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Paris, October 26, 1~36. 

STRICTLY CONFIDENTIAL 

The Honorable 

Henry Mors enthau, JUnior , 

Secretary ot the Treasury, 

Washington, D. C. 

Dear Ml" . llorgenthau: 

Durins t he past two months 1 which have Witnessed 

interesting developments in French and European finance, 

I have sent you a number ct cablesrams. The lone-distance 

telephone has also been amployed i .n keeping you currently 

informed. Sinoe I do not have facilities tor tranacribins 

a verbatim record ot all ot my telephone conversations, 

particularly those received at my home, it may be 

desirable to set down in this informal letter a chronicle 

ot recent events, Which will at the same time constitute 

a SWili!IArY ot my cablegr8l:!S and a memorandum ot my 

conversations by telephone. 

When I called upon u. Baumgartner, Director ot the 

General Movement ot l!'unds Section ot the l!'rench J!iniatr;r 

ot l'inance, on Septemller 2, 1~:56 1 14. BaiiJII&&rtner talked 

about the vh! t to Paris ot Dr. Schacht 1 German 111n1ater 

ot ••• 
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or Economics and President or the Reichsbank, which bad 

occurred the preceding week. M. Ba~artner expressed 

the opi nion that it was out or the question to discuss 

monetary real1snment with Germany at that time. In his 

mind, t he rirat essential would be to arrive at some 

sort or an understanding betYteen France, t he Unit ed 

States and Great Britain. A.s I was leaving, t:. 

Ba~artner told me t hat he thought the U[nister or 

Finance , U. Vincent Auriol, would ask ne to call on 

h1m at an early date to receive a communication which 

l.i. BaUJll8artner believed would be or interest to us . 

Professor Charles Rist lunched vnth me on September 

3 . Ris views on the French conetary situation were 

quite pessimistic . He i nsisted that devaluation in 

France vms prevented only by politics . He said that 

Premier Blum still considered the move impossible 

because of the opposition of t he Comnuni sts thereto, 

Professor Rist said that so l ong as current practices 

were follo11ed , French export trade would continue to 

decline and unemployment would r ise . He pointed out 

that Fr ench prices , which were e..l.ready out of line, 

were rapidly rising above t he world level, and ability 

or exporters to c~ete wss decli ning , r esulti ng i n 

the s~owing up or industry and t he augmentation or 

unenployment, ln th accoi!IPanying aggravation or social 

problems. 

On t he samo day, September 3, u. Charles Cariguel , 

1n charge ot foreign business at the Bank or France, 

aaked me to call on him. He informed me or the desire 

or · the Banko~ France to build~ a gold aupplj i n t he 

U"nited • •• 

, 
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United states through ahippire metal ~rom Paris to 

t he Federal !leserve Bank at r·ew York, to be held there 

under earmark. 

On the rollowing day, I communicated to you the 

substance or a some•rhat a1mi.lar message ~om Governor 

Rooth or the Central Bank or SWeden (Sveriges Rikftbank 

at Stockholm), who desired that his Bank open a gold 

deposit with the Federal Reserve Bank in t-·ew York. By 

a cablegram sent on September 4, you 1ntormed me that 

these inquiries were beine give~ ooneideration but that 

since earmarking is covered by the General License or 

l~ch 23, 19~, issued to t he Federal Reserve Bank or 

r.ew York, the Banks or France and or SWeden should 

dioouss details directly with the Federal Reserve 

Bank or New York. You let me know by telephone, 

however, through a call receivod by me at my home, 

at 8 :45 on t he evening or Sept~ber 4, that, vnth 

reference to the rormal reply Which you had made by 

cable, you could assure me that the answer which would 

be given by the Treasury rlhen t he question or ea=arldll8 

waa passed on to it by the Federal Reserve Bank or New 

York would be ravore.ble. You permitted me to convey 

th1e information in~ormally to 1.21. 11ariguel and Rooth, 

but you did not desire that it be incorporated in the 

official telegram. I communicated this intormation 

orally to t he two inquirers, utilizing the 10118-

diatanoe telephone with Governor Rooth. 

At rive p.m. on Septemb8~ 4 , I reported to you by 

cablegram that, at t he request or the Ulniater or Finance 

or . . . 
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ot !'ranee, I had cal.led upon him that at'ternoon. 'lfben 

I ltaS received by h1m, 1.::4. Balll:l8artner and Ruerr were 

present . The :linister orally rete::-red to the tact t hat 

I had been his first caller arter he ass~ed his pr esent 

office and that my r~vernment had been the first to 

orrer h~ cooperation . rrhile , in his opinion, t he 

way had been barred to any sort of realignment when 

our first conversations took place , he remarlted that 

it had subsequently been ascertained t hat t here appeared 

to be a good chance for the consucmation or an agree~ent 

ot a type that could be round acceptable 1n !'ranee. 

ffith this vie-.7 in mind , his :.:inistry had drawn up a 

) rovisional draft of a pre- stabilization agree~ent for 

suhcission to the United States ani to Great Bri tain . 

It these three countries vrere found to be in agreement, 

!'ranee would then endeavor to procure t he agreement of 

the tv1o gol<i bloc countries , the Netherlands and 

SVdtzerland. The ~ediate question of the Uinister or 

Finance was to know Whether '~ pr eferred t~at the pro­

position be sulnitted si.LJ.ul.taneously to t he British and 

ourselves or whet~er we pre1'erred that the drat't be 

fontarded secretly and unofficiall y to you in advance . 

u. ~uriol would ha¥e appreciated the support which he 

t houeht might come through obtaining our agreement 

before making the proposition known to the British, but 

he did not desire to take any step which might be 

considered the least pre judicial or unt'riendly by the 

British, You promptly replied that it vms pret•.rable 

t.hat the drat't docllr.lent be presented sinultaneoualy to 

the • • • 
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the Treasuries or the united States and or Great Britain. 

At 10:30 &.I:L. on september 5, I showed ll. Balllll6artner 

a copy or your cablegram. 

At 12 noon on September 5, I cabled you that the 

French !Jlnistry or l.l'inance would hand to me at 10:30 

a .m. , Tuesday , September 8, a draft document tor 

cabling to you, and that M. Moniok, the French 

Financial Attach~ in London, would be given a copy or 

t he text ror delivery to the British Treasury not later 

than Wednesday, September g, 

At 1:20 p .m. on September 7, you telephoned me at 

t he Embassy, trom Beacon. You reminded me that you 

were launchiAg a big bond issue the following day, 

and you requested intor~ation in regard to the 

political and economic conditions 1n Europe, 

particularly with r espect to Spain, France and Germany, 

which might con.ceivably have some errect upon the 

security market . Arter I gave you such information, 

you referred to my cablegram or August 27 report!Ag the 

visit which I had made to London in accordance with your 

telegraphic instruction No. 318 or August 20, 7 p .m. , 

which report you had round helpful. 

As reported in my cablegram No . 843 or september 

8, 8 p .m., the French Minister or Finance did not band 

me the French text or the drart document hereinabove 

reterred to until 6 o'clock that ar tarnoon. I made~ 

lnglia.h tranalation or the document that night and 

returned to the !!iniatry or Finance , where M. Buerr, 

who had served so11111 f8&ra aa French Financial Attach' 

at • • • 
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at LOndon and 1a DOW .l.asiatant Director or the General 

~vement ot Funds in the Mlnlstry or Finance, checked 

the translation with me, 

In my cablegram No, 844, sent at 9 a.m. on 

September 9, I incorporated a translation or t he 

proposed French note to the American and British 

Gover~ents , t ogether with its annex, consisting ot a 

proposed pre-stabilization agreement. I explained that 

when the Minister ot Finance had handed me the document, 

be had stressed its secret and unofficial character. He 

said t hat any leak in the negotiations would precipitate 

an attack on the franc which would necessitate immediate 

icposition ot exchange control. He desired that I submit 

the draft to you, informally and confidentially, seeking 

your reaction t hereto, together With any suggestions tor 

its modification. An examination or the message under 

reference Will show that in this initial dratt the 

French sought a somewhat formal agreement, including 

t he fixing or the t hre6 respective currencies within 

definite limits. 

At 1:40 p .m. on September 9, you telephoned me 

at the :&nbaasy, inquiring as to when you might receive 

the document tram the Ministry ot Pi.nance. I explained 

that it had already gone forward early that 1110rning and 

should have been in the Department or State by the time 

you were apealdng. At 5 p.m. on the same day, you 

cabled me that the communication in question bad arrived 

and was receiving full and prompt attention. 

On the 1111rning or Septlllllber 10, I recei nd your 

~"~•gr- 110 . M2, dated 12 l:ddnipt, septllllber 9, in 
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which you incorporated a ~·••age tor me to de11Ter 

verbatim t o t he ttl nister or Fi nance ot France. In 

your message you did not suggest any specific revision 

ot the text ot the French draft , but ~erely stated what 

t he position ot the American Government has been and 

would be in t he cont ingency ot a French devaluation. 

At 12 noon on September 10 , I was received by the 

!.!ln.ister of Finance and read to him your nesaage. 

I then delivered toM. Baumgartner, who was present, 

the text ot the verbatim communication . You t elephoned 

me at 3 : 30 p .m. at t he Embassy to ask how your message 

bad been received. I told you that it had been very 

well received, but that the J.iinistry of Finance was 

seeking some way to arrive at concrete terms. I 

intormed you that I had told M. Ba~artner that 

it would be best not to seek too rigid an arrangement. 

U. Baumgartner promised to try to intluence M. Auriol 

in this direction. You stressed the point that we 

must arrive at an agree~ent on general principles 

first. I told you how surprised and favorably 

impressed the officials of t he French Ministry of 

Finance had been by your quick response. They noted 

that your ce.blegram was tiled at midnight , and u. J.urlol 

thought it was a good sign that you people should be 

working so late in an endeavor to move towards an 

understanding with t he French. While I was with t he 

J.iiniater of Finance, he talked by telephone with M. Blum, 

the Premier of France, and t he latter aaked t hat hi a 

greetings be conTeyed tc the Pre a! dent end to yourself • 

The M1nJ. at er • • • 
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The W.niater o~ !'1llanoe dea1re4 t.o diaouas your 

message with b.b asaiatanta ~re girlng me any 

turther massage to send to you. l.t. BaUI!Ig&rtner told 

a.e that u. l!onick had del1Yered the text o~ the !"renoh 

drat"t dooument to Sir !"rederiok Phillips , Underseoretary 

ot the British Tl'easury, on t he evening ot september 9 . 

In my cablegram No . 847 ot September 10, 1 p.m., 

I invited to your attention one sentence in your 

message No . 342 or september 9 , 12 midnight , which I 

t hOII8ht was in error. Your cablegram No. 343 of 

September 10, 1 p.m-, made t h e neces sary correction, 

which I telephoned to u. Baumgartner at 10 a .m. on 

September ll. i'lhen talking to M. Baumgartner on this 

occasion , he told me t hat the Minister of Finance we..s 

studying carefully your message , but would probably 

await news trom M. Monick as to the reaction of t he 

British to the French pr oposal bei'ore calling me to 

t he W.nistry again. I suggested a t t hat time t he 

desirabi lity or seeing how far we were all in agreement 

on general principles before raising questions of detail. 

When I had delivered your message to t he w.ntster or 

Finan ce on t he preceding dey, u. ~uriol had quickly 

remarked that it revealed that the French and Americans 

were in agreement on general lines , M. Baumgartner told 

me that he was following out my susgestion and was using 

hia best efforts to influence the Uinister to be satis­

fied W'i th an arranaament less speoi~ic and rigid than 

Jl. ~uriol • s juridical mind would nonully seek. 

Aa reported in my oablegru. No. 6!19 of 7 p.m-, 

sept•~er • •• 
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September ll, the l"renah rtnanoial. ~ttach6 1n N-

York, Jl. .Tean Appert, oallad on JU that day and let 

me know that he would ea11 for New York Septentber 17 

on the S/S PARIS. In the same cablegram, I t old you 

that if the three principal. Powers might reach an 

agreement on the French currency alignment proposition 

at an early date, 1.!. Bau:Dgartner wa.a of the opinion 

that Parliament would be convened ahead of the regular 

date , which was provisionally understood to be October 

22, to pass the necessary law. It would be planned to 

put an embargo on the export or gold immediately before 

or s11:mltaneoual.y with the announcel!lllnt of the special 

session of Parliament • 

..l..t 6 p .lll. on September 14, I informed you through 

my cabl.egrlllll No . 865 t h at li. Baumgartner had told me 

that afternoon that the British reply to the French 

draft document had been received by !.!. Monick, wllo 

was bringing it to Paris that night ror study by the 

Ministry of Finance the following day. '!'he Bank of 

England had also been inrormed of the course of the 

negotiations and had sent to Paris its ofricer in 

charge of foreign business, Mr . Cobbol.d , who was 

discussing the question With u. Fournier, Under­

governor of the Bank of France. The 1.!1niater of 

Finance again transmitted to me , through 1!. Baumgartner, 

hie appreciation of the prCllllptne:ss with which you had 

provided the American reaction to the French proposal, 

and or t he frank spirit of cooperation which he found 

eYidenced therein. He ragretted that there was some 

delay • • • 
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delay in the proceedings, but thought it best to 

await the British reply betore going any turther. 

On the morning ot Sept•ber 15, I received your 

cablegram No . 348, tlled at ll p .m. , septfllllber 14, 

wherein you gave me a paraphrased summary ot a secret 

note tranamitted to you by Sir Warren Fisher, through 

the British Chargt! d'Affaires at 17ashington, giving 

the British reaction to t he French dratt proposition . 

You lett it to my dis=retion t o pass on to the French 

Treasury all or a part o:f' t he paraphrased text of the 

British note to you under reference. At 11:45 a.m. , 

September 15, I therefore called upon ~. Baumgartner, 

i nformed him ot your message , and lett with him the 

paraphrased summary o:f' the British note as incorpor­

ated in your cablegram. At 2:15 that afternoon, you 

telephoned me at my home . You referred to the message 

which you had sent me the night before, namely, that 

paraphrasing the summary o:f' t he secret note from Sir 

Warren Fisher . I told you t hat I had called on M. 

Baumsartner during the forenoon and had communicated 

the essential parts of your message to him. u. Baum­

gartner had told me at that time t hat they ha.d n.ot yet 

received the text or the British reply but that, as 

soon as u. Menick arrived in Paris, he would present 

our ooDl!llunication to H. Auriol, together with the 

original text of the British reply. 

I reported the foregoing to you 1n my cablegram 

No. 870 of September 15, 1 p.m. I added that M. 

Ba~ner waa conTinced t hat 1111 were all in agreement 

as to • .• 
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as to motives and intentione. Hie problem was &till 

that or convincing the Minister or Finance that the 

American and British replies offered sufficient baaia 

for developing the French case for unilateral devalu­

ation in a form that could be accepted by the French 

public as a realization of i .nternational ~netary 

peace." The French political situation on this data 

was quite tense, as a result of labor difficulties, 

and Minister Auriol did not desire to give the public, 

and particularly the Communists, a reason, through 

undisguised devaluation , for rioting and perhaps 

upsetting th~ Government . 

At 12 noon on September 16, I cabled you that u. 
Baumgartner had told me that morning that Minister 

Auriol was not likely to communicate with us before 

t he following day since Cabinet meetings had prevented 

him from studying the message Which u. Uonick had brought 

from London. You telephoned me at 1:50 that afternoon 

at the J'hba.say, inquiring about the genera!. situation 

and as to Wbathttr the French had anything to say to 

us after receiving the British reply. I gave you 

the substance of my message sent o.t noon . 

On September 17, I cabled you (see my No . 882, 

dated 5 p .m. ) that ~. Baumgartner had telephoned ce at 

~:30. He said that Sir Frederick Leith Ross, Economic 

Adviser to t he British Government, wbo was in Paris for 

two or three days returning from Geneva to London, was 

calling to see the t!1n1ater or Finance at 6:30 that 

aTening. The )(1niatar desired that. I oall at 7 to 

reoein . . • 
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receive from him a proposal tor a "Joint declarat i on. " 

At 7:15 that evening the Uinister or Fi.nance handed to 

me the document in question. I r eturned with this to 

t he Embassy, where I translated it into Engl ish. I 

then took the translation to the Ministry ot Finance, 

where M. Ruert checked it with me. The translation 

was then cabled to you at 9 p.m. on September 17, under 

aerial No . 88~ . Before handing the document to me , in 

the presence or tl!J. BaUID8artner, Ruett and !!onick, the 

Uinister or Finance delivered a really impassioned plea 

tor our acceptance or this declaration, and asked me 

to do what I could to hasten the matter . The Minister 

favored t he idea or a joint declaration as better 

evidence or cooperation and more effective than three 

simultaneous but sOlllewhat different declarations. He 

sought a Joint declaration over t he names or the heads 

or the Governments and the heads or the Treasuries or 

t he three Powers. He thought that other countries 

would quickly join in a declaration ot t his type, 

Which he deemed a proper foundation tor a monetary . 

peace upon which could be built economic peace and, 

finally, political world peace. The Minister said that 

he was yielding on two points that t he French had 

originally desired . The first or t hese was the point 

ot a signed contract, He reminded me how dear such a 

document always is to a Frenchman, but he said he was 

willing to trust in the loyal oooperation or the 

.Americans and or the British without ina1st1ng upon 

the 1110re tonal. arrangement wh~.::h he beeS originally 

proposed. • •• 
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proposed . The other point was in regard to tixed limits 

tor pre-stabilization fluctuations or currencies . The 

lJiJiiater had sought as detinite an arrangement as might 

be posaible 1n order to overco:ne French tears that 

r esults or a second de~uation might be illusory or 

that this might lead to a whole aeries or devaluations 

constituting a downward raoe . When I waa at t he 

W.niatry, my friends there were somewhat cheered up 

by news or the sett~sment or the Lilla strike that 

6ven1ng, but t~ey were all anxious tor speed in the 

devaluation arrangement . One copy or t~e French dr~ 

or t he proposed declaration was deliver ed to the 

British Treasury 1n London on the evening or September 

17, and ano~er copy handed to Sir Frederick Leith Ross, 

who was remaining in Paris until September 19. 

At 11:45 on the night or september 17, you 

telephoned me at my apartlllllnt . You said that President 

Roosevelt was leaving the city on the ll o'clock train 

that night , and you asked it the message contei n1 ng the 

pr oposed declaration couB. be received at 1lash1ngton 1n 

time tor the President to see it. I told you or the 

receipt and or the despatch or the draft declaration. 

