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Preeent: 

R,ll,Jr: 

Stluon: 

R.K.Jr: 

Stluon: 

General Brett 
Kr. Stiuon 
General J.rnold 
Kr. YoUDg 
Lieutenant inderaon 
Kr. Knudaen 
Colonel Inox 
11r. Pul'Th 
)(r. Bell•nqne 
Kr. Ta7lor 
Kr. WU.aon 
)(r. )(cRaplOlda 
ia.ll'&l !owera 
Kr. Pole7 
Kr. lelaon 
11ra nota 

Kr. Stiaaon, I think rou are reaponalble tor · 
haTing thia .aeetlng. 

Well, aa I look uound at the nuabera end the 
lllportanoe of the contere11, I .. .-sed at 
., own 1Ddiacret1on. 

Oh well, 1t 1a an blportant eubject. 

But, )(r, Sec:nt&rJ, it iF:.:l out o! the 
rather unaettled and ha cond1t1ou 
that I found ln~ldJiit t e quatlon ot air­
plane englnea aDDfaowed here aDd there 
•• a contronrq 1n .-b170 1n regard to -
ar1a1ng out ot 1t and I 111 taklng 1t up with 
the llr Corp, ot the U.,. !he7 angg11ted a 
11rha ot n•bat1Gill aDd re.-a being •de, 
11hl.ch I aat ru a copr ot, tor the purpGII 
ot !111111ng ou a baah out o! 11hl.ch we could 
aohleTe, poaalbl.7, an order17 a1tuat1on. !a 
I underatand, the trouble haa bee tbat air­
l)lan" ue not being 811lufaotvnd 1n an ln­
l:e~ or ordarl.7 c0Ddlt101l geopph1oall7· 
People &l'e ordering enginea and ilif-• 
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Sthuon: 

PluTh: 

Sthuon: 
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Stiluon: 

!mold: 

Brett: 

Stiluon: 

!mold: 

Stiluon: 

!mold: 

Sthuont 
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uc1 ther are bulldJ.Dg th• 1n illferct plao11 
uc1 with that beillg !he oaae u4 without npe:r­
TiliOil there 11 bound to be a atrai.D.1.Dg W 
poaaibiv-; olaeh of lntereata aad ito ... ap 
partioUla;q out of - it •• brought to rq 
attention fraa an order of - what ae it. 
Gtneral.T I aa 11pantea frca rq rl~t hu.d 
here b7 a raaote - eame 1200 &QglneaT 

Scae 1200 airplane• that the option• were take 
ap on. 

~tiona on 1200 airplane engln11 whioh rq other 
friend Punia had been aooplllg arolZIUl aad get­
tiDg the oOiltl'&ob for 111 thOut apparctq &DJ­
bodf to u:r nar or to w toh h1a. 

I wiah that were true. '!'here are U07. 

Well. at IJIT rate,. I oalll!.ht h1a before he baa 
gone &DJ further uan 1200. 

!re thoae enginea or fl'lllll? 

Ellglnll. 

rnaea. 

.&irfr...a. 

!ddltional tr...a. bat there h a bodf of eugin11 
iDTolna 1n there. 

!11 • the englnea together with the airfr...a. 

Together with the airfl'lllll. 

It 11 the total of air!naea and engin11 • 

Well. w1 th the uglnll ana airfr&MI beJ.ac 
ordll"ed 1n illferct plao11 --
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Arnold: 

Stimson: 

Arnold: 

Knox: 

H.M. Jr: 

Stimson: 

- 3 -

That is correct , 

That is what I mean. The engines were or­
dered b;y separate manufacturers . 

They have got the engines. Now they are 
buying the airframes to go with the engines . 

\'/ere these engines French orders transferred 
to th.e Bri tiah? 

Here is a press notice here this morning which 
baa just been put on my desk. It makes Yr. 
Knudsen a hero, 

It looks as if ;your (Knudsen's) publicity 
department had been worklng overtime . 

( H.l.!.Jr: He is going to save the day, good old Knudsen. 

( 

Knudsen: What is it, Mr. Secretary? 

Stimaon: "The Army has asked ~1lliam S. Knudsen, Pro­
duction Chief of the National Defense Council, 
to prevent new British orders for about 1200 
American airplanes fraa interfering with pro­
duction for this countr,r' a defenae program, 
the United Press has learned. The request 

· for coordination of British orders with this 
countcy' s demands was made by Arrq J.lr Corps 
officials.• 

Arnold: 

Stimson: 

That may possibl y come down to your publicity 
department, Arnol d. 

No, not mine. 

I am the only one that I am sure hasn't any. 

• •••• who fear that the new orders would tie 
up production channels . It was t .he first 
time such a request has been taken directly 

"u· ... v 
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B,Jl,Jr: 

lloR: 

Xnudeen: 

Stl.JuOlU 

-' -
to the DefeDH COIIDOll. IDudaen'e auooiatee 
eaicl he ezpreuecl wil H ngnen to UDdartake 
ooordiD&tiOil ot the orcler• ua he bellnecl 
no 18r1oua clitfioultiea woulcl be eocnmterecl. • 

low, that h nl'f hopelul. 

I juat thought it -s a ni.oe t one t o start 
on, l:rqw&'1o 

I clicm't gin it out. 

I aa nre I clicbl't, 

~ who ••78 we han r.t an iDaoU n .ld­
rlsol'f C~ulon hacl bet er take notioe. 

Well now, there 1a the 111gg11t1on that I tele­
phonecl to Seoret&1'fllorgenthau the other cla71 
to thia effect, that there ahoulcl be a reaa.a 
ot all endues 1111der order f or the Unitecl 
States ana f or all foreign naUona ade, 

Second, that there ahould be a reauae of all 
llllecl prodnotion of ail'fraaea ua of the re­
qair-ta of englnea aafaotlll'ed 1n the 
1Jnitad Statea for those truua. 

Third, that there ahould be an allocation - I 
woulcbl't oall it an allotment - of. all enginea 
umafaetved 1n the Un1 tecl Stat11 to airfraaea 
anutaotiU'ed in the United Stat11 for foreign 
goY~ta. The Nault of thb would then 
dn a Mhnoe ot Aurioan endn11 anllable 
for allooat1CIIl to either the Uaitecl Stat11 ar 
Great Britain tor adcl1t101l&l airfnM oCIIlltru­
tiOD., 1fe would then be in a poa1t1CIIl to foa 
a datWte prograa tor adcliUGnal faotorr u- ­
panaiCIII. with reteranoe to both tnM• ua 
8ngin••· 
i'ell llft, to put that in "'T 1'0\Udl ua ignorant 
brmtJ, I oCIIloein of thia aee!i.nc u • ••tl.nc 
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Xnudalll: 

Stiuon: 
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to .. t to work the •ohlnerr tor lqiJig 011 
the table all of this oonetruotion ot t.ir­
pl&na engines in the Uaited States, tofether 
nth the ocmatruotion, both in the 11n1 ed 
Stetea and outside ot the Uaited St&tea, o! 
the a.lrfraMe tor llhloh those engines were 
beiDa intended, and that out ot that we 
should han the mowledae out ot whloh a 
!air oonslderation ooal.a be ginn to the 
o~tin equitiee ot the u.:r, the l&'f7, 
and the Brithll. puroh&aea, that preterabq 
I had in rq a1nd that 101111 bovd ahould be 
appointed with authorib' to go onr thia 
.atter and to &llooate the dl!terent enginea 
to the dl!!erent reguir-..nta tor &112inea in 
the ehape o! &irpl&Jiea, both here ana &bl>o&d, 
in auoh a ~ that we wouldn't be buttillc up 
•r.inat each other, but would han &D equite­
b e adjuatment ot the entire .atter. 

How, it in that ignorance I han cal.tted &D'1· 
thillg, General Arnold, will rou oorreot ae'l 

I think that 1a a oorreot at&t..-t. 

Don't be lhT• 

.b a .atter o! taot1 Kr. Seoreterr1. haTIIl't 
we ore&ted juat 8UCJl an .~~7in .Ill'. IDDdelll'a 
outfit to c1o that Tlrf tJl1JigT Illl't that rou:r 
'IIDderahndfnfl Kr. Imadeen, that that 1a part 
ot fOUl' tUIIO Oll'l 

It that 1a the pleasure o! the aeetlllc, we are 
wll~ to undertake it. You 111, wbat we 
Deed h --

We haTen't got it now, I mow, beoauae this 
row baa 00118 up. 

The 11pahot o! 1t 1a that I asked, lut weak, 
Kr. PUrria to be k1Dd mo~ to notl4 ua 

• 
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Knudsen: 

Stimson: 

Knudsen: 

Stimson: 

B.ll. Jr: 
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when he started to negotiate for more planes 
out in the field so that we knew that before 
he actuall7 placed an order and that agree­
ment was made in rq office between llr. Pul'vis 
and lllfself. Than I aaked a second thing. 
I asked in the second place that u far as 
h•""!:!L posaible that I would like to make 
it torr that the planes the Britieh 
bought oTer here would be the same u the 
Jae.rican planes. 

That n.s the 1&1118 point I aa cCIIing to. stan­
dardization. 

There isn' t Terf much difference in a couple 
of models. The7 could moatl7 toda7 be used 
in an American program. but b7 and large. I 
think we could get together with it. 

Would fOU object to haTing it associated with 
yourself. representatina from the J.rm:r and 
Navy. who could perhaps be able to adTlse 7ou 
in more detail? 

Not at all• air. 

In regard to the thinlta which are requisite to 
their construction ana which might not other­
wise came to you. 

Could I just interpose here a minute before 
we get down to a cOaadttee or detail? I would 
like to state lll1 poei tion and 'llhJ' the 111eeting 
h in this roam. ll;r ordera are frCIIl the Presi­
dent . I am going to be nr7 frank and aa7 eo 
in thla roCD. Tlie President aaae tillle ago 
aet up a committee representing the Armf and 
NaTf and Tr eaaur., to receiTe all foreign pur­
chasing miaaiona and to channelbe th• to 
the rifht people. and Colonel Burna represents 
TOU (S won) on that and .la.iral Spear repre­
sents 70U (Inox) on that and llr. Philip Young 
represents me. 
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stwon: 

B.ll.Jr: 

, 
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I had ae a prcainent ••bel' on the euggeeted 
board that I had, that either rou or a -­
bu of fOUl' Traa•Ul'f etatf ahould be a -­
bar. 

low ae I tmderetand, what the Preeident 
aai~ in )lay in CODgl'eu, he aaid it r::fectl;r 
forthl'ilthtlr end no it, and or but, t in 
thh uHonal defeue progn.a that we were 
beglnnJ~to tmdertake- Mar 10 or Mar 16, 
he •de s epeech • that OUl' progra ne to 
be 'ierillpoeed apon the n"da of the .llllea. 
That 1 what he e&id to Co.Dgl'eu and ae far 
ae I know he baa niTer intiaated at &111 tiae 
that that pi'Ogi'Q should be clwlged. FUl'ther-
1101'11 I also belieTe it h hie belle! - and I 
Tei'J eeld<a ti'J t o interpret what he aap -
that just ae long ae we oan keep the Ezlgliah 
going, and ther han the will and the cowoage 
to keep going with their own moner- and the 
onlY thing tlie;r are asking tor ia permission 
with their own 1110ner to b'Q" the stUff ther 
need to keep up this magnifioant fight - that 
it we want to keep out ot the war ae I under­
stand it what he feels, that the longer we 
keep th• going, that .aoh longer we •taT out 
of this 'a!'. 

Bow, I don't lli.Dd a.rin.l it u-. to u the 
height of etupiditr to ao ~at thia 
tw which in'lerlerea with their progra 
when ther are doing their fi&hting with 
their am, their blood and tlieil' 110ner. 

Bow, if for ea.. ehorta1&hted reaaon we are 
go~ to interfere with fhia progl'lll, it I 
tmderatand what the Preeidant wanta, he wanta 
to ~t£s!:"' people going. low, he baa done 
en pouible to do that and I don't 
bellne - ana cutainl.r at no tiu baa eithll' 
Genel'&l Jluoahall or .ldail'&l Stark told M 
that aJI1thing that we han done haa intvferecl 
with the natioul. detcee progna with the 

• 
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Still\.Son: 

H.ll.Jr: 

Stimson: 

- 8 -

money at the disposal at that time, and I 
h&ve sat down and spent hours and hours, 
particularly with General llarsh&ll, &nd 
gone over it item by item with him. 

Now, I just want to say, aa a policy matter -
and I say I very, very rarely try to inter­
pret the President, but I am using as -r 
sailing orders whAt he said to Congress, and 
the only time th& t I h&ve h&d anybody check 
was before you came in'--Mr. Compton at Cabinet 
meeting one d&y said, ··"ow, this waa two weeks 
ago, ~. President. Are we still to continue 
to help the English? Is there any chan£e?• 
The answer was that we should cont inue lo 
help thBIIl. I just want to l&y th&t down, 
&nd my position, acting for the President, 
not as Secretary of the Treasury, is to see 
that these people get what he wants. 

Now, I am not here as Secretary of the Treasury; 
I am here as his agent, and as long as he asks 
me to continue to do th&t, I am going to do 
it, because I think it is sensibl e; I think it 
is farseeing; and I think anything to stop 
these people or to nag them or to worry tham 
at this time when they are doing 1lha t they 
are, I just think 1a a move to drive us into : 
the war and bring us that much closer. I 
think it is the height of stupidity &nd I 
just want to ear that on the reoo.rd and the 
world can know t, aa far as I am concerned. 

llr. Secretary, you certainly know my position 
well enoU,Ith to know that it coincides with 
th&t of tne President. 

I know it does. 

And if I have e;iven any other illpreasion in 
wh& t I h&ve sud here this morning, words 
have served to conceal instead of reveal 
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I J(.lr: 

Stluon: 

B.K.lr: 

box: 

B.lf.lr: 

Stluon: 

IJLlr: 

hoz: 

-a-

Grut.a. 

Shall 'be oan1M. Oil with a •h'- ot tl'iotiOD, 
a •'"'- ot trouble u4 a •h'- of 1laria 
to fOUl' I elf o 

!bere h no ~ u.cl I u4 ColOilel IiloJ: haTe 
tall:M. thh OTIPo We &PI in oa.plete 
aieage-t, bla I lut -

Dil&p'•-tl 

!gre-t, o_,lete ~·-t, u4 jut Wore 
n r.t a- to 4eta11, I .atM. to at l .. t 
at& • the pr1u1plee a4 bep tJda W.C Clll 

a talrlJ hidl pliu, u.cl the aa tar •• I • 
o01110erucl, I 1lilalc1 lut u llot lean till 
~ 

We c1oa1 t .at JOU to li&TI the POGao 

llllt I .at to eqlaia oue Ml'l to thaae repre­
aeatina ot the .1n1.7 u4 Ia~ aat 11 .., 
hiUIUOD, aat h MUftU. • u4 wllat I 
11114aratua 11 at tU PNaiaat .ate u te 
a., aaa 111.., ...-anau ... wltilJ'IIl ul wltll 
•· ba, I Wat ...... u uarlt .,. te .,. 
&I tJane - ........ .., .UJ•t· 

!hen 11 ... Wac 1W laltt.a 1D JOf!l ... ., 
tkt I tJa1U: 11 1a Seentan St1=•'• m.i. 
tllat attar tllat aitaUa tflat JW11 c1ue1'1M -
u.4 the 4oaor1ptla ot 11h1olL I • 1a etllplete 
ap1mmt wltJl • thiPI llu _.&lint I ... 
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Stimson: 

H.!J. Jr: 
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situation which is superimposed upon it, 
of a very large appropriation for expanded 
actiTi ties in both the Al'lll1 and Navr and I 
think I know exactly what ia in Secretary 
Stimeon' s mind, and it is in my om, that 
this act ivitiy of the Navy and 1l'lll1 for 
additional planes should not be permitted 
to gum up lo'bat we have been doing before and 
get it confused, and what I thi.nk Secretary 
Stimson is asking for is a very reasonable 
thing, that we take this new factor, find 
out exactly what the British need and what 
they want and God knows we want to gin 
that to them and then add to that the addi­
tional factor that we have got to have a 
lot more planes in the Navy and the Army 
has got to han a lot more planes and we 

want to Justify our activities here to 
the publ1c as a whole, because they are 
veiTnfeen about this thing, bl not inter­
fer in &D¥ way with the Br tish get ting 
what hey want, 1'/e are also adding these 
additional airplane facilities to our air­
plane defense , Isn't that right? 

That 1s rildl t , lo!y proposal waa based upon 
the fact that men can work more effectively, 
in my opinion, when instead of working with­
out knowledge of what each other one is 
doing, they are wor~ in accordance with 
thoroughly well understood coordination and 
not clashing lfith each other. You can't do 
that without a dissemination ot knowledge. 

I afee with you but, Yr. Stimson, aa far 
as am concerned, the principles involved 
in this are so important that I personally 
hope you aentlemen, J,Uo . Knudaan and l!r. 
Nelson, wl:;o is in charge of priority, that 
we give this thing enough time to arrive 
at a formula and then anybody that we 
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Stiluon: 
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deeipate oaa wort 1t out{ blat DO~ that 
I caa deeipah oaa wort hh fOIWil& .at 
aad I hope it will be 110l"tta 01at here. .&aa 
thea aa \o the detalla, lean lt to ac.aboq 
elll. 

We~eD1 t there a et ep flrat before that, 
naa t o f iad the faota out of wbloh the 
to - OD wbloh the fol'llula lllllt 110rt. 

Well, I th1at -

I folUid t hat on the part of the gtatl­
upOD. whoa I re~ 1D \he War ~t there 
hu beta &D. luutflol tat lmowUace of faob 
aa to tha11 u .. 11hloh I -reted 1a thla 
re.... Tha7 doD' t bow the oapaol tr of the 
alrt .... a f or whleh eagia11 are belag eoaght 
1D this ooatr71 belag ballt 01ahlde. fU7 
don't - the7 d1CIIl't nc launr about the11 
laat 1200 orders atll thq had beta •de. 

sea of er•thg 011 that a little, 117. 
I ~I a gol.Dg to get an opportal~ pre-

Store • 

Coalda' t ... tlka an lllTatoq rldlt IIDII7 I 
~~ haTe allon4 atll ll:OO, aad I 

Mr. Seoretar7, --

lot OlllJ ll100, blat as loDe as 701l -t. 

I th1Dt 1t 1011 gatl- oaa be a little patl•t, 
... oaa 11ttle We th1ag ad there 11 .aoiiP 
w-u- 1D w. roca to little the th1ic 
hare th11 1101'111Dc 10 that the IDclllh Pllr­
ohaa1ag C-tallaa oaa go em ab01lt thalr bllll­
DIIIo I reall7 th1Dk tJiare 111 lf we 6:t 
tlke the tiae thla 1101'1l1Dg to GO lt. 't 
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Knox: 
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Knox: 

Knuclaen: 
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r.u think eo, Inudaen, beoauae· Bill, here, 
all - he Rlltl to go to tCJim and he haa 

got thh and the other thiq, 

Ot oourae, what I think, Kr. Seoret&rf, ia 
when n han thr" or four pleo" we ftllt 
to put etutf, u in thia partioulu plaoe, 
we had the J.nq, we had the 1&17, we han 
the Britiah, we han othv foreip and we 
han acae oo.aeroial, What thh ~ uecla 
h a diapatohv'• oftloe to aq, "lAt har 
go OTer here, • 10 the two tralil.a c1on' t get 
on the .... tn.ok and that h all we are 
t¢~ to do. Bobod7 h ti'Ji~tg to take 
aqth1llg ••1 t..- the Engllah, not u. 

Bo, but haTen't ;rou got all the faota eo 
that rou oould take fiTe ainutea and paint 
the p oture •• it ia ritht now? What ie 
the probl .. l &DJW81, •• ;rou aee it? What 
ie the prob •? 

I'Te got enough figure• here to Wl'ite a 
book, 

ill right. 

But boiling th .. down to ai.llple tel'U, I 
took all the &i.l'pl.aua that 1 knew we had 
on order and I found out that there were 
two of the Britiah airplan" of 8,103, 

ot what? 

Britiah airplanea. 

!n order for 8,000? 

8,103. 

In this oountrtf 
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In thb oo•trT• !ha I t1a4 n baa other 
ouhlu 01'4va, liG7 1 aa that 1Ml.~ 
CIIIJ' ,..o~, •""-"' ~u pro~ that ... ..,. .. ea 117 CC~J~CN•• 'llhloh n •noa tho ,,2-'" progna. t{. 'Oialte4 Stat11 h&4 10,&72. 

Ordorod'l 

.1D.d with tho progr.w that 11 Oil tho Blll, to 
that 110uld be aaa.a U,OOO alnl.uoo, 10 .._ 
n &•t all throw, ture ue k,aes all'pl.aua 
eltur em order In tu 'Oialt.a Statea or \o 'be 
pl&oed withlla tho -th. ot that 10,000 are 
plao.a -· stooo Brltllh ua 1,ib .,..,.tea, 
Sncla aDA1 - Cl01l1 t ..,...t to UI,J'thJ.Jic, -
.. ro1al, all that ldll4 ot atlatf. 1llaia I &et 
U'GIIDd w l.MH nc 1 t 11p there are a aooc1 
a111 aore ellldnoa Oil o"-• la tha 'Oialled Stat .. 
for tho Brltrlh thaa thare are pl&llla. !hen 
h aa IDI&l.lotuat of about 111,000 -claea. 

Uaallottod'l 

!bat h, 12,000 .adaea for 'llhloh ao alrl­
aro beluc ocmabule4 lll thb ooaatq that 
7011 baw ot. 

Correot, that 1a rlpt • 

.1D.d are thoao all tor tha Brltllh'l 

Yea, all for tho Brltllh1 bn•••• thq r~pn­
••~ tha oa.bllle4 Brl t111a aDA1 haah orcloft 
that tha llrltllh toot CIYV .... tho r.-k 
~aae4_ vat ot tho ploban. law, ..... w pt 
~with ov l.o.a for tho pupa I Jilt 
pTe ;rou a Uttlo 'llhllo ap, there 11lll H 
82,000 oaclaea tor tho U., &114 •"7 Ull 
3l 000 tor tho Br1 tlu u4 7 eoo for ala­
oJJa .. .,ua, wHtb.a total of lOJ.arO oncJ•a 
'llhloh n ban • tho ..a ot to -­
faotvo. I ou toll 71111 jut~ o: p•1oa-
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B.ll.Jr: 
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but the total• - the companiee don't .. tter. 

Punia, what are :rou goinlz to do with these 
1,000 engines :rou have ordered that :rou 
haven' t ordered frames for? 

Yr. Secretary! before I anawer that, mar I 
han the priv lege of just running be.ck a 
little over the hiatorr? Quite a ~umber of 
people in this roam were not present. It 
won1 t take more than a minute to do it. Would 
that be all right? 

Please. 

I would be nrr glad. 

I think theat historical things from our Tin 
have such a vital bearing on this decision, 
the importance of which I can't emphasize 
enough. I honestl:r believe that the Secretary 
is quite right. If I were to cable to London 
todar, the feeling of discourafhi!kt that I 
had for a moment last week, I the effect 
would be ver:r Tital on the courae of the war, 
so it rou will let 11.8 speak for a -ant of 
11fT historical. things, I would appreciate it 
tremendoualr. 

In the first place, there is one dominant 
fact which I don't think is realized generally 
in the roam. Secretary Morgenthau knows it 
end some others do know it. That is, that 
the extent of the orders, whether for airfr&aes 
or engines, placed in this country b7 England 
or France •• not governed b7 their needa 
as they saw th• at the till.e at all. Ther 
were governed b:r the productive output, oa­
pacit.r, of the indus~ as added to b:r the 
llliea mone:r that was poured into the industry 
and which haa given that industry today a 
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place 'llhich 1e nluable in the United St&tea' 
national deteue. It would hen been o! but 
nrr little nl.ue but for thet. 

I aa an.re of thet. 

That was a priTilege for ua, and it was also, 
I think, not without value to JOU. 

YoU!' order• heTe been responsible tor the build­
ing of additional facilities in thie country 
11hlch ue nr7 nluable. 

I do want to etut on thet note, howeTer, thet 
we were nner able to bu7 neul7 aa MD1 planu 
or engine~ aa we -.nted and tod&7 we ue UDable 
to bu7 neul7 &I aaDf planes or euaine1 &I we 
want, as we need, in the face of t6e !act the 
en~ haa more. It ian't a perapectiTe back­
ground, it 1e a question of What we hen to do 
d&J b7 daJ. Now, !or that r eaeon I think we 
can diapoee of &nT idea that t here ie a aurplue 
pool ot engine• or planes or &JI1thlng. There 
le none. It 1e juet a queatiOil of hOw -.JQ' 
ca.pleted &il"planea - and I belien thie goes 
tor U. S. de!eue, though I han no J'ight to 
talk of u. S. deteue - it 1e juet a quutian 
of the nUIIber of &il"planll that we can get 
into the air in a giTan time, which will 
actuallJ be used to hold thie particular fort. 
That 1e ~ conception of the background of 
the situation. 

I bellne that a great deal of ah1111del'lt&nd1ng 
ee .. to han uiean - and thie hae ooae .-­
what in the last week, ae & IUJ'Prhe to ue 
tor reaaona which I will et&te later - haa ooae ~ 
throup a d1etinct1n feeling thet there h 
tOM plue eign in the picture which cue ae 
a reeUlt o! the debacle in Franoe. There ie 
no plus eign; theJ ue all Rinue 1ig1U1. We 
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Jaa'fl aner beu able to get at n u.a.a 
or wut.a at the tiM. 

fith that 'baoqr~1 I 11111ula l1ke to eq 
Jut t'lllll Or thPII OUlel' ~~ abollt the 
ait1at1oa. 1hu ill Deotaber the ian-. 
boi'D to U'fl a an progna tor airoratt 
here, the Brit11h and Freaoh Gvrel'IIUiltl 
took the preoautioa to oCIU to Kr. S.Oretal'f 
Korguthaut ae the Pr11U.ut' • liahOD .a 
thet •• ha4 to retpoad to, aad to ezplaia to 
h1a the T1 tal ~i'taaoe ot thia &ad to ult 
whether n oould u... tba t the plaoiq ot 
that propua woald be tawrabl7 lOoked • 
&ad bl111ed b{ the 1Waiatratl01l. I bellne 
that that wu ript thl'cJacla to the ldglaelt 
QU&rtel'l &ad n tilt that UIUI'&aOI of gl'l&t 

1iut1Dc ill the •ttar •• pr11eat, aad 
&111ll'&DOI tJaat JOU JOUI'IIlf • J01l han 0-
into the piotve aore reoeatq aad ban re­
lll!lhubea it thie 110PD1Dg, to rq great 
rellat. 

!he taot rm ha that that 11Ut into ll'•t 
detail. The~ &ad la'f7, I th1ak •­
illto dil01llaiOU 'behind the IOIIlll b -
-.ve, eo tar ae n were ooaoened, bat 
ottea ill the ••e roca &lao. AM it wut 
..,.. 'before CC111p'111ioul oa.l ttHI &ad 
-. bl111K &I •-th!Dg thet helped U • . s. 
aatioaal deteaae, aad alao we felt, there­
tore, that there would be 11.0 qu11tlon that 

..m. the 4Nl•:a:!J.Ilm" b•caa to ·­throvcJl ot w1 ot thoae, at leut -
pleaae b't ale'IIDilll'lbM •· It there 11 
UQ' pool ot IDDaea uqwhere at UQ' tiM 
11hloh 1.aob - illiell eaa 'be Ct iato the air •'••t the .....,, •• will • the "R'f7 tint 
to "'f• "Let'• diatribate th• to the geael'al 
acltutace, • iaoludiq, of 00111'11{ J011l'lelTIIo 
I bow 7011 ooald take it ID7fl"7 t n dida't 
take that att1tuae, but •• would take it 

221 

Regraded Unclassified



Knudsen: 

Purvis: 

R. lt. Jr: 

Purvis: 

- 17 -

nat urally because this is a vital necessity 
for us, too, and we would like to see this 
country aroed ver1 strongly. lie don 1 t iiant 
to play the dog-in-the-manger policf with 
one single engine. Today we have a rplanes 
waiting for engines . There is no surplus 
that I know of at this t ime. 

No one says ther e is any surplus . We say 
we have no frames allocated to us . 

Wait a minute . I think, J.!r . Knudsen, that 
I gathered the impression from your remarks 
that ~e had rather more engines than we 
needed. !low, admittedly, you were point ing 
out - and I quite conceded - that you r.ere 
missing certain information. I r egret to say 
that even today the1 are working on it fever­
ishly at home . I have not got it with me, 
the number of frames into which they would 
like to put the engines, which could have 
been othe~ise sent to France . I do know, 
hor:ever, and J:r . Wilson, of course, as his 
personal representative can handle it much 
better thnn I can, I do know Lord Beaverbrook - -

Explain llr. \',1lson's position. 

Mr . !.!orris \':ilson of J.:ontreal has been appointed 
by Lord Beaverbrook as his special representative 
in North America to Tmtch the ~rog.rams as a 
whole which we have been carrylng out and I 
know that Lord Beaverbrook has reduced and 
standardized enormously and in the process 
has increased the number of f rames which are 
cacing out of our plants, perhaps at the 
sacrifice of quality over a longer range . :~e 
11l2.1 not have all the long distance bombers and 
things that we want, but he has immediately 
gone out to reduce the number, I think I have 
heard, from 13 to 7 types of frames in order 
to step up tho airplane output and therefore 
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get the waxtpne of ooapleted plantl in the 
air. Tba t baa a 1'11'1 great be&l' 1ng on thia . 
engine probl-. 

But •7 I go back juat a ailmte'l We han 
had thAt feellDa:, u I ear, that that 1IOIIl.d 
be - that we ha! ~laced th111 order• after 
"'1'1 oaratul exPbwtion. I woula like 
atraight awar to uner ou point that 
Jfr. (Duaaen baa beG worri.a about laat weak. 
'l'he point 1a whether or not •• han bta. 
actiilc tull7 in the opg in h~oiJic oriera 
or whlthar n han been putt th• •­
wha t 11U'l"tpt1 t1 O'lllq. 

lfoboq- I oert&hlr dian't int..a to -

Ob, for heaYen'a sake. 

L&at week I gathered Jfr. Iauaaan felt that 
our •ohhel'1 baa bean a 11 tU• lu. I 
would like to explain --

lot .. had no agr•-t up to the aar in ., 
ofrioe. We baa no agr.-t that rou WDula 
not1f7 ua 1lhiD. rou aac1t an 1nqu11'1• 

lo. Tie had an acr•-t -

We han 1 t ncnr. 

'It had an agr.-t that •• had to notitr in 
a nlkl7 atat .. t, whioll 11 a pretb olo11 
reoorcl ud whioll hal baa o&nC to \1M Seore­
tarr ana •• on rour (lmadi•'•J d .. t that aar. nek br nek. not ODl.J the orierl .. 
han plaoad, but the in~rl11 that ware })eJid­
ing, ud I aT &&7 that the Cllll7 allp up ?.­
ov ..a 11 thAt apart traa tha ••etlJ reoord 
that wa han bea. putting in to ~ Of orde1'l 
p•atag, ...S.oh we are tr71Dc to plaoe, w ban 
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bea ••c11Dc the -taotver to 7V11 up to 
the Uae I •cle tbat gre•et, to 1&71 •eu. 
we aooept thla oraert• 1Datea4 of ouraelYea 
oc.iJI& to ;rou beoaue we ~t it wu a 
forecou oOiloludOL lfq I M7 'IIII.T n thoapt 
it na a forepu OOiloludOil, lfr. laaa.en, 
beoau11 here •• were with the aulety to plaoe 
ordara. I feared not for 1200. .b l'ar u 
our oaloulat10DI go, it h nearar 1J85. 

Well, 1&7 eo. 

But hel'e 11 the polnt. We aa-• -
Let u 1nhJ'l"\1Pt ;rou. I th1llk thla 11 right, 
General Anold ua Brett &1111 .u.iral 'l'OIJ&rl, 
that no .baeriou -taotver tek11 an order 
for a t orelper without oheoldJic fil'at with 
the .&ztq uul laYJ. 

We mew nothiJI& 'llbahoenr a'b«Nt the Couoll­
da tea ol' Bell orclere ud ,.. m .. nothiJic 
about the Vultee orclv 111lt11 llr. V'llltee ouae 
1n attar the negotiation~ were praotioallf 
oc.pletecl. 

llnerthele:i! 'baton thq were ot~~plehd, n 
1&14 we 110 not alp an orclel' with h1a 'llll­

lell he cot J01ll' obi. 

