
-· 

~. J, L, Y~oobin 
221 'f, Rooao ... l t Rood 
Chi••to, Ulinoi a 

c.s.A.. 

COPT 

J.lay :50, 19~ 

l!lrei;yang, China 

I returned to l>woiy&ng on tho 21st of thh :onth w1 th a 

dtl'ini to &SSi(lltt'Ailt r r oa.)fillioter Chiang 11& Onau &uthorhing ... to di,oot 

all mainteiUUlo o activity in thia diviaion, ond to &lao uaiat in aolvin~ 

""Y otl,.r proble:o that may arise in tho China Tr anoport Corporation, 

In tho past wo have octad only in an adviaory oapaoity 

to both tho llinhtry and China 'transport with the rooult that any ot our 

recommondationa have not been enforced due to peraoonol pol1t1ot. 

Tho J.!iniotor and ... . Y, C, Chon, ll&ll&l;inc director of c . T, C. 
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&ro very .nxioua to &•t tpeodr action in order that the transportation orsani&ationa 

wUl no.eiYe a.ll the benefita o f our put experience. They aro &lao concerned tho.t 

wr eeta.bliah in the or&&n1£Ations enoudt be.sio prinoiploa to aaaure their lot13: 

exiotonco otter wo loovo China on tho 28th of July, wo have oxproosed our willing­

.... to do norything pooaiblo in a suporrisor:; capacity that will bring about 

effioienc:; and co- ordination tl>.roue:Jiout tho J.J.nistry andC . T . c . tranoport&tion 

lyltcc. 

Tho paot experience of tho Chinoso in bi£hway transportation 

hu been Yery liD.lted and even then t ·o only a very t'ew ao. therefore . 'ltAD.y 

problena ariao that 11 belQDd thoir coz:pr·ehenaion. Rcrnnr, it should 'be 

r.e.ntionod that in epito of all tho hn.ndioo.ps oroated by war , 1nexper1.ence and 

polltio&l r oaoono within tho orgcbationa, that tho:; aro doi1111 a fair ly I)OOd job. 

I think ono of thoir r;reate&t raulta is that they O&D ait idly by and porcit a 

Yt.ry :dnuto atra.lr to devolop into ,. sorioue aituatlon . 
./ 

1'!1 th tho exception of a few i temo all ot tho oh6p and tl&int-• 

equipli'ODt that was purohued on tho or i r;inal 7. 5. 3/4. order baa boon transported 

Into lllmlin!, and rodiatributod to tho n.riouo • .hopo and gara~os nlong tho h1£bway 

O)ate:o of f r oo China . Tho aooond puroht.ao hao arr i Ttd at llaipho1111 and II&Dgoon 

rupootiTely, but to dt.te wo bavo boen unable to transport but a TOry omt.ll portion 

or It into China, duo t othe taot that tbe spaoe on tho now trucn that are cooW>& 

In had to be utilized tor gasoline and other mator inl• that are noooaaar:; to oonduot 

nrraro , l!owOTer, tho po.rta dtuation 1o otill ... ry aouto and I roar it will be 

for •o1110 t illlo to oomo. Tho aupply oomin, into China, in tho put h&a bean fittoon to 

twcty percent leaa t.h&xa the de:nand. 

During the paat month we have seen a groat inoreaae 1D the bo-mb1nt; 

&stlriti .. or tho Jn..,eoe , particularl y in and around tho Tll>oiniti os ot Chunr;ldnlo 

I talud to 8aoa1 bo4 ni(,bt beforo laot and bo a t *bat t!AO into.wed .. that tho 

U.. Lung Chi & (a eubvb ot Chung)cillll) B- ohop bad boon bombed durinr; that dt.y, 

1111'liotinr; oonoidor&ble c!Auoaro to tho building• .,4 part of the equiP""'n t . 
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Jlr, J, Lo ~ullin - 2-

1ll. th tho qua~~t1 ty or the , ... olino 1JIII)orte 1no ... aeod dunnr. the 
p&lt tow wooke tho oporetiD! problema haYo booomo lo11 teDao and they woro 
nry opt!Jiiet1o at ChuncJ<1n~:, iD that they would be able to d01patoh t11'to011 
hundred ton a or wood o11 from that o1 ty d\lrlnt thh r.cmth. I ban not beard 
whether or not that tboy attained that quota. 

~th WI:/ nry ldndeat rer.o.rde to :,'011 all , I .., 

SiDoorely youre, 

(S1t;nod) C, w. y.., Patter 

. 
:~ 

• 

Regraded Unclassified



---. ..... -----· 
TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON 17 June, 1940. 

Frau Spaaent, SMnghai, China. 
To • Secretary of the Tre&SUIT• 

lleeeqe traa llro llichol.eon. 

To V. Soang ie proeeedinc to Waahinatcn ae 'dii.mg ta1 -

Sllek's special representstin with tllll pcorer to act 1D hie behell, 

le&Tinc Hongl<ong Yia the Clipper We<lnea<lq, June 19th o Aaeriem 

Ambassador Johnson will be Wormed by tbe Chinese l'oraign attice 

arter To Vo Soong 1e~ee Hanal<oog 'ilednaadq. In the memtime, the 

matter 1o 'oe1Dg kept Ver:/ quiet, and thia 1e intended !or your ad-

vance Warmationo 
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Jlllle 17, 1940. 

DllriDC tM put two WMlca the &eDer.l u U baa i Ddlcatecl. tbat 

iDd1'f1411&1 oiU&ena coatora 111 their opinion 111 the tHII4 ot newpaper 

ua4 rDdio aenu-t. 111 other word.a, 80re tbaa g~ or our ..u 1e 

etroncl7 pro-alq, azul tbe • h4er, &1\boacb •- ot 1t h uew4~ 

111Cl7 nut7 b. tone, b &180et enUreq ....,~, 

ot!ara of cooperaUo11 of '"&r7 t 7Pe COM 111 4aiq. lfe raceift 

concrete cifta both in the ~ &114 b7 ref erence troa the lfh1te 

Hou... 1'heee are ,..ua117 gltte ot aonq, the higMat being, 1 th1alc, 

r. ~ OMck. We bave &lao ha4 gi!\a ot jewel17, two vecl.4ing rlllge,etc. 

Otten or aervicea either on an IIIIP&14 bAih or for Yery low eal&1'7 

are f:req,....,.t. We looep a card 1Ddu or .,..,h indhidll&l otten uDd.r 

both the - of: the wrttera &114 the t7Pe of work f or vhich tbq .-ol=tear. 

!!>ere are MAT a"QggeaUODa 111 regard to wqe of r•h1ng e441UOD&l 

~·•• and 111 &18oat en17 cue the writer atatee tbet be will be glad 

to pq aore tuatlon ..,..87 hlaaeU. Oae talesr ... race1Ye4 thi a ..,rn1ng 

! rca a lev Ton: bu.dneuun atotaa that be pa14 about $'75 111coae tax 

l aat 7&&r &114 could triple it !or the pvpoae of DAtlonal b!anae , 

eapeo1all7 1t be could pq 1t in aonth17 111atal1Mnte. Another aa&ll 

aerch&llt endoroea an incrar.oe in the oicaretta tax &nd 111ggeota that lt 

be aa4a 1aaecl.1ataq to pr ...... t atorelr:eeparo froa atocldnl: their ahelYaa 

to aYoid ita ~t. 
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Kuo~ \o the S.c:N\&r7 em 1Ca11, JI1U 17. 1940. 

!bore are """'T oUgceoUono &a to def e111o boa4o lU:e tho L1 bert7 

LoN> :BoD4o ot Ute 1forl4 Yar, ond a O\IJ'prhlllc n1111ber ot vrUero Yioh 

~o bAYe a definite 41otinction botvoon tbo tuAdo r&1oo4 b7 , axa,ion or 

bond IIlli~~& tor tho preoent emercenc7 and the nol'll&l t&ZAUon tor 

Oon...,.ent erpenooo, The7 •- t o !eel tbo7 would ccmtribute 110re in 

tbe c&IIJ)&iSJl for national detenoe if tl107 lalev bow INCh ot their aone7 

vent to thlo and vao oeparato4 fr~ or41nar,. nmnin& erpenMo ot tho 

OOYor,.,.,.t . 

Tbero 1a a defiDi to .,_1SI' tor the contribution of " week'• 

o&l&rT, llDd .,.., ot llll r&Dico are vrUin& ill to Add \heir ntUOeo to tbo 

liot of t hooe who T.olunteer thlo ao a gttt. 

AI oppooed to t hooe who urge the oell41ll& Of airplaneo and llll poo­

lible material to help the ..Ulioo, there it a tmllll but oteM,y portion 

ot coepl&illto about tho nonpa,y~~ent ot loano a t the time or the laet War, 

1\Dd rehre to the Pr .. i dent ao a · ..,... . -.oncer• who h pa.ohln& u into war 

on t he eide of the ]lrUlah, It 1o thle ,;roup who CODtin1>e to urce tbllt 

t ho Bri Ueh poeeeeoiono in ibio h•hpboro be tiU'llo4 ooer to the U111 to4 

S"'foe in """""'t ot beck debto, and aloo to lcoep tho .&aericao •.&aerican•. 

'l'heoo ooae tr .. w.l>otantial cithelll who vrUo intelllgentl)', ao oppoeo4 

to tho trot h ot the .,.,....,.. aD4 abuoiTO vrUore lllntiono4 abon, 

A ..., who o1J!Pl7 eigne hl•••lt "Tour Cornell fr10ll4° hae been eelld­

iJ16 in olippingo on tho .Amlenl>erc caoo, othore from Peeler'• col,.,, 

aD4 00110 on tbo .,... oi tuntion. !Ia ·~· "Yov. are 4oin& nr)' Taluablo 

work tolloviD& up r aclcotoero who chaat on incOM tax•; and in Ntothor 

&et>Orandu., "Yov. contin1>e to pro ... )'oiD'oolt toarloee and bouot 111 7our 

adllinietra tion ot 7our office•. 
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_ ...... \0 \M -......., - •• u. ,_ 1?, lMO. 

ture weN oneral prolnh tli'OII 11Mb la repr4 \0 lllo oa11111c 

ot \bo 3 3/tf> boll4o. !be ~'Moral ... one otrouU.r loUor vu 4a\e4 

J'IIDO 11111, wl>tle tbo 4a\o ot \bo oloa1Joc ot t ho otter vu J'cao 13\h, 

!l'ba\ .,.. pro\ee\e4 u bo1llc ..,\Srel7 loo abort noUce u4 lllltatr \0 

the hol4Airo ot lh- 1>oo4Jo, 

••••••• 

• 

Regraded Unclassified



DEPARTMENT C:W STATE 
WASHINGTON 

June 18, 1940. 

The Seoretarr ot State preeente hie ooaplimente 

to the Honorable the Seoretarr ot the TreaeU17, and 

enoloeea tor h1a int oraation a parepbraae ot etr1ctlr 

confidential telegram lo. 26' ot June 12 troa Buchareet. 

17S 
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PARAPBIU.U OP !'BLIOJWI I\IOKIVEll 

J'ROll: Aae1'1oa11 Legation, Buobar"t, Ruaania 

DATE: June 12, 19.0, 1 P ·•· 

Reo ' d 9:.0 a.m. , l~th 

110. I 26. 

Reterenoe ia made to telegram ot June 11, 2 p.m., 

No. 260 trom the Legation. 

150 

On the autho1'1t;r ot a triend oloee to the Governor 

ot t he National Bank, I learn indireotl;r that Conetant1neeoru 

himaelt wae reeponeible tor the dela;r whioh baa reaul ted 

in mieaing the opportun1ty ot sending to the United Statee 

the gold reserve ot Ruaania plue the Polish gold. The 

same authorit;r etatee that the Government tor ao .. time 

hae been in favor or this shipment, but it was the beliet 

ot Conetantineeoru that Rumania's chancea ot obtaining 

the ouch deeired credit in the United Statee might be 

preJudiced it auoh a large quantit;r ot gold ehould be 

aent there. It is still hoped here that auoh a credit 

ma:r be given to Ruaan1a. !here are reporte in the preee 

that even •German:r ' • handmaiden Rungar:r• waa granted a 

small oredit. 

According to th1e aue eouroe, it appeare eurprUingl;r 

enough that the National Banlt Governor was evan soMYhat 

t eartul leet the United Statea Government, once ''*'''' 
t h1a gold were aotuall;r t here, migtlt detain part ot it 

tor 

• 
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tor •"'"' all loaa u4 boD4 aarY1oa. 

GUIHA 

- ,_ 

IAILIIIf 
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TJtEASURY DEPARTMENT 

IN'Rft-Of'I'1Ca COMMUNCAT10t4 

182 

.... .,. ,_ 1.1, lND • 

.. , t• ... - 9 ' 

IAn7 _.,. J11H ~elepllcae4 • hoa t u Bill.- •• '1'-·•• 
.__, to repeal our pon1' to puotllue foreiCil dlY .. _. a.t•te4 • a 

JOU ..U ftte. 'fM me _. ~· tl epbft tile ---·• u4 lie hr 

tho-~t. 

.... , . Zr. 
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~~ 
1\NGLO-FRENCH PURCHI\SING 801\RD l SJ ~. 

...WYOIIK: 
IS SIOAO SIIE£T 

~illiam s. Knudsen, Esq ., 
The Advisory Commission to the 
Counci l of National Defense, 
Washington, D. c. 

Dear Mr. Knudsen: 

WASHINGTON· ~. 'Lf"t" 
7115 u• ST., N:wr t.r-

Washington, D. c., 
June 18 , 1940. 

With reference to =Y letter or June 15th 
in which I stated that t he French portion or t he Rolls­
Royce engine order which you are placi.ng with the Ford 
Motor Company would be 2,700 engines , developments have 
since occurred which rule out this possibility. 

Word has been received , however, from Lord 
Beaverbrook authorising advice to you tha t the British 
Government will take up the 2,700 portion of the order , 
making 6 , 000 engines in all for Briti sh account . 

Yours very truly, 

(Signed) 

Arthur B. PUrvis 

ABP:llAV 

03VI3 03A 

OJ.el 0 S MUI. 
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H.H. Jr: 

Seoret&r)' 
lloodr1ng: 

H.M.Jr: 

V: 

H. M.Jr: 

V: 

H.l4 .Jr: 

V: 

Y: 

!!.M.Jr: 

Y: 

Yee. 

Harr;r Yoodr1ng. 

Oood mom1ng. 

June 18, 1911o 
9:11') a.m. 

Oood aornlng. Say, Young 11 here and 

Amold and 1 t 1 a our understanding that 1n 

:rour letter or yeeterda:r that Balter or the 

Purohae1ng Board hae adtteed u1 that there's 

no obJeot1on to releae1ng tbeee drev1 ngs 

neoetearr to produoe them on 3' • and the 101 s 

and the 20 's. 

'l'hat•e right. 

Nov, I had no --you eee, I'd neTer dealt and 

nenr eeen an:r or tb1e Purohae1ng Board 1n any 

vay, I •n Juet dealt through you. I wondered 

1r :rou ehould eend ae oYer a letter 1nstruot1ng 

me to - - requesting me to turn thn onr to 

J:nudten. 

l'a perreotl:r villlng to. 

Yell, all I juet want to know 11 that -- Ju•t 

to lteep the reoord 1tra1~t. I'• -- Ju•t ea:r 

that -- 1r you want to put 1t -- I 1 m not 

doagi.ng reepona1b111 ty, all I want -- you oan 

eq that aooor41ng to our agrenent or deo111on 

or 10Mth111g that vay. 

Yell, · 1et • put 1t th1• vq. In the t1ret 

place I tumed all the plan• oYer to you. 

Yu. 

ROw, 1D the 1eoond plaoe, ae I underttand 1t, 

the:r' re S01!1ff to plaoe - - tm tJ. 8 . Oonrnment 

end the Englilh are going t o plaoe a Joint 

order v1 th Pord. 

184 
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H .t~ .Jr: 

W: 

H.V. . Jr: 

Y: 

H .l~ . Jr: 

'1:: 

!! .l~ .Jr: 

\1: 

H.V..Jr: 

V: 

- 2- . ... 185 

Row, the plana are in ,.our hande. Row 
ao~all7 t:he bu,-1ng - ian• t the bu7i~ done 
b7 JOU' It ien•t done b7 Xnudeen, he Just 
does the negotiating. 

Yeah, t:hat works all right. 

I mean, haTing ~med them oYer to J'OU 1en • t 
1 t up to :rou to turn them oYer to WhiobeYer 
ooarpan7 ie going to aanurao~ 1 t. Ir 1t •a 
J'ord, then :rou tum them oYer to l'ord. 

Yell, I think 1118.7be that ' e all right - that 
wggeet1on. 

I Man, I think that ,.ou ought to talk to 
,.our la,..r, but thinking outloud I ahould 
think 1 t v ould nov rrom ,.ou to the aanu­
raoturer, t hen 70u would hold the ma.nutaoturer 
reaponllible. I mean, Mr. Xnudaen 1a a1arpl7 
1n an adv1aor;r oapao1t:r. 

Uh-huh. 

I mean, he hae no legal reeponl1b111 t7. 'l'hat ' a 
'Mh7 I turned them onr to ,.ou. 

Uh-huh. Well , nov I tell :rou 'Mhat :rou do 
then. Yh1 don • t :rou send me a letter ea,-1ng 
that aooordlng to our deo111on that :rol!re 
oon1'1rlll1ng that thU should be turned onr, 
that l'ord u going to aanutaoture these and -­
I IIUPPO•e ve ltnov that, ao "' 
I think ,.ou•re lllllk1ng 1t a little extra, 
Rarr,r. I don' t t:h1nk it'• reall:r neoeeear;r. 
I mean , •7 t1ret letter I tumed the plana 
oYer and ,.ou a1gned tor them, eo t:he:r' re 
,.oure. I B111Pl1 asked ,.ou to hold thn up 
until I round out What the J:nglilb Gonrnment 
wanted. Nov 1t • • agreeable to them to releaae 
those plana to whoenr the -'"'1 want•, eo 
t:hat t:he deo1B1on 1• ,.oure -- 1 t' e no longer 
111ne. 

0. X. 1lov -- all right. I'll lUke t:he 
deoU1on. 
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H.l~ .Jr: 

\i: 

H." .Jr: 

tl : 

H.".Jr: 

\f : 

R.l: .Jr: 

W: 

H.l' . Jr: 

II: 

11: 

H.l!.Jr: 

\': 

~ .l! .Jr: 

- 3 -

Yes. 

And I ' 11 handle it. Now let me ask you then 
if you don't think that in each instance, not 
haVing dealt w1 t h th18 Board, that you ought 
to --and I ' ll not release any further ones 
until I get letters froM you saying that t he 
Board releases t hem. 

That I would like very much. 

o. x. 
And I turthen110re would lUte, aa I told 
Young to say, that Whet you now have 1n your 
custody you ' d guard just the vay you guard 
your bomb sight. 

That's right and ve•ve got t hem out there 
under guard and everything and nobody, not 
even our own p eople only certain ones , are 
seeing them. 

~/ell , I think t hat the people who are doing 
your experimental vorlt ought to a ee them. 

\fell , that• s limited to certain people. 

Surely. Are you aat1Bt1ed' 

Yeah. Now one other thing. 

Please. 

General Arnold • s B1 tting r1 ght here and 
could you tell him eo he would be prepared 
anything about the 11:30 meeting'? 

Well, I have another cable offering us some 
additional plana and acme additional pl anes, 
and I wanted to show it to him and Admiral 
'rowers and ask them if these things which 
are in the secret cable from Xennedy -­
whether they want them. 

All right. 

So there's nothing to prepare. 
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Tho Honorable, 

WAR DEPARTMENT 

WASHINGTON 

CONFIDENTIAL 

Tho 8oerotary of the Treaaury. 

Deer 11r. Secretary o 

JUN 18 19CO 

I ha<re i.Ddicated 111¥ av•......t OD your letter of 
Juno 13th, rel&ti!lt; to the Rolla Royce onpa.. 

I lla'U cauaed tho tollcnriDc action to be tal<• • tho 
ohip!Mllt ot data o.Dd p&rlo haa beea to....,.d to Wr1cM J'iald, 
Dayton, Ohio. InYentory io being ...,. or tho Contento or tho 
oh1pmeat by two oOillOiioeioned officoro or tho U11tf, under tho 
oupervioion of a .ropreoentat1To or tho Troaoury Dopartmont. 

Tho officer in oollllllo.DII at YlriS)It Field llae beaa di­
rected not t o diooloee tho nature ot tho oontonte of thio ohip­
mont to any nthor per eono except thooo ~ratod aboTe. 

Upon receipt or the detailed inYOntory ot the coD­
tonto or thia ahi-nt, I ollall oonault with you aa to further 
action to be taken in thb -ttor. 

1 Incl. 
Letter, 6/13/40. 

CONFIDENTIAL 
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CONFIDENTIAL 
JUN 18 1940 

... Me, 

. . ...... ,., ..... h --···= ...,, 
Jlillwldt•tt.... 0 

• .,.. ..... _ 

,_ ... ...sau.c ..... wa. ...... 
J lillw ..... a. Hlrl .. ...._ w .. -..... w ....................... ,.. ................. 

:c::.~z:-:::r ... '::~.: :::~ . ...:.=' 
'If utele:a ., a •• , ,'- e1 u. 'h 1 c e t 1o 

n. e~ru.ta .. . ~ ............. .. 
....... - \e .. __ ... --.,, .. _, ••• ., ... &IICr 
- ........ ,., Ill ..... , .... ...... --. 

--"""'., u. .... ., .. l ,..., ., ... -
..._.. el '"- tUg ·, I ..U -a' _.._ ,_ u u fW'IIIow 
..uaullle..._ .. ..._ ... ....., 

• ilir .,..., 

!/ffL) 11"'"' ll. r-...., _ .. ...... . 
. .. " .... . 

CONFIDENTIAL 
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• 
. JHit altCIUTAI.v o~ Tli~ t"~uav ...••..• _ 

WA.H INOTO N 

DMr lr. s.o:r.t.l71 

!1M lritub Go,, ___ t, tbrOIICil , ....... loeepll z. , ""17, 

bLI ebJ.ppecl to •• u tile 18pt Iollltetin Oil tla!' .IJ!d:~ lltatee Goowa 

_ , , oori&1Il pstat., ~. operstios *-t&, -ractarac 

u4 uetMlJ> IIPMitJ.oatiosa Ul4 ~ ....,_. -.riq ..... _.. 

ot tM &olle~7oe ah'plaM 111CiBN &114 part.e. !lie Not& t, I -

Woraecl, 11 - at U.. laU~ &qiftae ottioe 1a ~u~Wtc'-· 

It 11 _, tlloaebt, 1a o:rder sot to 1oM u., tllat tile a llp-

-t be t1U'III4 - to ,_ at -· S.iaoe tM •terial baa ..._ 

""'t to •• I lllooW.cl appnoiate reoe1Yiac u - u pouii>U a 

-.pate 1ana\oa7. 

1SO 

'!loin 1 1ne to be acree4 1IpOS loet- tM lritub u4 ~­

tM ton. 1IpOS wbioll t1ot pstlllte are to "be ..... aft!le hle to W. 

Goow t . JilT lJ-e•nr ~te attecW '117 U.. U., .., tile 

• ..,. w1ll ~ ban a beerlJIC os noll .nu-t. ~ .... , 
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xt tid• ~ 1e ntut..-,., 1 a-14 appMlata :rav 
"' at tile •O ot tllU lett•. 

Appa:Oie4t 
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June 11!, l94o. 
10:00 a.m. 

RE TRAJISFER OP' FRENCH OOLD TO BRITISH 

Preoent: 

H. ·~.Jr: 

Purvia: 

H. M.Jr: 

Purvis: 

Mr. Ballantyne 
Mr. Pu"ia 
Mr. Cochran 
Mr. White 
Mr. Bernstein 
Mr. Vi ner 
Mr. Bell 
Mr. Nelson 
Mr. Fole)' 
Mr. Young 
Mr. Bloch-Lsine 
Mr. Leroy-Besulieu 

Well, I thought I would have everybody 
here to be helpful in t h1a very important 
diaouaeion. 

Quite. 

Would you like to --

Yell, all that we have to ltJ:/, I think, is 
that on Sunda7 Mr. Blooh-Laine and I got 
together with s view to eeeing whAt vse an 
sopropr1ste etep 1n oonneotion with the 
order.e that have been osrr1ed on more or 
lees on an Anglo-Frenoh bsl11 throughout 
and which we have 1n lllall)" oseee bad one 
Government e1gn eomethlng that wse used 
1n both our orograru. That 18 right, im 't 
lt, Mr. Blooh-Laine? For 1netanoe, an engine 
oontract might serve two oontrsota tor planes 
and ao on. It vae very important to ue that 
we should get an sea1gnment of that, we felt, 
st that time, and ve t herefore - therefore 
there vera aaa1gnment agreement a, document a, 
eigned v1 th vhioh - whether they will oome 
into force or not mar depend upon the etatue 
ot the Frenoh Government'• eitu~tion sa 1t 
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deYelops. Tb.e;r are there aa document a wbereb;y 
we have bought or have obtained an assignment 
ot French <Uotas tor a ircraft, machine toola, 
muniti ons in general. Doee that about describe 
it' 

H.M.Jr: The reason I asked these gentlemen 1n is, I 
need their t echnical assi8tanoe 1n handl ing 
ct t he gold and that i 8 wh;r I asked Lero;r­
Beaul1eu to be here , you ese. 

Purvi s : 1iell now, Mr. Bloch-Laine, 18 there any 
reason wh;r I ahouldn 1 t apeak or that letter? 

~loch-Ln1ne: There 1s no reason, Mr. PurYie. I t i s an 
Agreement which we v1ll antorce i t we can 
and we will not en.t or ce 1t 1t we can 1t. I 
don ' t think that is in my Jur i sdicti on. We 
eimply tried to do soaat hing - -

Purvis: It 1t could be done, yea. That was in the 
torm ot a letter addrcasod by the British 
Purchasing Commission to the French State 
setting out that a pa;yment mi ght be made 
by the French Sta te to the British ecu ivalent 
to the unpaid balance tor orders outstanding 
in the United States eo t hat the British could 
make the necessary oomolet1on ot those con­
tracts with the contractors and t hat , 1n turn, 
the credit would be established 1n Canada 
equivalent to the amounts already paid by 
the French and euch further amounts as were 
paid in such a way. Nov that, ae Mr~ 
Bloch-Laine s87a, is a document that liee 
there. It could have torce it it vas vise 
troa all Vievoointe t hat it should have torce. 
It need not b&ve t orce it there i s &n7 reeling 
on the part or the vital parties concerned 
that it should not have t orce. 

Bloch-Lni ne: And we even went as t ar ae seeing that i• 
waa enforceable, because I don ' t know whether 
anybody has the oowar to take that money in 
auch emounts end t ranater it - our friend 
Leroy-Beaulieu has seen it and I think he 
baa a say on thia aubJeot. It ie r eally 
i n his Jurisdiction. 

Purvi s: We tried to r eeoh him and ve couldn 1 t, as 
a matter ot r act . 
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Leroy-DeAulieu: I know. 

Purvis : 

!l , 'j .Jr: 

Purv1 ~ : 

;,, .: . Jr: 

Purvis : 

lfe didn 1 t have I!IAny hours to work t his 
out and it was mostly done in the middle 
of t he night , or course. 

Let me talk in terms or figures . As I 
understand 1t, l et tet•s hAve nassed between 
you gentlenen nddressed - t he uart, I 
tAke 1t, or t he British --

Purchasing Co~lssion to the French State, 
wllloh 1s the nor '!ll\l --

In th ich you say, 1 \/ell , by - • !or round 
!ib~res we will any, •we Wil l aenuce your 
outstandln; contracts !or munitlons ror 
500 ~1111on dol lnr s ,• j ust to use a round 
figure. "lie 1\leo will !lilY you or reL-.ourse 
you for coney ndvanoed on these contracts. • 

Per~~ps I haven't - 1n trying t o state t he 
steps I haven 't perhnQB shown the documents. 
Hay I reduce t ho steos t o the documents and 
then - before ws get to t he comments that 
ll.r. Leroy-Benul1ou 11111 have on the gol d 
s ide o f 1t . 

There are t wo assignment agreements. First, 
whereby t he French Strt~ agrees to assi gn 
to t he British or the Prench Purc~1ng 
Co~~1ssion agreea to assign, i n t hat case, 
to t he British Purchaei n0 Comc1ssion, 
Ordnance contrncte. One o r t hose agree­
oents was entirely on aircr aft beonuse the 
coanlicatl ons or the nev ai rcrAft progr am 
indicated that 1t was wise to have one 
ngreement on n1 r or Aft Ill one . 

Then the second ASsignment , which is very 
s1m1lar i n rorm and only det~t1ls - only 
oi'IAAges i n detAiled >ro rding which i s or 
no i moortance t o th1s d1oousa i on, covers -
we uut in aircraft AgA1n. Then we centioned 
machine tools and munitions gonernll y. Thnt 
is t he second document. Those are two 
pnrnl l el assignment agreeoonts, however, 
sioply covering different l i nes of orders. 
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H.M.Jr: 

PurYia: 

B.K.Jr: 

Blooh-Lftine: 

H, M,Jr: 

Blooh-La1ne: 

H. M.Jr: 

Purv1a: 

- a. - ' 
fteD tbe tb1r.l doo--1; 1o th1o loU. 
tlb1oll eD4M'Forecl to oreato all obl.1pUOD 
Oil tile pal't of the rraoh ftato to P&7 
to tbe lr1Ueh PurobadQI 0o.Uu1oa a 
eldno1•M na to take oare of tbe balanoo 
of pQJ~ento under 1:he oontraoh, oo that 
1f u wae poedbl.e for the gold, JreDOb 
gold, to be oold to take Oal'O of that 
obligation, we oould 11•e a ored1t 
oorreepond1ng 1n Canada 1f 1 t eu1 ted 
OYer7bod7 oonoernod. 

That 1e the po.rt I don 1 t underebDd. I 
d1dn 1t get tb1e laat n1gbt and I don't 
get U now. 

Well now, let '• - would JOU (Lero;r-Beaul1ou) 
l1k.e to put tb1e --

I don't get 1t now, wh1 tbe rrenob oell 
tba1r gold ..men 70u are bu;r1ng eometb1ng 
froa t..._. That 1a the part I oan1t get. 

Beg :rour pardont 

What I oan 1 t underet&nd, the English are 
bu)'ing oometb1ng from the trrenoh and tbe:r 
ba•e got to P&7 JOU, and the7 are going 
to P&7 70u •x• hundreds of m1ll1one of 
dollar• and 11•• 7ou a orod1 t 1n Canada 
for that. That I can underetand. 

!hat would atop there. 

But llhat I ou 1 t underetand 1e 1lh7, ..men 
the7 are bu)'1ng eo•th1ng froa JOU 
(BlOO~a1.ne) 1 the rronob 0oYOrnaont, 
Mr. Lero7-Beaul1ou, ehould eell b1e gold. 

Vall, be baen't eold it, of oourl8, but 
tho teobn1oal1t:r wae reall7 tb1o, that 
the people who had the power to e1gn for 
rruoe 1n regard to the gold could onl7 
eell 1t to the extent that 1t wae needed 

111 

for ~ohaeee. Therefore, 1f 1t wae needecl 
tor a purobaee, beoauee tbe:r wre piing to 
P&7 ue a - the next 4&)' to enable uo to 
nlear 1IP the outdud1ng balanoee, tbeoret1oall1 
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H, !!.Jr: 

PurviS: 

H. li.Jr: 

Purvis : 

H. M,Jr: 

Purvis: 

Blooh-La1 ne: 

Purvis: 

H . J~. Jr: 

Blooh-L81ne: 

H. U.Jr: 

Bl och-L81ne : 

- 5 -

it vas ooasible for them to eell the gold. 

But I etill - you are buying and they are 
selling. 

It is a separate transaction. 

I mean you are buying something that they 
have got and you have cot to pay them for 
it, I take it, and you are going to g1ve 
them a credit in Canada. llow, I can 
understand t hat . 

Hell, ve d1dn 't put that in the original 
document. That 1a gerely an aaeignment 
document . 'lhe agreements are two aoaigru:~ent 
doouments wbich don 1 t apeak or where we pay 
it. 

Well, I take it you will nay them somewhere. 

Oh yes. 

You are perfectly right. 

In the United States. 

And where does the Frenoh gold come in? 
I mean, if they sell it - why does it 
enter into it at t his time, that is what 
I can ' t understand. 

K.r. Seoretary, it doesn't have to cooe 1n. 
The gold is only 1n 1t in t hat it is used 
to make payments. 

But 1f you have sold all your contracts 
and you are relieved of your contracts --

Those payments have got to go on. Yesterday 
I gave checks, but I didn't oay because the 
assets are frozen, but today there probably 
are installments due . Those contracts -
we ce.n agree together to sell them. That 
was, as I said Sunday night, but it will 
take some t i me, Bee1dee, ve are not sure 
ve will put that i n force immediately. It 
depends very much on the trend of events. 
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I!.H.Jr: 

Bell : 

Foley: 

I! . II..Jr: 

Bell: 

Purvis : 

Bell: 

Purv1& : 

Bell : 

Purvis: 

Eloch-Laine: 

H. :~.Jr: 

Bell: 

- 6 -

But i t you oome to me today or Leroy­
Beaulieu cooes to me t odftY or comes to 
Mr. Bell and says, •we have eo many pay­
oepts, we want t o get a license to pay 
t or outstanding payments in America, • I 
take it those t hlngs would go through 
the same day, wouldn 1 t they7 

Or ehortly thereafter. 

1fe cleared 7 m1111on dollArs wo rtb ot 
airplane p~ents tor t he Prench yesterday. 

You have got to draw me a picture. 

I think this is a means ot get t ing t hls 
gold over. ~~Y I ask you it t h is is the 
case7 I oay use figures which are not 
right. Suooos i ng the ?ranch have 1n this 
country 500 ~illion dollars in contracts 
which are 50~ oooplete nod on which they 
have paid 250 million dollars . They owe 
250 mill i on dollars on those contracts 
in theory. No~<, I take it what you are 
doing is trying to draw un a manna whereby 
the Prench will pay you in gold 250 million 
dollars or that unpaid part. 

I n effect, yes. 

And you will give them a credl t in Canada 
for the 500 olllion, ie that right7 

Correct. 

You see he uses it as a means --

It provides a structure so that can be 
done it it is desirable. 

And t o the extent t hat it ie desirable. 

I OM understand that when you make it 
that s i mple. But let me ask you t hla. 
Would you (Bell) grant a license or that 
ltindt 

Yea, I think eo. I wouldn't eee any 
objection to tha' · 
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H.M.Jr: 

Foley: 

H. M. Jr: 

Foley: 

H. M.Jr: 

Foley: 

H. l·!. Jr: 

Cochran : 

H. M.Jr: 

Viner: 

- 7 -

That 1e a per fectly legal traneact1cn. 

Edt 

Sure. 

But that sort ot thing, 1t 1t was goi ng 
to happen, the sooner the better. 

Right . 

They oughtn't to t ool around with 1t, 
ought theyt 

No , I 
delay 
about 

Merlet 

ehouldn 1 t think eo. 
the more d1tt1oulty 
aocomnl1eh1ng 1t. 

The longer the;r 
t here may be 

I think 1t should be done before there 1a 
an~ tormal agreement on the other aide. 

V1nert 

It seems to me t hat t he same author1t;r 
that they have now oan be withdrawn trom 
them almost any da;r and that you (Leroy­
Beaul1eu) can't have an au1gnment t hat 
will hold water after aome changes are 
made 1n the French a1tuation, so it seems 
to me that the Whole virtue ot this 
arrangement would be lost ot 1t len 't 
oarried through. 

Leroy-Beaulieu: May I say something, Mr. Secretar;rt 

H. U.Jr: Please. I t ia your money. 

Let'Oy- Beaul1eu : I think Mr. Purv1a and Mr. Blooh-La1ne 
wer e extremely wise in doing thi s on 
these contr acts, and I appreciate very 
muoh what they both did. Atter having 
t alked ov er wit h my Ambaesador th1• 
morning and yeaterda;r about this situation, 
I think that we have to aeparate the 
question ot the contraota and the gold 
queation. I think the Ambaee&dor 1a idea 
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is, as you have Just stated, l!r . Secretary, 
that he doesn ' t seem to understand very 
\fell why it we sell something to the 
Bri tish we shall have t o g ive them the 
money also . He is auite orep~red, and 
we are also quite Qrepared, to make an 
agreement with them by which we send t hem 
our stuff and they credit us in Cen~da tor 
the oayments which we have already made, 
but as tar as tho gold which we have here 
in the Bnnk or France i a concerned, we 
think - >te must speak it once more, because 
we haven't concluded t he examination, but 
I think t he t irat reaction is that this 1s 
another question. We understand that what 
is underneath 1a to halo t he Br1t1eh as 
much as ..e can. 