You asked my opinion or the dratt . I told you that I 

thouebt it was rather good rrom a technical standpoint 

but that there were certain phrases Which might make it 

difficult to approve in ita entirety, especially trom 

a poliUoal angle. You were good enough to express 

your aatiataction wi~ the l:lllDiler 1n which negotiations 

bad progressed. You asked within wttat time a replY 

would be expected by the !'ranch trom you. I told JOU 

that . .. Regraded Unclassified 



tho.t I bad given thlllll no promiae other than that I 

would cable the mesnae to :rou the - night it waa 

received and would let you know that thaT were intereated 

in hastening the matter. 

At 3 p.m. on September 18 , :rou telephoned me at the 

Embo.ssT. You said that you had spent t llree hours the 

preceding night studying my message and that Ambassador 

Bullitt had participated in the group Whom you had 

consulted. You said that TOU were terriblT fisappointed 

in the French drai't and that you wanted me to tell the 

French how you fslt. You said that there was no use 

t~ to provide an answer to the draft as received 

bT you. You suggested that the French redraft the 

docum.ent and you asked if there was AnTone here who 

could help them draft with a view to meeting American 

political sentiment . I reminded you that I had trans-

mitted onlT a literal translation of a draft which was 

purelT French, and that it wee up to us to indicate 

whatever cbangee we might desire. We naturallT 

expected the French to drai't fr<m a French viewpoint. 

I bad not presu:n.ed to participate in the drafting. 

The Whole idea or the exchange or drafts was to 

permit each sovernment to indicate its own ideas 

and to work towards t he incorporation thereof in the 

official doclllll.ent. 

You took objection to the draft because it 

referred to an eventual return to an international 

gold atan~d. You eaid this would have to co1:1e out· 

FUrthermore, JUU remarked that the docunen~ oomaenoed 

aa t:r • • • 
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as tr it were a treaty. The whole thine wea in such 

~01'111 that it would not go with the American public . 

It was too much ~or French oon.um;ption. You wanted 

the reference omitted to 1Dlprov1ng tbe standard ot 

living ot all social classes . You i nsisted that 

you were as anxious as enr to be helptul end that 

you wanted to see en agreement reached. You ss.id 

that by noon on Saturday, t he tollowins day, you 

hoped to be able to give me a cablegram oonte.ining 

detinitfl suggestions. In the meantime, you wanted me 

to te.lk over certain points with t he French. In answer 

to your inquiry, I told you that the French !lad not 

yat received any reply trom the British. In oy conver­

sation With you, I endee.'iOred to ll!llke the point that I 

was convinced that I could procure French agreement to 

any reasonable dre.~ which we might propose, but t hat 

it was up to you people in Washington to indicate your 

ideas. 

You recapit~ted the main points which you desired 

that I take up: (ll entire elimination ot return to t he 

gold standard; (2) revision ot the introduction so t hat 

the declaration would not be e. joint declaration but a 

declaration made s1mlll.te.neously by each country, lid. th 

wording so:newhat ~ike this: "The conrnment o~ the 

tlnited States , ~ar consuLtation lld.th the COTernmanta 

o~ France and ot Great Britain, declares, etc.; • (SJ 

remoTal ot the sentenlllll in regard to the i.lllproving ot 

the standard ot llrtng ot all aooial classes ; and, 

tinally, i~l indication by the French, it t hey care 

to do ao beture we proceed ~her, ot t he parcentace 

th8J . . . 
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they had in mind tor devaluation or the French triUlc. 

In conclusion , rou asked that I have ur. Wilson, the 

American Chars~ d'£ffaires at Paris, present while 

talking on t ho telephone with you , since the D~partmont 

ot State had thoUGht that this matter was becoming 

highly i.mportllllt and t hat l!r. \Tilson should be 

consulted. I explained to you that I ilad kept Mr. 

Viilson currently informed and had sh<Jwn him aD. moeaages, 

and Mr . Wilson spoke to you over t he telephone to tho 

same effect. 

One hour attar you telep.honed rna, I saw M. 

Bal.llllgartner , at 4 p . m. At 5:30p.m., I put in a 

telephone caD. tor you to r eport my conversation. l!:r. 

Wilson was at the Foreign Office when I put in the call 

but was present towards t he end or our oonvereation , 

and when you asked me v.nether All' . Vi1lson had anythill8 

to say, tho latter asked me to r eply in t he negative. 

Attar my return from the !.!inistry or Finance and before 

I had succeeded in reachill8 you by telephone, Y. Baum­

gartner telephoned me asking t hat I stress the ornphe.sis 

which the Minister ot Finance placed upon the desir~bility 

ot a common te:rt tor the declaration . Atter I had spoken 

with you, he again telephoned, daking that I continuo to 

press this point . 

In my message no. 892, sent at 10 p . m. on September 

18 , I confirmed the report ot my &bon-mentioned conver­

sati on with M. Baumga rtner whi ch I had gtven you over 

the t elephone . I tol d you t hat u. Baumgartner t elt 

that most ot t he points which you bad instruct ed me 

to • • 
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to ruse cou1d be met by the !'renoh. E!e relllinded me 

thct it was a purely :P'renoh draft and that they wou1d 

welcooe SIJ880Stions as to rephrasing with the view to 

achieving a COIII!llOn declaration Which wou1d be fitted 

tor domestic oonsumpti on in each ot the three count ries . 

Mter I made known your views to M. Baumgartner, 

he consu1ted the Minister ot Finance and then telephoned 

to me. He said that i:f' the !'orm o:f' preamble which you 

IIU88ested was to be accepted, the French must then 

essential.ly insist upon a coD:con text. The JJinister 

agreed with M. Baumgartner that it might be en advan­

tage to t he French to omit any reterence to an eventual 

return to t he international gold standard. On this 

occasion, M. Baumgartner explained to me that the 

French wou1d probably tollow the Belgian system in 

devaluing. That is, the Government VJould seek !'rom 

Parliament at a special session authority to revalue 

the tranc within certain limits, o.nd legislatipn 

creating an exchange equalization tund. B. Baumgartner 

i ndicated to me t he limits that would be recoanended, 

that is, in percentage ot devaluation ot the present 

tro.nc , and also translated such percentages into terms 

ot trancs to the pound. He s aid Leith Ross had said 

that the lower limit could be accepted by the British 

but he thought that the latter might be nervous it the 

rate moved toward the upper l imit ot deval uation. In 

my cablegram, I did not set down these highly confi­

dential !'igures, although I had given them t o you by 

t elephone . • • 
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n"ben I asked !.!. Ba~mgartner whether they could 

disclose at that time the rate ot devaluation which 

t hey anticipated , he said that they would probably 

seek authorjty to ttx by decree a new gold value tor 

the franc Within the limits ot trom 24 to 32 per cent 

less than the old franc. The mean average would be a 

28 per cent devaluation. The 24 per cent cut would 

mean about 100 francs to the pound , and a 32 per cent 

out about 110 francs to t he pound . The average would 

be between 104 and 105. 

In my conversation with U. Baumgartner, he 

informed me that Ur. Neville Chamberlain, the 

Chancellor ot the British Exchequer, would not be in 

London for consultation vdth his assistants before t he 

folloWing Monday, so that the French could expect no 

British reply before that dey. U. Baumgartner said 

t hat t hey, ot course , had no obj ection to our consult­

ing With the British it v~e wished. He hoped that 

agreement on a co~on declaration could be reached 

early t he following week so that t he complete JDQnetary 

operation might be consummated before the end of t he 

week terminating September 26. 

On September 19, I cabled you (see my No . 893 of 

ll a.m. ) t hat M. Baumgartner had telephoned me during 

the !IIPrning that Sir Frederick Leith Ross bad indicated 

that certain r evision in the p!.raseology of the French 

draft would be required before it would be suitable tor 

t he British public, and that he also ob~ected to t he 

i.naluaion ot the reference to an ultimate return to an 

international • • • 
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international gold standard. 

At 10:25 on the night or Saturday, September 19, 

the code clerk or the Embassy telephoned me at my 

home to t he street that a long meaa&{;e was being 

received :trom Washington for me. I came to t he 

Embassy, where we vrorked on t he deciphering or the 

message until 1:15 a.m. I had telephoned M. Baumgartner 

at his house at ll p.m., as previously agreed, to let 

him know t hat a message was being received , and we 

arransed that he should call at t he Embassy at 10 

o ' clock Sunday morning, Sept amber 20, to see the 

text . 

~. Baumgartner called at t he Embassy at 10 a.m. 

Sunday, September 20. I read to him your cablegram 

l1o . 359 of September 19, 2 p .m. , and gave him a copy 

of t he American draft declaration. M. Baumgartner 

departed to keep an ll o'clock appointment with u. 
UOnick. He was then to find Minister Auriol at st. 

Cloud f or a conference before u. UOniek left at 3 

o'clock t hat afternoon for London . 

At 10:30 on Uonday, September 21, I telephoned 

to w. Baumgartner two minor corrections which had been 

made in the text or the American draft as received and 

delivered to him on the preceding day. During the day 

of September 21, M. Baumgartner telephoned me three 

times to give the first reactions of the Uinister of 

Finance to the American draft . l!. Baumgartner let me 

know that they could not giYB me definite reactions, 

awaiting a reply :tram London Wbio~ had not arriTed by 

•=•5 . . . 
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•:•~ that afternoon. !he Ulniater•s tirst reaction 

was good, and he appreciated the ettort Which you bad 

given to help achieve an understanding. He was 

especially pleased with the tirst and last paragraphs 

ot your dratt . lie would like to sotten somewhat the 

sentence about each Government's looking out tor its 

own national prosperity. That is, he would preter 

not to have this as a single sentence but tol~oWing 

after some preface as ~o close collaboration, but 

it being, or course, understood that each Government 

r eserved its rights, et cetera." , There was nothing 

really serious in his objections. He would still like 

something incorporated about breaking down the restric­

tions and barriers to trade and some mention that this 

agreement would serve as a start!ng point · 1n that 

direction. He wouJ..d also like something about checking 

capital movements. Likewise , he desired an expression 

upon cooperation between Treasuries and Central Banks. 

I had explained to u. Baumgartner that our expression 

as to cooperation between Covermnents W'olS re~ more 

inclusive and i.uwortant . l"Urthermore , tllere was a 

question as to how far Goverim~~~nts could pledge co­

operation between their Central Banks , which bsve a 

certain independence. The French aaw these points but 

still indicated a desire to see some reference included 

as to "close cooperation between monetarT authorities , • 

1n addition to t he pled8e or cooperation between the 

Co1'el"lllll8nt e. 

At 5: 30 p .m. on september 21 , I talked with you by 

telepbone • •• 
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tel ephone . I summarized the above-indicated French 

reactions. I n refer ring to the French preference tor 

certain paragrapba ot the declaration , :rou said that 

:rou were particularly fond ot the fourth paragraph. I 

l et you. know, tn this connection, that the French clearl:r 

got the point or tb1s paragraph, seeldng collaboration or 

other nations and discouraging unreasonable competitive 

exchange advantages. \Then you talked to me you were at 

Beacon and told me the President was at Hyde Park. At 

this time :rou. in.structed me to have a special telephone 

placed 1n m::r apartmen-t as soon as possible tor long 

distance use &nd asked me to cable you tbe number 

thereof as soon as installed. 

J.t 5:55p.m., September 21, I talked With ru. 

Baumgartner and Ruerr . They sa.ld ttr. Chamberlain would 

not be back 1n London until the following day. They 

added, however, that Jl, UCnick had talked with the 

Chancellor's assistants and bad tou.nd their reaction 

good. 

At 4 p.m. on September 22, President Trip 'or the 

netherlands Bank telephoned me from Am.Stardam to the 

effect that he would arrive 1n Paris at &:10 p.m., 

Wednesda:r, September 23 , to repay Governor Labeyrie•s 

call. Dr. Trip planned to go to the Bank ot France 

at 11: 30 Thursday morn.lng, where he would remain tor 

l uncheon, and he made an appointment to see me at 9:30 

on Thursday morning. 

J.t 4c:30 on the afternoon ot Sept-.ber 22, K. 

Balllll8&rtner • • 
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Baumgartner told me that Ml' . Chamberlain had not yet 

returned to the British Treasury and that 11. !.!Onick 

could not see him, t herefore, before late in t he 

afternoon. It was understood that u. Baumgartner would 

communicate With me later that night it any report was 

received trom London and it the French had any message 

tor us. 

L(. Baumgartner asked me to call at the Ministry 

or !'inance at 6 o'clock on the evening ot September 22. 

He informed me that no reply had yet been received 

trom t he British but that ur. Cobbold ot the Bank or 

bgland was in Paris conferring With t he Bank ot France. 

Amocg the questions raised by !.IX'. Cobbold, the most 

important one was t hat as to how the stabilization 

!'Unds ot our three countries 'liOuld operate in case 

the transaction on which we vrer e working might be 

con..ummated . The particular question was that as to 

whether t he American stabiliu.tion FUnd would be willing 

on t he basis ot reciprocity to yie].d gold to the 

Stabilization FUnd ot Franc~ in exchange tor dollars 

which the French !'und might acquire . u. Bamngartner 

anticipated that the Utld~rgovernor or the Bank ot France 

would ask me to call upon him to discuss this question. 

When I asked 11. Baumgartner what the French attitude 

would be towards yielding gold to the British and 

.american !'unds 1n case one ot ua purchased trance and 

desired gold atter the tranc had once lett the gold 

atandard , he replied that the French J'und would be 

wil11nc to cede gold on a reciprocal baaia. 

J.t . . . 
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~t 7 o•olook, K. cariguel telephoned me from tbe 

Bank ot !'ranee, aaldng that I oall on 1Tndergovernor 

Fournier the next mornlng at 10 o • olook. I put i n 

a call tor you at II p.L on September 22 and obtained 

a connection with you at Beacon at 7 p.m. I summarized 

the information above given (Which was forwarded in my 

messages Nos. 904 and 907, dated 5 and 8 p .m., 

respectively, september 22}. I let you know that M. 

Baumgartner bad spoken to me about the unsatisfactory 

state ot the Paris exchange market and bad regretted 

that t he sudden return ot M. Paul Reynaud to France 

from t he Harvard eelebration was spoiling the period 

ot calm Within whioh France bad hoped to finish its 

arranae!!lents tor devaluation. l.l. Baumgartner bad said 

t hat While no final report had been received trom M. 

Uonick, since the latter was still conferring with 

Chancellor Chamberlain When H. Baumgartner talked 

With me, the initial report was to t he etteet that 

the British were more disposed to accept the American 

draft ot a common decl~ation as a basis than they were 

to utilize the French dratt. 

At 9:45 a.m. on September 23, President Trip 

telephoned me trom the Net herlands Bank at Amsterdam 

to let me know that Covernor Labeyrie bad asked him 

to change his luncheon date trom Thursday to Friday. 

Consequently, Dr. Trip would arrive in Paris one day 

later than above indicated, and would call on me 

between 9 and 10 o'clock on Friday CIOrning. 

~t 10:15 on t he 1110rnlng ot September 23, I called 

on • • 
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on undergovernor Fournier at the Bank or France, "fbo 

raised two questions. The !irs~ ot these was as to 

whether the United States stabilization Fund would be 

willing to yield gold to the French Stabilization Fund 

on a reciprocal basis. He insisted that the French 

Fund would not want to make the error which t he French 

made in l92a or building up tremendous holdings or 

foreign exchange, and •rould be dilll)osed to convert 

promptly i .nto gold the dollars or sterling which it 

might acquire in its stabilization operations. In our 

conversation t he undergovernor spoke or a possible 

devalu.ation ot !rom 25 to 33 per cent or t he current 

tranc . As to the second question, !.!. Fournier explained 

that it an international agreement could be reached tor 

announcement on t he night or Friday, September 25, t here 

would be a period, beginning with saturday and probably 

t erminating on Uonday , in which Parliament would be 

assemb~ and l egislation be considered . During t hi s 

period ot uncertainty, t he French would appreciate it 

it the American and British markets might be closed . 

Arter talking with undergovernor Fournier, I subsequently 

talked with Governor Labeyrie. The latter raised the 

question as t o whether the Bank or France should 

communicate With t he Federal Reserve Bank or New York 

in regard to technical cooperation. I told him that 

tor the time being negotiations were handled entirely 

in Washington and that they sh~·~d use present channels 

until they received further suggestions !rom us . BOth 

the Governor and the undergovernor impressed upon me the 

necessity • • 
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necessity for haste in view of the nervous condition 

of the French market . 

I dro:pped i .n to see M. Cariguel as I v1as leaving 

the Bank, since he had been consulted by the Governor 

and the undergovernor before I arrived. When I told 

M. Cariguel of my reluctance to recommend that our 

markets be closed lest this ~gbt cause undue alarm, 

he personally and unofficially suggested that vre might 

give our word that t he Treasury or Federal Reserve 

wculd ask the important American banks to refrain 

from trading in t he French franc and possibly other 

currencies during the period under reference . He 

thought effective cooperation could be obtained in 

this manner Without upsetting the Aaerican public . 

During my visit vlith M. Fournier I had asked him 

whether the French had yet notified any other countries 

of the negotiations under way. He replied in the 

negative but added that as soon as agreement might be 

reached on the declaration by the three power s , the 

Prench would send three agents to the Netherlands, 

Belgium and SWitzerland to inform the monetary 

authorities respecti~ely as to the declaration, and to 

solicit these countries to join the plan • 

.L message, ~1o . 908, giving the above int'ormation 

was sent out from the Embassy under date or 1 p.m., 

september 23. At 12:30, you had telephoned me at the 

Embassy. You let me know that on t he pr eceding evenillg 

at 5 o'clock, a reporter from t he W4LL STRBET JOURNAL 

had disclosed at the Treasury in Washington that his 

paper • • 
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• 
paper had received a cablegram trom Paris or Geneva 

indicating that certain details in regard to our 

negotiations might have been learned. (As it turned 

out, nothing was published inaotar as I am aware, 

although it was at this tilna that a League report was 

announced which recommended action in the international 

monetary field somewhat along the lines of that actually 

being negotiated . ) I summarized to you my conver sations 

with Ulldergovernor Fournier and with M. Cariguel, as set 

forth i n my cablegram no . 908 ot 1 p.m. You asked me 

to find out What inrorQation, it any, u. Paul Reynaud 

had actually had or negotiations towards French 

devaluation vthile he was in the united states and 

whom he had seen while there. You told me that we 

could have an answer t he fir st thing on the tollovting 

morning to the two questions wbioh Undergovernor 

Fournier had raised. You wer e quite sure that this 

answer would be favorable on the gol d question. Like­

wise , you would be in tavor ot asking the banks to 

retrain tram exchange operations , although the closing 

ot our markets was not to be considered . In our 

conversation you told me, speaking from your farm at 

Beacon, that you were entirely eatiatied with the 

manner in which the negotiations had been conducted 

at this end. Incidentally , you mentioned t he possibil­

ity or ur. Butterworth's r esuming Tr"'aaury work on 

your terms. 