We mew noth.lnc about the Conaolldated Ol'del' 
111lt11 the ConeOlldatecl OO'Ip'DJ' had eipecl e 
the aottecl liDe. 

W. m.. a'b«Nt it, hGIInel'r. ud Couolla&tecl 11 
111l4v the ohap.,._,. ot 'tile •YJ'• 

Bat •• mew noth1ac abolat the Bell oriar. 

'l'o the l111t ot ~ lalGirlec1ce &1111 belief, there 
llu HID DO o&ll in 11h1.oh WI haYe aipM 
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an order without sending the manufacturer 
to ;you and posting week b;y week with the 
Administration a note of the order - the 
negotiations pending as well as the orders 
plioed. 

I sa;y that we knew nothing about the Bell 
order until the order had been ai~ed, in 
rq office, I mean in the office --

That is the beauty of a meeting lllce this, 
A thilu: like that can be cleared up and he 
has mede an arrangement w1 th Yr. Knudsen so 
that can 1 t happen aga.in. 

An agreament has been made. 

Last week with J.rr. Knudsen, 

From now on, it is all on a dail;y basis. 

On everything, not onl;y on airplanes, but 
on everything and- anything over $150, 000, 
isn't that right? 

That h right. 

But ever;ythillg. 

Ka;y I juat finish on one note, Yr. Secretary, 
and that is, we feel there is a ver;y great 
clanJter now, going back to the firet point. 
1'/e liue never been able to bu;y nearlrwhat 
we need and that that ie - that the emphasie 
ia goi ng to be not on how we can lr7 hook 
or crook at the eacrifice of butter, and 
increase the nuaber of planea which will 
be available to dirlde, but that we ma;y get 
into the position of spending our energies 
dividing what is alreadl in the pot. So 
far as we are concerned, up to Sept•ber 
and October '41, in particUlar, the loaa 
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of one plane would be a verr important factor . 
In the ee.rly montha ju.t now wh&t we would 
like to do, in fact, we would like to cooper­
ate with &nything you want to do and put down 
such money as ia neceseary to do it from our 
end. 'o'ih.&t we would like to do 1a concentr&te 
almoat entirely on increaaing the production, 
coming to the point that the recent orders / 
we have been trr!ng to place for airfraaee -
it never occurred !o us in our wildest momenta 
that that would be anTthlnlt but welcome, for 
thia reaaon: When we~ obtained pel'IILinion to 
place the ordere for ehipaen~ of engines to 
France, as such as diettnguished from air-
frames with englnee in tham we realized th& t 
that represents an unbalanolng to some extent 
of your outlet. You had the - we took it 
because everybody knows that engines are a 
bottleneck and anything that 1rould help the 
worst bottleneck would presumably be good 
and that was investigated and talked about 
and approved and done. 

rlhen we lnherited those French enginee, we 
immediately want to work to put some of them 
into framea that would be a'ri.ilable 1n ~land 
but also, as we thought, in constanc1 witli 
the onl1 polic1 that fOU demanded, to put 
a aubstantial portion into alrframes in this 
countrr, becau.e then fOU have a balanced 
condition. Otherwise, the engines preaumablT 
would be shipped out aa such Wilen you used 
fOur power& to irevent that. We had thou~ht, 
and this ia baa o to our whole understand1.ng 
of this situation, that fOur new •• going 
to be this: As long as the Allied money is 
building up potential output 1n this field, 
as long as it ia increasing airplane pro­
duction so 1111ch a month eo that in three 
or four months we can put out so many thou­
lands of model planee, that the question of 
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letting the background of the current pro­
duction go to us wae 1<111ething that woUld 
be constant with fOUl' nol'lll&l de!anae polioJ. 
We han bean working on that auaptlon. 
If there were a change in that1 it the results 
of thie ueting were going to De auch that 
we lose planes and engine• or the poeeibilitJ, 
to put it more clearl7l of getting acre planes 
into the air, whether t be the a.Irfraae built 
here or not, I reall7 feel we ought to - I 
reall7 feel it would ohange their outlook as 
to whether the7 continue the ar. llr p011er 
le Tital. Excuu ae it I han been 1 0 -
phatlc, but that is the poeit!on ae I see it. 

There are two t!nta in our talk, Kr. PurTia, 
that fr<lll rq 1 dpoint ought to be cleared 
up. There h no dlapoaltion on our part to 
help lose the war. Bow1 let's f't that 
etralltht. I don't think there 1 enyboq 
in this room, I am sure, that would ao ai!J­
thing - hesitate to adY&nce &JI1thillg that 
would do - fOU han got certain prograu 
cCIIin$: for Jour plane• in the United State~ 
and all we are ti'Ji.ng to do h to engineer 
it ao that t he pl•nh don't get ccmtuaed. 
General Brett ahmre ae the production laJ-out. 
There are certain plac11 now where there 11 
a gap in the production, aee. 

I aa all !or doing &JITthing that will get 
acre planes in the air and will al t and 
conapire with JOU with a pool of engines 
to that effect. 

ill we are trJing to do here ie to get it 
laid out, see~ ~ugh one channel, to get 
it out to the factorlee 10 the7 get order• 
fl'(la one place and then after we get that 
far, than put the acren on th• to get 
acre planea. low, I think that that h the 
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proper wa;y to handle the job and there cer­
tainl;y isn't 8J11bOdf in thle crowd that I 
know of that ia tr;yUJg to out ;you doe. We 
are just tr;yi.ng to la.;y it out ao we can all 
get more, beoauae we have got to have aore. 

Still we are waitin~ ;your permiaaion to place 
1200 planes, for wh1ch there are engines, on 
which the manufacturers should be at 110rk. 
Now, admittedl;y, that is ver;y recant and I 
have no complaint --

I asked ;you, lfio. Purvis, if ;you could wait 
until toda;y. 

Oh ;yea, I know. 

Now if ;you are going to lose the war on 
account o! three da;ys' delay! then I am 
going to be up against it. shouldn't 
have done it. 

I think that has been our problam. I think 
we have lost the war so m8J11 tU.ea on three 
hours' delay, Mr. Knudsen - excuse me, mar 
I answer one other point o! the Secretary s, 
standardiu. tion? 

I don ' t think there is an;y field in which we 
have so oompletel;y accepted what the manu­
facturer in this country could produce and 
sell than in the planes, admittedl;y on armor, 
on which I think the European experience is 
a help. We have had positive ideas. But 
so far aa the actual airframe and engine is 
concerned, we have sillply •04biJ.- I think 
I aa right in saying - 99 and it llight be 
100 percent o! what the induatrr here wanted 
to build. \Ve have accepted that. We have 
not been able to get them to even consider 
changing. There isn't a British type made 
here. Ever;ything ia American type • 

• 
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I w<Nld like to ate.te rq position. I u 
probabl7 the teapest in the teapot , 

I think TOU are, at least scmebod7 ia, 
Let's baTe it out on the t able here, 

The whole question arhea t roa rq stand­
point. It is the tact that ot course I 
han directina whioh I ban to work on 
which han been apprond by the Chief of 
Sta!f ot the U., and the Secretuy of War. 
Those di rectiTes require a giTen number of 
airplanu, full7 equipped, to be in po11eaaion 
of the U, s. !.1'117 within a ginn period of 
ti.lle , In connection with that we han mtur­
allrmade a Te1'7 careful surTey of the air­
trams induatrr, likewise the production of 
the ai.rfl'&lll8 induatq with increased f acili­
ties and factol'iea , In mald.Di those sUl'Tera, 
we assumed a certain condition, We had to, 
in order to get a true picture, 

Now, the or.del'l which rou speak of for the 
last few dara would naturally upset that 
picture. b I n:r, I u the cause of all 
t hat tr011ble because all I want to do, in 
spite of aJITthing lfr, Purrla sara or Ul7 
insinuation concerning our desire to hold 
hi.ll up there h nothing in that at all, 
I mere!, want the oarda laid on the t able 
so that I can count on what I can tell rq 
Chlat u to his ponibilltiea of getti ng 
airplan11. I don't care it the Eild.hh 
get enr r airplane. In tact, it il h 
going to win the war tor the English, I 
would be tickled to death to giTe it to 
th-, proTided -., Chief tell• ae that that 
1a ob.:r. . 

In connection wi th lfr. Purrla I think we 
haTe worked togethar quite a tit before. I 
• • the IIIIUl that prob&blJ' did as 11110h to 
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deter deliTeries tor hia la1t December aa 
8JITODe. I also gan up a great deal ot 
engine oapaoit7 at that time whioh I had under 
option, in order that the English and French 
could place their order• and did enl7tb.iDJt 
in the world I cov.ld and I 1111 in exaotl7 die 
a1111e position toda71 it the Preeident desire• 
that coneideration be~nn, but I would like . 
to know 'llhat I .. wor to•rd, I would 
like to know e:raotl1 wha we are going to 
get and 'llhat the Englleh will get. We will 
take the aonthl7 production ot our engines, 
the aonthly production ot airplan11, and U 
they want 100 percent ot thm, the1 are en­
titled to th111. The7 oan han th•. But I 
would like to know exactly where we stand 
and where we are going to stand onr the 
next eighteen monthe or two years. 

Brett, JIIAf I s&f that up to now we hnen' t 
had to bother the Preaiaent and I hope we 
won ' t, but a!ter au, it we oan' t ome to 
an &gl'efllllent, Yr. Stluon and llr. Knox and 
llr, Inndaen and llr. Nelson and llcRe,.noldl 
and lli1telt can go onr to aee the President, 
but I hope we won't han•toud I don't thillk 
we will. 

• 
We are leas likely to han to -

Now, aa I understand it, there 1a this 1111.ch 
that has been agreed to aa ot last week. 
1nf orders in contaaplatlon to be placed, 
the illlea will either direct or through 
this Committee, whioheTer 1a the quickest 
wa7, will get word to llr. Knudsen before 
fOU place any orders tor anfthlng. 

We han put in a teletnle eerdoe to Waahlng­
ton Iince last week ana- 10 tar &I we are 

t 
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oonoel'lltc11 WI intena.d to Oltu' lt throap 
l(r, B&ll.ant111e and Ill', Young. I haTe appointtcl 
a -.n in our otfloe. 'le are OlllT aald.D& that 
1t we aend JOU nerJ hour on the hour quea­
tlou that •• ant author! tJ to go ahaad, that 
JOU will pan th• aa qul~ aa JOil oan. 

And 1t h agreaable that Phil Yo~~~~& ••moe 
JOU? 

Yu. He waa there when we •de the daal. 

ill right. Well, he h a Tll'J aodeat JOIIII& 
-.n' JOU laLOIJ. 

We will prob&blJ find out he reallJ iup11'1d 
it. 

Well, that 1a taken oar• of. 

l01r, there are two thinp, aa I eee the thing. 
The new orders in adn.nc• before IJI.7t.b.1JIIt 
tor uq - before uq war ordll' 11 plaotcl-
wlll oll&l' through to Jrro. Inlld1en Ud it 11 
up to lll'. Inuuen to tab c&l'l ot the !1'111 
and laTJ. Rlghtf 

I would like to hear ll1'. Purrla tell ua a bout 
thea• 1200 engine a. 

Do JOU a1lld one aeoond'l 

Jo, go ahead. 

I •• tl'71ng to ~t thh into three pooketa, 
1t I o oulcl.- But I oan wa1 t. 

lo, go ahaacl. 

!he othlr th.1Dc here, aa I aee 1t - thin 11'1 
two tb..bga and thl7 &1'1 mtl u.a to laLCJII' thh. 
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Do 7a11 gentla..n intend to take aW&'f trca 
them G'f or the engine. the7 han on order 
now and, number two · llb.at are lOU pzoepared 
to let tha. have? lre r u read1 t 0 let the 
English place addition& ordere for englnea, 
which thq are read'f to do toda;r'l 

Part ot that depena. upon probl ... which 
are under 70ur operation and nth the rapidit., 
with which we can go into plane conatruction. 

I aa not go~ to take that todar. lt rou 
don't aiud1 H ian't ar fault that ~auglm 
oaae down llere in Mar and we practi 
reeched an agre-t that he •• read'f 
put in a_ ~llllt and aince lla7 that thiDg baa 
been -ldcltlllg around thia town and the thing 
hasn't be1111 co~ted. It ia not the 
TreaaUJ7's fault, it is not the Treaanrr'• 
fault that the Packard CompG'f -- · 

Please don't adTertiee ~ speech or think 
that I llll aqing 1011ething against fOU per­
sonallf. 

ll'o, I aa glad to gat it beoau .. it h getting 
under rq aldn becauae it the7 won't do it 
on the bash which Kr. Inudaen has spent da7 
and night - and beoau" llr • .Tesae .Tones - I 
m aorrr he is not here, because I would like 
tta!dr it to hie face - h afraid, notwith-
• ng a ruliDg frca the Treaeurr and the 
1ttorna7 General that he can lend this aone7 
to Curtiaa-'l'right and to hokard and that 
the7 can still plaoe an order 11'1 th the Eagllah. 
It is neither l(io. KDudJien'a fault nor-.:[ fault. 
You oan't do G'fthing 110re than that, and 
Kr. Knudaen has worked dar and night to trr 
to get this thing through. We han worked 
da7 .nd night 11'1 th hia and Kr. Jouee site 
there and won't do this thing beoauae s­
boq tells h1a that he oan't build a plant 
which at aoae aub .. quat date •r -
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I was with Jones last night. 

l!a:y I just --

This thing goes around and around and around 
and it comes down to thh amortha tion and 
I am no more to blame for that thing than 
the cop on the corner. 

No, but certainl7 I didn't intend to in­
timate - but JOU asked me a question as to 
Whether or not we were going to require in 
our program certain engines or planes in 
certain numbers than at the immediate mo­
ment. That depends on whether or not we 
can go and produce planes and that in turn 
depends on the solution of the problam that 
I asked JOU. 

\'/ell --

Vlell, we are bridging that gap, Yr. Secretary, 
and we are vlaoing a clause in the contract 
which doesn t hold anibodf responsible in 
case t he law is repealed. It neither holds 
the Government responsible for the contract 
or responsible --

Well, some of these columnists have gotten 
under m;y sldn. I read in the :(!&per da7 after 
da:y that it is the Treasury ana I am just a 
little emphatic. I don ' t mind the words, but 
some of these columnists have just got under 
my akin, because no one has worked harder 
than myself and m;y aasooiatea to straighten 
this thing out, nor ia there anrbodJ more 
interested than I am. 

To came back to the thing, it gets down to 
two pockets; one, what do :you want to do 
about the orders t he English have out, con­
tract. for; and two1 

what are JOU prepared 
to do to let tham p!&ce additional orders? 

""3 ... ., 
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For the air!raae ordera for the aa.ent, the 
air!raae orders the7 haTe at the aa.ent 
there is no aotion on that, that goes r!gbt 
through. · 

What about engines? 

Just a minute, I beg 70ur pardon. 

Kr. Stiluon, I get eaphatio beoaue I feel 
thh thing TVT, Tll'7 deepl7 and it h -
rou mow rq -

So do I when JOU ahake fOUl' gor7 loolta at u. 

Ban we got the baokgl'Olllld all through ncnr'l 

You win. 

I would like to mow what the English want 
to do and aee how it !ita into our prograa. 

In other worda 1_~he pruent orders that are 
on the boob Wll.L go along with no inter­
!erance wbateTer. 

Engines? 

Planes. Seoondl7, 'llhat we want to m01r now 
h h01r a111 planu do the British oare to 
pl.aoe againat the so-called engines in the 
pool. 

Could we just perhaps get do.n to that !or a 
f ew ainut11f 

Exoue u. J.a.iral Tower a aa71 if he had a 
ainute he thinlta he oould throw a little 
light on thh. 

Good. 

'l'he U7q and the I&T7 han oertain l ong-range 
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programs . The Navy' s is based largely on 
requirements of the f l eet for aircraft , 
which in turn, of course, is based upon 
t he ships, sane of which are just being 
started. 

Ur. Knudsen, a.s I understand it, has two 
ma jor missions about aircraft . One is to 
procure the aircraft re~ired t o meet the 
AMll1' s program and the 1\avy' s program and, 
two, to attain within a certain time a 
velocity of production. 

Now then, our AMll1 and Navy r espect ive orders 
amounted to enough aircraft to attain that 
velocity of production which wan C.esired. 
Of course, I can' t speak fo r the Army but 
in so far as the llavy i s concerned, ln order 
to get the velocity within the two-year 
time limit, Mr . Knudsen's representatives 
requested of the tlavy that they order in 
two years more aircraft than they needed at 
the end of two years and in so far as we 
are concerned, in order to let the British 
buy more aircraft, i f we are asked to re­
duce our numbers do1'!1l t o our real require­
ments, I for one would be very pleased be­
cause it doesn' t make any di.f f erence whose 
money goes into these plant expansion or 
whose orders go in there, rou accoaplish a 
mission of getting a veloc ty of production. 

Ter ribly important. 

That is exactly our position. 

No . 

No . '.'.'hat Admiral ToVters has said is terribly 
important. 

\ie ac tually are preparing t o order, at the 
r equest of ~. Knudsen, same 1700, isn' t it, 
Anderson? 
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1795. 

In excess o! our requirements oTer the next 
two rears. In other worda, it the7 were all 
built at the end o! two rears, we would be 
ehead 1700. 

Vlould rou han the 110ner to pa7 !or them? 

I go up this afternoon and t17 to get that 
moner. I am 1n a rltal17 eabarrauing posi-
tion. 

B.M.Jr: I realized this, but Admiral Towers put it 
DlUch better. I saw the ligures that llr. llead 
origiDall7 deTeloped, but rou (Towers) put 
it Ttrf much better. 

Towers: I think that soanhere aloug the line the 
original request o! ua to take more airoratt 
than we reallr wanted within two rear• baa 
been forgotten and now rour people are tr,ring 
to get auginea to enable than to dellYer to -
ua the nlllllber of aircraft that 70u asked WI 

to take, which is more than it ••· 

Knudsen: But in the prograa that 70u asked !or on the 
Hill, did 7ou ask !or more than what rou 
needed? 

Towers: 

Towera: 

Not 110re than we will nud, no, beoauae enn 
thie program doeiJl't - that we are aeltin& 
:aoner f or now - dOeiJl 1 t O&rrf US to the CCD­

plet on of upansion, but it oarrh• ua !or­
ward at a 110re rapid rate tban the ahip• that 
are going to carrr theae aircraft are belug 
produced. 

You are lookbg !or potential gain rather than 
aotual, immediate --

Yea, and we agreed to it only to enable ron 
to plaoe orders of eu!!ioient eiae to get 

23G 
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your velocity, which was v;ay under --

And non the Bri tish come in and want more 
planes and we can divert the orders designed 
definitely for the Navy to the British so 
they can meet immediate necessity. In other 
words, the Navy in this picture is ready to 
hel~ the British to a maximum of 1700 planes. 
Is that right? 

Yes, sir . We have certain -­

\','hen are these 1700 due? 

i'lithin two years, supposed to be . 

Yes, within two years . I t amounts to 3200 
engines, I think, isn't it? Well, a total 
of about 3, 000 engines manufactured by pri­
vate industry, 250 manufactured in the Govern­
ment. 

How many of them can you give up within the 
next six months? 

None in the next six monthe . 

How many can you give up in the second six 
months? 

Certainly not many, except on a directive 
from higher authority. ! mean, i n so far as 

Then as I take it, your proposal is that after 
the total program for the two years, you are 
willing t o ~ive up 1795 planes at some time 
after the f1rst year? 

Yes . 

That helps . 

/ 
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I wonder if the J.rtq will coae u clean, 

The j:nq baa a Tel7 dltteren~ progl'UI, 

Yea, rou are right. 

.l ney different progl'UI. The Na"}' baa to 
•it two 1eara for the ahlpa. 

Jlore than that, 

.llao fo:.,r~~oh and shore baaea. t'he7 are 
all - r , we 1JOill.d rather han tha all 
c~ae along parallel t o each other, 

The .lJotQ- ia to be prepared or trrlnst to be 
preparea to aeet an a.ergencr_whlch -Right 
ccae ney qulcklT Tel7 qulcklf, and •• 
han not , aa I 'QDderatancl it, enough planes 
to met eTen our lllinillma requir-te for 
the so-called protectin mobilisation plan. 

That ia correct, air. 

Vlhich_i!1 I would aq1 a plan that I don't 
dare u.a about mlch 1n pUblic becauae it 
h ao inaip.i!icant to tlie danger with 'llbich 
we are confronted w:1 th and JOU need 1a mlch 
bigger and .are ~diate than J6o. box'•· 
ConaequentlT, we are not at all in the aiM 
situation in which the Ba~ h. 

I Right go into aore detail than the Secret&17 
did, We han three atop datil in the denlop­
act of our prograa and eaoh one btl encea out 
in ao far aa enlisted aen, p1lote1 conatructiCIIl 
and airplanes are concerned and tile baat in­
for.ation we han frca the Procur..nt people · 
h that bT .lprll 1, 1941, we will be short 
&irplanea to aeet our pl'Ogna, .lfter that, 
we oatch up. Be7ond that, thare h - we 
procbloe .are than we need. 
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B,ll.Jr: !pril 1, '41? 

Arnold: ' 42, !pril 1, '42, llter that, we han 110re 
ureanea than we need, but 2 to t .hat tiu 
we n juat been nit and tu to aeet Olll' 

~roga: and that ia he reeaon •liT Ganer&l. 
re t na ao conahtant that it IJl1 o~ea 

,i be made our directhea should be change • 
But aa !t ie now, it i e balanced in eo far 
ae mecbanice, personnel, construction and 
airplanes are concerned. 

Stimaon: ! directin 1e one which ia ao -n and ao 
1110deat that I !or one IIlii Te1"71111loh concerned 
leat it be enlarged by nna ! rCII the othar 
aide o! the Atlantic aliiOat eTel"7 ttae I pick 
up a paper. 

H.!.I, Jr: Well, llr. Stl.Juon, oould •• do thie? Would 
thia be hel pful? Using the date !pril ll 142, 
for the !rmrfh!et'e work backward, eee, rom 
that date. t ie a new date to u. Would 
;you take it, Knudsen, frca there and work back 
with it and what 1a . the ei tw. tion !or ~d 
and oureelTea !rom now until April 1, ' 

Knudsen: I can do that on one page, Kr. Secret&1"7, it 
England tella ae hDif 11&111 planes the7 want 
to place up to that date. 

B.li. Jr: But up to now ther han alwa;ra ueed the date 

/ Sept.aberi '41. Could ;you juat aa lie! uae 
t he date pril 1, 1942? 

Puma: it thia atage .. could puah it !orw.rd-di 
bablf to ipril, 142, coUldn't ••• Kr. aon? 

Wllaon: Yea. 

l'unh: We reall7 took opt iou on the output o! thie 
tw. September, '41, ne aerel7 at that 
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tlae a date which happened to be 1111portant 
to the etrateg then. 

Would ;rou anner Kr. Inudaen, plaa11'1 

Kr. hud .. n, on the actual ol'den, •:r we 
juat dwell on those !ol' a llinnte and I will 
also annel' Kr. Knox. On the lhol'teat 
pouible fol'll, u:r I gin ;rou itiiiLI of the 
United KingdCIIIl a11'plane ol'del'a ucentl;r 
placed on oul' undel'atanding with the campan;r 
that ther would not - that the;r would tell 
ua that t was accepted b;r ;rou before the;r -
othel'wiae~.~e placed it on the definite 
undel'ltanCUJJg we had to han ;rour appi'OT&l. 

That includet 210 P-39 ' e, with delln1'7 f1'om 
lla;r to Septabu, '41; 30 Cul'tha Hawlc 75-J.' a 
to be de11Tued b;r lla;r, 1941. 

How III&D(l 

30. Pel'haps I should aention in l'egal'd to the 
Bell P- 39• e, we intended to use enginea fl'am 
the Fl'anoh contracts. The eae in l'egard to 
this ethel' 30. 80 Cul'tiea Hawlc - that h the 
P-40 110ditied. That h ael'ely an intensifi­
cation of the capacity which la now ap1o;red 
on Bl'itieh ol'del's. The;r c .. e to us and aaid1 
•If ;rou haTe the engines , we oen de1iTel' that 
aaount aol'e within the date ;rou han alar. 
t old ua fOU wanted thea, b;r September! ' 4 , 
that 11, 24 Lockheed Hudson l'eCODII& ssance 
baRbel's, That is oTel'tiae wol'king capacity 
e.plo:red on exist~ ol'del', engines again 
fl'ca Fnnoh contra cia; 200 Vul tee d1 n bombel's, 
negotiations haTing Ol'igi.nall;r started fl'ca 
the Fl'lnch and conoludd b;r U.I. In othel' 
wol'da, the Fl'ench intended to keep those 
engine• hel'e fol' that Vultee that ;rou aen­
tioned, Genel'a1 Bl'ett. It .ekes a total of 
544 placed ol'lgina1l:r, pl'obabl;r in addition 

"~-:Q .. . 
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to the 8,103 on the strict understanding on 
our part from the manufacturers that they 
had cleared with you. 

Non, there is another list equally short 
that we would like to place and \vbich we 
have put up to your CoDmlssion to place under 
the new conditions . We shall have to recon­
cile this to make quite sure that you have it 
all today in that list I gave you last week. 
There may be one or two sli~ht differences, 
but they will be slight . l't is the list that 
I ima~ine I gave you last week. 150 Brewster 
dive ~ODbers , January, August, 1941 delivery, 
using engines off French contracts; 100 Brerr­
ster dive boobers, also from the French, by 
September, '41; 50 fiiBters to be delivered 
by Sept ember, 1940; 2~ to be obtained as 
spares that we already have on order; 30 now 
used on United Kingdom order, engines to be 
exchanged with the Dutch for French engines, 
to be released - to go in 36 PBY flying boats. 
It is a switch around, you might say. 100 
Grumman fighters , delivered October, '40, to 
~rch, ' 41, under the existing contractual 
option, expiration July 31, 1940, the French 
contract, en~;ines again fro:n the French con­
tracts. 100 Curtiss Hall'k P-40, . December '40 
to May '41 delivery, from an intensification 
o.r capacity now employed on U.K. orders, engin-es 
coming from French contracts, 180 for delivery 
October to Decemberi 1941, under the existing 
U.K. cont ractual ob i gation expiring July 1; 
94 Lockheed Hudson bombers, engines off the 
French contracts; 100 Stinson 074, Which we 
r.ould like to place and on ll'hich r;e have also 
asked whether you could give us the priority 
on your 074 • s 'iihich you may or may not be 
able t o do, but we would be very anxious if 
we could; 200 Vult ee dive bombers, C.elivery 
March '41 to February '42, using French engines; 
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eo Jol'thrup 817 bcabera !or dal1Ttl'f -· 
Tholl are BO 'ooUera that we oue hoped to 

fet. W'e hann't 7et got tha out of atook. 
50 fl.rlJig boata aa 1ooa u poallble and. 

'llhioh we !ian aent a JUaOl'IDCba reoatq 
alkillg tor h:!f~1thlr fr• atoob o~ pl'1-
or1t1ea. Fr , howeTer, I would like 
to 117 that in rlJig ·that llat 'llhioh we · · 
would llke fOUl' appronl to •toh up wlth 
the Frenoh englnea, 11 we ooulcl place 4,~A 
61000, 8,000 or 10,000 aore pluia, we 11111 
p.Laoe 1t toda7. We 110uldn't ait a -.at. 
lone of thla hae ner beguD to oatoh up wlth 
what we han to han in order to take care 
ot <Hr.DT and. we are there on the apot w1 th 
1t. Tha~1 .of oourae, 11 our ditf1oultf. 
So that tll11 1e Tel'7 urgent. You oan anallse 
thea--

How~ planes 11 that altogether? 

The whole thl,, lnolucllDg the - •lt a alnute, 
let ae .lut - gaTe rou 500 of the other • 
lt 1• a~out 1200. 

1200 altogether? 

That 1e exolucllDg the 80 lorthrup J.-17'• whloh 
we orlgh•l17 thoapt we algbt get out of 
atoob. 

1300 planes that ;rou n11d now. 

That 1r1 want to plaoe order• for n01r. ot oour11, 
we would llke to get rour pera1111on to place 
the ordere whe11enr we oan fln4 a place to use 
the enginea whloh are not aotuallf required 
for U.l. alrplanea. 

lhat 70u are pleacllDg for - aaklng for now, 
70'1 ant to ccn-er the 12,000 qgii11. 

242 
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Oh, 1"• I ~. alter all, we boaght the 
pPOpellerl. 

12,000 or 1200'1 

1200. 

I aa not quite eUl"e of the 121000. We don't 
quite agree on tbat figure. lt 111&1 be 8,000 
and it •1 be 12 000, but the faot r-i.Da 
what we want to !o la, in c<llbination with 
fl"Uea built he.re and in the U.I ., to uae 
eT8l"7 lut endne that we ban go; and then 
:~CUll" help In doubli.Dg th1 production of 

ee it p011ible eo we can do aore. 

Let's reduce thle to caeea. You ban 8,000 
planes on order. You want to place t.Redlatel7 
1200 1110re. 

I don't quite a gr .. with the figurea . I think 
it ia 8, 200 and something on order, plUI 500 
tbat we baTe placed subject to the aiiUl"&nce 
reoeind alread.T frca tlie contractor tbat ha 
baa cleared with 7ou, plUI --

We start with 8800, then. 

Plua thla 1200 --

That ia 10,000. 

Plus &nJthi.ng that we can get. 

Then we ban got to decide what rou &re goi.Dg 
for up to '42. Bow MDT .ore will tbat be? 
We &re going to place 1400 ouraelTII here. 

low, let us get back to - we ban ju1t cCII­
pleted &irora.tt, lfr. Knudsen, tbat 1a all 
we talked about. There are still soae engine• 
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left for planes there and we are assumin~ 
that those will either be shipped as en~1nes 
to U. K. or built into frames here . o 

rle have got t o decide whether we can get 
alo~~ in our 14, 000 program, plus the 42 
on toe program and the Navy --

Plus the stimulation of production which I 
suggest is the emphasis we should all get 
into this. After all, it is reputed Ger­
many can make 36,000 planes a year . Surely 
in this country we can make 48,000 . 

Let's be sensible and say what r.e can make 
and not have rrishful thinking. I gave the 
Secretary a re~ort and I know what it is. 
i.e think that l8 as far as we can go. If 
we get any more or you get more - -

There will be paper orders, you mean. In 
other words, there are two kinds of orders, 
those where the manufacturer of planes ~uts 
up his money on a penalty basis, which 1s 
the orders we have placed, or paper orders 
which might be placed. 

On this mone7 situati on, what you really say 
is, you ought to have the planes you put 
do'l!ll money for . 

Yes, we want to put down - -

It is up to us not to take any more money 
until we give you planes for it. 

\/ell, I an assuminv all tho time that you are 
right when you say" yo·J. want us to have as 
many pl anes as we can get . 

That is ri&ht. Let's find out how man] there 
are . Ca.n we do that? You give me 10, 000 planes . 

-
I ' 
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I brcraaht thia atat-t dcnm to tile w1 th 
pu, of OOVII • 'l'hh will be filed th11 

•I'ILlDI· 
I &ppl'eoiate ~t. Caa we talk D.ft abolat 
how .aJI1' Mre pu th.1Dk pu 1I01Il.d llte ue 
to get ;rout 

llbat a.llTil'iea are :ron blldng abolatt 

I .. talJdng to April 1, 1M2. TOIIl ban 
got 10,000 b. the pot na.. 

I ahould th.1Dk the T.-, •'"'- would be 
'100 tor the ais .oatbe b. queat1cm1• or 11 
it IITeD. MD. that bf:il 1, 1b -Uif 
That would be the !!!!!!!t-, woulda't it, 'be­
o&llll that-

That 11 4alO 1110tora. 

i'Jiat fl'ca OUP Tinpoint howeTIP, h jut & 

ooutimatlon ot the atate to whloh ov -11 
'bPoapt the lncbuti'J laat tlae, tor 'llhloh 
•• bin optlona. Ye ban ocmtraotual optlona. 

You ..at 4alO •r• planea, h that rightt 

Plue ~ .ore we oan get. 

0111' pPOgPGI D.ft I'1D1B trca two or three hlmdl"ed 
a IIODth up to Jul.J and then it tapll'a ott TII'J 
~17 to nothing. Tiro or three IIODtha after 
~ H will 'be praotloallT nothing. 

~what? 

lext .,....,. , 19C.. We taper off Tei'J rapi~. 
ot oOIU'o:6.•e ban optlona bf- •• baTeu't 
cot Ill 
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But ~ould you be satisfied ~th a production 
on this alae of the n ter of 4200 planes in 
six IIIOllthe? 