I don ' t get 1t that way, but that is 

Le roy-Ueaulieu: We think t hat the question or the gold 

Purvis : 

Blooh-Laine: 

1n the Bank of France, gold here, and 
t he question of the contracts ~re t~~ 
different questions. 'tie 11re quite ore'!)ared 
to make t he payments under All contracts 
until they have been delivered to the 
British. lie are willing to send them 
to the British but thie scheme outlined 
in the second letter has not yet met 
the aporoval of t he Amb~eeedor. 

And they are so drawn, as a matter of 
fact, so that tbr.t ia nerha~s one reason, 
Hr. Leroy-Beaulieu, 1n your absence 
yesterday, why we had t he two a ss1gru:sent 
agreements on the. one bAnd and a letter 
on the ot her because we reel1~ed we were 
noving into a field which invoked a 
separ ate and ditt erent transaction. I 
remain more convi nced than ever, from 
our angle as t o 1te i moortance, but never­
thel ess I can see oom~letely and ~bsolutely 
that our angle may be n smeller angle t han 
the French angle in the mnt ter ot thei r 
gold. 

But I must say that personally, ell I did 
waa something which would mAke 1t te~a1ble, 
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H. l!.Jr: 

;'oloy: 

Purvi s : 

H. H.Jr: 

White: 

"o1ey : 

- 9 -

it i t vas t hought advieabl e, because I 
haven ' t the power to do it and that wae 
all really clear. Our arrangement is 
drawn i n such a way that it ve don ' t get 
the Bri t1wt - all the money neoeeaary to 
pay tor all those contracts, it s t ill i s 
j ust t he same. 

I t is just the same as an assignment ot 
goode. But the question ot the gold 
thing has an importance or ita ovn, md 
I do .think that you emreeeed the view 
correctly when you eaid t hat the sands 
are running out in vhich a deo1aion 
can be made. There ie very short t1oe 
in which the value ot this t h ird document 
oan be made good. 

Well, the point i s t his : Granted that 
the two t hings hAd nothing to do wi t h 
each ot her, but t h is gives a means ot 
your placi ng thia money in Canada. 

That i s t he t hing . 

ThAt 1a the t hing. 

And I boos t he Ambassador asea 1t. Under 
the method through wh1oh we are handUng 
1t, here it is tro~en and 1n Canada you 
can make whatever deal you want to and 
this is just R tormula to get it out o r 
here, vhloh we ~tre si\Y1ng it you come 
today and eay, 0 \le would like t o use t hts 
tomula, 0 I tAke it, Bell, and trom llhttt 
the lawyers and everybody eny, they will 
release it, but you have got to oove 
very cuch raster and it ia just the thing 
that your people here have got - 0 \lhere 
i s 250 million dollars more usetul to us, 
in Hontreal or in New York?" 

Or whether you are converting the gold 
asset into a British ored1t. The Briti sh 
gold asset might be subject to all aort a 
ot oreaeure. 

Seizures. 
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1/hite: 

H. M.Jr: 

Puma: 

H.M.Jr: 

Foley: 

White: 

Foley: 

- 10 . .: . .• .. ... • . . . . .• 

'llhereae - preaell1'8e 1n an:r oaee, vbereae 
if the Canadian Britiab Government bolde 
the aone:r, it ia a differant etor:r. 

Vell, it ie clear to • now. 

Ve created the doouaent . 

It 1e clear to me and I think it 1e dalllned 
amart from the etandpoint of the Alliee . 

It ie very emart and it ie a device that 
is vague enough to get out of a aei~ble 

aeset a ored1t that can't be attached. 

In a rather legitimAte proceeding. 

In a wa:r that i8 related enough to vbat 
we are tr:ring to do eo that 1t 1e obecured. 

Lero:r-Beaul1eu: Ma)" I aelt eome Ql1eetione 80 that nothing 

H.M.Jr: 

Viner: 

Bernstein: 

lr'IUte: 

remain• 1n the darltt Ie there a danger 
if the gold rema1ne her-e that the German 
Gover-nment oan seize itt 

I don't know. 

No, the danger would be that the German 
Gover-nunt would have the French Oovemaent 
turn it over. 

That ie right. 

1'M 1e t he point. 

Lero:r-Beaulieu: In that oaee :rou tb1nlt you would have to - -

Foley: 

Plln1a: 

Viner: 

Well, they would put pre8sure on you. 

You have no excuee tor not doing 1t. 

You have ROt to protect that eo that an 
order oanTt ooae froa the Bank of P'ranoe 
iteelf t urning it over to the Geraane. 

Lero:r-Beaul1eu: I think that would give a eequel to thie 
order. 
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'Whether we would or vouldn 't, we might 
not be able to do anything about it. 
We mi ght be tied U'll in port. 

Viner: You ought to protect your18lt againet ua, 
aa wll as aga1nat the GerUIAils. 

Leroy-Beaul i eu: But I thought the idea ot tree~ing these 
aaaets was that Mr. Morgenthau vaa the 

· trustee ot thee~ assets and W&nted to 
preYent them trom going to the Germans. 

!'oley l That i s t h e t h eory, but it aD OrdeT vas 
issued under duress b)' t h e Bank ot France 
and an interest vas aaaerted in this 

Whit e : 

H. H.Jr: 

gold here, )'OU might not be able to 
aoooll!)liah th1e beoauae a suit might be 
started. The whole thing !light be tied 
up in court and it woul d be too late. 

\fell, there is that ditterenoe. The 
assumption ia that --

!<lay I make a suggestion? This oonYersat ion 
is getting t o be tull ot d)'Dam1te. I think 
that Leroy-Beaulieu ought to go and talk 
with some ot these p eople in a nother part 
ot the Treasury. 

Ler~y-Beaulieu: Yea. 

H. !~.Jr: Because it is, and I may say - well, tall< 
it oYer with thalli in 1ome other oart or 
the Treasury, see, than this room. 

Lero)'-Beaul1eu: Yea, I see. 

H.M.Jr: Because I think that ve haYs gone about 
aa tar as we can in pointing out to )'OU· 
We haYe gone 100~ in pointing out to )'OU 
that this can be d one and it )'Ou p eople 
don ' t see it, it il just too bad. 

Lero)'-Beaulieu: Yea. 

H. M.Jr: It the Ambassador doesn't aee it , it ia 
just t oo damn bad, but he haa got to make 
up h1a mind today. 
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Leroy-Beaul1~: lie td.ll baYe a talk wUh th1a aaw llstlt 
thl"owa oa the eubJeot. 

H.M.Jr: 

llll1 u: 

H.K.Jr: 

Yea, beoauee all I ou aq 11, rou oaoe 
aeked me llhat I would do it I were 1:11e 
Min1eter or Jinanoa or France. I told 
:rou what I would do in September. I 
wouldn't heeit ata now, either. Th1e ie 
a Yery nice little way out t hat these 
gentlemen haYe worked, and aa or toda7, 
i t ia perfectly legal and proper. 

How much ia in•olYed, Kr. Secretary, 
approximately? 

I don' t lmow. 

Leroy-Beaulieu: 1'1Ye hundred m.Ulion. 

White: Hal t a bUUont 

Lero;r-Beaulieu: Yee. 

H. K. Jr: 

Bell: 

H.M.Jr: 

Bloch-Laine: 

So vhy don 't we - I tell ;you, why doeen't 
Leroy-Beaul ieu and - where should they 
meet? 

He can come in my ottioe, it he wante to. 

That ia tine. WhT don't the)' go into 
your o tricet Do you (Blooh-Laine) want 
to go wUh hilllt 

Do you want me 1nt 

Lero;r-Beaulieu: I vould loYe to haYe you. 

H. li.Jr: 

Purne: 

I can talk a little bit with Mr. PurTle 
about regular buaineae. 

Not the Bank or Prance. 
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June 18, 1940 
10:30 a.m. 

RE ALLIED PURCHASING PROG!W·I 

Pr esent: 

!i. lof.Jr: 

Purv1e: 

!!, J.!, Jr: 

Purvis : 

:lelaon: 

Purvis: 

Nelson : 

Purvis : 

Mr. Purvis 
M.r. Nelson 
Mr. Bal.lantyne 
Hr. YOUJlb 

Ia t here any other business we have? 

The only other thlng t hat ia worrying 
me a t al.l, I understood t hat we have 
under request ot all neople on the 
other side, as you know, under this 
assignment agreement, aoqJ1red the 
right to the machine toole ot France, 
too. Now, we had al.WRye presumed in 
our own minds t hat we would look througj:l 
these contracts w1 th a view to eee1 ng 
where they can be used, but on the other 
hand we are up against aotion on the part 
ot - t here is a letter which hae been 
handed t o me as I entered the r oom which 
would indicate t hat Mr. Vance cay have 
IIIOVed •••••••• ,., 

'Who is Vancet 

Knudsen's machine tool man, isn't bet 

He ie the man from Studebftker. He is 
handling machine toole tor Knudsen. 

I think they haven't real1~ed, you see­
we couldn't publ11h t his yet. 1fe thougj:lt 
that --

I told him, "Why d1dn 1 t you tell me just 
exactly what you were going t o do?• 

I think it is Just a qJeet1on ot getting 
it to the ports. 
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B.H. J'r: 

Neleonl 

PurT1a: 

H.M .• Jr: 

Nelson: 

Purvis: 

Nelson: 

H.M.Jr: 

Neleon: 

H.II .Jr: 

Nelson: 

R. H. J'r: 

PurYis: 

Nelson: 

- 2 - 205 

Well, 1t h a 1tup1d tellgru, dpn ltup1d. 

Stupid as Hell, 

It JaaJ' create - the only thing I ... worried 
about ie thie, thAt it Prance tells those 
people that the French Oovei'Dllent nov -
that they have got no orders, thftt at110ephere 
may be given out to a lot or other oontraotore tor other articles and producte in United 
8tatee. Nov, that might oauee a breAkdown 
ot t he Allied situation. 

I thinlt it 1e 1IIJ)Ortant enough t hat I had 
better call up ~udeen myeelr and aek b:1A 
to see you, Nelson, and right away. 

All right. 

It hae a broader t1eld than machine tools. 

One ot t h e ,...oh1na 
the building nov. 
laet night. He ie 

Who, Vanoet 

tool presidents ie 1n 
I had dinner with h1A 
in Sullivan's ottioe. 

No, I ea:r the preeident ot this ... ooiat1on, 
BUl. Ially. I had diMer with b:1A lut night. 

I thinlt it 1a a stupid telegrp, 

I will take oare ot it. 

I Juat want to imprees the 1nportanoe ot 
the thing. 

It might aleo create a general reeling 1n 
the minda ot tha oontraotore here vhioh 
might be very dangeroue. 

~dean called me thi1 aorn1ng, and I told 
h1a that until we got ottio1al oonttr.ation 
troa you we were to auuae that you would 
take thea over. 

That ia the common aenee no1nt ot view. AI 
you see, the dooumente have alrendy been made. 
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Purvis : 

H. l!.Jr: 

Pul"11S : 

Nelaon: 

Purvi s : 

Melson: 

Purv1a: 
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That is right. 

He ie out tor a rev ~inutes. I want to keep 
this and then I will shoot it in to you. (Nelson). 
I want to impress on him the broad importance 
or this. 

There is one other thing before you speak 
W'1 til l~r. Knudsen. The Ford contract tor 
engines. We have visueli~ed, or course, 
the question, because ot the reoorts 1n the 
newspapers or Ford alec 1113lting airnlane frame s . 
I don't know whether it is a oractical catter 
or not. 

I den 1 t either. 

I Just want ed to tell you that when the 
ouasticn was r aised by the British Government 
through reading in the paper• that this was 
coming along, they asked us whether we 
shouldn 1 t aoprosoh i mmedi ately the Ford 
Company. I took the stand that we should 
not, that this was s osae ot a cooperative 
thing with t he United States. I ao not going 
to move under any oiroumetanoes with Ford 
except under the direction or the United 
States Administration. 

That is perfectly right. 

They have cabled back agreeing to m,y stand , 
but nevertheless they asked me whether I 
wouldn 1 t aooroach you W'1 th a view to your 
doing anything that you think is wiae 1n 
regard to this aircraft trii!UI matter v1th 
Ford, or, I suppose, anyone else. 

I will handle that . The airor&tt rrame 
matter will be handled. It was necessary 
to get the engines going first because or 
the machine tools. 

And I was glad to be able to tell them last 
night - I bad Lord Beaverbrook send a message 
eaying that we would take the French portion 
also. That brings it up to 11x thousand. 
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Nel110n: 

H.l~. Jr: 

Nelson: 

H.II.Jr: 

lleleon: 

R.M.Jr: 

Nelaon: 

II. M.Jr: 

- 4 -

I think ve baYe done a good AD4 cp1ok Job 
ot 110rk. 

You oerta1nl:r baY a, aplend1d. Mr. Knudeen 
baa been noUt1e4, I th1nlt :rou aa1d. 

I talked to h1m laat n1gbt, 

Beoauee t hat wae a queet1on be asked me 
:reater487. 

207 

I aooke to bill about n1ne o ' olook last n1gbt. 

Ooo4. 

Vall, 1t that 1a all, I Just vant to baYe 
a llllnute v1tb Mr. Purns alone. 

All r1gbt, e1r. 

And I v1ll s end th1a t o you. 
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WALLACE CURl: & COMPANY 

15 Broad Street, New York. 

The French Purohae1ng Co~~aaion, 
15 BroAd Street, 
!lew York , N, Y. 

June 17, 1940. 

Attention: Capt. J. Maillet . 

Dear CAot . Mai llet : 

We have information from a reliable machine tool 
bu1lder that his comoany received the following telegram 
from the National Machine Tool Builders' Association: 

1 VANCE ADVISES F'RENCH CAPITULA1'ION IIILL UNDOUBTEDLY 
RF.SULT CANCELLATION ALL FRENCH ORDERS BUT RE'lJ.IESTS 
THAT MACHI NE TOOL P RODUCT I ON CONTINUE F'Ul.L SPEED. 
HE RECO!~I-:ENDS THAT IF FRENCH ORDERS HOT YET ON 
ASSEJ.!BLY FLOOR GIVE PREFERENCE TO DOMESTI C ORDERS 
IF Oll ASSEMBLY OR FINISHED SEND QUOTATION OR COMPLETE 
DESCRIPTION AIRMAIL H.S. VANCE MACHI NE TOOL Co-QRDINATING 
COM!.(ITTEE FEDERAL RESERVE BUILDING \fA.SI!INGTON la:NTIONI NG 
DELIVERY DATES ALSO SPECIAL F'"c.ATURES VANCE lfiLL SEE IF 
!~CHINES CAN BE USED ON GOVERNMENT PROGRAM I'IILL SEND 
FURTHER ADVICES AFTER HI S COI~UTTEE MEETS ON WEDNESDAY" . 

We believe it is sate to assume t hat 1t t his telegrom 
was s ent t o one member or t he Association, 1t wa a sent to all 
oeobers. 

S1.noere lJ yours, 

WALLACE CLARK & COMPANY 

Regraded Unclassified
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Pr .. entt 

Juae 18, ~ 
Ut:SO a ... 

General .ArDold 
A4111J'al '!owere 
Jlr, roas 
lire. nota 

!fl a I han a oont1dent1&1 oable fro• 
Ienne~ whJ.o re &I tollowlf 

1 I talked with BeaTerbrook laet night 
it he wre able to Al'l'&nge it would United Statee be 
intereeted in J1ge and tools tor oonetruotion ot Baker 
Daeh one three nine, an iiiJ)l'OTed bo•ber ,Al.be-.rle , 
wood tl'eM taet 4eT bo•ber, and ! ornado1 taet tighter 
x due preaent o0Dd1t1ona we ~t be ab~• get large 
eupplJ' Jige and toole wh1oh would expedUe production 
t beee unite x Bftore preee1ng .. tter ehould like to 
make eure ot your 1ntereet.• 

Doee that aean anything to yout 

Gen. Arnoldi r .. , I underetand it. 
He 11 offering ue thii Albeaarle, the 'l'ol'Mdo, and 
Jige and toola. !here would haft to be an additional 
eouroe found ao-.here. I am afraid it would IIUd~ 
the water. 

210 

HX Jr; Inudeen and I agreed that we would 
not try to put anything into production tor the AU1ee 
that we oureelTBe oould not u... 'fbat haria would thiN 
be to alk tor the planet 

O.n. Arnoldt It there are no etringe tied 
to ,it, I ehould tli1ili that we oould alk tor the plane 
and locit the• OYer. It we try to put the .. in our 
ex1et1ng illduetry • • • 

HX Jr. I Out at Dqtoft yoa haft plane t(IJ' 
the llerl111 u! Ebi eng1ftee t(IJ' 1~. I Uke 1t that 
your people are etud71ng theL You aleo haft the Halifax 
bollber. we aay leU'!l eo .. th1ng tro• that . 

O.n. Arnol~f It there are no etringe at-
tached to the Aibiiaar e, I ehoul.d th1nlt we oould liU'!l 
eo•thing tro• ito 

HJI, Jr.· But not tba J ige and toolet 
Ot oouree , you uakir.tand I u 110t trying to toroe any­
thing 011 you. 
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O.n. Az-nold: llo I undere,and. Our people 
are learning a great deal aireaey froa the Rolle Ro7oe. 

HlltJi!r.: I w111 eend a oable alking for 
t he plane on llbemarle bomber, but not the Jigs and 
tools. 

1After talking with O.n. Arnold and 
Adm1ral Towers we would be glad to receive 
detailed drawings f or both a1rplanea mentioned 
your oable June seventeenth. Doubt if we oan 
uae J i ge and tools in United Statea , but tbe7 
might be glad to r ecei ve t hem f or uae in 
Canada. I 

I aell:ed for the R1epano Suh.a engine and I 
received the f ollowing cable: 

1 With regard to Bullitt1 e earlier 
telegrams oonoerning the Hiapana Sui&& 
110tors , I am now informed that the t wo 
oomple te eng1nee with auperohargere were 
sent by llat Ford on June 14 on the s.s. I le de 
Re addressed to the Ford Company and due in 
New York about the twenty-ninth or J une. 
The engines are aooompan.1ed by two llat 
Ford repa. Please have War and Treas. Depte. 
notified. 1 

we will have to wrangle t hoee out or the 
r ord Co. These two engine• will go out to De.y'on. 

Regraded Unclassified



?1-~ (. 

Jaao 18, lNO 

M7 dear 4da1ral Jo,eea 

I would appreo1ate U 1t tou would eon4,1a 

••orot Jaw7 ooa, tho t ollow1ns • ••&«• t o Allbaeea4or 

leMidJI 

QUOTE After \alltbg w1tl\ General Arllold 
and A4.Ura1 T-r• ,. .-ld lie gl.a4 w 
rooe1n anallod draw111SI t or both a1J'oo 
plafto1 MDUoMd tour oable Jaae Mnfttoeatb. 
Doubt 1t we oaJl 1111 Jl«• aftd t ooll 111 Un1h4 
11\atu, but th17 111ght be glad w rooe1n 
\boa far u10 1n Caft&4a ~UO'I'I 

Youre 11noorel7, 

Rear 44ll1raJ. Leigh llo71 1, U. S.ll. , 
Dlrootor of Janl c-J\1oauone, 
llooa 3822 I&Y7 8111ld1ng , 
18th IU\4 Con1Ututlon Awenuo. 

/ 
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FOR THE HONORABLE SECRETARY OF TREASIIIY 

FROIIt MA KENNEDY 

215 
WASHINGTON D.C, 

1T tJUNE 1940 

I TALKED WITH BEAVERBROOK LAST NI~HT IF HE WERE ABLE TO 

ARRANCE IT WOUUI UNITED STATES BE INTERESTED IN .JIG& AND TOOLS 

FOR CONSTRUCTI ON OF BAKER DASH ONE THREE NINE AN ll'PROVED 
ALBEMARLE 

BOM8£R Aldi5,_.11U WOOD FRAME FAST DAY BOMBER Alii TORNADO FAST 

FICHTER X DUE PRESENT CONDITIONS WE MIGHT BE ~BLE GET LARGE ... ._ 

SUPP~Y J I~S AND TOOLS WHICH WOUUI E•PEDITE PRODUCTION THESE 

UNITS X BEFORE PRESSING MATTER SHOUUI LIKE TO MAKE SURE OF YOUR 

INTEREST . . 

TOR COD£R0061 1330 
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ANGLO-FRENCH PURCHASING BOARD 

W~ON: 
m nih sr. N. w. 

""',_,_ 
Washington, D.C., 
June 18, 1940. 

The Honourable Henry Morgenthau Jr., 
Secretary of the Treasury, 
Washington, D. C. 

My dear Kr. Morgenthau: 

Thank you tor your letter of June 7 , 
1940 1n which you indicate to us the possibi l ity 
of obtaining the services ot Professor A. Gaudin 
of the Department of Metallurgy, Massachusetts 
Institute of Technology. 

Our chances of taking advantage of 
his services have been considerably diminished 
due to recent circumstances, but I will endeavour 
to find out if there is some way in which we can 
use hi.m. 

Sincerely, ~ /) 

~If#~ 

' 
ABPIAEI 

• 
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217 

DATt 1\aoe 18, 1~. 

"' Secretary llorgenthau 

-- llr. Fole:Y 
There is attache<! hereto a revise<! to:na ot Agre-nt intonde<l to carry 

into effect the plan ot t1nanc1ng plant extansio1111 in connection with the 
national <lefolllle program aa propose<! by llr. Knudaen last t'blu1l~, June 13, 
nth tbe 1!10<11t1CGt1ons sucgeste<l in your office on Fril:lq, June 1.4. 

The tentatiYe clra1't agreeoent conte.pl.atea that a corporation ca1a<1 
tho •Do!o»e Finance Corporation• , create<! by the Reconatructian F1nance 
C4rporation JW'R&Ilt to Senator Glasa• bl.ll (S. 3938), 1t enacte<l 1nto law, 
rill nnance a corporation, <lee-<! tor purpoee ot the acreaent to be an air­
craft •n&ine lllml.facturer, in acqu1.rlng land, conatNctl.n& a p1aat upon the 
land, an<! pll'Chaol.n& .-chinery and equip:oent tor the plaat. 

'l'o finance this project, the Do!onaa Finance Corporation Ml<es the­
tacturer a loan bearing inter.!st at )%, oecure<l by a <lirect t1rot ... rtgage 
upon the project. This 100rtgage 1a the sole aecurit7 !or the loan, i t bein& 
oxpressl.1 agree<! that the cre<lit of the Jlallutacturer 11 not to be ple<lge<l to 
the ~)'1118nt of the loan. 

'!'he amount of the loan would be sprea<l over tho total engines produced 
so that the aales price of each engine would include ita pro rata share of 
t.1e loan. The loan would then be repaid in quarterl.11nstall:>enta accorcling 
to the nwlbor of engines produce<! an<l solei either to the IInite<l States or to 
• foreign govemcent. 

Fore~, 1t a manufacturer borrOQ<I 81,000,000 to pu.rcba8e machinery 
!or h1o plant to produce 1,000 planes, tho """ ot $1,000 would be addecl to the 
normal oaloa price o! each plane. U in the t1rot 3 1100tha 100 planes were 
produoed, then the manufacturer 110uld repq $100, 000 on b1a loan. 

It anl1 ll&cbinery or other personal propertr 11 acquire<~, the loan will 
be secure<! by a cbattal ..,rtgage, the purpose of the plan be1n& to Teat title 
in tbe anufacturer but to permit the Ocmt~nt corporati on to take over the 
aacb.inery an<! equipoent in the event of a <le!ault. 

Ul>clar the <!raft agreement if the Ocmtru.nt of the United States, or ot a 
foreign eountey, should cancel ita contracto with the l!l&mlf&cturer and the 
•"tinea eovere<l by such contracts are not oolcl at tho same price within 6 
ao.~tha , tbon, 1t the lll&llllfacturer warrants that it will <liscard the bujldlnga 
or machinsry troao uae in ita buaineaa, the Defense Fillance Corporation will for­ii•• tbo peyment of that proportiCD ot the loan which ia allocable to the 111>­
IWluf~cture<l or unpaid tor engines. 
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Tor aa.pl.e, 1D tb. - PWD abaft, 1t atter m ot tb. 1,000 qi.aea 
contraotec:l tor bad bee dellftred, tb. order _. -lled and ne1tber til. 
United Stat .. nor IUO'O"" el.ae &a~ the order, tben the MDU.taoturer cou14 
cl14card bU plant or •ch1Del')' and &HIIII1D& tlWI i.e <101111 and the ~ baa no 
T&lue, the \1111)U4 bel.uloe ot tm,ooo --w1 be forc;l.ftll. S1Doe oaJ,f halt ot 
tho e"iiM• were 4el1nred, oaq halt of the loan WOIIl.4 ban to be repa14. 
0! course, to the extent tbe plant or •ch1Del7 bad a rea14ual or aal-.age ftlu., 
tile debt woul.4 have to be repa14, or tbe Ooft~t coul.<l torecloae aDd ta1oo 
onr the aban<loned propert7. 

Under llr. Klllldaen '• plan, EDUtaoturers could borrow 111011e7 ~ tor ataDdard. 
types or equipoont llh1ch coul.<l be used. 1D tbe IIIADJ.facture ot ploDea or other 
.,.,...,t tor tbe 1far and llav:y Dopartaento, and th1a i.e conred alJ!o 1D the <trett 
agre_,t. 

It Mlf be well to point out tbet tbe aaowrt. of the debt. forpftll, 1t the 
oelltraots should be cmcelled., --w1 be tapbJe 1Dc-. u.:-nr, 1t the plant 
or equi!J*)t Wllrt pel'!I8DIIDtl,y discarded, tbere 'IIOIIl.4 be an ottaettillg allowance 
tor loae of uaetul ftlue eqi:IU to tbe 41tter.nce betwoc the coat ot tbe plant 
&ad its aal..aae ftlu.. Dopreci&tl.ob and obeoleaoence UDder the ~ tu ln 
aDd UDder tb& Vinacn-rra-l.l J.ct are treated in acco~ with eld..etillg 
regW.atioM. 

The above proT18icma are all contained 1D Part l or the draft agre_,t,. 
Tbs procedure tor t1Danoillg the acquiaition of the land, bu1J.41DSI and Mcbinel7 
1a covered by Part 2 11bich prov14ea thet !rom time to ti.- attar the eXBcution 
ot tile agre-nt the engine manufacturer will .tile requiaitione with the Dotenee 
F1nance Corporation requeeting adT&Doea 011 account of tbe loaQ, each of wbich 
will be accOOIJ)&Ilied. by a signed sta-t or purpooea ahowin& tbe uae to wbich 
auc!l &d'lalloeo will be put. It the requiaitioll ia aat11f&ctol7 1D fOI'!:I and au~ 
st&zl(:e, sutfic:l.ent tund.e tor tho carl'fillg out of tbe project tor a reasonable 
period will be adT&nce4. 

The ~ -racturer will 4epoa1t tb& WDrf ao received 1n a aeparata 
account 1D a bank wld.ch 11 a .-.J>er of the Federal Roraern .,..te: and the 
Federal Deposit IDauranoe Corporatioo and wbich 11 aatiot&ctol'f to the Dor.,.. 
F1Dance Corporation. '!'be manufacturer &I%'M'I to upeDd auch......,.. ~tor 
the JlUI'P0888 apeo111ed in a requiaitioll aDd appro't'ed by the Dorenae F1naoce 
Corporation, tbe purpose be1n& to aatesuar<t adequ&tal;y tbe uaa ot tUDde loaned 
without the ~ 1D01cient to preaudit&. 

Part J ot tbe 4ratt agre..ent ralatae to wortdng capital. I t provides that 
~~ the en&inea are bein& III&DUtaotured the Dofelllle PiMDoe Corporation will 
stand ready to prort<le world.Dg capital by purchuing traa the engine mannflloturer 
at par necotiable aeneral obllg;ation 11118ecured notae ~ble in 6 111011tha and 
bear1.n& intereat at the rate of 2% per annua p81&ble ·~· The •rl•• 
8110Unt of auch notso will be a apec1tied percantqe or tbe aet.iaated coot of the 
labor t.n<1 uterial.a upla1e<l by tbe ....utaoturar 1n pro<luolnc tbe eJll!ine•• 

Regraded Unclassified



215 

Tbo •are-nt prcrridea that U tbe eag:l.ne lllllllllfacturer rec:U....., azq other 
.f'Wl<b hal the GovenuMDt !or worl<1n& capital, auch aa, !or e:r&llple, adn.nees 
by the War and Navy Depoortments, the anoount of working capital notes agreed to 
be purchased IT/ the Defense Fimnce Corporati on shall be reduced or retired 
accordingl7 • 

The eugaeations which. you Mde req\ll.rins maftll!acturers tinanced Wlder this 
plan to Cor.IP:l¥ with the Walsi>-!!ealey Act in producing encil'les, irrespective 
whether allch enpnea are lliiUlldactured and sold to the United States or to 
torei;:n govem:ncnts, are inclllded 1n Part 4 of the dratt agre....,t. This Part 
wo incorporates :YOilr ll'~ggestion limiting to 1.2% of the contract prices protita 
of manu.tncturers !or all. contracts to mllllll!acture engines irrespective 'llbether 
tiiiCh enps are sold to the United States or to foreign governments. 

Tbo canllfact'IU'er also agrees to secure h'OCa foreiQI govez=ents a greecente 
sa'l'ina the Deferwo Finance Corporation haraless h'OCa loss of a.U or aey pe.rt o! 
tunds ad-<anced Wld.er the a~t, dlle to the cancellation by acy foreign 
~o...,rn:JCtlt of an;y contracts nth tbe !OMU!acturer. In tb1s ~ the sue dratt 
•D"'••nt C4n be llSed whether !OMU!actllrers are h!lld1n& engines for the ':Tar 
and liavy Departments or for the British government bu.t the Defense Finance 
Corporation would be protected apinst leas, even though it agrees to forgive 
tho indebtedneos of the enaine manutactllrer to it to the extent of acy such 
cancellation. 

!Jr. !(olson's sug(!Ostion giving the Government tho option to p11rchnse for 
~1 cey gnugoa, dies , jies, tools, fixtures and pat toms, the cost of llhich has 
been included in the sales prices of tho engines 1a included as §13 on page 13 
ot the dratt agroomont. 

Part 5 or the &flX'Oement contains apocial condi tiona requiring the manu­
facturer to fUrniah certain intonoation, pro'<'i<lins that the Defense Finance 
Corporation shall not be obligated to pay o.tpenaes inCilrred by the cam>.factllrOr 
in pertor::li.ng its dllties under the agre"""'nt, prohibiting tbe adl:dssion of C1'f/ 
lleebera of Congress in tbe benefits of the agre-.>t, giving the Defense Finance 
Corporation tbe right to cancel the agre-nt U the ICAllllfactw-er dela:ys un­
reasonsi>JJ 1n proceeding with the expansion of his plant, requiring the -
!acturer to carry insurance upon the phnt, liatifts the conditions precedent 
to the oblieationa or the Defense Finance Corpore.tion to we acy loan or pur-­
chase 111>rk1ng capit<U notes, containing the representations and ftalT&llties of 
the engine Mnllfactllrer and provid.in8 half the agroemont ahall be construed. 

Although the agreement is, of course, otill in a very preliminary stage, 
I think it is now allf!iciently ro\ll'lded out to fllrniah the basis for initi al 
discunsion with the various agencies concerned and po~~eibly al.Do with the two 
leading aircre.tt engine manllfact'IU'ers. 
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PAJI!l' OD, 

10 0.01!'!1. PrO!itlO!t 

13 tlwreot at &II accelerated rate ot pro4uoUon, tbot Borrowr 001)-

14 teepleteo (a) tbot acquie1t1oa ot a title 1D tee to a tract ot Y&OOBt 

15 l&n4, ot approJ:imatelT ___ acreo, 1aclu4ed w1 thin tb&t area 

16 ~14~---------------------------------------

18 plant, coaehUnc nbataDUallT ot --------------

----------• all4 (c) tbot pvabaal ot otall4ar4 a114 

opecial Mall1UI')'o 1aclwl1DC bat DOt lilllted to J1,., holt, 41••• 

tbtveo, all4 petterna, for the pro4uoUoa ot aa14 e¥ua, lllat ezclwl-

..., • 1 , '• ....., or •• 1 Ulltr .. ..., (....U ..u.& u.o 
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28 the Borrower bao u4e application to the Loa4.r to &14 ln tlnancinC 

29 the ProJect ao a put of the national dotenoo provu. 8&1d ap-

30 pUcaUon bao been epprond by the Lon4or, and to aid the Borrower 

31 lo carrylac out the ProJ eet the Lon4er aveoo t o lood to tho Bor-

32 ro .. r, A.D4 the Borrower agreea t o borrow tro• the LeDder, an UIOWlt 

33 equal t o the coot of the ProJect ao opprond by the Lender but ln 

34 DO event to exceed the """' of $, _________ (herein called 

35 tho •Loan') . 

36 2. '!'he Loan : &D4 the Mort......,. 'l'ho Loan oball be oecured by 

37 a 110rtc-ce which oball conoUtute a direct tirot 110rt1&&8 cpon tho 

38 ProJect and &0:1 propert:r hereafter acquired f or reconotrucUac, 

39 roplacinC, or repairiac the ProJect or &0:1 part thereof • '1'he .ort-

40 Pee ohell be the oole oecurity tor t he Loan, lt belac expreool;v 

4l acreed &ad underotood tbat the full talth &ad credit of the Borrower 

42 oball DOt be dee .. d pledced to the pii)'IDODt d the Loan. 'l'ho •ortc-«e 

43 oball be OUbotaot1all7 ln the fo~ of lzb.iblt .1. hereto enMzed o with 

ouch cbaoce• aa tho LoDII.ar aball oppron. lxoopt aa upraool:r pro­

contrar;v, all of tho eonoanh and ..,._. .. .,ta of tho 
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ot Uail .... _,_ .... , 11114 ebaU _. .... 001 .... 11114 ......... --·· 'T 

the Borro"r w1 \II \be Leaoler. .a. pi'Oft\e4 porUoa o1 \be Loaa 11u 

been 1nolll4ed b7 the Borrower lA \Ill Mlle pr1oll ot the a1roratt 

opUoD to purcb&H troa \Ill Borro"r UDder the coDtractt 141Dt1t1ed 

aircraft IDCiDII 1ibl.cb \be &OftrDMnh ot ---------­

(haniD called •rore1g~> gonrDMnh1 ) ba.,. a,reed to pur-... or 

han opt1ont to purcbaoe lli>Ur the contract& 1dent1t1ed 1D tba 

oebedulu contained 1D :lzh1blt C hereto &DDUid accordi.DC to tba 

ogri&Otl DUIIber ot 811 ncb airoratt IDCiDIIo ftll airoratt IDCiMI 

COYero4 b7 the contract• 141nt1t1ed 1D nd> ecbedJI111 lA :lzhiblt :J 

&D4 J:zh1b1t C. are bare1D called IIJ:Dci.Ae•'· b Borrower here'T 

CO.,.Il&Dh &114 acre-• to P"T or - to be pa14 to tba LeDder wtth1A 

0111 •ontb after the clo" ot each qv.arterl7 perlo4 ot three .. D\111, 

bleiDA1JIC w1 \II \Ill qaar'er eDdlJIC lllpt•blr 3(), lHO, oa ACCOIID' ot 

till Loaa a .,. eqaa1 to u.. proraW porUOD ol till Loaa 1Dcl~ lA 

U.. ~Alee prloe o1...,.. o1 u.. ~· -.1Upl1e4 b7 Uot -"" o1 

..,_ 4ell-.& b7..,. :aon-r '• Uot Oovwwaa or hHS. 

222 
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66 conrueote durl~~& ead1 ncb quarterly porlo4, topthor with lnt areat 

67 thereon, at tho rate of thr .. per ceotua per ann110, p~ble quarterq, 223 

68 ln accordAnce with t he p&31ltnto on account of tho Loan, untU olthor 

69 (a) tho omounte eo pa ld on account of tho Loon ohall oqua.l. the ouo 

70 of (1) tho 1>&&1'86Dte prlncip4l eount thereof ao provided in plU'~ 

71 I:J'aph 1 hereof, and (2) the interoat thereon u provided in thlo 

72 paragnph 2 pluo lntereat at tho oAae rate on 8ll¥ unpald inotall-

73 centa of interoot, or (b) t:,O Lender ohall f orpYO tho pii3D&nt d 

74 all or ney part of t he Loan ae prodded in P""'"6l'"Ph 3 hereof . 