J.t 3:20 p . m. , september 23, Lt. Baumgartner telephoned 

u to Ml" that t hey were at11~ haTing con-yeraat ions witn 

t he British • • , 
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tlle Britisll 1n LOndon , through )(. I!Onick. He aaid 

that tlley would call me again around 4.:30. r told 

h1m ot the 'lULL S'l'ltBI:l' JOUBNAL attair and suggested 

speed. r gave him~ personal ideas, as tar as v. 

Fournier's inquiries were concerned, and said that 

an otticial answer would be expedited. 

At 5 p .m., September 23, Dr. Pennach1o, repre­

sentative 1n Paris ot the Bank ot Italy, telephoned 

me. He said he had just returned trom Rome. He was 

interested to know whether stories current in French 

financial circles and attributed to u. ~onick, to the 

ettect that the latter had obtained assurances trom 

the ~erican and British 1n the event ot ~ench deval­

uation, were correct, He also let me know th.at a story 

Ytas current here t hat Sir Frederick Leith Ross had come 

to Paris to consult With u. Paul Reynaud . 

At 8:25 p.m. , September 23, I telephoned U. 

Baumgartner, who said !.!:. l!onick was stil.l 1n conversa­

tion with the British Treasury. .&. reply trom h1m was 

expected at any time. u. Ba\11!18artner would telephone 

me as soon as be heard . He gave me his pr ivate 

telephone address 1n order that r could communicate 

w1 th h1m 1n case or need . .&.t 10 p . m. , r cabled you 

(~ Ho. 9!3) that the 1.!1n1ster ot Finance and !£. 

Ba\11!18artner had been 1n conterence witll Premier Blum 

during the day and were also 1.n telephonic communication 

with M. Monick , who was still negotiating 1n London with 

the British Treasury. r let you know that up until 10 

o'clock th~y had received no word to pass on to us. 

r . 
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I remained late at the !mbaaay on the night or 

September 23 to receive any word which the French 

Uinistry or Finance might be able to give me. !.{. 

Baumgartner te~ephoned me at 10:40 p.m. to t he ertect 

that u. !.!!>nick said that the British were somewhat 

distrustful lest the American and ~ench stabilization 

FUnds might achieve t he result or placing the pound 

actually on a gold basis, and that to escape t herefrom 

t he British might have to let the pound slip. M. 

Ba~artner said that there was, or course, no such 

intention. Lf. L!onick was to talk With t he Treasury 

again that night and M. Baumgartner agreed to call 

me between 11:45 and midnight . Re said the British 

wanted to \•teaken the text or the declaration to provide 

tor "greatest stab~ity possible." At 12:10 midnight, 

I telephoned M. Baumgartner 's otrice, and his secretary 

told me he was still in the Ministry and would call me 

back when be returned to his ortice. u. Baumgartner 

telephoned at 12:40 midnight to say t hat the new 

British text (new but based on the American) had been 

received. There were some passages 1n it which the 

French could not accept, but he t hought the British 

would remove these. He said t bat he would give me 

the definite proposal or t he Minister or Finance at 

9 :30 the following morning and hoped that we could 

get a reply back to him in tbe atternoon. 

I put 1n a call. tor you at Beacon , N. Y. , at 12:43 

and got connection with you at 1:15 a .m., september 24 . 

I told :rou that I would cable you the text or the 

Enslish • • • 

Regraded Unclassified 



- 211 -

English deelaration early that !D.Orning. I asked where 

I eould telephone you since the French would like an 

oral reply, 1t' possible , the same afternoon. You made 

the point that the French bad been slow in t he negoti ­

ations and that they were now wanting to rush us . You 

asked t hat I insist on knowing the rates and the 

definite terms or the devaluation which the Prencb 

were proposing. You asked also t hat I rlll:lind t hem 

that the Hoare-Laval agreement bad been released 

prematurely. During our conversation , you expressed 

the opinion that it seemed to you impossible for us to 

finish our negot iations by Friday. 

On the morning or September 24, I called on u. 

Baumgartner at the J.:1nistry of Finance at 9 :30, the 

ti!lle vte bad fixed the previous evening. Wblle I was 

with M. Baumgartner, he was in a telephonic conver sa­

tion with M. !!r;nick at London. I was obliged to wait 

until 11 o 'clock before u . Baumgartner could hand me 

the document Which I had ea1led to receive . Si nce t 4is 

was in French, I translated it end returned to the 

Ministry of Finance, where M. Rueff checked t he 

translation with me . The document under reference 

constituted a compromise draft of a declaration which 

the French had drawn up after receiving the British 

draft on t he previous avenin&. The Prench bad found 

t he Brit ish draft unacceptable on several points. 

Although t he British bad not at t he t ime accepted t he 

eo:~~Promise draft which was handed to me (and wbich -• 

only telephoned to u. MOnick at London Whil~ I was at 

t he !Jinistry • • 
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the Ministry, tor subcdssion to the British Treasury) 

I cabled you my translation or the document at 12 noon 

on september 2~, under 913. 

While I was at tho Ministry ot Finance at noon 

ot September 2~, ~. Ruert mentioned to me a Brit ish 

proposal tor Anglo-French coopsrat1on 1n tho manage­

ment or their respective Equalization Funde . I told 

him t hat this interested me very much and requested 

an English copy ot t he proposal . This lias received 

and cabled to you under No . 917. 

You telephoned me at 12:30 at the Embassy. I 

gave you t he information 1n regard to the receipt or 

the French compromise dratt and also the proposed 

working agreement between t he Equalizat ion Funds 

which I had cabled . 7nllle Ruerr had indicated that 

the British proposal 1n regard to this working 

arrangement had been accepted by the French, M. 

Baumgartner insisted to me that f inal acceptance would 

await the t ermination or all or t ho details or the 

three-cornered alignment agreement . 

\Yhile seeing !!. Baumga.rtner at 10:30 a.lll. on 

September 24, I obtained from him definite figures 

in r egard t o t he devaluation Whi ch France proposed. 

Those figures were incorporated in my cablegram No . 

916 or september 2~ . 6 p .m. The r ange ot devaluation 

envisaged a out ot between 23 and M . 35 per cent in 

the tranc . It will be noted t hat auoh devaluation 

was 1110re extet.o::1 ve t han t hat orig11'All.7 sugg11sted to 

me by the French, namely, trom 28 to 32 per oent . 

Whi l e • . 
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While talking 'lfith you at 12 : 30 noon, I gaTe you the 

data With respect to rates . Just attar I bad finished 

speaking With you, M. Baumsartner telephoned me that 

1.{. I&Onick reported that the Rngl.ish were nervous over 

public sentiment. The l'rench gained the idea th.at Mr. 

Chamberlain was being especially cautious in his steps. 

While he was not afraid or the pound depreciating 

unduly, he wanted to be very careful, lest something 

might happen Wbich would interrerewith his alleged 

ambition to become Prime Minister. 

At 7:30 on t he evening or September 24, M. 

Baumse.rtner handed to me at the l!inistry or Finance a 

text in Inglish or a declaration approved by the 

British, after studying the l'rench compro:nise drai't 

which I had submitted in translation in my No . 915 or 

September 24, 12 noon. I cabled this latest drai't oi' 

t he British to you at 9 p.m. , under serial No. 920. 

In order t hat you might have also a French translation 

oi' this declaration , it wae arranged that u. Baumgartner 

should cable such a text toM. Appert , the Financial 

Attach6 in New York, with instructions to take this at 

once to ?lashington i'or delivery to you. l!r. Cobbold 

or the Bank oi' England arrived in Paris at 9 :30 on 

the evening or September 24 to be available i'or the 

discussion or technical cooperation between the Banks 

ot Bngla.nd and oi' France and t heir respective Equali­

zation Funds. At the Uinistry oi' Finance , on the night 

or September 24, M. Baumgartner told me that M. Spinasse, 

Fr,nch ••• 
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French t.Unister ot Economy, had gone to Bern, and 

M. Ruerr to t he Hague, to intorm the Swiss and the 

~etherlands Governments , r espectively , or the trend 

ot the negotiations . A t hird French orticial was in 

Brussels tor this purpose . It was still hoped that 

agreement between the t hree powers might be reached 

in ti.:ne tor announce::~ent Friday night so that Parlia­

ment could be called at once . 

At 9 p .m. on september 24, I put in a telephone 

call. tor you at Beacon, but reached you in Washington. 

I read tWice to you the text or the British draft 

declaration which I had cabled under serial No . 920. 

rte discussed the possible hour ror the release or the 

announcement or agreement it t his might be oons~ted , 

Since t he New York stock Exchange would not be closing 

until the equivalent or 8 o ' clock Paris time, it was 

suggested that t he release should be made at 3 o'clock 

Washington time, at your Press conterenoe, and at 9 

o ' clock Paris time. You reminded me that the question 

or rates and or the reciprocal yielding or gold bad not 

yet been settled . You told me that your ortice was 

tilled with economists, lawyers, one banker , one farmer 

and one lady. I told ybu that I was alone, unbothered, 

Arter I had g iven you the text or the British declar­

ation, you said you would call me back in one hour . 

I telephoned M. Baumgartner at 10:40 p .m. and 

told him or the conversation which I had just had with 

you . I asked him to confirm one word in the British 

drart, namely, "relax." Be t old me t hat the Briti~h 

were . . . 
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ware satisfied to drop the idea for a special preamble 

which they had held for a whlle . I hal! not forwarded 

the British preamble to you since the French bad been 

adamant against accepting it. ll. Ba~~~~~gartner was 

anxious t l) int'orm the Dutch and the Swiss as soon as 

we might indicate whether we were willing to accept 

the Britieh text. I told him that you were to receive 

an official rrom the Br itish Embassy , presumably 

conveying a message from the British Treasury, 

i ncluding the British draft, and t hat you would 

telephone me b~ck arter this meeting . You bad told me 

that you stressed the question or yielding and reoeiv1~ 

gold and the question of the dollar rate versus sterling 

and the franc more than you did t he text of the declar­

ation. I told JJ. Ba\l!llgartner that I would let him bear 

r r om me as soon as you might call. He said that M. 

Fournier, Ulldergovernor of the Bank or France, was 

drawing up , in accordance with an informal request 

Wblch I had made repeatedly during the preceding week, 

appropriate regulations to protect American banks Which 

might be operating in gold shipmsnto from Paris at the ' 

date that the prospective e:nbargo was .imposed . 11:. 

Baumgart ner agreed with your suggestion that the release 

or the agreement should be fixed for 9 o 'clock Paris 

time. 

Your telephone central advised me at 1:20 that 

,.our call would not co:ne through until 3 a.m. at 'I1CI 

hollle. 11:. BaUIIJ88.1"tner had telephoned me at 11:4.5 p.m. 

t hat be was soing home . If •OJ' n-s was received from 

you . • . 

Regraded Unclassified 



- 34-

you betore 12:45, he desired that I telephone hia 

assistant e.t the Uinistry or Finance. When you caJ.led 

oe at 3 a.m. at 1117 hol'le, it was conti~ed that we were 

in agreement with the French on the hour tor the release 

ot the agreement . The British Embassy orticial had 

delivered to you the text or the British draft, and 

the word "relax" was confirmed. I told you that 

appropr iate arransements were being made to protect 

American banks dealing in gold in France. I let you 

know that the French were waiting to bear trom us so 

that they could intorm the SWiss and Dutch. 

You told me that t he British Embassy otticials 

had called on you at 7 :30 p.m. that evening, bringing 

with t hem tour cablegrams, the last one ot which had 

reached ffashington only at 'l p .m. This included the 

British dratt declaration. You let me know that you 

bad told the British t hat before you could reply to 

this last dratt you would have to have an understanding 

on the dollar-sterling rate. You t ook it tor granted 

that the British Treasury wanted the rate continued as 

at present, namely, trom 4.90 to 5. 10. In numerous 

conversations Which you had had with ur. Bewley, the 

Br itish Treasury Attach' in Washington , you had under­

stood that there was no objection to this rate. You 

told me that you had not bad time to check the dratt 

received trom the British with that which I had 

t elephoned to you. You said that the illlportant point 

now was to learn whether your understanding or the 

stt~rling-dollar rate was correct. You let m.e know t hat 

JOU • • • 
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you bad i nt'ormed the Brit~sb that you were passiJ16 on 

all or this information to me . You a:rrtrmed t hat the 

President was bacldng your position entirely. You also 

told the British that ~ through your recent conversa­

tions you thought that they bad had in mind a !1 ve-dollar 

pound. They had frequently intimated that they were 

satisfied With the existing rate . You let it be known 

that a telephone c~ from the Chancellor or the 

EXchequer would be welcome . When I was tellin8 you 

or the arrangements t hat bad been made to safeguard the 

interests or any American banks in Paris Which were 

operating in gold that might be caught by the embargo, 

you mentioned that the Federal Reserve Bank ot New York 

bad 150 thousand dollars on deposit in a "complimentary" 

account With the Bank or France, concerning Which the 

Federal Reserve officials were very much perturbed. I 

asked whether or not this was really flight capital . 

You requested that I tell the French orrioials that you 

were "sitting tight" until the British communicated with 

you on an understandin8 or the dollar-sterling rate. I 

told you that I would be seeing the French at 9:30 that 

morning. In closing, you said tbat wr . Chamberlain had 

received a per sonal message from Prem1ar Blum asking 

him to burry his nnsvrer. 

President Trip or the Bank or t he Netherlands 

called at the Embassy at 10:20 a.m., september 2~. He 

was due ~t t he Bank or France tor a oonterencA at 11:30, 

to be followed by a lunoh~on . He had received absolutely 

no word ot the tripart1te 'm.one1".ary negotiations. \'/hen 

the oonrnor • • • 
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the Governor of the Bank or l"rance infol'l:led h1m 1.n 

the preclses at the luncheou, Dr. Trip made immediate 

plane tor departure for Amst erdam by aeroplane and lett 

Paris at about 2 p.m. M. Rueff bad sane to t he Nether­

lands t he previous day, but had stopped at the Hague, 

where he was to establish contact with the Dutch 

Ministry of Finance. Dr. Trip had proceeded tram 

Amlsterda:n to Paris , crossing !.t . Rueff . I understand 

t hat t he Bank of l"rance officials informed Dr . Trip 

that they had endeavored to get into touch with him 

at Amsterdam to prevent his comine; on to Paris when 

t hey reali zed t hat an agree~ent f or Friday night was 

e.pproachi ne; . 

I called on !.:. Baumgartner at t he !.t1.nistry or 

Finance at 10 o'clock on Septembar 25. I told h1m of 

our conversation of 3 o'clock t hat morning, and I let 

h1m knOYI that you were seeking clarification of the 

dollar- sterline; cross rete from t he British Treasury 

befor e proceeding further w1 th t he agreement. Wb1le 

I was still 'l'lith h1m , !d. Baumgartner telephoned l!. 

Monick at London to have h1m urge upon the British t he 

necessity of meeting our request. At 1:00 p .m. , u. 

Baumgartner telephoned me that M. Uonick had received 

tram l.ll" . \"taley of t he British ':'reasury, t h e clear 

impression t hat l.ll". Chamberlain ..ould g1 ve you 

aseurances either by telephone or by letter, or possibly 

both , but the probable terms of such assurances Y~ere not 

revealed. Toward noon , undergovernor Fournier of the 

Bank of France telephoned me eo say t hat it was becoming 

urgent . • . 
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urgent that he begin communtoat1ng with our otticiala 

at the Federal. Reserv!t Bank ot New York in regard to 

technical cooperation. In reply to his query as to 

whether we were yet in a position to answ«r the points 

vrhich he had raised earlier in the week about yielding 

gold and closing markets , I told him that nothing could 

be 3aid until a point which we had up with the British 

was settled. 

At ten past one, you telephoned me at t h e Embassy. 

I gave you t h e developments ot the morning , as r eported 

in my cablegram No . 921 ot September 2~, 2 p.m. You 

mentioned t hat MU. Ylilliams, !Oloke , Viner and Feis 

Yrere with you and that t h e state Departme nt was being 

kept tully informed ot ell developcents . You asked me 

to find out how big a stabilization Fund the French 

planned to set up. 

You reiter a t ed your desi r e to be helpful and your 

s ympat hy With the French situation . You insisted, 

however, that you must a\'lait word trom t he British and 

t hen COllllllunicate with me further. You asked that I give 

the l.!iniater ot Finance your warmest regal'"ds . You 

reminded us that you had been ot aid to the Bank ot 

France previousl y and you wanted to be helpful to the 

French Government again. You mentioned that u:r. Knoke 

had had a telephone message trom K. Cariguel and that 

you were making arrangements to support the franc 

market on New York, using French gold already in the 

united States. 

I had received on the morning ot Sep teaber 24 your 

Jaeseage • • • 
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massage No. 367 ot September 23, 12 midnLght , setting 

forth a provisional draft ot a stat~nt ~ich you 

might make with respect to gold dealings otter ed on a 

reciprocal basis by t he American Stabilization FUnd 

in t he event that the tripartite agreement was consum­

mat ed . This I held confidential. 

I kept in touch with t he Guarant y Trust and other 

banks during the day ot September 25, which Wit nessed 

a tremendous run on t he f r anc . The cabinet neeting was 

scheduled t or t hat evening and the rwnor was circulating 

that devaluation would be decided upon . EVeryone was, 

t herefore, nervously awaiting the outcome ot this 

meeting . 