Of course, Colonel Knox, if we didn't get 
that much our program woul d be t apering 
any. 

You want more then that, 1a that your ide&? 

We were thinking in terme of more. We are 
in your hands, of course. 

\'/e want to aid in an1 W&f we oan in building 
up the velocitT of production. 

J.!r . Wilson, this 1e 141 000 plane a you are 
talking about. If you get 14, 000 pl&nea, 
do fOU feel th&t ie fair? 

They only laatt_¥r• Knudsen, a very short 
time. The 14 uw you are t&l.ldng about 
under our condl tiona ~11 be golDs?: off the 
rack ae fast as they coce on. Under your 
oonditiono, without a W&r, they came out 
and stay there. These planes go up, I think 
it ia 16.8 times, that l e &11. 

Rave fOU raised the 14,000 or do ~e eta1 
mth 14? 

We would like to r&iee it - it is no good 
talking, ae you said just n~, in fairy 
figures and we don' t want to throw monkey 
wrenches by tal.ldng 36, 000, but as I said 
the other day, if by &n1 chance, to show 
fOU the state of our need, if b7 &nT chance 

rou could give us 3,000 more a month, et&rt­
ng for instance in January of this year, 

I believe - I know it is not practical but 
it is to give f OU an illustration of our 
need. I think ~e could get fOU the orders 
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in 2' hours for the whole 71ar. 

Wilson: In other word•, our need 11 11Dl.1a1 ted. 

Knox: I th1Dk we are in the l'l&la of 1peoulat1on 
herObobut here we haTe got a tangible figure. 
14, planes b7 .lpr1l, '42. Yih1 don't a 
aall f:P of about four or fbe, Kr. (D.ud- ( 

liD. &D 111'. Pllrrl'l &Dd l'lt:IIIDt&tiTII of / 

the .ll'Wf and 1&"7 and per !' the TreuU17, 
eit down.L.fov or fin f!!P e' and heH 11 
an objec Te. l',ooot£! ee 1 a oertain 
date, and let' 1 work t out 10 that •• 
all UDder•tana what eaoh of ua 11 doing and 
we are ll1ll'l the whole th111g 11 haJwmiji.Dc 
and ooord1JII. tine• 

PurTia: But there ia one thing 70U left out of aooount. 

R.ll.Jr: Ia that wba t 70U want'l 

Knox: That 11 what we want. There 11 one other thing 
I want to add, Purrle before we epealt. .la far 
11 I aa concerned, in the 1&"7, •• want to aee 
nu ~et 1CJW'I firlt beoauae we thiDk 70U are 

gh iDg OUl' fight. 

Punia: There 11 ~ oae thing in thll'e that algb.t 110t 
be oll&l' Co Clllel Knox. I balr the amiet7 
here 11 io cau oat of the ueti.Dc oll&l'. That 
11 that the U,OOO .. are talking aboat are 
ent1rel7 apart frc. - there 11 a :rr!ua of 
CDginea that we haTe oontraoted for this 
oount1'7 and built up for u.~. fl'llll•· 

Knudsen: We want to trade {!u aaa. plan11 for the1e 
enginu. Can ... that'l 

l'llrTil: nat m.rt be pouible. That would be t•lklng, 
wouldn' it'l 

r R.li:.Jr: There 11 jut one thing whioh I th1Dk that 1M 
ougllt to atate again, whl.oh he atated to u. 
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Knudsen: 

H.M.Jr: 

Knudsen: 

H.:.!.Jr: 

Knudsen: 

H.!l. Jr: 

Knudsen: 

H.!.!.Jr: 

Knudsen: 

H.Y.. Jr: 

- 43 -

As I understand i t, the Enelish are ready 
and would like to place another order along 
the l i nes of the Rolls Royce or Packard and 
if - they are ready to place another order 
for 6,000 engines , Now, if they could place 
that order, certainly from ten to twelve 
months it >oill come into production and if 
we could do the same - and Tie haven 1 t got 
the money - you could go to Congress and get 
the money for another 6, 000 and that would 
increase the common pot by 12, 000 engines 
a year. I think that is terribly important. 

But you see, we have got 9, 000 of these engines 
coming now that l!r , PUrvis isn 1 t taking. We 
have got 6, 000 coming and 3,000 coming out 
of Pratt & \'/hi tney. Are you talking liquid­
cooled engines or any kind? 

Any kind. · Let me state it again. If I am 
correct, in the last six weeks the only in­
crease in production due to additional vlants 
that I know of is the Packard order. Right? 

Are you figuring on a second Curtiss plant? 

But the second Curtiss plant acain, unless I 
may be misinformed, you have no orders for 
that. 

Oh yes, we have orders . 

How many? 

We have got this 14,000 program. :·te have sent 
them letters. 

But this so-called Curtiss-Wright plant 

Well, we will have orders for that. 

Have you got the money? 
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Knudsen: 

B.U:. Jr: 

Brett: 

B. !.!.Jr: 

Brett: 

B.K.Jr: 

Brett: 

B.ll. Jr: 

Knudsen: 

Brett: 

Knudaen: 

H.ll. Jr: 

Brett: 

B.l£.Jr: 

Butt: 

knudsen: 

Brett: 

r 

- «-

It 1a up on the Hill, but we will get it. 

How .aDTZ 
That 1a a thousand a 110nth, air. 

That 1a new? 

That 1a new. 

That will be added to it? 

That is right. Well now it h in the so­
called Ohio plant ot eurlin-Wright. Ia 
that on one ahi!t or two ahitta'l I think 
it ia a two ahi!t basie. 

Well now 1a there &JI1 room in &Jl1 plant tor 
the Engllah to plaoe additional order• tor 
England? 

No. 

I understand Pratt & Whitne1 ia expanding 
alight~. 

These mginea are taking up that apace. 

But 10U han an order tor Curtin-Wright tor 
the Ohio plant? 

That h their allocation. 

Han JOU got the .one;y? 

The 110ne7 11 in thie bill. 

You aee, the CUrtiea-Wright plant ia juat aa 
tar aa the Packard plant. 

Colonel Knox expresaed our poeition TII'J 
clM!'lJ to tha ettect that •• are juat 
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H,)o!,Jr: 

Stl.maon: 

H.ll. Jr: 

Stiuon: 

B.ll.Jr: 

Dlox: 

Knudun: 

Stiuon: 

c 

-~-
anxioua to get together to 1&7 out a definite 
progl'UI as to what ahould be aone . 

loll' . StiliUion, how would thia be, it thia meet­
ing adjourned to Kr, Knudsen's office? After 
they got together we could meet again here 
and get a report traa thm. Woula: that be 
agreeable with you? 

I don't want to adjoUl'll without this d1stiDct 
thing being underaloo~1 that whereaa J.cklral 
Towera tella me that tile laQ' todq 1a readT 
with ita full quota of planes tor action, 
General J.rnold tells ae that the u.r 1a about 
3,000 planes short ot this plnlwgw P.K.P. re­
quired, Bow, that is -.tiT I han been trouhll.Jut 
llr. PUrTle a little bit with rq sitw.tlon, tha{ 
a oriale lli.ght oome 'llhioh would require action 
by the ~ in that tlae and theretor~1 I han 
to coneider blned1ate •ergenoy when tlleee 
requlrsaante tor 141 or 142 aetm like iridescent 
dre&JU. We are glad to han th• happen but 
our a train llight ooae right ott. 

Would it be agreeable to :rou gantl•an it we 
met here again at 10:00 ololoCk to.orrow 
110Mling and got a report trca thla o~ttee'l 

I thiDk eo. I •1 han to go to the Bill to-
1101'1'011 morning on a 'baAlget hearlllg. 

Well, it 10U do, we will do it in the after­
noon. 

Suppose we uet subject to JOUl' oall. 

We will report to JOU when n are done -­

lio, I th1llk we ought to .Ue a time. I will 
oou scaetiae tc:aorrow and I will tey to 
aTOid being --
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Xnox: 

B,ll,Jr: 

Xnudaen: 

Knox: 

Knudsen: 

H,}l,Jr: 

PurTle: 

Knudsen: 

Pu.nh: 

( 

- (6 -

10:00 o' clock taaorrow. 

Thia oOIIIIi ttee ought to be able to get to­
gether, all good IUD. with good will ~t to 
be able t~f!! together by 10100 o'olook to-
JD.Orrow 110 • 

Are you going to ait in with lflo. PurTh, Wllaon'l 

To the extent that r.u want UJ, we would be Tery 
happy to be anilab e jut u otten u JW need 
u.a. 

I th1.uk you ought to be there. 

Of oourae. 

10:00 o'clock tCIIIOl'J'GW 110l'lling back here, then. 

14t000 plenea and the engill11. Don't out ae 
ofr of t he 14,000 planes. 

Well now, I aaked you --

Oh, but I aaid it, lflo. ltmadaan. I aallecl atten­
t ion juat now. I aaid, 8 Don1t forfet, i t doe~n't 
atop at 1-l,OOO plen11. It atopa a llhatiTar 
engine• - r be there, • and than Secretary Stia­
aon eaid not to f orget it. 
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hlT 23, 1M() 

fo I file llecre\llrJ' 

J'r081 lfr. TOUJ~g 

At the aircrart u4 aircraft -1» ooatereDCe hel4 
U>b .. riiJ.Jic 1D Mr. ~1e ottlce, \he tollov1Jlc......, 
pruent1 llrlUIIh l'v<:ha.al-c Co.Uool08- Mr • .&rt.lmr l'anoh, 
llr, Morrie nleoll, Mr. 'h>!'lor, JCr. Cbarleo !. :S.U...t7»; 
J.AY1o0T7 Co.:!.olloll -Mr. rm.!.Ma, Dr. Mlllll, Cepta1D rr .... ; 
A.ra:t - O.lllral Arllol4, O.Mral Ire\\ , MaJor ~a; hYT -
J.Aeiral !ovaro, Ll..,telllllt .Aad.erooa. 

Mr. tnu4om uke4 the llritlllh Ooealulon, \he A.ra:t 
ad the I&TT to tell ha \heir roq.uire•ah tor a.\rpl.,..o 
•• of April 1, 1941, October 1, 1941, &D4 April 1, 1942, 
c1alllfle4 '1>7 coabat plAillo u4 '1>7 tra1Mu. Attar co.,_ 
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t14orftb1e dlocuao ion, tho fi«uJ'II Sl~lll Oil tho attached \ 
ohoot voro conoi4ored to repreoont the approxiaate reqaire-
.. llh ot tho partleo 1n~ln4. 

At the preolllt tlae the llrltloh han 1,287 plAJllo on 
order o.r tor which Jl~CGU•Uou l!'e .....S.r VIT· All ll4ded 
=abor ot 4 , 200 plllleo -. allotted to tbe llritlllh to oonr 
their Dildo at the rate ot IIPP!'OxiaatllT 700 par .. nth tor 
olz .. ntho troa October 1, 1941, to .lprll 1, 1942. !lie 
total req.ur-to ot tho A.ra:t, the InT. N>4 \be llrlUih 
call tor a pro4uctlon of 33,467 airplauo 1>7 .lprU 1 , 1942. 

Mr, Elnidolll COiloldero thle total fJ.care al ebcnlt eClO() 

PUul DOU th8Jl thh COUiltJ'T Cell prodUCt bT that tlae . 
Hovonr, 1t h hh 14aa to call ln the amafecw.rtro 11114 
to toll th .. that that .,.ber of p1-• hao to be pro41lce4 
alld the~ 011Beot thooe coapanieo Olbloh oholll4 eJII)tlll4 their 
fac111t1eo. !he .. nthlT production oa4 4ellYeJ'T ecboduleo 
t o tho three pi!'Ueo ln~lnd l!'e 71t to be vorftd out . 

Mr. J'anoio ao4e eenral ardont plou, both tor • l l!'&er 
ol1oo ot production aa4 tor lYail ,reater pro4uct1oa C~~P&CltT • 
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11r. baAMA auaca4 U.o problaa oa U.. bulo U..t UUo 
ooutry c&IUIOt pooolbq -=tactvo 110ro \baa :110,000 aizo­
pl..,oo betoro April 1, 1942, &Jl4 \bat tbnotoro tb1o Jlllllbe7 
11&4 to bo al1otto4 -ec U.. T&Z01cnao 1ahzoeoh. 

nUl HIJ)eot to aircraft qpaoo, tba 111"1\ioh II&To 
or4no to cl.ato tor 2l, .a& plu optiou tor 20, &89. Acoor4-
ille t o Mr. r-4•••'• 1'1C'U"••· U.ozoe wu14 ... to bo o4e...-to 
•11111"" OIIJI&Oi\7 1a thio COUIItl"T tor tba 33, ~7 plouleo reqairo4 
'b7 .t,pr11 1 , 1M2. 1\ vu ooUaato4 Ulat tor tba 33,~7 p1auo 
156,8M oaciuo 1101114 'bo reqa1ro4. J'UrU..r, that ta.. 1Jaito4 

· Statoo bao pro4DcUn -it7 to ,...., oll\ 68,000 &11&1•• tor 
tba two tiocal 70111"0 1Ml &Jl4 1M2. 

loth llr. hrrio &Jl4 llr. YUeoa llllpbaa1oo4 tile 1'110\ tbat 
alrplau &ll&iaeo 1101114 110\ be elllppo4 010\ o1' tiM 001la\ry 1>7 
t ho llr1Uell l1' tbno wro 110 a1r1'r-• Pailablo to uo t-. 
Ill o441Uoa, U vu tataUnlT 111"04 Ulat 11' tho llr1Uell 414 
aot baTe alri'r-• tor &11&1•• .oblall wro cOII)>loto4, thea tho 
1Jaito4 Statoo wul4 ao- priorU7, prnUo4, ot OOIII'M, tbat 
tho llr1t1ell 1101114 pt o11&1110o tor tholr alri'r-• ao t11o7 aeo4o4 
tb•. !1'llo llritloh acr•o4 to t'araloh .. eooa a o poool'blo 1'lcv•• 
oa procbloUon ot &lrtr-• 1a laclaa4. 

!1'llo lll"lUoh &leo acroo4 to UTO tbair toohlllcal l"IJ)I'oM,_ 
taUno ""rlr: with tho tochD.ical roproooataUToo ot tho J:rrq aa4 
laTT to ootohlloh a progr• ot otaa4ar41oaUoa tor co~loto alzo­
pl&llOo aa4 all accooeorioo to bo ord..-114 1a tiM t\ttvo. 

!be attlldlo4 ohoot ropreooah a toataUn acr-nt be­
tba llrlUoh Parchaolllc Oo-ooioa aa4 U.. .&4T100f'7 ~ .. loa. 
It lo 'boiac 4l...,..oa4 1>7 llr. YUooa aa4 llr. hrrio Ullo attorMOa 
aa4 wUl be tlaall7 Mt\1114 at tba ooator- t-rrow ......wac • 
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Odotw 1. 19Q 

3,S411 
l,SSS 
4,616 

12,884 
6,aoe 

14,3'75 

Allj.1 1. lf¥2 
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Br1Uib Ol'deZ'8 td \odq are 211 485 witll o~ to 12/JJ./42 
ot :10,589. It. 1• ~ - ... tllet all ~. -.u. 
IIDCl llr1Uib, 1ft )lrior1t)' ... ...,_ - tllet ~ - -­
allooet.ed enc~- are diaViboat.ed 1D 10oor··- witb tile aboft IIDdllre......,.,.. n 1e" ' etood e1eo t.11at IJinlt'oeUcme for.,.... ones- tor ar..t llritei.D -reotve~t pl-. wU1 be .,...tt.ed • 
-D U poewibJ.e .S w1U be _.s-..t ... tile - bua, 
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R.M.Jr: 

Operator: 

R,M.Jr: 

Arthur 
PUI'Y11: 

R.M.Jr : 

P: 

R.I!. Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

B.X.Jr: 

P: 

B.X.Jr: 

P: 

R.M.Jr: 

P: 

Bello. 

xr. Punh. . Oo abea4. 

Bello. 

Bello. Ye• , •1r. 

.11111' 2), 19'10 
u:oa. P·•· 

AJ'thiU", are JOU 1dlezoe JOU ClaD \alltt 

r .. I aa. 

Well, 7ou 4on 1 t a1n4 a, ~lnc ••1'7 abort 
aa4 to the po1at. 

Rot a b1t. 

All4 1t JOU 4oD I t a1D4 ., &&J1DC u. I thllllt 
JOU a1 .. e4 a tr1olt a\ th• en4 then. 

D14 It 

Ye•, fOU 414. It I a&J aake the ~•t1on, 
I 4on t lr.now bow M117 4aan enclll.. JOU pt 
troa the Fl'enoh, •••t 
r ... 

ht nat I woul4 4o -- otbarwl•• JOu1re p1Df 
to loee th.- - woul4 be Juet -- JOU1re r•tUJIC ••enan betweea 6 u4 700 plaa.. between aow 
aD4 .. pteaber ••1. 
Coneot. 

What I YOul4 4o 1•, nateYel' tbo•e encllle 
4el1Yel'1e• are, I Juet woul4 a44 th• to JOV 
aon\hlJ pro4uot1on -- JOUI' aonth17 requ1r.ent• 
troa a- unUl .. pt•ber. 

Ye•, I ••e. 

You •••' , ... 
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R.M. Jr: 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

B, I! . Jr: 

P: 

R. M.Jr : 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

P: 

B.M.Jr: 

P: 

- 2-

And eat, well, we're cett1nc 670 plane• 
1'111'7 .on~. Well, troa now on we want a 
1000. ..., 

Yll, IDOU7. 

And then troa 8ept .. ber to Apr1l 1 42, we 
et1ll want a 1000. 

That'• u. 
In oU!eJ' 1101'41 I 1d l1U at requ1r .. enU fi'Oa 
670 -- I ~nk 1t'• eoaeth1nc 11ke that • • •• 

Y11, qlli te. I 'a nl'f clad 7011 telephoned ae. 

• • • • • to wbate'lel' Ule enc1ne r eqllir•enu 
are •• .• 

Yee , exa0U7. I knOW exaoU7 tibat 7011 aean. 

•••·• and if 7011 ba'len't cot 1t, I 14 aake a 
bl1nd etab an4 .. 7 I need a Uloueand. 

fbat 1 1 What I'll ba'll to 4o. (La~~&he). !bat '• 
1'1Cht. 

I'd aake a blind etab and 1f 7011 oan ra1ee 
that to a 1000. 

boellent. !bank 7011 '111'7 •uob. 

But OUIII'W11e 7011 11'1 C01DC to lOll tb• DOW, 
AJ'tbul'. 

All 1'1Sbt. !bank 7011. 

You're C01DC to loee Ule•. 

'l'bank 7W. All 1'1pt. 

'rbank 7011. 

Kuoh obl1ge4. Aa I C01DC to eel 7011t 

At lllDob alone. 

About wbat Uae. 

One o' olook. 

boellent. !bank 7011. 
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H.M.Jr: 

Daniel 
Bell: 

B.M.Jr : 

a: 
B. M.Jr : 

B: 

R. M.Jr : 

8: 

B,M.Jr: 

B: 

B.M.Jr : 

8: 

B, M.Jr: 

8: 

B.M.Jr : 

8: 

Jl&lJ 2), ~ 
12 : ) 5 p.a. 

• • • • • g1 •• •• an an ewer on th11 t o110rrow 
a orn1ng. I want JOU and Oballberla.1n to talk 
about 1t 1n etr1oteet oont1dence. 

0. X. 

Su.ner Well .. 11 wcrlt1ng on a propoeal to 
Set thol8 plan .. back troa the 1eland ot 
llartinlque 11111 ch are now beld b7 the l'rench. 

Ytab. 

But the l'rencb Aabauador &&JI be won't 4o 1t 
unleu the aone1 that be geU paid t or 1t will 
be tree and not troun. a .. , 
Yeab. Do J OU know t be a110unt 1nYolndt 

Ob, let ae juet tb1nk. 'l'be planu - - wbat' a 
50 tlaee 50 -- 225 a1111on, 11 1t7 

50 u... 50' 

50 u ••• 50,000. 

50 u ... 50,000, that wol&ld be 2t a1111on . 

Well, that'• about wbat 1t U - 2t to ) 
a1111on . 

Ub-bub. 

talk 1t o•er nth Cballberla1n and sl•e ae an 
anewer toeorrow. 

All r1sht. Yeah, we'•• done that J OU knew 
1n eoae tew oaeee. 

BaYe wet 

Well, tor 1netance, 1n br1ng1ng Aaer1oan 
c1t1&ene back troa Denaark we bad t o g1•e the 
Dan1eb .. t1onal Bank tree dollar• before \heJ 
wcl&ld turnUb the DaD1eb pound• t o l et til• 
bl&)' their Uckete. 
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a.M.Jr: 

8: 

B.M.Jr: 

8: 

B.li.Jr : 

8: 

R.M.Jr: 

8: 

- 2-

I •••· 
U 401111' \ aou\ \O auob 110817 lN\ Uae 
pr1no1ple 11 liael'l, anll we ooalll 40 u ••••• 

W1ll 7oa le\ •• know 1n \he •orn1act 

It u'• ~' 1•ponan\. 

H ' • t.ponan\. 

o. 1. 

u 0 • .M!!!!. Upol'\&11\. 

All rip\. I ' ll ll\ 70• know. 
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'!be tol.lolr1.n& are excerpts !rca ! , H, Foley, lr,ta oalerv!•r ot JuJ.T 23, 

19-lll with reprd to Foley' • opiAiex~ ot Jul.T 23 , 1940 to S.C...t&rr llor&eatbau.­

!!10 AttorlleT Gm>ereJ. did bot writ. a t~ appt'Oftl ot thU opiAioll, bot 1t 

•• baudled b:r telapbQII.8 . 

J.•SS Judg !! , A, :rowneegd "I'• fiOZ"t:7 I ba'" not been able to call 7"'l ,_ 
bolt I ban been 1A ...t:I.Dga 110at all aol"'liDg. I '• oall1na to u;:r that I ban 
DOW sre~ a ahcrt •110 to the Atto=.)< Penaro.l and ba ... re&cbed tJ>e O<XIOWiciG 

that rwr op1nion a IIOUIIII. • · 
l!r• fo1U - "1'bat a nrr good ot 11>1l• and I appreoi.at. it. I will DOW atp 
it and eeud it anr to Jtr . XnudiNIIl. I do thtDk it a a ppett:r iaportant •tter. • 
lud!!! :rownS!!!!l - "I'• aarrr I''" taken eo IIJCh tiae, blat I .... ted to be """ 
t hat I didn't aYerlook ..,..t.h:I.Dg that al.iht bob up to aake ua 'ftllt to ahallp 
our opinion. • 
Hr. Folex - •I didll' t _, to rueh 71>1l1 bot I did ba ... thia aeetill& with the 
Secretar;r (lD aa) and ltr. XnudiNIIl thU actl'llill&· • 
ly4p Tmrmd - "I wa fiOZ"t:7 I could.ll1 t pt. 1t tbrouel> b:r t-.• 
l!r, row- "I' • '"r'f aratetal. Thank 7"'l nrr .... b.• 

StOO Attor!l!% Geptl'!l. Jaclt!re oellad Jtr. J'olay to aay tbat Judge TomHII4 
bad &inn h1a a...., in 'ltlich be at.14 "I aa ot the opiniOD tbo.t llr. Poley'• 
opinion is eound.• llr . Foley said "I'• wry oure that we are aboolnt.q ricl>t 
but I 'ftllt.ed an inllllnlloe policy eo that ..,. won't be lett out OD a llab 
and ita' a jrett;y iapcrtant and Tital th1ll& ineotar u the •aticmal Det­
propoaa 1a coneft'Md and tbat 1a the re&eon c:r we took the •xtreordinarT 
preoauticiG in ult1n.& 7"'ll" indttlpnoe in adn.nce ao 1t it did """" t o 7"'l •• 
'<'OIIld be lookinl! at it in tbe - ~· ltr. Ja"- •ereeci with ltr. J'ole;r 
that it • • the sdT111bla thin& to do. Jtr. J'oley aa1d he •• clad to baft 
hie apprcrral or the l&ttar and th•nked h1a •anr 80 atCh. • 

*Opillicn an the authority ot the Reo~ion Finance Corporation to aaka 
a loan to I CoolpaJlil' aither under the 1940 llational Detenae Aael>dMnt or 
mder the 19.38 Glaaa-St.ee.gall •mz•ar~t. It •• folr, Fola;r'o opin1an that 
there i s adequat. autboriv tor INCh 1.oan • 
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Jul,y 2.)' 1940. 

TO• Secretary l!orcentbau 

I n the course o! a cm!enmce this lOOming wi tb .lttom411 
f)-eel Eaton or the tlational .ld'rlsory Comnisai on regarding tbe ar.lOrt­
ization statute, he again referred to the ialportance of ha't'ing hie 
Com:niasion in accord with whet we aul:mitted to Cong>-.as as an 
E>tcess Profits Tax 8111 . 

I ad't'iaed b1a the t the Treasury did not intend to aubai t 
this bill to ~ other agency but that we would be glad to dllcuaa 
its provisions with the Oomliasion ~ the bill had gooe to the 
f:OUSe T.ay3 and ~ana COCII:Oittee and bad been printed far Plblic dia­
t ribution. !le aareed witb me tbat our poeitico wae a proper one, 
but he expreoeed the fear tbat b1s Cocclseion alibt be "!arced" to 
intervene. I inquired who would be likely to clo tbe forcing and I 
he s aid tbat the Chember ot Cocmerce ancl the aeronautical aesoci-
ations were alread;y putting great pressure upon them. I suggested 
to bJn tbat it was unlikely t he C<lcmioeion would be exeout~ con­
tracts with any asaoci ationa and that 1 failed to appreciate t bo 
necossicy of the Comniaaioo yielding to the clem~ndo of trade aeso­
ciatioos . 

Continuing the diecuasioo oo the &I>Ortisatioo proviaion, 
he said tbat he boped tbat - would prot'icle the t.axpa;yer wi tb the 
option of writ~ ott all unused """rtintion in the 1"&r in Which 
the uergency ~ "becauee the Ccacl.ss:!.oo anticipated that &rlll)' 

and navy contracts would be so pbr&led that 1! tbe -rcenay ancled 
before tbe contract wae COII!pleted, c..-ll&tioo or tbe contracts 
br the &ri:\Y or n&\'7 would require that Department to po.y to t he 
contractors a &WI equal to the unpaid balance of the coat o! any 
!acilltieo". 

l!r. Eaton was a little bit yagua about this matter ancl I 
asked h.1m to send me a memorandum, aettiq; tortb just what he wiahed 
and the reaeona ror it. I t would oeem tbat 11 tbo Col:m1asion' • 
'View prenlla, thl contractor will be paid ! or hi& '-dldlng tor1ce1 
( 1) out o! the Wlit price which prot1.cles ! or coot o! conatructioo 
( together with tbe cancellatioo bouncy) , and (2) by allCIId.Dg tbo 
contractor to write of! 100 perc<mt coat or construction throngh 

&a>rtiution. ~ \-.. :S 
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RE EXCESS PROPITS 1!U July 2}, 1940 
8 :40 a ••• Present: 

H.M.Jr: 

Sullivan: 

H.JI.Jr: 

Sullivan: 

Poley: 

H.!I. Jr: 

Poley: 

R.M.Jr: 

Sullivan: 

H.li. Jr: 

SUllivan: 

Kr. Sull1 van 
Mr. Poley 
ldr. Viner 
lolra . Klotz 

J. t your service on taxes, first. 

Well, fthen we met yesterday at 2:00 o'clock -­

Yesterday! 

•••• and Kr. Dough ton made -­

Dan? 

Is he outside! 

Be is in his of fioe. I don't know whether he 
is supposed to be here or not. 

Let it go a minute • 

Be made quite a long speech about how we 
didn't want to kill the bill by del&Ting it 
or spoi l it by hurrying 1 t, and. so on and so 
forth, and he wanted to know if the Treasury 
start and the experts of the Joint Co~ttee 
bad been able to agree and I advised bi.a that 
in accordance with my letter to him as of 
last Priday that we bad been through everything 
up to that date with Mr. Stamm and that we had 
only one important difference of opinion and 
three unimportant differences of opinion and 
the important diff erence was on the basis for 
the tax and I went ahead and stated the Trea­
sury posi ticn and I was ccnstantl7 interrupted. 

There were present at the meeting Senators 
Harrison, George, Connally, Byrd, Mr. Doughton, 
Mr. Cooper, Mr. Boehne, Mr. Buok and Jobn 
llcCcrmaok: . 

You would be interrupted. 

Senator 
now. I 
say so. 
tic and 

Connally as detini tel)' for the bill 
think Boehne ia, too, but be didn' t 
Senator Byrd was ver)', ver)' antagcnis­

sc , too, were most of the others, not 
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lllltii&OIIieUo ba.~ tbe liMe of tuet1ae Uae7 
ulte4 11141oaMA YU'7 oleul7 tbeir b1u oa 
the aa"•· 

B.II .Jrt I •••• 

sulUnn• !he7 then oal.ln oa I'- w ••te hie poe1-
U on and be Hid Ule"t I bad e"taMA t.be eU~a­
aUon beueen u fairl7, tha-t alt.bDqh be 
tid ao"t appn»Te or "the !reu1ar7 pla, he 
ba4D1"t beea able w 1:b1U llp ~elM 
t.ba"t -·-c Rll~eo"t w e1J11lar ob~eoUou 
11114 he -. eU11 110r11:1ns oa 110 11114 s•tba"1Jis 
11lfo:naauon. 

!beD Iloupwn aDd Oooper_. 11arr1- all eat4, 
• .. n, do J'Oil tiWIIt Uie"t ~ll 11111 be able w 
s•t eo••tb1Ds'" Be Hid, •well, I doa't mow. 
It .. don't, .. 111.11 ban 1;o asr•• lll.tb ~.· 
aDd Iloupw11 H14, "I belleTe ...,_.J110tl7 tbtan 
it 1101ll4 be ""• 1r !reu1ar7 and "the Joill"t 
Oo..t "•• asre• on eo•tbins and 4o JOU tbillk 
JOU would asr•• u 101a ba4 eoth• weut• 

B.II . Jrt lbo Mid ~bat! 

SulU Ylllll Iloushwn. 

B.II. Jrt fo! 

Sulllnzu 8'-• A11c1 8-c- ea14, "Yee, I tb1JIIt eo, • a4 
I tho 81lg .. Mt "that .. so abeM Ill. tb "the 
a-lttee Z01p1; IIOW1 pree•UJ~S 0111'8, 11114 tbeD 
U 8t- 1e ule w 4e'Yiee a pl.D that be Ube 
be"u, let Ilia br1lls n 111 11114 le-t t.ba ac.­
aittee be rereree 11114 tbq --

B.Il.Jr• llzoue ae. Iloea be (~) mow "that OorooZWI 
11114 Oohc ere ooainsf 

JoleJI Jo, 

R.ll.ht .UO. t.be7 ooa1JIS! 

PoleJ• At a tu~ or 9tOO. 

B.ll.Jr• (fo Ltn;"t-1; ~) a.. Mr. lie Cohea ad 
Jlr. '- Ooroorua oo .. , le~ .. mow, pl-. 
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lloltayt 

B.li!.Jrt 

Sullivant 

B.I!.Jrt 

Viner• 

H.II.Jr: 

Sullivant 

B.II.Jrt 

Viner• 

- ' -
Yea, air. 

Excuse me. 

Yea, sir. 

They dicln' t want to do that and then Senator 
Harrison said be .... a all tied up on llonday, 
so it was set :for a week from today at 10:00 
o'cl ock. 

It was perfectly obvious this thing was 
arran6ed before we 6Qt in there, because I 
§Ot hold of Staom afterward and I said, 
Just between us, ha•e you ~ plant• and 

he said, "lo, • and I said, "Do you have any 
i dea you are goi~ to get onet• Be aort o:f 
smiled and said, Well, I can ' t tell, maybe 
not.• 

They were all very much interested to know 
how much money would have to be raised. 

'l'hst is the thing. What I want to do today, 
I want to call llr. Roosevelt and ask him 
when , this week, be will giTe ua, the Treasury, 
a chance to sit down and talk to hi• about 
planning :for the next - well, :for the balance 
ot this :fiecal year. That U as far as - that 
is July 1, '41. 

Sure. 

On this basis, loolf:in6 the thing over, on the 
i dea that you teach somebod.y to walk before 
they run. I don't see how you could ask tor 
more than hal:f a billion at first crack from 
ezceu proti ts. 