75 3. Forgiveneee upon Cancellation. The Londer hereby covenant• 

76 and asreu to forglvo the payt~ent of all or 11111 part of the Loan •hioh 

71 ohall be outotanding and unpald but not due or in default if: 

18 

'19 

80 

81 

82 

83 

84 

85 

(a) '!'he CovorDDent or Porei&~> governDOnto ohoul4 cancel 

aQT contract or contract• with the Borrower tor the 

nanutacture end tale of lnglneo for 8ll¥ reaoon other 

thAn a cat erial broach of ouch contract by the Borro..er; 

(b) '!'he En&inee covered b:r ouch cootrnct or contracto 

ohcul4 ,not be ool4 or a contract or contracto for the 

oale thereof ent ered lnto by t hl Borr01Jer at tbo oaleo 

or Porell!l' govenmonh 
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. . w;aer "the "eontract or c6ntracto 10 cancelled 

witbl.n a period ot el.lt 11ontbe after ouch can- 224 

cellntion; and 

89 (c) Tbe Borrower ebould oubt>it to the OovorllllMlnt a 

90 

91 

92 

94 

95 

96 

9? 

98 

99 

100 

101 

102 

103 

reoolution of ita board of diroctoro deteraining 

tbnt •tbe uae ot tbe Project will no longer be re-

qu1ro4 'b7 the Borrower and warranting tbnt tbe 

Borrower will prot~ptl7 acd pe,..,.entl-7 abandon the 

Project and diecard it tr010 uee in ita bllaine .. : 

on the bnoio of the proportion which the awober of the Engineo 

conred by tho contract or contracto oo cancelled which have not 

been ool d or agreed t o be oold ao proYided in clauoe (b) of thio 

par<~gaph 3 bearo to the ..m or (l) tha nucber ot the Engine a 

COYero4 'b7 oaid cancelled contract or contract. plua (2) tha nucber 

of the Engineo conr ad by the contracto with the Oo,..r..,.nt and 

Foreisn j;OYerDDento which are porforaed and not oo cancelled, lou 

tho fnir carket value of the Project oo abaadonod and diocarded. 

Carrzi"« Ou.t tho ProJect. 

106 the Borrower (liDleoo it baa alread¥ done oo) ohall prot~ptlY take 
Regraded Unclassified



108 

109 continue tho ProJ oct t o oo"Pl•tion w'lth ell practicable dhpatcb in 

110 an et'ficlont &D4 econocictl aannor. !he l!orrower berob7 COY1U>&Ith 

111 and agrooo tbet time io ot the eeaeneo of thh .&&reoaont and repro-

U2 oento tbet it h readT. willln& and able to pertora ito dutloo and 

113 obligatlono hereunder o>:peditlouo}J'. 

114 5 . RllgUioltiono . J"roa ti"" to time attar t he ezocution of 

U $ thh .Agoeaent, tbe l!orrowr obell tile a roquiolUon with tho Lender 

U6 requeetln& the Lender to malce an advance on nccount ot tho Loan. 

117 Inch requ1oition obell be aec00p&ll1ed b7 web docuacnta ao r»:1 be 

118 roqueetod 1>7 tho Lender (a requ1eltion t•ther with ouch cl.oCUDtDta 

119 belni; herein collectivol;v called a "Requ1o1Uon" ) . It a RllqUialtlon 

lal 

122 

123 

uc 

125 

roqueattn& the Lender to malce ouch pa.:vaent lo ea.Uet'actor;v in tona 

and aubatance to the Lender, the Lencl.or within a roaoona.ble time attar 

the re..,lpt or web Requ1o1Uon, will ...wo an acl.Y&Dco ln ouch aoount 

• ao will proYlcl.e, · ill the Judpont of t bo Leudor, outtlciont 1'unc1o tor 

the carr;vin& out of tbe Project !or a roaoona.l>le period. Jyer7 ro­

queot !cr an 014.......,. Oil account of tho Loan CIUit be aecCIIp&lliocl. 1>7 

225 
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l..tl ,....o,la'blo utall the purpoooo tor ~ch the -.1......,. roquot-.1 wlll 

128 bl uo-.l, &114 b7 other do-h .upporttac the roquoot. • oche"nlo 226 

129 ot ouch other docw:~~~nh t o be oubllitted b7 the Borrowu to the I.oa4or 

130 a t tbe \1.,. tbet the tlrot ouch -.l,..,ce on account ot tho Loan 1o 

131 roque a ted 1a contained in l:llhi bit D anno:u4 hereto. • ocbedule of 

1:52 euch ot her docunenta to be oubci t ted b7 t ho Borr ower t o tb.o Lellder at 

133 tb.o Une that t b.e oecood All4 oubeequent a4vancee on account ot the 

134 Lean are requeoted io contained i n Exhibit 11 annexod b.erot o. Ul 

135 odvanceo on account ot t b.e Loan ahAll bo Dll4e at a 7eural l!.eoone 

136 :Bank t o bo deoigno.ted b7 t ho Loader or at ouch otb.or rlaco or placoo 

13? ao tb.e Lendor r:J~q dedGD&te, ap1not delberT b7 t he Borrower of ouch 

138 a4d1 t1onal doc:woenh ao ""7 be requeoto4 b7 tbe Leader. 'nlo Lender 

139 ohall be uDder no obl1pt1on t o cal<o aD7 odvonce on aocount ot tho 

140 Loan be7ond the a&IOUDt llhich 1n the Jud#lent ot thA Lon4or 1• ~ 

Ul b)' tho Borrowor to carr'/ out the Projeot. 

144 

146 

6, ProJ oct ~counh. '!'be Borrowr ohall 4Apoo1 t all IIOD871 

receind froa the Landor purouant t o ~~ 5 heroot proaptl7 upon 

tho receipt tb.ol:'eof in a 1oparate acoOUDt or accounh in a baDI< or 

'bulb 'lbich are -bor• ot tho hUrel .... .,... l)'otea an4 ot the 

Corporation aod wlllch llhall be eeuetacto%'7 
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148 227 
169 joct AcCOUDt onlT tor ouob pvpooeo u oball ba.,. 'MID pl'nlowolT 

UiO epec1tlo4 iD a Boqv.111UOD tUo4 wiUI t.bl lADder aD4 ao lball ha.,. 

~1 been approYo4 by tba lADder. hpeoto tor e&rrTiD& Ollt tba Project 

152 oball lie IIA4• onlT troo a Project Account. AnT ooneyo reDiinl!lf: ,.,_ 

163 upended in a ProJect Account atter the coapleUCD of tba Project 

154 ohlch are oot required to nee\ obli&at1ooo lDOW'ro4 by the Borrower 

156 Loan. 

158 Workln« capital. 

159 ?. Workl!lf: Cepltal lloteo. Durl!lf: tba period ill which tba 

160 Project h 'Ml!lf: carried Ollt aD4 the llllciM• .... 'MlDC .......rac\V04o 

161 and iubjoot to tho tormo aD4 coD4iUou ot thh A&reoDIDt, tha lADder 

16<1 will, 1D a44ltiOD to the ~ aid tba Jorrowr lD tlDaDclDC tba 

1&1 -.t&ctUH, ao ... 'bly, aD4 toetlDC ot tho ~· tor doll.,.ry to 

164 tba Oon...._t aD4 to rorolp SOftrDMDto b7 prorldlDC worklac a.pUal, 

166 &Dd. tor tbat pvpoM u.. 1AD4or will pw"cbaal at par, &114 tha lono-

166 will Mll at par, ucoUable, pural obllc&tlODo U81CNI'e4 DO-
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167 

168 ozceo.Ua« 111 tho -•pta ___ per0011t of the eotlaatod coot ot 

169 the l11bor and mterlalo to be eaplo)'ed b7 the Jorro,..r 111 the """""" 

170 tact~• • aueabl7 am teotla« of the liD«iMo• !he dotoralG&tlOII b7 

171 tho Lender of the eotlmohod coat cf ouch labor a.nd aater1alo ahllll 

172 bo eoncluoho. '!'he 'forlda« Cepltal llotoo oball be parabl e olz ao11tho 

173 froc tho date thereof, oball bear lnteroot at the rate of 2 per co11tul:l 

174 per annum , l)07ablo ooJ01-&~~~~uall7, and aball oubotlllltlo.ll7 111 ouch fora 

1?5 u oat forth ill :lxhiblt J' &DDe:<od haroto. 

1?6 a. Boguh1t10II tor Purchaao of llotoa. At OJ'7 tiDI atter tho 

17? 

1?8 

1?9 

180 

181 

182 

183 

184 

18~ 

oucut1o11 of thh .Ag-t tho Jorrower u:r fllo a loquialt1o11 with 

the Lender roquaat1Dg the Landor to purchoaa 'forldD« CapltoJ. lotoo. 

lf ouch Roqu1a1Uon h aatlatactorr 111 tora and oubot1111ce t o the 

Lender, tho LaDder within a r•ooG&l>lo u ... attar t he nooipt of ouch 

l!oquioltioll, wlll purcbaoo l orldll8 C&pltal lotio ln ouch aaount &o 

will proTide , 111 the Jud,cplllt of the LaDder, .ufflcll11t twlda for tho 

purpoooo for which tho procoodo from the aalo thereof will be uaod for 

a reaooG&blo porlod. bu.t 110t to azceod tho percentage of tho ootlaatod 

coot of the labor am -torioJ.o to be .-plorod 1n tho -.autactun, 

228 
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189 or plao .. aa tbe Lellder ~ ~oip~&to, apinot ~llYII'f b7 t ho llor-

190 rowr ot \be Worldl>c Olpital lotoo, t optber with INCh Ao_,.h aa 

191 III&T be roCI""ttod b7 tbe Lea4or. 

193 9. Other lorld!!l!i Capital trOD the OoYor m>ent . If tho :Borrower 

193 

194 

1" 

aholl roc.hw &n7 tna4a fr01> tho Oon,......nt, otber thaD boa tbe oalo 

to the LeD4or ot l orki nc Capital llotoa , to aid the :Borrower in tiNU>o-

1"6 the .....utacture, uooDblJ', o.a4 toaunc ot tblo lnciDia tor ~l1n1'7 

229 

196 

19? 

198 

199 

to the Oonrm>ent or to roroij!D aonruaenta b7 prorl4inc world!!l!i capital, 

to the extant that auob t\I.Ddo are ao rocoiTe4, the "«&"'"'' ' princi pal 

u:.cnmt ot tho l orldJ>c Oo.pital lotoo acrood t o be p!U'oboto4 b7 the Lea4o.r 

in parncrapb 7 horoot ahall be roduco4, or, it alroa47 purcheae4 b7 

201 oc rocehe4, tho :Borrower 11111 appl7 tho ...,. t o tile ro4oapt1on ot 

l arking Oo.pital lotea. 

PrOTiololll ., t o ¥• Oolltracto. 

10. .. Mil Ioiii' ProT1oi9D!o tile lorrooor horob7 aoo do Mil 

Regraded Unclassified



2111 it wUl eoapl:r wi th all :Uwa &lid all order o, 1'\lluo and ro&\llatlono 

208 lowed pur.....,t thereto to 'lhieh tho llonower woul d be oubJ oct 11' tho 2 30 

210 

211 

212 

213 

214 

2~ 

214 

218 

219 

221 

JDclneo wore O&DU!actured under contracto ca4A &ol ont orod into by 

the OoYerm>ent or to 'lhieh tho 0oYUDOODt 1o a pu~y. r<~q>Urlnt;, 

involving or relating to (a) tho omployoent of po110~ i.D the csnu-

facture or !urnioh1ng or C>&torl&lo, eupplloa, artl cleo, and oq>Up-

oent uaod 1n tho perton>aDeo of ouch contract. , o• (b) the oenieo 

or ea,loycent of laborer• or aechanice upon a pu.bl~~.-c work ot the 

Oonr .... Dt, 1rroopoCt1YO Of whether tho lngtnoo &r ~ -&eturod for 

or oold to tho OovorDOent or are canutactured !or <'.:." oold to 7or&i8J1 

be equally appliCAble to tho eontracto identi!iod in tbo ocboduloe 

contnined in bh1 bit C hereto annexed ao to the eootr;.cte ident11'hd 

1n tho acboduloe containod in bhibit ll hereto &~~nexed. and tbo llorrower 

horob;r covenanto and agrooo to eoapl;r ther<~witb aa 1! <mch lawe, ordero , 

ruloo and ro&Ulationo bad beon oet tortb 1n !ull aa a cuYCD&Dt b7 tho 

llorrowor in thh para£raph 10 or jblo .t.creo~>~~nt • 

U , Pratit Lin1taUon. The llorrowor horobT conD&Dta and ~·• 

226 to pq to Foli'Oip covon>~M~nto with llhieh it hDI entered into tho COD-

226 t raoh i 4ellt 11'iod 1n tho ocbednl•• contained i n z.tdbit C W.to 
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ant>eud• all profit I n exceoo of tho . !)orcento;:e ot t ho tot al cont~ 

price• tor tho lin&ioeo whi ch the llor rower would heft ..... r equired t o 

pn1 int o tho Treasury of the United Stateo ao oxceoo profi t uodor t ho 

.t.ct of liD¥ 27, 1934 (48 United Stat eo Statutoo at Lar&e 505), a o 

aoonted, It ouch cootraoto bA4 been Clldo b;y the Secretary ot tho Nav,v 

232 t or the conotruct1on and/or D&DUtacture of aey cocplote e.lrcratt, or 

~ portion thereof, aod the ~:~ethod of necorta1111nc tho =ouot ot ouch 

exooo• profit to be pnld to Forelgo governcent o ohall be detorcl ncd 

235 in tho aace WDT ao 1t would h&Ye been t.otercllled it the cont racto 

236 Ident ified In tha ochec!.ulea coote.lnad In ~bit C hereto annexed bA4 

. 231 

been entered into with the Secret8r7 of the N.~vy; and all the provlol ono 

ot oacUon 3 of oald .l.ct, no acendec!., ohlLll be oquallT 8P:>l1ceblo rith 

reer.ect to cootracta tor the Enginea . 1rreapect1ve whe ther tho Xngi.nee 

:V.O &re canutactw:-ed !or or oold to the Governcent or are canutncturec!. or 

245 

oold to ForeiCD go1"8rtll:l8nto, nod the :i!orrower herob7 connanto and 

agreo o to coaply t her eri th aa 1t 111ch oeotlon bA4 been aet forth in 

full no a covenant b;y tho Dorrower ID thlo ;;>a.ra;;raph 11 of thll Au ... 

Dent; i t bel ll6 the lntontlon ot t hlo pa.racro.:>h ll t o licit tho profit 

ot tho Lorrowor to l2 percent of the total contre.ct pr l cea tor all 

l':oainea co•arod b;y t ho contracto ident ifi ed i n t ho echedulea contal""d 
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368 12. ID4o=1t1'*t19e• tile Dorrower booreb;t OOftD&Dh w ~· 

ad U>a~ 1t will obta111 b1D41QC W lopl ~-~~to fi'OD - of u.. 

2110 loro1&D goni'I>CIInto with which 1t hal oon~raoto 14enUf1~ ln tho 

251 ochoc!W.eo 111cl..s.d 111 lzhiblt c ennexM booreto, oaid acr-nh to bo 

252 1n fo1'10·~ oubotanoe oathfocto17 to the Lender, under whlch ouch 

254 trOD loaa of all or aliT part of tboo I.o=• or arhlng from tho aald.QC 

2~ thereof or froc . the purcheoe of tho iforldllg Cop !tal lloteo, a ... t o tho 

U? for aliT reaaon other t!w> the caterlal braach thereof by tho Borrower. 

261 

13. Optlon u t o D111. The Dorrower hereby connanh and IIQIII 

tl:et lt will oell to the Govurlll>8nt and th4t the Go"rer nment Dl1• at the 

optlon of the Qoye...,...nt, at aliT Uce purcbooe or otherw1oe pr ocure for 

the 1111:: of oue dollar, p~blo at tho pr111c1pal place oil buolueoo of 

the ;Jorrower, and that the Borrower will connr to tho GoftrDDODt good 

tltle to ouch CIIIIC81• dleo, Jlgs, toolo, tuturoo , and pattorno ao car 

bo lUI~ or uoablo 111 the aGDDtaeture, aooeoblr• or teoUQC of the 

~noo: PronW, 'l'het an - t oqll&l to tho ooot oil """" caa«8'• 

dleo, Jlp, toolo, tl.xturoo, and pattorno hal boon 1ncl..s.d by the 

Dorr- 111 the oaloe pr1'*• of the ~·· tile llonowr hlreb7 

232 
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coot ol ouch ~o, dleo, Jl;;o, toolo, flxt\U'eo and patteiMlo In tl» 

2'10 oaleo prlceo of the Etlgloea UDl.eoo tho a tate ot the t1 t le ot tho 

Borrower In onld goA60 o, d leo , Jlgo, t oolo , flxt\U'eo, and pctt er no, 

. 233 
2?2 1o and rill be ouch that the llorronr rill alwa;va heft an4 CIDintain 

2'13 &<>od rl!;bt ant\ le.wtul author1t7 t o CODJ)l.y with tbio pa..egc;>b 13 of 

tblo .lgeecent. 

2'15 P.ut'l' Flill 

2'16 Speelnl Condl tiona. 

2?? 14. Intorcatlon. Durins tho c!UT7ino out nt the Project, the 

2?8 llorronr rill furniob t o the Lender all ouch 1ntorcat1on an4 datA ao 

2?9 tho Lender oo:r roqueot ao t o t he ca..r71ng out, coot, proueoo, and 

280 diapooi U on tho roof. 'l'he llorrower oball ro;>ort, or eauoe to be r eported, 

281 to tho United Statoo n.partCAint of Labor aonthl7t within tift da7o after 

282 tho cl ooo ot each calendar aonth upon for<~o t o be prooeribed, and in 

283 accordance with inotruct1ono t o be f\U'niobed,, b7 the tlnited Stateo 

285 

286 

28? 

Dr,lartaont rl Labor , COftring the CW>ber nt peroono on p&TrOlh directly 

eozmoctod n th the ProJect, t1» _.pte aaount nt ouch ~ollo ADd 

tho DOJ>.houro worlald, and an 1teahod atateaent of tho t otal ezpen41tuzeo 

tor ,..hrlalo, '1'1» Borrower oball aloo turnlob, or eauae to be turnlobed, 
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-1.15 -

"' tho eGJ'lleot elate practicable, ' o t~ lhlited Stetu Depan ... nt ot 

Labor all tho ......,., aDd &114noooo of all con,r actoro aD4 oubcontraotoro 234 

290 ~ lD cal"1'7illC ov.t t he ProJect. 

291 15. Exnenaeo . 1'M Leader ahall be under no ob11~!!Uon to pa7 01q 

ocate. charieo or uponoeo incident to ctapli""ce w1 th artr ot the dutioo 

or obl1~t1ont of the Dcrrc•r hereunder i ncluding, witboot 11n1ti.D& 

thD generality of the toresoing, tlZl)' le~, engineeri1>4 or accountin& 

ocoto, char&eo or upenoea i ncurred b7 the Dcrro•r• 

16. Intoreot of 14embero of Colll!ren. lilo DeCber of or dol.egato to 

tho Con&reoo of the lh11 ted State• ot .&Derica oball be a&al. ttod to artr 

ollare or part of thio -'cr•••nt , ar to urr benetito ariolDG 'horetrODo 

1~. 111\due Dela,r br tho Dcrrc•r· 1'M Lender ohall have the r iallt 

'• cancel thia £ge-nt aDd llllUUl c.zq obl1«1aU on to DAb the ~ or 

purcboae Work11>4 Ca;>ital lilotea U' tho llorrower oball dol.AT tor "" w>­

reaaoDOble U<~e in cu1"71Ac oot urr of t~ 4uUeo or oblipU ou to be 

perforaed b7 tho llorrowr ~rew>der, or unlooo the Dcrro•r oball 

within a re&ton&ble t i<M (&) file Bequioltlono with tho Leader in r.o-

corclanoe with tho prorloiou borool &ad (b) co !enoo or cau.e to be 

-nood, &114 carried on wit h <IDe apedlUon, 
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Yfl 18, lnauraneo . The Borrower horob;y conoanto and aueeo t o CUTT 

lnll\ll'&nCo of ouch t;ypeo and in ouch DDounto upon tho ProJ oct or an;y 235 
309 part ther eof no the Lender a&:¥ requoot, 

310 19. Conditione Precedent t o tho Londor 1o Obligations, Tho Lender 

311 OlllAll be under no obligation t o CSX. tho Loan · or purchnao llorlda& 

312 ~1tal Hotoo: 

313 (n) It in t ho J~nt ot t he Lender t ho f 1nanc1al condition 

31~ ot t he ~rrower ohall have CbaD&Od untavorabl;y in a 

315 cat er1al degree froc tho condition ao ther etofore 

316 ropreaented t o t he Lender: 

317 ('b) If t he Lender shall not 'be oatiofled that tho :9orro""r 

319 

319 

321 

322 

323 

325 

T 

will be able t o c=r7 out cocplotol;y t ho ProJect for tho 

run of $, ___ _ __ , or that the Jorrower will be able 

to obtain In a =er aathfactor ;y to tho Lellder. any ad-

d1t l onal !undo which the Lender ohall ootinate t o be 

noceaear;y t o carry out cocpletel y tho ProJect: 

(c) If the Lender ahall not be oatl ofiod that the :9orrower 

baa coa,lied with all tho provhiono contabed b thio 
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3311 ...,_at of U7 taD4II Kftlloe4 beNWIAftl 

329 (e) lf arq "JireeeD\aUOD ...U '1>7 \he :lorrow'U' ill aztT 

~ c1ocua11t .,'bolttec1 to tbe Leader ehall be fOQild '1>7 \be 

331 Lellder to be illcorrect or ille<q>lete 1D arq aaterial 

334 w&n&lltt ae toll.,..., 

335 (a) lo l1t1ptloa or otber prooeec11.~ art pe11d11141 or 

~t e4nreel7 affect \be Lo&ll, tbe 100rl&a&"• \be larldllc 

Coip1 tal ..,,.,, \be cari')"1Dc out of \be ProJect, or tile 

flMAc1al coa41tloa of the 1\orr.,....; 

(b) !be Dorrowr baa aot pa1d, aor doet 1t latelld to ~· aD7 

bo=•• t" or cOIIIEiltdOD 1a order to eeoare tbe t.oM or to 

(o) -..,. eW-' -\a!M4 ill thle "oP•• at u4 la _, 

ou.r 4411--ot•e ..-l'tel •o tiM ~ or to tiM •••• 

236 
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- 18-

cateri.A11.7 atfecU.~ the Loan, the llorldJIIl Capital 237 

llotee, the Project, 8ll:3 ot the ocheduloo contained in 

the ~ibltt annexed to thio Agreeaent, or aDf ot the 

dutieo or ob11~tione •ct \he Borrower UDder thio 4grco-

nent, hoe been ogj,tted theretroc. 

;!Sl 21. Conot rucUon ot .lgeiDint . !hio -'6z'oo:xnt ohe.ll be bln~ 

352 upon tho part leo hereto when copiet thereot, dlll7 oxeeuted by the :Jorrowr 

353 and the Lender, ehe.l1 haft been roeeiftd b7 t he part1eo horeto. 'l'hie 

354 .16roecent ohall be govel"Mi!. b7 Gnd conetruod io accordance vith t he lowe u 

355 of the Diltrict of Col=bia. 

359 

360 

Ill WITGSS 'll!miiiiOF, '!he Lender aD4 t he Dorrowr ha,.. reopectl,..J-7 

ceuoed thio -'6z'eecent t o be <!.ul7 executed •• ot t he 48¥ and 7enr firat 

above written, but actuall7 on -----------------

]):m'ZIIS!J FIIWICE OORPORATIOil 

361 OOIIPOIIATIOJ' 
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1 
2 
3 

• 6 
6 
7 
8 

9 

10 

Dratt ot JUlio l?, 1940 

A1W*ChiW't d&t·ed •• ot Ju.De 30, lSMO, 
bot .. on t he IlllEISI 1IIWICI CORPOII.l!IOI, 
(boroln called the 1LeDdor 0 ) a corpora.. 
tion created ~ tbo Boco .. tructlon 
Plnanee Corporation and tbo 
(beroln called tbo 0Borrowr-'•rl)-, -a:-:co=~­
poration or~nl.lod Wider tbo lawo ot tbo 

State ot -----

PAR1' OHII, 

General Provlaiona 

11 1. Prol1mioarz. llitb a Ylow to 1ncreao1nc ito capac1ty for 

12 tho production of a1rera!t enclneo and tacllltatlnc tbe dol1Yory 

13 thereof at an accelerated rate ct production, the Borroftr con-

14 tecp1ateo (a) the acquhitlon or a title in roe to a tract of YDcant 

15 lan4, of approximately ___ acrea , i ncluded O'lthin t hat area 

16 bounded by ---------------------

17 1 (b) the conotruct1on upon aaid tract of a mauu!acturinc 

18 plant , conohUnc 011botant1all7 of----------- ---

19 , and (c) the purchaae of otandard and 

20 apocinl ""ehineey, 1nclud1QC but not ll.llltod to Jigs , toolo, dloe, 

21 thturee, aad patterna , for the production or oald enclneo, but oxclud· 

22 Inc mnchlnory not uoable Cor the production or oald enclneo of t7J>•• 

23 and •odoh apprOYOd for purcbaoe b7 tho U'nlted Statu or !Mrlca or 

24 OQ7 dopart .. nt , agency or inot...,_ntalit7 theroct (berein called the 

25 0 0oYOrn.ont0 ) , !be acqu1o1t ion ot oo1d land, tho eonatructlon ct oa!d 
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27 collooU.,.lT CO'llo4 U.. Pl'oJoot . lD on.r to 0U'17 ou\ t!w Pl'oJoot 

28 tlw Jorro•r 11M ..U 11ppl1 .. UoD to Ulo LoDII.r t o al4 1A tliiUiclJIC 

29 t bo Pl'oJoot ao a part of tbo D&UOD&l. WoDII procraa. 8&14 ap-

30 plication lwo ~~~ approTe4 b;r t!w LoDdor, an4 t o a14 tlw l!orrowr 

31 1D e&rr;r1nc out tho J'l'oJect tM LeDdor IICI'811 tO lend to tho l!or-

32 rowr, and tho l!orrowr ecr-e• to borrow fro. tlw Lender, &D uoaDt 

no ennt to excee4 the "'"' of $, ________ (lwrelA CO'lle4 

35 the •Loan•). 

36 a. Tho LoaD; and the lfortpc!. Tho Loan anall be oeouro4 1>7 

37 a .. rtpee 111:11ch ohall cout1tuto a 41roct t1rot .. rt- upon tho 

38 ho,joct and IIXf prepert;r horeaftor acqu1re4 f or reeonotruet1Dc, 

39 replaoiDC• ar r-s>UriDc tbo hoJeot or IIJ:f pert tho roof • Tho ..... ~ 

40 111c- ihall be tM oolo oocurl\7 for the Loan, U be1nc oxproool;r 

IICI'II4 &D4 uDIIorotoo4 tbot tlw full faith &D4 oro41t of tho l!orrowr 

G oholl Dot be 41.-4 pll4ce4 t o tho p&1111Dt tl tho LoaD. Tho -.rt-
43 oball be oubotuUallT 1A tho fora of lb:h1b1t A hereto aneaecl . with 

.... .....,. ... tho Lader ellall ... o••· :111oept .. lllpl'l~ 

Yldo4 to u.. ..uu,, all <II tho --" and ...,. 
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46 ~ .. r, •• aat forth 1D the aonPC'I, aball 'ba oonel4are4 a pan 

48 the Borrower w1 th the Lender. • prorated portion nt tho Loan baa 

49 

so 

51 

52 

54 

55 

56 

5? 

58 

59 

60 

61 

62 

been tncluded b)' the Borrower in the .. leo pricu of the aircraft 

englneo which the Government heo acroed t o purchaoe0 Or hal an 

option t o purchate from the Borrower UDder the contracto identified 

in the tehedulet contained 1D hhibi t B hereto .......xed, plua the 

aircraft e~neo llhlch the goYern.ento nt -------- --

bave opti ono to purchnte under the contracto 1dent1tied in the 

ocheduloo contained in Exhibit C herato annexed according to the 

oure&~>te n1111bar nt all 8Uch aircraft t~neo. The aircraft ellgilllo 

covered b)' the contract• identified in 8Ueh t chet.ulet i n Sxhtbit B 

and Sxhtbit C, are herein celled ~net1 • The Borrower hereby 

eoye,...te Gnd au••• to pay or eauoe t o be paid to the Lender w1th1n 

one month after the cloae nt eneh quarterly period of three monthto 

beginninc w1 th the quarter end1nc lleptembar 30, 1940, on account nt 

tho Loan a eua equal to the prorated portion of the Loan inclut.&d 1D 

the aaloo prlc. nt aacb ot the JnclMt lllllt1J>l1ed by the nDDber nt 

locine• dellnred b)' tha l!orr.,...r t o the Oonr-nt or rorelp 
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67 tureon, at tM rate of three per centuc per &~~DUD, pa¥able qu.arterlT• 

68 1n accordance w1 tb tM p&1Dento on accOW>t ot tbe ~. unt11 e1 tMr 

69 (a) tho acountt oc pa1d on account ot the Loan ehall equal the """ 

70 of (1) tho aggregate pr1nc1pa.l. ""'oW>t tMroot ao proY1dod 1n pnra-

71 CJ'oph 1 boreot, and (2) the 1ntereot thereon a1 prOY1dod lD thio 

72 para,roph 2 pluo 1nteraot at t!ut ""'" rate on ao:r unpaid 1.notall-

73 '*'to of 1ntereet, or (b) t:.O !4ndor ohnll t orsi,.. tM p81>10nt d 

74 all or ao:r part of tbe Loan ao proT1ded i n paraeraph 3 horeot. 

75 3, Forgivoneot upon CalleollaUon. Tbe Londor herob7 COYOIIOI1h 

76 and "6J'OO I tO forg1vo the p&:II>ODt Of all or &D1 part Of tho Loan whloh 

'77 ohall be outotand1ng and unpaid but not diUI or 1n default it: 

78 (a) 'I'M Conr,.,..nt or Pora1F gan..,.,.nto ohould cancel 

79 ao:r contract or contracto with tho :Borrower tor tbe 

80 maoutacture and oale of Jn«1noo for ao:r reaoon other 

81 than a catorlal breaoh ot ouoh ccntrGct b7 tbe llorronr; 

82 (b) The Engines coyorad b7 tuch contract or oontracto 

83 ohauld not be oold or a contract or contract• tor tho 

aalt thereof onter.d into b7 tM llorr011'tr at U.. aaleo 
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86 

VI 

88 

89 

90 

91 

94 

95 

96 

9? 

98 

99 

100 

101 

102 

103 

lot 

1011 

108 

- II • 

wUill n a per1o4 of alz -U.• attar nell ...,_ 

(c) 'l'lla Borrower allould ou'lll:>it t o t ha OoYariiDen\ a 

reoolut i on of ito board of direotort dttoraining 

thnt the uoo ot tho J'roJect will no longer be re-

l!orrowr will pr01:1pt17 And pe,......ntl7 abondon tha 

ProJect And dlacerd 1t fron uaa in ita buoboaa; 

on tha bath ot the proportion which tho IIW3bar of till ~DPne• 

coYOred by the contract or contraott ao eancellod which haYO not 

been aold or agreed to be aold aa proYldod 1D clauoe (b) of thia 

pariCJ'aph 3 beara to tha 111m ot (1) the nucber ot the ~~~ 

coYOred l!7 aaid cancelled contract or cont recta plua (ll) till D'CIDber 

tha tnir market Yalue of tba ProJect ao abandoned and diacarded. 

C!n71y Oa.t till Projact. 

4. !1M ot !ta=tt• ... ., WI ~n\ baa - eueUed. 
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108 purch&to the aach1De17, and othel"'l'iee etut tho ProJect, an4 ehall 

109 coctinue tho ProJect to cogpleUon nth all practicable diopetch iu 

111 and agreeo that UI!>G h of the euence ct thio -'6roe.,.nt and ropro-

112 aonto that lt 1o roa4T, n lllut; and able to porion> ltt duUeo and 

113 obl1gat1ono hereunder expecUUouely. 

114 6. Ragu1oit1one, Free tico to t1mo attar tho oncuUon ct 

115 thio Acro-nt, the Borro"r ohall !Ue a requioiUoc nth the LeD4tr 

116 roquaot!ng tho Lellder t o make an ndvaDco on nccount ot the Loan. 

117 !Qch requ1o1UOD ohall be aceacpaDiad b7 ouch do..,.nto u D83 be 

118 requooted b7 tho Lender (a requioition t~"tther nth ouch doCUDOnto 

119 be1116; herein colloctivel;y called a 'Raquitit!on•) , Ir a Raqu1e1t1on 

120 

121 

122 

123 

124 

roqueoting the Lender to aake ouch ~nt 1a oath!acto17 1D tona 

and •ubotance to tho Lender, tho Lender within a reaeonable tice after 

tho receipt of ouch Raquio1Uon, nll l:l8ke an adYMet in ouch aoount 

ao will prorldo, 111 the Judpnt nt t he Lender, oa!ticilnt tundl tor 

the CIU'J'7iDC out ot the ProJect tor a raaoo!l8blo period. 1Tor7 re-

qgeot tor u adYaDCOO on account nt tho Lou auat be acc011p8Diad b7 

• 
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127 ,.....o~~able detail the purpoeeo for ioblch the edTaDCt reqaeeted wlU 

be uee4, &D4 b7 other 4o......,h eupportlac tho r oquoet. .l echedule 
247 

129 of ouch otber docwoentt to be oubii~Cto4 b7 tho :Borrower t o the Londor 

130 at tho tlce thet tho flret ouch ed....,co on account ot the Loan la 

131 requootod 1e contained in Exhibit D &JIIloxod hereto. .l ecbec!ulo of 

132 oucll other doCUDBnta t o be ouboit ted by t ho :Borrower t o t ho Londor at 

133 tho tlDO that tho oocond o.n4 oubooquont ed....,co, on account of tho 

134 Loan are roquoatod 1e contained in hhibi t B annoxod hereto. .ill 

135 edvancoo on account of the Loon shall be t>ndo at a Federal l!eoone 

136 Bank to bo deoignatod by tho Lender or at ouch ot hor rloco or placoo 

13? as tho Lender DOT dool.snot o, -inot delivery by the :Borrower ot ouch 

138 tldditlonal doCUDBnto ao D&T be r equeotod by tho Lender. Tho Lender 

139 shall bo utldor no obllsation to cako &nT ndvanco on account of the 

140 Loen bo)'on4 the aaount wb.l ch ln t ho J u41;Dont of t ho Lender 1o needed 

14,1 by tho :SCrrowor to carry out tho Proj ect . 

'142 6. ProJect .leeounto. Tho :Borrower ah&ll deJ>oolt all oonoyo 

1~ recolvod froo tho Lender purouont_ t o paragreph ~ ho.roof pro_opt~ upon 

144 tho r eceipt thereof in a eoparato account or account• in a baDk or 

1'15 boDice whlch uo """bert of tho 7o4orol • aarvo SJotoc and of the 

146 lodoral Depool t Inouranco Corporation and whlch tholl be oatlofactoq 
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147 at all Ua"' to the Lel>l!.er. Jech ot ouch accounto 1o heroin a 

148 
248 

149 Ject AccOWit only tor ouch purpooeo ao oball ba" beon prn1ouol.T 

1ecl opec1t1e4 in a llequio1ti.OD t1lo4 with the LeD4er aD4 aa oball ban 

151 beoo appro .. 4 by the Lender. ~oto tor ca!'%'710« out the ProJect 

153 ohal1 be made only troD a ProJect Account. .olny coneyo roca1D1D& uo-

163 e:zpeaded in a ProJect Accouot after the cocplet1on of t he Project 

164 ohich are not requi.red to ceet obllgationo incurred by tho Borrower 

166 l.n carryiD& out the ProJect oh&ll be ~plied to the pay~~ent ot tho 

166 Loan. 

168 l orlt1ng C!api tal. 