At 1:45 p . m. , I tel ephoned M. Baumgartner or my 

conversation I had had shortly before t hat hour vn t h 

you. u. Baumgartner asked me to express to you, when 

next speaking With y.::•t, his W.nistry•s deepest appreci­

ation or the cooperation and attention which you were 

givtns this matter. In view ot t he urgency tor speed, 

i t was hoped that you might suggest a minimum or changes 

in t he British dratt text ot t he declarat ion , contained 

in my 920, Sept ember 24, 9 p.m. 

Later i n the afternoon , u. Baumgartner telephoned 

me, re~uestillg th.at I come to see the W.nister or Finance. 

When I reached t he Minister's ortice at 4:15 p .m., he 

was ~uite nervous because no reply had been r eceived 

t'rom the Ulltted States. He said be was already onrdue 

at a cabinet meeting, at which it was to be his duty to 

JU.lal !mown to his colleagues the plan ror devaluation, 

to be • • • 
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to be carried out that night, and to pr epare tor the 

special calling or Parliament. I told him that I had 

talked with you shortly a.rter noon and that you were 

still waiting for word fto111 the British . He a.s ked 

if I would not put in another telephone call to you . 

I ottered to go back to t he Embassy to do this. M. 

Auriol i nsisted , however , t hat the call be placed 

trol:l h i s ottice and that I remain With him. I told 

him that it would take perhaps 40 lllinutes to get the 

call through and that this would 111ake hilll quite late 

for his Council l!IOeting , but I yielded to his insistence, 

and tho call was cede by t he !!inistry ot Finance to you. 

11h1le at the Mi nistry of Finance W1 th MM. Auriol, 

Baumgartner and Rueff , I was provided ~nth a summary 

which had been telephoned to them by M. ~onick trom 

London or the cablegram which the Briti sh were pre­

sumably sending to Washington in reply to your request 

tor clarification or the dollar- sterling cross rate . 

I took doYm the following not es ot this eummary, Ylbich 

did not presume to be the verbatim text: 

"(1 ) The Chancellor of the Exchequer recalls 

that he has no legal authority (means) t o fix t he 

pound w1 thin gold points . FUrthermore , the 

principle of the British policy ie to let the 

pound find its natural level. (2) It is possible 

that the natur~l l evel of the pound may be $5 .00 . 

It i s possible also that it may be lower . Th~a 

ovsntuality baa boon many tLcos envisaged (M. 

~oniok had i ntimated that while no preciso 

allusion . . . 
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allusion to $4. 66 was made, the Chancellor 

presumably had this tigure 1n mind). (3) This 

being so, the Chancellor will in no way en­

deavor to depreciate the ~und 1n a deliberate 

manner . It is no more the policy or England 

than or the United states to do this. (4) 

Likewise the Chancellor Will not take advantage 

of the French monetar~ adjust ment to depreciate 

sterling by way of repri sal , no more than the 

United States will do this . (5) The Chancellor, 

moreover, does not foresee any depreciation of 

t he pound during the next few months which VIOuld 

constitute monetary dumping . (6) The Chancellor 

does not object to the French adjustment, 

although he finds it somewhat too wide." 

When I got connection with you on the telephone, I 

told you that I was in the 1.!1n1 stry of Finance, at your 

French colleague's desk, and t hat he asked that I trans­

mit to you the folloWing declaration : 

"The French cover~nt, while tbank1ng ur . 

~!orgenthau for all that be has already done, 

wants to give him the assurance t hat it intends 

in no Wise on its side to depreciate its money 

beyond the limits v1h1Ch will be sought 1n the 

monetary law (as vis-~-vis the dollar). It 

thinks that the simultaneous declaration, 

despite the reservation Which each country has 

been obliged to make. to take account of its 

public • • • 
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public opinion , will consolidate effectively 

the stability of the major currencies and will 

constitute t he starting point for a t rustful 

cooperation between t he three great countries. 

It insists on the urgency for its country of a 

final decision , the Council or Ministers being 

already (since 4 o'clock) in session. U. Auriol 

extends his vtarmest personal greetings to !.!r . 

uorgenthau." 

After gi v1ng you this message , I explained that 

while the French did not desire to.mix in our sterling­

dollar cross- rate question , they were having a most 

dirticult tice, foll01ving t he frantic day on the market 

and the important Cabinet meeting which was in session . 

The gol d losses had been so heavy that they would have 

t o take a decision that night. If an agreement could 

not be reached with the American and the British before 

morning , it would be necessary to pl a,e an embargo on 

gold . I let you know that they had lost perhaps 800 

r:U.llion francs of £Ol d during t he day. I told you 

that the Stabilization Fund ~ich t hey proposed to 

set up would amount to 10 billion f r ancs. You askod 

me to r eassure t he Minister of Finance of your sympathy 

and desire to cooperate , but to let him know that you 

had to av~it the direct message from the British. It 

was agreed that I Should return to the Embassy, where 

Mr. Lochhead of your office, or soa e other official, 

would telephone c e any amendments Which you desired to 

make •• 
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make in the British draft text if this should be 

adopted as the basis tor a final agreement. I was 

to be back at the Ministry or ~inanoe by 8 o'clock, 

when you were going to call us. I, therefore, 

proceeded to the Embassy, but no call arrived from 

you While I was there. At 6 p.m. I sent cablegr~ 

No . 924 describing the day•~ operations on the Paris 

exchange market. I also talked by telephone to M. 

Cariguel at 7 p .m. Be said that he had given an 

order to the Federal Reserve Bank to hold the franc 

on the New York market that evening. Be had also 

asked American cooperation toward suppressing 

quotations of t he French trano on the New York market 

on Saturday morning and until after the French 

Parliament had enacted the legislation necessary for 

devaluation of the franc. The British had requested 

thei r banks not to quote the rranc before TUesday 

morning at the earliest. 

Upon my retUrn to the Ministry of Finance at 8 

o'clock, I joined ~. Baumgartner and Rueff in the 

former's offiae . It was then planned that the Parlia­

mentary session should begin on ~nday afternoon. The 

declarations in France and England would be given out 

by t h e respective Treasuries . When your call came in, 

your ottice read to me the changes which you desired 

to be made in the text or the declaration. I noted 

this on my copy, and later li. Ruetr corrected his 

~opy !rom mine and bad the French t r anslation made , 

The only correction which could not be accepted was 

t hat . • • 
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that or ref erring to "fiscal" r ather than "mmnetary" 

authorities since t he !isca1 authorities in Prance 

are the tax officials. You had not yet received a 

final answer !rom the British . I told you that t he 

French were anxious to have the declaration given out 

not later t han 11 o'clock, it at all possibl e, since 

t he Minister ot Finance had to telephone the Pres ident 

or the Republ ic before 11:30. You were, I believe , 

slightly amused at the idea t hat the President or France 

could not be kept up later t han t his hour, considering 

t he importance o~ the occasion and the reputed practice 

ot Frenchmen keepins late hours. I l et you know that 

the Regents or the Bank of Franco were scheduled to 

meet at midnight to decide upon limit ing £Pld shipcents, 

et cetexa . 

I remained on at the !.!1n1stry ot Finance, where I 

checked t he French t ranalation or the text as you had 

revised it . There were only t v1o or three slight 

differences in phraseology, Which I l et pass an 1naig­

n.1ticant . I did arrange, however , for the French to 

telephone t heir translated text to the French Embassy 

1n Vlashington tor inlmediate delivery to you at t he 

TreasttrY so t hat you coul.d have the French text before 

you at the t.ime or t he release t hereof. M. Monick, at 

London , was provided also with t he French t ext and 

checked th.is with Sir Frederick Leith Ross. 

At 10:20, you telephoned t hat the British had 

called on you. The message which ur. Chamberlain had 

given • • 
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given you was not quito so reassuring 1n tone as tho 

summary Which l!. !.:onick bad pro'rl.dod the French and 

which I hod telephoned you in t he afternoon. You 

said, however, that you hod given tho British an 

answer to Mr. Chamberlain • s private communication to 

you, vlhich you 1vere 98 per cent sure that be could 

aooept, You stated that the last sentence of your 

note to Mr. Chamberlain read: "The secretary of the 

Treasury believes that t h i s is not an obstacle (a 

5 dollar pound) which need prevent the issuance of 

the sil:lultaneous stato!l&nt in order to carry out a 

broad, useful and essential action." You told ~e that 

your meSSIIGe would be telephoned t o the Chancellor and 

that it be had no objection t hen you would give your 

final acceptance to the agr eement . You were not ready, 

1n any circumstances, ho~rever, to s ive final approval 

until you yourself might have a reply directly from 

the British. 

The ne:c::t two hours in t he W.nistry ot Finance 

were very tense ones; between one and two hunclied 

press correspondents t~ere outside of the J.Unister•s 

room awaiting the release which had been promised tor 

9 o • olook. The !J:1nister had returned trom his Cabinet 

meeting, Where he had not been able to put his devalu­

ation proposition definitely but had given his colleagues 

as clear as possible an idea ot what be planned to do 

and had procured blanket authority to go ahead with 

the llSX"eo::Bnt and necessary annow:!cemants . A. telephone 

oe.ll was received trom M. I.!Dniok at London, stat ing 

t hat .• • 
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th~t the British bad sent ~ tavor~ble re~ly to your 

tele~honic message. Attar t his word ~s received , 

Minister Auriol asked K. Baumgartner to bring me into 

his private ottice, where he expressed to ~e his gre~t 

satisfaction that t he attalr had been termtn~ted. I 

t old him that I mu.st s till ~~it word tram you directly, 

and that no announcement could be given to t he press 

before that time. 'l.'he !.linister ~s quite une~sy lest 

t he news could not be given to t he press in time tor 

public~tion in the mDrning p~pers. Atter a tew minutes, 

U. Uonick again t elephoned th~t t he Briti sh cons idered 

everything in order and were preparing to give t he 

notice to the press at once. 

At the Uinister •s insistence, I no longer vtaited 

tor your telephone c~l but ~ut in ~ call tron t he 

Uinistry tor you. 'mien I got connection, I explained 

t he situation to you. You understood that I was under 

considerable ~ressure . Since the British had not yet 

c~lled on you to deliver the message which U. llonick 

h.ad advised us had been desp~tcbed, i t was agreed to 

bold the telephone line open. This facility helped 

me gra~tly . I was seated 1n t he ch~ir ot t he ?.ILnister 

ot Fin~nce. With him and his colleagues and assistants 

peeing t he floor ot the magnificent Empire a~on, 1n 

t he old Louvre Palace, which be occupies, glancing ~t 

their watches, grinding cigarette stubs into the 

~llous o~et, and listening to the rumb!e ~r 

voices tram the press representatives outside their 

door, IIUlde t he situation ntremely tens e. !'1na1ly, 

you told me that the British ~nd arrived at your ottioe. 
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We then waited unti~ you had atudied t he reply. When 

' you let ua know that thia waa aatiatactory and that 

we were in final agreement, there was great relief 

on the French side. You asked that I put Mlnister 

Auriol on the telephone so that you co~d ext~nd 

your best wishes to htm in French. The t~nister took 

the telephone and exchanged greetill8S with you. Buerr 

translated the Minister ' s remarks. You t hen told me 

t hat everything was clear tor giving out the communiqu4. 

Ai"ter shak1118 hands eJ..l around, I took leave or 

Minister Auriol. I had to pass out through t he crowd 

ot journalists, but spoke to none or them. The rue de 

B1vol1 1n front or the Ministry was fi1led with taxi­

cabs waiting to carry the journalists to their respec­

tive papers or telegraph stations as soon as they 

might r ecsive the story. I proceeded to the Embassy, 

where the code clerks were still on duty, and found 

t hat while I had been at the Mini stry there had arrived 

the Department's cablegram No. 370 of September 25, 

9 p .m., giv1ng the final .&merican redraft or the 

si.mu.ltaneous declaration. On checking this over , I 

found that it was identical in t erms with the declar­

ation as I bad revised it at t he Ministry when Mr . 

Lochhead telephoned me earlier i n the evening from 

Washington. MUch relieved that the attair n.s finally 

arranged, I wallced t o my home from t he Place de la 

Concords and went to bed at 3 a .m. 

At 11 a .m. on september 2&, I tiled cablegram no . 

926, 1n which I reported t hat the Minister or Finance 

ha4 • • • 

Regraded Unclassified 



bad received the prees at about 1 o'clock that morning 

and bad given to them the French text or the declaration 

on monetary policy which bad been made simultaneously 

with the American and British declarations, I also 

included the text or t he French orticial communiqu6 

wbicb announced t hat the Council or Uiniaters bad 

approved t he terms or a monetary bill tor reducing 

the gold value or the tranc to a unit containing 

between 49 and 43 milligrams or gpld 900/1000 tine. 

The bill provided further that an exchange stabilization 

fund, endowed with 10 billion francs, should be set u~. 

Pendi ng adoption or the bill by Parliament, t he Bank 

or France was taking the necessary steps to control 

the rranc . 

In the same cablegram I reported that the JOURNAL 

OFFICIAL or saturday morning, September 26, carried 

three decrees , dated September 25, issued in connection 

with t he above-mentioned development in French monetary 

policy . The first decr ee convoked the senate and 

Chamber or Deputies in extraordinary session ror 

September 28. The second decree suspended payment or 

commercial obligations erpressed in gold or in foreign 

currencies. The t hird decree provided tor the closing 

or French security and commercial exchanges, beginning 

with September 26 and up to a date which would be fixed 

by decree by the Minister or Finance, 

In cablegram No . 927, dated September 26, l~ noon, 

I submitted the translation of a report , •• carried in 

the ..LGJNcm BCO?«llaQW Er :riNANODIRE, or the remarks 

which • . . 
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which !.!1niater or Finance l.uriol made to the p.reaa 

upon the occasion of issuing the declaration or 

monetary policy. He atressed the importance ot the 

step that bad been taken &nd especially thanked the 

two friendly Governments tor their collaboration, acd 

particularly l!r. ).torgenthau and M:r . Oh&mberlain. He 

let it be known that the decision to align the tranc 

had followed conversations Which had taken place 

discreetly since the month or JUne. 

At 10:30 on the morning of saturday, september 2~, 

M. Csriguel telephoned me tram the Bank or France. He 

said t hat be h&d heard that the l.merioan Consul 1n Paris 

was changing dollars on a basis or 23.50 francs to the 

dol.lar . He said that t his matter had been brought to 

t he attention or the Bank or France by financial 

concerns . M. Oariguel expressed great surprise that 

an official ottics in Paris of one of t he three 

Governments which had the preceding night adhered to 

t he tripartite agreement would the following morning 

l:'harge a rate at 23 .50, when the me.x1mum devaluation 

anticipated by the monetary bill , whose t erms bad been 

announced, was 22 . 9~ francs to the dollar. I promised 

M. Cariguel that I would look into the matter. He 

ell!Jlhasized t he bad impression w.nioh this story would 

make if the situation was not rectified. ~. Cariguel 

told me of the arrangements that had been made tor 

controll1ng trading in francs in London and New York. 

He was also very happy to tell ma that all gold which 

had not actually been ahipped on the preceding rrenins 

by • • • 
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by Paris-American banks which had contracted therefor 

was placed in the name of the Federal Reserve Ban.lt of 

New York . That is, i nstead or leartns gold i n the 

name or the banks which were shipping it, the Federal 

Reserve Bank wes to be intormed that, acting under 

instructions of t he speciried banks , the Bank of France 

bad earmarked so much gold tor its account, to be 

shipped at the first opportunity. Thus , any difficulty 

that might have arisen trom placing an embargo on gold 

t hat night was obviated . u. Cariguel told me that no 

actual embargo had been placed on gold, but that at 

the meeting of ths Regents of the Bank or France, held 

after midnight on September 2~-211, the decision had 

been reached to raise from 21~ thousand to 5 billion 

francs the m.inimum amount tor bank notes again.st which 

gold would be delivered by the Bank or France. This, 

ot course , constituted a practical embar go upon gold. 

After talking with ll. carisuel I telephoned t he 

i nvoice section of the American Coneulate General, 

which is , of course , in t he ~bassy building. I 

learned t hat as of that date the charge which t he 

Consulate General was making for official services 

was calculated on a basis or 23.~0 francs t o the dollar, 

while t hat previously charged had been at 15.50. I 

t hen telephoned Con~ul Fullerton, t he Executive Officer • 
ot the Consulate General, and explained to him that 

the maximum of devaluation Which could be effected in 

the :rrench franc , under the bill Which had been drawn 

up. was to t he leYftl or 22 , 915 to the delle. I 

explained 
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explained to Ml' . Fullerton the com:plaint wb.1ch had 

reached me trom the Bank ot France, and I told him 

t hat there was certainly no ground tor charging more 

than 22 . 96 to the dollar . I even intimated that the 

French Equalization FUnd might, at least tor a while, 

endeavor to lllllintuJ.n the tranc at about the middle 

point provided tor by the devaluation law. On Sunday 

morning I reported thi.s matter to l.ll' . lfilson, t hen 

acting aa Charg~ ot the Embassy, since I thought i t 

was a matter ot policy which concerned the Embassy. 

u:r. tl1lson told me that he t hought Consul General 

Southard s hould appreciate ~ bring.ing the matter 

to the attention ot the consulate General , through 

Executive Otticer !'ul.J.erton . 7lhen I next saw l1l' . 

Fullerton, however, he told me t hat Consul General 

South ard had neither welcomed the .information which I 

had pa.ssed on nor had acted thereon. '!.'he Consulate 

General continued tor some days to charge the rate 

above ind.icated. 

During t he forenoon I checked up with various 

Paris-American bankers. Ltr . Pearce ot the national 

City Bank and ltr . Saint-Germain ot the Guarantee Trust 

both spoke h.ighly ot the manner in whi.ch M. Cariguel 

ot the Bank ot France had looked uter their £Old 

shi.pments and colrl'irmed that the balance ot the gold 

due on their contracts was being released that day and 

would be placed on board before midnight • 

.A.t l p . m. you telephoned me at the !Dbassy, I 

told you that MM. Fournier an~ Cariguel we~• anxious 

to • • • 
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to maw cen a 4ao1aion -ul4 be roaohod 1n ~ -to 

our giT1n6 gold againat dollars wtlioh the Bank o~ 

:rrenoo would aoqu1ro. 'l'ho:r al.ao d .. 1re4 to !mow 

nether they should OC)D!mmioate w!th J.tr. Dloko of the 

J'edoro.l Reaone BanJc or New York, or nether they ohould 

nit . until after tho :rronoh monetary law had bean paaoe4. 