They asked tor rates ye1terday and I fought 
it ott and fought it of:! and fought it ott. 

RaTe you seen thiat 

I saw the schedule. I wasn't --

\ 
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lllllli ..... 

fillC'I 

SlllliYUII 

filler• 

IIQll1 ..... 

8ull.1 Y&lll 

B ••• Jrt 

8ull1YUII 

B ••• Jrt 

lllllli Yllllt 

B ••• Jrt 

llllll1 Y&lll 

B ••• Jra 

IIQlllyUII 

B.M.Jrt 

- 4 -

I 41u'._ 11114ere'HD4 n. Tov. oee, 
lmow lllat the propoHJ. - l1b. 
the --t a:•pt, 111 tbat rtcb" 

Jlo, JOU haTe Ul Uaptioa 0~ ~iYO tbOQliUid 

P1u 15~. 

P1u lS~, ., ... 

Ia ue.pt. 

llo, it i-·-- a:•P'· 

1'ab hill ~te~, 'beo.uao I -14 Ter7 .ab 
like hill w I!P illw 11:. Tou oa•._ , 11: ill 
~1Ye .n-t ... 

!he Ooamal.}T, the outetUI41JIC tri, .. ha4 
up there - I aa141 •111 we ha4a't OY111e4 
U'f rateo 'bao&118e " 4oa't llaow IIIIa t¥. pro­
Yio1ou 1a the bill ere IOiiiC to be, but .. 
thollsht " o-u s1 Te hill a roqh eoa 11bat 
the proYieioaa u " ha4 prepare4 • - a4 
'fVIl -te4 ~airl'l low ratu Ul4 I hill 
tlla ~tnt eobstle. 

Tea. 

Tou •- thio pieoe ~ paper --

••• I 414D't pn hill ~. I ~Qltt t•'lre4 
o•t lod uld t11e7 wrote it 4oia. .u~_u -•t 
thio ou, e1 thar. It - a approld-tioa e~ 
betwea 550 uld 750 aillloa dDllan lltlioh -14 
be 25 oa the ~irat brulto._, 40 oa t t'e oeoGIIII 
uld 50 1c011 tho th1r4. 

Well, ten Tiller a4 I!P onr it W11ti hill. 

Teo, I Will. 1 
lfell, I tll1ak thiot Bd.a other 'llill pronoe4 
~ov btllloa, u .. •t itt It eon tnr llillloa 
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Sill UYaJU 

JI .K.Jrr 

Sul l1V&nl 

B.I. Jr l 

Vinerr 

l!. li.Jrr 

Viner I 

H .11 . Jrr 

Sullivan I 

R.I . Jrr 

H.II. J1·1 

Viner: 

H.II .Jrl 

- 5 -

and we produced rousbl:J a billion in tu ... 

,_,at ia rtsht. 

Th1nlr1~~g ofihand, this 1a soins to be fiYe 
billion, isn't itT 

I don't know, 7ou eee. 

tell--

It 1an1 t SOiDS to be fiye billion for thia 
7ear1 not aooordiRS to Dan. It ian• t soins 
to be anywhere near 1t. 

lo, he fisured a billion one. Blot 1n Dlm•a 

fisurea, I think - oben I so on the Bill 
I thinlc he ou!ht to take halt w•:J between -
well, I think he ousht to tU:e the Budget 
t1.sur ... that 1a the aiapleet wa;y. 

Yea, but of oourae that is ~at a sueaa now. 

I lr:now, but I wolll.d rather be on the hi!h 
aida thl111 on the low aida. 

I think that 1a r1sht and I think up there 
the;y -...r1t that, too . 

I would tU:e the hish aide. I onl;J read tbia 
th1JIS once. I think it 18 a billion four, 
1en1 t 11:T 

I think 1 t ia a billion e18ht, w1 tb two, one 
tor the~ and laY:J. 

I r-b•r Dim eaid a billion one and I think 
the Bu~et wu a billion four and the An17 
wu two, one, but I think tht:J ousht to tU:e 
the Budf;et • e t1sure. After all, that 1a their 
job. 

!hat 1e r18ht. 

lo•, ~ teeliD& 

(lira . nou entered the oonterenoe) 
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nota• 
H.II.Jrl 

- 6 -

I • aorry I -. late. 

You are not lateJ I wae late, too. I tried 
to get around it by having him come doWD and 
call for me but he atayed at the Mayflower 
last night . 

ll)' thousbt is this, and we will go into it 
eo•e ti•e today: I will t ell 70u now. I 
would lU:e to do it again at '100 o'olooll: 
today. I went to talk on fiecal polic7 to 
all three of you here and hue llr. Bell here, 
too. Well, I don't lr:now but what I q~aeetion 
whether 1n thia calendar 7ear we want to 
superimpose - I tell you what I t10uld like 
to do - if 70u wouldn't •1nd leaving, I will 
talk politics with llr. Cohen and llr. Corcoran . 

• 

., -J-

.. l 
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••m .. ,.lAin. 
WAIIIIOTOII, D.C. 

Peraop•l an4 Seont 

Dear llr. Becreta17, .._ 
I tmoloee IIIIN1D tor J0111' 

pereODal ad 11801'et 1Dtoi'8&UOD a OOW 

ot the lateet zoepon NMiftd trc. 

LoD40D OD the all1tal7 dtuaUODo 

Belie?e -. 

'l'be Bo110Ul"8llle 

llellJ'7 llol'8fttb811, Jr. , 

~teet 8tatea Tl'eMU7o 

W~, D. Co 

Dear llr. Beoret111'7, 

VDJ"' a1Doerel7 70111'8, 
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._II' JNII , I N ? ..... 

....... Y II lt ~ t 1111711 .. 

ftw II Ud$me • d :a, .... , 1 et11 

.. .S• .... ,. ........ --- ...... 7 ,/ 

fttLUF ....... - .. Waft .. , 7 I Illite .. 

a •• - a-t -. t 1 - e' ee u _. 
-n... 

......... lie ... ._ - -...r et USIN. 

......... 1I&De .. 1 I,* N'll'sl 

Ia J.I.YIQIIl ldfl $ ~ .... 1lrMe lia1et 

.-.. •• "•• 1 ,,. ••.- a a • 
.. .. , r1M R 's- ,._ ... 

....... ... ,. llaet. 

.w • • a ant-., -..a a u 2 1 Ia --17 e~ Nl.(f .. r a •• --.-.a. 
ell .uu .. a I ,._ ....... - ·· ' a I 

., ..... e-.rsl'lllll .. il ed ........ ~~,··· I a I , I 

11 nt CC tt tr- el- et Waft_. ....... 
• 0.__., ••• _, ...... 
- a .,., ••-11'11,.111, .... pqg;uzaa ' u1 1 ..... a. --·fill· .... .. 
•"d 3 

3& 12 ... 7111&,_ ....... - .. ... 

Ml- - 'ZI"' 1 I '" 
-- .. , _ _,,_,_. 
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41Joeat •n wUh - 250 l'b llodt oa a aooo '- ~ 111 
.,. ... 1 oN Oo,pa h e-. 

LMt n18b\ 112 at~ wra ""»aMliN 

- t'Ol,_l 

~- - 'bar:lbel'a ...... , a1.Nnn 
t-.etors.e _. .._ e.,ote, na au~-_. 
.. u..,. tuple aa •••.utonal M~U-, 6 

aedJ.- 'boc::.MN to petrol UDira at GIMDt, lA ... ,_ 

lloaibal'll *o ._.. -~ •• a -..,. ........ rw 
IIIM-tanna in tile llelal!W)P .... , 5 Mrq 'II , tO 

lea.t'lat tftpplas la DO~w .. r-. .All 

u.r.a.n ·~• - retlulle4 a.r-17. 

)o ~ MUYl\7 OD Ulo -- ot "-l7 .. 
- 21at la aMtU... -· .......... ..... q. 

na 'ball r.-.1'7 at * •• llaPUapoe1 

'-11alw4, ntll 13 ~ ouuaJ.uaaJ •- 111111 u 

... '",.. •• ~ 11M 1 penoe killMJ av.tllftl 

• • ........... n. ' ~ killM. ..... -

bowel wlt!ant ..n- ...... la .. c.a+ ,., -
8e1t=, ~1 .. ani ~~ DIIU ~. 

lboabu')'neM, near OUllrlglulal 1114 ll!arsate, ani 

at Faa-~ near B1Mop Allak11114 hlliateN td 

....,.. oll ... 4ntppe4 - t'afta 1~ ..._, u• 110t 

1plte. 'he ... \¥ .. ellaiiQ' ..... ..u ... atkftJ' 
..,., ... ..,.._.1 n.aeta _. au..u oe at&».U.. 

lat.o ......... to~u-~ .... ... 
Mnw:ra turlad -.a OD -1aa OW' fiS)l ..... . 

r-t .._, ~ alr aaun-.. - 1eaa, 

--· wltaJ., u.pe ........... ,.. lrepped ., 

Poftl' ,.._, 
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"'*' ' ,., a , .. , .. '-'•~• "'"• ., 
lll1tweawa ..,. ...., ~u.. lllla.1l • ...,ea 
1 ... 01117 - o.ualt, N»>rW. 111M-~ 

-.poeW in tbe "' 1 &.~, ~Ul, _. 

1)M aN08e 

SUblllkD\ illtl)l'f:l&\s- ....... .._. 

-..!Uee NJOrW Sa J'W._II''• 1 te U 

~--·~ ........ .._. 
•l waft~ ae ... ..,.,.., 1 ~ 

Rr ··-.ul· u .. a. ow s 11 •w .._...._. JW 
21at 011 ft .. IHI-ft•ll!lLI••- 'flo .... tu~ te ....... 

... R'•'v r=•lS!ra 

<•> - ......... 
Jlr1Ua hU.Ue, )500 toM, Oil.._. ..._. 

Sa '-Uwt eUIIk .Nl7 17tll IIOl'U...W• IPlll a I J' •• 

() ) Jb- aUI 

P- Pt"ueaul., 1,00 to., eUIIk ._ 

~ .. .., Jwq 1,... 
Twtel'llq .. 111 • m. 11 H .., 

..... &ee, l 7 II .n ...... _,, llr1u.la tvllllp, 

~ ._, eaKI .. I Jt• 'ts=bs'P l[oll)~ 1000 

toM, wt 011 ru., ._......,_.,. !ISM aorn , 
fGIO ... , ..... 

J. Ml'P ._., J'Wtw"lll'' It"'• al w::r:n 
... a J.-., 1' ....... - ~~ I '• aUJ' 

a Is ~---•m• .. , ........ nr I 

&tl tte 1 l a If ...... lir •\&-el -~ 

I 
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Ju4 II, lMO. 

!he 11-ra'ble, 
11M Secoretaq of the fre&nz7, 

W~OD,]). o. 

De..- lirl 

Attent.1o111 llr. Oochnul 

I e,.,lo .. tor \he ~at'• 1Df-Uoll copiee ot 

(1) OIIZ' ce'blecraa llo. 4lJ ot J- 211, 1940, 

( 2 ) u'bJ.ecru lo. at:a ot z- ae, lMO , 
.....-1ft4 fl'• tile -.- fer late~ 
•Uoaal lettliMate, 

(Z) oar ce'blecna lo. 48' ot JUDI 71, 1140, 

(4) OIIZ' ce'bl•cna lo. 471 ot .rue 29 , 1140, 

(8) cable- lo, 301 ot Ju4 a, 1140, 
..... 1ft4 t'r011 \he JaDI< tor late~ 
oat1oaal lettle .. _,,, 

(6) oar ce'ble- Jo, 4Q of ~ a, lMO, .-4 

(?) oablecma lo. 138 of ~~ a , 1140, 
l'lce1ft4 tr• \he - fer late~ 
MUoeal Sett~te. 

le u. ,..,. ahq1Ac till poiah l'a1M4 lV' till llull: tor 

) lateraaU-.1 lettle.-ate 111 \heir oabia lo. 138 aa4 llball wiall \ l to u,_ \Ilea nth t~oe !reenz7 :o.,.n..a 1a dDe c..,...,, 
(, 
~ T117 t~ 7..,... , 

(IJcDid) L. J, l'llob, 
f) ..... '\ 

L. '. l'llob. TiM ,...e1._.. . ..... 

275 
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Bank tor Intornat1oaal Settloaonto 

!lo, 419 

CrJar ilo. 8389 , u az>enda4, conre tM Bank tor l.ctoZ'IIat1oaal 

Sottle .. nto an4 1h uooto 1o tho Un1tod Stotoo ot J.nr1c:a. 

J.ccor41ngl¥, !l'reaoury l1eenaeo &ro noeda4 tor dhpooal ot ouch 

uooto. lie ore Ulldartokillg to obta.ln tr .. the !l.'reu ury a 

conoral a.uthorhatlon covering all tranoactiono cona1dercd b)' 

uo to bo nonoa.l. tr&ll8act1ona. Othor t ranoact1ono would bo a 

,.ttor for opec1al application. 

:t'c4oral :!laoern Bank ot lin Yor k 

cow 
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OIJ7 

hclnal lleoorw Jull: or low t orl< 

low tort< 

Jo. m 

in ooch OOIIIltz:y otrictl;r iu accorclalloo with wo iD force U..ro. 

MJ inton\ion io that DO traaoaotiou ohlll be oarrio4 OQ\ for ito 

clionto by thlo inotitutlon which oliont ooul4 not local~ oorz:y 

o"t 41rootq aD4 ia tlldr oom -· 71.- a4.1'ioo Tro.....,. to 

8389 1olll84 oiDoo lloir 10. l'oul.4 be poatoflal for w-uoc .._, 
t.....,..,. llcoD&e 1o roqutr.4 IV Jull: for lllhraotio-.1 lottl..,.h 

u otato4 iD ::fOIII' 43) o_.pt WhiD 41•11-. wUll propor\7 opeeifle4 

iD oroior ..... a4o4. 

lloU ttriolt 
Juk for Iatoraot1~ lottlo•u\a 

!root oornot 

cow 
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COp]' 

llo JC1 ttr 1ck 

CIJ!'GOOO CA'!I'.MJAV lt~lal lo. 8!Ht 

Seat OD JWie 27,1940 

!ant tor Iaternational S.ttle .. ato 

cn..toou 4 ' Oe:r 

llo. ~ 

y.,.,.. lio. 292 receln4 u4 • 111 .. blo 

latiJ' 

l'odlrol hool'ft !&nlc or lin York 

cow 
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00p7 

OIJ'!GO!m CAYM!*M-Ierial •• sot~ 

Set oa JaM •,lNO 

Jaak for 1Dtoraat1oaal lottl ... ote 

m.a ..... 4'0ex 

llo. 427 

l'o haft ollta1M4 fr• ,........,. ~t 

11ooue oowr1Jis oo~ t.......,.U_ -UOM4 1a 

ov~. 

J our loe. •15 &114 .218 !.........,Uou oollploto4. 

izpoot to Nftr\ to 7atJr .212 OD lfo114et' 

J'e41ral !!eaor.-. lloAlt of 1ft Torlt 
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OOPY 

DCCIIDIG c.+JIZQB•!L..Serial So. 4e?1 

hcei'nd oa Juq 2,1940 

1ec1el'al ReH.rn ll&nk o~ I• York 

ll• York 

Jlo, 301 

Papera report ..,..,..., ot block11:4; lruch 

aaaeta ia United Statea, Pleaae adviae aatur. aad 

c:rhot, 1hat h poaiticn ot proper~ in United Staha 

in whioh RroDoh latioaala do•iciled in JT&nce cutaide 

ot occupied terr1to17 ha'n aa iDteroat. 

!eat oorroot 

cow 

• 

2SO 

Regraded Unclassified



• 

OU!OOII~ O+)I~QRIM-Sarlal lo, 6109 

Sent on J ill.- 2, 1911o 

B&Ok tor International Sett1 ... ota 

OMtt&U. d ' oox 

llo, 431 J!lR 1(0 llT'l'.iiiCI: 

lleftronct ..-u.r lro, 292 dated J une :!6, 19llo 

1. lATe a<I.Tloed !rea8'G%'7 aa nquaottd 

2. OllJ.7 ..-datnt aince 11<17 10, to hecutl'l'e Order 8.389 

11 tha' ot Ju.ne 17, 1911o "'lab exttiiU aa of that date all the 

proTlolooe ot .. ab order to p~ert;r in whlab l'ru4t or All7 

.... uow thereof baa at t1117 tiaa on or Ii nce Ju.u 17, 19llo, had 

1Ul1 1Dtereet. 

}. 'l'roawr;r lleparta111.t coul dtn ll, I . 8, ae national of 

one or • r e of the foreicn COWltrlee ...,..d 1n the JI.QGI!.tift Order, 

" " sooded, i.ccordlocl7, t1'81lUCt1ooe of the ld.nd prablbUed b7 

tb.e hecntl'l'e Ordtr 1nT01rlng the accou.nta o f tb.a ll. I. 5, aAT onl7 

be a!teoted pu.rllllllt to llcenae tYen th...acb the part7 benet1o1all7 

1Dtereottd l n tho tr..,eactloo 1a not a oatlonal ot wah a countr;r, 

lle!trtnce 70ur lo. 301 detod Jlll;r 2 , 19llo, Proport;r lD the 

lll'llhd Statu in whlab l'rtnoh =t1onalo 4oD1o1led in J'ranoa ou.ttl dt 

ot OOCIJ!llad torr1tor., ban an lntnoot 1a 1n the -· pool tlon aa 

prapert;r of J'renab u tlonale dnllloUed vit hil> occupied ttrritor;r. 

J'tderal lleurn llaDk of r., Tor!<, 
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hd.-1 .... ,.. lull: of • .., Tol'lt 

• .., Tom 

•o. J2ll 

TGV llo. 1151. .Aa .-llll...,..taW '1r7 aul-. of troa ' 
u otue4 ta ~ \lone t• nw17 atfen lo 'belac ..... llei'O u 

o\Mo4 la WT 292 to .... u ••lou la .., -tl7 1III.1M -a p ~ 

Uoloro4 poUq of Ulal 001111t17. 

lloolk tor lahn~&UOII&l le\t~\o ao\ JI'Oton wUit. all 

JO•Illllo oowJt.ulo llplut la'•l'JI'•\&Uoa p't'ft )T troua17 h h••Un 

Orter \o\11. OA PMral 1184 epeaUiCJ - h, 

Clll Jull: fflr Wer&Mloaal llotU-*o _, oftM\ LWT -

•U• la \M UalW 1\aho tOIWIIt. 11 eo\ -u..llle to all 

........,. s.. -rle• o.1Ue4 tr.. .-un Ori.or 1184 4otac 

lat-U-.1 llul.»oo. "*u-. af frl&llll7 - ~ 

fGN .. u ........... 8)1Mlfloall¥ .,..U.\ Jull: tflr la-

11&\lOMl llo\t l-*o. ftulce \o .,_ ••1n- diolt. la 

'-JlT .,....tato4 u-• cn-•14 t~•lT ,. ... u 

ori.erl.T CJGats.-tlGe of llulaooo la r .. Tort:. 

.a.u1..,.. of ~-.. , a oeuU.rtac lull: t• latol'll&tlOMl 

lloU~o •-10M1 of - 01r - af \1111 f_._ _.rleo 

~ ta \M .. 1dln art." - cr-t~ tor \M 

twnn. u &1-"- .... lepo .. - \M ~ at lao\ -
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aD4 uooh owao4 '117 11aUoaalo of oonata -\rho aN 

arpplle4 ia oauot .. uoa of olaia of ..rtou oono poa1Uoa 

of lalllr: tor Iat-Uoaal •tu .... to 1t '11'ar4aet wUII 

-.pooitio4 slUplH of II&Uo.lU;r will kooM UlpiZ'atolT 

ooJOplloa\e4 f raa local otall4po1at. llal .. o ooao ao41tioaUo• 

ot proo ... t 4oolaraUo• ..,. 'bo 110V14 riolt 1aoll.rre4 'b;r 1a111r: 

tor 1•torllat1ollal .. ,,l .... to 1a bol41ac uooto Mhttllor 

4opooUo or &Ol 4 1a .,..rioaa will pro'bo.'bl7 'bo -tor tJau 

tor o»:r othar iaoUhUoa. 

!lD!II lfq I o.loo po1at ..,., wldle oollfiraiac 11;7 ...no • · 292 tllot 

pr1ao1plo of o.llowiac fiao.aolo.l iaoUhUoo.o oroate4 117 

iatlrllOUo-.1 acrunut to 4o \hair 1-ciU..to 'buiaooo 

vl.tbov.\ iatortoHDOo baa no-tl;r 'be ... pTtll o.pllaUo -

t1mo.Uon ill ao.oe ot late~ .... 'b&lllt to wldoll 'O'tUe4 

8\o.too baa pTtll adhano-. 111111 11al.te4 1\o.too lo aot 

olpo.\or;r to Tov.ac Pl&ll '*-"'117 1pooial ricbto aN -'"' 

to lalllr: tor tatomnUallal •tu .... -. U o\W - otrao.p 

\loa\ ,..., ol•1lor iaotUv.Uoao llllov.l4 NOOift nol> w14ol;r 

41ttoMilt troa\a&t. 

!'CUR lall to _.....tall4 o• •• opooitio go ·o truwr;r ._ 

t.a. Uo Uoioi- lerpo\ bol41ac ot lalllr: tor tat•~ 

.. uo-.1 .. ._l_.o •""* 1a - -tr:r -u- 1a 

...... u ... ON.or h lao~ 1a hlcS• - 0 oldp of .. 

tor tat-U-..1 ••u-ta *"'• oo.rrioa 110 '"'lac 

rlcbte - lo \llorotono f/1 ao latl- oa poll•· ToUac 

ricbh of lldtM Ita- ....., u _, u \boll of &ll7 ~~aUoa 

aeM4 1a ._.1.,. Or4or oa4 u 110 nol> _,tr;r1o ricb\e 
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- }-

exceed l~ of the totol none c~ bt cone14ered ~botantial 

no required by Section ll Order. B&nlc for Intornationn]. 

Settlement• le a corporation UAder Swiaa lava and au.t be 

cono1dered Svioe 1f nat1onal1ty noedt to be epec1!ied. 

?l\~ Would be meet grat efUl fer any &llietnnce 1n finding aolution 

c! p reo ent d1ff1cu1t;; anc!. ehall be &lAd 1! you t hi nk it vise 

t o hto vo ;·o" cc==Icate tbie c,.ble to Trouury ,.. well aa 

"'& ... •t ~ollovin& for your cond :ler,.t1on. 

l"l.ratly J.a "mership of all sold you hold Wldor ee.r:&rk 

for ll&nlc for International Settlomonto bat ao 

required been co:municat ed to you pro•uc• no 

quoatione arlee in tbie connection. 

Secocdly BAnk tor International Settlement• co~d open vitb 

you Snoci&l AccoUAt wooe balance woUld be lllair-

t"illod equal t o total ot dollar bal'Ulceo vi tb llacl: 

for International Settle~ente of all nationals ~ 

al l countries na;:od U. !xecuthe Order . 'i-ctal 

b&lMca on 1111ch nccount on JUAa 30 voUld h!ln b•eu 

on1y $}} ,000. WoUld l!ope by tbie or ao::>e ol .:Ul:u­

"'"""" to keep you in!ormed at 1&11 tbea " " to total 

uount ot dollnr balonooa hel d b;,o :BN!l: for Into"" 

national Settlement• t or countrleo ~•d in Order 

A.nd to g ive you notice nu.to:4t1cally vhenever an 

o~erat1c~ a[!ec tln& theae bAlance• t3ke• place . 

~ . o, 
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It 1a ""' poalli'bla tllat ll7 MIOil aa an..,_, 7010 

wul4 haft ntf1o1aat 1atonauoa tor ~ to 

wl.U&raw 1h 4aol&raUea u to aaUoaalU7 fit Jut 

fllr IahraaUoaal S.tU-h, lbaU ~ppraolato 

.... '17 a&7 halp 701l _. faol a'blo to clTO, 
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JR 

Secretary of State , 

Washington. 

129 , July 23, noon. 

GR.\Y 

Ankaro. 

Do.ted July 23, 1940 

Rtc'd 12:26 p.m. 

286 

D:miob Ch:lrgt dt Ar£n1rcs rcqucats th.lt authoriz<ttion 

bt gra ntEd to Ouo.r<~.nt:o- Trull t Canpnny ot Nt\7 York to honor 

check number 1914 Ju.~t 10, 1940 for C470. SG drnnn by 

Danioh 141n1etry ot Fino.ncE to hie order no P . Friis 

Anknro. . Ht nnticipntts tho.t this will be the 1cot 

request of t h is naturE that he 11111 mc.kt for three or 

four mont hs . STCOR. 

l!ACI.iU RRA Y 

i"P.!C 
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TREASURY DEPARTMENT 

INTP OF'FlCil COMMUNICATION 

..... 
•uera •o~ l!!g'G1r1ly AAR1ca liz ~be !l!!z'!!uy ot U. !r!uazz 

Cloe .. au. 

,.... ,_., ~ ._. un... ,_.~ ,.,., • 4apanv. ,..mt 
-.14 be "'""''" U. as IIIIID :JJ.'fAUM 'lllldv 8JIIIl1.111 "liftl7 to .....,. 
~.ooo tou ot upheU t o SpaiD. 

P-1!& Oa .. a 

na. .. thra 4 .. 01'1b.cl 1D l'U'IICftphe 1, 3, oD4 4 'llll4ar ~ 
ca .... 1D tile 1\ll.;r 17, 1940, -l'epOZ't, attaobed, .... nill 'llll4&l' -­
o14arauca. 
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Secret ary ~r&entbau 

l!r. Calma 
1uly 17, 1940 

Closed Ctteee 

1 . A dti'C'rtur<> penut .,......., reruao4 ro,· \to J;mori eOJJ Tenl.:or 
PJIY>JI, oerrrl~ I'C'troletm pro4uoto to Spel..b . Tbla nss ol i o 
oo:nod by tbi> Tone Coaj)elly , end la e t Port Art!:ur, Tome. 

:: . A dep&nure pernit """ reru.&od tor tbe AJ&eri eu Tanl:e.r 
h.,VIJJA , •IUT71:1& petrolew:~ pro4ucto t o s,..lll. Thlo n ssel 1a 
o .nod b:r t ho Tom s COQJl<:!l3' , en d 1G " ' Port Artl:ur, 'l'oV>o. 

Pendinij Ceaes 

1 . Tho Texas Ccmpany hu aubait t od " requoet to export 
610 , ('00 touo or petroleum products t o Spell> tor tho holenco ot 
th• ya~r 1940. This woule l'lftko a &rend totlll or 1 , 076 , 000 t one 
t or the :;ear 1940. A mu:ore.ndum ot a c:ont&ronoo .-:1lb rerreaente­
tiveo or l ho Texos Compeny hold on 1uly 17, 1940 , i a n t tached. 
TL.la mnttor i c W'lder considcrnt i on . 

Z. The Texas COti.P6Dy baa requoated advice ee i o l-rbether or 
not tl.e SS IJ.Ot'Tl 1/.VPLOI!, under Spanbh re.;h t ry, • ill be penuttod 
to car.-y :, ,ooo tons ot eapholt to Spc i a . Tho ..... 1 ><ill be l oaded 
at :"ort. ~:oohes , Tens , sooe t1r.e between A"-"'Uat 10 end the ee.rly 
l'Ot't or S~te•ber. Thl• ne.tter 1a llllder CCIIlaidorction, 

J . Suepicioua circu=tfiLcoo l:uo ariaen in COIU'oction w1 th 
t • I! de~.re ot the Sila.A , e: No.rwtt.fil&n n sael Dotr at U:e pon. 
or l'hiladelphla . llo de~.erture pend t hu be~n ,...._uestef , but a 
ot o;> order ~.ea boon pt,cod ac;>:inst ouch a r e1u .. t """" 1t is 
:-.ee1Tod . 

4 . The Li t lruani<m Stellll!Ship om.'/ 1o DOl; in So' ton , The 
Li t~uani tn-Aaerican Import & Export Corporat ion, 157 Ch&cbero 
Stro<t , r:.., York City , hos requested t hot it bo advlaed it e 
de"'Uturo perm t 1a aekod tor t h1a voaael . Tho cori)O:OCticn 
deo1r u to oubmi t certain re cta t o tbo Tre&81U')' Dei'C'rtJrent before 
auob poXTiit 1s s rantod , This mttor h Wldtr conddor• t 1on. 

1£/op {Initielod) H, c . 

CC : ll1u Chnuncoy 
llr . Foley 
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Nr Jle lMI 

• , " 7 7 
,,.. ....... 

' .... 
PH 7 '1 'SaM*' 7 ., .... ..... 

?P "7 ?""Win • * 7 
t •(lpt a 

' •• 
.. 1-.. • 5 0 - ...... .... ... .... • ••• ... ,.., ...... 1 7 ...... ,. ....... £ ..... •• , .. ..._ ....... .,~ ... ...... 

r n a 
a. I'M I IW Ia 1 • I# It le " ... 4 -- .. .. .. ..... .. .. .... "'• ,.,.., ........ ., . '• -..u1--­dl " 

CC : Vias ~bauncoy 
lo!r . l'e14lor 
w.r . fol ey 

(S igned) llorbert F. Oeeton 

-· 
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r &1 u r a •• ........ 
-- --.-... 

m ?bsr 
1. A. ... ,_twa ,...,., - ..,_.. hr tile -..u. ~ 

=·~1M r.'!ee~.:.lt :t ~= ;:f u 
.a. .... .,...._,...,_..,....,.., ... ~----

lll'f ... ~,.vel- .. u 1 ......... ftla -.1 u _.. 'r ~ .,_ a e .,, _. u at hft ---· ,.__ 

1. 'llle ,_ 0 0 $- ........ a I'l l It ........ 6100000 '- et ~ ,.. t rh .. e,.Ja t.r t» .,.,..,. of t11e rwu 1940. w. ..u -a • .,... teta1 et 1,176,ooo ._ tn ~ rwu 1940. ... ._at • ..,.... .. wttk ,.,._ .. ""* at ... ,_ .__ w• - 1'1117 1?, l940o te ....... . nu .,._ te ,.._ .-.u-,. •. 
.a. • ,_ a o .., 11u ~ .....sr .. to ....,..._ Ill' 

- "'". _,.. ,... ....... IJia1* ~ • ..ul .. ....Sttet to &an7 5,100 - ot ...,...,., to a,au. file -·~ will to. ~ ., .......... .,_, - u.. kl ...... 10 ... tM lUll' 
put at •••••••• w. _.._ u ..._. -·u-ttoa. 

,. .._a- .. . ........ adeM ta ~--~ 
·~·t·~ ... p•-.1_ .. , .. ... et 'PIIU.aolal ............. ,..,., ....... __ ... , "' • 
... , .,... - ... Jll.-M ..,u.n ..... ....... .... t• u ...,..,... 

4. 'llle 140 •• .. 2 ,, - u - ta ...... 'I'M W•hnl m : ,_ x.,.n • ..._. ow,...aua, 117 ._, 1a 
"-'• ._ 'hR 01\Fo llu ,,..__, t»t tt k aotr1aeC lt • -... .. ,..., u...,..,. w. -.1. 'I'M _,...u. -.u. to ...,., -• r• ,.... ,. ~ t: 1 Depart • w-.... ,._, la ,._..._ ftla _._ u ....,.. ... t ... ua. 

Ole -0 .... 
... JIIUr 

(Wt~a.o. 
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2Sl 

~ ..... , .. 
llr. O..U.. 

STRICTLY CONFIDENTIAL 
llr. Plae•t oall.e4 • • ,._..._ .n ... oa at 31115. Ia ....._. .. a aa'llb­

,,. tr .. I.cul4oa &at ... hlT 20 la *loll -- feralp lltfl .. lilt_ ... \M .... \M\ 

••-al ~~~~r• .. --•• 11&4 - r .. ll- tllat all .,.U W. left ,..._ - wu ,_... 
~oq, a nu:.r. (1111• h ••= ' •• Hfw w lila t5u,ooo,ooo r ' o1 ,._ ,.._. 

p14 -lT wlllollW. - Wtl- - • _ ... fw 1a Brill• ..ttawa.) 