169 7, l orlt1n& C&p1tal Not... DuriD& the period in which the 

160 ProJect 1o be1D& unied out aD4 the J:nclaoo are beiQC canotactured, 

161 ODd eubjeot to the torco and conditione ot thio ~oeoent, the Lender 

162 will, 1n addition to t ho Loac, aid tho llorrower in tinancl.nc tho 

163 D&Dotacture, aooembl.T, and teotiD& of tho J:nclneo tor dell.nry to 

164 the GoYornoent aD4 to J'orei(!l1 goYoruento by proYidiQC working capital, 

166 aD4 tor that purpooe the LeDdor will purobaoe at par, aDd tbe llorro .. r 

will ooll at par, neco,iablo, coneral obligation, 

~~~----------~--~ 

• 
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170 faotiU'Oo auembl;r aZid teoUDC of tu ~-·· !be 4otel'lllll&t1011 b;r 

171 tbe Leo4u ot tu utU..te4 coot d ouch lebor aD4 aeterlalo oball 

172 be coocluolTe. !he l orklDC c.pual lotu ohall be pA~able au contu 

173 frca tbe date tureof, ohall bear latarea\ a\ tbe rate of 2 per .,..,taD 

174 per &DilUll o pqablo aem-ammall;r, aD4 ohall aubat•Uall;r ln aucb fora 

175 •• ••t forth ln hhlblt r azaneu<l. ureto. 

176 8. Requhltlon tor Pllrcbaao ot lot.,. At aa;r Uae atter the 

1?? execution of tbla Acz'eeaeat the Borrowr DJ&T tlle a RequhlUoa wlth 

178 the Leader re~otloc the Lender t o pUrcbaae l orkiac Oopltal lotea. 

119 U auch ·lequhl\1011 11 aatlotactor;r lD tora aZid nbe- t o tile 

180 Lender, the LaDder within & ruaoo&ble tU.. attar tu reoalpt of aucb 
,. 

181 Requla1Uoa, will pUrcba" lorld.n& Oopltal Iowa ln aucb _, u 

182 will provide, ln tu J~nt ot tba LeD4ar, auttlcloat tuD4o tor \be 

183 purpoau tor w!Uoh tu proceo4o froa tba oale tbereot will be ue4 tor 

184 a roaooo&ble per1D4. but aot to ez0M4 tba peroan'- ot \be eotU..ted 

coot of tbe lebor aZid •terlale to be ~~ ln tba ....rectareo 
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187 1M ~n~ tor ~ forti~~& c.pual lo~oo rlll ~ &:l84e .~ a Pe4oral 

188 ltaoorTo l!eDl< ~o be ~ol(ID&~od by ~~ Lender, or a~ ouch o~~r place 

189 or pla .. a "' t~ Lender r:JA¥ dool(ID&~e, ~lno~ doUver:r b:r tho llol'-

190 rooor ot tho fortin& Capital lotu, to4'0t~r olth ouch doc:umonta ao 

191 ~ be roqueoted by tho Le.r. 

192 9. Other Vorting Capital fron the GoYer..,.nt. U tho l!orrowr 

193 ohllll rocolvo any !undo !ron tho Oon1'11Cent, othor tban fHD tho oalo 

194 to the Lender of Working Capital lotea, to &id tho llorrowor in t1nan~ 

195 1"6 t~ Clll>ufactUJ'e, auecbl:r, Dn4 tooU~~& of tho !n~lnoo tor deUver:r 

196 to t he OoYernnont or ~o ForelBI' £0Ye""""n~o b:r proYidl~~& oorldn& capital, 

197 to ~bo extent th&t ouch !undo are oo roce1Yod, tho SMI'OP~• principal 

198 o:ount ot tho lor kin& Capl tal lotto ageed ~0 be pw-cbaood by t~ w•r 

199 ln parngraph 7 horoo! ohall be rodu.,.d, or, it alroad:r purchaood b:r 

200 tho Lender in the mxil:nu:> amount, to the extent that auch !undo are 

oo recelYed, t ho l!orrowor oill appl:r tho O&DO t o the redenptlon of 

l orl<1"6 Capital lotoo . 

P.llt'l' J'OliR 

Prpololono ao to J:n.dno Contracto. 

10, !a<;! and 11our ProYiolono. !tie llorro .. r ~rob:r COYID&D~o and 

in tho -ractwe, aooanblT and tootln& of tho ID4:1Ae• 
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'J/11 1t will coapl7 with all lan aad all or44oro, l'Uleo aad replaU011o 

houed purruaot thereto to llhl.ch tho llorr""r would be oubJo~t 1t the 

209 :ll>gineo were oanu!actured \!Jider contracto aade and entered into 1>7 

210 the Goftrm>~llt or to llhl.ch tho Goftl'I>Dint 1o a party, requirlq, 

211 Involving or relAting to (a) the e"'J)lo~nt ot peroono ill the ...nu.-

212 facture or turnlehing or materialo, oupplieo, artlcleo, an4 equip-

213 aent u.od in the perforcance or ouch contracto, or (b) the oorrlce 

214 or em;>lo~nt ot laborero or ""chazlico upon a public work or the 

215 Coverncent, irreopectlve ot whether t he l!ngtneo are aamdactured tor 

216 or aold to the Covertment or are tlallufaotured ror or oold to roreip 

217 governcenh; and all ouch lawo, ordero, l'Uleo and rogu.latiODtl ohAll 

218 be equally applicable to the contracto ident1tied in the ochoduleo 

219 contained in Exhibit C hereto annexed ao t o the contracto 1dent1tled 

220 in the ochoduleo contained Ia hhibit B hereto annnxed , and the Borrower 

221 hereby covenanto and agroeo to comply therewith ao If ouch lawo, ordero, 

ruleo and reculat1ono had beon eet forth 1n full •• a connaat by the 

Borrower in thio paragraph 10 of thio ~eaent . 

11, Profit Licitat i on, The Borrower hereby covenanto and ngroe1 

~ to p4¥ to 7orlip goven>Mnto with llhl.ch 1t btle entered i nto tbo -

tracto icl.ontit1od 1n tho ochoduleo contained in !ml.blt 0 hereto 

251 

Regraded Unclassified



227 annexed, all profit i n exceoe at t he ,er contage nt t ho total contract 

231 

234 

235 

237 

239 

241 

242 

244 

price• for the !o>&inee • h1ch the :!lorrower would haft )een r equired to 

Pill' into the 'h"oaour:v of the t1n1ted Stateo a e exceoo prat1t W>dol' t ho 

Act at 1'.117 2'1, 1934 (48 Uni ted Statee St a tut eo at lar&e 505) , ae 

.,eo~.od, if ouch eontractl had been cade by tho S.cretftl'Y of tho 11&97 

t or the coo•~~ct1oo and/or aanutocture of any coaplete aircrAft, or 

any portion thereof , and the ""thad of cocertl\l.n1ng the IU>OWJt at ouch 

oxceoo profit t o be ~id t o Foreign gover.,.,.nto ehall be dotorcinod 

ln the aD.Ce wey o.a it would haft been c!etercinad 1t the contract • 

identified in tr.e ocheduleo contained in :;:xbibit C hereto annexed hod 

been entered into with the Secret!U")' of the lla97: and all the prorioiono 

at oection 3 of ol\l.d Act, u aDOnded , ohllll bo equally &J>:>liCAbl o rith 

rel!ioct to contract• tor the ln£icee, 1rreapect1ve whether tho inBin•• 

are ea.uutactured tor or 10ld to tho Governcent or are oanutactured or 

eold to Foreign go...,rnoento, and the ~orro..,l' hereb:v coveD&Dtl and 

acr••• t o cocpl:v thorerl th aa 1t ouch oection had boon aet for th ln 

full ao a covenant by the Dorro .. r in th1e ,cr~aph 11 of t hi o Agr&&-

blot; it bein& tho intenti on of thie parACfn~ 11 to l icit tho profit 

of the Zorrower to 12 perce:>t of tho total contract priceo for all 

J:ncine a co.-ered by the contracto identified i n t he echeduloa cont a1Md 

252 
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a41 U. ~lflaaUe. h Dono•r ben'b7 ooo nub u4 ~ 

U>at it wlll o'b'-11> 'b1u!.1DC u4 lepl ..,.. n\1 troa ...., ot the 

251 ocbednl.eo lnclud.ed 1n ~'bit C emwu4 bento, 11&14 etJIIDtnb to be 

2e:1 111 to~ eu'bttiiDce eathtactoZ7 to the lADder, under llh1cb II>Ch 

254 !rae l ou ot all or aey part ot the LoaD, or aritlac troe tbe Mldac 

~ thereof or tron the purch.aae of the 'lorlt1ac Capital •otaa, 4u to the 

267 !or aey renton other than the oater1al 'breach t heno! 'b7 the BorroMr. 

258 13. Option ae to D1... 'l'he !lorro•r bare'b7 connanta IID4 acreao 

269 that 1t rlll tell to tbe Oo"rnaent e.n4 tbet the Oo.,.r,..At ~· et the 

260 option ot tba Oonrnment , a t aey t lne purcb&oe or otberwlte procure for 

261 the ouc ot one dollar, pe;ra'ble at the prlncipal place at 'bnelDaoa ot 

~ tbe Borr ower, an4 that the llorrower rlll co11"7 to (ba Ooftrnaent good 

Utle to oucb -·· 41 .. , J1p, toola, tuturea, N>4 petteru u nrq 

Jlocl,.., Pron!l!d. ht en -t equal to the coat at lllldl PP•• 

u .. , Jlp, toole, tutvea, ea4 peu- bu -~~ lllclud.ed '117 the 

llol'I'OMI' ln the eel" prtoee ot the~·· h Donowr ben'b7 

253 

Regraded Unclassified



coot of ouch SUD«"II dieo, Jig~, toolo, f utureo and pattnno 1.zo tbo 254 

2?0 oaloo priceo of t he Ellgineo Wlle11 the o\ate ot tbe ti tll of tbe 

271 llorr ower in enid ~·· di .. , Jigo, toolo, tirlureo, and pntt enio, 

212 ia nil<\ will bo ouch thAt tho llorrown will al~o bnve and IIICiinte.in 

m good ris;bt an~. lawful aut borit:r to c~l:r ritb tbio pnra;;rc,-,!1 13 ot 

274 thh Agreement. 

275 P.oll!T FIVZ 

276 Sl>ecial Conditiono. 

277 14. Iofomation. During tho cnrr:riiiG cut ot the ProJect, the 

278 llorrowor rill turniab t o the Lender all ouch ioforaation and dat4 ao 

279 tho Lender DD.Y requaet ao t o the carr:rilll! cut, coot , pr og111, M d 

280 

281 

282 

283 

284 

285 

diopolition theroot. 'l'be l;orrowor abtJ.l re;>ort , or cau•• to be re;>ort ed , 

t o the United Stat es Depart aent of Labor conthly, within five daJ• attor 

the clooo ot e&cb calendar conth upon toms t o be pr eocribed, and 1zl 

accordance with i natructi ono t o bo turniabed, b;r t.be United Stateo 

Departcent ot Labor, coYeri ng t.ba nuaber ot peroono on pa:rrollo directl:r 

connected with tbe ProJect, t be aw-ecate ancunt of ouch pa:rrollo and 

the aan-houro worked, and an iteDiaed otatecent of the t otal oxpendituroo 

t'be l!orrowr abal1 alto turniab, or .,..,... to be furni~ 
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at tho 4Nl!'l1oot date pracUooble, to tu 171>1tod Statoa l)ep&rtaent ot 

Laber all the """""• and aMreoooo ot all contractero and oubcontractoro 
255 

~ ln carJ'71Q& 011t tbo ProJect. 

15. :E!nenoeo. 'l'he Leader ohall be UDder no obl16>'tlon to pq tJJq 

coots, char lee or upenoee incident to oqliance with any or the duUoo 

or oblip.Uone ot tho Dorro .. r hereunder 1nclud.ln&, without liolt!Qf; 

tho generality of the forosolllfi• any lesol, oQ&ineer1n1 or accoUDtlDI 

coots, eharpe or uponou 1DCUZTOC1 by the Dorrower. 

16. Intereot of Nembere of Co!!Q'eu. No aocber or or delegate to 

tho CoQ&r&ee of tho United Statoo of Acerlca ehall bo a4c1ttod to any 

oharo or part ot thle .&sroeDtnt, tr to any beneflto arlelt~~ therefroc. 

1~. Undue De1ay by tho Dorrower. '!'he Lender shall have the rls!>t 

' 
to c""cel tble .tcreoaent o.nd annul nny obllptlon to .aaloo tho Loan or 

purchc.ae lorld"' Capital llotu 1f the Dorrower ahall delay tor an ua-

roaaonablo t1ao in · carJ'71Q& out any of the dutlu or obUptlono to bo 

porforaed by the norr .... r heroua4er. or ualou tho Dorrowor ehall 

within a reaooll&blo tiDe (a) filo llequ1elt1one with the Leader 1D ao-

cordanoo with the prorlelone hereof aD4 (b) c •nee or - to bo 

--· IUid .,.....led on with - u:pedlUoD, tho ontlre hoJoct. 
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~ 

~ 18, lnour ... ce. !he :Borrower hereby COYen....to and aqeeo to ~ 

!ni\U'ance or ouch t71>ee and in ouch ""OUllto Upon t he Project or aQJ' 256 
309 part thereof "" the Lender cq requeot . 

19. Conditione Precedent t o tho Lendor 1 o Ob11gntione . The Lender 

ahall be under no obligati on to cake the LoaA or purchoee Working 

Capl\al lilotee: 

313 (.,) lt In tho j~nt or the Londor the financial colldi U on 

314 of the !lorronr oball have choQgod untaYorably in a 

315 CGterlal degree ! r on tho condition AI t heretof ore 

316 repreoented to the Lender; 

317 (b) l.t the Lender shall not be oaUotlod that the :lorrower 

318 will be able to Clll'l')' out coap1otoly the Project ror tbe 

319 oua ot $, ______ , or that the :lorrowor will be able 

320 to obtain In a """""r eatlofactory to the Lender, any ad-

321 41 tlonal tundt which the Lender oho.ll eotlcate to be 

322 nocooeary to carry out coaplet oly tho Project: 

(c) It the Lender aball not be aatlotiod that t be Eorrower 

haa coaplled wi t h all tho proYiolono cootained i n t hla 
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(e) If &liT repreoentaUon - b;r tbl :Jorrower 1n &liT 

4ocwoent wboltted to tho Lender oholl be fo=d b7 the 

Lender to be incorrect or incoaplete 1n &liT taterial 

20. lltpreoentaUono and ~Ueo, '!be torrowr repreoenh and 

warranto ao followoc 

(a) !lo litigation or other proc.edlnet are pendill& or 

threatened on the da7 and 7ear tirot abo.,. written which 

Cepital lloteo, the ca>"r'Till& out of tbe Project, or the 

tl ..... cial coD41Uon of the l!orrower; 

(b) The Dorrowr baa not paid, nor do .. it intend to pe/lo &liT 

bonuo, tee or comaiooion ln order to oecure the LoeA or to 
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oator ially affectin& the toaD, tho Vorkin« C.pltel 

34? lfoteo , the Project, ~ of the ocheduloo cont ained ln 

348 t ho txblblto annexed to thlo Asreeaont , or &QY of the 258 

3~9 dutleo or obllgatlona •of the Dorrowor under t hlo .&&roe-

nent , hBa been ocitted thorofroa. 

351 21. Conotructlon of .t.groecent, !bh .&ue•:>ent ohell bo blndin<; 

352 upon tho partleo hereto w!len cop leo thereof, c!nly exocuted b7 the 3orrower 

353 am the Lender, ehall have been r ocehed by t ho partleo horeto. Thio 

354 Aqeecent oholl be govern& by and conet ruo4 in accor~.ance vith the 1awo oo 

355 of tho D1otr1ot of Colucb1a • 

•• 
356 111 ll'l'USS 'llliERBOF, '!'he Lellder and tho Dorrower bavo r eopectlvel:r 

35? caoaed t hia Agoecent to be dll4 executed ao of t he U¥ and ;year firot 

350 aboYe written, but aotuall7 on -----------------

Dm'EIISZ J'l !WlCE <XlRPORA'l'lOII 

----- OOIIPOII.I.'l'IOlf 
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J~ 19, 1940 

On a wtlol.e n• ~ .. ~..,.. • U.h •qods-m. 1 tho 
unpaid porti on or t he plan\ wUl. be wbJeot to eol e 
o r other d i.opoeol b)' the a. , • c. ~towner, -
c.....,ollation of the cont.roct befo re CGIIPletloo t he 
Oonmaant. wUl. ave• to cancal tho balance of the 
in<lebtedneas 1! - there be no new Oc>Yo,_..t orden 
placed within a1x 8Dnths or tbo clt.to or cencel.lat1co 
ot order and t he u lllllacture b7 reao1ut1co of hia 
Boe>rd of O!.,..cton cert1t1• • that there b no further 
uae tor the proport7, and pr<aapt l)" and p.,..anentl)" 
abandons the :>roJect. and tum• H boo~ to tho R. 1', C. 

On a partial 1nwat.Ment in a plant, the unpaid 
portion of the 1nnttsent will be 1111bjoct to appra11&l 
b)' reprosentatina o! Uoe borrowr LM tho l ender and 
• aal • neeotl ated , or the oquis-nt will be tllbjoct l o 
INCh olhe.r dispoeol a o tho R, F. C, tU.7 eloet, bat 1n 
cue or -.!ditiou to p rooonl buUdinJ Mlo to owner 
o r d-.Ution is undator7, 

25S 
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......... 
~ .. • w u ... ,.. ,, at 

:. ... M'Mtllll ..... _s ' ,.mt-=, -e-. aoJ :. ! !Ci :1.:- , 
:.:-==: :-.~ ::-.. ::::: ::r .. , .. ·~-·-· •. • : • ,, - a e 

~ en a • -• _.a ••• t • u ur 
lel¢r-sr CD 111 ,_,_..._._ ha .. 
IJVCd ..... fllarswt. 5r ......... 
-. sr, 'lsrl .... "e 1 1a,..- a 7 

, 1 

..... 1 1 I I leo l•o 

I' Avo 

( .... 18.¥ I '! 'II.Jr. 

a ,,....,, ...... 
InC 7 S le tM I s' .... 
• 0 .. " •• 
OO'a' :1.1. 

Pile to llr. TbolltDCIIf\ 

• ., ..... _ .... ; "--
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TREASURY DEPARTMENT '2". 
Office or the Secretary 0 ..1. 

Technical Assist~nt t o the Secretary 

Date / / --- -·-·-- --·---

TO:----
/ .., 
-------·~·-- "' ···-·- ----·-··-- / 

Room 

/ / _,.., ,.., 
/ 

/ 
....-

/ / 

./ (.'-~// // "' 

~/~ 
From: IIR . COCI!l!AN 
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PAM!P•Q ~ mP"M RIWJID 

leoret&rJ ot &tate, 

Wa8hl.naton. 

JIUIH PJUORin 

1710, June 18. 

London 

June 18, 1940 

PJ:RaOIIAL AID 8ICRH FOR IIICRI'l'AII:! IIVLL. 

In replJ to JOur telegraa no. l2.S ot June 17. 

I han '"n Ungele7-Wood and he telle •• that the 

rreooh han between 60 and 70 a1ll1oo pounde here nov 

&114 that exoept tor two 8hl.plo~• about wh1oh theJ are 

worr1e4 all the gold lhould haYe lett rranoe betore 

2S2 

June 111. All the Br1Uih gold will han been d1epatohe4 

rro. here b7 June :10 but the7 are et1ll •Ci~Z'f"to. MA4 

wbahYer rrenoh, Be.lg1.an, an4 oertain pr1.,-ate go14 re­

aa1n1QC 1o Engl.ao4, wb1oh w1ll etart to aon 1n l"ulJ' • 

• .... 
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CQPT 01 JWI"'4 JNII B&IDID If MI. Pxn.t 01 JllfiE :D1B.U1r 
to 1111. OOODAJ Ill "'"'"! Jll 6rll5 p ·•. , .JUII 17, 19110 

.AID U OOllitaJfiD If RLa'liDIII C~ICII Wl'l'l! 1111. PIIISili'f 
- l! 12r15 IIOCII, JtiD 11 

Secret. 

obacurlt7 of poai tloa aa4 uacertaiat7 vhatber JToach ottor 

or .... taueo will bo acetophol vo cU4 root to..t.q ~. etopo 

to bl ock !Teach col4 £'? 'b8l.a.cooJ betoro - clooool, Vo 

oh&ll coaololer vhat will 1lo I!I?Propriato ot opo h teke 

\ oaorrow. 

2 . Vo ahoul.ol bo glool to lalov vhat otopa voul.ol bo • ..,.. 

t""'l>latool 'b7 u. s. GonrD!I&at to pro· .. at JToach cou ho14 ill 

0, 8, .A., 'b7 JTuch GoYOrD!Iont or JaDII: or JTanco Or C014 in 

t ranalt boia& hallllool cwor to Oer.an7 aa4 JT&ach balaacoa 

bolnc uaool t or boaatit of Clei'M!O'. 

0 q p t 

2S3 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RAn:!! 

B II IWIUCH 
597 111DISON AVEKUi 
N£11 TORl l EW TORI 

TREASURY DEPARTMENT 

.Tilll: 18 li40 

SORRY I HAVE NO CO!Il'IDEIITIAL INFOIUIATIOJI II RIGliD !0 PROFiSSOl 
VON UIUIAN S!OP I USED HIK FOR ONLY TIO DAYS 01 THE 
RECOIOO:NDATIOM OF J.IR, III!.Lllrni OF CALIFORMll IISTITUTI OF 
TECHNOLOGY 

HBJRT IIORGENTBAU JR. 

• 

• 

• 
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2S5 
TllfAsuRY DEPARTMENT 

•.• "* 

TELEGRAM 
Of'f'ICIAL BUSI..-oovERNMIH'I' IllATa otlleltl 

(ft. _ ....................... _ ....... _ ...... 

B K Bl&UCI 
68'1 lllDIS<II ATDUI 
ID lOU Ill !tlU 

··---

SORRY I HlYI ItO COifiDDTUL IJfORlllTial D UOdll !0 PIOfaa 
Val (ARMAJ S!OP I USID ID POl OILY ftO DAYS fa m 
lliCttitiiO.lTifa Of a, K.Il!.IlD or C.lLDWU DSTI!UTI at 
TIOBIOLOGY 

BillY DDII!II.ltf n. 

• 

,. 

• 
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IJrtUIUJ~ 

T&LCGlltA~H omea 

20W 

WAE1 1 II 2& 

NBN NEWYO~ NY ~UN 18 1940 10 19A 

HON HEN~Y IIO~GENTHAU ~R 
SEC~EfA~Y 0~ THE TRlAIU~Y 

·-·---

9t0JJI 11 • II 20 

CAN YOU SEND liE COM~IOENTIAL IN,O~IIATIOM YOU NAVE RlGA~DING 

PROrESIOft YOM KAftiiAM WHO II SUPPOI£0 TO HAVE BEEN tiiPLOYED 

8Y YOU IN CONNECTION WITH AI~PLANEI 

1118A 

t 
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PABAPIIIlA8 OP m-IX RWIUD 

J!IOMI Allel'1ou Ooaelllate, Cullbluoa, lloroooo 

lll'l'll Joe 18, 1940, 10 p ,a, 

10.1 :50 

Roe till Uee Y1ll. be ooat1aue4 b7 the J'reaoh la'I'J, 

the Air J'oroe an4 the .t.nq ot llorlh Atrioa. 

!he Director General ot l'111a11oe iatoi'IH4 ae ot tbe 

abo•• thla 8Ten1ng. Be aeke4 •• to ollble JOU to aak 

2o7 

that ON41te ot ICoroooo in the tln1 h4 Stat .. DOt be tro&en 

eo that rinee, aaohlne guae an4 oartridgea oan be purohaeed 

therewith. 

A 4eta1le4 etahMnt u to the arae an4 11Wllt1oaa 

4u1re4 tor wb1oh 1aae41ate eh1paeat would be aeke4 bJ 

the Protectorate GoYernaent will be o&ble4 upoa reoe1pt 

ot replJ that the tln.Ued l"atee will DOt freeze tba 

llboYe aent1one4 ore41 h. 

Due t o hea'I'J eh1paente t o France, there 1e a abort ace 

ot eaall araa here. 

OOOLD. 

Regraded Unclassified



. . .. . ... 268 

.Jao 11, a.o. 

!lw IIMN1:A1'7 ot luw proooa'• b1o o-.u.oaw 

to ~ Koaorablo Ulo lloa'o1;U7 ot 1:llo ,.. .. 111'7 • ..a 
enolooeo oM OOPJ' ot pai'IIPhJ' .. o ot telopooa ••· 1!1 

ot .Juo 18 r.... ~-· 

• 

• 
Regraded Unclassified



P.&JIAPBllAB or m _,. RmllftD 

J'JIOill Aur1ou Babue:r, (P&1'1e) Bor.t.au, J'raaoe 

DAHl Jut 18, 1~, 4 p.a. 

Reo1 d 2130 •·•• ~tb. 

110. I 21 

'f1liPLK PIUOBI'l'r. 

J'Oil 'l'lll: 'l'UABtlRX DZPAR'ftml'f J'ROX XA'fiB&WI. 

'!he Bank of Prance 0oYt1'11or hat ulted that I cable 

J OU IICi tt urcentl.7 to ~ that DO OOJltil'sation hae ;ret 

been reot1Ytd troa the rederal Rettl'Yt that 'the Bank 

269 

of J'ranoe hae been ored1 ted with the uout of the gold 

eh1paent which vae &1T&JI8ed through the exchange o f oabl ee 

with Allbauador BullUt. Pourn1er eaid that U 1e rttal 

that w oh noUf1oat1on be oabled 1aae41atel.7 t o the Bank 

ot France. 

I tol d the OoYerDOr that I felt eure that at l eaet 

the 98 peroent had alrea4;r bMn credited t o the Bank of 

Prance, 1D aooordanoe v1th the cabled agJ"te•nt . llovntr, 

ht 1ne1ete that eo .. toraal not1f1oat1on bt g1Ytn h1a. 

'!he OoYtrnor oont1raed the etat .. tnt to • b:r Rueff 

to the effeot that the net of the J'renoh gold reeern• 

had been 81nt out - but tbe 0oYtrD01' ao41f1td the ttateaent 

Upol'tut17 b;r ea;r11lg that a part of 1t ••• etill 1a 

bench porte oil board eh1pe, •ava1 Ung the 11pa11 to 

go. '!here Will rell&in ill Prance olll7 eoae 'tbl'H or toe 

hlaa4:re4 a11Uoa tranc e• when all of thie hu gone. 

Gold 
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Gold belonging to the Belgians and Polea hal been gotten 

out aleo. 

It is the opinion ot the Governor that 1t 1e •too 

l ate• to do anything about tore1gn eeour1t1ee 1n the ~ 

ot 11eting and destroying them, aaylng that they have about 

a thousand eaolta of 11110h seour1t1ea and that suoh an operation 

would taka .. veral weelte to carry out. He said that tor 

them 1t waa only a queetion ot daye or pne1bly houre. 

However, efforts are being aade by Car1guel to get private 

bank• to go along as fast •• they can with the destruction 

ot securities, 1n the presence ot reepone1ble bank ott1cere. 

BIDDLI. 

U tLW 
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• ,.,,_.. "" Ilion 

0 '-·--. '-~ ""' - '0 .. ,..... 0 , _ _. ..,....., - -- "'-t ........, 
6NA ....................... - ,.,..,__. 

...... '-'-t# .. ..._.. -·- ... -

NUMBER OF BLAST FURNACES IN THE U.S. 

.. .... 

Oiatribut.ion by Dist.ric.u 

.... . , """"'- 14 1.4(1 • 

INel ~·• lilt .,_n •Ill 
THM~_. I,_ •10 

·---. 

.. . . . . . . .... . 
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. .. . . . . . . . . . . . . . . ... 

Operator: 

H .l~ .Jr: 

IIIli . 8. 
!(nudaen: 

R. U.Jr: 

!(: 

R. H.Jr: 

!(: 

H.H.Jr: 

X: 

H.V..Jr : 

K: 

H. ~ .Jr : 

!(: 

R, l! . Jr: 

Oo ahead. 

Hello. 

Yea. 

l!orgentbau. 

Good morning, sir. 

Row are you? 

Fine. 

J\lllf 1~. l91io 
10:~5 a.m. 

!(nudaen, I think that your tallow, Vance, 
it you don't mind my saying it, sent out 
a very silly telegram ye aterday to all these 
machine tool tel low•. I've got a cooy ot 
it here. Can I reed it to you, or maybe 
:you've seen it. 

No, go ahead and read it. 

This is addressed to the National Maoh1ne 
Tool Builders• Aaaooiat1on. 

Yea. 

272 

Vanoe advisee Frenoh capitulation Will undoubtedlr 
reeul t oanoellat1on all l"renoh order a, but 
requests that aachine tool pro<hlotion cont1nUI 
tul.l speed. He reooaenda that it French order• 
not yet on assembly tloor, give preference to 
domestic orders it on assembly or tiniah them. 
1A complete description airmail , H. 8. Vance, 
Maoh1ne Tool Coordinating Committee, Federal 
Reserve Building, Washington, •ending delivery 
dates also special teaturee. Vance will see 
it machines o11n be used on Government program. 
Will send turther advioe• attar Committee meate 
on Wednesday. • 

Yea. 
~tow , here ' s the point. I vent over to eea t he 
President last nigbt an4 ht vanU ue to give 
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K: 

fl .)I.Jr: 

K: 

!! .!~ . Jr: 

K: 

ll .!l.Jr: 

K: 

H . !~. Jr: 

K: 

X: 

~ ." . Jr: 

X: 

K: 

H.M. Jr: 

- 2-

t he EnglUh all the cooperation that we oan, 
and they are i n the middle of tAking over 
all ot the French orders . See? 

Yea. 

And llhat they're worried about 1e that it 
this goes out all over the oountr:r, maybe 
the:r oan 1 t get t he airplanes or the airplane 
engines. 

Oh , yea, t hey can. 

See? 

Yea. 

And t h ey want those parts o:!' t he machine tools 
w1oh will be help:!'ul in getting t heir program 
going 1n this country. You eae? 

YUl you eay tha t again? 

They want Whatever maohine tools t hey need 
to carry on and tight. You eeet 

Yes , I see. 

Now, -- and the President has asked me to give 
them all ~~e help we oan. 

Yeah, well, we wi l l. 

And I don•t want to out t hen ott on -- begin 
to out of:!' the end o:!' the dog' • tail, you aee. 

Well, they're not being out ott, eir. 

They're not. 

I got a memorandum yesterday :!'rom you :!'or 
Yx. Neleon s aying thnt he expected to get me 
information some t i me today that the English 
would take over a11 the J'renoh order a . 

That ' s right. 

273 
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l .. .. 

:~ : 

u . ~~ . Jr: 

r. : 

t.! . !! . Jr: 

K: 

r. ....• Jr: 

r. : 

·· ." . Jr: 

, .. 

!-! . l! ,Jr: 

- 3 -

And I instructed Vance t o see that everybody 
kept right on working . 

Hell, t ha t 1 s swell. 
l a st ni ght, but not 
!rom t hese !elloliS. 

That' s I>'!Hit you t old me 
to t ake th o tool s away 

'.le're not tnklng any tools away, slr , yet. 
\1e 're s t anding r l!!!tt b)' un t il we hear rroo 
you. 

\/ell , ._.hen could you sec Nelson. 

I can see !!elson any t1r.te . 

llell , tell ne and I ' l l htwe h1, cone over. 

Yellh . 

\lha t tina? (Pause) Hello , wha t t1"1e~ 

Yes, 11:00 o 'clock . 

1 1 : 00 o ' cloolt . 

11: 00 o ' cloclt . 

You're a (r".J1clt t:or:ter . 

2 7~ 

!loll, ! think t hi s 18 i,'?Or tant enou~ so t hat 
I ought to t ake care of lt . 

I t hink it ' s very i mr>or tAnt and Hr . PurVis •• • ••• 

But don't g et t he i dea , t:r. Seoretar:r, t ha t 
anybod,y bas stol).,ed \lorltlng or anyt h ing. 

\'/ell , from t hiS telegram you oouldn' t blame 
me from - - and t ho English now . '!'he ~gUsh 
are t hinking ~~at th ey're going to lose sons 
or t h e French order, t hat's whet they're 
worrying . • •. .. 
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!(: 

!1 .1-!.Jr: 

K: 

!!.H. Jr: 

J(: 

~ .~ . Jr: 

It: 

H.!l.Jr: 

J(: 

H .~~ . Jr: 

J( : 

H.M.Jr: 

It: 

H.M.Jr: 

It: 

H.l-! . Jr: 

- ~-

'l'hey•re not going to loee anytblng, air. 

'l'hey•re not going to loee anytblng. 

No, air. 

Thank you . Hello? 

Yea. 
Hov would you like to have eome pot obeeee 
at lunch tooorrow at l:QO o•olookt 

!omorro¥1 

Yeah. 

All right , air . 

1:00 o •oloolt. 

Yeeh . Is l~r. Nelson coming over here? 

He'll be there at ll:OO. 

All right. Nov you haven't heard trom the 
French yet have you air? 

Aa to what? 

As to t hese engines • 

. As I told you, as ot lut night the Eng).Uh 
are prepared to plaoe an order tor 6,000 
Roll• Royce. 

I got PurviS' letter Vhioh you sent me , bUt 
be put a proviso in there. 

Well, that nov-- he'e given me h11 word and 
he ' l l vut it in the torm ot a letter, he'll 
take 6·,ooo. 
All r ight , air. 
You oan count on it and he baen ' t bed time 
to write a letter. 
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It: 

H.M • .Tr: 

It: 

H,M,Jr: 

It: 

- 5-

All 1'1pt, air. 

But :rou oan take .,. 1101'4 &114 h1• 110nt 
U 1a all l'18ht. You oan oount on an onter 
tor 6,000 Rolla Ro:roa troa the lngllllh 
OoYemment. 

All r18ht. •1r. 

And lfelaon vUl be right OYer there. 

'.l'hanlt you. 
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Juno lt!, 1911<> 
11: 20 a . m. 

H.l:.Jr: Hello. 

Operator: General 11atson. 

H. H. Jr: Hollo. 

Gener al EdWin 
'iateon: Hollo. 

!!.1-! . Jr: How are you? 

V : Prott7 good. 

W: 

H.H.Jr: 

\i : 

:-r .~.~ .Jr : 

tl : 

H .~ .Jr : 

h': 

H. !' . Jr: 

If: 

H.U.Jr: 

Do 10u want t o talk to me or can I shoot 
Uret. 

You go ahead, I haven ' t go t a t hing. 

tlell, I talked t o t ho Pres ident lfhen I 
went in there, When you f orced me to go 
in to see h iD yesterday. 

Yeah. 

And arter a1 t alk v1 th hl.l!l, he wants me 
to go ahead and help the Engl1Bh all I 
can - - th e li~1t. 

Yeah. 

Therefore , I think that we definitely 
should release those 500 ·75 millimeter 
guna . 

To the Engl1ah? 

Yes, elr. 

Nov you understand, don 1 t you, that the1 
can • t shoot anything but Prenc.h-oade 
aJIDIUJI1t1on. 
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H.M. Jr: 

If: 

H.M.Jr: 

Y: 

H,H, Jr: 

Y: 

H,M,Jr: 

Y: 

H.M.Jr: 

1f: 

H.M.Jr: 

W: 

!t .~ . Jr: 

Y: 

!l. l! . Jr: 

If: 

H.M.Jr: 

Y: 

B,K.Jr: 

- 2-

Yeah, but they want the•. 

Hcnrt 

!hey want t he11. 

Yeah. 

And under t he Preaident•a order• we are 
to gi Ye thea enr;r help we can. 

Yeah, a1l ri~t. 

But ;ron can obeclt it W1 t b bill. 

Yell, I'll apeak to his. I • m W1 tb ;rou. 

Now, thoee are 11y a ailing ordere. 

Yeah. 

Now, the other thing i e and I 've talked 
them -- there 1 re two t hings that they want 
t he moat . One ia deetro;rere, Which I'm 
going to talk t o him about ..•••• 

Yeah. 

Hello. 

Yeah. 
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And the other thing U theee il-engille 
bomber&. Now he ea1d be would like to ,-
consider, or ha<re ue oone1der, tald.ng the _, 
ten ol4eet ll-engine bo11'bere t het we han --
Boe1 nge , ;rou know, 

Yeah. 

!he tour tiret onee that we got -- With the 
poaa1b111t;r of napping tiles 1n and getting 
aoaeth1ng new and turn cnr ten to tiles. 

Yeah. 

ltow Will ;rou aentlon Ulat to bla, too' 
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11: 

H .~.Jr: 

If: 

H.M .Jr: 

11: 

R. !o!.Jr: 

ll: 

H.M.Jr: 

\{: 

H.H,Jr: 

W: 

H.I!,Jr: 
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- 3-

lll right. What do :rou want him to do about 
tha~ 

Well, it he 1a11 1e•, we•ll just go ahead 
and do it, that'• all. 

All righ~, I'll mention both ~ him. 

Yeah. Row, on ~he deetrorere, eo"'e~ime 
later ~dq I 111&1 want 10111 help. 

!'he deatrorer•. 

Yeah. 

No , I'm not going to aek him, bu~ 
tbeee two, Will 1ou help me' 

Yeah, I'll do those. 

'fhank 1ou, air. 

All right, sir. 

Oood-bre, eir, PriTate l!orgenthall. 
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H.M.Jr: 

Operator: 

H.I!.Jr: 

Operator : 

General 
Vat eon: 

H.M.Jr: 

W: 

R.I!.Jr: 

W: 

R.II.Jr: 

": 
H.M.Jr ; 

W: 

B.M.Jr: 

W: 

B.II.Jr : 

W: 

B.II . Jr: 

Hello. 

Yea. 

June 18, 1911<> 
12:52 p.a. 

General Wauon &&J.d he'd co on another 

phone. 

Ob, all r1pt. Wau a alnuh. (Pauae) 

fbere JOU are. 

Bello. 

Bello. 

Be 1a1• o. I . about tbe ·75'• ••. . .. 

Ie&b. 

280 

•••••• tor •• to &1•• th .. ol'dera to do 1t. 

If ow be aa1d, now, bOw would 1 t ohaok up, and 

••• wb&t the Az-r aa1d about tho .. 10 boabera. 

Ot oouree, I don't know Whether theJ'd 1a1 . 

th111' IUl'plUI 01' not. B&YI JOU •••••• 

Jo. 

Ba•• JOU done &DJthlns about thltt 

Ro, I Jua1 •••••• 

Well , ban WI cot the autbOritJ , BIDJ'fo to 

c1n th .. unll .. tbiJ aa1d that. 

We b&•• tbl author1 tJ . 

llow't 

We b&•• the autbor1tJ. 

We b&•et 

.. t dO fOil want to lr.1D4 Of I OWid th .. OllU 
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II: 

H.M.Jr: 

W: 

H.I!.Jr: 

II: 

f!.M.Jr: 

II : 

H.I!.Jr: 

li: 

H.li.Jr: 

W: 

H.I!.Jr : 

V: 

H.M.Jr: 

W: 

H.M.Jr: 

W: 

H.M.Jr: 

- 2-

Well, I thought q;ybe I'd better aek the 
Arm;y 1t they reallJ wanted to do it, 

Yeah. 

He thought I ought to do that , but he eaid, 
it JOU and Henry think they ought to do it, 
go ahead. 

Well , you eound out the Arm~ and, or couree, 
the7're going to Jell, but let'e eort or 
take t heir temperature and aee how •••• • • 

Yeah, that1 a what I thought. The other-­
I've given direct ordere on the ot her. 

Well, let'• take their temperature on these 
~-engine bombera. 

Yeah, that'a what I t hought. 

All right . 

All right, I'll do it and let you know later 
on. 

Right-o. 

All right. Hov 1 re JOU coming on? 

Oh , ••• • . 

Are JOU on that Committee that -- Welle• 
and all or them? 

Yeah. You mean the one or yeaterdaJ? 
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No, about the one that Marehall and Stark • . .••• 

No. 

About South Amerioa -- I don't think JOU are 
e1 ther. 

About South America? 
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W: 

H.M.J:r: 

W: 

R.M.J:r: 

V: 

B.M.J:r: 

W: 

H.M.J:r: 

W: 

H.M.J:r: 

W: 

H.M.Jr: 

W: 

H.M.Jr: 

W: 

- '-
Yeah, 

You aean on tb1e •••••• 

Yeah. 

lfbatt 

Bra&1l bue1neaa -- tbat oountrr. 

BU11ng up the eu:rplua ...... 

Jo, no. I don't tb1nk Jou're 1n on tb1e. 

Wo. 

It'• a little one. Tbe7 wouldn't ba•e JOU 
oba1r.an or 1t and JOU on 1t. 

Oh. 

or oou:rae, he -- Wellee ooul4n 1 t be. 

He could trJ. (Laugba) 

Well, all r1gbt. 

0. I . 

• 
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June 18, 1940 

MJ dear Kr. HooTer : 

I wiah to acknowl edge receipt !rom you ot 
the following comaunicationat 

June 11 - Wright Aeronautical Corpora­
tion, Pateraon, lew Jeraey, 

June 12 - lewport lewa Shipbuilding and 
Dry Dook Company, lewport Jews, 
Virginia, 

June 13 - Preaenoe o! Gel'lllana 1n Kexico City, 

June 15 - War auppliea await ing ahipaent 
to Ruaala. 

• I · 283 

I read these with auch interest and appreciate 
your aanding them to ae. 

! oure ainceral r , 

Wr. J. Edgar HooTer, 
Director, 
Federal Bureau o! lnTeatigation, 
Waahington, D.C. 

, ...... , ... =a .. Jr . 
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lae 18, 1~ 

111 deu Kr. loO"ftrl 

I whh to aolr:nowledge n otlpt troa 70u ot 
the tollowiDg oo..aaioatiODtl 

lune 11 - Wright Aeronautical Corpora­
tion, Patereon, 1 .. leraeJ, 

lune 12 - lewport ... , Shipbuilding and 
Dr, Dook Coapan7, J .. port lewa, 
Virginia, 

284 

lune 13 • Preaenoe ot Oeraana 1n Kexioo City, 

lune 16 - Wu euppliea awaiting ahip .. nt 
to iunia. 

I read the11 with 1111ch lnterut an.d appreciate 
70ur t~ncllng th .. to •· 

toure elncereq , 

Kr. l. lqu BoO"fer, 
Director 
federal Bureau ot lDTeatigation, 
laah1ngton, D.C. 

·---···--·-.Jr. 
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Jaae 18, 1NO 

1fT a.u lfr. IOOYtr I 

I whh to aobow1eqe reoelpt fra 70U of 
the fo11ow1D& oo..aDioatioae: 

June 11 - Wright leronautloal Corpora­
tloa, PatertOD, In Jer•17, 