You were happy to tell 1118 ~ tho splendid 81arioen prooo 

reeotion, 1rreapeot1Te or party linea, to the tripartite 

agreement announo11111ent on tho morning or Septlllllbor 26. 

You said onryone in Washington wee bubbling over with 

enthusiasm, r told you or the excellent press reaotion 

1n Xurope and let you know t hat the political aeotion 

ot the ~baaoy was getting out a separate oablegram 

thereon. You asked me to ~orward :rrenoh and Bngl.iah 

papers giving comments upon the declaration and also 

to arrange tor your Treaeury £ttaoh4 at Berlin to 

torward to you the German presa. Mter tal ldng with 

:ro<~ r endeaTOred to get into touoh With Jlr, Waite, you 

reprosontatin 1n Paris, but it wee then too late. On 

Jlonday D)rning, howenr, I asked b.1.1ll to pass on to hie 

colleague at Berlin your reques t With respect to t he 

German newapapers. Dl oablegr11111 931, sent at 4 p.m. , 

r recorded the inquiries or the Bank ot !'ranee. 

In t he afternoon r telephoned u. cariguel to 

intcma b.1.1ll that :rou h~ said • could talk to Itt. D.Ob 

41rootl:r 1n regard to toohnioal. arranglllllata. 

At 5 P••• on SeptOI/Allor 16, I sat oablograa lifo , 9SI 

to report that a print• telephone had boon iutal.led 1n 

-r .::;.n..nt, aooording to lOUl' 1nnruotiou, the nlm'bor 

Mine .•• 
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being Galvan! 70-92. 

At 6 p .m. I despatched cablegram tro . 933, to 

tell you tllat u. Baumgartner or the !!inistr:y or 

Fi nance had telephoned me at 4:30 to announce t hat 

the:y had been inrol'llled tllr0\18h diplOD:atic channels 

that SWitzerland would Callow t he ~'ranch lead and 

would devalue between 25 and 30 per cent. 

In a further message, No. 934, dated September 

26 , 7 p .m., I gave :you certain technical data upon t he 

gold operations on the Paris market. I also told or 

the pl easure with Which t he French orricials had 

learned that the Belgian Government had issued a 

sympathetic declaration of monetary polic:y on t hat 

date , adhering to t he tripartite agreement. 

7/hen I arrived home on t he evening of Septcber 26, 

I learned that you had been calling for me while I was 

en route from t he E!nbassy. I called back and was 

answered by Mr. Lochhead at 6:45 p.m. He told me of 

the good press that t he tripartite agreement was 

continuing to have and of the pick-up on the stock and 

Government security markets. He also t old me that t he 

State Bank of Russia had sent an order to a correspon­

dent in Ne" York to sell sterling. The stabilization 

Fund had taken t h e total amount offered. 

In my cablegram No . 936, dated September 27, 4 p .m., 

I let you know t hat after Mr . Lochhead had called me on 

Saturday evening, I telephoned u. Cariguel to adYise 

him and ~. !'ournier abou1; t he .&marican FUnd 1nternning 

to buy sterling o1'iere4 by the Ruaaian State Bnnk. On 

sunda:y ••• 
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Sunday morning, the Department ' s 371, September 26, 

l p .m. , giving rurther details or the above-mentioned 

operation, was received. iYhile I was endeavoring to 

s et into touch with the French Ministry or Finance to 

pass on to them the information 1n question, M. Baum­

gartner telephoned me. He was happy to learn of the 

pro~pt and resolute move which had been taken toward 

making our monetary arrangement effective. 

While I was at the Embassy on sunday morning, I 

had placed a call tor you which came through at DIY 

ho~e at 2:05 p . m. In DIY conversation with you, I 

told you why M. Baumgartner had called me . The 

reason was this: The Uinister of Finance was 

scheduled to appear at 2:30p.m., Sunday afternoon, 

berore t he Finance committee of the Chamber to propose 

and explain t he Government • s monetary bill, which was 

to be submitted to Parliament on Monday. Jd. Auriol 

had asked M. Baumeartner to rind out trom you whether 

you would permit the U1nist€r or Finance to relate to 

the Finance Committee and state before Parliament that 

you had sent your representative to t he !1.1n1stry of 

Finance on "une 6 1 that conversations were then entered 

i nto , and that their result had rinally been achieved. 

It was explained that w . Blum and Auriol had, in their 

remark& to the press rollow1ng the issuance ot the 

simultaneous declaration , mentioned that they had been 

working tor this international agreement since early in 

JUne. After talking with you, I at once telephoned }d . 

aaumeartcar • • 
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Baumgartner and let him know that when you bad been 

asked 1n one of your press conterenoes as to who bad 

started the affair Which had just been terminated, 

you had replied that the initiative bad been on the 

part of the French. Consequently, it was not desired 

that any differ ent impression be gained from this side. 

I told U. Baumgartner that you did not object to it's 

being known t hat the French and Americans had been in 

consultation since June 6, but that you thought the 

fewer details given 1n regard to the conversations 

and negotiations, the better it would be . consequently, 

it was deemed best that reference to individual acts 

and agents should be suppressed . 

In my cablegram No . 935 of september 27, 4 p .m., 

contirming my conversation with you and giving the 

details of my subsequent talk with M. Baumgartner, I 

mentioned further developments, inolud1ng the dec1sion 

of the Netherlands taken on saturday night, september 

25, to put an embargo on gold. I let you know that I 

bad talked confidentially w1 th L!. Pennaohio of t he Bank 

of Italy and had asked him personally whether he did 

not think it would be wise tor the Italians to "get 

on the band wagon." As you are aware, covarnor 

Azzolini of the Bank or Italy depends importantly 

upon my friend u . Pennachio tor advice on international 

monetary relations and policies. 

~t 10:30 p.m. on the night of september 2?, I 

talked by telephon~ with Dr . Jaoobason, t he SWedish 

Economist of the B.I.S . at Basel. ~1 during the 

negotiations • • • 
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negotiations the Bank tor Internationa1 settl ements 

had been entirely ignorant thereof . Dr. •aoobaaon 

was de1igbted with the tripartite agreement and waa 

especially complimentary or the manner in which the 

negatiations had been conducted. That is, without 

any leaks, and i n a manner which p ermitted the 

results to be announced in a spirit or cordia1ity, 

and not or international recrimination. 

r~en I came to my otrice on the morning of 

September 28, I found that M. Carigue1 had already 

telephoned me. When I ca1led him back I learned t hat 

M. Fournier wanted to see me. I went immediately to 

the Bank of Prance. L!. Fournier told me that he bad 

tele~boned to the Federal Reserve Bank on Saturday, 

and t hat the latter had told h1111 it could get no 

answer troc the Treasury at Washington in regard to 

gold dealings. ll. Fournier insisted to me that he 

must know about gold arrangements before t he law was 

passed, especially it the law. was enacted at an hour 

which wou1d make it ·iJIIposaible, because or the 

difference i n time between Paris and New York, to 

communicate immediately with Mr . Knoke at New York. 

In my cablegram No . 937, sent at 12 noon, 

September 28, I reported t hat ~uriol•s deva1uation 

bill, with certain tlOditications, bad been voted by 

the Chamber Pinarce Committee on Sunday, by 20 agai nst 

12, with 7 members abstaining trom a vote. I gave rou 

a brief summary or the proVisions or the bill . 

~t 1 p.m. on septerober 28, I aent m7 No. 988, 

r eportill6 • •• 
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reporti ng t hat up until noon or t hat date the Ministry 

or Finance had not yet r eceivud the written text or 

the ~endcents made on Sunday 1n the Chamber Finance 

Co=mittee to t he devaluation bill. Since these were 

slight , I proceeded to provide you in my cablegram 

with a tull translation or t he bill as introduced. 

You telephoned me at 4 : 25 on the afternoon of 

Sept ember 28. I told you t hat t he devaluation bill 

bad been approved by the Fi nance Comnittee ; t hat 

t he Ch&~ber had met at 9 a .m. ; that it had adjourned 

to read the bill; t hat it had met again arter 11 o •clock 

and had l ater adjourned to meet at 4 p . m. I let you 

know that t he Radical socialists had held a caucus 

at Which they vot&d a.:;ainst t he slidJ..nb scale tor 

Ymse adjustce~ts which had been v~itten into t he bill, 

b~t ~d a~proved t he devaluation feature . I told you 

further that the Chamber had voted 355 to 248 ~ainst 

a motion ror sendins the measure baok to the Committee . 

I let you know that u. Carieuel had told me at 4 o'clock 

that he thought t here wo.s no chance or the tw l:Y..dies 

or Parlia:nent :;~as sing the ~~:easure that nigbt . conse­

quentl;y l.!. Fournier want e ... you to know t hat t he markets 

would be closed in Paris and London on Tuesday, as they 

had been on r.:onday, and that t he Swiss and Dutch vtere 

also ~losing t heirs . In speaking to you of the 

conversation which I had with !!. Fournier, earlier in 

the morning , I also mentioned that :u. Fourni er had s aid 

t hat t h e Brit~sh were uncerta.in &S to just how cooperation 

between t he .&nericans &Dd t hel!l.llelves was to be wor ked out. 

t{. . . . 
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M. Cariguel had told me that t he British had suggested 

t hat any dealings which the Bank or France did in 

sterling should be tor the account or t he British. 

u. Cariguel seec ed opposed to t his idea, but you t hought 

that he was t aking a wrong position ir he objected 

thereto . You said that you liOuld ask t he Bank or 

France to act as agent if you called u~on it to operate 

tor us . You told me to let t he French officials know 

t hat t hey would just' have to be patient in t h e matter 

or gold dealings. You said t hat you had taken care or 

t hem in t he past and would continue to do so 1n t he 

present situation. If t hey wanted to put any orders 

through to buy dollars in t he American market , t hey 

should g1 ve the Federal Reserve Bank or uew York t he 

order and indi cat e t heir rate. 

I telephoned M. Cariguel at 4: 50 p . m. to give him 

the substance or your cessage, which wns t hat you would 

"not let t he Bank or France dunn" and t hat they should 

cease worryina. This assurance was entirely satisfactor y 

to M. Cariguel . ~s I r ecall it, you ~id not meet Under­

governor Fournier when you wer e in Paris a year ago, 

since he was on sick. leave at t hat time. !!. Fournier 

is a hi ghly competent official and is carrying, 

especially now t hat Governor LabeYTie is in office, 

a heavy part or t he load at the Banl.: or France. Since 

he suttered a breakdown over a year ago, he has been 

quite ner rous. I give J'OU t his 1ntormation as a partial 

expl 6nation or the under covernor• s uueasi .nees during t he 

perl.od which I am describi ng. 
At • • • 
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At 6 p.m. , Septfl:!lber 28, I sent cabl.egram No. 

9~0 , setting torth the inquiry which I had receiTed 

earlier 1n t he dey by telephone trom Mr. Beyen, 

resident head ot t he B.I.s., in regard to the 

possibility tor the B.I.S. to enjoy certain gold 

facilities With your Treasury , particularly the 

privilege ot obtaining gold in r<ew York ror B. r.s. 

account or in behalt ot Central Bank clients. 

At 11 a.a. on September 29 I sent cablegram No. 

9~3 . wherein I provided, in continuation ot ~ 938 ot 

Septe3er 28, 1 p . m., annexes to the :French devaluation 

bill as originally proposed. The first ot these dealt 

With an agree:nent between the !.l1nister ot Finance and 

t he Bank ot France as to the proceeds ot devaluation , 

et cetera, and the second constituted a convention 

between the Minister ot Finance and the Amortization 

Fund . 

At 12:00 noon on September 29, I despatched cable­

gram No. 944, giving details ot shipments ot gold made 

by Paris banks to NC"ft York, clearing up transactions 

undertaken before an embargo was placed on gold . 

MY cablegram No . 945 or September 29, 1 p.m., 

gave a translation or a decree that appeared in the 

French JOURNAL OFFICIEL or that mor ning prohibiting 

the export ot gold. 

Undergovernor Fournier ot the Bank or France 

telephoned me at 10 o'clock on t he morning or september 

29 , to r ar e r to an article 'rlbich be had read in the 

AaBNCl! !CONOili~UE XT Fm.ANCIERX ot t hat morning, 

purporting •• 
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purporting to constitute a co:~~:~~uniqu' ginn out by 

you on the matter ot the working ot the tripartite 

arrangement . I told M. Fournier, in answer to his 

inquiry, that I had not yet received anythi ng directly 

trom you which contirmed the report under question, 

but t hat it seemed to me entirely logical and correct. 

I again pr omised him to cot:l!lunicate With him proJllPtly 

as soon as I might have anything otticial 1n the 

premises. 

Dr . Pennachio or the Bank ot Italy telephoned me 

at noon to let me know that his country was study1ng 

its monetary problems very carefully. He said that 

tor Italy a step t oward devaluation aust be very 

seriously thought out since it involved the whole 

economic problem ot t he country. The question vres 

more complicated tor Italy t han tor Switzerland and 

the Netherlands , since Italy lacked t he gold resources 

ot t he other two countries. 

You telephoned me at 12:40 on September 29. You 

told me t hat a 20 million dollar credit tor the B.I.S. 

had been arranged . This concerned , I believe, a 

shipment ot gold from SWitzerland which t he B. I .S . was 

handling . I told you the substance ot the communiqu' 

1n t he AGENCE l!:CONO!JI~UE above-mentioned, and you 

contirmed t he general terms t hereot. 

In our conversation I let you know that M:r . Gay 

?resident or the New York Stock Exchange, bad sent the 

tollowlng message to his Regional Adviacry Committee 

in Paris : 

"Pendillg . • • 

-
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"Pending issuance rtnal decree J'l-ench COTern­

ment regarding conetary realignment ycu are 

empowered to co~unicate French Minister or 

Finance and orter him full cooperatlon of N.Y. S.B. 

i n fulfillment or any financial measure French 

Government may wish to promulgate affecting its 

citizens or r esi dent also request all members 

branch offices and r epresentatives to cooperate 

in every possible way with objective of French 

Government . " 

The Paris representative of the above Committee 

had tel ephoned me previously the substance or t his 

communication and had sought my advice about int'orming 

the French Government , particUlarl y t he Uinistry of 

Finance, of its receipt . I refrai ned f rom giving any 

official advice i n the premises . 

In our conversation I i nformed you as to t he 

~regress of parliamentary consideration of the 

devaluation bill . The Chamber of Deputies had on t he 

forenoon of september 29 passed t he devaluatiuu bill i n 

its entirety , by a vote of 350 to 221 , following a 

separate vot i ng on each item or t he bill during an all 

night session. A co~romise was reached on t he difficult 

sliding scale provision of the bill. The Uinlster of 

Fi nance had passed the bill on t o the Senate Finance 

CommittBe, which was expected to return it to the 

senate late in the afternoon or t he followiug day • 

.AIIlong the miscellaneous news which I mentioned was 

t hat Dr . Schacht had called a meeting or t he Central 

Committee • • • 
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Committee or t he Reichsbank; that the Dutch were going 

to c anage their currency Without definite devaluation; 

and that the SWiss me'!.sure tor deva.l uation was before 

Parliament t hat day. 

At 3 p .m. I telephoned U. Cariguel at the Bank of 

France to give him certain information Which you had 

passed on to me , particularly in r egard to technical 

ope rat i ons. 

At 4 p .m. I sent my cablegram r<o . 949, w.hich 

indicated that t he Bank or France had begun to ship 

eold to the Uni ted states to increase its earmarked 

supply With the Federal Reserve Bank. I told you t hat , 

accordi ng to press reports , Greece , Latvia end Turkey 

bed decided to base their currencies on sterling. 

:lith respect to the Netherlands, I explained that 

the Dutch bad placed a n embargo on gol d and were 

arranging tor a stabilization fund or 300 million 

florins . I quoted certain items from t he London press, 

indicating the splendid reception whioh bad been given 

to the tripartite arrang~ent. 

uPOn t he receipt on t he forenoon or September 30 

of your cablegram No. 376 or september 29, 6 p .m., I 

telephoned t he Bank tor Internat ional Settlements at 

Basel to inform Dr. Beyen t hat such inquiries as that 

which bad been communicated in my cablegram 904 or 

september 28 should be made directly to the Federal 

Reserve Bank or New York. 

On t he morning or September 30 , t he debate began 

i .n the Senate on the GoYernment • a monetary bill, which 

had • • • 
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bad been taken ~p by the Senate Finance Committee the 

preceding afternoon. Mter a debate .:11' more thllll 

twelve hours , the Senate passed the measure by a small 

majority on the night o1' september 30. The senate had 

made certain amendments to the bill , however , which 

were not acceptable to the Chamber. When the measure 

was sub::lltted to the Chamber Finance Co=ittee, t he 

latter promptly revoted its own original text and 

submitted it to the Chamber, which, in the early bouro 

of October 1, also revoted the bill in its origi.na.l 

form. 

You had t elephoned me at 1:20 p .m. on sept~ber 30. 

I bave you an account or the progress being made in 

voting the French devaluation bill and let you kno?t 

t hat I had sont you a large bunch of newspapers the 

preoedi.ng evening . You mentioned that you had done 

nothing in sterling. The Federal Reserve Bank of New 

York had , however , received an order trom t he Bank o1' 

Franc~ to supply Whatever trance wer e necessary to 

take care of the demand. You told me that the Federal 

Reserve had handled 23 mi.llion francs at the time you 

spoke to me . You suggested that it might be to the 

general advantage if some announcement as to this 

operation could be wade, since thi~ m1ght relieve the 

nervousness pending final voting of the French measure. 

You suggested that either the Bank of France make the 

announcement or permit you to make a statement in 

Wa shi ngton. It vto.s underst ood that you would call me 

~aok at 9:30 p . m. 

I te.J.ked • • • 
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r taJ.ked with l!. Cariguel two or three times 

duri.Jlg the day, and on t he occasion attar I had spoken 

with you in the sense above reported I ment ioned your 

suggestion to u. Cariguel. He cade the point t hat 

France had not yet devalued the trano, and t hat the 

Bank ot France could not make or consent to a public 

announcement anticipating action ot Parliament . 

At 5 :30 p.m. I talked by telephone With Dr. 

Jacobsson at the B.I.S. in Basel, requesting him to 

pass on to c.e cny l nton:tation Which be might procure 

in r egard t o the statement which Vllls to be given to 

the press t hat afternoon by Dr . Schacht concerning the 

German position on the currency question. At 8:20 p.m. 