!he hlecna upr ...... tiM -.lalla tat Oea r _. 11aw ~o4 lollo,ooo,ooo 
tlorllac. o! pl4 la \be •athWlaMII Wl!,OOO,OOO HW11ac If pl& la ~~ .-4 

1.1,000,000 ohrllac of 1014 la D.ut.c. lo ••U•t•• _., aft!.lellla r~ a\Mr 

'""' acq-dro4 'q ~. 
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TREASURY DEPARTMENT 

IHTillt..OFI'ICil C0MMUNICA'T10N 

DATa July 23, 194o 

TO 

"""' 

The attached table ebows the preliminary schedule ot 
cub d1aburseaenta on balances 4ue June 30, 194<> w1 th respect 
to Br1t1ah Govern .. nt orders 1n the United States placed 
through the Bri t1ah Purchasing Commission. 'l'be total ot such 
balances amoun ted to • 320,S millions. 

The Com:Uaaion 1a unable to supply ua w1 th intoraat1on 
~garding tha estimated disbursements on British Go•e rnaent 
orders placed in the United States outside ot the Commission. 
we have been informed that the Commission bas no recorda 
r egarding deliveries or payments on auoh orders. 

The Com1aa1on also informed ua that they bad no informa­
tion concerning the payMnt schedule on balances due in the 
Un1 ted State a on orders placed by other members ot the Brttiah 
E!ll!)1re. Both the Canadian and Austral ian Governmentl b&Ye been 
placing at leaet part ot their orders in the United States through 
the Com:Ussion but apparently the Com:Uesion does not keep recorda 
co~oerning the deliYsriee or payments on these ordera. It 1a 
poaalble, however, that aome ot the desired 1ntormation whiob is 
not now available may be developed by the Commission through ita 
own purchasing d1visiona or by contact with the reapeotiY8 
Governments. We are expecting a turther report aa t o theae 
posa1b1U tie a. 

Attachment 
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• 
..... _ '1'lti!J•e6 ..... , ... 

... , I ...... ,., --
a.ttiA .,, ....... ta .... llldtt& ..... Uw.,. ............. 7 

1 .... '•Ia 

!2!!2 .!1!!1 
I 'I' :w., ., .... ..., ll.ll .1 ...... JS.1 

_.u .., - lf·J ,.. ··-Nq llo.o J.6.T ..... 15·1 17.5 ........ 21.1 )5.1 .... 1!J.Il I.J ., .. 1!J.T 1.0 

r • .... 19.1l ., 
"'"-1 1116.0 17\.ll 

..... ~.e6 .... JD JIO.I 
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2:14 

Unil.ed ..,utes Ex<>ortll of Pet.rol- Producta to Selected Countries 
dlll'ino. the J.1rst Six Jtontha of 19)9 and 191.0 

(In millions of dollars) 

J:.xoorted 
t.Q• 

I Jan. 
I 

~'eb. 
: 

!larch 
I April I 

l!ay JWl8 
I Total 

.nHed Un,do!ll 
• ).1 1939 • 4.0 ~ 4.4 ~ ) .8 b 4.8 • 5. 4 • 25. 5 

1940 ).0 /..k 6.1 6.0 ? .0 6. 2 )2.7 

:rQ1Ct 1939 ).1 ) .0 2. 5 ) .9 4.) 1.8 18.6 
191.0 2.? ).2 l .t ) .4 2. 5 2 . ) 16.0 

1939 2.1 2.1 2.2 ) .2 5.9 5. 2 20. ? 
l 'JI.O 2.2 2 . ) 2.1 ) . ) 5· 4 o. 2 21 .5 

.. u UI 1939 ) . 2 ) .5 ) .5 ) .5 s.o ) .1 21 .8 
1 }1.0 4.0 2.1 2.) 2 . ) 2.9 ) . 2 16.8 

1939 . ) .6 . 4 .8 .4 .s ) . ) 
1w,o 1.) l.l 1. 8 . ) .9 1.5 6.9 

1':1)9 1.4 1. 1 1.0 .8 1.2 1 . 4 6.9 
1940 1.4 1.0 1.8 1.1 l.l . ) 6.? 

1939 . o .5 . 6 .8 . 4 .9 ) . 8 
l y/J) .? .l . 2 .4 . ) 1.? 

-•toer onda l t )9 1.0 1.4 1 .1 · 5 1.';1 1.) ?.2 
191.0 l. ) .I. .5 . ) . ) 2.8 

...... l -139 . 2 .2 .1 . 4 •• 1.0 
1~1.0 .5 .6 .5 . 2 1. 8 

19)9 . 2 . 6 1 .) 1.2 1.1 1.1 5.5 
194) · 5 1.1 1.2 .7 .1 ) . 6 

Other COiln t.riea 
l ':/39 10.9 8.0 12.? 10.4 12. 4 11.1 64.5 
1'JIJ) 11.7 11. 3 11.) 10. 7 ~. 4 11.1 65.5 

fct&J. - all 
c:ountriea 19:11 2o.o 24.1 29.8 28.9 )?.8 )2.2 178.8 

194\l 29. ) 27.6 29.? 28.? 29. 8 )0.9 176.0 

eu•.~ry eparto.ent, lliviaion of l.<>netary heseuch July 2), 191.0. 
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.11&17 1!21, lHO 

12:30 P••• 

8umwr Well .. Juat telephoned •· 

Laet night I told h1• that tbe Pr .. 148nt bad 
euggeeted that I work out a threa-cornered deal wlth 
Ruea1a, Chlna and oureelftl whereb7 we would 'lllq oertaln 
etreteglo •terlale troll Ru111a and tbe7, ln tum, -.-J.d 
uee that 11101187 ae aredlt wlth wh1oh to •11 aru to ahlJia. 
I aued ~ pleaee to talk wl th the Prell dent ae to 1tu111aD 
•ttere to •• that th11 11 what the Prelldent RUl. had 1D 
llind. !'hat I bad been altlng tor Welle•' uelliiii before 
dol~ &ft7th1~ beoaue I wanted a State Depart.at repl'8-
eentat1n to be pr .. ent 1t and when J aaw the Ruacan 
Ambe.uador. 

Welle• told • that the Ru11lane are ftrJ a11181'f 
beoaun we haft troaen the LatYlan, leton1an and L1thnanh'l 
money and ba thought 1t •• an inopportune u... He called 
me at 121:SO and eald he had talked to the Pr11icJent and the 
Pree1dent agreed the •tter ought to be. poetponed tor a 
week or ten d~•· 

He then ea1d, in etrioteet oont1denoe, he waa 
tr)'lng to worlt out wlth Aaba11ador 8a1nt-Quent1n getting 
hold ot the plan .. at Xart1n1que tor the lnglllh and 1t 
would haft to be eo• eort ot esahange w1 th the -taot1arel'8 
and Sa1nt-Quent1n eald that 1t the7 dld 1t the7 ~4 onl7 
do 1t on oon41t1on that the· •n•J the7 reaeiftd tor tbeM 
plan .. would be tree and not troaen. I pro.lM4 to let 
h1a know not later than DOOD to.arrow. I told ~ _, on 
111!Preuion .. we wou1.4 4o it. weu .. thought we ought 
to do 1t. I aald I would ban to ooneult _,people. 

(When the IJeoreter)' oonoluded dlotating the abon, 
he phoned Mr. Bell and a.Ud h1• to look 1nto the •tter.) 

• 
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!OI Jr. D ••• Bell 

1roat SoorotaJ7 Jlol'&Oiltlwa 

loula rou aa ooaa aa pottlbl• f1D4 out for 
.. bo. IIIJI1 pl ... • COIIIHII hU alreaq nt.a for both 
the U., u4 1•"7 ad llo. MilT plm11 uo 1ll bllla 
tor tho ~ u4 1&"7 pu41n& bttort COIICl'lll no., 
!hll 11 both for MD.'7 to bt authorb.a u4 tor --r 
to bt obllpt.a, but pltaM Mparatt tU two poupo 
of plu11 lllto1 G1'011p - - MD.tJ to bt antll0r1H4J 
ua, croup two - MD.tJ to bt obllpt.a. 

Juat •• - .. JOU ctt thh, &114 I - 1ll 
I great hUPI'J for 1 t, gbt M a -P&D.4- &114 lbt 
one to Ph111p Tounc, ad toll Ph111p Young to rnlh 
lt to Jlr, Punla. 

f· 28;; 
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TO 

IN'nlt OPPIIC8 C C R R 1111 CATION 

An ~pUoaUon tor a ~un peNlt wu reoe1n4 
trom the Oolleotor ot C:U.tou, hD Peclroh0al1tom1a, on 
Jul.7 22, lllto, tor the JapauH 1111 lim JURD to O.u•, 
lorea, !ble 81Up 18 01IU4 bF IUto focJo UHD teteha, 

297 

Departure pemn wu 1eeucl at 21-60 p.a., Ju.l7 
22, 1940, and tbe OoUeotor at hD Pe4.ro ai!Y1ee4 at :5130 p.a. 
that the ehlp ~ eallecl, oaJ'I'11DC IM,OOO barnle DleHl ou. 
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XT 4ear Ill'. leoreta171 

I appreo1ate TOur oourt••T 1n eea41na .. 
v1th TOur letter ot JUlT 23 a OOP7 ot the letter 
vhJ.oh TOU ha·n a44reeeed to the Pr .. 14ent OD tha 
.... 4ete, llhDwillg tha ~ ot Yeeule ol.-
1ng troa OD1h4 Stat .. porte tor Japan. 

1'h1e 1ntor.aUon 1e YerT helphl to tbe 
Depart .. nt. 

BelleYe •• 

erelT TO 

'l'he Honorable 
S.IU'J' llorgenthau, Jr., 

8eoreta17 ot Ule 'treaRI')', 
V••h'ngton. 

Regraded Unclassified



H.M.Jr : 

Operator : 

H.M.Jr: 

Secreta17 
SUm eon: 

H.M.Jr: 

S: 

H,M. Jr: 

S: 

H. l! . Jr: 

s: 

H.li.Jr : 

8: 

H. ll. Jr: 

S: 

H.M.Jr: 

Hello, 

BecretarJ 8t1aeon. 

Hello. 

Bello. 

Morgenthau -- Benrr. 

.Tillz 23, 194<> 
3:16 p.a. 

All J:<lg:ht, MJ:<. BecretaJ!OJ. Two tb1nf•· In 
tbe tlret pl ace tbe l etter that JOU Ye Juet 
eent ae eacloelng a l etter t o the Preeldent 
about the ehlpaente ot oll. 

Yea. 

I 'a YeJ!OJ glad JOU 1Ye done that and I wanted 
to tell JOU thle, apropoe our talk laet 
FrldaJ. 

Yee. 

I thought ot a precedent that would be YerJ 
lnterutlng ln thll e1tuat1on and I 0Ye got the 
reterenoea t o lt. It happened 1n 1918. In 
1918, J OU a&J rea .. ber that the Japaneee got 
YlrJ 'Upp1" 1n Slberla. 

That vu tbe place at that t1ae called 
Manohurla. 

No, no. !hle vae 1n RoYeaber , 1918, ln the 
laet war. 

Ob. 

You reaeaber tbe Allied Aeeoo1ated power• 
vent into 81ber1a and the Jape went 1n to 
eta7 and tbeJ eent ln aore tJ:<Oope than tbeJ -­
than had been agreed to ln the allotaent and 
the7 acted 1n a n17 J:<OUg:h W&J and 1 t looked 
ae 1t tbe7 were there to •t&J· 
I eee. I don ' t r .... ber 1t but • •• •• 

• 

3! 7 

• 
/ 

' 

Regraded Unclassified



8: 

R.M.Jr: 

8: 

B.II.Jr: 

S: 

B.M.Jr: 

8: 

H.M.Jr: 

8: 

H. II.Jr: 

8: 

B. II.Jr : 

S: 

R.II.Jr : 

S: 

- 2-

!bere •• *' 11W.Uoo. !be lh1Ue4 Btu .. 
10' NUlll' alaJ'III4 at U, l'lei'Jboc~T -· 
UOII~e4, MOIUI U lootl4 a1 lf Ulq WPe 
101, Oft OD ,_, UliJ 1 YI 4oDI 11DOI aD4 
the ar !Pe4e loar4 •oolt 1 t la haD4. 

I •••· 

AD4 tbl7 la14 reetr1ot1one upon lloen••• 
tor tbl export ot oouon to JaPIA aa4 tor the 
lapor• ot e1llt troa Japan. 

Ob, Peal.l7. 

B7 .-. ua., 1'01111414 lip the Jape aD4 &be Jape 
&oolt &be1r a.NJ aD4 pt out ot there 1D no 
&lae. 

Well, I'll 1»e 4arne4. 

AD4 7011 ou t1D4 the tblnc retei'I'04 to 1n 
rore1cn Relatione, tbo•• are the report• of 
tbe 8"'' Depart.ent wlth 1'1111'4 to torelcn 
atta1re, tor 1919 •:• •• 

Wbat reart 

I ,.,, lt'• ln the • oluae of 1919. 

1919. 

It'• reterrl4 to on pace 247. 
Ob, pu4! 

All4 OIIJ' h1&D4 ti'Oa the 11"'' Departaeot oow 
lla4 MUll' baYI &bat ebo¥14 to bla. 

Well, I'll 4o tbat beoauee I lla4 a YII'J ba4 
eeelloo Yl&b b1a aD4 Lo&bian a• ., boue 
71U11'4af. I pt oowtaere. 

318 

Well, tba\ 11 'bl UOII~I. Well, YI 1YI sot •o 
II\ IO.e'WbiPe. fbi ti'OII'bll 11 Y1 &b llwloer be 
4oeao1 t know a1 -ob about U. I 1YI SOt aoother 
&biq that I DID llboW JOII &bat oaae fi'Oa Ull 
... ,. llepaPaeot 0111.7 I ln looa ban 1 t to 
I'M4 t1ret. It'• a -o~ 10101 ••17 
-ehll7 1DW Cbe pl'llft\ lltuUoo. I 
lbolll.4111 t _., to baYI U quotl4 'beoaul U 

/ 

Regraded Unclassified



!I.M.Jrl 

B: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

B.M.Jr : 

S: 

H.M.Jr: 

S: 

B.M.Jr: 

8 : 

R.M .Jr: 

a: 

- '-
waa p .. n to •• 1n ooftt14onoo bJ a tr1oft4. 

Well, oovl.4 I ••• U attar l:nox baa roa4 1U 

Yea, I 14 bo ••r.r lla4 to. It'a qu1\e a lone 
th1DC to roa4 but u•a .on oduoaUonal. 

Wall, Lo\hlan oaaa to \be bou .. an4 all \bo 
t1curoa ho bad na \be Dopartaan\ ot eo..aroo 
t1cur .. on o11 lau1nc tb1a oountl'J and when 
I auod tor \be &ncJ.hb t1CUJ" ... ob, bo d14n 1t 
ba .. \boao but bo 1 d tr,r and 10\ tb• and 1\1 1 
tho .oat a111J \hlftC. Ro bad \brae deJ'• noUoo 
and be -•• \bora a1apl1 w1 \b Olll' own t1CI&J'••· 

Well, I ••• 1n \baao t1CUJ' .. ot JOI&l'l,. JOil 
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' / 

bo .. t1proa tro. Aaar1oan porta. Are u.., oeUrolJ -­
lot'• •••· lo. len Pa41'0, San Frano1aoo, 
len Lu1a ObUpo -- Wboro'a \batt 

I \h111lt Ban Lu1a Ob1apo 1a -- aua\ bo 
Oal1torn1a. 

l th111lt 1t auat ba Oal1torn1a. 
Bouaton, Oorpua Obr1at1 •••• 

!lew Orleana, 

!bo .. are all United 8\atta porta \bat I'•• 
ginn olearanoo to 1n tho laa\ \brae daJI. 

Yoa. I ••• that -- lj 2, ), ~. 5 -- t1•• 
ot tb• are co1nc t o apan. 

I \b111lt \boJ'ro all co1nc to Japan. 

Well, I 100 aoao United UftCdoa Y1a low York ..... 
11\at \boJ 1 ro all boa4od tor Japan. 

I auppoao tboJ'ro all C01DC \bora. 

'ftlat ftl thO 1DI\1'U0\10DI alllft1• 

Yea. But tboJ'ro all on Japanoao ab1pa. 

Yo a. 

!boJ'ro all on Japanoao lh1pl apparon\lJ. 

Regraded Unclassified



' 

B.N.Jr : 

9: 

B.M.Jr: 

9: 

B.M.Jr : 

9: 

R. M.Jr : 

S: 

H. M.Jr : 

S: 

R.M.Jr: 

S: 

B.M. Jr: 

9: 

- ~ -

Mow the oll17 Uliq tllat I rot out ot lluaner 
71eterdl7, and tb11 i1 ltriotl7 oontidentl&l 
he eYidentl7 talked to the Preeident betore ' 
he oaae to _, aouee and the Preeident told 
hia to get an ol'der rea4J wbioh would 1 top 
the export ot a•iation gaeoline. 

lee. That would help a l ot. 

Well, eYidenU7 -- well , lluaner threw t11a t 
in a1 a kind ot 1op, but tllat1 1 -- now what 
I 1aid 1a1t night -- pal'don ••· 

No, no, no. I 414n1 t aean t o interrupt. 

I ea7, I eent up t o the Preeident lest nlght 
two ol'der1, one on ecNp iron and I CNP eteel 
and the other on al l oil produote. 

I Wllh 70U 1 d do tllat, 711. 

I did. I eent it t o hia l aet night . 

Sent it to the Preeident. 

320 

All it needs i e hie eignature and then that 
woul d aake it legal. r or 1netanoe, we're eitting 
on a ehip, two 1hipe, now t or ten 4171 With 
oil t or Spain with no legal ground• tor it 
and we're Juet eitting there hol ding thea. 

Well, that' • good. 

And it the Pruidlnt would oll17 eign thie 
thlq then we 1 4 llaYe eoae l egal ground.e. 

Well , I think, tranltl.7 -- I think -- ot colll"~e , 
I hate -- I don't want t o butt into another 
Departa1nt eYen though I think I know eoaethin& 
about tllat Dtlpartaent , but I do think tllat 
Buaner il all wrong on tllat. 

Wel l , ot OOill"te he it and •• •• • 

I aean, there ' 1 nobo47 in the Departaent 
that knowa aDJthing like ae auoh about U ae 
lltallle7 Bornbeok doll and I lr.now how he 1tand1. 

t 

Regraded Unclassified



R.M.Jr: 

lh 

R.M.Jr: 

S: 

R.M.Jr: 

8: 

B.M.Jr: 

s: 

R.M.Jr: 

8: 

R.M. Jr: 

S: 

R.M. Jr: 

- 5 -

Of oo-, I 'llll4erllt&D4 IYIIl.,- BOI'Ilbeok 1a 
all tor ota.p1q dowD 011 tile Japea .. o. 

Abooh1;olJ. 

lo I un4oro1;all4. 

8u1; tor S004D••• oako 4oo'' quota •• booauoo 
11; loa'' talr 1;o hla. 

Oh, 110 0 110. 

!horo'o aa ol4 tr1oll4ohlp "'"" h1a a114 
•• aa4 ho ooooo aD4 1;&l.ko w •• 111 ooDt14•" 
aD4 ho kDowo 1;ha1; Job boUor 1;haD aDJbo47 lo 
1;ho Wbolo llopal'Wou1;. 

•• w.ao'' 1;ha1; Wo7 1;WO or 1;hroo JOOPI ap. 

lo. Ro w.o YOI'J 0011\louo. Bo w.ao'' t.ha1; 
1107 tlboo I oaoo ou1; ot 07 -- wall, ho w.o 
'YOI'J lOJal. Bo holpo4 00 w11;h 07 lOUOI' 1;0 
Borah I un4oro1;aa4. 

Yeah. 

Ro holpo4 •• w11;h u, bu1; ho woo Yll'J ouoh 
alaNOCl, bu1; olaoe 1;hao he'• - o1;roacer 
all4 nroacor all4 ho co•• w11;h oo 1~. 

low, 1;ho o1;hor 1;h1JIC - le\' • •••, I wl4 7011 
abo111; ul&Uon.r•· !ha\ '• 111 1;he woo4o all4 --
oh, 711, I alk 111;1\\lllluo 1;o4aJ w pn •• 
1;ho taoto 011 IOI'Op 11'011 0114 IONp 1\ .. l aD4 
ho o1;U1;o4 w l'ltll' 01 1;o 1;ho II1;UI ~0111;. 
I la14, DOW, 1101;0110 11;ot\lo1uo, )'011 baYOft 1 1; 
boon 111 Waohlncwo lone ••OIIP w roter .. w 
1;ho l1;a1;o llepal'1;oOD1;0 0114 ho la14 ho 1 4 ba'YO U 
roa4J tor •• b7 !bal'14aJ. 

All 1'1p1;. Wall, 1;ha1;' o COM· 
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Ro'4 baYo 11; roa4J t or •• bJ !Jmr14aJ. low ••• •• 

low - oh, all rlp1;. lei partoD, I bo'Yo 0110 
•n 1;hlac. Don'' lo1; •• to .... , u. 

Regraded Unclassified



B.II. Jr: 

8: 

H.M.Jr: 

8: 

B.II . Jr: 

8 : 

R.M. Jr: 

8: 

B.l!. Jr: 

8: 

R. M.Jr: 

8 : 

- 6-

I Jaet nnte4 to N7, Ulla hn' t rq J)aparaant 
aUbar onr ~era bat I'a puUlq all ~ 
praaa111'8 on tbe aau Departaent I oan ud 
I'• aolq to cont1Due to. 

tou're Aead rl&bt and I ne•er wae aora filled 
witb bope tban bJ the talk we bad witb the 
Preeident laet Frld&J. 

Well, one other tblnc and then, ~ --
and tbat'• the UUq Wl:li cb bother• ••· Both 
Welle• aD4 Berle ake tbe poaition that 
Cb.lna and Japu abould aake peaoe, 1011 lulow. 

Well, tb•J' re dead wronc. I aean, Berle I 
don't count at all. I lulow the reaaon be'• 
been -- I know enouab Of Wl:l&t 1 1 &Oina OD iD 
tbe Sate Departaent t o lr.nov that beTa--
wbJ be prettJ ne&rlJ act ua into ti'Oilble Y1 ~ 
Great Britain vl~ bla ea.rlJ notea. 

Did be' 

I aean, in ~oae tirat neaotiationa o•er ~e 
blockade tbe ori&inal drafta were ne&rlJ 
alvaJ• drawn bJ Serle -- ot oolll'ee, tbie ia 
etriotlJ confidential. 

Blll"tlJ. 

.t.D4 Herbert Fala told •• that tbeJ bad a 
dre&d.t\11 Uae and it we OnlJ bee&llll eeural 
ot ~- like Fell and like one or two other• 
atood up tbat •• al&bt ban aotten into 
aer1olla eetrananent Yltb Greet Britain. 

Well ...... 
ao I don't oollDt Berle at all. 

We ban aoaebod,r our bere -- tbla ia equallJ 
contldential - - wbOee coaaent on Berle ia tbat 
be render• all or bla leaal opinion• bJ ear. 

(Lau.aha). Well, DOW, tbe o~r tblD& that I 
wuted to apeak to JOil abollt la tbla, that I 
Jllat ban bad word ti'Oa ~e o-1 nee on 
Appi'Oprlationa that ~•1 want •• abaolutelJ 
aD4 praeaptorllJ toaorrov at 10 o'olook tor 
a abort Uae • 

• 

• 
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a.M.Jr: 

S: 

R,M.JI'I 

S: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

R. M.Jr: 

S: 

B,M.Jr: 

8: 

B.M.Jr: 

8: 

R.li .Jr: 

8: 

B,I,Jr: 

- '-
I •••· 

low, I'll - M rena Jan •• qlllat u 1 pt 
.uoap UMH. 

Well, now IIIII 4oa 1 t n eo •• 4oa •' oro11111 
rou too -• -- IIIII 4oa1 t n JNt 1t ott 
at\81' luaCih aa4 UMa Shere won' t be nab a 
oro11111, I •ean, UMH won't be auCih a nail. 
11bJ 4oa't I •ar) o'olou. Bow woo14 Sha' 
alllt rout 

Well, ., a\atHaDt will 'be 9AI'J allol't 11114 
I ocna14 &p'H M cat 4oWD bJ ll o 1olook, I 
\Milk. 

Well , \haJ'll want \o oro .. - esa.lae roa. 

lo, UM7 won't - - I'• aot 101111 to salk oa ncur .. ; I'• J••t Mklq aa opelllac atat•eat. 

Well, ah&ll •• poatpone \be •••t1DC ua\11 
11t 

It roa b.ol4 U at 11, I \Milk I'll 'be Shan 
all 1'1pt. 

Well, auppoa1q I .aka She aeeUq ll or 
11:)0. 

&1\b.er one 7011 like. 

Well, JOa aaae 1t. 

11 ! )0 perbapl. 

Wb.aU 

111 )0 I 111 be IIIHI'. 

I'll ob.UP the wbole •••t1DC 1111t1l 11:)0 
beeauaa tbeH 11 DO u1a 11 U1111 40WD w1 tbftt 
•.orecor. 

323 

Oil, DO, DO, DO. I l:laYa COt to CO M \be 
other tbovp beoau•• 1t' 1 tl:lat 1111 aJIPI'OPI'1at1oa. 

low, _, I uk JOU oae lUUa taYOI'. 

Regraded Unclassified



8: 

H.M. Jr: 

8: 

R.M.Jr: 

S: 

S.IC.Jr : 

S: 

li .M.Jr: 

S: 

H.M.Jr : 

-.-...... 
llalto 1un ~' UloH Juw:t ottloer• ot :roun 
aron 1 t a~nc tor .. ro tbaa Uw:r roall:r 
are ontltlod to. 

Well, I'll 4o -:r bolt. 

I aoan, Juot aako IUI'O ~' ~•• f1CQI'OI 
aron' t padded. I b&Yo no ~ of u onnc. 

I know. I know. Well , I'll ooo bat I ' a 
now hero, too, :rou know. I'a Juot 10ttlnc 
aoqllaln ted. 

!bo:r' d toll :rou whore tho:r wolll4n' t toll ao. 

M:r lapro111on ba1 boon tbat - - a:r tallto With 
Brott b&Yo boon the oblot talk• - - tb&t Brott 
bal boon 'I'Ol'J fall' about H. 

Well, 1t :rou w ollld a lilt hla, and I 111 alllto 
thl• appoln taon t 11: )0. 

IOI, thank J OII 'I'Ol'J auoh. 

!bank :rou. 
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................. .... 

• 

J!Un Dap,laTJOKT 

aniCII 0' 'IU CIIID 0' IUYAL -­
'IVASBJNGTOI'I 

2) llll:r 1940 

Dear Mr. Secretary: 

I appreciate ac mucb :rour aote 

ot to4a,;r ud ita enclosures, ud I will be 

gla,d to keep abreast tbia ai tuaticn wtliob, 

ot course, is a Yital one. 

Sincerely, 

Honorable Henry Moregntbau, Jr . , 

Secretary of tbe Treaaur;r, 

•aabillgton, D.O. 

... 

-
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A.IIEJUOAN Elo!BASSY 

BERLIN 

2031 . 

TELEGlWII SENT 

FOR IIE.t.'l'H FR>Il CDCBRAN o 

GRAY 

.l\ll:r 2 3, 1940 

6 PoiD o 

Would apprtciau an:r 1ntormat1on :rou ma:r bE ablf: 

to cablE oonctrning ..tarubou~ wdtarE LiEutEnant 

Ltonard Rist ot thE Fourth Batall1on, ~29th REgimEnt, 

Frtnoh Infantry, ' Etat Major ', last htard of at L£ 

Bavrt . This officEr is son of Profrssor CharlEs Rist. 

EA:PL:IISO 

• 

WEU£S 
(Aqt1og) 
(FL) 
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PAP TElEGRAM SENT 

GRAY 

July 23, 1940 

Al IE!.!BASSY 

LONDON 

1983. 

FOR BUTTERWORTH FROM TREASURY. 

Your 2329, July 22, 6 p. m. 

Trtasury Dtpartmtnt is not 1nt trtsttd in acquiring 

Frtnoh bank notts . STCOR. 

EA : I~SG 

WELLES 
(Acting) 

(HP) 
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llr. •al&y called llr, Fol.8J last 
..,.,.t aDd aaid t.b&t tbe Secfetary 
'Ailted tbeee till'"• 011 tbe 
UIO\IIlt. ot oil exported t.o 
Spain einoa J&IIU&r)' of thia 
7MZ' eent. t.o s.o ... t.ary Iclrea. 
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RB ~ IDUS !0 BUBIDSS D1 lv.b 2'. 1940 
8a50 p.a. 

Preeanta 

H. M. Jra 

llr • 8lll.l1 nD 
Jlr, lole7 
Jlr, Yiner 
Jlr, Guton 
llr. Bau 
Jlr, Oohell 
11r, Oorooran 
11r11 nota 

Wbat I waute4 to do ,.. to tae a new look 
at tbie question or loans to ..all bua1Deea 
a.a aD4 ;luat eee *-t Ule a1tllat1on 1a, 
le5ialat1'Yel7 aD4 otberwi .. , beoaaae wtule 
I bann't 41e0UIIae4 1t with llr. Rooaenlt, 
1 t ae .. to ae that I u about ae'Yen aD4 a 
halr JeRe paat cb1e doiJis aoaetbiJ18 ror Ul• 
and I aae• Gaorse 7eatG'da7 • I ba"an't bad 
11110h Uae to SO &rter Ule :Pe4aral Raaene 
and 1lPO rtsurea and aee llbat Ule7 ban done. 

lbat 1a the a1 tuat1on, Gaorsef We will eort 
or take an inventorJ. Do JOU ban tiaef 

Haaea I han eoae 'YerJ rouab r1suraa Ulat I J)llt 
tosether last Dight. lor the :rederal Reaene, 
I don't nee4 a J~~aper. !he7 han sot one 
application ror $10,000 .nicb tbe7 are con­
a1dertng. 

Coroorana !bat baa been r1'Ye 7eara theJ be'Ye been doing 
that, 1Ul1 t 1tf 

Haaaa !bat 1a rtsht. ADd the RPO, I took Ule1r 
raoorda and bad eoaaone count the loans Wider 
.25,000. 

H.M. Jra I ,.. ;luat looking aroWI4. Are we all DIM­
oratef Tee, we are all Deaoorata. It 1a 
all r1sht. Are - all Rooaenlt :Deaoorataf 
Tea. It 1e all rtsht to count JOU in, Georse, 
1m't Uf 

Haas 1 Been at 1 t ror a lollS t1ae1 I don't aee 11111 
DOt, 

H.M.Jra u ~ wauta to take a au:, 1t 1a a sood 
Uae ript DOW o 
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outons I th1Dit 110et o~ tbie orow4 will eti.oll:. 

s.x. Jrs Oo abea4, oeorse. 

lluat I oounte4 the JU'O loane o~ UOUDte IUI4er 
25 an4 1Jl J'ebruez7 o~ 1h1e ;rear there were 
'2 lo- .. ae o~ tbat abe. March, 42; 
April, 49; ~. 42. !bat ,... the lut 
~1SQre. 

a .x. Jrs Bow JUJQ'! 

Haul 42 1n ~~ 49 in April; lleroh, 42; an.4 J'ebru­
ar;r, ,2. 

B.X.Jrt 'l'ell, 4o it one -.;r or the other. Go up the 
le44er or 4osm. Do it oYer q;ai.D. 

llaur All r1S}lt, J'ebruar;r o~ 1940, '2 lo-; lleroh, 
1940, 42; April, 1940, 49; ~. 1940, 42. 

H.II.Jrs Do ;rou !mow what pert o~ the Ullite4 States! 

Baaer It ea14 - gaYe the naae o~ the oonoern 11114 
i te location, I u prett;r IIIU'e. I tbinll: I 
will han to oheoll: that up, llr. Seoretar;r. 

Coroorans Oeorse, were tboee loans aotuall;r oloee4 or 
loans authoriaed! 

Baaet 2heee are actuell;r oloeed. 

B.II.Jrs !hat ie tw.nt;r-~iYe .1houean4 or under! 

llaaet Tee, air. 

B.X.Jrs While ha ie loold.-s, llibat 1e the etatue ·o~ 
the leg1elati.on on tbie •tter 110w! 

Oohens Ae I UD4e:retan4, it 1e eiapl;r etalle4 1Jl 
'l'q;~~er • • oo-1 rtee. 

J'ole71 fwg hUla were 1ntro4uoe4 at tbie .... ion. 

B.K.Jrs 'lllat are tha;r! 