June 12 - lnport lnt Sbip'boil4iq ana 
Dr7 Doot CoapUlJ, Jnpor{ Ina, 
Virginia, 

Juae 13 - Pr•••noe of O.raana in lexioo Clt,r, 

Juae 15 - Wu tvpp11•• .. altlag ehl~t 
to Runla. 

I read the•• wltb .uoh lntereat ana appreoiate 
70ur tiD41D& tb• to •· 

Tour• alnoerel7, 

lfr. 1. 14C&l" lo~Wtr, 
Direotor 
Fe4era1 ~tau of lDTtatigation, 
lathlnctOD, D.C. 

............. t ir. 
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•~ Ilana of l mtrllllplllln 
~rll &tun ltpar1111mt of Jautttr 

Wu~JinB~ott. I. Cl!. 

June 11, 1940 

PJ:1iSONJ;J.. ~ OOIIFIDENTIAL 

The Hono n: blo 
Tlut Sccret<ll')' of the Treasury 
1\'uhingt.on, D. c. 

~'I dear llr. Sccr..t&ry: 

( 

The Federal wreau or Inveatil;ation bas conducted a 
plant survey of the ll'ri&h'- .teronou,.ical Corporation, Pater­
eon. Hew Jersey, and bEs submitted certLin reeom=eodations 
'-0 the Jamageaent of this plant for ita consideration. The 
T.ri~ht Aeronautical Corporation is eno&ied in t he production 
of airplane engines and is one or the row large producers of 
such equijm:ent . 

Recently, dur ing a contact •'1th the llanagmaent of 
this plant, it was pointed out t o a SpeciaJ. Asent of this 
~roau that the plant at present has " large nw•ber or 
entployoes v.ito are known to posseae strong nationalistic 
tendencies . Some of these empl oyees are reported t.o have 
positions in the plant whicl• afford them access t o a great 
deal of confidential into:m.tion and others or these per sons 
are said to be in positions w!:ich enable thea~ to easily cOCI­
alit acts or aebotage ir they were so inclined. '!be officials 
of the plant expressed a desire to diacharse tho .. employees 
w!:o r re known to possess nationalistic tendencies of the type 
untinned . lloorever, tbey st.ate that it 11 il<poasii:Ul for 
thea to do ao at the present tille becou.ae of eJd.at~ legis­
lation. The plant officials directed attention ~rticularly 
to the 'll~t;ner Act and tbe oalsh-Heal1 Act, "'•ich, they state, 
prohibit th""' froa discharging employees on the basio of their 
nationalistic tendencies . 

The plant officials of the Wright Aeronautical Corpo­
ration hove expressed considerable concern becauae ot this 
aituation, pointing out that it is their belief the plant is 
seriously endan;!ered b'.; the presonce of employees possessed of 

• 
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ouch atrona nationalistic ten4enc1ea. They etate tbat. tll"7 
clo not believe tba plant cen occupy an ettective place in 
the 1ch- tor n&ionll cle!en.., uncler exiltina conclitiona. 

I thought that you woul4 be 1nter81tecl in the view­
point expreued by the otrichll ot tba llz1iht Aeronautical 
Corporation, · part1cul.arl.7 in vie• o! the preaent progra 
!or tba pro<klction ot nationll cle!enee uter1ala. 

Sincere~ ,our1, 

• 
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,_. 12, 1940 

The Hooarable 
Th• Secretary or t.he ~ 
11MbingtCil, D. C. 

JCr dear 11r. secretary: 

I aa tranaoitti.Dc beremtb, u or 
poui ble int.C'Ut., a COPT or a etat•ea+. elated 
Jww 11, 1940, ccntaiJ11118 w ..... t101l wl.t.h .... 
prO to a.llepd eabct.a,rl act.1Yit.111 at thl 
NIW)>Ol"t 11w8 Sb1pb1Jlld1ng and Dr1 Dock c­
pa%11, Newport llewa, Virginia. 

I ha ... inetructed that an im&et.i~ 
pt1oo be coD<Iuct.ed cooeeminr t.h1e att1r, !or 
t.hl Jlli'POIII or d~ whither o&l>ot.&P 
act.1Yit11e within thl juriedictioa or thl 
Federal lm-Mil al lD....,jgat.iOil a;r hi ~ 
'fOlftd. 
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bllnal ~ lfau af 1m Hpttcm 

llnltlfll•tatn ~nt af Ja.ttu 
lhsiJingtam, JB. C. 

... U,l-

TP'IR 

~D llu Mea ftMi ... ,_ etf!etele ., ~ 
... "'" .... 5b!rlmlllh., .... 1117 Dook 0 5 .,, • Jlft .... 
Y1Jo,S.a1.a, \blot. OD 1.- lD, 19¥1, •;; '"MlT ,_ I 2 .. n.1 
eltppf•• Mil'- ,....t.s- ot -.al .,)''nc .... ._.. 41111IIX .. 
1A - ., tile :a. p ... _ """"'- Will -'NC\M ,_ tile 
S, I , P~\ /'e' I 1 '*la -~ 1.e ...... ~ fW 
U. lad.W st&MII IIU'l\W C '"'"• ftle n.1 •t ....... _, 
..t&l red ,..u- _. &ueaMia U.. s-llarNl..r tile 
...- b&1t ., u.. \wtriae, ftle \oll'blM 1a .,..u... ... 4ee! a 2 
tor - 1a tile .,...u.a .r U.. e'llp'e ~ ,...._, ott1a1.ela 
ot \liS n.,.an .._ l?dpi-''M'•r .-Dr)' liMit c 5 'llf baft ~ 
cl1oaW poii1U.,..q \hU \loa ~~Mel attpp ..... qp ..t&l red ,_ 
Uo• were ~ II>~ \o u. - 1a 1lb1ell \be t.'llltdM 
ne l.MaW, it. blll.q t .LM Ulat. I ). ~ ..... U12 w)oHar 
roll por1.1.eM -u ~ baft I'CnlW ,_ wor?t baiq SU'I'1.ed oa 
ill t.be YidDit.7 1a 11bit \lla \vblt )lu lMa\M, 

AMS.u-1 1atOIW&te. baa .... tuat..eiiM \o \ba 
sties\ \blot. \be aw»=t. ._ l?llr'-'"''11 Md D17 Dock C ~ 'llf 
P ....... l.'r pi II IIIII lad.\MI\ftee Ooea \ _........ .r \ba 
t.o\&1 -aa .r ..,._sa\el;r tlU.OOO,OOO, '•l.ot'll a W~ 
sb1p - War •-'Ne\ed fw \ba lald.W S\aWe .. .,. a\ • \ot.al 
- ot alloG .,D,ODO,CIDO, M ..U • u a1Nnt\ CU'I'iw 
P......,_l.'r Miar MM\...W fer \loa UlliW fta- la"J'o .-l;r, 
t.be u. s. s. HorN\. rat-u• baa -. hnsleloM w u. 
sites\ \blot. \at'- belDr •-\I'MW tv \lla U. s . s, --' .,. ,_w 1a tile • 121.aw Y1A1.e1\7 .r u.. \Uftll.ne 1D 1lll1e'l 
t.be ........ a'Uied tore1p •\eftal - t..... I\ Ilea -­
e\eW t.ba\ t.b1e tordrD a\ed.el . , 11M:Al;r ..U ._. eaeM 
ssl'iou 1aJu7 \o, 1t ..t. n 1l$ ... \niUOD ot, \be \vtlbe 
ill ... t.10111 if \be \""'- lle4 MeD p,_.. ill M\U1 epel'8\te. 
bet on U. cll.eMftl'7. fbi a. a a u..., , .... I"Cl1ac \o ant' •hle 
1at-t.l.OUI, \eek p:a.a 1lb1le ·-p- - 'MiDI IJIP)

1
M 

\o t.bs t.vb1De 'belen 1\ wa ..w.1l;r plMed 1Dt.o operaUeol. 
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1be Honorable 
1be Secret&r7 or the Treasury 
1faall1ncton, D. c. 

l(y dear llr. Secretary, 

PERSONAL AHO 
CONFill'.NTUL 

290 

A4 ot possible intereat to you, I • trana-
111 tting herewith a m•o,..,dua incorporatinc into,_ 
tian reeei ved trooa a source bereto.rore !ound reliable 
..U.tive to the presence or Germano iD lle:dco Cit:y, 
lle:doo , 

Sincerely ;yours, 

Ehclooure 

• •• 
Regraded Unclassified



,_ 13, 1940 

IU KQ!A.!!HII 

'l'be Qlie! of the JU.alnrq Petrol Uftit of llexl.co 
Cl.t:r, ..no 11 oow Yieitillg in too .&acel••, Calltomia, 
reportecll.T etatecl thlt appraziaatel7 ll,OOO O.r.u -
tween the .,., of tlnmt;r-ooe &Dd twent,....eena, &Dd cco­
atituti.ft,f a fllll7 equipped tiebtinc uftit , hln sudd..U, 
ap~ in llexl.co Cit:r. !be Qlief 1e &leo allepd to 
hove atat.ed the police in llexl.co Cit:r are pre11ntl7 COD­
dueting an inTeotiption to detel"'lin• tho pllce froa 111!1ch 
tbeoe GeJ'III&M ..... 

291 
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.1WM 15, 191.0 

'ftlll Honorable 
'ftlll Seoret&r7 ot the Tr........,. 
'faah1.neton, D. C. 

ll:r ciN.r llr. Seoret&r7t 

I u tranaittinc hernitb tar :JOUI' into,.~ 
t1on a copy ot the report of Speo1al A&ent Keitb 1. 
Angell, dated at Seattle, Wuhin&t<>n, ~ 31, 191.0, 
in the aatter eDtitle<l •P1tty Carload& ot War Suppliea 
IWportad to be W&itq Sbip.Dt to Ruuia; lleutrallQ' 

Act.• 

A cop)' of the aboTe report ia &1110 bel.nc 
.t:urniahed to Aaaiatant Secret&r7 of State Adolf A. 
llorla and to the Otticea ot llllitar:r and Na'flll Ii'ltelli­

gence. 
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1 I 294 

061Do1 .. would w apprl- ot all lmOWil tao~•. &lid \bat \bo .. asonol .. 

wculd 110 dOilb \ ulr.o u lano\l&aUoll 1t - .. ,. &4Yhoblo. 

At a 001\l'IHDOI at\aUI(IbJ Cep\ala C~ 8 . IIAGiliJD&II, 

repreHn,nt.1YI Of the G-2 Ottioer Jfo . Al 1 Tort. LeWll, .lublAc'\.On, 

CA3P;Y DAVISON, or the Tao011& Tluo, AUlli:RT UOOKRR, llajor or t ho Ch• lo&l 
•• rroro :1\lppUoo D1Yl o1oa or t ba H .. orn Ortlcera, u4 r.portlJia fl6ont, 

:lAV!SON con tho rollowlnc laror~~&Uon: 

•on April 18\b 1oM s .s . iiiUlfiOCII, J-rlou- J'OM l&D UM 

or l'•w York , hac! 6oolr.od AD4 WL1""414 1U OUSO u the c-n1&1 P1u, 
~...... . .:Ilia ahi p bad aaUM r~ llew Tort Cit:r tor Vla41Yo.-, 

Ru .. la, and bad gO De • • t az •• th& l80th • rldiu wroM ~llrlliac b&ok 

Wid dooklD£ •~ Ta-. 1\o 7, 800 t on oo.reo OOIUil o\14 , aooordlD& to thl 
u. ~. Cua~• u.nltoo~, or t br .. and ono-halt ail llon dollar• worth or 

airpluo 110tora, otalDl .. a otaol plat .. , nr1ppo4 brul ud ouo ailll oa 
dolla.rl worth or copptr bare. t1l..la ahtp __. report•d. t.o h.aYe ret.urae4 ~o u 

...n.Jr1cu port. tHica.UM ot orctera troa t.he ~t..~t.w Departae.ot. 

" O'Jl t:q 16, 1140 , 60 C&rloa.de Ot M Cbinlr)'t d lel, &D4 preo1eloa 

inat.l"UJUnta h:ld arr1TH 1n T•GOM • J:uiY1J16 Men Hnt. t.o the Heat Coa.e t. i D 

on• truln load. Tbaao oarloado .. ,. plao14 on a oldl D& 11oar t ho c..,..r ol&l 

dook. Thl pack ill& ..... 1D wh1oh t lloao war &torlalo " "" pock.od, boro \hi 

- carka aa t ha l 1l4woo4 lhi~~Mat, lad1oat1Da thot tbe:r were tor tbe 
"""tore• , JoY lot .l'llrchl• lD& Aganoioa at Vl&41YO•took , RW!al.a. CID ~ U , 
1940, .... c ...... k 'l'r•; 11- r " AIIl'ora" !l:rla& tbe ~ ... t lAg, 

lnd1ca•lJ16 Ropubllo or ....... rw&lnr:r. arr1YOd •• TaoOM wltbout OUIO 
and put 1n ut ~lw s~a ... rter no . l 4ook, whloh 1• on• pier •w.r troa \ be 

Comorolcl Dock. Tile orow or thh ahip ooua1at14 or o r .. k o exoap\ tor 
t.wo Cb lneM Ol"Mf ••Mra, who were o'baen.4 t,o be • arl11g CAlaue 

l:O.t1on.al 1•~ ba\a ... 

DAVISal a\a~ tbet be be4 obta1M4 1101\ or tba abOYI 

Wor~~&Uoa \ llrollcll poraoA&l obaarYoUoa ud tbroup 1a" m- w1\b 

U, s. Cwo~ ott1o1o1o AD4 wltb CIIAIIICSY J..IIIGCIUIAJI , Mllopr or tho Bokor 

Dock, •roo ... , loa•• or , ... c-rotol Dook , 'l'ao.... Ill at • • - \hi\ ... 

bad learned t be aa\UM ot \be OOD\OD\1 ot ~he 110 Olll'lOidO \ broup & 

IA6loano1ro la 'lao.-. lle h&l1oY14 \bAit S'Ui'lll!N CIWhflOII: wu \ be 
poroOD Who bad OOJit ~h1• 1atorut1on t o tbe 'l'llc._ lasloana!n. 

Il!• -oll u t bero 1a 110 l ad i oatloa \be\ ...,. J'l4erol 'r1c1a\1oa. 

baa boon ~\\14 or wi ll be oo..t~\14 , liD tw-Uor ••tloa 1o wlac \alr.aa , 

-a-
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Juno 12, 1940 

Ho norable Henry ao rgenthau , Jr., 
Sec retary of tt-e ':'reaeury 
Ja ahlns ton, ~.c . 

Dear Secretary ~orge,U:au 1 

lncloeed Is a bul l etin r ecel• ed by me through 
the mail todaY• Jenk Ina Ia a for~:.er candidate fo r 
the United States Senate on, I bel lave , the ?ather 
Oo ugl' ltn ticket . Obviously he le a fifth co lwnniet . 
It !a p robably j ust ea well for tl e r overnment to 
know men of this type . 

Ir I cnn be of any service to t he country in 
the eerlous timee tha t lie ahead , please feel free 
to call upon oe . 

Sincerely yours , 

~~. 
J'lnanc lal 3d I tor 

RP'I . J 

" 

-- ·-
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~ -~ . 
fht cable linGo nre apt to bo glvon careful attention by Hltlor. 

It 11 quito llkelJ t hnt tho onbles ·dll be opened up on somo ratr bmah 

•o the ,.oples ot the world. Llnkod closelJ to the co.bloe are other 

··*encl., ot cotnUnlcaUon tuch as the telephone, the telegraph and tho 

:~cl!o. ·. !ho trend ln all or these vast enterprlaes wlll be de!1n1:.ely 

•
1
\raJ f1'!JII Jewish lnrlucnce . 

~ 
world ahlpplng ls bound to bo a blg queatlon at tho peace eonterence . 

~e tr•edom of the seas, ls apt to be an important agreement ar~lved nt. 

:1braltu', the SUet Cane-, SingApore , South Africa end other strategic 

~rt:s and passages wlll be gone over and reallocated. Tho extent to 

•bleb tbe ah1p compo.n1es , the shi pping lanes , tho lmportont por;J ond 

.:bJ!l.DOll at well os marl t1mo insurance have r oo ponded to Jowish inflUW'lCe 

tal' been tremendous. When some oth&r squeeze play could not be invoked. 

~ 3rltain, she could usually rely on her control over insurance rates to 

:o;:pel shipment ln British bottoas ln cc:petlon with the ah..lps of other 

eountriel. G~rmany, Itnly an~ Japan wlll undoubtedly ~ovo ln for a eub-

3tsntlal aharo ln worlcl shi pping. Hamburg wl ll llkoly bocome, for 308 .. 

,0ard comorcc, ono of the lnrgest ports ln tho world. '.\'hother .unorlcan 

~pp1ns interests can get further into this lucrative trode ls not 

:ertaln. 

~erlcan industry with heavy foreign exports like steel, mo:oro , 

:;cat packlna;, etc., should bo quick to encourngo for their own good. tho 

eJp&nelon of Americnn shipping as a protoct1vc measur e ngolnst future 

:!herWnatlon in rateo favoring tho:.o foreign countries ln which tholr 

uin co•pet1on e ... ists . Tho A=erican stool 1ndu1try :::ust o~pect :o face 

a real run for 1:::. mono)" with tile g:-ow1nc steol industry or Ger~any . 

Ono of the pcoco term~ l a l i kely to provide for the ostabllshmont of 

• cocprohenaive Jowhh state on a scale never boforo contemplated. l'lhile 

Je•a generally hA~e been bltt~r 1n ~heir condemnation of Hitler, it =1ght 

renain t o hie~, to do whet Jowa !or genors.t1ona ha .. ·e talkoti e.bout , argued 

over an~ tried w1 thout much aucccs5 to och1eve. ·'lhile Jewish leadero 

like Hcrzl nnd othcra have tried to estnbl1sh tho Je\dDh otate in 1-olostlne, 

Hi tler knows as mony pre.et1col Jew:'! ho•. o pointed out thot t.he poverty 

atrl cken area of Palestine con ' t su.-;>ort a Jewlst1 state or a.ny o~er sub­

stantial nation. He ~no'fts ~hat the Chrht11ns an1 the Woh.at:":edans are 

cqudlr oa t1nn as the Jews in clai~lnf~ f'alestln~ a! the birthplace of 

their r-ol1s1ons. It "ould not be surpr1 31 ng lf Hitler ~hould earvo out o 

ne• Jewish nation, on d!men:.ions thot >dll bo fo1· more oloborato and cx­

ttnalYo ~n a.nyt!1lng they hove ever plonne:i tor tham!Selvett. Tho.t certain 

or tbetr leaders will reject the ~ro~oaal , whatever 1t may ~e. is lnevi­

t.tble. 

Tho press of tho \'IOrld, hn T1nJ; rr.nde such o miserable spectaolo of 1 t .. 

aelf with hls1f1cotlons, w~:lch have m1 dod and bofuddled t.ho peopl oe ln 

all lands, is recogniz.ed by Hitler £.:::: largely subjec t to JcJtish insptre­

tlon. AI a n lnd:U!Stry newspapers an.: ::l&fAdncs aro Ukoly to receive a 

he&YJ blow at the coming peace confc:-ence. &targora and mortall :y a.mong , 1 
American nowapapor3 ond magor.lnes are likely to bo heavy 1n the months 

ahead. 
' 

Ba•ing been eoneistentlv -1o1n.: t..ither the wrong thlng at tho right 

tl.;aa or ~o ri;t:: thlng at tho wron.; ~lrne our ··.-aahlngton Ad.r.Un!st.rat1on 

now laapa to a big dofens~ i1rosrarn . 7he defen•o lnd.ustrico , whi ch bn.nk 

too hen1ly lt?on th" nujdcn orurt ol l"lu1lr.llng for r:1efenso , frontlcolly ex;:- 1 

bracod b7 tho le.ldOJ'S of both po.rti. ... a in '.'lush1.nr.t.on, nrc Hkoly to be di 
0 

... 

appointed. '.'"i::-.. the vast urno::~.ents of all countrle.s \'l'h1ch r...ave vo.at art'l n­

&eDh, l n :'.ls hands at the close of tho .,ar. l!ltler will l:>e in • ~~,~~:r ... 
• to l.apose a diserma.mont progro.-r. on t!;c whole of Europe. In such 

• tsktns our countt•y is quite ns opt :o ocqu1esco , 119 to run in oppo::~itlon 

to the t hen general trend nwo.y f r om :nvords toward plowshore:. . 

• \tl.tb the totall tar i n.n na tlons loomlnb over larger ln the k ...,0~1 ~0 in~ar 
:duatrhl opere ~1ons , tt-..ose Amorlc&n 1ndulltr1oa \thlch ara q~~; ~··e th~ mo:at 

; t.batr own rcsp~ct1\'0 p ictures to f1-:. tt.c new world sce~o p~cu~u·:l ~r. the 

\ proven . tt 1s an old saylnF: that Jewa nre not 150 co 1 lc; caco 

}battlo f1olGs &!5 thoy are at the pen co conferences , but tho ~ti~ ~ickest 
;; conterenco "111ll bo dlfferont. The na~ion or u;~k l~du~!r~o t~h! one. Gth:ot 

. to lhear 1.·.self ot its Jewl uh 1rnpl1C.J.i.Ons 13 6 Y ~ foron .. e Nnf!rlcon 

soea tor!ta:-d :!"" • .,;o :::"Ost surely after UiO co~ing pOJaee ccnoll""l~si ... uttes 

bualnes• on~erprtsos , financial institutions ani even Plon~i; ~~~ r.ew 

• lth e ven re~ota Je·"1llh domination t'11ll be undor sufsplc co hbs ~~·nc\uded 
world, ·.vhlch -r;e entor artor tho important peneo con eron ... 

l ta dellberc t1ons. to fe&r 1 t batt 

Sound genuine purely Amorlcan ~uain0 35 • h•• nothln~lch lt h~d boon 

a chance to escape rro~ t he dog cat dog 1•pesae, into : mat no• •ove out 

••or more deeply drawn ov e r tho pa st decade or t wo, an 

on a higher plane or world fn1r play. - ----· Regraded Unclassified



Sto1• ttar~· of Stetc , 

· iaohl.ngton. 

~91G, t1Ght e£nth. 

PLJ\III 

BERLii! 

Dated June 18, 1 940 

Reo ' d 5 p . r.t. 

;.y nl'::!btr i3~, ila1 1 6 , :toan, l r st pcra3J'e.ph0 

PO.\ '!i!EAS\.'!' i p::o;· liEATli, and aloo t nr tllt 1ntor:na­

t1o:l tf '.;'• t DE}>£.rtmmt. 

300 

Aooorc~i'lg to ;n•ess r£;•orta the Rdeh on J\:nE 15, 

rtsUl.cC'. 1 osua'lc 1': of 4 per OE:tt TrEe~eury o crtif'icatta Tlhl.oh 

llacl b een discont inued Binet ~hE bt(ll.nnint; of L!llh ~'hE 

nt':; rcr! cc however has a t en year ®turity dltl•tas tht tour 

an•<.E~ \7h1oh preceded i t llad n mD.turity or ot i'irst five 

lat:r :~vc and one hal f ~tara. ThE ncu otrica is bei ng 

so!d at 99 ~/4 vh1ch 1s one quarter btlOft the present 

l'l!ll'!:.;t ;>riot or t n t !'irst scri u but three quartErs abovE 

the lr o~1c!.nal a clll.i:.C: prie Eo ~'ht; ra:r bt us tc'. as col­

l ntcr a l at t~£ Rtlohsbn~~: a :td 17111 lat er bE dtnlt i n on the 

nlnl' 'tct . 

Thr. :~ cw s trl. ts r1no announced l.n tilE prtas in contrast 

to tht .:'irs'.; acr1t3 thrtt !\!Onths a:;o ~1hioh Tl:lS not cv t n 

mentioned 
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mcht ioncd until some ttoc after it ~as introduced. 

,\lthcush t hee£ loans lnD.1 b e sub scr i bed to by the public 

they can hardly be called a public loan in thE usual 

sEnSE of the term s inc e the amount to be iosucd has not 

b~tn annoupctd.. The c onsortium for Reich l oans is not 
I 

cnt crl. ni; •.n ~o e.c tion and no t i:'l £ 111:11 t for oubsor1ptions 

!Ia ~ been set. It i e a pyarcnt tl:ul.t it i s dEsired to escap E 

t~E odium associ~tcd in Gcrcan;r n i th war loano. It i s 

cr•phas.i.zcd in the press that t he io iNIIIIOI of thE n£1f 

Treaoury certificatEs docs not mean t hat the Reich u111 

discontlnuc 1ts prrviouo pol io;r or finanoinJ war expendi­

tures :.nainly through sales or short tcrr• paper no consoli­

'lation of 1•h.~ch is ;re t pl anned. Conoolidation the press 

otntEo, uill presumabl y not occur until later , possibl;r 

not until ~ar tinanc:.nz is tel'lllinatcd an". t!le transiti on 

t o a p ence t L>E ccon~:r begins and the form and extent of 

the consolidation 'Jill then depEnd on hou #Bat dEI:Ulnds 

on thE ca~ital ~~ct ~ill b E ~ad£ b;r 1ndU3tri cs resuming 

pcncctil tc product ion. 

I:!EATH 

CSB 
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Datcd Junc 18, 1940 

Rco 1d 6:24 p0m. 

Stcrctary of Statc, 

'7o.sh1ngton. 

1713, June 13, 6 p.o. 

!'OR T:EASlllr.! PRQ..i DUT'i'ER':!O:tT:: . 

STRICTLY COliPIDEliTIAL. 

One. As a sookEscrEEn thc nnnk or Enaland last 

night gave noticE to financial institutions and to 

norspapcrs tor publication t~ls :.tornl.na that pcrml.ssion 

DD1111t (!l'nnt td to transfcr "Gontrolltd s couri t! cs" undcr 

s. R. and o. 1939, ~lo 0 966 (set !)ages 12 to 17 of thc 

Embassy's mEnorandum on British Exoho.nct Control REgula­

tions) •Yhtthcr bEtl1EEn rtsidt:>ts or tro:n residEnts to non-

rcsidcnts will b E withhEld until further noticE and that 

dealings in such sEcur1t1cs sh~•ld accordingly be dis­

continucd. PCMalta for such sales abroad not alrcady actcd 

upon arc no longer valid and !:lUst bc lod8td with thc 

Ban!< of Ensland for ooncallatl.on. This noticE is a smokc­

sorcen in the acn ae that steps arc being tal:cn to acnd thuc 

scouritica to canada for purposts or ao.rcty and thcrEforc 

ot oourac, dtalincs could not toke placc, but thE feet 

of 
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' 
JT -2- # 1713, June 18, 6 p.m., t rcu Lon~on 

ot t r anaftr to Canada 1a not bt ina r.~edt public . ~E 

r oost st Ep. now bti nG talcEn is o voluntary onE, nantly, 

rEqu t ot · ng tht joi nt stock banJ·s and or.rtoin othtr in­

stitutions to ta!>E t ht rtquioitt action. T;>r. British 

Treasury statts that at o. latEr stl:lt; t a nCI't dcft"lCE 

(finnnoc) rt~ation uill bt pr~catcd one then f ortign 

and ot:1cr financial hottat~ !n Lon'"m ..,111 'Jt requested to 

toll0\7 suit. 

'i'no. Tht 3!'1 tish Treas\-.ry also statts that some 

stooleD of diamonde art bcia3 .~ovcd to c nnodn. 

Thrtc . ThE Br 1t1oh ~r~nsury indiont td thnt 

balano co art bcit~g bloo!:td today, but inam'luch as mail 

and ttlE(3l't\:~h oor:a:tun•.outi ~ns nrc out 111 th Fro no c t .hio 

notion to 1minl 7 rez~dtd av a rtoponot t o public 

opinion t'.'lllt ouch a !>rtcnutionnry tlCaourc ohould bt 

t nl:cn. 

liPL 
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SEcrEtary or StatE 

Washington 

163, Junt 18, 9 p. m. 

GRAY and PLAIN 

Bogota 

DatEd Jun t 18, 1940 

Rtc ' d 11:47 p. m. 

As tht HinistEr of Finanot adviatd mt on JunE 14 

thE Council of Mi ni stErs in EXtraordinary SESSion today 

approvEd mtasurEs proposEd by tht Mi niatl•y of FinancE 

tor rEorganizi ng thE national Economy and dEcrEEs 

promulgatEd undtr authority of extraordinary powErs aot 

will bE issuEd and tfftctiv£ as or tomorrow. 

ThE mtaaurEs i nvolvE modi r i oati ona in ExistEnt 

banking lEgislation and comprEhEnd tht following 

aubJEota: 

R£1'\mdi ng and consolidation of intErnal public dEbt 

which will bE sErvicEd by contract with thE Bank of 

t hE REpublio at rtdttc£4 inttrut ratEs of 4 and 6 %. 

ThE Bank or thE Rtpublic will makE a loan to thE nation 

ot 20, 000,000 ptsos largEl y from proorEds dErivEd from 

Export and Import Bank loan. 

A nrw sEotion will bE crEa ted in thE Agricultural 

CrEdit Bank wi th a capital ot 51 000, 000 pEaoa dErivEd 

from thr abon tunda f or thE purpoat ot malc1ng short and 

long 
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WA - 2- ttl N 163 from Bogota dat td June 18, 

long ttr1u loans to agricultural1sta and Uvtstoclanm, 

~'h£ nation will subscribE 2,000,000 additi onal capital 

to othEr sections of thE Agricultural Bank and this 

bank will bE ablE to makE twenty ytar mortgage loans 

and six ytar agricultural or i ndustrial s Ecurity loans . 

It can accEpt as stcurity for agricultural loans .tuturt 

crops from pErmanEnt plantations . CommErcial banks 

will b£ pErmitt:d to buy unl1mittd amounts of thE 

Ae r lcultural Bsnk's bonds maturing in lESS than EightEEn 

mont!1s and pErm1 tttd to buy amounts of th£ longEr t Erm 

bonds up to 40% of tht1r capital and rtstrvt tht bonds 

to be rtdiscountablE . 

BRADEN 

Ef.IB 
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THE W HITE HOUSE 

WASHIN GTON 

June 18, 1940. 

304 

II)' door llr . Seereta.cy: 

The Preoideot on June fourteenth aisned 

en &xecutbe order entitled • ll1recUn& the 

S.cretery of tbe Trusury to .Useable Annually 

a Coaat. Ciuard Personnel Soard•, aa rcc011:1.ended 

by you. 

Secre t ary t o 

The Hononbl e , 
Tbe Secreta.cy of the Tr easury, 
llaabington, D. C. 
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H.M. Jr: 

Oper11tor: 

H.H.Jr: 

sen. Pat 
Harrison: 

H: 

H:l·t . Jr: 

H: 

H.l!.Jr: 

H: 

H.l!.Jr: 

H: 

I!, M,Jr: 

H: 

H.lt.Jr: 

Hello. 

Go ahead. 

Bello, 

Ren%'7, hoY are :rout 

June 18, l9l!o 
9:50 a.m. 

Oh, I ' m t'1ne. Row are J OU all coalng up 
there' 

Yell, ve 1 re getting along :prett7 well . Of' 
oouree, we got through pract1call7 V1th all 
the Senate amendment• J8Bterda7 except t his 
!owneend propoe1t1on Which I ' m going to tr,. 
to etr1ke out toda7 and t hll B,.rd amendment 
Ylll be taken up tod&J and I'm Juat leaving 
it to them. I 1m going to vote tor 1t. 

Yeah. 

But I think we • 11 get t hrough maybe tod&J. 

Yonderf'ul, 

Certa1nl:r b:r to!IIOM'OV. Ot oouree, we' ve 
got thlll exceea profi ta and all t hat etutt'' a 
got to be ot't'ere(l. i'heJ're going to offer 
1t . But I thlnlt theJ ' 11 probabl:r be det'eated. 

Yeah. Yell , :rou 1 re handling it •••••• 

We're getting along :prett7 well. 

Yell, :rou•re handling 1t 1n :rour usual 
uetert'ul wa:r. 

Yell, I th1nk we're getting along prett:r well 
11' we don't adJourn here nov Baturda:r. Ye•n 
got to get to work on thU -- on real exoe .. 
pro t1t• 11tutt'. 

I • a Y1 th :rou a hundred percent • 
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H: 

H,M,Jr: 

H: 

H,M. Jr: 

H: 

B.M, Jr: 

1!: 

H,'I!,Jr: 

H: 

H.M.Jr: 

R: 

R,M,Jr: 

R: 

H.M.Jr: 

H: 

H.M.Jr : 

H: 

H.M.Jr: 

R: 

- 2-

Oh, Jlelll'f. 

Yea, e1r. 

!ell ae eoaetb1ng, nov. I ''te got a delegation 
here fi'OIII ti11Ue1ppi -- fi'Oa 
Mieeieeippi, one of our biggeat oitiea. 

Yeah. 

!hey' n got a tine airport 1bera and eo forth. 
Nov, of oouree, thef vant t o get eo•1h1ng 
out of the GoTe'l'llllent on it and want to 
preeent their aattere. 

Yeah. 

Are rou hning an,.thing to do vith that? 

No, I don • t Pat, they' 1'e taken 1 t all avar 
f'I'OIII 1118 • 

Yell, nov, Where 1& it lodged? 

You mean airport., 

Well, the '!!hole thing Vi th '1'8ferenoe to 
ulting a1rplmee and the a1rporte and eney­
thillg e1ee. 

Vall, I 110uld l&f that I'd taoltle Woodring 
Oil' J ohneon. 

You 1:h1Jik Louie J ohneon. 

Yeah, or Woodring, Vboe1'ar rou know beat. 

It• e all 1n the War Department then. 

Vall, the tinal •&J 1•, ,.., • 

Yeah, the OAA doeen•t ha1'e woh to do v11h 1t. 

'leU, theJ han aoMth1ng too but the aonef 
u Vith tha war Depart...nt. 

V1 th the War Departaent • 
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!! : 

H: 

H .l~ . Jr: 
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fbat'a Where the moneJ 1a. 

Ve11, I don• t vent to put &ftJ burden on 
you 1f :pou haven't got anJth1ng to 4o v1th 1t, 

I baYe noth1ng to 4o v1th 1t, The moneJ 1e 
1n the han de of the War Department. 

All r1ght, Henr:r. Muob obl1ged to JOU. 

'l'hanlt ;rou. 

'l'h8nlt J OU, 
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Admiral 
!!ointlre: 

s .M.Jr: 

l!oi : 

H .~ .Jr: 

!!oi: 

Mel: 

H .~I .Jr: 

~!oi: 

H.H. Jr : 

l!oi : 

H.H.Jr: 

Hoi: 

R.N.Jr: 

l!oi; 
R.li. Jr: 

Hello, Henr:r. 

June 18, 191k> 
ll:47 &.!1. 

Golllh, what a tr1end you are! 

What 1 e the matter nov? 

I haTen 1 t got anyth i ng trom :rou. 

ror God • e sake, :rou mean to tall ms -­
haen• t MoGee gotten bold ot :rou :reu 

I haTen• t beard a 1:b1ng. 

Well, that• a a tunn:r tb1Jl8. He was 
going to get hold ot you and he ahould 
haTe talked to you long before now. 

Well, I wae t o get a memo or eoma1:b1ng 
that I oould go to Woodring on. 'l'hat'e 
t he last we eaid, I think , on Friday. 
I haTen 1 t bad a word 81noe. 

Well , all right, we 1 11 stimulate h1m 
again r1gb t now. 

It somebod:r wuld Juat telte t hree mnutee 
to write on a p ieoe ot paper ~at I ehould 
do ~eo I talk to hlJ ••• • • • 

o. X. I'll write 1t down and eend it onr 
to :rou a:reelt'. Be 111 talk to :rou though 
Without queetion, but I'll eboot it o•er 
to :rou now. I'll write down - tell :rou 
Wbat the dope u, but I did want b1a to 
ezplain to :rou, eo JOU 1d baTe a little bit 
better - I thouabt JOU wanted to write 
tboae people a letter. 

I do. 

310 

0.1. I'll 18nd tbie our 
baTe it 1n t1Te a1nutee. 
OD OT8l' 1D that t1ae. 

to JOU, :rou1ll 
I'll aend 1t right 

ll1pt. 

All r11ht• 
!bank :roa. 
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H.M. Jr: 

A4111J'&l 
No:ree: 

B.li.Jr: 

II: 

B.li.Jr: 

1: 

H.li.Jr: 

II : 

H.M.Jr: 

N: 

B.M.Jr: 
• 

N: 

B.li.Jr: 

II: 

B.li.Jr : 

II: 

B.M.Jr: 

II : 

B.X. Jr: 

1 : 

Bello. 

Bello, Ill'. horeqr7t 

Yeah. 

Juae 18, l!)llo 
1:00 P·•· 

Could I oo.e to • •• r ou t or about t1Ye 
a1nut11t 

I don't know. I 1 a YIJ'7 IXOl UI1YI to4aJ 0 
A4aJ.J'al.. le U OD that 'J'hv14aJ bu11D111t 

Ill, e1r, on ov or1&1nal p.ropoe1 Uon. 

!bat etutt &•h 1n 'l'hure4ar, do11n ' t 1U 

111rt 

!bure4aJ, 1t 00 .. 1 1n, 4oeen 1t 1tf 

!bure4aJ. 

!bat load • 

Y11. 

Yeah. 

You pt the Uae, 414ft ' t r out 

Yeah, A4all'al Start san u to ••· 

B11t .. pt a 411-setob that I 11&4 to au 
7011 &bout tJ'oa \be O\hll' lldl Wl 1l l b&YI to 
&D ... l'. 7011 .... 

I Ill. 
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It won't take 'lnlt a a1nute to look at u. 
leah. Could rou bl ber• a l1Ull 'bit 'betore ,_, 
lee, 111'. ~~~q u.e ro• ..,. 
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H.M.Jr: 

N: 

H.M.Jr: 

N: 

P..M.Jr: 

N: 

H.M.Jr: 

N: 

H.M.Jr: 

N: 

H.M.Jr: 

N: 

H.M.Jr: 

!I : 

H.M.Jr: 

- 2 -

~uarter ot t wo. 

At a quarter ot two. 

Yeah. You aay baTe to wait a tew ainutea, 
it you don't mind, but I'll try to make it 
a quarter ot two, 

All right, air. Thie ie a deepatoh that was 
aent to ue and we 'Te got to anewer it or, 
that ia, we don't want to anewer it, and we 
want to eee what you think about it. 

Ought I to baTe Cochran tberet 

Sirt 

Do I need Merle Ooohrant 

That would be all right. 

I mean, ie it NaTy or tinanoial? 

It oomea trom the imbaeey, that's tbe reason. 

Oh, I'll haTe Coobran etand1ng by. 

All right. 

Thank you. 

Thank you, air. Quarter to two I'll be there. 

It you please. 
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Dr. rete, ot ~- ft&h Depln..t, hlqbtad • \~lie ane- '' t~~e 
otteo\ ~bat a u •oauu W •• Me& -1~ liT .u ~tate DeJa"_. -
\&IAUC \lot allon q-aoh4 ••eac-• Ia oi'Ur that Dr, hle II!Pt llaow tu 
!r•IV7'• poi1Uoa, I • to~ to Ilia a oop:r ot \bl.e _,...,._ 

.u 5•115 \b1e •• 'ac llr, na-t .. ,., ..... • ea4 reterre4 '' tile t1aa1 _,_ ot tile tim ~ ot re•,..,..• ... ..,.. 1e natM tllet • w 
.. , rooeln4 a _ _,. tne 1116 ...__, h \lie ettoot \Mt '-ll aeoote W 
'OMelllooD4o 
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TREASURY DEPARTMENT 315 

I~R.OFFX:E COMMUNICATION 

...... • ..... lS, l9llo. 

fltO" l!r. Ooohnla STRI CTLY CONFIDEN TIAL 

)!r, Lero:r.Jieaulln., 71.DeDC1al .l.tt114lw ot t bo he110b •ba117, tolephou4 .. 
at 5:00 tbll ath nlOOil lll reprd to •o• "PPllcaUODo rocolft4 tbroucb J'reMb 
dipl01111.tlc ch&lulolo tor tlw r•l- ot he114b uooh l>locb4 lll thl.o c01111t 17 1>7 
tht f reUIU7 1

1 oli'<IAr of ;rootorclq. I plll4o4 Mr. Loro:r-l!MUJ.leu 41r.ctl7 ill 
touoh ritb Mr. Pohle Oil t hl. o eul>joct. 

Vblle w vore Oil tlw teloplloao, Mr. Loro:r.Jioaulleu ro!orro4 to hl.o COD.,.ro&­

t lona ill tho .,.......,. ~ We torOilOoll. l!o &&ld tb&t &!t er loaTiac tb& 
froaiU1'7 b& bo4 collOulhd with hlo J.abu&o4or 8114 tb&t tb& dochloll blo4 'b-
tonn not t o truo!or &ll7 J'Nilch uoeh at preoellt troa l OY Torlt t o Ott-. 
!he .la'baoo&4or &ev DO rMOOil tor t.ltlllc &ll7 1-41ato otopo to.....-<lo cbencfac tb& 
litv.aU on ot he.IIOh tlm4o lll lev Torlt u 1t pr ooo11tl7 o'bt&lllo. 'lb& llazU: ot 
l'rcct baa t ollovo4 the pollo:r ot 41Ti41q lto reoen.o, baTiac a'bollt ao moh 111 
CIUIOda ao I ll t he 11D1to4 ltatoo , 'lb& ~~ of tho reoo..,.o 1o oltbor 011 tb& 
vahr on route to ...,.r lu. or , t o a -uor utODt, 111 InS)•'"', 

In the ooooll4 plaoo, tb& hOilOb .bb&ooe4or O&OJ\Ot ooDOel.,. tbet tbo 11nlte4 
Stntoo, pnrtloularl,f &!tor lllotl tutiac itt treedac operatlono, VOIIld roloaoe 
:l'ronch tull4e to 0.1'11&07 vbJ.lo OrMt :Sri tala boo not llfod.o a oeperate peace. 
l!r. Loro:r-:Saaulleu polllto out that 1t ~ 'be ,...., ....,II to tho odTAiltoce of h.,.co 
to bon tundo i ll tlw 11D1t e4 Statu with wbich cora 8114 other oupplloo could 'be 
'bc\l4:ht bore 8114 ohl.pped h hODCe to roUe.,. nooclo ""d outterlac in tbet count17 
vithill t ho noz:t low ..,.,tho, oftll with h ueo under Go,_.. dollllllltlon. Mr. Loro:r­
J!eCGllou lnollted t hat tb& al>OTe deciololl aboul.d not 'be lnhrpl'ttocl to 11141cato 
th ollptoot hreu ill ooUdarit:r 'botVMil hOilCo 8114 Groat :Srltalll. In clootac. 
1:r. Lero:r.Jieaulleu told eo t hat b& ba4 'belll a Uttlo rolu.ctant t o talk too mch 
about hench cold all4 tl.ll&llClal pollclu ill tb& lire• ••tlcc t blo corDicc. but 
.auld be TII'J' ploaoocl to p n &ll7 further dotallo or uplollotlollo to S10crotal'7 
!!or;:ent boll. 1t all4 vboa tlw latter -:r deolro tho•. 
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For convenience of reference, the etudlee l ist d 
grouped under general subJect heade . e are 

The na~~ee ehown for per sona worltlng on each proJect 
include only thoee who part1o1pa ted f&1rl7 directly 88 
explained l n tbe 1ntroduotorJ note to the oorreepondtng 
report submitted on Deceaber 28, 1939. No attempt has been 
made to cover alec pereone whoee reepone1b1lit)' 1n each 
particular oaee wae aalnl)' 1n planning, eup erY1e1ng, or 
consul t1ng. 

F1nencia1 4nalreie 

I . ProJects or etudlee ooepleted 

1. o\11'2'8nt deYelo aente 1n e h1 de eeo -

2. 

3-

¥."¥..;;-;!~r~~· were prepare , a aeaoranda were trans­
altte to be Secretary on the following datee; May 2, 
7, 15, and 23. - llr. Haas, llr. Murphy, Mr. 'l'iokton, 
llr. Turner, lira. Wadle1&h, Iiila a Eyre 

These reYiewe oonta1ned, ln addition to analysis of the 
current eltuation, special studies, ae follows: 

( l) Brl tieb Govel'JIJ88nt finance (ReYiew of lila)' 2, 

( 2) 

( J) 

page J) . - lire. Wadleigh 

'l'be inetitutionall&ation of inYeetaent (!e'l'lew of 
lila)' 7, page J) . - llr. 'l'ioltton 

'fbe value of 1 r1gbta1 to puroba .. Treaeur:r eeou-
rl u.. (Renew o f llaJ' 23, page It). - Mr. 'l'urner 

lleaorandua on the eet~ tor the June finanol!lfi wae 
prepared, and wu tranalt tea to the llioretari on Kay 29 • 
llr. Haae, llr. llurpl!T, llr. Tloltton, llr. Turner, lillse J:yre 

tee on United s t ee eeo ritiee direct d 
~~~~~~o~n~ e eie of o'l'lr- e- oounter o oei uo-