Dr . Jacob~son telephoned me back saying chat he had 

received a two-page typewritten summary, in German, ot 

t he Qercan statement. He provided me with a digest 

thereof. The general purport seemed to be t hat the 

Germans would not devalue; that no new special types 

ot marks were to be i ntroduced; that the Germans would 

not reruse to take part in any international negotiations 

which c.ight lead to permanent stabilization; th~t Germany 

would have to give consideration to problems still 

contingent upon t he versailles Treaty and would han 

to safeguard the savings ot the German people, et 

cetera. Dr . Jacobsson also mentioned the large amounts 

ot gold which the SWiss National Bank was acquiring, 

principally at London, and expressed apprehensions 

lest France might ~ee restrictions and penalties 

which would work against dishoarding ot gold and 

r epat r i ation • • 
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repatriation ~~ capital. 

When you telephoned uo at 9:30p.m. , I gave you 

tho Gol'lliAll intornation and aloo a allllll:lary or the French 

logiolativo progress. I mentioned mino~ items o~ 

i~ormation contributed by MM. Baumgartner and Maximo 

Robert o~ the French Uiniatry or Finance . You told me 

that the Dovr-.rones ticker bad announced at 2:40 , 

Washington time, that it was understood -that trancs bad 

bean made available in London and l{erT York. At 10:30 

p .m. I told il. Cariguol what you bad said. He insisted 

that the word bad not boon given out in Paris. 

Arter telldns with you I went over to the Cba:nbor 

o~ Deputies and listened in at tho stormy debate on 

t ho question o~ accepting senate ~endments or standing 

by t ho Ohamber devaluation bill, and remained there 

until adjournment around 1 a.m. I then oame to t he 

Embassy and, a~ter getting you on t he telephone at 

2:1.:> a.m., intomed you o~ t he status or the legis­

lation at that hour . 

~en the Senate met at 9 :30 on the morning o~ 

October 1, the outlook appeared ditricult and there were 

reports to t he ot~oct that tho Primo !.l1nistor migllt be 

~oroed to put the question to a vote or co~idenoe 

u.nless some compromise could be rGaobed . \'lit h M. 

Chautomps acting as mediator and with President Caillaux 

o~ tho Senate Finance Committee evidencing a considerate 

attitude, the Chatlber accepted a ooc,prowse proTision 

whioh waa approved by a vote or 3M to 217 . The bill 

then • . • 
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thon went back t o the senate Finance Committee . Atter 

turther shuttline back and torth between the two 

bodies, the me~sure was finally passed on the night 

ot October 1. I had talked with you shortly atter 

noon , giving you the intorcation to date and antici­

pating that the bill fiOuld be passed betore the next 

day. 

In m.y cablegram Uo. 956, dated October 2, 11 a .m. , 

I gave you a complete translation ot the French monetary 

law as voted the preceding night and as promulgat ed on 

page 10~0 ot t he French •oUFU'AL OFFICIBL ot October 2. 

The special session ot Parliament vms adJourned 

tollov:ing the enactment ot this legislation . 

DurinS the morn1Il8 I talked with 1.! . Baumgartner 

and extended my congratulations upon the Ministry's 

success in getting its legislation adopted. 

MY cablegram No . 960 ot October 2, 5 p .m., sent 

in continuation ot my Ko . 957 ot 11 a.m. , summarized 

three separate l aws Which had also been passed on the 

night ot October 1. The tirst abrogated certain decree­

laws ot Hl34 and 1935 providina tor levies or reductions 

on war pensions , retirement allowance tor war veterans, 

and Legion ot Honor and Military !.ledal payments. The 

second law approved the convention concluded on sep­

tember 27, 1936, vii th the Amortization Fund and 

prov:1.ded certain advantages tor holders ot the J.uriol 

baby bonds. The third law authorized the Uinistry ot 

Finance to conclude a convention with t he Crddit Foncier 

Le France in connection with an advance ot 3 billion 

t'rancs • • • 
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trancs to permit the latter to reduce interest on 

loans granted at high rates. 

lJ1 cablegram no. 961, dated II p .m. , October 2, 

reported that the Paris bourse and exchange markets 

had reopened that day for t he first time since 

september 25. I reported the heavy offers or dollars 

and sterling and the strength or the bourse . At 7 

p .m. I sent another cablegram, No. 9112, reporting u. 
Cariguel' s swmnary to me of the day• s operation. I 

reported further that the Bank or France had lowered 

its discount rate from 5 to 3 per cent. 

At 9 o'clock on the night or October 2, the 

Embassy code room infomed c e or the receipt or your 

cablegram No . 383 or October 2, l p.m., requesting 

me to keep you advised of any news regarding possible 

Italian monetary action. I came to the Embassy at 

once and filed DIY l~o. 965, at 10 p.m., giVing you 

information on t his subject. 

On October 3, ll a.m., I sent cablegram No. 964, 

informing you or further decrees which had been 

published in the JOURNAL OFFICIEL to complete the 

monster)• legislation , including certain measures 

taken to reduce custom,s duties an1 suspend quotas. 

In this messaae I quoted an article r rom the London 

TDJES upon !.!r . Chamberlain's speech at !.!argate, which 

referred very nicely to the cooperation betYieen the 

British , French and American Governments . I quoted 

you a paragraph rrom an editorial in the TIMES on Mr. 

Chamberlain ' s speech, and I also reproduced t he 

conclusion . . . 
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ECONOMIST upon the tall o:t:' t he 60ld bloc . I gave you 

M. Carigue1 1 s confidential re~ort or his operations 

:t:'or the Saturday mor n1og 1 and let you know that he 

round everything moving s::u~otbl.y. In conclusion, I 

told you that the Bank o:t:' Ital y representative in 

Paris was not inro~ed as to what decision the 

ItQJ.ian Government would talce on l!onday with respect 

to the lira. 

You telephoned me at my home at 3 p .m. on October 

3 . I save you t he forenoon 1 s neT/a 1 enbodied in ey 

cablegram above-mentioned , and we discussed the general 

situation. You had mentioned a tew days previously the 

possibility ot sending me to London tor a day or two. 

It was decided, h0\7ever , thnt since I would be going 

to Basel :t:'or the B. I.S. meetinc on October 11 and 12, 

where I could see ~. !;orman 1 r.iemeyer and Cobbold o:t:' 

the Bank o:t:' England, I should not quit Paris in the 

meantUne tor a visit to London. You mentioned that 

Dr . Feis was arranging tor the Embassy at London to 

be instructed to have periodic meetings with the 

British Treasury. Re:t:'erence was nade ot ;J , Moniok. 

I had let you know in an earlier conversation ot the 

story 1'thich came out in the ECHO DE PARIS in regard to 

Uonick• s participation 1o t he tripartite arrangement. 

You gave me certain contidential intormatiQn in regard 

to the ~ression which Uon1ck had made on his visit 

t o Washington last J'une. You rem11rked that you h<1d not 

made a single purchase ot sterling during the week, 

al.though • • • 
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although you had taken some gol d in London , You told 

me that a high mark , since 1929 , had been reached on 

your stock and Federal bond markets on that day . 

The week ended with Sunday , october 4, thus 

wit nessed the passage of legislation providing for 

devaluation of t he franc and saw the reopening of the 

French markets . The present letter has gi ven you the 

pertinent chronology. This l etter bears t he date of 

Oct ober 26 , since t he first half of it was dictated 

on t hat date , The delays in starting and t hen in 

completing this communication have resulted from 

vari ous causes . MY stenographer quit and r eturned to 

t he United States when our negotiations were at their 

hei e)lt. The arrival of our nevr Ambassador at the end 

of Sept ember called for extra work . FUrthe~re, I 

have had a r at her str enuous schedule of travel and 

reporting in connection vrith t he furthering of the 

tripartite agre«ment , and technical cooperation 

t hereunder . In another l etter I shall extend this 

report to cover the negotiations v~ich i nvolved the 

technical arrange:nents for gold reciprocity between 

t he three parties to t he original t hree- power arrange­

ment, and also t he addition of Belgium, the Netherlands 

and SWitzerland to t he group of countries entitled to 

enJoy reciprocal facilities in gol d t r ading, 

It is still too early to evaluate t he results of 

the tripartite errang~ent of Suptember 2~ . This 

arrange:nent was welcomed most enthusiastically by a 

world which bad almost despair~d of L~ternetional 

cooperation • • 
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cooperation. For such an agre~ent to be reached 

secretly, but cordiaJ.J.y, bet•reen three great d8:10crao1es 

at a time rlhen eo I:IA!lT political situatior~~were causill6 

worry, gave groun4 tor much relief and did a great deal 

to reav;aken hope . As is usual, certain speakers and 

certain writers have been disposed to expect t oo much 

too quickl,y. They t hought t hat t his move would be 

followed ~ediately by a genaral breaking-down or 

trade barrier~. The important achievement actually 

accomplished was to establish monetary cooperation 

betvreen the three leadi ng monetary power s . This 

provided, as the French so frequently said , the 

starting point t or other develo~enta. The immediate 

direct benefit was that France was able to devalue her 

curr ency calmly in dignified circumstances. If the 

econocic and financial situation had been allowed to 

deterior ate further in France, with t he Government 

hesitating to take a decision on ita currency in t he 

absence or an international arrang«:ent , t nere would 

Gurely h.ave been a serious cat astrophe for the franc, 

involVing a much greater decline t herein than that 

accomplished throue;ll the monetary law of October 1. 

The French lead ':as very shortly f ollowed in an 

orderly fashion by several other European countries . 

In no case has t here been evidence or ~ltul exchange 

competition , but of genuine ~r,alignment." These steps 

have not solved all or the problems in all of the 

countries , but have constituted initial e.dvences . The 

results already visible in the Netherlands and SWitzerland 

are . . . 
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are especially encouraeing. The French situation, 

because of politics and lack of confidence in Govern­

ment, wllicll has existed for several years, an~ because 

of a most complicated and acute social problem, has 

been more dift'loult than some of the others, and it 

Will take some time to work out . Whether tho franc 

may be held Ylith1n t he limits fixed by the Monetary 

Law of October l cannot yet be determined. There is 

a very good chance to maintain this rate. If the 

French cannot hold the franc at t he present figure, 

t here is little reason to believe that they could 

prevent its complete collapse. While Dr. Schacht and 

some other critics assert that permanent stabilization 

has not been achieved, most observers are quite 

satisfied the• progress has been made decisively 

tormxd establishing de facto stability in en atmosphere 

favorable to further progress . 

I was personally happy to see t he tripartite 

arrangement consummated in such a spirit of cordiality 

With the French officials, and in a manner which left 

France only the kindliest feelins townrds our country. 

!.U.nister Auriol and his o.ssistants were absolutely fair 

and square in t heir dealings vdth me , even t housh they 

vrere under much stress and rrorry . Diplomat& and Journal­

ists have not yut ceased to marvel that such secrecy was 

~intained on all three sides . I am deeply appreciative 

or tl:e confidence ~'lhich you placed in me for the 

negotiations . • .• 
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F&i tht'ul.ly yours, 

• 

!WC/ wgs 
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• 1 oelllosraa ao. a as t bat v. ca~tuor had tollf • • 

'hat at;or~oon t hat t ho ~rl\loll ro~7 t o t ho rraoob 

ua.tt cloouan\ bad boon r ooolTH by 111. onlol< , W'bo 

.... brt nat a. lt t o ral'Jo t llat nlpt tor o\1141 lli t lla 

IUill otry or l nanoo t ile toll-inc 4•7· fto Dollll or 

l .ond ba4 olH booA lld'or.ao4 or \!Ia oour ao or t ho 

nocotlotlon• •114. ba4 ooat to l orla tu otn .. r l o 

• Collbal4 , 'llhO wao 

4laouaa1na \ llo ca~aoaHo11 wl t h ' • ~o\IJ'alv, Co4or­

...,...aor or t llo ll&ak o r Fr&Doo. ~o hht •r or 

t l aaaoo ocalA t rua&Jnri \o • • · tl\roosll " · ~aor, 

lila ...,_.ta1.1oa ot \llo p..-.tHaa wlU Will ... Jllltu ... 

-p.....S.4d \ bo AaOl'lo•• rooottoa 'o ' 110 r rooall ~aal, 

_. at tllo tr..ur. aplrl\ or aooporeUoll Witaloh .. ,. ... 

"" ..... \llorolA. .. _......" .. , ... , u.- - --
•elal ••• 

Regraded Unclassified 



( 

Ml&J b no ,.. •••• .._, •• , ... ,..., u kR .. 

~· tllo ll'lUall ~7 Ntwo co~ 11117 twtiMI'. 

Oa .U ---~ .r ..,,, .. ..., 11, 1 rooo19M ,_ 

oottlecr- •o. Me, ttl .. •• 11 , ... , ..,, ..... 1•, 

aerelD ,., ... ,.. • • puopllnoo4 .,.,_ • ., or a ... ~ 

ao•• ,,.... u, .. to JVII ~ ... 1r orroa r tob.er, ~ 

tho artuu c~~arc• l'.tJratr .. •• aolal~oa. ctn .. 
\ h i britlela I'OOO,lOA t o t bo fro~ab lratt pro900Jtloa. 

To11 lot& lL to * 1 41oerot1on t o p11o oa t o t ho Pronob 

Tr eaoury all o r a port o r t bo paropbraa•4 t ext o r t bo 

l tla la no t o to 1011 Ynlor r e teroaeo. \ llt~6 •·• ·· 

.::epLw llor 111 , I t toreroro 111114 upoa • leu.aan n•r, 

llttol"'le4 Ili a or 1011r "'oo.ac• , lft4 1on wltb Ill'" t llo 

poropbraoo4 •-.., or t.ho DrlU ah ao\o •• u oorpor­

atod in ro~ oobl .. roa . A& 21 111 thot arcoraoon , 70u 

t olepboao4 at. &:1 ho... 'Toll roterro4 to \tao ........ 

11bJ oll JOU .bad oaa t. co t.ho nl &bt. botoro, •-•1-7, tut 

por ephrea b & n o .. II'J' o r t b• aoorn note rroa !llr 

orroa 1o111r. 1 •o14 1011 t hat I t:.ao oallol oa 111 . 

till oaoaoUol pona o r your • • • oaco t o bla. M. &a•­
cartaor bod toll .. ot that tt.o tb&t. t ii•J bad aot JO\ 

r ... l..a •-o •o~~ or tho 8rltlala ropl7 -.c that, aa 

- aa a . MD'alolt arrl'N4l l o l orla, Ito ._114 ~..n 

- 11 uhoUon to • · .u&rlol, t._..t er wlt'll \llo 

•'li"l teat of ~0 llrUlall rop1Jo 

J n,.no4 "'·• ro ..... la& to ro• la ., .. lt10P'W 

... .,. et ptwltor 11, 1 •·•· l ..... tllll't lf. 

I 5 tM• ... Mnl .... \11 .. W WON all b ....... 
Regraded Unclassified 



( 

( 

( 

• • •• •U•o• ... la--.toaa. a la ,..~1• ... •w 
t h.t or eoortaal• •• ldal.t ... or •1.._ '\11ft •• 

~.a..-teu u« lrlUall l'eJiltoo ::.ttero4 ..rtleloo\ Mala 

tw 4eYeloJ11JI& abo ,...oil oooo lOY lllllllnerd 4nelll­

otloa to o ,_. Ulo& oolll.4 M ... oP'e4 117 \ Ito rr.a• 
pollo u o roUSM1.1ou or ta•ol"lloUoa&l ~.,. 

poooo. n o J n.o!a pollUoal ol\~tatloa oa t'IIJJ 4do 

.... QdLo \•• •• u o r• au.lt ot l oller 41t1'1ou.lt.1ee, 

apd Ll uleLer ~~lol 414 DOL 4eoJ~e to a lva t.bo pulllle, 

OJt4 puot. lolllv\7 •~• C-WtbLo, • roooort , tb.r-o\1811 

U41op1oo4 4a.al~taUoa , for rloU a, Oll4 per llepe 

~oott1 Lbo CoYerttaoat. . 

t 11 nooa oa :apt.e~o:r ll , t eeblo4 JWU t llot 

~o:rccer llo4 tol4 .. t hu aonlnt t u t " 11th1.er 

A~triol ... a o t llkelJ t o ~Joa1:o with ue lletoro 

t~e followl ac 4eJ ol~o$ Cebl net a oetla&e bod ~r .. ont e4 

Ilia rl'C* ot .... flo& t llo ....... lltl lel\ • IIODJ.ok "•4 liTOilp' 

f ro .. oJitoa. You tolopbooo4 M 01: l tiSO t hat ott.el'Jiooo 

ua u t o aotllor t be J'Tenob he4 .. , , btnc t o 007 to 

~• otter reoolvlA& t bo arJ t1e replr. I save yo• 

tae ovllat.oaoo or • 1 ....... ooot •• aooo. 