1.114 both o~ th• are aboat the - · ODe 
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l'ole)'t 

B.M.Jrt 

Pole)'t 

R.M.Jrt 

Cohent 

H.M.Jrt 

Cohent 
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of them ie S-3511, wnioh ie a bill to establieh 
a penaanent industrial loan corporation to 
assist financing 1nat1 tutiona and ••!rtng credit 
available to oo•ercial and industrial enter­
prises. The mSDag•ent of that corporation 
would be in the Board of GoTemore of the l'ed­
eral Reserve Board and the oapi tal stock and 
surplus would come from purchase on the part 
of the Treaaur)' of the l'DIO stock hel d b7 the 
twelTe Federal Reserve Banks and the gold in­
crement would be used for that purpose. rhat 
bill 18 pending in the Senate Ban!rtng and 
Curreno)' Committee . 

The other bill would amend Section 1}- B of the 
Federal Reserve Act, wnioh is the power they 
have at the present tille to make industrial 
loans and it would el1111nate the requirement 
that loans have to be JD.ade to established 
businesses and would strike out the limitat ion 
of five years on the maturiti es . 

Is there any size limit to the capital? 

I don't know, Xr. Secretary. I t hink that the 
total amount available there was that 129 
million dollars that they got f rom u.s. 

Is there 8Jl:1 11m1 t to the indirtdual! 

Jlo , I don't think so. 

And no insurance plan, just the straight loan? 

That is right. 

This is no insurance plan. 

!lo. Of course, the RPC by its participation 
powers has virtually the right to insure loans 
1f they want to exercise it. 

Well, under 5- D, the RFC has the broadest kind 
of power and if that power were exercised 
libe.rally I don ' t think you would need IIUOh 
more. Don • t you agree, Tom? 

• 
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Coroorant Tee . 

B.X.Jrr 

Coroorazu 

B.X.Jrt 

Coroorazu 

s.x.Jrr 

Coroorazu 

I!.X • .Jrr 

1hat I want to aa7 ie thiet I han been 
tbinking tbie thing OYer during the week-end. 
I think we haTe sot a pratt7 aood record 
about 'lllhat we haTe done tor the ahareoropper 
~d the un•plo7ed, and eo forth and ao on, 
but what we baTe done for the little bueineee 
IUD •a1n1t 110 bot•. Ri!btf 

Well, Xr . Seoretar7, I think pol1t1oaU7 
70U han sot to aall:e up 701D' a1n4 whether 
70u are acing to t:r7 to do aoaethiJI« or lUke 
a noise about doing ec.athin&. 

Well, I • onl7 for doing ea.athin&, not a 
DOiea. 

It 70u want to do aoaatbing -­

I want to do aoaetbing. 

The wieeet wa:j poli t1oall7 to do eoaetb111g ie 
to eiapl7 baTe the Preeidant order Jeeee Jonee 
under the euthori t7 that Ji4 now ea7e be baa 
to announce a plan, under hie exieting autborit7, 
eo .. .,n 1 t haTe to wait tor 1be Banking aD4 
Ourreno7 Co.U ttee, to ineure 1beee banke and 
1ben Jeeee announo .. 1 t in euob a ~ tbat ill­
etead of e87ing the Oonrnaent 1e soin« to lend 
to thee• fellowe, on wbiob w will dieappoillt 
th• 8llr8 ae hell, we eiapl7 8&7 the GoTe:naent 
baa foroe4 the banke to looeen up. !bat aoUDde 
auoh better, beoezzaa I mow the Ji7C. 

I know 70U do. 

Coroorant And I know perteotl7 well that 1 t baa been 
trained ill auob a ~ that 1 t will neTer be 
able ooneti tut1onall7 - 1 t won 1 t be al>le to 
aake enoll&h loane to aake IID7 differanoa be­
tween DOW and election, and fllr1;beraore, mob 
loane u the7 do aall:e will be tied up with 
8\loh iapoeeible conditione that tbe fallow 
that sate the loan will Jaate 7011 acre tor the 
oondi tiona than be will be p-ate1'1ll to 70il tor 
aek' ns tna loaD. !bat 1• *1 I aeke4 Gears•, 
•Are thoee 1- oloeH or nott• 

/ 
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Wall, :t'ollowiJ18 JOur aYenua, tben would be 
the W&T o:t' soins doWD that roa4 and 4oiDS 
wbat Stewart lloDonal4 4i4 1D PJU. and han 
a local oaapaisn an4 en appeal to the people 
and lots o:t' radio publici t.J and asldJ18 tile 
people to oome in and all that, but the thins 
that I don't lalow ill the pul .. o:t' Jesse Jones 
tod&7. 

I understand that. 

H.II.Jra Whether he would do itl and the othar aYenue 
would be to taka IUs ooapeti tor, 1tr. Jlarriner 
:loolea --

Coroorana Who alao won't aake ~ loans, Jlr, Seoretar.J, 
no -tter 'llbat statute .JOU SiYe IU.a, bacauaa 

B.Jl.Jra And the other one ill baYa Jlarriner so up and 
IIUIII:e a :tight on the Bill an4 pt a fight on 
tiUa tiUJ18 and hartns the Rapublioena Yote 
asainet it and the liberal »-oorata :tor it. 
Let'• ;juet tal.lt about that. 

Coroorcu If that ie all JOU want to do, to aake a noiea, 
.JOU don't want a etatute on the booke --

H.ll.Jra 

Cob liD I 

B.M.Jra 

Cohen a 

• o , .. ere talkiDS pol1Uce here. It ie not 
what I want , I • ukint> a4rtoa. 111 aind ie 
open. Thie ie a oonteranoa. 

I aa wonderins 1:t' at tiUe t1ae the :tight will 
aake the 1apnssion on the oountr.J we want , 
one , that a Republican will probabl)' oppoee 
it :tor one reaaon or anotber and eoae o:t' the 
Dallloorate. Both lla:criner and Je .. e•e per­
:t'o~•• be:t'ore the oo.ai ttae actuated 1D 
part b.J their autual jealoueiee o:t' one another 
baa not created a YU:.J bapp.J ataoaphere in the 
oo.-J. tt.. . •asn•r 111 :t'rankl.J, I tiUDk, pusalad. 
Ba doeSD't lalow auoh about i t end he ill :t'aar-
1'111. 

And ien•t auoh interaeta4. 

And im•t .aah intaraatad, cd in the plattora 
ha intended to •tar it doWD ba:t'ore ha took 

• 
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it out to Chicaso . Then we got h1lll to stiffen 
it up a little and then some of the provisions 
were left out by the committee out t here , eo 
how far he will go really fighting for you is 
a question and whether under those oircumstances 
a Republican may not give the country the im­
pression that we are hopelessly at sea in trying 
to deal with the problem and that we have brought 
it up at this late date si.mply as a political 
move. I would like to do something, but I am 
ttoubled 

You mean on the Bill? 

Yes. I would like to do something, but I 1111 
t roubled as to how it oan be done effectively. 

'/o'hat do you think, John? 

Well , I don ' t know. The situation up there, I 
am afraid, after yesterday afternoon ' s con­
ference , is not as happy as I hoped it would 
be and I am impressed by Ben's remark that 
the demonstra tion that Jones and Eoolee wil l 
put on, combined with the remarke that will 
oome out of the not so liberal Democratic 
members , might defeat the very purpose we are 
seeking to accomplish. I al.so think if it is 
going to be kept down to $25, 000 loans, we 
are restricting it too muob. 

This legislation doesn ' t eay that. I gather 
it doesn't say the amount or the number of 
years, does it? 

No, it doesn't say the dollar aaount or the 
number of years. There is a five- year limi­
tation. 

Are either of these the so-called Mead bil l? 

Yes, one of them ia the Mead bill and -­

They are bo t h Mead bills. 

Both llead bills, and Ford, I think, 1n t he 
Banking and CUrrenoy Collllli ttee in the House, 
bas got th-, John .JI'ord. 
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coroor11111 Mead baa his naae on a am .. of billa. 

Cohen• Mead ia willizl8 to take 11117 bill be tbilllta 
the Acllainiatration wanta 1111d be firat pioll:a 
up one bill 1111d then IIDOtber. 

Poley a I thilllt, Mr. Seoretar,r, our leaialat1ve 
reoord in ao far aa lo1111a to -ll buaineaa 
ia oonoerned 1a prett7 bad. In eo far aa 
expancl1 na the RPO ponra, the two Banld.na 
and Curreno7 Co.aitteea, partioalarl;J Steagall•• 
oo.U ttee, baa aone Ollt of ita ~ to indicate 
to Mr. Jonea that the oo.aittee would like to 
baYe ltr. Jonea exeroiae that ponr Yer;J liber­
all;J and 1n 19}8 the7 added loana or eoun4 
vame to t he reasonable aeouri t;J proYiaion 
beoauae Jeaae aaid reasonable aeourit7 aeant 
that be bad to ban oollateral, eo tbe7 
added sound Yalue and the;J went out of their 
way to point out that that waa quite a liberal­
iaation and that aeant you don't have to have 
eeouri t7, all ;JOU have t o do ia to have a 
eound corporation and the loan eound value 
in the opinion of the RPO. 

I thilllt at this late date the beat thins to 
do poll tioall;J would be to ban the Prea1dant 
oall in Jeaae and have Jeaae aet up a aeparate 
corpora tion and turn over 250 llillion dollare 
or .ore to the separate corporation and IIDDOUDOe 
that the corporation would aalte loana to -u 
bu.aineea aen on liberal taraa. 

Coroorana tither tbat wa;r, Mr. Secretary, or to so the 
lllbole boa the other ~ and an up a atatute 
which ;JOU never expect to operate in tiae 
but 'llhioh looka like a tdlole new pioture; g1ve 
11; to Marriner and then ;JOur ezou.ee, 1t the 
loana aren't a&de - and they will not be aade 
b7 •ederal Reaarve Governors beoau.ee theae 
bWiineea loana ara bad loana - the ezouae 
that doesn't set operauna before ~v•ber 
1e the aaobiner;J baan•t bad tiae to be aet 
up and JOU will have a proa1ae that 1 t will 
be!iJ1 to operata attar •oY•ber. !bat ia 
auotber political ob~eotin, bllt ;JOV. OQ8t1t 
to Plat 1t either to produce rew.lta DOw, 

• 
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llbioh .. IIIla :rou hana• t pt Uae to set a 
eunw, or aet ap n .. ~aer71 ~t ia 
Jeaae, or aeparate So~ out and b&Ye 
8obrlla do u, or 7011 CNCht to pl~ 'he 
s•• we)" oYer to UUI o'her aide ad b&Ye 
a brall4 new app:roaoh ad ~ taot ~t U 
doean1 t set SOiDS 1Jl Uae tor loY•'ber en4 
ia onl¥ a proaiae - well, 7011 ba4 to Mt up 
111bole new aaobineq. But :rou oqbt to aUde 
it one we)" or the o1ber en4 DOt s•t o-sht 
in tbe a144le. 

~~ 4o 701l thillk U 701l clratt a n- bill 
and enqt1o47 seta 'beh1JI4 1 t 70u Ollll s•t 
it throll&h! 

lo, I don't, beoaue I th1llk there Will tie 
autu.al throat oatuns. !be people 11ho -t 
the Jurta4iot1on 1Jl that wain••• Will ••• 
that it nenr seta out ot the ooaaittee. 

The RepubUoan.a Will ·~ tbie ia a lut aiDUte 
ettort. •The7 hne ha4 aenn ad a halt 78&r8 
to do aoaeth1ns and now the7 are ~ to 
ruah the 'h1Jls throll&h. • You Will probabl7 
tiJld Republloana on a oo.ai Uee lUte that. 
Ull1l&ll7 the7 are UDWilllns to p~ With u. 
It ae•• to ae the beat ayaae ia to aee U 
Sobr- oan be 1D41l0e4 to 4o 110aeth1DS 1Jl order 
to ooYar up the anen 7•ara del~ en4 aate the 
--t that ia epeoiall7 deaiped to 
help the aaal.l bllaiJleae aan take part 1D 
the national 4etenae prosr-. 

Ript. 

You b&Ye taDII the a.)rda out ot ~ Upa, u­
oept that I -14 lilte to au• it a Uttle 
bit broe4er. I th1llk Ule 'bins - 4o 7011 
want to talk t1rat! 

lo, I ._. jaat ohaolr.:1ns --

It orJ8Ullln4 1Jl 87 111114 u I -. UateniDS 
to 70U two sentl•en. 

Ycna (Gaa~) talk tirat. 
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I -sz-M4 enUre~ wU:b tltlat :14 eaU.. I 
prater tbe anae of doiq -th1na. !be 
otber 1a juat DO soo4, aa I ••• 1t, Ul4 I 
tb1Dit tbat tbe eepuoaw oo~raUon out ot 
wb1ob ;rou oan ·~· an announo-nt ot eoae­
tb1D8 new etartiq an4 tben 1nt:ro4uc1J18 tb18 
4etenee ezplanaUon at a reaaon tor 4o1J18 
1 t now wb1le 1 t bae not bean 4one oYar theee 
.. ..,en ;reare 1e the beet ;rou can do, and I 
tb1Dit tbere are real po .. ib111Uee 1D it. 

Jla;f I just add ODe tb1J18, llr. 8eoretar;r1 

Pl ..... I waen•t ~na ap. 

Corcorezu It ;rou are gotna to do tbat, tbe tb1J18 ;roa 
oqllt to 4o i8 to ban4le 1 t not ~ eo 
:JO'Il set the naUoD&l. det••• anal• but tbat 
;roa set eoaebo4;r to blue tor tbeee lut 
.. ..,.n ;reare and tberatore tltlat ;rou o'QSht to 
do 1e to baTe Sobru - -

Ba&el · I • .ju8t ~eeiJ18 With ;rou. 

Coroorana Tben ;rou o'QSht to bave Sobr• aake tbe 8ZIDOWIOe­
aent tbat 1D tbe 1.ntereete of a eound eoonoaic 
8:J8t• - haYe been tr:Jina to keep tbeee loane 
1D the balllt8 ae aaob u po .. 1ble, but the;r 
just ba'l'en't 4one it and apparent~ tbe;r are 
not go1JI8 to do 1 t 1.D tiae to let the 11 ttl• 
bue1.ne88 aNI participate 111 the e;ret. Ul4 
tberatore he i8 putUns tbe eqaeese on to 
sin tb• DO exO'Qee tor not belpiJ18 tbe 11 ttl• 
buei.De8e - set into tbe 4etenee e1 tv.ation, 
an4 ;rou blaae eoMbo4;r and ;rou set • new out. 

B.JI.Jra Well, wbat I tb1Dit ~-

Corcoran• Tbe l!lO baa to be taken out. It won't pla;r 
ball. It 1 t 1e go1JI8 to be blued, ;rou ban 
sot to 'blue tbe balllte. Blat ie the ~ ;rou 
baYe got to 4o 1t or tbe;r won' t pla.J With 
;rou. 

B.JI . Jra Well, to be e11loere 011 tb1e tb1118·--
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Well, I - ainoere, llr. Seoreta%7. 

I aean ~or ••, and I think - that 1e all 
right . Well ~, liateDillfl to JOU 
people, I think :rou are abaolute~ cornet, 
we oan • t so on the lli.ll at tbia tae. I 
think i~ we sent Karriner and Jeaee up there 
to put on a allow, it would juat hurt like 
hell . Therefore, it seta down to tbia idea 
o~ a aeparate corporation, but the trouble 
we baYe been bartn& ia abeolutel:r outraseoua. 
I tallted With Gu:r vausn.n of OurUae-Wrish.t 
and the aan ~rom Pratt & Wbi tne:r and we 
praotioal..l.J, in the oaee of vausn.n, bad it 
re14J' in the !Riddle o~ Kq, to han til.• 
build a plant in th.e Kiddle ... t. The thins 
18 atill haaging fire. 

The:r are go illfl: to •••t here at 10 a 00 o 1 oloolr: 
thia aonU.ng on thie thillfl: and now l:nudaen baa to 
run around ;reaterda:r and lut night to Ed and 
tr:r to get a rulillfl eo he oen aa:r toda;r to .Tone a, 
"It 18 all right to build a plant in the UDi ted 
Statea, eYeD though tb18 plant will be produoillfl 
partl:r ~or the Bogliall." We baYen 1 t oroaaed 
that bridge. Here it ia only the 2~rd o~ Jul;r , 
aee. There 1a no plant in the Kiddle a.t and 
the President wanta two plante and eo the:r are 
ooa1J16 in here tbia 80rnillfl: at lOaOO o 1oloolr: 
to take the eoginea awa;r troa the Ezlsllah in­
atead o~ doiDI; tlbat I ~t til• to do , increase 
the pool , JOU aee. I WilDt to increase the 
pool ao then are 80re msinea inatead of 
tr;riug to take tb• awa;r troa the ~llab. 

Juat tbia 810rniug, the Jtrrq baa ulr:ed Kuud-
aen - production ollie~ - to preYent new 
Br1 tiah ordera ~or about 1200 Allert can planea 
fica 1nterfer1n& w1 til tbe production o~ tbia 
oountr;rla dafenae progru. Inatead o~ doillfl: 
eYer;rtbiug - I 1 ye a pent belt or tbree quarter a 
o~ my time lr:eepins thia tallow PUrYia 1 ~las 
~l:rin& and nobod;r helpa a e and inatead o~ 
a~ug, "Good bo;r, JOU he•• done a wonderhl 
~ob, au planea :reaterda;r,. aDd all that, 
which all ooaea do- to thUa I think the 
P:reai dant ~t to aet up aoae corporation, 
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A&Uonal. 4~aa• l.U- oorporauoa, ad set 
it out trca Wld.er .J .... , blat wort u eo .. 
111111t tba -u. blaaill .. a - to haTe bb abara 
of tbia Dew prodllotiou, won: tba 'two UliD.s• 
iD tosatber. •• 4ou•t -t aU of tbte soills 
to the bu8U..a stauta. Iu otber 11111rt., ou 
tbe eub-•ll!loutr.otor, tbe fallow 11110 ha8 to 
bu7 beD'tf-fiTe or f1ft7 tbousud 4ollera 
wortb of thia speoial tool or bolt, tbat fellow 
ahould be able to set putt of 'that ooutraot, 
'ICiolr be oau' t to4ti,J, aD4 thia aau 1a soills 
to llllll:e it poaaible for tbe fellow 11110 1a ill 
tbe oouut17 u4 baa sot a U ttle one -
aaoM.,. ~ob wi'tb 20 or 25 people to su )lllrt 
of thia th1Ds and a'tr .. a 'that ill tbe A&tioA&l 
defmae Jll'OS1'8ao DOt, if JOU 4oDit aiDd, 
aalr1 us a soat, beoauu that refleota ou 
llr. RooseTelt ~at u aQOb, :U JOU oau•t 
ruu JOur own abop after aeTm aud a ~ 
7eara, it is ~at too ba4. 

lo, it ia Jeas•'• shop. 

Well, Jaaae ia appoiuta4 b7 tbe Pr .. idmt aud 
reappoillted b7 tbe Presidaut. I thilllt I • 
risbt, - I DOt! I thilllt he ha8 beeD re­
appointed. 

aur., ·he has beau aa4e loa a4a1Dia'trator, too. 

So bl..ua Jeau ia - iD tbe first placie' •:u 
be -. DO sood, 11117 414D•t JOU fire hia, or 
•rou are eore beoauae be buoked JOU ill Chioaso.• 

lo, it is because I ban sot to ban aoaebo47 
to blaae other thaD OQr .. lna. !be real~ 
ia, Jlr, Saoretar7, DO direot laudius buaiDB .. 
Will woJi[ ill this field beo8Ue tba buaiDna 
ia too iDtrioata au4 too Tllria4 ad tbe atutf 
1a too iapor't&Dt alone. You ban ~t sot to 
tbrow tbe 1Jiaurauoa iD aud tate lous risu. 

Oorraot, blat I th1Jl)[ - ~t thilllt it oTer, ~. 
of DOt :trJ'iDS to blaaa a Praa14aut1al appoilltaa 
blat •tUns thia tbiDs up, but •pbaaiaiDS ill 
tba ._m•aut tba laot that tba thilll! 'that 
lidDa7 Bil.l.allll aaid, 'ICiob 1apnaaa4 •• Tar7 
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.uoh at one aeetiDg that I attended at the 
White Bouse, that he wanta to get a lot ot 
theee plants out in the oountr;y an.d get tbe 
tmw boys working and not all in the indue­
trial centers, but wo:rtt the thina - in order 
to do that you haTe got to finance it, but 
we want the little tallow to have 3uat ae 
good a chance to get an opportuni t7 at thia 
national defense, obether he has got $10, 000 
cepi tal or obether he hae got 10 aillion and 
emphasize that. Ju.et th1Dlt about that, not 
bla.l..ng eomebod7 obo hea worked tor llr. Roose­
velt tor eight years. 

I ea1 I aa not bllllling Jesse, I • taking th.e 
bl•e ott Jesse, becawse Jesse isn't to bl.se. 

Yea be 1a. 

llo he 18n 1 t. When you actually get down into 
the guts of lend1J18 to this 11 ttle tannery, 
Chicopee Palla, you find you have been using 
a pile driver to dr1Ye a tack and most of the 
time the pile driver hi ta the tack at the 
wroJI8 &JI8le and smaahea the tack. 

TOm, who wrote the regulations to the RPO 
that you have got to be turned down three 
tilllee be;!ore you can oome to the RPO! 

That aoon 1 t lllllte 11n1 di.fferenoe. 

But that is true. 

But the d1tf1CI.llty 1a that once the loan gets 
in, it just doesn ' t --

You mean you don't --

To maea production. 

You mean you don • t think eYeD if we .. t up a 
separate corporation w1 th a man of good will 
and good heart --

We will heve to tU:e bia. 
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You aean J'OU -' t --

Oh 7"• we will set th• out but J'OU 111ll 
have to ·~• •Don't ld.cl 70uneU about 
following anJ atanclarcla for loans.• 

I th1Dit the Seoretar;r q:reee with that, 
foa. You write 1 t ott. You 18t 1 t up acl 
·~• •1'here 1a the DAtioD&l. clefanse f1naoe 
corporation. Go out aJI4 set thh aone;r into 
the hal!.cla of ~1 INaineae am u4 don't 
worr;r about sett1111 it ~t.• 

Don't J'OU raall;r aaa thia, llbat J'Oil are 
a•lr1 ns 1a not baDk loaa, not abort tara 
loana, aeourit;r loans, collateral loans, 
but 'Cat J'OU oan aate here h oap1 tal loana. 
~at 1a what tbe daaall4 baa bean --

11ha t ld.Jid of loaa f 

Oap1 tal loans • 

I thought JOU aaid cattle loans. 

We started on cattle loans. 

But that 1a the difteranoe about tr;rins to 
foroe the bank loans. ~e)' want to aata· 
banltable loans IID4 theaa are capital 1-. 

I asraa with J'OUo but J'Oil aea ldlat Ban and I 
ware tr71ns to do in tbe arc laat Je&r ... 
tua tbe pa;roboloQ of loan out ot the arc 
aincl. You can't train a bwloh ot baDk axwtuen 
in HYen ;rear• IUl4 upeot thaa not to roll onr 
on anJ loan that 1a't a bant lou. You can't 
aate b&Dlt e.uainara aata oapital loans. I aean, 
u a ahear .. ttar of ,.,_, uhtration, 1 t just 
cloea • t work, 110 .. ttar what 1Datrllotiona 70il 
si•a th•. BY&rJba J'Oil o- alons· - J'OU. have 
to :f'1D4 a fomllla tb&t 4oea 1 t loot lilr:e loana. 

I 4ou• t thiDit I han sot •7 point onr to J'OU 
,.,. 11;,- point 1a, thaaa 10111111 tbat we are 
tallr1JIS a~t now to bllil4 aunitiona, the 
Gonzwant baa pt to 1ate all the rialr: beo••• 
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on a oUIOellaUon we baYe p1; 1;o 1;ake all 
Ule rtu acl till• ia D01; • 'bankable loaD. 
~era 10 a Dational clotODae loa acl 'there­
tore we clon1 t - we don't baTe bak'ns a1;8D-
4arcla or 'benll: exainaUon a1;aDdar4a ad 
Ulorotoro all 'the Ulinp tlbioh 10il ~ an 
uue 'llllt -14n• t app!7 in tilla iutUIOe, 
acl N1ere ;rou a 'tart 1D talkins about 1•" ns 
25 or 50 llillion clollara to Ourtiaa-Wria)lt 
to bu.ilcl a plat in Ohio, I _,ulcln' 1; - I 
poraoDall7 woul4D 1 t _, aD7 uuonal bUilt 
to )l&rUoipaw 1D 'that, but I do aa;r 1:he 
11111 w4 81;atea Gon~t aboulcl 8114 .. are 
Ju-t about aix woeta alow 1D 4oins u. 
I tbi.Dlt ;rou OOQlcl 4o aoae1;hiDS it 10il hacl 
~e r1aht aa acl 1t 70il hacl Mcle 1;8D Uloa­
aacl loana to aaall fellow 11114 1;h1a fellow 
aa;ra, •well, satl•a, I••• sot a pi-
of 1;h1a buaiDMa. I • holpins thia ooun­
U7• I h&Ye sot a but7-t1n 1;h01laa4 or 
t1tt7 1;houaaD4 or lnmclrecl 1;houaa4 dollar 
oonuaot to help. I • a par1; of thia Ulins, 1 

ra1;her Ula hue hill oit baoll: a4 ~at ••• 
thie thins SOilll! OYer h1a aa a airplae 
15 ,000 teet in the air a4 he ~t 4oem•t 
•••n eaee the thins. 
But it b golDS to t ue a big fellow ancl a 
fel low IIIIo - IID4 I eai4 1t eo••bocl7 ia 

w1111DS to ai t ~ere 11114 holcl 4o• hie 
ohair acl lucl a billion 4ollara in 1;he 
next a1x -n1;he tor plat upODaion, lmow1J1S 
1;het he ia 1;ak1ns a ot!Moe, he aa;r lo .. 
abollt 50 to 75~ of U, 'that ia the li:1Dcl of 
fellow that llu so' to be 'the hea4 ot tbia 
1;h1J11!. You •• Jlllt out a billion 4ollara 
11114 Ullller till a quioll: - 11117, 1;he7 hen sot 
14 hle7 1111ta aroucl han. Be :ruu troa 
bu4au to .Tonea to Stiaaon 11114 to lilox 
11114 Ule7 so roUDil 11114 rou4 and roue~, IID4 
1;he7 are DOt clo1J1& ~DI!· 

.AAcl .. ba•• to 1;aka all tho r iu ~· 

llr. leoroWz71 10il 1;alk like a 8eoratar7 ot 
1iaa !I •aai'J'· You Ul111k a billion 4ollara 
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ia a lot o~ money, I don't think a bil lion 
dollars is a lot o~ money. 

Well, I wor k myse~ up to that gradually. 

Don't be belittl ing us, now. 

I am wear1;:}g him down. Listen, you name a 
fellow who can lend a billion dollars in 
this corporation between now and the ~irst 
o~ January and I will kiss him on both 
cheeks and give him the oroix de guerre. 
ibere is the fellow? 

They are there. 

Where? 

They are over there now. 

Couldn't leave it nominally in RPC and give 
them a board that would ~oroe them along? 

I have been worrying about this problem 
ever since we worked that RFC statute through. 
The men are there and I think I know the 
combination you oan put together. I would 
like to talk "1. th you some time about that. 
The combination - the man are there but 
you have got to cut tham out ~rom --

Give them a separate adrtsory board. 

That is right. You see the di~~iculty is 
that - here is the way it 18 set up over 
there. Instead of taking the fellows that 
had enough feeling ~or the thing to do the 
job, we have split our business up with 
the old members o~ the board. Por instance, 
Marion is running rubber, isn't be , or ie 
be running tin? 

Who is running t in? 

.llarion. 
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Ia 1M n:Lll OYG' 1bont 

t••• a4 lle 1• ill obazos• o:t Ua.. 

Row 1• M• ~. 'llaa1a.ao• 1a. ~ .. , 

Ri• •OD.'• '~Rwillo .. 1• clolq Yfll'J' ... ll. 

I llllb bo woulclD. 1 t write •e lettera on bie 
iJinrtlllloo oo•J>IIIl7 •taUOilfll'J'. 

lllllt tllet 1• the probl•. tta.re qa1ll l'Oa 
b&Ye pt tbie probl•. I:t JOll eei llP -
Pl-'•17 - -· l'Oa ban aot 110t •abotas•. 
beo-ee 1 t Will DIIYG' be OOil80101U, blat 
JOU Will set ~ealov.a7. Your builleH 1e to 
cnat Ollt :tl'oa the pree•t RJO •• wboae re­
lat1oubipe are olo•e eD.OllSb eo 1bat the7 
are the RJO aa.cl 7•t- wbo ld.ll 4o the ~b. 
Yov clift1oult7 1a, U lOll eet v.p a 11ew oor­
pontiOil JOU Will ba'Ye trollble. 

Well, o:t oova•, I .. cliaoovecacl beo••e I 
cloa.1 t think aD.7 oorporatioa. that JOV. aet llP 
Will be az171:tUD.S but .Tea .. .J'oll8e, IDoorporatecl. 

Well, that clepatlUo 

Well, .. wee loa4 to bellne that lllba llr. -
~t 1• the :tallow'• a.e.ef 

llollnaf 

•••• Sollna t~~~ul4 ao 1ll then, be .. p1Jl& to 
abow 1.a4epelllcl-e. Be oal.la v.p ben. .It 1e 

r.U:tl&l aftG' •-t!Wis baa boa aooap11e)Mf., 
• t.rtacl to sot poetacl :rro. Jlcl u 110 lllat u 

FillS OD ill b18 0- abop. 

lba' 1• IIIlo to - otbar :t-.otora oYar 1ben. 

.. u, l'Oa ba'Yo sot 1;l. •• 

All4 1 a1.ao ban the ld..U. to mow bow to •• 
••' o:t tbi.qa, ~. 
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B.lii . Jrl .Do 1QU tbi.Dk 1VU oaa • et up a oorpora'tion 
'that " oaa go w tbia Pr .. ident end aq 
•sere ie tbe thiDa, • 1D a dq or 1owo, end 
aq, •Thia ie the 1;bing 1;het 7ou need•! 
Do JOU tbillk JOU OUl do tbat! 

Corooren• I lmow it oen be done. 

B.IJI.Jrl Well, U 70u gentl .. en will aet -•tobing 
up, I Will a8lt for the appointaent or 10il 
aelt for tbe appo1Dtaent, eitbar one. 

Cor coran• Well, I would ratbar tell 10U .mat I tb1Dlt 
about it after 1oweln boura Uld tbn let 
JOU do 11;, 

H.M. Jrl .lll r18ht. 

Oorcoran1 After all, I aa ~uet aoYing into a new aodel 
oftioe 1D tbe B7C w•orrow. We are aoYing 
into tbe new building, JOU know. 

H.ll.Jrl 1!he RPO! 

Corcoran• Tea, we are b18ger 1;hen JOU are now. We 
baYe got three-quarter• of a bloolt. 

Gaeton• Ie tbat tbe r.tqeUe Building! 

Corcoran• Tea . ••w tarniwre end aoft U~u and nerJ-
1;h!Dg. We are, Ulte the Pederal Reearn and 
SUprae Court, going iDW a -..ol-. I -
going 1;o San Pranoiaco. 

B.IJI.Jrl Are JOU aertoua tbat JOU oou.ld gin .. a ae1o-up 
1D 24 boura! 

Corcoran• 11r. Seore1oar7, it ia jut a u1oter of piolting •an. 11; ia a u1oter of pioltiDg .. 1D the 
RPO ~ 1QU know in oo•b1uet1on would do 
thea a tbiDga. One would get tbe thiDg done 
aa4 tao would baYe tbe nern not to let Ul7-
bo47 boaa thea. 

H.IJI.Jr• Do JOU Ulte tbia hour for Meting! 

Ooroora1 It ia a little earl.J tor ... 
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B.II.Jrl 9100 o 1olook too eu-171 

coroorm1 Oh, ree • I • ~n 'belilllll11111 to .U:e v.p now 
u4 1t 1e near17 10100. 

H.II.Jrl What about JOUT 

Cohenl It 1e all r1Sbt. 

H.JI.Jra It u aood ~or hia, don't JOU th1Dk eoT 

Cobenl 8v.re. 

Coroorcu It i.aJillee, Jlr, SeoretU'70 that JOU SO to beet. 
ftlat 1e the cl1ff1oult7 that I han. Dlat 1• 
the en4 at *lob 1t 1• hard ~or ae. 

H.JI.Jrt llo JOU w.nt to ooae 'baolt 1.n 24 bov.ref 

Coroorma Tee. 

H.II . Jrl lbat t1.aef 

Corcoran• .U.l r1Sbt, 9100 o•olooll:, juet ae a s•bllJIII 
JlrGJ1011t1on. 