a one were oa oula e Y• u were euma.rhe each 
day i n a t able ebow1ng tor eaoh ieeue the closing price 
and yield that 4ay, the change in price and yield troa the 

• 
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preceding "-7. and the prioa ranse Iince date or ieeue 
and alao tor the :reare 1939 an4 194o to date. A chert 
tor each i ssue wae ltept up to data abowing recent daU 
price and ;rield figures together with comparative 7 
monthl;r data aince 1933 or einoe date ot issue. _ 
L!r . Brown, Mr. lloo~, Mr. Kroll 

~. At the request ot the Secretary, arrangement• have been 
made to secure periodicall;r from the Anglo-French Pur­
chasing Board certain information regarding purchases 
b the lied vernmenta in th United States. Weeltl;r 
sts temente are receive cover ng n o ar vo ume 
itemhed purohases through the Board b;r England France 
Canada, and Austral1.a , itea1r.ed purchases made b;r these' 
governments w1 th the ltnowledge ot the Board but not 
through ita f aci liti es, and inquiriee aade b:r the Board 
or with ita ltnowledge t or future purohaeea. In these 
reports all Allied orders and deliveries are being 
classified i n some twenty-five coamodit;r groupe designed 
espeoiall;r tor the purpose ot this project. 

Arrangements have been made alao to secure from the same 
source periodic statements ahowing commitments and actual 
pa)'lllents made b;r the Allied governments tor the purpose 
ot providing capital assistance to American companies 
in order to expedite deliveries. 'l'h88e commitments are 
l i sted in tour groups - {a) expanaion or plant capacity, 
(b) personnel traini ng, (o) income t ax contribut icns, 
and ld) United States development coats . 

Special attention is being directed toward the aircraft 
industr:r, both as t o th~ etteot of capital aseistance 
and as to output. Yeeltl;r statements are prepared 
ahowing b;r airplane and airplane engine coapan1ea the 
ph;re1cal volume ot ordere placed, deliveries made, and 
es tiaated deliveries on un.tilled orders and on options. 
These atatemente give detail b;r t:rpe ot airplane or ' 
t:rpe of engine. 

It is expected that a1111lar s tatements will be prepared 
covering ph;re1oal volume ot Allied purchase& from certain 
other i ndustries. - Mr. Haas, Wr. Lindow, Ur. 'l'iokton 

In carr;ring on this proJect , report• were prepared and 
transmitted during Kay as f ollows: 

J.la:r 8 , 194o - A folder was tranemittsd ~ the Secretar:r 
containing charta and tabl88 ahowing the 
eatiaated value of airplanes and airplane 
engj.nes purchased b;r England and Franca, 
and estiaated daliveriel thereon as ot the 
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ea4 of rebr\lal'J, 4\lJ'lag lluob a114 4llJ'1 
~:1· h •44l.uon, eia11ar ohute ut:C 

ee ehowecl the numer ot a11'pluee anc1 
airplane ellglnea purobale4 an4 4eliYered 
u of the eaae 4at81 , 

319 

!.lay 9, 19llo - .l table wae tran .. 1tte4 to ltr, Youag tor the 
horetary ehowing the Bri t11h an4 rrenoh 
purohaee1 ot airplane• an4 airplane engine• 
4\lJ'lng Aprll 1940, olaae1t1e4 by colllp&ll1es, 

Kay 10, 19llo- .l table wae tranea1tte4 to ltr. Young tor the 
8ocretarr ahonng expen4i ture• incurre4 by 
the Britieh an4 rrenoh Oo•ernaent• tor 
ezpan1ion ot oapacity ot the a1roratt in4uatrr 
olaaa1tied by ooapan111, 'l'h1e report showed ' 
upen41 turee inourre4 through Karoh 31 
4ur1ng Aprll, an4 through Apr11 30, 194o. 

Kay 16. 19llo- .l report waa tran .. itted to the Secretary 
g1Ying 1Dtoraation oonoel'll1ng oap1ta1 coa­
a1taents ot the Brit11h an4 rranoh Ooyernaenta 
in the a1roratt in4uetrr, 'l'h1e report 1howed 
capital oa.mitaente tor 11) expaneion ot 

Kay 20, 

plant oapao1ty, (2) personnel training, (3) 
1nooae tax oontribut1ona, (~) 4eYelopment 
ooete inourre4 by the Un1tl4 States Oonrn­
aent, an4 (5) un411ignate4 purpoaee, Detail• 
were g1Yen by ooapaniel tor the per1o4 up to 
an4 1nclu41ng Maroh 31, 1911o, 4ur1ng AprU, 
trora KaJ- 1 to Kay 15, an4 the totale through 
KaJ- 15. .l supplementary schedule showed pay­
aente on theee capit al ooaaitaents as ot 
the eaae dates. 

Reports were tranelli tted to the Secretary 
1how1llg the eohe4ule4 4al1nr111, by aontha, 
ot airplane or4er• an4 airplane engine or4are 
ot the Bri t11h and rrenoh Oonrnaente, claa­
•1t1ed by aanutaoturer an4 by type ot plane or 
engine, as ot .lpr11 30· 8upple .. ntarr tablea 
lhowed the number ot airplann and nWiber ot 
airplane enginee delhered to the Br1 t1eh and 
Frenbh 0oYernaentl troa Kay l to KaJ. 15, Olas-
11t1ed by manufacturer and by type ot plane 
or engine. 

l9llo- J\eports were tranla1tted to the Secretary 
ahow1ng scheduled delherill, by aonthe, ot 
aU-plane order• an4 a1rpl&lll engine or4are ot 
tbl Br1 t11h and rrenoh Oonm .. nt•1 claea1t1ed 
b7 aanutacturer and by t7Pe ot plane or 
engine, as ot lfa1 15, 19110. 

--
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llaY 24 , l94o - Reporta were traneaitted to tba 8e 

•~owing scheduled del1ver1ee, by .!~~::r' 
o airplane ordera and airplane engine ' 
orders o:t the Bri t1ah and French Govern­
menta , olaeeit1e d by manu:taotu.rer and by 
t:rpe o:t plane or engine, ae o:t Kay 22 
1940 . Supplementary tables ehowed ih~ 
number o:t airplanes and airplane enginee 
ordered by the British and French government• 
and delivered to them :trom Uay 16 to Uay 22 
194o, classi fied by manufacturer and by ' 
type ot plane or engine. 

Uay 27, l94o -Analyses made o:t capital oomcltments and 
payments thereon, of the British and

1
French 

governments other than in the aircraft 
industry. Theae achedulea showed commit­
mente and pa)'l!lenta by compan1ee tor the 
period through lla:rch 31, 1911o, during 
April, from llay l to Uay 15, and through 
llay 15, 19llo. 

At t he request o:t the Secretary on WRy 23, arrangements 
were made :tor securing each week :trom more than :torty 
a1ITlane and airplane engine manufacturers data on 
de~ver1ee, new orders , untilled order~ and estimated 
deliveries by months on the untilled orders . Analytical 
tables a re prepared each week ehowing this information 
by type o:t plane or engine and by olase ot purchaser. 
The :tiret weekly report was transmitted to the Secretary 
on Llay 28 . - Ur. Haas, llr. Reagh, llr . Brown, Mr. Tickton 

Analysis o:t the Lee bill (S, 1650) :tor drafting caoital 
1n t 1qe o:t war, wae prepared in response to a request trom 
Under Secretary Bell , and was t ransmitted to him on Uay 25 · -
l.!.r. l.!lll'J>ll1, Ur. L1 ndow, Ur. Conrad 

the Federal 
Ur. Tioltton 

A. 

2 . -
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Analyeie or the financial strength or the corporation 
involved, in relation to pro122aed oo!IJ)roahe in an 
incoae tax cau, wae prepared at the request or the 
General Couneel, and was transmitted to him in a 
memorandum or Kay 3· - J.lr, llurphy, llr. Conrad 

321 

10. ;l.l~e~m~o~r~an~d~WII~~o~n;t~h~e~r!i%n:an~c~i~a;l~s~t~!l~t~u~e1iJo~r[it~h~e~H~uid~eoin~C~o~u~n[t~y fational Bank4 Jersey Ci tY. New ersey, prepared at 
the request or Under secretary Bell, was rorwarded to 
him on llay Jl. - Mr . Murphy, llr. Conrad 

ll. 

12 . 

1) . 

14. 

Analye1e or the proposed Farm Credit Act or l~llo waa 
undertaken a t the request or under seoret aryell in 
anticipati on or possible s tatement before the Senate 
Committee on Agriculture. When it was determined that 
no statement would be made , the work was discontinued. -
Mr. Uurphy, l£r. Tick t on 

Report on 8, 3SZS, a bill, "Authorizing adjustment or 
the mortgage indebtedness or certain borrowers from 
the Federal Land Banks,• prepared in the Legal Division, 
at the r eques t or Under Secretary Bell was reviewed 
and then forwarded to him on Llay 16 . - L!r . Tickton 

Report on 8, )S67, a bill, 1 To establieh a ratio within 
which be.nka may expand their deposit l iabilities based 
upon their capital, surplus , and undivided profi ts , and 
t or o t her purposes, • prepared 1n the Legal Division, at 
the request or Under Secretary Bell was reviewed end 
then to rwarded to him on llay 23. - Ur. llurphy 

15 .~~~ 
authority or an Act 

approved Uay 25 , 193S, at the request or Under Secret ary 
Bell was reviewed, and forwarded to Mr. H~dley on Yay 6. 
Llr , Murphy 

Regraded Unclassified



1. 

2. 

3· 

~. 

5· 

6. 

8. 

9. 

. .. . .. .. ..... 
- 6 -

II. 

Statistical (graphic correlation) analyaia ot taotor a 
atteoti~ h1g~grade interest r'tea hae been completed 
except or graphic work. - Mr. urner 

study ot the relationship between the yields and matur1-
t1ee ot h1g~grade aecurit1ea i ... e<uateiYlreoedine: prior 
malor bear aarieta in auoh aeouritiee . - • turner 
Ur. Conrad ~ 

Study ot the efteot ot the size ot the 1eaua on the 
~1oea and y!elda or u. s. aeouritlea. - ir. L1n4ow, 

• Conrad 

Cbart and annotations with reapeot to the taotore 
1ntluenoing the movement or 1ntereAt rates duriR: 
l§Bt World War have been completed except tor t e 
work. - Dr. Turner 

the 
graphic 

Diaouaaion or various problema encountered And solutions 
devised in connection with war borrowing. -Dr. Wurph7 

Uemorandua comparing and contrasting war and depression 
detioit-tinanc1ng. - !Jr. MurphY 

Review ot war-f1nano1ne: measures 1n the United I1ngd0111 
and the Br1 t1Bh Dola1niona, 1'ranoe, and Oe~ 1n the 
present war. - Wr. MurphY 

11. United States Savings Bonde - An analraia ot taotora 
affecting redempti ons of United Bta tea 8av1nge bonds, 
aa a guide to t uture axperienoe. - Wr. Conrad 

322 

12. Analraia ot ~lan bJ State Senator Eaquirol or Mew York 
tor ati8Ulat ng r eooverx bY ••an• of increased expenditure• 
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on housi~ 1s being prepared at the 
Secretary ell . _ Mr. Kurph7 request ot Under 

Revenue Eat1au>.te. 

I, Project s or studies completed 

1 . The regular monthly statement was prepared tor the Ottioe 
ot the Oommi sai oner ot Accounts Rnd Deposita showing 
the l eat revi sed estimates ot reoei te b months and b 
rino sources ot reven a , t or t e period April through 

June 19 , and tor the tisoal year 1941, and was trana­
mitted on Kay 6. - Mrs. Stanley 

?. . The regular monthly ewomuux comp~triaon ot est1111ated 
receipts and actual receipta in April and i n the tiret 
ten monthe ot tiecal year 1940, on the daily Treasury 
s tatement basis, was prepared, Uay 4. - Urs. Stanley 

mon 
olaesitication, was nr·en.ar·ed 

4. Esti mate wa s prepared tor and transmitted on Uay 11, to 
the Division ot Tax Research, ot the revenue effects 
tor the yeara 194o, 1945, 1950 and 1960 ot the following 
changes in the treat ment ot tax-exempt securities : 

6. 

(l) It the interes t trom outstanding and tuture i ssues 
ot State and local Government obligations were to 
become taxable immediately, and 

( 2) It t he i nterest t rom tuture i ssues ot Federal 
obligati ons were taxable trom the same date onward 
and outa tanding obli gati ons were called at t heir 
earlies t callable dates, - Ur. Driver, Cr. Leahey 

An esti mate was prepared tor t he Division ot Tax Research 
ot the revenue ettects on the basis or calendar year 
l94o business levels ot i ncreasi ng t he individual 
surtax and normal tax rates in accordance wi t b a schedule 
attached to Ur. Blough's memorandum or April 24, l94o, 
in combination with increases in the corporation income 
t ax rate ot 2 percent and li percent, The estimate wae 
transmitted to Ur, Blough on Uay 9. - Ur. Dri ver, Mr, 
Leahey 

An analysis was made tor the Di vi don ot Tax Research, 
in connection with possible revenue ettects , or H. R. 8264, 
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a bill 'To prortde tor naUonaJ. reoon17 bJ ra1a1 
reTenue and reUr1ng ci t1une paa t a1xt1 reara ot n: e 
troa gainful ellplOJaent end proTi4.e tor the neral g 
welfare of all the f80Ple of the United Stat:! and 
tor other purpoeea. A letter tor Ugnature ot A.es1etant 
Secretar,. SulliTan to the Committee on Ways and Keane 
incorporating an est1aate of the revenue effects wae 
tranamitted to Kr. Blough on KaJ )1. - Kra . Stanle 
Mr. Wilson y , 

II. Projects or atud1ee under way 

An
76 

hea
0
uaate of .,.the reLenue etteoJ! ot the bill H. R. 1, 

t ongress, irat Seee1on \a bUl prond1ng tor an 
exo1ee tax on reta11 storea) 1a 1n proceea of prepare­
tion tor the DiTision of Tax Reaearob. - Mr. Leahe1 

In connection with thstfroposed R!venue A.ot ot l94o, 
a nuaber of reTenue es aatea were prepared tor use of 
t he Seoreta17 a ild A.esistant Seoreta:ey Sull1vm, ae 
tollowa: 

(l) 

( 2) 

(J) 

tentative reTenue eetiaatee under the proposed 
Special National Def enae Tax provisions were trans­
mitted to the Secretary on Ka7 27 in a table showing 
by major sources amounts eetimated to be received 
during the period troa July l through December 31, 
194o, and during the t1aoa1 year l91j.l. 

TentatiTe revenue est1aatee anticipating enactment 
ot t he proposed legielation were transmitted to 
A.esietant Secretary SullivSt on Ka7 27 1n a table 
showing b7 major sourcea rennue expected tor f ull­
Jeer oolleotions, tor the tiaoal 7ear 191j.l, and 
tor Jul7 1, 194o, to Februar7 l, 191j.l, together with 
a schedule showing tor t he varioue amounts of. surtax 
net incoae, by the proposed rate ot tax, the amount 
ot surtax on higher amount ot aurtax net incoae. 

Tentat1T8 reTenue estimate• anticipating enactment 
ot propoaed legislation were tranaaitted to Assistant 
Seoreta17 Sullivan on May 271 aholl'ing b7 all major 
aouroea revenue expected tor full-year oolleotions, 
tor the fiscal year l91j.l , and tor Jul7 1 , 194o, to 
'l'ebruary 15, l91j.l , together with a schedule showing 
tor tl.le various amounts ot aurtax net inco•e by 
the preeent rate of tax and by the proposed rate ot 
tax, the present and propoeed aaounte of eurtax on 
higher aaount of surtax net i .nooae. 
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!entatiYe reTenue eet1aatea anticipat1118 enac'-ent 
ot pl'Opoeed leg1alat1on were tranaaitted to Aeeietant 
Seoretar, llu111Y&n on Ma1 29, in a table ahowtng bJ 
aajor aouroea .. ounta to be reoaiYed on tull-Jear 
oolleot1on b~aie. 

R.Yenue eet1aatea tranaai tted to Aaaietant Seoret&rJ 
8ull1Yan on Ka1 30, in table ahowing itemized detail 
ot additional reYenue attributable to the proposed 
RaYenue Aot ot 194o, tor tiacel year 194~ and tor the 
tiret tull 1ear, troa corporate and ind1Y1dual income, 
capital etook and exceae-protite, estate, and gitt 
taxes; alcoholic beverage taxes, tobacco taxes, staap 
taxes, aaanu1'acturere' exciee taxee, and aiacellaneoua 
taxea. 

Ad.d1tional eatimatee are be1118 prepared tor use during 
t he consideration ot the bill by the Committee on lf&J& 
and Keane. - Wr. O' Donnell, Wr. Dr1nr, Wr. Leahey, 
lira. Stanley, !.lr. Wilson 

l!r. 

4, Stud1ea a re beill8 made tor ret1n1ng and 
Dith9da ot eat1mati£f revenuea troc the 

88 Raetall , ar. th 

iapro•1118 the 
following taxes: -

1. 

(1) Lubrioat1118 oil 

( 2 ) Winea, doaeet1o and imported 

(}) Transportation ot oil bJ pipeline 

(4) Tires a.nd inner tubes 

Eoonoaio Conditione ~at:1; to Fiacal 
and ReYenue ___ tt!_8 

I, Projecta or studies completed 

" A- the bueineae and nrice eitu,tion ware prepared aemoran- on th ollowill8 dataa: and traneaitted to the Secre~HrJ on .. _ •n-~~it Jllre Ka1 
M&J 6, 11, 20, and 27. - Kr. aae, ...... -.c • • • 
Mr • Che'Yl"&UX, ¥r. Sa1 th 

• 
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A oomparison or farm 1ncoae and rural sales or general 
merohand1ae was shown in a ohnrt in business memorandUJI 
or Uay 6. - J.lr . Dnggit, lolia s Raetall 

A study or General !lotora retail sales or cars during the 
model years 1938-4o and their stocks or new and used cars 
in rela tion to sales, was included in two charts in buai-' 
ness memorandum or May 20 . - Mr. Oaggit, Mi ss Restall 

!!emoranda on employment under the 1Vork ProJec'ta Adm1n1a­
t ra t1on were prepared a.nd transmit ted to the Secretary 
on the following dates: Aprll 29, !.lay g 20 P.nd 27 -
!!i s s Ras t all ' ' • 

~emoranda on the coveoent ot exnort freight trom North 
At l antic porta were p repared and t ranso1tted to the 
Secretary on Kay 2, 8, 15, 22, and 29 , - ~. Oaggit, 
!Jr s . llay, Mi ss Rastall 

At the request or the Secr eta r y, a new study was made to 
determi ne the loca tion of blast furnAces 1n the United 
St a t es , g rouped by districts. Arrangements were made 
t o r eceive currently reports as to which plants are 
active and which i dle, A chart was prepa red and sub­
mi t ted with a memorandum to the Secretary on May 14; 
revisions were submitted May ?4 a nd May 31. - Ur. Oaggit, 
!.lr e . L!ay , l.U.ss Rastall , !.lr . Smith 

Comp1la tione were made or dally quota tions on selected 
c ommodities and dally and weekly t1gures on selected 
bus1nees indices , foreign and domestic securitY trans­
notions . security ori ces , exch~ge r a tes , etc. , as well 
sa o ther data tor the Secr etary ' s chart book. - J.lr. 
Chevraux 

Stock oricea at Ylla.n, ItalY, cocp1led dally on the basis 
or cable reports, together with market comments, are 
t ranami tted to the Secretary each day. - Ur . Chevraux 

A study was made or the relationship between sales or 
industriAl ases b the Air Reduction Coooan a nd steel 

ngo production, 1n an attemp~ to determine the s1gn1-
f1canoe or these sales as a measure of steel consumption 
aoti n ty, On bae1a ot the showiJl8 ot the preliminary 
work the projeot was discontinued. - Ur. Daggit, Mrs• Uay 

At the requeet or Under Secretary Bell , a study was made 
or the oapac1tY ot the steel industry tor oroducing 
t he pr1noipal t1n1shed steel products, and was transmitted 
t o him on lls_y J . - Ur. Dagg1 t 

Regraded Unclassified



327 
... u-

II. PniJeota or atucUaa Wldar wq 

1. I n4tz ot upf111e4 or4fn • 

.An attftiPt 1a be1JW lla4a to 1-.proq our 1DtOl'll&t1on on 

the Yol~ ot \Ult1lled ordera b:r worlt.1ag out a 0 alta 

index baaed on data troa 1n41Y1du.l 1nduatr1u ~k 
the u. 8 . Steel Corporation, a l arge and repre;enta~1Y:D 
ees-ent ot the ateel 1Dduetr;r, baa been oo-.pleted _ 

1!r. ])agg1 t , M1e a Jlaa tall • 

2. Indications of bue1neaa melad!ustgent. 

Var1oue 1n41caUona of bua1nau aaladJuetaent1 

1n graphic fora, are being brought together to~ 
venient reference. Tbia proJect ia practically 

llr. Dagg1t 

ebown 
con­
ooapleted. -

3. 1oroes datera1n1M tren4f of ba81o 00!1!!!9d1tr pr1ou. 

~. 

Thh proJect 1nvolvea in41Y1dual price atud1ea tor 

varioue baa1o co-o41 U ea, a nuaber of which have been 

coapleted, w!Uoh are intended enn\uall:r to be coab1Ded 

i nto a general 1ndax repreaanting the bae1c price trend, 

attar allowance tor t he etteot of auppliea , induetrial 

de11and, and other aeparable factoN. ])urlng l&aJ' pra-

1111l.nar;r work on b1dee, butter, and naxaeed wae co~~pletad 

and work waa atartad on oottonaeed oil. - llr. Dagg1t1 

Kre. llq 

Treyde ot 1D41 Yid*e colllll041 ty pr1cee and pr1oe faotora 

dur M \hi lofl4 w oerlod. 

Th1e proJect 1a patterned after the general atud;r of 

pr1oea aJI4 pr1oe taotore, 1913 to 1922, -de in October, 

but deale nth e1x 1D41Y1dual bade co-od1t1ee - wheat, 

cott on, boge, ateel, copper, and &1no. The proJect 1a 

dee1gne4 to datara1De the pr1no1pal price taetora 

aeeooiate4 with the wart1ae r1ae and aubaequent oollapae 

ot prioea ot the .. oollll041 t1ea. - llr. Dagg1 t, lira. Ka7 

5. Index of OQMo4it1 ttocp. 

Tbia proJect 1a dea1gne4 to devel op a ooapoaite index 

ot baeic ooaaodit:r atooka ae a aeaaure of one 1aportant 

factor 111 the general pr1oe lenl. Stoou of 16 1aportant 

in4ua tr1al -ter1ala, upreeaed i n teraa of their net 

effect on p r1oea, are being ooap1le4 for ~· 1Ddex. -

lira . llq 
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6. Index ot aoo4f in"nfttor!ea, 

A better index ot in'rentor!ea ot t1niahe4 ood 1 
aa an in41oation ot bua1naaa aalad,Juetaent~ W: tb 

8 needed 
brealt40'II'Il aa between 1n•entoriea ot tin1ah.4 o4a • 
by u.nutaoturera and thoae held by othere Jt!:' tt he~d 
to dnelop euoh an index 1e under way _ ir D•~ ... t'IIJl 
ltie e Rae tall ' • -oe4 

' 

7. Index of buying on deterred paY!ante. 

A atudy of the volume ot inatallrAent buyill8 and consumer 
credit haa nearly been COIIpleted. 'l'h1a atudy 1a deeigned 
eventually to prortde a aonthly index ot the Tolume of 
buying on deterred ~ente, wh1oh at tiaea 1e an i11portant 
buaineaa factor. It 1s in abeyance at preaent, pending 
~!~i~t1on of a new stud)' by the Department of co-erce. -

8, lfeeEI fP~roxi•tiona of the J'RB index ot induetr1a1 
pro_ct_o_. 