Oo .:So t_..l' lf , I oolllo4 J'Oll (oo• aT 110. 881, 

4oaoa I p.a. ) t o\ • k....-ztMr lla4 tol eplleoo4 M 0\ 

• • 10. 'lila 0!'!14 tbat a lr ~ortell t.eltb ..... .. • .Jo 

A&fteft to t l.e lll'lthb ~ona.n, t111e ... t. Pub r.r 

tw ... tuoo aoro roturat~ rna oooo.,. to~ .... •• 

"'" .. \0 - thO "-lalAOJ' of JlDUM ot lt :!IO tMt 

••• ).... fto Mi_alet ...... , .... tM\ l ..u .. ' .. 
reeeJ" • • • 

Regraded Unclassified 



( 

( 

( 

raoohe tro. Ill• • ~-1 t.r • " Jolat cloolor.&lliili.• 

II. '1 t l5 t hat ....... tble Jllabtor of 7t_,oe h=t .. W 

• • \be 4oe-t • • ·--···· r ... , ...... wlt.h tbh .. 

t be a.ouor, _. .. 1 vaaelet .. lt tote llla&lhll. 1 

'Ilea toor; tile 'll'tUielatloa to t ho llll.letrr ot lnanoo, 

w~ore k . ~~ott oboeko4 lt wtth ~•. ~· tro~olotloa 

,.... t laOII ooblecl to TOll at t p.a. oo opt~er 1'1, _. ... 

etoro kar4lnt t~o 4oo~eat to •• • to 

t ho pNMnoo ot W. !Jiliiii«U"tllar, E<uott ut •on! e ll: , ~bo 

Yl o1 a\or or Fl ooooo 4oll~orocl a roallt 1apaaolona4 p loa 

ror au~ ••••~tanoa of t~la 4oolaratlor , an4 aaked ~ 

t.o dO nat J OO\Il4 to haotOil \ be DOtt.or. 'f!'o 0' l n1a1.er 

tnore4 t 'lo 1tu or • JolAt 4eolaratloll aa bettu 

•~ldoaoo of cooporotto~ ao4 aor o orrootl" t~oo throe 

aiaultoueoue but o a.ba \ 4lttoront aaal•ratlona. to 

.a~ht o Joln~ 4oolftret.loll o~ar tbo oaaeo of th~ hecde 

or tho Co~• rft•enta and t~o bao4o or t~• ~oaaurloo or 

t bo ~~roo J'owara. lie tho~llt. t hat ot.ho:r eouotrho 

W0~4 q~leklt Jola l ll • •••loratlon or ' hla ttpo, 

wtlJ.ob he 4ooao4 a propar f'oUB4ol.lo" tor a aon•taTJ 

poaoo ll;GD wbloh ooul d -. b~lt oaoo~lo poooo en4 , 

tloall7, polltloal wor14 paeoo. Tho l olotor ool4 t hat 

Ita -. T1•14lnc oa hiD poh\o t b.o t t ba .Prenoh ha4 

orla lll&l!J 4oolro4. 'll1lu tJr•t o r t il ... woa t.llo _.lo, 
of • ol .... ooa\no\ . Bo roala4o4 ao 1low toor oMb o 

•• a alWDJo lo &o • n•oiiiMA, II•' llo oolt lla ... 

•'"'ac te boa' to tbo l~t~l - porotl .. of ••• 

.-.. ... llH ot t laa llrltlall wUIIolll laolatlac •JIOII 

, ... _. ,..,...1 anoac-at .-Jell tlo 11M arldllllllJ' 

..-.-..o-•· ... 
Regraded Unclassified 



( 

propo..... ~ ouer pout -. 1a .....,., \o ru.. u.at. 

tor pra-atoii1Uaat1• 1'1-'•U•• • or ·~•1... 'l'lle 

.aAb nr 'lad ao111llt .. 4e1'1a1 u u err uc-aaa\ .. ._, 

lla :poad'll\11 1D orier \0 O'Nl'-• u·eoea f'Hra Uua\ 

Ha\I.U:a ot a NMIII& •~•••Uoa ll14fl\. llo 111~1'7 • 

t ba~ t 14h a..lti.llt J....,_ to a w4olo Mrlaa ol' f.noJ.~aotlooa 

o01:at!t..Uac a ~ reee, ::Ma r -. n .._ 

llia1RJ'7, WI tl'1•4a t.ll•o WW. 0' t 7 d U..rM Q 

bJ aowa ot tbo •attl .. ant or t ba Lillo atrlka that 

••ant Q& , llut t he y waro all aAXJo~&a tor apaad i n t ho 

4aTal\lat1oa arr >ma-:Mitt. ono oopy or t ba JPranoll tratt 

ot tba propoaOd 4aoluotloa -• 4aUnr " \o t ba 

Lr11.1a 1r•••lliT la lonf.oa en t ho OTaaiq or ..nt•bo:r 

1 '1 , and uol. llDJ' 001;1 baa404 to ..tl' rr..aortaJr t attb Jloaa, 

no na reula!na 1n Faria WII.U ~•ptoabor lt, 

. t lla4b on t ho ntcht or opta•bor 17 , JOI& 

~olopbolll04 - as rq aportaeat . Yol& aa14 \ bot Fraa14oat 

liooaeyelt ••• laaYlq t ho aHy oa ~o ll o•oloalt Lraln 

t.bat a!cot. , ood 1011 oau4 1t l.ho •••OO&• eor.tala!ac tho 

pro;>oaOd .. olaracton oo\114 lHt raHhOd at aalt1Jtct- h 

l. lao tor tho ' roaUot~t \0 ... u.. I \old JOll or tllo 

raaolpt. an4 or tbo 4oapotoh or t ho 4ra1't 6oolarat.1oa, 

T•• aako4 rq optalon ot tbo draft, I tol4 JO• \Ita\ r 
,,._.. 1\ -. ron.or coo« rroe a uo?talool at .. tpoiat 

IIU t.llat t bo:ro wero aor\ala phraaoa •lob lllcltt .a 1\ 

tlrtl.U\ \0 . , ,..,. 1a lh oa\lrotJ, oapoolally rr-
• "UUO'll .. 110, Toa wo:ro Coe4 -· \o ....... . 

,._ •U81'aaUoa wl\11 \IM -•r 1D w?tla?t .... thUo .. 

W J1 $ toao4, Too o.srM wl•llla wllol U- a I'~ 

~ - ..... , .. ~ '" '"··- ...... ,... J wu ,.. 

Regraded Unclassified 



( 

( 

t b.aL 1 &4 JlYoa ,.._- ,.--1M oUI• \Ma , .... I 

wo1a~t oalllo '"' ...... '•,.. ~· - al&tl' It .. 

noolYei oat ••U 1ft JO• kJiew 

la haotoatac '~• .. ,,or. 

• 

u a 1' ·•· •• .::~ep'-bo1' l.a, rou tela.,._. .. ao ., no 

abaHY• Tou MU \ b&' J011 liN ap•t toU.O IIOid'a '" 

proooUns ai&ht at1Mlrlnc Q ....... ad tlla Allboo..._. 

.. w.u tl. lul4 JU'1. lolpoto4 1Js tbo P'OIIl' 'lllloa toll lul4 

oonaulto4. T•• aa14 that 1011 were torrlb~r ~aap~toto4 

t n tbo r roneb 4ratt a.4 that you w.n t ei .. t o tall tho 

Frou oh bow you tolt. Tou aa14 tba~ t t oro waa ao u11 

&r,lnc to pr o y\4o an aa.wor to t bo ar.tt &o r ooo1Y04 

111 you. 'Tou •~aoato4 t hat tile l'ret~oh r.aratt tho 

48CU1111t &at JDU oalto4 lf t bll'O wee bJOIIO bWO WJIO 

ooul.d bolp \h• Clratt with • •1- to ... totnc Ulor 1 .. 11 

ai~ted 01111 • lltorol t ranal&tlon ot • 4ratt wb1ob .-o 

purol7 J'ron.o!l , u..l t~et; it na llp to 111 to hl41ooto 

o a&turallJ 

ospooto4 tho ' roaob \.0 drat\. rroa • J'ronolt Ylowpolat. 

l bo.4 .oot pr 01tal4 t o part1o1pUo 1a t ho 41'att1-.. 

'!'llo whole 14oa ot tllo oxobaase or uoru we• to 

porait oaall ~Yoraaoat t o 1a4loato lta owa 14ooo 

... to worlt ..-l"da Ulo 1JtcoJ110r • Uoa tbOJ'OOt Ja tbl 

ontat&l \too-at. 

T- ,_ o'IIJeeUoa to t ho von lloo•- U 

~ ,. u n eatllill ntun \o a n late~1oaal 

_. .... aft. 1'oo aa14 \llh wool.« baY• to - 11a\ • 

.......... H, J'OU ,.._,.11114 &JI&' t liO ... _, 01 

u tr. 

.... 
• • 

Regraded Unclassified 



( 

( 

aa I t 1\ wen a u .. , , . 'l'lla 111Mle \ '111&4 ., .. lJl ...a 
t ar • \ bat. tt woal4 ae\ ~ wt•• \ba ~rl ... pablla. 

u we \oo -•b tv freaala --p\loa. Toa ... ~ 

n• nten•M .-1"•• •• la~nac \lie ~aa4aft or 

11•1• 4 of all eoala~ alaaaaa, Tou l aal a\e4 tba\ 

JQU ..ere aa au1o~UJ •• ner to ba ladpt'lll aJl4 that 

rou wan~e4 t o • •• u au••-•t r aaohe4. rou eaU 

that by noon oa ~•tur4ay, ~a. tollowl-a tar , rou 

bol)e4 t o ba able t o ,.;ln •• • aobla~nu~ aoatllln1q 
• 

da!ln1t• ·~·•~1oAa. l n the ... r.t 1aa , you ~nte4 .. 

to t aU; oftr oartal11 polot a w1 t.b t. • 'l'l"aoeb. ra u.awar 

Lo your 1oqutry, 1 t.o l 4 ,ou t.ae\ t be FTe&Ob ba4 no t 

1Uah . •a ~ eonnr-

aetlon Yitb you , I aadea•or ad \o .. ~ t ba point t ha\ 1 

... oooYlnood ~~·~ I onuld vroo~• •r•r.ab asr•~ot to 

any ~•aaoneblo dra tt ~loh.,. a l &h t propo .. , but t bnt 

l t. ~· up to you pao,la ln aablaaton t o 1n41oat• your 

14•••· 
Tou r eoepltulate4 t he .ala polata .-1ob you f ealre4 

tat I t&I• ~~~ · . Ill eot lre ellalnatlon or r eturn to the 

, o14 atan4ar4 · (• J re•lalo~ o r ~· lDtro¢uotion ao tbat 

t !l• tl.aolaret\olll would DOt be • Jo l"t d..eol nzation b!lt a 

4eelara t1o• r &d• alaaltaoaouely by aaeb oountrr, with 

Ual\84 , \atee, after eona~,o~lon w1\b \ba no• ora. .. so 

~ J II'1Niao ..,., or or"' .ernala , d.oolar••· e\a,; • I&J 

r wa1 at \ he ...... 1a ,..prf. \a \lla ..., ... naa at 

.-. ........ at U'l111& et aU •otal o1..- ; ... . 

naau,, t•t LKl•\1N bJ na nrut, lt n~ oan 

.... - .. ,.,.. - ...... tv\ .... , •t , .............. 
\ll•J • • • 

Regraded Unclassified 



( 

t 11417 h4 1a a iM '-r 4-l .. Uu or tlllo Praelll ,......_ 

ln oonoluolon , ro• ••~ .-at r a... rr. 11 .... ,._ 

,...rt .. n Cllu_. • • .t..rr.lna et rvsa. '" ... ' wue 

talkla& on ' ho ~epllleao wlth re~. olnoo , • • ~·• 

ot Ghh b4 l lllo•' nat " 'ta Uor - · hi •aa 

hl lhl7 .~rtaat aM taat Mr. r t l oon .-.a14 bo 

ooaouh4. l ezp lalrtet t o 1011 t bn l 11M. k:o" 10'. 

U.on o\ll'ronUJ 1ntoi'M4 art4 lla4 ohotlll blll all _ _ ..,., 

aa4 r , 11.._ a,ok:o co rou o....,. \ ho tolo~H to tile 

• • • o.fJ'oot. 

C:.no ItO loll' at\ OJ' JOU \Olep"'JJM .. , l MW 

Bau.c•r, ner , ot • p .a . t &100 p.~ . J puc l n o 

~olepho11o ooU tor rou \ o r eport ., eooftl'MUon. r.r. 

ilaon wao at t ho Torolgo OJ'f1oo Wbon t put ln t ho ool l 

but no pr ootll'- , ._reo t ho oa4 or o\11' toiiYU"ooU on, 

on4 wbon you oaJto4 • • -.bot bol' • llaon hod urtbi DC 

to 007 , tho latt~r aoko4 .. to ropl J In t bo a ocattYo . 

AfLn ay retu:rn tro. t.bo l aiatry o r '1 LAanoo oJ\4 llotoro 

I l:o4 ouoooo4o4 1JI ro•oh l DC J o u b7 t olopllouo , • . u._.. 

I Utl!or tolopbonod ao utinc \ bot 1 ... ,. . .. t bo eaplloaia 

wbloh ~ho • t nlator of Fl nanoo ploooc U10D \bo 4oolrob111t r 

or o eo- 11 to:.~ tor '- h• doolorot..loo, t f\or I ba4 apok:o11 

Wl\ll JOU , bo 0&•1JI \OlOpbo .. d , .. k:lJic t.llo\ 1 eoe\lllOO &e 

pre .. t b la pol o\, 

I a ., .. •-a• s o . 89&, oont. at 10 p.a. u Gept.-.r 

18 1 1 eoa1'lnao4 t h o ropon ol' ., aboft--'lo... ooner­

.. , ... wlt.ll • · ~naer wfllell 1 lla4 _..,.. ro• ..... 

•• -.1.,... ... 1 tau,.~ nee "·~ rau 

, ... , •• ot ' ' o pelau wll1olll ro- llla4 laa\nft .. • 

, .... 
Regraded Unclassified 



( 

( 

..- nho N.U • 8ft "' t.M ,....II. lo "-l .... • 

t.Jaat " -· • ,.nq ~ ann ..a ,u. , ... , ..w 
.. 1- aQCC08\loao ae \e nJ*not.c wUII t.lt.e n• M 

Nl!iertJic a -· 1-.l,ant.loa wtllell .. 1ll4 IHI flt.t.et 

tor ..... u. •• st.l•• 1a -~~ ., t.llo , ... ..-t.I'Sao. 

Af't.er J •••• ._.. pv ., ... t.o If • .law.cartaor, 

lao oooaul\., \lao ~lalat.oz at rt~ oo4 t ll .. t.ola, -...t 

~· - · l o .. t d tbot. lf t llo t- ot pi'OO.IIblo WILloll roo 

OUC«<Ot.od wea t.o IHI aooopt..,, t.bo rrooob ~ t.hoa 

oa .. o\iallr 1oalat ~poo a ...-oo t.oxt. rho Ulola~ox 

&&Hod w1 \h ... eawacano..- t.llot. a Ill p t. lHt .. a4fto­
t-.• t.o t.llo tTonell t.o oal\ ur rotoroneo t.o aa nDJ~t.ul 

rniU'n to t.bo lnt.oi'CO\Jo~ colt ahll4or4. ~ t.b ie 

ocoooloo , M. Do\IIIC&rt.nor ft) lalao4 \e .. t'bo1. t.bo 

J roooh woll14 prollalllr 1'ollow t.ba .. l.clon orot.ora l n 

dnalulq . '\'bot lo , tho ao .. r naon\ wou).4 aoalr hen~ 

l arli&maAt at. a ap aol al .. ooloa aYt'borltJ \o rnoluo 

tbo tl'aao wlt.bla eertalll Ulllta, ••4 l~~&l.U1.1oa 

oroal.lfl& 011 exohance aq~ba\loa ftmd. • · ~~a...-naor 

JocH ..... d to .. t.bo u.Jta t.ut. -.oo14 IHI neo-•••, 
t.llot. la, 1D par .. o\qa ot cl.oftluot. loa of t.lla pnooat. 

true, aDd alao traJI.Uto4 euoll po.reoa~oo l nt.o t.oraa 

of ~oa t.o \ho poilU . llo aald LaU II lloaa bad aalt 

n• Ute loftl' ll.aU oe11l4 IHI acoopt.od 1>7 tlto 111'1& loll 

-... lie t.t.ei!P\ "'•' \bo l.auer IOlpt. IHI aonou 1t \lao 

l'a\e __.- t...n \Ito IIJ> .. r U aU ot 4nalut.loe. Ja 

_, .. .a.....-. I 411 aot. oot. 4o• \ll- 11181111 -fl-

.... f.U rae-a, alt.IIIDIICII I 11M &Ina t.Ma M ,_ _. 

Mla,..... •••• 

Regraded Unclassified 



( 

I 

~el., ...... 

b .. I .U.. 11. Jcm•n•• wllo~llv \ ho., -au 

lhelooo n ~~ ~- •• nM of •~•Uoa ., .. 