B.II.Jrl llaJbe JOU are r1Sbt. It le.,. .. ae a little 
ev.nll:, bat I set all worll:e4 v.p on thaae tb1.J1111 -
~· JOU are r1~t, bat I ban Jet w eee 
that Jeeae doaen t 11:111 ..,~ eooner or 
later. 

Cohen a Ie 1;1.ae eotuel 17 lleilll! loet on the ba1lcl1111! 
o ~ tboee J)lante b 1 thU --

H.II.Jra .,thins hu haJ1pa.4, ueollltel7 no1;b1JIII. 

Oorooran1 0~ ooune, Jlr, SeontarJ, lllat JOU baYe --

Oobena Bv.t the war 11 aoillll on. 

B.II.Jra Bllt DOtbiDS 11 baPJI&D1llll• 
U'aot 'beeu 11pe4t 

.,tbiDS hal lleeD e1pe4. 

Jlu .Paoll:lr4' • oon-

!bare bull't ben, 1a tM airplaM ~1el4, one 
dollar 0~ - plo4110t10D ..... ~ .., 

Qoyea rrt eot1on to4&7· 

• 
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.llr. Secretary, are you aura -­

lot a dollar. 

In tbia Gove:maent. 

Are you liure that llr. Jonea, it be ia falling 
do110 on tbia, lmowe what is expected of bill! 

Well, Ed oan answer tbat better than I can. 

But ;rou !mow, be is the ltind of a aan, par­
ticularl;r atter what happened 1D Ohio~, 
he ia the ld.Dd ot aan tbat it be seta bia 
orders, "I axpeot tbia IN.Ob to be done b;r 
llonda;r, • well, soaebow be will set it done 
b;r llonda;r. Are ;rou aure the line of co..and 
baa reall;r been straishtf 

Well, Toa, in 1938 when they added acund n.lue 
to reasonable seourit;y, he nner accepted what 
the oo.ai ttee aeant by sound Yalue and now he 
i e construing tbie new national defense power 
tbat he baa been siven to aean that be can't 
loan aone;r it any of the taoili tiee are to 
be uaed tor other than GoYtrnaent production. 

I know, but juet the e•e, I aean on the aound 
value thing, I understand perteotl;r wb;J. 

That ia sabotage, Ben, ot the worst ld.nd. 

Juat be awtull;r au.re before 1011 aa;r aabotas•· 
You oan•t aall:e dose o~~aDS• their trion and 
no -tter bow aan;r words 1011 p1t in a statute, 
;rou oan•t aall:e a fellow who , ·aa Herbert aa;ra, 
baa been aall:iDg bmlring loans all bia lite, 
lett to hie 0110 judpent, do an;rtbins but 
aall:e banlr1ns loans, but it ;rou say to hill, 
"Xr. Jon .. , ~h those troope onr the • 
preoipioe, throw the aone;r awa;r b;y llonda;r, 
and aa;r it to h1a like tbat, he will do it • 

Jo but the point Eddie ia aall:ins ia the 
.~. point tbat .Pord ia rai•ins· I aean, 

• 
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Jeeae - that ia the liMe point Ford l'aiaed. 

And I construe the statute and the Attorney 
General construes the statute the other way 
and that is the end of it. 

I said, "Jesse, let's put it up to the 
Attorney General. Your General Counsel 
doe an' t agree w1 th me and I think I aa 
absolutely right and I thi.nk the Attorney 
General Will agree w1 th 11e. • Be said, 
•That ill only an opinion and I wouldn't 
follow it ~y. • 

But it the President said, •11r. Jones , I want 
th111 done --• 

But To11 , the President baa told him he wants 
two plants built !or enainee in the Middle 'fest 
and the President has told me and everybody 
th111 , "Why do you always haTe to run to the 
President to get him to tell Jesse Jones he 
want s eTery single - -• and Jesse is taldna 
exactly the s&lle pos1 tion as Henry Ford is 
t aldna. 

But what I think you do is th1s1 I think it 
is a .. tter ot getting on the r ecord w1 th 
a.n instruction that ill large enough and at 
the s ame time specific enough so that he 
baa runnill8 orders tor two 110nthe. 

Well then, Toe, wouldn't t he thill8 -­

Instead ot playiJ18 w1 th indirection, I have 
seen it happen. Instead of prellllill8 on hia 
this way and that -y, you just hit it once 
and he will do i t . I 11ean, Jesse does carry 
out orders. 

Well why don't we set up a national defense 
!in~ciJI8 corporat ion and why den' t we put 
down on a sheet o! paper what 1e intended to 
be done by that corporation and come back 
here to11orrow --

• 
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.And working in - streeains the small busineaa 
aan angle or it. 
That is right , and the raot that the c apital 
can be lost but it is to be .PUt out in the 
interest or plant expansion, larse and ftal.l, 
ror national derenee purpoaee. 

Just let ms clear one more thins. 

And then let the President tall h1a that that 
ia what he wants , 

Iow, remember, this buaineaa or small loans 
in detail is a terribly energ;y-swallowiDg 
device. lhen ;you take end put in the e•e 
corporation the small loans and the CUrtin­
Wright loans, it is an unnatural OOIIbination. 
You have got, thererore, to perait. --

But they are all risk loans , Tom. 

But you have got to permit the corporation 
that makes small loans in the same bracket 
in the interest of aaT1D8 energy and getting 
results , ;you have Just got to let them go 
high, wide and handsome and slap it on 
according to certain out and dried rules 
and know - and you are goi.ng to lose aost of 
the aone;y. 

Sun. I u willing to agree to that, but 
do ;you think U ;you eat it up that -..y and 
the President is agreeable and the President 
tells Jeue to do it, that Jesse will do it! 

Yea, I know bow. i t oan be done. 

Let' a do it this ~ ror tomorrow to sa-re 
time. Let•s do it in the term or a letter 
rrom the President to Jesse Jones. 5ow, I 
did that once berore. He didn ' t sign it, 
but be kept it on hie desk and sent ror Jesse 
and talked to hila and uaed it and I got !!hat 
I wanted. It -s in connection w1 th the 
Bank or Aaarioa - no , it wasn't, it wee on 
that legislation on the Bill this ;year on 
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those t wo things you (Poley) were up there 
fighting for . 

Sure. 

And we wrote this letter and he kept i t on 
his desk, sent for Jesse , to ld him what was 
in the letter, but he never signed it. 

Well, think it over, anyway. 

You know, it is a complicated business, this 
first meeting . 

You f ellows have got what is in my mind . I 
think the best possible combination is national 
defense and small business men, brill8ing the . 
small business man in, but t his situation 
here of getting new plants etarted is just 
tragic . Let me leave this thing for a minute, 

There are two ot her things I want to mention 
along the same lines. Number one , if and when, 
for instance, anybody needs - the Government, 
for instance- I was goinG to start with a 
duPont plant somewhere down in Tennessee, I 
don't know where - I saw it in the paper -
but immediately as part and paroel of that 
thing, as they besin the plant , they should 
be planning to house those workers, which 
they aren't. I heard a t this same meeting 
they are going to put up wooden shacks or 
tents for s ingle men at first. Now, Straus• 
organizat ion are only now figuring on build­
ing things on Government Reserves in connection 
w1 th the Anny and Navy, but we could make a 
magnificent r ecord and do a social s ervice if 
as part l:llld parcel of any plant expansion for 
muni tions purposes , a decent housing for 
married f amilies were begun so we don't have 
them living in tin shacks and what have you, 
and keep these people happy. Straus ought 
to eet sooething as an amendment through 
that in this plank; if the Government is 
going t o loan 20 million dollars to duPont 
to go to a powder factory, there ought to 
be half a mil l ion dollars or a million dollars 
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"to 10 wUb U 1lo boua 1ba IDrklll'a ad 1:ba1; 
1a part of o11r eoo1111 prop-a 11114 11; ha't 
ua.r. 111114 1;here 1u1 t a to llar w 4o it. 
!bat 1a alaller 'tiD. 

'lua1 t 'there -•oa• 1aqu1r1Ja& about it 111 
'the Ara7 or la~f 

I ~ be IIZ'OJ:IS • Be oaa 4o it 111 oo-oUoll 
1111h 'the GoYan.aat Raaarn.Uoa 1t 'the I&YJ 
or 'the Ara7 1a 4o111& -•1:h1Jis, 'lnat aot 1t 
cbal'ollt 1• b111141Jas 'thia for 1;lwa. I ... 
1111h 'tbia kllia Bo- 7 .. 1;a~ 11114 I ulr:a4 
b1a abolat 11;. Be ..,. there 1a 110'th1J:IS 111 
tile bill. 

Bv.t 1hat lara• pollllar plat, tbcnlch --

!bat IIDUl4 be .. llllhappJ au.pla. All -pla 
of tltla1; JOU h&Ya 111 1111114 -14 b• ween .. 
loaa 1ha .o11a7 to Our1;Ua-'lr18)1t a4 Oun1••­
'lr1sM Jlllt• up 'th• plaa1;a. 

But DOt 111 'the oua of 4ul'I:Jiat. Obaolt: u . 
I 1h111lt in 80 tar u 1ha mPollt ai1;QaUoD 
1a OOIIOarDH1 1;hat i8 41raot OoYe:nant OOll• 
aU'IIoUOil 11114 Ula OoY&:naallt bu 1;1 Ue W 
tilet --

AIII4 b7 'the -,, 1t l•••• 1a bloolt:iDS U~o•• 
o~, I 4oll1 t ... tlb7 tba7 4oll't to 1ba 
-• -,. •• -ta4 11; Ule o1har ~. ba­
oaua .. 'thoaaht it IIU aillpler 11114 -· 

!be trolabla 1111h JOur -,, Ball --

ODe aaoolll4, :111. .rut bol4 JOur tboasbt for 
oaa m.tt•. hat for r., •• 1;ha plaat, 
1t 'the GoYanaant 1• 4o111& it. tor aal'llat, 
1a 1bare a bouaiiiS plaa tbat pH 1111b it 
to boua 'the tDrltaref I will bat JOV. ten 
o..na to a :PaDIQ' 'there ta•t. 

'leU, I ID1ll.dll 1 t be aarprtaa4. 
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B.II.Jra Blat Ulere ia DO pl811 w take cere of tile 
wortten 811d JO'Il are aoiq to ban a lot 
of 41aSNJltle4 people •:caa• "UD4er tile 
•ew Deal we UTe in abao aD4 ban no 
boaaa. 'fb7, eTen it we ba4 a priTate oon-
v.owr be would siTe u a 4eoent bouae w 
UTe in, • ;rou aee. 

Pole:r• 1'he;r baTe juat hired tbie fellow Palaer, wbo 
1e tbe bead o:t theae lloueina Autbori tie a. 

Coroonzu Be ia fro• dowa in Atlanta. 

Pole:r• To be the Uaieon :tallow for national datenae. 
• 

B.II.Jra Be 1a a prett;r aood aan, but I atill ea:r Ulat 
when tbe;r la;r dowa the plant tor duPont, it 
it is a bundred percent OoTernaent or whether 
it ia priTate, tbat there ebollld be with that 
plant a plaoe w g1Te the .. aarrie4 :taaillea 

c a decent plaoe w UTe, and I • prett;r posi-
tiTe that tbat is not in the progzwa. 

Pole;r1 Well, on :ro= point, Ben, if ;rou do it the 
41reot wa:r b;r utilll1118 the appropriated 
:tllD4a tor the Ara;r and the •aT)', I • afraid 
tbat tboae :taoiUtiee oan•t be uaed uoept 
tor Go"Yera.ant order, einoe t he Oo•anact 
owaa th•, and tbeD 1011 ban to so t~ll8h 
the rtparole of deterain1DS tbat the pro-
pen;r ia aurplua 811d then eelllaa 1 t and then 
·~ a report w the ooaai tteea on the Bill 
and 1 tbat aort o:t tbiDS • 

Corcoran• 'fb7 oan • t ;rou pv.t that i n and alike the PIIJ. 
pv.t up 80 or 90 peroent o:t itf In tact, wbat 
;rou are doin8 there 1a tappiaa another appro-
prtation. !l'hen ;rou throw o'llt an Pill ao~aae 
on it and the bank& IIDD't take it up. 

Pole;r1 I don • t mow whether tbat appropriation oan 
be uaed aa eqlli t;r aone;r. I don' t thiDit 1 t 
oan. I Ulillk it oan onl;r be ue4 for capital 
iapro,...anta to be owaed b;r the Uni te4 Stat .. . 
Bv.t ;rou oo'll.ld do that w1 th J011.r UO aone;r • 

H.ll.Jra ta., 1o ea...e a;r U.e a U ttle b1 t, I baTe 
pt oM oUler tiaiq 8114 than I • Ulroll8h• 
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Two we.eks ago I brought to the attention 
or the lb1 te Bouse - it was about two weeks 
ago on Leo Crowle;rt 

Klotz: Yes. 

H.ll . Jrs 

Coroorans 

H.ll.Jrs 

Corcoran: 

H.W.Jrs 

Corcoran: 

H.W .Jrr 

Please send ror Leo Crowle)' and either ask 
him to resign rrom Standard Gas ! Electric 
or rrom PDIC, to do si tber. He is cnl;r 
staying bare becauee he think.e the Preeident -
be thinks be is do1ng the President a raYor 
and I notice in IC1pl1nger this week a little 
squib that it would be Ye:r7 dirrtcult ror 
the J.dminiatration to t!P arter public utili­
ties wi:tb Mr. Leo Crowle;r --

Ob, but that is a sood public utilit;y, ;you 
don ' t understand. It bas come in and gone 
tbroQ&h a thoro~ laundr;r. Tbis isn't like 
lfillkie' e. 

I 'stil.l S&7 it is an impoeeible ai tuation 
ror Leo and ror &n7bod7 who wants to make 
any campaign speeches . It ia ridiculous 
and Leo is onl7 doing it because he tbinka 
he is doing the President a r avor . He 1a 
getting $50,000 a ;rear rrom Standard Gas ! 
IUectric and acttns aa Obairaan or PDIO. It 
is craz7. It oQ&ht to be changed right awa:r. 

Ir )'CU can • t change it --

You can change it. 

It ien•t aa difiicult a situation as it might 
be. 

Leo wiU do &nTtbill8· He ia onl7 ata)'1Jl8 h ere 
because he thinke he ia doing the President 
a great r aYor and I understand be would be 
Willing to give up hie position '111 th Standard 
Gas , which would be llnr&ir to aak bU, ir t he 
Preaident wanted bia to ata71 but he i s J.ctillg 
PDIO Cb.airaan, draw1Jl8 no aalar7 there , but he 
rune the shop, and draWing f50,000 rroa Standard 
Gu ~ Blectr1.c and I think it ia Yer;y, nr;r 
ba4. 
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!'be Do:raal ttu.na woul4 be Ju•~ to han ha 
r .. 1p md the Pree1den~ Jill~ 1D -e 1•e 
d110ll: tha~ he -. so~ to ~ate oare of u 
Cha1r.aD of the PDIO. 

ODe of ~he 8117• 1D ttu.e ~ 411011: ooDfaruoe, 
Blu'll:e, ai~~ ooae 'baoll: it we san bia a ;lo~. 

Bll~ Jus~ don•~ 'bnlab tbie uide. I ban 
Jlll8hed the Prea14a~ 8114 I aa soiDs to Jlll8h 
ha asaiD ttu. • weak ad I tb1JIII: 1 t 1e Juat 
aD OT&rllipt. :r- 1a ... 11 OD tbil thiDs• 
Be will do 8111tbina &DJ'bodJ un ha to . 

I tb1JIII: that ill rish~· It 1e •MrrMe1na 
to ner7'bo dy. 

ID01ud1na :r-. Thie 1a a a1117 th1DS• 

'lhat ~ happen, Ben, the7 a&J open up oD U 
and than JOU a&J han to do u. You a&J baTe 
to ull: ha to ree1p. 

Be oan 8&1 h111 benk'na ei1a.atioD 1• auoh that 
tbe Preride~ -. eaid be w.>l1l4 lill:e to ban 
hia et.J on. 

lba~ he -ted ... to ban ha baD4le the 
WiaoonaiD aitaatiOD, 'lltlioh he ertdcU7 baa, 
Ul4 DOW tha~ 1a OT&r • Jill~ :r- 1a a S004 (;Q 
ud he will 410 wba~enr the Preai4at aalta 
hia to 410, ~v.t 1t npUnaer baa it 1D hie 
letter, that 1e a tip-off 1111:• Arthv.r ~oil:'• 
oo~. mere he eaid tha~ we had better set 
bv.e7 ud uTa the e1taat1oD before th•J alto 
ua 110tv.a1 taav.a ov.t of the thina. 

hll, I tbillll: it 10 ua ieev.e alrea41· 

I don't ttu.JIII: eo. Be oollld eUp ov.t of there 
a4 the PreaidUlt oov.l4 pat 1a eoae'bodf· Be 
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baa so" ~ or 'tbree ~ople he 1e looklll& 
for ~oba for . He oou.ld ~" pat th• risht 
1n there. Leo•a sre&t personal NOrif1oe 
haa oontlnv.e4, wa1 Una until the President 
oould f'1nd eoaebo47. !he Prea14ent baa 
f'oun4 -ebod7 end now he so•• on u Presi­
dent of' Sten4ar4 Gu. I ~t 'tbou.sht of' u. 
How about Stewart JloDonal.df Ian•t he 1n 
the aaae boat! 

He 1a not 1n the util1t7 ooapen;f. He 1a 
oYer in the ao:t~as• ooapen;f in Maqlan4. 

Ian •t he drawln& a aal.IU'7 frla there! 

Tea . 

Well, he ol18bt to get U. 

Will.ld.e would ~t loYe to point out those 
thln&a and while he resents the theoretical 
oritloia of' the Iew Deal, those are things 
that would neYer eld.et 1D the GoYerDilent 
under his ada1n1strat1on. 

llon1 t 70U asree With ae, Ben! 

Tee . I think he would like to sa7 --

It ..a six aonthe aso 1t happened. .lt that 
Uae I thol18bt the7 tlbouldn't pat those jobs 
tosether, but I ~" wonder how 70u can be 
hol7 about U af'ter it baa bean ei% aonthe. 

You are DOt hol7, JOU don't aake aDJ anDOunca­
aant at all. 

look, 1f' Stewart JloDonal.d al1ppe4 out this 
weak and Leo 4roppe4 out this weak and then 
nut -ell: the President announced aoaa auo­
oeaeora, I don't think it would draw aD1 
aUention, wt let W1lllt1a aake a apeeoh on 
those ~ g11.1a - -

G1n h1a a ebanos to 
would 8a7 aoaethln&. 
baf'ore he tallta. 

tal.lt first and then the7 
!bla -., it 1a all out 
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You •••• in that ooal*l;r 10\l not onlJ have 
Leo, JOU &lao have the Preaident ot the 
aaJ.II llllbaidiar;y ot that ooal*l7, lltlo 1a a 
to:naer S.O Oo.ataaioner, Xattba ... 

Be 1a ou.t, he 111 not in the SBO now. 

The President baa 80t several tallows be 
baa asked me t~r jobs tor. 

I think reallJ the;y ou!ht to 80 betore 
August let; that ia, betore Willkie baa a 
cha!lce to make a speeoh. 

Absolutely, Ben. It 1a juat oraz;y to keep 
those tallows in those two jobe and !lve 
tb• that &mii\Uil tlon. It 1a juat oras;y . 

And i t is uaotl;y the tiae. 

This 1a not eoonomios I am ta.lkina about. 

I am not either. K;y feellna is, the lad;y 
is Just a 11 ttle bit preanant already. 

You don't aalte an announceaaent ot it. You 
siJDplJ fill the poet and it looks aa tholl!h 
each of th• at~ed on a couple ot aontha 
aa a mere utter o:t courtesy to the Preeident 
until he :tinde someone, but 1:t ;you let 1 t 
continue much lo,er and let Willkie apeak 
:tiret, ;you oan •t o that. 

Ben, JOU and I thinlt alike, 
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ldwar« 
Btettiniue: Yee. 

H.M.Jr: Look, it either the Preei4ent or I were to 
alk 70u oa an ho~ notioe to ci•e ue a 
Juetitioation tor olaapine on an .. barco on 
eorap iron or eorap eteel pro4uote, wbate•er 
7ou oall it, how lone woul.4 1t talte 7ou to 
cet 1t re~' 

S: !he JueUtioaUon? 

H. M • .Jr: 

S: 

H.M.Jr: 

S: 

B.M. Jr: 

S: 

B,M. Jr: 

S: 

B.M.Jr: 

8: 

B.M.Jr: 

8: 

Yeah. JueUtioaUon h a coo4 wor«. 

It'4 be prett7 tough to reall7 Juetif7 it 

Can't 70u 4o it on • • • • • 

..... 

•••• • 4o it on oertain qualitiee, but there'• 
a •er, large etook pile ot etutt on the Paoitio 
Ooaet an4 aleo in fexae -- thie low gra4e -­
an4 1t woul.4 ne•er be uee4 out tbere or an7 
plaoe an4 ooul4 probabl7 la, t here tor ten 
7 .. re. 

Well, that etutt ••••• 

rroa our etandpo1nt it won 1 t be needed b7 
tbe induetr,. · 

But on thle taklnc COo4 etutt .. ... 

Yee, .oae. Soae. 

Well, oolll4 we olaeeit7 thle etutt and let 
thea ban that? 

I think eo. But, Jlr. Beoretar,, wouldn't 1t 
eiapl1f7 1t 1t the State Departattnt ooul.d -­
in other wor«e, 7ou nnt an • •••• 

low, 11eten, JOUDC fellow, 70u ~•en't been in 
town lone enough t o pan the buat to the Btau 
DepartiMnt. low, -e, ooae, -•· ooae. 

(Lauebel · 

36C 

Regraded Unclassified



B. II .Jr t 

81 

B,N. Jr: 

8: 

H,IC,Jr: 
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!t 

H. M. Jr t 

8: 

B.M. Jrt 

s: 

H. lC. Jr: 

S: 

H.M. Jr t 

8: 

R.II.Jrt 

St 
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low, •U a alllah. (Laacho) . Don't :roa go 
Waab!DC'OII 011 ••· 

roa'ro sott1nc 1nto terr1tor:r • •••• 

All I ._, are tho taoto an4 I 1 4 111r.o to aU 
4o1m an4 talk to :rou booauoo I kllow wbat'o 
111 t'll.o Proo14ont 1 

• a1114 an4 a1no an4 wolll4 
JOil Cot tho taoto, 

OD Uo ldlolo oorap oUuaUon. 

lora;p 11'011 an4 oorap noel tho:r talk aboat 
1o thoro oaah a \b.1JII u oorop noel' 

Yeah, thoro 1o. 

Coal4 :rou sot 1t ·all tosothor Wbon :rou got 1tt 

We'll sot tbo whole worko -- I'll set the Wbole 
work• tosothor aa4 bo proparo4 to talk to :rou 
an:rtllle :rou S1?o •• a r1ns. 

Well, I'll 4o 1t tho other WIJ. Wbon :rou'?e 
sot u reaq, oall ••· 

0. I. 

Bow'• \hot! 

In tho next _, bou.ro. II that too loon - - t oo 
lone' 

lo. I .... . 

.. , !'bu.r•4a:r' 

lot la\or than !luaro4aJ. 

!'baro4aJ' •orn1nc. 

An4 I 4oa't waat to uk tbo 8ato Dopartllent - ­
(la._.) . 

(La"po). o. 1. 

All 1'1P'· u. 
!but ,. •. 

tooo--•• 
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B,II.Jrl 

Be ore~ 
Iok .. : 

B,M. Jr: 

I : 

B,II, Jr: 

I : 

B.II.Jr: 

I : 

B.II.Jr : 

I : 

B.X. Jr: 

I : 

B.ll.hl 

Bello. 

Bello, Btu7. 

y.,, llaro14. 

~lib 2), 1,-o ''"' , ... 

I b&Ye - 4opt bere OD 8b1 .. tD\ ot 
pt\1'01- pro4v.oU \0 lp&la. 

Ob, ban ro•' 
\17 w'rt ·~- ... ,.. 11:11pp1 .. __ 

..,. ,. 4&\t ..... Q1ppe4 4&111 
• llant1t. ...... , 

16,~. 

llaUJ. 

Wbioh 1t eqaal \O ~/10\llt ot 1- ot the \0\tl. 
fr•JHI tor o11 111 \he UD1U4 1\t\tt. low I 
ba9t Ula\ lii'Okea doWD la\0 ptollat, lttrOMDt, 
pe, o11, tat1 o11, 1ur1r\1JIC o11. low all 
ot Ull• e\aft ao•• \0 • co•-•• •aopolJ. 

!!Ia\ •• l'lp\. 

low, 1, .................. .,. IMI't *' .. 
alP' •U'J wll ritlltt \0 Qip o11 111\0 &DJ 
-U'J w1atrt AMI'l- out .... • are ao• oa 
& pel'1 t;J w1 tit Uie - WOD 

1
' ba9t \llt -

rtp\t 111 Ula' -U'J *' \llt olUMU of 
Ula' ... .., ~ UYI IMI't. For lu\DDr, 
oa \be pullo ta • a w -·' allow &DJ 
tOrt~ o1 Uan u taplort tor o11 or \0 .,...te aa oU ..U -· " _., pn tbr 
.., l'l&bU .-lett OU' tlUMDt are 11•• 
•••n• riP'• la \ba' .... ..,. 

J .... w.u, u•• u 1tr. low, 1•' • ..u ,.. .._, .. lllwaU• lt. llatt 
... & a 1 a __. .. I M9t ...,._. tt 1t' 
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I: 

H.M.Jr: 

I: 

H. l!. Jr: 

I: 

f! .M.Jr: 

I: 

H. I!.Jr: 

I: 

H. H. Jr: 

I: 

H.M.Jr: 

I: 

- 2 -

any American tlagahipa .. 11 t or Soain With 
oil . I ' ve got no authority but I've Juat 
done it. Ballot 

Yea, Benr7. 

Now, I aent up last night to tha Preeident 
two Executive Ordara, one forbidding all 
export ot oil and oil produote out ot the 
United Statea eo that he ooul4 add Spain it 
he wanted to, or Japan, and the other one 
having to do with acrap iron and scrap ateel. 
Now, I have a whole group ot etatiat1os on 
oil coneu.ption in Spain whioh we've collected 
here and I'd like to tend t hoae over to you 
by hand. 

All right. 

•• • • • tor thie year. But I'm eitting on it 
right now -- oil -- and suppoeedl7 this week 
toda7 or tomorrow -- Sumner Vallee ie auppoeed 
t o talk to the Amer1oan oompaniea doing 
business in Venezuela and Colombie about 
shipping oil t o Spain. 

Yeah. 

Now that's the situation. 

What authorit7 doet the Maritime Commieaion 
have about permitting oil to be eh1pped. 

I have it all; they have none. 

Oh, you have the authority. 

And they 're no Ood-4aan good anrwar . Do 7ou 
know what they tried to get me to do the 
other day? 

No, I can't imagine. 

Wall, they wanted ua to aell aome Mataon Line 
ahipa todaY to a rrenoh company -- thia waa 
thia week. 

Yeah. 

2b9 
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.... he 

Ia 

I.X.Jr: 

I: 

B.M.Jr: 

I : 

B.JI.Jr: 

I : 

B.JI.Jr: 

I : 

B.JI.Jr: 

I : 

B.II.Jr: 

I : 

B.X.Jlo: 

I: 

I.X.ll': 

I a 

•••• hi 

- ':. 
~ ... , bft .. , ....... 1 ... 1 ...... ....... . 
Cl•po). 

.. , .... &lltbo1'1" .. 11, .... .. _.. 
1••• Ule llartlor reno •Uta ••· 

I '"· 

AD4 I'• Jan .. , ·a1nac a117 JleNl'•· '*' 
I 1

't'O pt 110 aatbol'ltJ aD4- I &114 10111, 11 ..... 
Will., nppooo 7ft pa' 7- people to wolt: 
oa till• oUaer ••••• 

la't'o 7ft P' U17Ut.l .. 1a wtUDc u.' I 
eollld pn q rolqt 

I th1ak 110 ba't'o tho ol'4or oa *' roo1pro01'7 
on oU 110Uo,(ba't'on'' 110t- ao14o). roo. 

Oollld 7011 oond 1' 'o M '117 ban4t 

roo. I'll oond 1' r1Cb' o•or 'o 7011. 

I '• &lad 7011' •• pt tho old Mall oa u. 
roa'ro pn1ac - U'• ••1'7 •Ofti'IIC1IIa· 
AU l'lp,, BOJII'7. 

An4 I'll oond 7ft O't'OI' Ill. of ~ otaUoUoo 
on oU 111 lpalll. Did 7011 an 87 flproo on 
oU to Japaat 

roo, u Ju' P' 111. 

tipt-o. Aad I P' llold ••••• 

Wo'ro leii41DC a lot O't'OI' Ulero, &1'011 1
' wt 

.1a4 I'•• pt old IUaooa l1l. u01,o4 

..... , 011 • .... , 
It'· a • 
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I : 

B,IC,Jr: 

I: 

H,M.Jr: 

I : 

B.IC.Jr: 

I: 

B.M.Jr: 

I : 

H.M.Jr : 

I: 

H.M.Jr: 

I : 

-.-
I 'll bet 7011 haYe. 

Yeah. 

I'll bet 7011 baYe. 

Yeah, 

Bell, lf we'd etopped een41nc eorep 1ron 
to Japan • oouple of 71&1'1 aco Wb1 the 
world would be 41ttlrent toda7. 

JU.p't. !bank a • •• • • 

It we ha4D 1 t llhlppe4 to Ital7 at the U.e 
ot &\hopla, the world would be 41tterent 
toda7. 

You bet. .· 
I wanted to. 

Well, lf 70111ll eend •• Wbat 7011 haYe, I'll 
tend 70u AT o1l etat1et1oe on lpa1n and 
ha'l'e thea oheoked b7 JOIII' people. 

All r1ght. I'll do that. 

!b.anJt 7011. 

All r1ght. 
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R.ll.JI'I 

len. Pa' 
11&1'1'110n1 

B,M.Jr: 

8 : 

B.ll. JI' I 

1: 

R.M.Jr: 

R: 

R,M,Jr: 

1 : . 

II.X.Jr: 

B: 

• ••• h i 

lelJ:o. 

••DI'f' 
Yel, Pa,, 

low are 70ut 
• 

Ob., I'a WOD4ertul, I 1a JUI' 11U1DC 1a aa 
a1r-ooa41Uoa14. ro• aa4 I 4oa'' ... , w 
10 ..... 

Ob., I 111. BeD~')', I oalll4 up lihUe 70u 
Wll'l ., 41Dnll' W '-lit '0 7011 abou' ~~ 
OODfii'IDOI 1D ~ aoi'D1q, 

011.. Wb.ea wa1 ~' 70u oalll4 •• up. I 
414D' ' c•• ~. aa1nce. 

Bub.t 

I 414111
' P' ~~ aeii&CI• 

I kaow 70D 414D'' ba' I P' Wl'4 'Molt 
aa4 ~7'n f1sl4 U at ' :)0. low, I UU 
JOII, I f1D4 -- I 1'fe P' a 'elqraa ~' 
I'•• ao• w lean b.el'e •• 6:~~ -- ~•'• a 4ea~ 111 87 faal \.-7 aa4 10 I n pt w p 
,. 111 .. 1 .. 1pp1. 

I'a 101'1'7. 

low I 1U ''U 7011 ,._, ~ OODfii'IDOI 11 
a'bcnat 10 I b.Ope 70u oaa IH ~. low 1'' • 
~ cw 1.oa111aaa a.aawn aD4 ~•7 ... , 
1 t pat ~ap pre''T qa1olt w AYI 
beaaue ~17 4oa'' U 'o P' ou' Wb.o ~171 1'1 
r•-•a41q aa4 ~e:r'n ~ on U aD4 10 
oa. Alul Ul• fellow ~' ~'r• re-1114-
1q 11 lOOJ. I Ja•t a1 eooa - 1f I lhnl4 
pall out of Cbe p1otal'l - be 001ll4 wn oa 
M wlUMNt &117 boll4 &I aa .UOIIWI' • 
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R: 

R,M.Jr: 

H: 

R. M.Jr: 

1{: 

R.M.Jr: 

R: 

H.M.Jr: 

H: 

R.M.Jr: 

H: 

H.M.Jr: 

H: 

H. M.Jr : 

H: 

R.M.Jr: 

R: 

- 2-

You know h1• and he' 1 all right. 

lfhat'a h1a nue. 

Paul llal.on17, 

Paul Nalone7t 

Yeah. He' a on the Wa71 and Meana Coaaittee 
ot the Houee. 