Project wa.a etarted durill8 llaroh and will be c011pleted 
aft er the releaee ot the new FRB monthly index (now i n 
prccese ot revision by the Federal Reeene Board and 
expec ted out in one to three month!) , This proJect 
ia designed to deTelop an index of induetrial production 
that will indicate week by week t he approximate leTel of 
the J'RB index. It will inolude a larger number of weekly 
aeriee than are included i .n any current business indices, 
with weigh tinge and eeasonal adJustments apprcx1aat1118 
thoee in the J'RB index, - irr. Dagg1t, Kisa Raatall, 
Kr. 8a1th 

9. Relat1onah1p between !few York Times index AAd FRB index. 

A atud7 of the relationship between the !few York !iaee 
index and the J'RB index in an atta.pt to eati-te t he 
weekly le•al ot the J'RB index trom the New York !iaea inda;a; 
Th1a eet1aate will be auperaeded by one baaed on co~~ponenta 
oo~~parable to those in the FRB index aa soon ae pen41ng 
revieione in the J'RB index are ooapleted. Chart was 
included with buaineae memorandum ot Kay ll, - Kr. Dagg1t, 
llrs . !lay 

10, lleaaurea of 00neumer buring. 

A p roJect ia under way witb the obJect of denloping (l) 
an index to .. aaure the buying power of ooneuaera 111 
ter~~a ot J)h7e1cal Tolume ot purchai!B, after correcting 
tor tbe effect ot change• in pr1oa on the apparent deu.nd; 
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aDd ( 2) aJI llldex to ... oun olwlcu u total oou-r 
upea411;uroo, 1D dollar ~lao '!!Moo 1;wo 11141 
auppl .. ont our preaent 1 1D4ox ~t oalao, o wb.loh ::o will 
dee1sno4 to •eaouro tho •otttaU• ot llaJiutaot\11'04 o4o 
into TarlOilO OODO'IIIIption OhaJinela. 8ubataDUal prr u 
baa been 11A4o duriDg tho aonth. - 11r Dasg1 t 111 8 CO 
IIIia a Jlaatall, 111r. 8111 th • ' r • 1 • 

Actuarial Probleu 

I. ProJeota or atudiee oo~lated 

.f. report aado at the roqu .. t ot Ulldor SeorotarJ Bell 
on a dratt ot a propoaod bill wh1oh would author1&e the 
aalo ot annui t7 bondo bJ the '1'raai\U'1, waa forwarded, w1 th 
aJI a1 temaU Te pl.an, to the Under 8eoretar, on .lilaJ 20. -
llr. Reagh 

2. StydV ot horae raoe reeul te. 

'1'h1a atudy waa undertaken at the requeet ot the Legal 
D1 via1on, tor uae in ooMeoUon w1 th the .t.Menberg caae. 

'l'he reeul t a ot eoae thirteen thouaand horae raoea haTe 
been recorded on punob oarde and tabulated to ahow the 
t1nano1al reeul ta of betting under nrioue ayateaa and 
ot following the aeleotiona ot dittarent expert haJI41-
oappare. A •aaoranlbla eabodJing Ula roaulta ot the etudJ 
waa torwardo4 to Mr. ro1e1 on 1i1aJ 3. ... lllr. Beagb, 
111r . Brown 

3. Yield to aaturUz on eartnga bonda • 

.t.t the requoat of the Dirta1on ot S,.TiJigB Bolide a table ~ 
ahowing 1 Yiel4 to aaturi'J ot tlllited Statu aavinge bondo 
tor oaob a1x aontha' period oo~utod with and without 
ourront tnoro•ent i n redoaption Taluo" waa prepared, and 
tranea.ittod to Mr. Sloan on llo7 9. - Mr. Reach 

4. Rtnp of report on s. 3§55 • 

.f. report on thia billt 1 'l'o aoond title X ot the Booial 
8eourii)' ..t.ot, u aenaed, to proTide tor a441iional aid 
to tho bllad,' prepared 1A the Ottioo ot tba eo.aieolonor 
ot ..t.ooounu an4 D0pool u, at tho roquoat ot the ottloo 
ot tho Co..S.oolonor of ..t.ooount• and DopoaUa wu ron .. ed 

Regraded Unclassified



- 14 -

and then forwarded to the Legal. D1v1aion on 11q s. _ 
Ur. Reagh 

330 

5· Review ot repor t on S, }924, 

A report on this bill, "Amending the Social Securi ty Act 
sc as to provide insurance benefits tor wage sarnere 
permanently and totally disabled tor causes not arising 
out ot their employment, • prepared in the Ott1ce ot the 
Commissioner ot Accounts and Deposita, a t the request 
ot Mr. Hetteltinger wae reviewed and t hen forwarded to 
Under Secretary Bell on Kay 24. - Mr. Reagh 

6. Pro~oaed w~e reports t o Social Security Board, by induatr1ea 
by _oc&UtLa. ' 

1. 

2. 

3. 

At the requeet ot the Central. Stat1etical Board dratt ot 
et a te11ent providing background intormat1on on proposal 
ot Social Security Board t o obtain the quarterly wage 
report• on For~~ SS-la by induetriee, by localities, wae 
r eviewed and reply was forwarded to t he Central Statistical 
Board on May 21 . - !.lr. Reagh 

II. ProJects or etudiea under way 

Board ot Actuaries ot the Civil Service Retirement and 
D1sab1l1tY Fund. 

There ia pending before the Board ot Actuaries the 
matter ot approving regulations with respect to the 
optional. benefits paYable under the C1v1l Service 
Retirement Act. At the present t1118 the Board ia 
awaiting the deo1eion ot t he Co~~ptroller General as to 
whether a cash retund ot ~luntary contributione would 
be parllisa1ble under t he .A.ot. - Ur. Reagh 

tire11ent and 

The Board haa 1n process ot preparation ita Nineteenth 
Annual Report. A dratt has been returned to the Chairman 
with suggestions tor ita revieion. Work on the final 
report is in process. - Mr. Reagh 

Re ort ot the 
f a tes and C 

ol oyeea . 
A tiret dratt 
1e in process 

ot the United 
GOvernment 

ot the chapter on •Ftnanc1ng the Plan" 
ot preparation. - Ur. Reagh 
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~. :::rBt! MDIOrz limn' n, upder Sh• leilroeA !tUn­

At a a eet1Df of the Actuarial A4Y1eorT Ooa.ittee held 
on ~ 7, 1911<>, the propoeed plan ot procedure tor a 
valuation ot the Ba1lroad Retireaent plan wae approYed 
tentat1Yel7 . The actuarT of the Railroad Ret1re .. nt 
Board wae allted to ulte 1enra1 111nor change• in h1e 
valuation toraulae and 1ub1R1 t oopiu to the aeaber 1 
ot the Oo..tttee. Theae add1t1onal data han not 
yet been rece1Yed. - llr. Reagh 

5· Ret1re•ent eret .. tor Ha1t1an Oo•ergaept !!ploreee. 

The State Deparlllent 1e preparing data with re1pect to 
the e~o7eee Lnoluded under a propoeed ret1reaent 

331 

plan, and 1ntoraal requeat hae been reoa1n4 that when 
the data are euba1tte4 ooet aetiaatee be prepared and 
plane be auggeated tor tinano1ng Ule eretea. - llr. Rea&h 

6. Federa1 Oo..unioat1ona Oommiea1on. 

A requeet troa the Federal Ooamun1oatione Oo.miee1on wae 
reoei•ed on ~ ld to review an actuarial report ct 
t he American Telephone and Telegreph Ooapan7 regarding 
recent ohallgee wh1oh the)' han aade in the valuat1on 
ot their penaion plan. Keabere ot the D1Y1a1on ' e staff 
will eene in an adv1eorT oapac1t)'. The actuarial 
report hal been euba1tted to the D1Y1eion tor atud)'. -
Kr. Re&gh, Kr. Brown 

Other ProJeota or Bt\!!\111 

1 . Treaaun Bulletin. 

Data were prepared or reY1ewed tor the Kay iuue ot the 
Bulletin, a• tollowe: 

Prepared -
AYerage 71elda of long-term Trea eur.r 
grade corporate bonds. - Kr. IJ.ndow' 

bonde and h1gh­
K1ae E)'re 

a.::;~-:::~ ~t interest-bearing debt outetand1ng, the coaputed 
annual interest charge and the computed rate of 1ntere1t. -
Kr. IJ.ndow 

l:1t1aated ouetoae dut181 and t~•• aulnd 't'alu!_ ot. ~~!~ble 
and taxable lapOrte, b7 tariff 1ched ee • - ... • AU>~ ...... • 

llr. WUaoD 
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&aU•te4 reoeipg fl'OII '-sea t..poae4 b)' Yarloua 
re<renue ao'- on t..pona. - !flo. L1ndow, 11zo. '1'1laon 
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Ooaputed dut1u oolleoted, b7 oountr1 ... - Mr. L1n4ow 
llzo . Wilaon • 

Treaaurr orim1Dal oaaee. - M11e Michener, Kr. Lindow 

2. Correspondence. 

Repliee were prepared to lattera of inquiry on subjecta 
relating to the work of the D1Tieion, and letter• drafted 
elsewhere and aulaitted to the Divhion tor that purpoee 
were rertewed. - IL1aa Mlohener, IL1ae Ziegler, and otbe.r 
membere of the start 1n appropriate t1elda ot work. 

During Mar 27~ lettera were received in the Dirtlion and 
27~ were handled a• required. 

) . Qharta. 

Chart• are prepared and cont1nuall1 brouaht up to date 
tor uee 1n aa80randa and in chart boolta on epeoial eubJacta, 
and oorreapon41ng pbotogl"C)b1o, pbotoeta~io, and 111Ult11Uh 
work ie carried on. Tble ie 4one in the Graphic Section 
under the eupeM'i&1cn of llr. Banyae . A etat1et1oal report 
on the work of the Graphic Section tor the month of Kay 
1e attached. 
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Werk ce-.plet~ in the Graphic Seotten, Dt•tet~ or 
Heeearch and Stattattca, May 1 t• M•T )1 . 

Typo of work For l>hhten Por-

Mow Chnrta : 
Tot~<l c h~rte completed 46 27 

Charta brousht u2 ta data i 
) bond chart booke breught up t e data 26 (u., .. ) 
All other charta breught up t e d tte 651 49 

Mlaeollenoeu! : 
Ttto l Jeba 16 12 

Pbo \ogra2he ; 
Total Jobs 
Mu.bor or-

)9 45 

Hega tt· .. a 104 112 
Contpe t prtnta Xl 166 
Knl argementa 21) 145 

Photoatota: 
Tot• l J obs 
Muabor of-

1)9 u 

Lt ttoretzo cepiea 440 498 
All other coptea 980 1 , 589 

Mult!ll t h: 
Tt t • J Jobs 
MWIIber of-

1 4 

Zi nc pbtea 1 n 

' ' 
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Total 

n 

26 
700 

28 

84 

216 
196 
)58 

18) 

9~ 
2,569 

5 

74 

6 
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~ wokll' 117 lanr. of llq 27, 1939 tr•......,. of r . A 
D. C~I'OI. 

rroar 

l tx.QCI.U. SI'l'UJ.!IC. IW JILC)IlJII .U or Jllll 10, l91fo, 

loht ~ laat t1-1al n oltlr nport fr• lru .. lo 
reported ooD41Uou ltp to llq lS. O~oaUou baw 
beoll 1ahrr~tpted IiilO I tba lliddlo of w.,, W.t tba fl-1&1 
11tv.Uot> bao bon otaUo. A ._,. of oolldlUoao "* 
pro .. at 11 ctwa below. 

:ldward .L. .Dow, Jr., AMr1ou 'loe Cot>nl 

A8erlou z.!>uo7, Jlnaaol o, lalci-. 

Dato of cooplotioa: JUDO 10, 19lfo, 

Dato of -.11111Ct JUDO lS. 1940. 

Approndt 

- lett 1.,..•1• Oil w., 17, repertdl 7 witb all of tho &Old u4 

toro1Cfl oliCbaace roool"nno oUU bold lor tbo lui< la lelp-. !M 

followiac 4q ()u.a troop• occwpiod ,.,..,ol,, '!'hero -be ... ao 

toro1p oxcbatlp t.......,Uoao o!J>oe W., 10 aal. witlld.raw.la froa 

bealt:o 11114 belA abarpl7 lWh d oiDCo W., 111. lultoro ud depolitoro 

wU\od \o 111 \Ill atUtw!.o Wlll1cll WVIIld bo tekoa b7 tbo ooeup71Dc 

autbor1Uoo witb roprd t o toro1p oxcllaiiCO. oato...UpooUo, Ialii• 

t- acc ...... to alld fore1Cfl curro1107, lt>OlD41DC dollar, accouato. 
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!be Oetwaa 11111'-7 •tborlUoo at flret oppeand. to tato ao 

laUroot 1D fiaaaolal C(UOtloDO NOd = tll t he arr hal lD Jnuoolo of 

a oec\loa of the o...- Dntoaoaecllllhlt~o I!.UJ"lac the weolt 

oad.lDC ~CAT 25, no IIC\loa wbat ... er ..... tatn, After tbe latter d.ato 

a tow laot....,\lono wore 1ooud. 'b7 \be o. ...... antborl\loo, often 

1'tr'ball7, aDd. tbe olt-Uon vao ~~pproxlMttl7 ao f ollovo "P to NOd 

locl'G41mc Jw.o 101 

'l'be pnoral probi'bltlon apiJuot 4oallac l a forelp oxc~ •o 

uiatalaod. lJ> force, ucopt tbat a rate of 10 f ro.oca t o tbe - ..... 

oftlclal17 eot a'bllo»d.. Roloho.arl:o theaoo1no, bovOTer, ,. ... oct 

336 

al1ovo4 to olrculah ill Bo1ci• · leloball:rod.ltkauen'bono in lelch-* 

d.onollioat loJ>O 'bocao to coao lnto cl~tloo duo chl oflT to parcb&ooo 

by oo1dloro, and t ho 10 franc rato app1lod.. ~ rato of 15 franco t o tho 

"'ildor ..... aloo ootab1lobad, bv.t roMI.Jiod Tl rtuall7 noalnal aa there 

wore pr~~eUcallT no 'bayoro of .,Uldoro, 

Up to J111lO 10, no rate had boon oot for do1loro or &117 other 

forolp cvrOIIO)', al\h<nl&b o. ...... offlolalo otato4 tbet a rato wonld. be 

oota'bllolle4 abor\17• 

Jel.CS.&! fl'eAC eocOUDta ill Mag. 

!he pro•i olona ot t be llo1jfi&D dooroo- 1av of l!a,y 13, umuac 

vl\bd.rhala to 5 ,000 franco par accOW>t par fortnlcbt, ro•I.Jiod 1a 

atfoot, tho 5, 000 franc lllli t ation oollld 'bo val,..d 1D cs ooa vboro 

payroll• had to bo aot or ill other apoolal lnotanooo. Fr&lC acco=ta 

oponod attar ~CAT 10 vara not nbj act t o 11altatloo, 'bllt few rach 

.. 
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' _,_ 
... all wn .,..&. "--ten e6 •n•h tr._ 'lleM \o 'lleM­

atMrlao&. 

pt''• 114 o\lwr ftnla •stnz W!Ml•· 

337 

• 
!Meo •-'• wro '1....,_ '117 or«. of \lie :Dntoa.--liltkol-lll'le• 

tt \bq wro \lla propony of • .....,. ol\hou, "" ,_ • ..._., ... 

to IIPJ'lT h Jrithla, l'riDOia, Jolpaa 8M lo\berlMAI oUhllla. !lit 

:DniHouollllh) h 414 IIOt ~11M \klo or«ear, ., II ._ ... U 

ftNl.lT \o ....,..., - Oil ..... Hqo&Mt ... 8M .._1ft& a llriUIIl or«ear 

to \lie foroplq oftoot. 

llellar _,, wro .. , U..... U \MJ' wro tile ,.,.,..T of 

"-""-or o\ller ....u.1 oUh-, la ottoo\, llowftr, \MJ' wro ot 

11\'lo uo \o \bolz -"'· ae wl\w.-lo O..U ""' 'be ooa...no4 late 

fr-• ud. 4nth onll .. , 'be ••' oat of \lie •-try ow1ac \o ,.,. ~ 

ot -laa\lou vll1oll 1\111 :ror-11"' oa 1- 10, 

All propor\y u ~1\ ~h ... 11locob4 '117 \Ill :Dntocouola'•· 

t 'o, *loll~ \liM oat......,.ol, "'-• O..U oal7 'be..,...... 

1a tile ,.._ ot a ou.a oft1o1al, n wo repono4 '!Ia' 1.a f""I'IAI 

~ ~ wro allMr1ac "-rl- -' o\lllr _,Nlo to ..-... ,.,.lz 

prepony wl\lilft\ "'" -·· - hl#OU -' o'bor ...., oU"- -

repono4 \o 'be roqdro4 \o 11aat .... r .pl4 Ul4 foro1p nohn .. ._uan a 

~,,, Ao a ro•U few hlclAM opeao4 \lle1r ..,.....,..u "'-• -' 

1\ ... 'boUoft& pooo1blo , .... , • or«. wal4 'be llou4 ro(l&1rlac tllelz 

opn•ac. .. _, ••op w loa , .... ..._r, "' h ,_ 10. 

O!mldlv arf'• 
1111 :a.~ ,_ _,t.o4 to •~• bMlT ..& a -11-.'G• 

-- ., l!l , · t!lb!!I!W .,.._ ' • - 1at0 ot.Jwl8a1- tile 
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laUor 'belJIC acceph4 aa lepl t...Ur at the rato of 10 hiiZICo to tile 

.aft. !be o. ..... .,.thorlUu ...,..,_.d that t hh C'CU'J'eac7 wu lepl 
Nl4 

teador ill occuplod terrltOJ'7 olll7, at the aamo u .. , tho\ or4iDUT 

RolohOMrl<a wero not lopl hD4er ill oecuplod hrrl\oJ7, RelcUpfOillllp, 

ho,...,.,., wre offered aD4 accepted ill the ai>Milco of azlT oftlclal ot at ... 

••~t co~ceralng thea, 

:St.lll<ero reported a urloua ohortace of :Solclall franco, larp 

oapplleo of which wro Hperted to ho ... boea taltft avq b7 the 

latloll&l laDk of :Solctu. It wu pohlted 011.t that tho Soeloto 

O.aoralo 4o :Solei!!¥ , Ollo of the larpot Belgi~ bo.olco, hod povor, 

11114or llolct~ law, to houe 'balllmoho, but tho appro't'al of tho 

O.l'IIIIA .. thorlUu V011.14 llaturallT bo roqul.ro4. Tho latter otated 

t hat a docloloa wwld bo talto~ 1~ tile llO&r h.tur. and wore Ulldorotoo4 

to bello ... that •~ouch Rolchekrodltkaooenbc~o could bo put into 

clrculatloll to aeot t-dia\o lloedt. 'l'htro ,... alto ooao dlocuadoll 

or e °Coatral !lank of Belciua• bolllc f oraed ao a bNik of houa, but 

up t o tho 11144lo of JUilO llo 4och1oa hod been t ai<OD rogar4ln& the 

alloTiatlon of tho thortaco of paper ill c irculat i on. 

11lo l o. 551 eeA./dl); 
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TREASURY DEPARTMENT 339 

DATa ;...,. lS, 191!0 

TO Sooretar.r Morcect~ 

•••" Mr. Ooohrta STRI CTLY CONFI DEN TIAL 

n.n Mr. Pineent, l1-cial OOW111l.lor ot the BriUah lahue7 , called on 
,. J.ato )'letel'<l.a7 tnDiDC, be .aid that be WOIIld truaH to .. to4&7 a ••aace 
baaed "PP" illetnoUona which be be4 rooa1ft4 froa hie OoYII'IlMIIt in ropzd to 
41opodUon of !ieahi.A aU wr. !be attaohed co.....,loaUoa hu bMn rece1ft4 
on thio wbJeot thh attenooJO • 

.U.Oot e laltauoul7, 1 recelft4 • telephone call froa Mr. llaalltoJO, 
Chief of the 7ar l&eten Di<rialcJO of the DopartMnt of State, wbo tol4 M that 
hit Dtparbnt be4 hMr4 troa the BrUilh labua7 tbet the qu.ooUOJO ot the 
U11ite4 Stat11 !r .. ......, parchaelDC froa the BriUoh a pN't of tbe tiber be4 bMII 
ralu4. Mr. s.lUOJO aald t hat the State lltpartMnt vaa 1Ahreoto4 11l thio, 
since ftl'lOWI C011pllcate4 looaaa w ra I.AToln4. 1 tol4 Mr. HMiUon that 1 ,.. 
anro that the or.........., be4 rot'llsa4 to 'blaT tbio ollnr trca the Chinoae , u4 
that I voul4 look I.Ato the recorda and clrc~~Mtucee caretu.ll7 before rec-•114-
log &n7 aoUcn now. Jurtberaor e , 1 would naturall7 welooae 8117 oucceatloJOI frca 
him. Mr. B•1lton Mde the poi10t that tho Ch111111 thaalllTII han not giTin ua 
OIJ:¥ wr4 thot tbe7 are wllllnc that t he allnr ehou.ld nov be eol4. lie th""Cht 
a oli&1'811Ct froa the Chin••• ehould be obte1nt4 before we t ook &rJ3 •tep towar4 
purchallDC H. Jurtheraore, hie DtpartMnt would be interaato4 to lalov who 
vo\lld 1TIIltull7 pt the forelcn emhaD.p proott41 froa the l llftl' tale, aJI4 
parUcu1arl7 ,.. to whether thlo aicl>t co to Jepan or tor parobuee in the 
Uolte4 Statee, eto. 
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Dear Merle, 

JriUilo ..._q, 

'tlalll1ac'o", D. 0 . 

1St II ~- 19140. 

I th1Dk 70U IU'e IIC<tl1&11lhd vi\11 

tile outllne o.t tile acre_,., rece11tl7 ......u.t 

betn ... tlla llrttlall ....t J-oe Ooft.._..h 

onr tile !lellhll> 410JI'lte. !be State 

Depart-t han been leapt illto!Md Oil tile 

One of tlla proTialollO of tile 

-cH-t 1a tbal IJ.OO,OOO vortll of au ... r 

allould ba tel<.,. fro11 tile depoal t 111 1'hahi.JI 

(vbioll baa b..,. ou of tile aatten 111 41"1l"ta) 

u4 aold vith tho obJeot of. raiatac tw.la for 

relief :pvpoa .. 11> oecapled Clllloe. 

We """ han lnet.,..,uou to 

.,.quire -liar tlla Vllited Stetea frMOIU7 

VO'O.l4 be ill & poalUon to parollue th1a _, 

of allnr. !be acta.l ....,.., &a &t prea.,.t 

propoaed wuld be all nr to prodUDe t he cn>OO 

UOUilt of IJ.OO,OOO vitbnt dedw!Uoa. for ooah 

of ahipplac, t...........,e u4 uaq; unrtbelen, 

I. llarle Ooollra, 
ltllited Stat .. f1"•••Z7• 

lra&hiacka, !). o. 

340 
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la - .. -...a ...... 1111'e4 lo laol'a&M u.. 
_, ll~ll~ la M'der h - U..oo ooeto 

w lllloal4 'bo II'Ueflal, nppoolllc tllat tho 

'011Ho4 ltaloo fr0UV7 1o 1a pl'lulplo pro­

paro4 to JI'II'Olluo w. • ll ~'lr. lf l'OOl 001114 

nprou 7f1V aero 

l.l.lO,OOO or ~.000 wnh. 

~ .. U.. p&rlloaJaro *iollllan 

roocho4 u U •- U&t tho propoael '110'1114 'bo 

to lllllp tho oUnr cUJ'eC1; trooo !loahla t o S... 

l'ruol- for .. u,....,. at U.. lllat thoro. !he 

.. ,&111 Of .. llft!7, Ito,, Ooul4 'bo 11ltlo4 &I 

oooa u 70U are la a pool Uoa to 117 wbathor 

tho pi'OJ>Oul lo , la pl'lul ple, -opta'blo to 

7"L 

(Slpo4) J11"7 Pt-,, 

p, f, O. 

(O!I'f) 

341 
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LL. M I .,.,,,,.. ,..,_.., tile -

• w eltn1& .-.~ ££ wla'• tile JIU'­

...,. et tM ellnr - tile Velt.a .,,,., 

fJ'PUU'7 1e \W We wal4 CiYP \lie Belief 

.... IU&hwell..ate..apu'•'tela 

ille Vel\.a '1\a\ee. It, • \11ft o\llel' bu4, \11ft 

ellnr M4 " " pueuea - u. -.sua 

.,.,.. \ w .....U baft \o ..tlae U.. oqo " -

nn et \11ft leUat ..,. \o Ule nerl&ac ane u 

, ... .. - pooellllT ...a. 

342 
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Sure\ 

111m111 lii8AIIT, 

WAIMt•CTo•, D.C. 

June 18th, 1940. 

Dear llr. Secreta17, 

In Lor4 Lothian'• eheeoce 

I eocloae bereio a cop7 or the lateet 

report oo the ~11tar7 a1tuat1oo. 

Heor.r lloraeotheu, Jr., 

Uo1te4 Btatee Treaeu17, 

Waehioatoo, D.C. 

Bel1e"re ••• 

Dear llr. Secretar7, 

Very eiooerely youre, 

., 
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Telear.a daapa\obed fro. Loadea 

ia the nea1a1 of J uae 1T~h, 111.0 

Preaob A~ bae beea ordered ~o oeaae 

tiibt1oa. Betore t hie order Vrenob 10\b A~ 

waa reported 1a full retrea~ eoutb wee\ \ owarde 

LoYal aad Reaaea. A~ ot Parh waa wUbdrew1n1 

oa uia or Parle, DaxJ.a. 

B. 8. P. ie ... 1a1 \o co .. \ aad eYacuat loa 

ia prooead1DI tr- Oberbour1, Braat aad LelN ~ 

taoe of ea.., air auaolr.. Aa a reauu ot 

b.-lq a.s. • Laao .. tria• (16,14a toao) wl 

a,ooo troop• oa board bee been eualr. aad s.a,. 
"OroDa&T" (80,043 toea) bea been d ... aed. 

further detai1a 7et aYa11able. 

a. Bo .. ~or operatloae b7 R.A.P. 

duriq period uader roYi ew. Welliqton 

aeat \ o /raaoe returned t od&7 t o United 

•• Oa J uae l6tb loD& raqe b.-bar 

a.plo7ad .aiol7 aaaiaa~ aroua4 tore•• 

R!Yar Loire and ~ o \he eou\b ot 1~. 

1Dtoraa\1oo reaar41aa ac\1Y1~1•• ot 

or t1ahtere bu\ \bere are iadloation• 

llpt aaCI beeYF 

aerodro-ea t o \he aoutb ot ,_ria. 

uror.n •1al7 eoaaa•d 1a \elliDI ... .,.,u • 
• adYaao• poa1\1oao. 

sporadic air raide ooatiaued at ~· 
&. 

. ,w oaueed l1\~1e o.aa&• aad f~ bu\ eppar en ... , 

' 
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The Honourable 

342 - C 

l 8 miM UIIA .. Y, 

WAIMI MCTOM, D.C . 

June 18t h , 1940, 

Dear Mr. Secretary, 

I eneloee herein ror your 

personal and secre t i nformation a copy 

or the l a test report r ecei ved from 

London on the military situation. 

Believe me , 

Deer Wr . Secretary, 

very sincerely yours , 

Henry Worgentheu, Jr, , 

United States Treasury, 

Washington , D. c, 

Regraded Unclassified
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a. .. ..,.,.. ' a •• •sas''ll u 
tM rno• 111 er ..-.. tw ..._ ,..._. .._ ,. ..... 2 •• ... a.u ••1ue --.. .. a .., 1 •• -. ......... 

.. -.... ... 7 .a-n .... " .. -
hshn« ~he e.., • ...a ....a .. ~ •&a'IPl"' 

.. '•'17 -- la.rills. ,._ ...... . .... ...... 
leal ....... " .......... u ............ ' .. a., -- .... -&Mr. 

.. llel .. ftl ..... , .. - alNnft 

~ .... -,. ,..,. ... &--. alNI&ft ............ 

.. ._. , ,,., s • .,. • a1rn1uan. U•U• 

MIIH .. "" r .. ,., .. , u.. ....,.... -., r,_. ..... 
l &pl .ur ,._ tna 11&1 .. ' t u M..- (L&-,.) 

... llfiSI II U tM 'IPldal" ......... \a&UII 

... - f ... alftnft - &M .... • • 

.. ..,.. al waft,.. .... ,.,' a • 
••n-. Uti, 'hi 1 a,_. .. ..., • 1•as ~ 
&Ualal -.,.u. I I 1 U&& ... - S P .. 

....... ... .._ al laUW ta..- ..._ IIU-

N&ft.-n .... . 

"· 011 ..._ wu. ... uu. nell• alRr&ft 

, • •• '" ,.. .. &a ..... _...._, at -..&a ... 

ran 10 ... u .. ~ fll Is 1 Je, Ya~ .UIIll 

a • 1 ••· 

•• .._,. _. • rile u •"tara traeuw 

a.nnen .,. a..,. Cal r ' IrS "' 1'•11
• .a wan 

.. ,.. u... ... ... "'"- alf&Ntl ' t ...... 
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elt'a1M41 .. •lnlo .. o&a&loo ... ~on s>o . 

Ao......_.o lo 1>41U\ IIon ~,oa1uo •' ...... Ul 

w YoYolaoo oleo olloM .. rull.7 ~... ... 

So11U..ra .__..uao olnnL' -Moorau., 

-..o4 U.oUoo lrMpo ..,. .,.., .. oare •r~ 

er .. ,.1e. lUll \orJ' po\nle tne ~· 

... oeeotul~ rou .. ala l\ollu t ... uor ,..'­

lao' 411allt. 

•· IJo~lllaa u ro,.n t i'Oa IU~rol&or, 

P&loo\! .. ~r &rl,!oll 9.-.ll~· 

10. Coo IU'Ulall oll1p •• to ooo'll'o' 

..a 10 ~ oo\on , •• , ... .,. o.. Onok Mip 

.. , lo ooa'll'o' o..aL lo .._ oo\on oo .l'llae 16~ • 

...... al.. laallor sua err Altu ,.., • ....,. 

u. 0 .... ! .. u.o,. un errl'll' .. at 

a.,!LJaYU, lool ... . 

lt • AU\NUU &rMp ... ,., 
&alo..- .u.14 ,.., Aaotrollu ...... l oob., 

u... ••••• ,. 
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TREASURY DEPARTMENT 343 
INTER-OFFICE COMMUNICATION 

D ATil .Tuna 18, 1~ 

ro Socrot&l'7 Morcentblln 

,..,. Mr. Ooclu'NI :ONFIDENTIA~ 
In 11C}It tra41nc. oterlinc openod at 3.61-1/2. ad •oYed within a D&rrov 

ranee all ~. The !1nt.l quotation -• 3.61-3/4, about 3; lover than yuter­
w ' o clou. 

Salu ot opot otorl1nc by the oix reportinc 'bulco totaled 1.199,000, tro. 
tho tollovicc oourcoo: 

!7 C:OIIDirClal COliCirutl ...... ................................... 10 57,000 
By toreiiJ' 'bulco (hrope, South .Aaoerica aDd l'ar ~t) .......... uli2.ooo 

Tota1 •.•..•. 1.199,000 

Purch&oeo ot opot otorUnc ... ounted to 10156,000, ao indicated below: 

ll:r ooCC1orc1al ooncorno .. ...................................... . J;,l2_9,000 
lly toroign baako (Jar Z...t and South America) •.•...... ·········' 29 1000 

'l'otal U5S,OOO 

'l'ho Ouarant7 'l'ruot Oo~ repor ted thet it hnd oold cotton b111o totaling 
l.l ,OOO to tho llrlthh Control on the beoh ot the ottlclal nto ot 4.02-1/2.. 

Storlicc ln the uount ot 109 ,000 vao purcheood tro" tho llr1tloh Control at 
tho ottic ial rate ot 4.03-l/ 2 b7 the to1lovicc b&Ako: 

106,000 b7 the Ouarant:r Truot COIIJI&'IT ( t or rubber ) 
1 ,000 bT t he :B&Jlk ot llallh&U,... (tor vi>J.aq) 

109 ,000 Total 

Tho other curr.aclea cloeed as follow. : 

8w1oo trU1C 
C&lle41an dollar 
Lira 
Jte1chua:tl< 
Cu ...... pliO 
Moxlo&Jl peoo 

• 2242. 
19-3~ diaoount 
.0505 
.4000 
10-l/1~ diaoount 
.1818 bid, .2000 otforad. 
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-I-

Yo Mlt \lie foll.owbc --. of plt, \o llo 1114o4 to \lie - dco4 
.coC~Uto ol \lie lluka U41oa\ed.a 

• 700.000 \o Uoo Iaiii< of PorTipl 
JOO.QOO h Uoo Lltlm•!..M ~ 

.1.000,000 !otol 

344 

!lie Jed.orol loMII'ft :a..lt of • .., York nported. Uoat \u followl.Dc olll-\o 
of &Old wwro llelDC ooulcM4 h Ua 

$ 1,225,000 tl'OII ln&l•M, ohlppool '117 t ile lolak of In&'.., , h llo ....-...for lh -t. 
2,110,000 tro. ColGMia, *lppo4 'b7 \be 0-rol lolak of \lie 0o1•1aa lopoaiiUo 
---- l or 1\o -•· 41opool\loa ........,, • • 

$lO,JJ5,000 f o\ol 

b41a0o JIOOl- M\ol Jft-, *lell Iooft H. IIO't'lDC ...... ..aft 411rlDC \U 
put fow dqo, ooaUIIU4 \o Ucl11u \odq, 

!lie S.lleir pl4 priM fell \be 8qlli<rolea\ of ~1~ \o $3~.79. 

llpo\ ellnr ialoallq worb4 nt t o tu l(tlll<rolnt of 42.«71• ott 
l-7/16~. 

Ia Lo.U., ~' ell..r :ro .. 1p.& to 'J-1,..., 'tlll11o \IMI f~ prioo""'"' 
off 3/164 to 21-1 (24. floe •- l a \lie opo\ qu\aUoa :prollali}T zoflootl a 
*noco ol al1nr f or S...41Mo UUft17• floe 11. I . oqlll<roln\e wro 112.27~ 
u4 39·09~. HDJOOUn}T. 

fllero woro M pu beeoa of ollnr .... liJ' u todq. Ia oll pro'IIUlUt7, 
tbo &llo- of ollnr offllriap :rofleoto \be • .., Todc 110dco\ 0o :roootl.a \o Uoo 
- \laM til• '-'o w\ed. tow a-tor to arool'o ,_. \o tile tl,OOT,OOO,OOO 
4efeuo t ax 11111 wiiJ.ell -u 11oft hl'lllaaW Uoo ...,._.,. JU'OIIUO• of forolp 
o1her, 
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TO 

TREASURY DEPARTMENT 345 
INTERoOI'FICE CONNUNICATION 

DATa JUDo 18, l~ 
Socretar,r Korcent~ 

llr. OochraD STRICTLY CONFIDENTIAL 

.U 4:30 thio afternoon, Kr. Ir1co;ru. ct tbo .lrcuttno lli.niotey of J'i-o, 
tolopbcnod .,, troD lluenoo .lireo. I pTO hiD tbo l t.teot pclitl~ oevo tro• 
burop•• aa recorded on our ticJcera, aDd a.leo au.au.rl 1ed operation• on the 
A.cer1CaD ooeuri tioo u4 otock lllllril:eto toda,y. 

'l'hio noon, I hll4 opot.n witb tbo Socrott.17 in roprd to 111¥ coonroatloo 
ot JOOterdAIT vitll llr. IrlcoT•n co~~eernJ.Dc .lrcent1no1 o roquoot tor a crodit ot 
oo:oo tvont7 or tvont7-tift llilllon dollt.ro. Sllcrtl7 before Kr. Ir1&<>7011 opcko 
vltll .,. tlllo afternoon, I teloplloned Kr. Joooo Jouo. I minded him that ocDO 
voelco aco I 11M. 1ntrc4uce4 llr. Ir1co7en to lit. u4 tbot tbo pcoo1b1Ut7 ot a 
loan lla4 boon dhcuued. I OJ<pl.ained to Ur. Jonoo tbo oituation llhlcll 
V.r. IrlCOJOII 11M. 4oocr1be4 to .. )'lotor4q, and llr. Jonoo ""' quite agooable 
to tbc i dea ot talldD<: 41rectl7 with Y.r. IrlcoJoD when tbe letter Dlfibt call •· 
Conooquentl;r, I paooed llr. IrlcoTtn ' a call on to Mr. Jonoa thio afternoon. 
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• J- 18, 1~. 
~.oo a.a. 