Oh. 

So he'• all right, but th17 don't want 
it to get out and then Paul don 1 t want 1t 
to get out beoauae he'a down there, . but he 
will aooept and it Will aan thea and ea•e 
the e1 tuation. 

I eee. 

So what the7 want to do, I oalled up the 
Preeident but ot oourae he won't be back 
until Thureda7, 10 I wiah Thuraday when 
he ooaea that you'd undergo all thia atutf 
about in•eetigatlng a-body beoauae you 
know h1a thoroughly a nd he'a Juet all 
right in e•ery way. 

I eee. Well , thank• t or oalllng. I'• 
aorry you'•• had thla trouble, Pat. 

Well, I appreciate that. 

Rigbt. 

It ' • about that collector bualneea down 
there. 

Right. Thank you, Pat. 

And, Henry. 

Yea, air. 

It you oan get the Preaident to ehoot that 
i n ript away without thell boye huiug to 
co up there to bother h1a about 1t -- the 
quiCker 1 t' 1 done, the better tor you and 

••• 
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B.I • .JI'I 

Br 

B.I.JI'I 

B: 

B.X ... r r 

B: 

B.X.Jr: 

B: 

B.X.Jr: 

H: 

B.I.JI' I 

Br 

B:M.Jr: 

•• 

•••• .r ... 

- ) -
Uata• ... "' 
lo I'll ·P •.u u... .._, I ... , 10 wuta 
..._ wp tun beoaun I'•• .,.. w ,_ 
a'IICMI• u. 
Well, an tbeJ 1D 'Ill MN '-1'1'0"' 
!'lleJ'll 'lie ttaere ln 'tae Mftl• u ' : )0 
lt .. , ........ '111. '0 '"· 
Wall, wlliJ .s.a•• Ula7 au 1111Ul I .. , a 
otaaaoa to talk to~ Pr .. 14aU 

Wall, GeJ .... , to '-ll 10• a'lloat ttala 
~alaaaa tlra' J••' 'o Cl't'a JOa ttae taota 
u4 eo toi'Ul. 

Wall, 40 7011 ttalak I oupt to ••• Ul•' 

Ota, 1••• I tta1ak Jcnl oapt to ne Ul•. 
It tba \1M hn't aaUIIaatoi'J, all 
l'lpt. 

Ob, aun. I 1 't'e COt 7011 4oWD tor 9:)0. . 
Yaall. 

Jllpt. 

Bow 11 1011 4on1 t waat -- 1t 7011 14 fttul' 
n•• - tt ~::: 4 rattaer wau ana ... ttae 
Pl'aa14en• e4aJ u4 Ulao 1t ttae Prea14nt 
waau to aaa ~. all r!Pt. But Ula1 
.... , U .-, \U'01IIb pret\7 qlllok. 

Wall, IIIIa' 4o 7011 re _ _., 1111 40 llbat 
7011 taU ••· 

Wall, 114 lUte to ••• Ul• co tlal'clqb, bat 
ot ........ z•.,. CO' nottalac to cSo wlUl u. 
'fban two luatora are Ule paraona Ul&t 
nib' to .aka ttae re-aD4aUon. 

Wall, 4o 7011 ttalak l oaab' to ••• Uloa 
•a•a•so• or ••••• 
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I,I,Jrl 

B: 

B.M.Jr: 

B: 

B.JI • .Jr: 

B: 

B.IC.Jrl 

B: 

B ••. Jr: 

B: 

B. JI.Jr: 

_,_ 
-. ... ._ *' ,..•u talk to u.. ... .u., .... , " ... HU. Ida ..... , I 
..,, I 1Yo W l•'llltOil Wltla tlata ~. 

w.u, I llate '' ••• ...._ .... 4owa lion 
....... ,11 ........... .. talk .. -'"•14ft' oa ~ utl uaea I'll P' la , ... wltll .... 

1fo11, 111pp01o 7~* t1o uaa,, 
I'U 11o uaa,, 

~ ._ I'll s.u Ua• t1aeJ aoollo's .... 
11.- ua.r. s-orrow uaas I salketl " 70• 
••• , u aa4 .... , .... , 7ft ... , " do. 

toll ua. la all Sb11 boa' I aas " .... 
UM. a Vlp. 

'fDII!a .... ,., all rlcllS. Aa4 Uan 70a -
rn La .... Wltll Oionoa la &be lloaah, 
7ft tnow. 

I 11114orttutl. 

All rlP'· 
ftlaU ,... 

All rlpS. Oootl-'111•· 
loo6-'llfo, 
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Jobll 
811111Yan: 

R.II .Jr: 

S: 

R.II .Jr: 

8: 

B.II.Jr: 

8 : 

R. M.Jr: 

S: 

B.II.Jr: 

S: 

B.II.Jr: 

S: 

B.II .Jr: 

8: 

B.ll. Jr: 

a: 
B.II.Jr: 

r ... 

~~ 2), 1~ 
-~ ~' p.a. 

14, wbat Bal'l'hoa .. 1 oo111nc 4ollll wt u.. 
tOIIOI'I'OY, Ull 014 fo:rr: • • • •• 

'fh11 h Jobll. 

Jobll wtlot 

Jobll llull1na. 

Well, Uaat ' 1 wbo I alke4 tor. 

Ob. I Uaoucbt fOil M14 &4. 

Well, 11D1 t rov naae 14 hllhaat 

O. I. 

All r1pt, Jobn. 

tel. 

Wbat Bal'r11on .. , oo.1nc 4ollll tor, \he 
ol4 fo:rr:, he .. 1 br1q1nc Uae two lew Orlean• 
8euton W1 Ua b.la, 1eet 

lhat, be'• f!' w lean to1111 tonlatat 
'beoallll be • ba4 a 4eaUI 1n 11.11 fall117, 
lee. 

011., Pat Jlelt 

Yeah, 1011e'bo4J 4114 an4 10 be oaa 1' ooae 
'beoaue be' 1 pt to 10 401111 'baok to 
~111111pp1, leet 

rea, 11r. 

low. ~ fellow U1e7 ~~a~~t tor ooUeowr 
h hal lal.oaq, 1lbo 11 on the War• aa4 

••••• 
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1 : 

B.M.Jra 

8: 

H.M.Jr: 

S: 

B.J.Jr: 

8 : 

• B.M.Jr: 

8 : 

B.M.Jr: 

8: 

B.J.Jr: 

S: 

B.M.Jr: 

8 : 

B.II.Jr: 

8 : 

B.M.Jr: 

••111 llaloae;r • 

r ... 

- 2-

OD 11bat Wa;r1 AD4 Meaa1? 

Ot UnUe4 l~tu Ooncre11. 

Ob, ;re1. 

le•t 

Yeah. 

Jlo JOil know an:r tb1 nc about bia? 

lo. I'll t1D4 out t or JOil. 

luppo•• 7011 t17 to 80YI ln on tbl• t11low 
beoa1111 \beJ want •• to ~lk to bia. fh17 
•a:r tb17 -.nt lt 4on• lt1n4 ot qll1olt bltol'l 
&DJbo4J lulOWI tbe7 1 1'1 tor bia. 

Ob, I 1e1. 

!b17 4on 1 t want nobo47 to know u . 
Well, ot OOill'll, hi ba• to ban tbl J!!!!l 
1nn•Upt1oa. 

I know. 01YI b1a tb1 Jew aa.peb1re baa' • 
I'll lib. 

Well, .... the7 -s.nc to ••• ••' 

lo, I .. .,e4 7011 that, bon•J· 

Jl7 aoo4De11! Ioltel oer~DlJ r"• JOil the 
WilDe... 11 Mill a an MD o ;rou, 414D 1 t 
bet 

le llll'CI 414. low, JOII 10 OD. "fOil 10 OD 
now. %011 an wa;r. 
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AU J'1tlbt. "fOil Wilt an 1&141at• 1DYeltlpUoo 
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COW"-UtiiNTS --- o• 
WJt. H. It 140C:HKH11.0 

t.; 
Copy ot Le~ter tro~ Yon~errey l uly 2 3 , 1940, 

Although ~be labor situati on i n general t bruout Mexico anowa every 
aign ot becoming di sturbed no~ t be t t he e lections e rP ovQr, ~• h• ve so 
rer had nothing more t han routine di f f i cultlPe b~ our . 2el t lng pl bn t s , 

Tbe .iiniag a.ad 'ltetallurgica l Syndicate a r e holding ~heir convent ion 
ln Yexi co City , and t hey beve re~uested o p<reonel int~rvie* with 
Pres ident Cardenas f or t he purpose or explain in~ t o hl m t he clrl i "ultles 
>hl ch t het ere having on llccoun t or ~be Cenanee at rlkP ea v. l' ll ea tht'l r 
di rr i oul tles cue t o lo~ ne t a l pricPe , et c . 

A ooumi ttee o r r a i lroad e~ployeea had a pcreoa• l i nterview ~l th 
Prealdent Cr. rdenes and udvia.ad hi m t het to eave t he hfi ilways it .. ?uld he 
neoeaeary t or t he CovcrllJient t o advance t b< t nll.-.,ys 1 ~0 lllill i on puoa 
tor t 'Je purpose or purchasing n"• equip111~~ t no rolli 'L•; s t ock , &nd t h t 
n ie~er rre l gbt and pas aPnper ratFS sD?ul~ be autnorizec and t •e Cov~ro­
!llllnt shou l l! di sc "l tlDUI' t tte co:~struction ot edc! l tlon 1 hign•e:ra. Pl'eai­
de:~ t Ca rdenas adv i sed t br- t h• t und.-r no conai drratlon ' 0.11' t 'l :; be 
altov ec! t o i:~creeae t b• i r r atee. 

While t here i s very l i t tle political t gitotion i n Monterrey at t ne 
presen t time , we unders t and t ha t t 1ere is oons1d.,ra ble i n other p ~rta or 
t~• ha public , and quite a fev. aeem t o t " i nk t ha t t !1ar e v. ill be t rouble 
ov~r t nP preei denti61 e l ec tions b~tv.<~n Augubt l ut n end Sept~mber l et, 
•ben t he ~extcan Conpr eaa ~ill bn~ounce t he el ection results . Ce:~eral 
Al:ozea baa statPd t hat t er~ v.ill De e ouctlns of hie political 
supporters August 15t h for t hP purpose of n~ing t hei r o• n Con r eea, 
e1d t hat he ~111 b~ deolar~d P~• e i de:~ t of Wexico . Snoul d t al a t hrebt 
be cerried put, t ne r c •1 11 unquesti onab l y be aerl ous c!1 sturt6noas , ea 
t he oon~re~en e lected by t he P. ~ .w . ( Cov~r~Pnt P• rt~ l ~11 c~1vene 
01 t he aace da te •or t he pur~oae o: declorin~ Avila Canscno ?resi dent 
or Mex i co. 

r WIIor he a 1 t t het t tle t r ip Ol' GE''l'lr s l Alcazan t o lie vane i a tor 
t he purpose of eecuri nss an i nte r v i e•.- with Sec r e tary or State Hull, end 
t het i f he r ece i vee eny enoo11ragemen~ he will proo~ed ' 1tn ni a plltt: e 
aa e\lo'V' e outlined end t ha t 1 f he does not rec• , vc tny encoure,·eaeot 
lle .. ill not proceed •·1th hte p l ,;ne . 

The Co~unlst Party i n t~~ ~tete of Nuevo Lr oo recent • hel r 
:l' ~ tl.:g :'o r t tl<! p..i rpOee of unl t i ng t llt-1 r !liCllll C ra Co:- pr otection h 't. l O!t 
• 1et i a t cr.ned by t he:> "keactlonary C~upa". 
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July 23, 1940 

I suggested to Archie Lochhead that they hire a 

boat at Rangoon on the Irawaddy RiYer and till her 

up w1 th gasoline and send her upstrelllD and see what 

happens. I told hi.m not to put llllllitions on but 

just gasoline. 

380 

. 
---~~-~~~ 

Regraded Unclassified



. 
; 

• TREASURY DEPARTMENT 

TO 

!be IOPk Projeote ~Lnietrat1on experienoed a e11gbt 
1noreaee 1n e~1o,..Dt, the flret e1noe t be 1aet week of 
Febl'llaJ'f . !be 1'8port tor the week ended JlllJ 10, 1911o ebowe 
1,619, 000 worlte1'8 00~1'84 with 1,611,000 tor the preYloue 
week. 
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Wook ..U.C 
19)9..-o 

Deoo•'bH ' 
Dooollbor 1) 
Deon'bor 10 
Doo•bo• 27 

Janu&J'7 ) 
JUUAJ'7 10 
Janu&J'7 17 
J&na&1'7 " 
Ja1n•1'7 )1 

l'obl'U.I'7 7 
J'obl'\1&1'7 1~ 
l'obru&J')' 21 
J'obru&1'7 28 

Maroh 6 
.. rob 1) 
llaroh 20 
.. roh 17 

April ) 
April 10 
Ap1'1l 17 
Ap1'1l ~ 

Marl ..,, 
.., 15 
.., 22 
.. , 29 

Juno 5 
J'uao 12 
J'uao 1! 
J'uao 26 

Jul7 3 
Ju1r l.o 

382 

-~~ P t •• ot ..... ~o,.C - 1roo11:17 
vu ........ . 

llabor or lrorlto .. 
(Ia tho!INIIII) 

2,075 
2,1.23 
2,1" 
2,152 

2,16o 
2,190 
2,222 
2,~ 
2,266 

2,21!11 
2,)06 
2, Jl9 
2,)~ 

2,)2~ 
2,Jl9 
2,)12 
2,288 

2,20~ 
2,162 
2,U8 
2,"'2 

2,059 
2,008 
1,970 
1,~ 
1,925 

1,859 
1,785 
1.n• 
1,666 

1,&u 
1,&1.9 
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1934 
.J'aaU'f 
rebftai'F 
llal'oh 
AprU 

llllllber or Woz*ere 
(Ia thoaiP4a) 

1,901 
2,!)75 
2,"5 
2,582 
2,678 
2,807 
3,053 
3,171 
3,228 
3.~ 
3,287 
3.~ 

11&7 
June 
Jul.J 
Au pat 
Saptellber 
Odober 
lo't'ellber 
l>eoe•ber 

1939 
J&aaU'f 
rebra&I'F 
llal'oh 
Apr11 .. , 
June 
Jul.J 
.&ucua• 
SepU•ber 
Ootober 
loYe•ber 
Deonber 

1911o 
J&aa&J'1 
rebJ"UJ')' 
-..rGh 
Apr11 
11&7 
Jane 

8oaroet Woz* h'oJeota ~alnrauoa, 

'. 

llonWJ fipree are waekl.J fipree for ~e lat .. , 
nelt of the IIOBth. 

!haJ uol .. e oerUf1e4 &114 aoaoerUt1e4 wJ'kare. 

2,946 
3.~3 
2,980 
2,751 
2,60o 
2,551 
2,200 
1,442 
1, 790 
1,902 
2,024 
2,152 

2,266 
2, 324 
2,284 
2,092 
1,925 
1,666 
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• TREASURY DEPARTMENT 

ro hcrftUT llequtlla 

,_ Mr. Ooobna 

STR ICTLY CONFIDENTIAL 
otticolel eel•• fill lr1Uu --a dollar -ut .. u4er tu natac or4er 

eneoun l'elmlaJT 191 / 

• • fill -..r •• • heo..U fill ,_,_, Talu • hooeeU fll 
11!14 ··=· !t14 

., !eef I ltl4 ! , . h'f 
"lol7 15 1,500 5.7)0 u,ooo 27.~ 

16 J,l!l.O 25.100 31.122 
17 1,~ 1,= 70.092 u ~,. 26.976 
19 1,665 107,970 n.532 
20 10 FJ ~ 1.335 115.731 

'lu •• froa 
l obruU'J' 22 to 

1.m.zlld Jol7 13 '!.015.013 2.~1' ·!00 2.13·'7'! 

! O'UL )"'IRU+V 

22 !0 JT1lif 20 1,J11,01Ji 111,270,71111 2, 729,000 2,)97.935 

Ill' . PiA-\ r~e4 tat Mll-ftfte4 -1Ute for t lul VMk a41ac ~ 13 
totele4 t50Q, OOO. 
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..... rt 
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Press Service 
No, 21- 69 

The Secretary of the Treasury, on behalf of the CoMmodity 

Credit Corporation, is today offering for subscription, at par 

an4 e ocrued interest, through tho Federnl Reserve Banks , f250,000, • 

000, or thereabouts, of 2-year 9-month notes of the Co~~odity 

Credit Corporation, designated 3/4 percent notes of Series P. The 

notes will be dated August l, 1940, and will bear interest !rom that 

date at the rate of 3/4 percent per annum p'l)'able on A semiannual 

basis , the first coupon being for the fraotionel period ending 

November 1, 1940, They will mature ~ay 1, 1943, and will not be 

subject to call for redemption prior to maturity. 

The notes will be fully and unconditionally guar~nteed both 

as to interest and principal by the United States . They will be 

exempt both as to principal nnd interact from all Federal, State , 

municipal, and local taxation (except surtaxes, estate, inheritance , 

and gift taxo~). 

The notes will be issued only in bearer form with coupons 

attached, 1~ denominations of $1,000, $5, 000, $10,000 and $100,000. 

Subscriptions will be received at the Federal Reserve Banks , 
and Branches , and at the Treasury Department , Washington. Sub-

scriptions will not be received at the Commodity Credit Corporation, 
I 

Banking institutions generally may submit subscriptions for account 

of customers, but only the Federal Reserve Banks and the Treasury 

Department are authorized to act as official agencies , Subscrip­

tions from banks and trust companies for their own account will be 

Regraded Unclassified



• 

, . ' 394 

- 2 -

received 1nthout deposit , but will be restricted in each case to 

nn amount not exceeding one-half of the combined capital and sur­

plus of the subscribing bank or trust company. Subscripti ons from 

nll othors must be accompanied by payment of 10 percent of the 

amount of notes applied for . A new certification has been added 

to tho oubscl·iption blanks to be used for this offering, designed 
• to eliminn~e the practice of making formal or informal contracts 

for the snlo of subscriptions or allotments before the closing of 

the books . This practice has been discouraged by the Treasury and 

the Federal Rcoerve Banks , but has still persisted to some extent 

on recont isnues . 

Tho right is reserved to closo the books as to any or all 

subscriptions or classes of subscriptions at any time without 

notice . Subjoct to the reservations set forth in the offi cial 

circular, all subscriptions will be received ~ubject to allotment. 

Payment for nny notes Allotted must be made or completed on or 

before Aueust 1 , 1940, or on later allotment. 

Tho text of the official circular follows: 

' 
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3/4 FERCEI'l' JO'l'ES OP SERIES P, IXIE UY 1, 1943 

Dated and bearing interest trom August 1, 1940 

PULLY AlfD UNCOHlliTIONALLY GUARAliTEED BOTH AS TO IlJTEREST .A.JD PRilfCIPAL 
STA'l'ES, WHICH GUARAliTY IS EXPRESSED ON TilE PACE OF EACH NOTE 

Exempt both as to principal and interest from all Federal, State, 
municipal, and local taxation (except surtaxes, estate, inheritance 
and gift taxes) ' 

1940 
Department Circular Uo, 638 

Fiscal Service 
Bureau of the Public Debt 

TREASURY DEPARTJIEJIT, 
Office of the Secretary, 
Washington, July 24, 1940. 

I . OFFERinG OF NOTES 

1 , The Secretary of the Treasury, on behalf of the Commodit y 

Credit Corporation, invites subscriptions , at par and accrued interes~ 

from the people of the United States for notes of the Commodity 

Credit Corporation, designated 3/4 percent notes of Series F. The 

of the offering is $250,000,000 or thereabouts. 

II. DBSCRll"l'IOii OF BOTES 

1, The notes w1.ll be dated August 1, 1940, and will bear 

troa that date at the rate of 3/4 percent per annum, pay-
• 

nblo on a semiannual basis on November 1 , 1940, and ther eaft er on 

l~y l and Jfoveabor 1 in each year until the principal amount becomes 

They w1.ll mature Kay 1 , 1943, and w1.ll not be sub ject to 

call tor redemption prior to maturity. 

2, These notes are issued under the authority of the act 

approved I:SZ.ch 8, 1938, (Public Jo. 442-75tb Congress), as -nded, 
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which provides that these notes shall be fully and unconditionally 

guaranteed both as to interest and principal by the pnited States; 

that they shall be deemed and held to be instrumentalities of the 

Government of the United States, an~ as such they and the income 

derived therefrom shall be exempt from Federal , State, municipal, 

and local taxation (except surtaxes, estate, inheritance, and gift 

taxes) ; and that the notes shall be lawful investments and may be 

accepted as security for all fiduciary, trust, and public funds the 

investment or deposit of •~1ch shall be under the authority or 

trol of the United States or any officer or officers thereof, 

J , The authorizing act further provides that in the event 

Commodity Credit Corporation shall be unable to pay upon demand, 

when due , the principal of, or interest on , such obligations , the 

Secretary of the Treasury shall pay to the holder the amount thereof 

which is authorized to be appropriated, out of any r:~oney ~n the 

Treasury not otherwise appropriated, and thereupon to the extent of 

the amount so paid the Secretary of the Treasury shall succeed to 

all the rights of the holders of such obligations. 

4. Bearer notes with interest coupons attached will be issued 

in denominations of $1,000, $5, 000, $10, 000 and $100,000. The notes 

will not be issued in registered form . 

III. SUBSCRIPTION AND ALLOTI.!ENT 

1 . Subscriptions will be received at the Federal Reserve Banks 

and Branches and at the 'l'reasury Department, Washington. Banking 

institutions generally may submit subscriptions for account of 

custocers, but only the Federal Reserve Banks and the 'l'reasury 

' / 
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Department are authorized to act aa official asencies. others thaD 

banking institutions Will not be permitted to enter SQbscr~ptions 

except for their own accoQDt , Subscriptions from banks and trust 

companies tor their own account Will be received Without deposit 

but Will bo restricted in each case to an amount not exceeding one­

half ot the combined capital and surplus ot the subscribing bank or 

trust company, Subscriptions from all others must be accompanied b7 

payment of 10 percent of the amoQDt of notes applied tor , 

2. The Secreta.ry of the Treasury reserves the right to reject 

any subscription, in whole or 1n part, to allot less than the amount 

of notes applied tor, and to close the books as to any or all sub­

at any time Without notice; and any action he may take 

respects shall be final . Allotment notices will be sent 

out promptly upon allotment, and the basis of the allotment Will be 

publicly announced, 

IV. PAYJIENT 

1. Payment at par and accrued interest, it any, for notes 

allotted hsreQDder must be made or completed on or before August 1 , 

1940, or on later allotment. In every case where payment is not so 

completed, the payment With application up to 10 percent of the 

amount of notes applied for shall , upon declaration made by the 

Secretary of the Treasury in his discretion, be forfeited to the 

United States. 

V. GE!IERAL PROVISIONS 

1. Aa fiscal aaants of the United States, Pederel Reserve Banlta 

authori&ed aDd requested to receive subsoriptions, to make 
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allot~~~ents on the baaia and up to tbe UIOimts 1Dclioated b7 tb8 

Socretnry of the Tre&aUr7 to the Pederal ReserTe Banks of the re­

spective districts, to issue allot.ent notioes, to receive p.,..nt 

for notes allotted, to make delivery of notes on tul~-paid sub-
• 

scriptions allotted, and they may issue interim receipts pending 

delivery of the definitive notes , 

2 , The Secretary of the Treasury may at any time, or from 

time to time, prescribe supplemental or amendatory rules and regu­

lations governing the offering, which Will be communicated promptly 

to the Feder~ Reserve Batiks . 

IIE!IRY IIORGEJJTH.W, JR. , 
Secretary of the Treasury, 
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THE W HITE HOUSE 

WASHINGTON 

My dear Mr. Secretary: 

Thank you very much tor 

your thoughtfulness in sending me 

the me-orandum trom Mr. Irigoyen, 

which I will hold in stricteet con-

tidenoe. 

Sincerely, 

~RRESTAL 
Administrative Assistant 

to the President 

The Honorable 
The Secretary ot t he Treasury, 
Washington, D. C. 
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JIEB 

Scor ct ar,r ot statE, 

Washington. 

~53. J\117 23. 

London 

Dated ol'ul7 23, 19.a 

REo ld 2&30 P• m. 

POR 'l'llEJ.SURY PlDI BUT'l'ERiJORm. 

403 

'l'o<1&7 1n this thE ElEVEnth month ot thE war thE 

third ot tht war budgEts was introducEd in thE Hou.aE ot 

Commons b7 Sir Kingslt7 Wood, the rEcEntly appointtd 

Ch&norllor ot tht Exch rqutr . Tht utter inadcquao7 ot -
Simont a arcond war budget was rEcogniZEd shortly at'tEr 

ite introduction in April , It tailEd 1n thrEE rEsptcte . 

(1) It groaal7 undtr- eatimattd thE uptnditurE ntcne&l7 

tor tht pro~~tcution ot tht war, (2) it providEd tor 

rnEnUI to attt only 46 ptrotnt ot the inadEquatE 

~rnditurt EStimatE and (3) i t indicatEd a complEtE 

lack ot realization ot an teatntial tunotion ot a war 

budget, ~~a~cl71 that it should pla7 its part, 1n a 

oool'd1nattd roonaaio and tinanoial plan, 1n thE rtduction 

ot oonawtpti on 1n thE tao£ ot riling ino0111u and thua 

a voi d an intlati onar,r sp1NJ. • In toda7' 1 budgEt 11.1 

rtprdl (1) 11h11E Wood hal budgchd tor an ~tndlturl ot 

113
1
68'7 a1.111on u ~o.rt:d with SJaon' a ~,68'7 1111111on he , 

Ultl 

Regraded Unclassified



like aua-, hu a.a1acd the oUJOrmt wnkly upmdlturc u 

rrmotntns 1tatio ~h~~AOot ·~ --·· -¥-~ ... , r ....... Zidcr ot tbl 71&1'• 

AI 1'18&~ (2) althouab hi hal ln1.14 1nal'CO.IId tuat1on 

to yield lol28 1111ll.ion th11 71&1' o.Zid 1.239 1111ll1on 1n a tu.ll. 

year, thia rcvcnw: will only provide 36.4 pcrotnt o:t h11 

nt1111D.ttd Ctp£1'¥11turE aa com,po.rtd with Simon'• oi6 pcrocnt, 

tht latttr not 1nc~U~Una the yield o:t tht pUJ'ChaiE tax. 

Aa rtgurda (3) hia tax 1nortaato Ql't unim4gin4t1n. 

traditioru:U in cbo.rllct£r lllld arr: onl.7 n pnrt1nl ro1t1d7 1n 

prtvr:ntins purcha.aing power from cnuatns nn 1ntlnt10IIA1'7 

pl'iot l'iat in thE :tnct o:t rtduotd auppl1r:e o:t cona'III!Pt1on 

goode. 

~~ Chanc~lor himatl:t otrraatd in h1o apttoh thE 

interim cho.ro.otcr o:t thia budget. Ht ndmltttd thnt thE 

11tuc.t1on waa "tulld.llmtntnll7 cinnstroua" nnd thnt 1ntlnt1on 

coul.d cndnnstr the suocnotul proac!ut1on o:t the wnr _but ht 

-wn1 con:tidmt thllt it coul.d bt aYoidr:d. ~rr::torc 1t 

tbuc ato.tau:nta nl'E to bt t4km littro.llY it ~ wr:ll acnn 

thllt anothEr bullgr:t will ho.VE to br brougbt 1n b~ tbr: 

end o:t tht :ttnAncinl ytnr, llnroh 311 19-ilo 'lhE rtvmw: 

incrcaac traa Simon'• lol,2M 1111ll1on to U,360 1111ll1on ia 

to b1 producEd 'b7 an 1ncr.:aac in thE etandnrd ro.tt o:t 

incCllllt tax fl'OIIl 7 ah1llinp 8 ptnOI 

plnOE 1D the ~. (thl lower rotc -
to ~ ah1ll1nsa 6 

chargtd on tht tiNt 

U6ll 

Regraded Unclassified



0 
405 

REB - 3- #2353, Fran London, JUJ.y 2~ . 

~165 of tnxnble income to bt 5 shillings i nstead of half tht 

ot~dard rotc) to produce • so million thio year and L74 

million i n a full yta.r : surtax on incomes of L2, 000 to bt 

ro1otd from 1 shilling ~ ptnct to 2 shi lli ngs in the 

pound and tbt 9 shilli ngs 6 ptnct rott to rtnch donn to 

1ncomto ot ~201000 instead of L30, 000 all of which to 

yitld LB million this ytor and Lll million 1n a full year: 

n 10 percent incrtnst i n tototc duties to yield Ll million 

this ycnr and L6 million in o full ytnr: nn increase 

in thE beer duty aoountins to 1 penny n pint and 2 shillings 

ptr gallon on <~ints ~d 2 s.hillings per pound on tobacco to 

yield together MlS million this year nnd L24 million in a 

full ytor: on i .ncrcost 1n the tnttrtoinmtntn duty to 

yield Tal . B milli on this year and 1.4 million 1n n full year; 

~d n purehnst tnx to yi~ld L40 million this year and MllO 

million in a full year nt ~ 1/~ ptrccnt on luxuries and 

purchoots "which could bt postponed" with 16 2/3 percent 

on othtr goods subject to the tnx aa dtscribtd 1n my 

ttltgrom uo. 1961 of July 3 tht purchasE tnx to be nsatsstd 

on tht wholesale pricE when goods nrt purchnstd by thE 

rttniltr. lhtst rntts art roughly equivalent to 24 ptrctnt 

o.nd 12 percent rtsptctivtly on tht retail prict. Wood's 

purchase tnx will bt mort rtstriottd in character than 

Simon• e 
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ss.on•a and applJ' to Olll.J' about '&60 a1111on out or thl"' .. 
DAt1011Al. 1noomc wbich 1n pco.octialt 1a scncrall7 ut1alltlt4 

o.t ,15,000 m1111on. Ino1dtnto.llJ' the Bouat ot Camaona WO.I 

apo.thrt1o durlng the budget 1puch. 

I.EWD! 

BPD 

, 
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Storcto.ry or s~tc, 

r'c.ahinoton. 

2:558, tr.cnty- tourth . 

PLAIN 

London 

D~ttd JUly 24, 1940 

itt c: ' d 6:15 o. ,m, 

Uy 2:55:5, July tt~tnty-third , in second _Jcrogrcpb, 

ptnultimctt otnttnct , oubotitutc ":59 ;>tr cent" tor 

":56, 4 per ctnt. " 

KENNEDY 

DD.I 
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THI!: UNDLR SI!:CIII!:l"ARY OF' STAT!: 

WASHINGTON 

Jul:r 23, 19A.O 

, 

NT d ... r :ur. Secretary: 

I greatly appreciate :rcur courtea:r in eencUng 

ae with :rour letter ot Jul:r 22 a oop:r ot a m•orand­

del1vered to the Treasury Department b:r the Y1nanc1al 

CoUDeelor ot the Argentine J:mbaee:r containing a 

peraonal •eeeage addreseed to :rou by the Argentine 

Kinleter ot Pinanoe . 

I han telegrephed the text ot tb1s telegram 

to secretary Hull at Habana. 

Believe me 

ver:r sincere 

~-

The Honorable 

Henr:r llorgenthau, Jr. , 

Seoretar:r ot the Treaeur:r. 

408 
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4u9 . -· TREASURY DEPARTMENT 

INTD OI'P1C& COMMUNICATION 

DAft o11llT 2J 0 19llo 

,,. • ., IIJo. Coohru 

STRICTLY CONFIDENTIAl 
With retv ... co to tho queot1011. vh1oh ve had. 11p - veN:o aco of penoUUJII 

tho Tatiou State to opeJl all. .......-ll::ecl pl4 acoo1111.t with tho ro4oraJ. hoern JGit of 
Jov York, it 1o 11.otod that INch a11. acoo1111.t, ill tho aaowot of $7,665,000, ~~ppoero4 011. 
tho coaf14•U~ otat••t of ......n::.4 cold ,.,., to ua Wl4er date of .JvJT 17 1IJ \llo 
Foderol heVTo JGit of •• York. Mr. laob oaplebo4 to .. that ell of tho pl4 
illteD414 to 'be placo4 ill thio acco,...t had. ..,.. 'b- rocotftd, aeco..Uac h hio tat­
u.... O..o lot of Tatlou cold r•chbc •• York had. 'be• oold for dollau ad had. 
not 'been placo4 ill tho ~ ac~t. 

-

' 
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