OR>OP IIIEE'riWO 

Preeenta 

Harril l 

Gaeton1 

H.arr1e1 

H. .:C,Jra 

Harr1e a 

11b1tea 

H.arr111 

Bell 
'l'hOIIpiOil 
White 
Cochran 
Ora vee 
Gaeton 
Pole7 
YOUJI8 
llelaon 
Sohwara 
llal'r1• 
Sulllvan 
V1ner 
IUots 

Well, I have got 8011118 newe tba t will lake 
up ~or what 70U bad on zae lut n1ght . 
'l'he7 sunk that ahip at eea, ~our thouaand 
five hundred tone o~ her. 

Did the7T 'llhereT 

0~~ tbe C&n&r'J' Ielanda, a Br1t1ah deetro711r . 

Your arrange111mta were all right then, were 
tbe7, Bae11T 

Well , 7ou wanted zae to produce ao I pro­
duoed. 

I thought 70U were going to produce tbroU{Ib 
a atr1ke. How did 7011 haer tbatT 

It O&mB over tba Aaaoo1ated Preaa wirea. 

'1'he7 reported to billl at onoe. 

81r Alhle7 and I bad a good talk l&et night. 

You 1mow, I obecto:ed ba«* after 7011 oalled 
• and the ~r na 1n !lew Yolt: late l&at 
n1pt that . the Quean llarJ na tping out 
betozoe da_, tRat Hai'I"J' d14n't th1Dk 1t wu 
ao. 
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Foley: 

Harris : 

'\hite: 

!I . .. . Jr: 

"ohite : 

\'Illite: 

H. M.Jr: 

1'/hite: 

l! . M. Jr: 

llhite : 

U. !! .Jr: 

White: 

ll . :.t . Jr : 

Thoopeon: 

H. M. Jr: 

Thompson : 

- 2 -

The Queen Elizabeth . 

The Queen Elizabeth, I moan. 

Harry, unless I ohange, and I don • t think I 
will , you and Bell are invited to have 
oupper with me a t seven-thirty toni ght. It 
will be t he first time I can talk about 
t his bank. 

I may not be able to come , but I will see i f 
I can arrange it. 

Going to the British ~baesyY 

Well no , I will pay ~ respects to that 
place w1 th a noral wreath later on. 

Vlell, if you have got something - -

I will l e t you know later i f I may. 

Because Bell says he wants t o t alk to me 
about this . 

I would like to have an opportunity to talk 
to you about i t this morning . 

'!hat is just the point, 1t 1a i mpossible. 

It is ~ssibleY 

The first time will be toni t;bt. 

All right. 

It ia impossible. 

Dr. Mead bas asked that we put on our pay 
roll for about a week Theodore Wright, vice 
president of Curtiss-Wr ight . 

L!y ood, I thought he went o ff that pay roll. 

Mead baa loft us and will go on the 
defense pay roll as soon aa tunds are avail -
able. 

34"{ 
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B.II • .TI'I 

B.li • .TI'I 

'lbOIQPIOn I 

H. li • .Tra 

ThOIDpl an I 

H .~ • .rrr 

Thompeon 1 

nota a 

H. li • .Trr 

B.II • .Trr 

- ll -

-.ao .. 11&7 roll 11 he an nowt 

Bla - 11&7 roll until the detenee tunde 
are &ft1lable. 

Bow about the other peoplet 

We et1U have one Jan at e1xty-t1n 
hlmdred. 

Ta7lort I aa to put Wright on w:J pa7 rollt 

Be 1• •*In& ue •• an acoo~t1on to do 
1t. He went orr the eurt11e-WI'1gbt paJ roll 
JUDI 5tb. It 11 juet an acC'~t1cm. I 
tb1:all: - need not do 1t, ae be eboul.d ata7 
OD the GUrtha-'lfi'>~t pa7 roll untU detenee 
t'unde are aY&1lable, which will be 1D. the 
next rew daye. 

Let h1a eta7 on the Curt1n-Wr1ght pay roll. 
IIMd 1e coming 1n at a quarter or ten. Ban 
JOU got a-- on 1tt 

I jWit have thie --randua. 

lb7 doee he take a .an he can't pa7 tort I 
woulcm • t gi'te h1a a nickel. Let h1111 eta7 
w1 th cw-t1ee-Wr1gbt. That 1e the cru1eet 
th1ng I e'tlr bMrd or. Don't 7ou th1nlc eot 
Be om1 eta7 on their paJ roll tor two weelc.e 
loaaer. 

Bot he 1e orr their paJ roll, be 1a not on 
1t, 1• that itt 

Tea, that 11 tJNa bat I th1nk be oould 
... 117 arrange to go back on the Ollrt1 .. -
'lf:rlsht pa7 roll tor the rew de,.a 1n•ol•ed· 

'lbat eleet 

'Blat 1• au. 
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H. l!. Jr: 

Thompson: 

H. JJ .Jr: 

Thompson: 

I! . IJ . Jrt 

Thompson: 

H. IJ .Jr: 

Thompson: 

K. A!. Jr: 

I<lotr.: 

Thompson : 

!!.lt. Jr: 

Thompson: 

R. !.! . Jr: 

-.-

- :1 -

Whose pay roll 1a he on nowt 

His own pay roll until the defense funds 
are available . 

How about the other people? 

VIe still have one man at a1xty- f1ve 
hundred. 

Taylor? I Bl:l to put l'lr1S)lt on :ny pay roll t 

He is asking us as an aceolmDOdatlon to do 
1t. He went ott the CUrt1aa-Wr1S)lt pay roll 
June 5th. It 1a J ust an a ccommodation . I 
th1nlc we need not do 1 t, as he ahoulC: stay 
on the CUrtlss-'Pirisht pa:r roll until defense 
funds a r e available, which will be 1n the 
next few days . 

Let him stay on the Curt1es-Wr1ght pay roll. 
Mead 1a coming in at a quarter of ten. Have 
you got e memo on itt 

I just have this memorandum. 

Why does he take a man he can ' t pay fort I 
wouldn't g1 ve h 1m a nickel. Let him s t ay 
w1 th curt1ss- tlr1ght . That 1a the craziest 
thing I ever beard of. Don't you think so? 
He can stay on their paJ roll tor two weeks 
longer. 

But he is off their pay roll, he is not on 
1t, 1s that 1tt 

Yea, that 1s true but I think he could 
easily arrange to go back on the CUrt1ss­
Wrl.ght pay roll for the row days involved. 

What else? 

'lhat 1a all. 

Dan? 

Haroldt 
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White& 

H.M.Jrl 

~/hi te 1 

R . ~ .Jr: 

\Thite: 

H. IJ ,Jr: 

White: 

H. l! . Jr: 

White: 

H. t: . Jr: 

Vihite: 

Sullivan: 

White: 

Sullivan: 

Tillite: 

Sulliw.n: 

-. -
Townsend baa attached Ilia silver b1ll on 
to one of the other billa and Senator 
Wagner asked us for some material yester­
day --

Talk louder, please. 

Senator Wagner 1o going to oppose it on 
grounds of international political policy• 
so we prepared aometbin.g tor him that he 
is going to use this a f ternoon. 

Tlill. you ( 'lhompaon) let Sul.livan read that 
and give 1 t • back to me t 

'!his 1110rning at ten o' clock I am supposed 
to partlc.ipate 1n a small committee --

Talk up, Harry. '!here 1a something the 
matter with m:r ears. 

Thla 1110rnlng at ten o ' clock I am supposed 
to participate with a small group to draft 
a proposal which is to be brou(;ht to a 
meeting tomorrow at which - it will be a 
repetition of the meeting held yesterda y, 
so far ae attendance 1a concerned. I take 
i t Herbert will tell you about that . 

I tell you what let•a do. Let's go on and 
aee bow IIUch time I have got and then I 
wi ll come back to you, aee. 

All right. 

lAaybe we ean do a 11 t tle buaineaa here • 

Okay. 

Wbo are you giving that Townsend atuff to, 
Harryt 

lfagner. 

Lett tbia 1110rning? 

Yea , be got it yesterday 

Yay I have a copy or itt 

attemoon. 
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l'lhite: 

H.M. Jr: 

l'lhi te 1 

n . M. Jra 

Ylhitel 

H. JA . Jr: 

l'lhite: 

II .U.Jr: 

White: 

H. ti .Jra 

Whi te: 

H. !l.Jr: 

l'lhite a 

H. M. J r t 

Haaaa 

- 5-

Surely. 

Why didn't you tell me you worked for Nelson 
Rockefeller on the umorendum t or the 
Pree1dentT 

Why didn ' t I tell you that I did? 

Yea. 

That ia one or thoao, -when did you atop 
boating your wit'et• questions. In tho first 
place, I didn 1t. Tho second and t!Urd place 
don ' t -tter. 

You 1118an to aay 11q pipe line 1a wrongt 

Your pipe line 1e cracked. 

Them are fighting words. I will let h1l:t 
de rend hiluolt' . All right. 

Ruml waa 1n to see me about several days ago 
and he talked over some of the things and I 
know that Ruml baa bean woliclng or talking 
with --

And i t' Ruml wrote it tor Nelson Rockefeller 
and you talked to Ruml --

That 1a very likely. We talked on aome of 
the things, not all or them. That -· about 
ten days ago. 

117 pipe line isn ' t eo bad attar all. 

I didn • t aa;r it -• broken, I aald cracked. 
alt Welles didn't like it very mu.ch, eo I 
woul.dn' t want t o claim author ship 1n any 
caae. 

Any movement on ships toda;r , I would llke 
lcnow of Herbert . Everybody 1e very • very 
anxious • to 1cnow 'ltha t the French do with 
their ahlpa. 

George! 

'lhat 1a all· I have. 

(Handing report to secretary.) 
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B. l!.J'ra 

oaetona 

Schwar&a 

H . l~ . Jrt 

Schwan: 

H. J.!. J'r: 

Sullivan: 

Sehwaraa 

Baa a: 

B. U. J'ra 

Cochran: 

B.l!.J'r: 

Bell: 

- 6 -

Doea a tQ'body during the week enr aee .,. _ 
bod7 rra. eitber Kiplinger or Barry Bato~t 

!low and then R:rereon hae coae 1n to eee 1110 • 

I aee RJeraon about once a week. 

Who 1e h e. 

He ie the tax letter man tor !1pl1nger. 

I underetand HarrJ Eaton eaye he can't get 
any contacts with the TreaaurJ. 

HarrJ Baton coMe 1n to see me . 

He talka to me regularly and talks to 
Herbert. 

Shelton comes 1n to see me soaet1M1. 

Well , it so~mded particularlJ unfriendly. 
Give it a thought , will yout 

Mr. Purvis 1a colllina 1n at ten and I want 
Nr. Nelson , Kr. Ph1.11p Young, Mr . ~erle 
Cochran, Foley, Bernstein and Harry Wh1te 
and Bell a ttend. It 11 th1e question ot 
their ccntracta and th1a whole queation of 
P'reoch gold and everything will be settled 
at that time. Will you get word, please, 
now to Lero)'-Beaulieut I eent word to hiln 
last n1~t to be here at ten. Do it now. 

Yea , air. 

Bel.l, 'llh1te, Cochran, Neleon, Y01mg, Foley 
and Bernstein, please, at ten o'clock. It 
ia very impor tant. He baa done a ~1t1-
cent job. We have got to sew it up now on 
the transfer ot thes e French - and how the)' 
get paid. I mean, he hae done a -gnit1cent 
job. 

I didn't )<nOW last night hOW ther were going 
to do th1s . 'lbe French tf.Dulc1a attache - -
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H. tJ .Jr: 

Young: 

H .~ . Jr: 

Young: 

H. ll . Jr: 

Young: 

Foley: 

ll . M,Jr: 

Foley: 

- 7 -

Be was at the house laat night and be can 

fo one or two waya, 111. th our help , and be 
• a little hesitant about asking the 

Prench tor their gold, you see, but the 
th1ng that they have worked out 1a a way 
that they will buy the Frenob gold and 
t hen give them a credit in Canada, you see. 
It ia terribly important, thia thing ia , 
and it the thing 1a done today it will paaa 
because in exchange for that they will get 
all the outstanding orders fran American 
manufacturers. I l ooked up th e plane 
orders and the engine ordere and they are 
tremendous and !roc the standpoint or our 
own Al:ler1can manutacturere, I have talked to 
Ill'. Jrnudaen laat n i ght. They have all gotten 
together and be said he didn 1 t know but be 
j ust told them, "Don 't worry and go on 
manufacturing. They have all got the 
jitters. Incidentally, I told Mr. Knudsen 
last night the English are ready to place an 
order tor six thousand engines. Purvis baa 
done a beautiful Job. 

Do I still have a nine- thirty date this 
morning with llr. Woodring? 

Yea , haven • t you? 

As t'ar as I lmow. Did he talk with you this 
morning on the telephone? 

No but I have asked Towers and Arnold to 
co:.e and aee me this morning. You bad 
better keep your appointment. 

Yea. 

We drafted that agreement tor Knudsen 
will incorporate the auggeat1ona made 
we got together last wsok. 

He told me Jones haa agreed to it. 

He d1dt 

that 
when 
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R. M.Jr: 

Poley: 

Foley: 

Foley: 

c ll. l~ . Jr: 

Foley: 

H. N. Jr: 

Pole7: 

1'1'ell now, he 1a going to go ahead ao we 
unders tand eaoh <Zher with the CUrt1aa­
Wr1gb.t people and jobe agreed to forty 
nine million dollare. Is that the one?-

I don't know. I hadn ' t heard that . 

And he says the Foley memorand\Dil stands. 

VIall , there is the revised one for your 
tiles w1 th the changes we made. 

He aa7a baaed on the Foley memorandum. 

Eaton over there called me J'&Starday and 
he aai'd tbat Biggers wanted to know what 
we were doing about special ooneeaaions 
1n the .. ,. or obsolescence and deprecia­
tion for manufacturers engaged 1n the 
National Defense Program. \"/a told them 
we weren't doing an7thing. 

Who is tlr . Eaton? 

He 1s the laW7er from Cotton and Franklin 
that Smith brought down supposedly to 
poli ce Mr. Knudsen , but so tar as I can 
find out Knudsen donn 't pay any attention 
to him. So l!r . Biggers , who ie !(nuda en 1 s 
assistant, apparently wanted this informa­
tio.n. I was quite abort w1 th him. I told 
him Knudsen and Stettiniua had been over 
here and we had told them there waan 1 t any­
thing we coul.d do, r1e had to tree t all 
manufacturers alll<e and under the law we 
had no discretion. 

4nd wr. KnUdsen said Jonea accepted the 
theor,. that we had .., rlced out over here 
and he is going ahead with a contract with 
eurtias-'Hright tomorrow, I think· I don •t 
know .aetbar i t 1a Edaal Ford today and 
Curtiss- Wright tomorrow or vioo versa and 
it ia about torty•nine million dollars , 
halt plant and half working oepital, baaed 
entirely on 70ur memorandum. 

I had better get that revised dN.ft over, 
then. 
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H.l!.Jr: 

B. :.1 . Jr: 

Foley: 

H.M.Jr: 

Foley: 

H. U.Jr: 

Folo:r: 

Sullivan: 

Fole:r: 

B.U.Jr: 
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Yea. 

We had lt ready, but I didn 't have a ehaneo 
to talk to him about 1 t . 

On tho plano business, flying tho planes to 
Canada, Oates of the Civil Aeronautics 
Authority told tho Purchasing Commission 
that they couldn't !ly them, they had to 
push thom across tho line again and I eal.led 
Bob Hinckley and Bob got hold or Gates and 
put Gates on. 

'tlho is Gatast 

Gatos 1a tho head or tho f oreign dh1al on of 
tho Civil Aeronautics Authorit:r and he has 
to give thom a schedule tor routoa and time 
and when they ean take orr and all that sort 
of stuff. Wo aro not going to got that 
cleared up until tho State Department 
revises their rogulat1ona. 1hoy havo got out­
atanding regulations that aay that those things 
can ' t bo flown aero as and I told Bob Hinckley 
I would got hold or Berlo again and see it he 
wouldn't follow through on it. 

Want me to do it? 

Yea. 

(Tho Secretary placed a eall tor Kr. Berle. ) 

Wb.1lo wo are waiting tor Berlo, :rou two 
birda (Foley and Sullivan) sent me that 
radio when I was going homo. Let 1110 get this 
thing atra1ght. 

Be sent tho radio, I dldn' t. Bo algned rq 
name to 1 t and eama around and told me • 

Ho gave mo a copy or tho law that haa been 
changed ainco he had given 1t to me. 

I will take back rq power of attorney. 

to apeak. Let me got 
\1ollj &8 we we:Lw!~ At C&binet I gave tho 
tbU thing at "P • aldent that J.lr . Woodring -
Saproaelon to tho A~"~e in tho war Departmmt, tba t there waa no ........, 

Regraded Unclassified



c 

Sullivan: 

SulliV!l" 

H. l, , Jr t 

Sullivan: 

s . t~ . Jr: 

Sullivan: 

ll . II . Jr: 

Sullivan: 

Poley : 

H . !~.Jr 1 

- -

- 10 -

that the Wa r Department still had to go 
through the Treasury as tar as Vineon­
T.r&mmell is concerned. 

That impression was wrong. 

Well , Mr . :Toodring said I was right. 

He was wrong, too. 

That puts me and Woodring on the same basis. 
Now, after you fellows sent me th is message, 
do I understand that both War and navy • 
that the thing 1s no l oll6or - no loll6er has 
t o clear through us t i rs tf 

The law, at t he timeL~~as we understood it, 
was phrased to say, "With the approval or 
the President , • and we were go ill6 to pre­
pare a memorandum f ran the President to the 
Secretar y of War and the Secretary or the 
Havy saying that he waa delegat ing his 
power of approval to the Treasury, to you, 
and then we got a revised edition of the 
bil l and it said the subject of the regula­
tions made by the President and we found 
out that the bill had not passed, so we sent 
the memorandum --

You d i d send it? 

r:e sent a c e1110 to the President. 

That is the f i rst I knew of it. You said 
you weren • t going to aend it. You did send 
it! 

Oh yes . 

John said 1n the wire to you, Ur. secretary , 
that he would send the memorandum over but 
he would tell the President to hold it unti l 
the bill became law. \Vhat we did was to 
Change it and say that when the bill became 

1n to issue regulations whiCh 
law be wasigo thog so things to be passed upon 
would requ re 
by the Treasury before 

Did d the memorandum over! you sen 
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8ulllwnt Yea, dr. 

B.lf,Jrt D14 70Q give 1111'1. llota a oop7 ot itt 

'l'bOIIQ)IOnt Y .. , I Pft 1t to lf111 OhaUDOI7o 

H,lf,Jrt •-• 'tlbere do we lt&ndt What do .. the 
-ran41a ••7 to the Pzo .. identt 

P'ole7t 'lhe _.,1'1U1411a to the PNI1dent aaid that 
wlMD tbe bill beoeme law be waa go1ns to 
i .. ue regulation. which would zoequ1zoe 
ooete under the V1naon-,...._U Act to 
be approYe4 b7 the 'l'reaaul'7 Depart.ent, 
eve though the lew plaOid tbe t1rat 
appro'ftl !n the War and Ka"7 Department.. 

H, lf,Jra Well, baa the AIWT bill paeeedt 

Sullivant Xo. 

B.M.Jrt 11h7 couldn't he get it changedt 

Fole71 Well, he could get it Qbanged 1r be 
wanted to. 

Sullivant '!be Whole b1ll 11 changed now. Yeatel'de7 
1t wae put 1n that eney ol'der for both 
the Azrq and HaY)" 1e eubjeot to a prot1t 
Ua1tat1on ot 7.53 paroent, eveJ'7th1ng. 

H.lf.Jrt lbo 1a behind thatt 

Sulll•ant Well, it etarted 1n the Kaftl Attain 
eo-tttee 1n the Bou.e and V1nlon tQ7ed 
with it and than dropped it and then the7 
aot ao1Da owr 1n the Senate and then 
V1naan aeked ua to dratt a bill el'•'neting 
4at1o1tD07 ot pi'Ot1t and then the nut 
th1:a« n 1m" Waleb n1 1ntor .. ted ap1n 
and then Walsh introduced tbh bill ,.e•­
terda7• Yeetorda7 -m1ng he added an 
ozoeptlon 1n tawr ot rood, clothing and 
..U.o1ne. I oouldn' t eee an7 eenae 1n 
tbat and that ne a 11.1111tat1~ --

H, IC,Jrt Bat the thing waa ont1Nl7 troa the B111 
or--
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All the puah t'ro• here wu 80~~et1me ago 
when we were tr:r1n8 to tight aga1net the 
r&1a1na ot the peroantage on nanl 
veaaela and henoe oalled tor lowering 
the percentage on airplane&, 

It that 1a the. etatue, why oouldn't we 
get the thing Changed, eend another 
m•oranc!um to the President and aay 
•u you want the thing changed and tf 
you okay thl.e thing ' we will juat earry 
it up on the Bill, and try and get it 
introduced. 

You can do it that way. 'lh1a ia an 
effective way and it do em •t oauae any 
trouble, it he will aign the memo, I 
don 1 t know 'llbether be will aign the 
memo. 

He aaked for it , it waan•t my .auggoation. 

But I don't know whether he signed it or 
not after he got it. 

You told him to wait, didn't you, until 
tho bill passed? 

No , we didn ' t , that waa where we aent 
the telegram to you. Than we changed the 
-orandUIII we aent in and instead of say­
ing, -nol d it until the bi l l paaaea, • 
we eaid in 11181110& tor hia eignature to War 
and 11av.r, "When the bill beoo•a law I 
intend to 1aaue regulation& placing 
approval ot :rour concluai ona aa to ocate 
in the Trea sury Department before the 
manur.cturer ia notified and the contract 
ia awarded.• 

Think that ia all right' 

Yea, that ia all right . 

Supposing you (Thompson) call up Wore ter 
and ti:lld out 'llbat happened to that. llhat 
would happen todayf 
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'!be V1nson-Tr&J:m~ell Act h&en' t been changed, 

!lot yet , but I would euggeat 1f hs does 
•ant that changed we have got to find out 
because I very etrongly suepect t hat Walsh 
h ' going to th1"cor this right in tho middle of 
this tax bill business wi th t he excoss­
profi ta bill. 

You gentlemen asked mo if the President signed 
those memos, 

'llla t is right. 

Wouldn't it be stronger to have i t in the bill 
ra ther than subject to regulations ~oh may 
be changed for one reason or another! 

If it is going. to be changed for one reason 
or another, Barry, of couree it wouldn't be 
so good but if the regulations will be issuod 
along the linea we indicated to t he Pr esident 
and he won ' t change them, thon i t is j ust as 
effective as if we had t he law changed. 

But he is loss likely to chango them i f it is 
1n tho bill, He can 1 t change them. I was 
thi.nking there might be pressure brought to 
bear later if there are any di fficultie s 1n 
dei.ay . 

No. 

l'le wUl avoid a fight i f we do it th is way. 

Anything else? 

Jlo. 

The cut t er northland 111 leaving for an expe­
<11 tion to the east co a at of Alaska - I mean 
the east coast of oreenland. She is the only 
cutter suited for that work up the re an~ she 
hae no armamonta. If ·~ew~~\~~~u~~ !:u­
~~~~~th!!d =~~a~~~~ caliber, we have to, 
a r c t it done in tine, have an 
~~d~~~~o!o~: Presi dent to t he Navy to s1ve 
it priority at one of the Navy yarda. • 
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Well• .. han u.. ..._1 .... .... thaN, ha.en•t wet 

:! .. ~:nr.-~: : the ... t coaat or 
AD&a_,t)r 11h1ah 187 want h a autter to go to 
Green~ and • 011 the eaat coaat or 
1a a real Art1:a up north 1'1"0111 theN and 1t 

able to get 1n un~f!~!~tt~e~~n~~ be 
Augw~t and then 1oe oond1t1ona there will be 
Nab that a cutter GaD "et 1n 
to uae the llorthland S"' • We will han 
out 1n tu.e • ue could be fitted 

d ~'-- and get around the Pacific Coaet 
1111 up .....,N 1n tt.e to get 1n b7 the tt. 
the 1oe o~ but we would need a priori t7 
order ~· the BaY)' to get 11111 SUM en the 
ebip. 

I want her araed Juet the way the Camel 1e 
a~. 

We will neecl• then, to have the Preaident 
d1reot the WaY)' Department to give ue 
pr1or1t7. 

Pix me up a memorandum that I can write to 
the President. 

Right. 

I oalled Lowell ll«llett and he told .. that 
that letter ae to cooperation with the 
P.B.I. -• juat aoaething that wae being eent 
oat ae a mut1ne -tter to aenral or the 
departolenta and we could aend it out or not, 
ju.t aa we plea .. d, and he aaid there -• no 
el-t or orit1o1ea or our .. n bitt ather 
a oo1nc1dence 1a that Wben I sot out or here 
7eaterda7 I .lllm4 a call troa Clegg or 
P.B.I. and Clegg told .. a atory that one or 
our Mn wbo d1dn1 t w1ah hie n ... Jmown had 
tol4 01111 or hie aen that we had aent out a 
general order that report• on eep1onage and 
eo on. unleea 1t were an -rgenO)' aharaoter, 
ehoald be act t1ret to our - to the 'rreaaury 
1n .. eh1ngtoD batoN being co-mt oated to 
P.B.I aD4 be pointed oat that that -e not the 
-anta!!!l'n& a!!!l I agreed with 111a that 1t 
_. aot aDd I wuld tl.n4 out eetber there -• "* a lette%'. ~- -•t aDJ' auah a letter 
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so it is rather queer coincidence It lo k 
as if F. B. I. waa needling f • 0 8 
ant pointe of vie but ua rom two differ-
to talk to clegg !bout 1r!;:I~ ~od":77°1ns 
Okay. 

Basil Harris and I a ttended a meeting wi th 
Colonel Uaxwell and people froc Sta te and 
Commerce over at the Muniti ons Building 
yesterday . It i a on th i s matter of setting 
up regulations for the control of exports 
and machine tools and a l ot of eaaential 
supplies and we a re going to hold another 
meeting today. Do you want to go int o this 
meeting yes terday? 

Yes . 

I think H&rry can tell you as well as I or 
better, but you probably saw thi s letter f rom 
the President which went to you and other 
heads of departments concemed and including 
a memorandum fran some one, the authorship not 
stated, wh i ch it said was one of several on 
this subject and this memorandum was read by 
Secretary Hull a t t he meeting yesterday . 

The first recommendation of it is some 
method or acquiring under a aingle management 
the surpl us crops or the South and Central 
American countries and disposing of t hee and 
it make a various other recol:rlendatians. 
llhile this lett er was being read and there 
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was aome co1111110nt by \lellea and others that -
aa to where it came from, Harry Hopkins 
volunteered that i t came from Nelson 
Rockefeller . After that was read , Paevolakl , 
'llbo has been a member or the c01111111ttee on 
which Harry 11h1t e baa served, working on 
this same problem of how to solidify our 
commercial relations with South America and 
central America and protect them against Nazis 
dom1nation , presented their preliminary report 
'tlhich suggests the formation of commodity 
oartela and an over a ll corpora t ion to control 
the disposition of various South and central 
American products, particularly the surplus , 
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and there was eo• dJ.acuaeion •• to what 
that aight ooat the United States llld 
'Rl'1oua eatimatea which I see the newa­
pe.pere reported pretty tull;r, that it 
might coat ua u much •• - I think Harry 
estimated u much u !iva hundred million 
a ;rear. You tira t eatimated --

From a qual'ter to a halt. 

Was JOrr'f at that aeeting, toot 

I was going to aa;r Jer...,. waa not at that 
meeting. 

An;rway, the thing O&JDe out rather tull;r in 
the papers tbia :oom1ng and an incident ot 
it waa that Slmner tlallea --

I thought I anawered your question tully, 
Dr. Viner. 

Aak Ed Foley. 

Sumner Welles took ooeaaion to aay that he 
thought the letter by Nelson Rockefeller 
showed a lamentable ignorance ot what the 
GoVOI:'Illlle1l t waa doing • 

Since there have been at lout • halt dozen 
glances 1n m;r direction, let me atate 
oategor1e&ll;r that though Nelaon and I are 
like ·that (croaaing tingera), Rockefeller 
and I , and ;rou know I ~ bia oil and 
gasoline every d&;r, but be !!lUSt have talked 
to at least a thousand people and Ruml 
talked to another thousand and I tal<e it 
that til& t met11ort.ndum 1a aome ideu 'ltlich be 
baa gleaned trom here and there. It ia • 
better memo than Wellea indicated. 

Very IIIUcho 

I bad it two weeks ago. 

Then at leaat let'• share the authorabip. 

Barry Bopkina waa particularl;r enraged and 
I think rigt1 tly, be 0auae I tll1nk sumer 
Well••' remark• on tbia letter were directed 
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at HaM'J . The Other thing waa tho con-
carted action toward the gold policy b 
the Departa.nt ot Agriculture be 1nnJ.! 
w1 th llordeoai Eaekiel and be ~ .. ~ the g 
ball to --

White: Seoreter,y Wallace upon leaving aaid that 
he thou~t poasibly be wae wrong and r 
waa right and he would like to talk to 1118 
more abou t it and Ezekiel called up 
einco and said he thought he bad apolcon 
too hastily. 

Gaaton: They have been c&M'Jing on quite a little 
propaganda on gold over there in tho 
Department of Agriculture. It ia a 
dopart.mtal policy. I happened to pick 
that up from other eourcoe. 

H. M. Jr: Well, it 1a 1ntoroet1ng on that gold 
thing. From tho tiM I made that little 
talk on gold to date, all newspaper critl-
oiema and editoriale practically etopped. 

Schwarz: The Herald 'l'ri bune 1a on your elde thi a 
moming. 

H . l~ .Jr: They have been right along, but you aaw 
Mordecai Ezekiel eaid he wae wrong. 

'lih1te: He said he thought he epoko too baat1ly 
and there wore other anglee and I am sure 
wo will be able to clear it up. 

Gaeton: HaM'J -de the eussoetion that it woul.d 
be deeirable 1t we went into thia Y&et 
project of attempting to control American 
eurpluaee, that it would be desirable to 
put it on an exohan~ basil and that 
would be deaireble m the etandpoint of 
the preaerY&tion of gold ae the medi um of 
international exchange and then Mordecai 
Ezekiel coftBented that aa he understood it, 
that meant --

White: Gold etandarde voreue demooreoy • 

( Gaetoru 'Dle gold etand&rd waa more important than 

our South ..-rloan relatione. 
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Be aa14 it waa _,re 111aportant 
and I atopped him risnt there 
apoke too haatil7 • 

Aa uaual . 

than d-.c>crt.Cf 
- he sa14 he 

What I noticed was that concerted reeling 
a ppal'elltl7 of the Departant ot Agr iculture 
on gold, 

Be epeake rapidl7 but not alwa7s hastn7 • 

There 1e another meeting tor l'ledneada;r. 

Let • e do h.illl justice. 

Barr,. is doing a little j ustice. 

I need aome support, I have no support this 
moming. 

You are all right , lla r17. • 
They are proposing to put this before the 
Pan gerican Conference on Thurada;r . They 
are a ttempting to move pretty rapidlJ on 
a tremendouslJ important thing and I don't 
think they realize - I didn't get an oppor­
tunit7 to say that :resterday but I don't 
think the7 realize the necessitJ for build­
ina up both eongreuional and popular support 
without whi ch the7 will not get to first b&ee 
w1 th any or theae tllina•. 

Well, let me j ust put it thia ftJ • At one­
fifteen yesterda7 waa t he first tillle tha t I 
got &nJ notice of thU .. eting when 
IU'. Welles called me himself and he said, 
-a&sn•t ur. Hull spoken about itt• and he 
said, "I told him to, • and I said, "He 
di dn't.• He said, "I know he didn't . I am 
very much annoyed. • So he sa id, "I ' am 
aorry. • And that was the first - and then 
ahortl:r after that a letter from the President 
covering the thing came . Now, if &nJbod7 
think• that on a thing as illlportant as this I 
- j uat going to jUIIIP into it, they are eru:r 
md I aa aura the people whO work w1 th ,.. 
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wiould agree with me, 'Ibis ill something tha 
f somebody else has been think! t I am not bein ng about it -

elae has· had ~ ~~~~~~a;f ~:=~ ~ri; ~:~:~Y 
thought on this thing and ·they think I am 
going to commit the Treasury 
basis on a thing like that Ionamannootverinightt 
do it, · • go ng o 

I don 1 t think there has been that much prep­
aration, Y.r. Secretary. 

I am just not going to do it, 

A s uggestion of Herbert Feis' - I don't 
know Whether it was intended in a facetious 
manner or not --

I ..,. not going to do 1t and I am going to 
freeze everything a s far as t he Treasury is 
concerned until I ean assimilate that thing 
thoroughly. 

Ri ght, and I think it --

I don 1 t vtant anybody, please , 1n any way to 
commit the Treasury until I have ~ple t i ne 

To show t he tremendous scope of this thing, 
Her bert Feis made a suggestion - I don't know 
whether it was facetious or not - that we 
to= a corporation to consoli da te all sales 
ot - toreion sales in the United States . 

:fell, a good <18Ily Of those ret!Ari<S Were 
exploratory in na ture and preliainary and I 
think unquestionably the mat te r 1s very 
important and it a ssumed that degree of 
aignificanee and i mminence only by virtue 
ot this President 's letter that we had had 
a couple of meetings mieh I indica ted to 
you a bout a week apart in which a good 
deal of work was done but it was all of a 
very prelimi.nary and explor$tory na ture and 
we were going to prepare a final report 
s ome t i me next week, a t Which we were going 
to bring to the various departments, think­
i ng that this thing 'IO'Ould not emerge until 
several 1110n ths , at least. J.l)' ff~t informa-
tion that there was any such i enee or 
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preaaure ·waa at thia meeting. eo that I sus­
pect that IIBny or thoae who have been work­
ing on i t didn't know that it was going to 
be given that degree or attention by the 
President so soon. but now that it has I 
th1.nk that tbe attar 1a important eno~gh 
ao that 1! paesible you oould devote some 
time to it and I don 1 t think it would talce 
very long to bring you up to date. At what 
paint attar that you want --

It 1t can be arranged for tonight . that 1a 
the first t ime I can do it. 

Would you want me to participate 

Do you (Gaston) want to continue to follow 
th1a thing throug)lt 

I would be glad to. 

I am going to take it on. I just had you 
pinch hit tor me yesterday. 

I wouldbe glad to be in contact with it and 
go along with 1t. 

Suppas1ng you come also tonight . 

Tonight at eigbt-th1rtyt 

No. seven- thirty. 

Kr. Secretary. let me \Ulderatand you per­
fectly . You do or do not wiah me to par­
tici pate 1n the momingt Do you prefer I 
atep out ot the picture until you have had 
a chance to talk i t overt 

No. Harry. this thing that we are doing here 
th1a moming 1a terrifically important . 

Th1a other thing will probably drag over tor 
hours . 

It you wUl a tay behind for two or three 
1111nutea. I will talk to you and I would like 
you here. Dr. Viner. at ten o'clock. I 
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-· the 'llhole queet1on or how England and 
Prance are going to handle their gold an4 
money ia going to be eettled here between 
ten and eleYen and i t ie an enormouely 
illlportant meetins. 

I will be here. 

And I t hink that on that thing that 

'lhie other thing 1a i mportant , teo, and I 
hope you don't atop ~hite trom participat­
ing ae a technician. 

Oh, not at a ll. 

Without cOllllli t ting the Treae~ in any - y, 
because i t oU&bt to move, it it 1a going 
~ere, it ougtlt to move and they need 
him. 

Well, I agree with you but it 1a a question 
ot - I mean, I am not going t o - ~ policy, 
as tar ae th~ Treasury i a concerned, I will 
do anything poeeible to help the people the 
President appointe to come down here to make 
a eucoeae bu t on the other hand I am not go­
ing to dilute the Treasury and weaken it in 
order to help somebody else. Now, I have 
got thie thing, which 1a tully ~ respond­
bill ty , the whole question ot whether the 
Bnglleh can take onr the orders, what 1a 
going to happen to the Prench sold. '!bat 1e 
a11· going to be settled here between ten and 
eleyen. 'lbat ie 1111 responaibill ty and I am 
not going to d1lute ~ etrength in order to 
do ac.ething elee wb1 ch 1e not ~ respona1-
b1llty. But I Man, i t 1a Juat on the baeie -
I ..,an the - you go trom the aubl.ilne to the 
r1d1cuioue, any more tha.n I am going to le t 
McReynolds take eeven ohautteur a trom me to 
give one chautteur to each or hie co\Ulcil tor 
the detense. I 11111 not going to do 1 t, that 1e 
all~ Never have I pendtted ~eelt to be 
Nahed ott rrq teet knowingly. I am not going 
to now. All right. 
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