, ... , oaUol,o._., M .. , .. , ... ~ t.llot -u '"""' 

oou avtborUt •o fla '' loeroo a - pll ••111• f• 
"• tr.ao wlnla no llld~o or h9a a. \o 81 por -• 

loao tbaa clio dl fruo. 'nlo .. u ••orec• wolll4 llo a 

28 .... 00111. 4ual.llOU .oa. tbo 24 JOr .. , ovt. wovll 

•••a allou\ 100 rr .... \ 0 , •• po~· . ac4 • ee por ... , 

out. about 110 troaoo t o t t.o po\&.114 . .. ·• ann o wollll 

~~~ ba\WOOII 104 ODd 101. 

Ja IQ oon.,.~oacloa wU.tl ' · Bowaaort.aar, bo 

l o.tor.-4 • • t balo • Jo: onuo Cba*lorlolll, t ho 

Obanooll.or of t ho llrltiob oboquor , wolll4 not llo 111 

Lonoon tor oonaulco~LoD With bio oootosaioo llefor. c~oo 

followlaa I.Orllloy , oo t hat. t ho h'lllloh oolll.4 OX]IIIot no 

8r1t1ab ropl7 baroro tllo~ day. • · aa~nar oo14 

~hot t hOJ , of oo\d'oo , bllod 110 obJ oe~oton to our ooaolllt.­

t nc wttb tho Dr1t1oh l t - wlobo4. B• bopo4 t hat 

-creot~~aC on a o~n doola:rat.1oa eoull llo rooobol 

oorly • h• tol l owln• woow oo t hat lobo ooaploto .ouotory 

.,.nUoo a l &-llt be ooa-tol before t bo -• of Uao 

_. toraunlJI& oploabor 11 . 

oa .o pteallor U, 1 oolll e4 ,-o11 I aoo IQ' 11o. ets of 

U a.a. ) Ull\ II . lo~&~~PZtaor 11114 .. lopaoaod - IU't .. 

••o •nhc ~hal .;llr h'o~orlok Lalth llo .. i!M , .. , .. ~ ... 

,._, oonata rnhloa 111 \ llo ~lOQ of "o ,....11. 

... n ••lA lie nqvlrod ••toro U woalC 110 ••U••l• tar 

U. llri.UIIb !Nll.llo, &114 \ lid 1M a1.- oliJooMC ~ ~­

l•l•lr et tu .-atenaoo M aa 111~'-to nun ~ 1111 

lat .... '-! ••• 
Regraded Unclassified 



( 

uurudeaal .. u ...... ,.. . 

H 10 111 •• \ he alp\ at .M\IU'MJ , .. ,,..-... 11, 

,.,_ aHa elarll ot &ale Dnha~ \ol.,._IIM .. a\ • 

a.- &e \be otron \!Ia\ • 1oac ....... •• MlDC 

~'Mel._. trea ~tiiNl._.. tor •· I •- \o ' " 

Dn••••r, •11- - wrltM .. \be toolpaert .. ot \lie 

....... aUl 1111 •·•· I lle4 \elapiiH.t • · .. ._....._ 

a\ lila laol&M a\ ll •·•·, u -pra-.lollalJ acr•aA , \o let 

t~ t. u- \ lla\ • .. __. ... lletnc reeet•e«, oat •• 

ar:ruc-d \ bet h e ahod4 aall at \ he .abe.aa)' n 10 

o • oloolt S\ID4aJ 110rlll 114J , .e p\ •bar 10, \o ••• tbe 

t ax"\. 

• ••:r a t 10 •·•· 

u'Un4a:r , .:eptaabar to. 1 raad t o bla JOIU' aablev-­

r.o. ~I of p U rabor l i , I p.a ., aat p n lila a OOPJ 

ot tbe '-llloan d.rett 4oolar at1on. 11 . la!Jlll!tlrtoner 

t\epan e4 ' o lloap lUI 11 o • eloolr. ap 'DOln\ n \ wllt\ •. 

l!o.llioll. . 11• - • to.boll. \ o tlll4 IC1n1at o.r ur l ol ato , t. 

Clo1.10 t o r • oollter OI'Ioo before • r..aiolt l e tt e t 3 

o'oloell &be\ &r$OrDOOA t or Lon 4on . 

A\ 10::0 OD 0 0 &.7 1 

to at. la-.ar\llar ,_ a1110r oorreeUon a wtllob bed baea 

_.. la \ lla ten at ' be .a.e:rl .. a 41'11tt u re .. 1.,.. ut 

tollYWM to Ilia oa no pr-4t ac 4&7• o.rtac tile .. , 

of :toptozhl' 11, 11. ~o-..n•er tel.,..ae4 .. \llree 

' '- \e aha ue flre~ reeeU-• or tile Ua~•er of 

l'1aaltoo \e ~· .l-rlou ann. 11. I ....... lot • 

.... t.a.& \MJ .. .u .... &lYO - .. tWte .... otloaa, 

.-ttl .. a~~ rn. •ntJa •tell 11M oot 111'1'1._. ~ ....... 
Regraded Unclassified 



_.,_ 

4:4tl t hn al'\o~. Tho U aloUr •o flro• ,..._.._ 

wu po4 , and bo a,r .. lll\e4 \ bo afton wlliob 70V .._. 

11••• to bol p aabl..a •• Yndoratan41ft¥, Po ••• 

oopaolally 91oaae6 wl tb t ho flrat and loot pa7e~pba 

or yotll' 4ral'\ , Jlo wou4 lllto to eottOJJ .o-h•• tile 

.. ateAoo o'towt oaob Oo• •rwaont • a looltlna out t or 1\a 

own ao~tooal proo~orltJ . ~bot la, bo would pr«ror 

mot to !lno t llh u • olnclo oonunoo but t ollowiq 

after aomo protoao •• •to oloGo oollabor atlon, but 

1\ bolDc , or oour•• • undara t oo4 t hat oaob GoYcrna.n~ 

raaor.o4 1\a ri~bte, at ootor a. • ~bore wee not~ln& 

really eerlous l a ble obJeec1ona. Re woul d still llko 

eo otblAB 1ooorporat~ about broak1Dl Gown t he reatrlo­

tloae a.n.d ~>arrl•u·a lO trade and ..,_ .. nuoa t.hat .tbJI 

OCI'OO .. Dt would OOTYa 00 a at&rt l D& point t o that 

4 t n ot1on. II• woul.d dao ll.ko eoe~otll ln& about cbooltina 

oa}li tal IIOfttlOilta , Lilt .. laa , be • ••trod IUl u pr oaelon 

IQIOA COOi)OI'OUOa bOtWMn f r-au..rloo ani! Control. Da.nlta. 

1 had oxplal nod t o • f.'a_.rt.nor tha t. our expraealon 

•• t o oooperatlon )>otwoan COftrDDonta wee really aore 

1nolua1Yo and l aporten t . ~urthar.oro , t horo wao 8 

quootlon oa t o bow t ar Oo•or~nto ooul4 plod~o eo­

o~oratlon bet ween their cantral Banko , wh l ob bOYO • 

oorta1n t o4opon4oAoa. n o n-onob ... t.llaoo pointe blat 

otU1 1a41ooto4 a doalro to ••• .... rotaraaeo laolud_. 

aa \o •olo .. aoo,.ration bot .. ea ~••t•rr aothorlttoa , ~ 

la a44lt~on to t bo ple(&e or oooporatl on bot .. on tho 

a.....-.... 
A' 1 :10 p. a , OD 3a ptoabor &1 , I tol.lt04 •tth 10U bJ 

toloplloao • , • 

Regraded Unclassified 



- 11-

r .. ouou. lJI nl'en"tll& M \M Pl'eau J"t- ._.. 

..nau Jllfteft,._ of~ ... lan"••• J'lll •l4 ~ 

,_ wv• pQtlolllul:r ~·• ot ~· toutll pancn-. 1 

1" :re• new, lJt tllla ..... uon, "-' '" PI'OMII el-.l7 

.. , \ bo ,.lnt of tlllo pancnpll, ... ldnc eollo~l• e6 

o\bor notlou n4 41ooo~ANCliiC un•M•ltlo .-pe\Ulw 

osolll&ll&O a4ftlltq... • lion 7011 tolke4 to .. :ru• _.. n 

a..oon all4 t.ol4 ao tbo J'roaUQt -• at tr,.• J-arlr. U 

thlo tJ .. :rou 1~ot.raate4 •• t.a Ill••• a op .. 1a~ to1opllono 

plooe4 lA ~ apanaont •• "" u pooa11t~o t or l'*C 

diounoo uo &lld aake4 • • to aaltlo :rou Ua• •-lt•r 

t boroot •• 1t00t11 ao lllotallod . 

• t G:OO p.a., C~t.o~ltor ~1, 1 t a11ro4 wit h MM. 

a.wocart.nar an.il Jhtorr . 'rb•:r odd tc:r. Oh.Parl&in wou.ld 

aot bo baolr l n to1140Jl until Ulo tollowt_q day. • boy 

ad4o4, bo ... or , tbot • · lliDniok Iliad tal lrod with tllo 

Cbaaoo~lor•o ooolot ant o •~• had fo~4 t bolr r • a.clon 

po4 • 

. d • p.a. •• tiep'-Mr aa , 1'1"oo14oa\ 'trip ot tllo 

l otlllorla.la a.ak tolet)Ma .... ~ ..___._ \0 t ill• 

.,., .. , tba\ bo wolll4 arrha la nrlo at 6 :10 p.a., 

trMaea4ar, ao~•Mr 1:5 , to r ap., oonraor Lolto,-rla•a 

..U. llr. 'trip pl-4 \o flO to \lao e.nk ot ftliUioo 

at llaiO ,.baro4ay •rlllac, wttoro be woll14 ~· hr 

1 ......... be - ·· ... ,,.,.~., \0 ...... , tiiO 

• aa t•r .oralJIC • 

•• 6&10 •• , ... ano..-a ... aept-.Mr ..... 

Regraded Unclassified 



( 

aa-can- \el4 - _..., • · cn.-Mrlala u. ... ,.. 
re\\IJ'a.O w ' bo • tua ~ ud U.\ • · -.la 
NllU oot ... ailao • aeretor o , tletoro la\o to ' bo 

.,,erao... n .............. tlla\ ... aa-cartaft -u 
1 n l eo\e wtUI - loUr U.t alp' tr _,. upon ... 

roHl "4 tr. L .. ._ ud tr \llo ,..... .. !Sad .. ,. •o ..... 

tor vo. 

•· JltU&1111li'1.DOr ult.O &a \ 0 eoll A\ \ho lllla.latrJ 

of flaanoo a\ 6 o • eloolt oa t bo ..,.alii& of sep~o;ahor !1. 

no 1Aroroe4 oo t hot no r opl7 bod 70t bo on r oool.-4 

troa t llo Brl\lab but \hoi Kr . Cohbol4 ot t bo Bank of 

SDcJ.on4 - • 1a f arh oontorrlDC wttb t llo llaAlt ot n-eue • 

.-DC t ho cauodlono rei an '117 Ja. Cobbol 4, t.llo Mat 

l.a-portall\ ono wu tllot u t. o bow \ lao -.t.ablltu\toa 

fun4o o f our tbrao OOWltrl .. •u14 opel'ato l n oaao 

t ho tronaootlon on Whlab wo WOl'O work l na a l &bt lao 

ooaaUMaat.ad . Tho partloular quoat lon waa that •• to 

wbat.bor tho ~orlean 3 \oh lllaatloo ~ would lao wl lll DC 

oo t ho Malo ot reolprool\7 \o ylold col d t o t ho 

~tabillu.Uon rllll4 ot rra..oo to nohaaco tor 6ollara 

•Idol! t ho J"renn .t'u.ll4 alcM oeqlll.re . 111 . Sa-soruor 

oat.te1..,at.e4 t hat tho Un4azoco.amor of tho BaaJt ot Jl'ronoo 

wald aoll •o to oall IIJIOD b1a \e u .. ~ thia ~tooatloa • 

..._ 1 aat.d • · Ba--cal'1.aar Wbat t ba rreoeb o\tltodo 

w.u a. .. _, •• FialcUnc co.1• w t ao ertun oo4 

~~- 1wt4e S. o•- o aa or ua p..,..llaood t'Paooo alit 

doalrM cold otter t ho t'r1llla llad .... lot\ '" cou 
et1a' •c, bO ropllod \llat tile J"reaall hll4 wuld "" 

wllll• t. .... COld - a reotpno&l ~aula • 

._, . . . 
Regraded Unclassified 



( 

U t o'elMk, • • CU'l ... l S.lo,.. ... - ,.._ tM 

liO.alt ot ~ • .. lllJic ...n t MU oa u.4u .. -

rovaler uo oft\ -1 .. at 10 o• d.o etr. r ,... h 

• eall tor ,.. e\ 1 ., ... oo , .,t•hr u u4 •"-' ... 

e DODDMU•• wt~ ,o• at BM ... ot t p .a . 1 o rl ... 

tllD lator•~loo allow &h•• (wiLlol! -• t orearie« t o ., 

-·HE•• 11oa. to. . ... tOt ... ,_. a ... e , .... 
HopooUftlJ', Sopt .. ber U ) , l lot 700 kDow ~bet at; , 

Ball:ll&ar\ftor bo4 opolum to .. DNU\ tho -uotootorr 

atato ot tho r arh u obonao IU.J'ke\ u4 lio4 ro.,. .. to4 

\bot t he Oll440il ,_.,~~," ot II , l'OIIJ. l oyMIMl to PrUoo 

troa tile Harnl'4 "leb,..Uoo ••• apotllJia t ho porlo4 

ot .. 111 w1Shlo wllloh rn.a .. ba4 bopa4 w flahb l\a 

arran..-D~o tor 4oYDluoUoa, u. BD~~a«artnor be4 .. u 
\ bot Wb l lo no tlnal report bo4 -. .. reoo1Yo4 troa v. 

KoD1ok, al ooo t ho lat~or waa otlll oootorrla& with 

Choo .. llor Cboaborlalo wlloo 11. BelAC&rtDor S.lko4 

wt t b .. . t.bo lllltlal ro,.rt woo to t ho oN'on t hat 

t.bo 8r1Uob ,..ro 110,.. 41opooecl to oooopt. the .u.erlou 

uatt of • ·-· 4oolarat1on --· • ll&olo t hu t hor "" 

to ut111ao tho rroooh 4r--rt. 

At 9 r•o • ·•· on sopt~r t 3, ~roo14oot Trlp 

tolop boao4 M rr- t lao fl_.llerlaola llll.llll: at .a..torlaa 

to lot •• kllow t bat Oon nor LallDnlo b .. Dab« lila 

S. ...... hlo l WIOMOG lato troa fti&H4DJ' to ft'14D)'. 

Oo•.._•atlr, Dr . 'J'rlp woulA onln tn rub •• t•J 

las.r _... o11on h41Mto4, u4 wo1Ll4 ooll oa ao 

M\- t oc4 1~ o'eloo2 oa Jrttor aont ... 

U lOall .. \lie aorat.c or ..,,_.... u, r .. u .. 

•• • • • 

Regraded Unclassified 



( 

oe UMu .. TU'IIOr hllrlliar •• Ulo a.ak or ~, -. 

Nla .. '" '""'a'J.oaa. fto t1ra' or 'be" wu .. • 

onller t.ho u.t..c S'ot.oo :!1\olllllu\loe Pwlt -.14 'M 

wtlUDC \e :rlola .. u \e 'u 71'-b JnebllluU• ..a 
• • reotproeal Mala. Be 1Aabt.M 'lin Ulo rro .. la 

,_... 110ald aot. _, \e MH t.bo oJTOr ~ell t.ho rr.aela 

.... lD 1111 or "-114111& a; u -tou lloUbca or 

torol&n uoheftCO, ••• wou14 be 4tqoo .. t.o oo~nert 

pro.ptlr t~to col4 t.ho 4oll aro or otorllQC Wblob lt 

ai~t ooqutro 14 1\o at.ebi l lootion oporot l ona . Ia ogr 

oooyer aetloo t ho Ua4er~~rnor 090ko of a 900oill l o 

4nol~<oHoa of f1'08 £ :1 to ~ per oont or t he oerron\ 

traao. i.O t o t ho oeeoc4 lloe\loa , If . J"'un~ l or exp1al no4 

~hot 1t •• tnorao\loaol -.:r•••n eo llld lie r ... llo4 f oY 

&nDouno• ent on t he ol &)1t. or f'rl olet , Gepto.O.r I& , t.boro 

would llo o por1o4, lle&141li nf wltb atur4ey an( probably 

U na.lDaUIIC OQ 110114o)' , 111 Wl\1eb arll ... nt wo uld be 

ou --.u nc an4 10&1el.aUoA lie oona14e:r04 , Durt ac t. blo 

ponot or I&Aoart.otet.)', t ho rr-11 wolll4 apl!FOoloto lt 

lt t.bo .tlaorloan oll4 BrlUoh -rlreto a!&ht be ol.ooM. 

After t.ol.kl nc with Oa4orcoyeraor ' ourator, 1 o~oaqaont.1J 

\&Ua4 wlt.b Oo~nor L&lte,.rlo. 'l'h• 1ot;tor rotaoa 11110 

,_u .. u •• not.laor t.lle BaAJt or J'reaoo olloal4 

1 etoet.o wtt.b t.be Te4oTOl. 11u- laU or •- York 

la "• rt to t.ooluli .. l -pontloa. 1 t.olt lila Ulo' 

tltr 'Ito u .. belq .... uouou ..,.. llaMl.ool ••tr•l.J 
1a ~..-oo oM t.lln t.liOJ o!MIIl.4 ... proaoe\ •--ol.• 
.nu ,ll., reoot~• tlar\llor .....-uoeo rr- oa. ..,II 

•• .,, ..... ,., til• oeotorco......- S..prooooa .,. ... \llo ....... ,, .. . 
Regraded Unclassified 



( 

aMouu r tor ~~ae•o la Yl• at , .._ ul'ftae _.Ul• 

ot ' llo )'J'nob .-r~r;R. 

l bopp oC 1a M- • • c:.nc-1 u 1 woo 1-1111 

Ula ..U, oiaM M W lteoa -.-1\M liJ' ' lla OON:a 1r 

aa4 ' llo UMOI'fO'I'enor Mforo I UThM , Wllett l \el4 

.-rlhh bo oloa .. \on Wa 111&11' M\lao _. .. alant, 

lla p.r.Oilal\ 7 ..,, uotnolallJ •~CP•~o4 ' " ' - alp ' 

&1.,. our _,r4 t bat t bo '!'rOoOV'J w J'Honl aoo­

woul4 ult t lla t.pon ant .&aorl nD llanlto w retrala 

t'roa tra41q h t bo Prlrllob ti-&Aa aa4 poaallll J' ot llar 

ourroJiol .. 41U'lq tllo .-rto4 un4o1' r otoroaoo. ae 

tbo~ht. ottootl • • ooopor atloa eoa14 bo obt a l ao4 la 

tblo aaaaor wl~ovt upoott l ac t ho Aaorloaa publlo . 

Dv.rl.JI« .., rtalt •I u M, rournlor I lle4 aa1tN lila 

Whothor t bo 'h'oaell tal! )'ot oot1tio4 u y otllor OOVDU'loa 

o t t bo nocotlottona VJI4or ••J'· no r opl l oO l a tbo 

aocou .,. llvt a44 .. ' " " ' u aoon • • -.r-at lllp t be 

r aaobo4 oa t llo 4oolaratloa 117 t~ thrao pow.ra , tllo 

l'roooll woul.4 ND4 t hroo acoato t o tho l oUlor l aa4o , 

a.lcl• a D4 ~'WUurla.a4 t.o l atora t bo -wt•rJ' 

aal.llor1t1oa roapootl.,.lJ' .. t.o t bO 4M l u.tloll, u 4 to 

aoUolt t llooo ao~&~~trho te Jola t llo l)l u . 

"' ....... No. 108 , ch llls n• • .._.. lat_u .. 

... ... , oa~ t'roa tbo lllllleool' aa4or 4oto of 1 •·•· , 

.. ,, . ... r u . .u Lt sao , ., •• llo4 u~,..__. • at t llo 

s t ••7· Tow lot • a- tut - t bo proaouac •• . ... 

d I o'oleek , a ~- t'roa \110 WALL S'ftlUT IOGUIAl. 

... aJ•h•OII at \1M ftnAI'J' 1a wulllactea , ... , Mo .. ,., ... 
Regraded Unclassified 



( 

I 

-·-
pa~ liM ..-ho4 • .. ~ ...... tree Fvh • 7 us 

t d . .1uUna \lla• a--.la •n.ua ht ~ to ow 

a~laUooa ldCII' tan. taoo11 loonM. ( u 1\ \ana .. 

out, not blna •• J~~llllolltMS taeotar u 1 • - ... 

aUbD~ll 1& ._.. d \tab \lao that. • L•~• npon ._. 

aDaOllllOM Wllloll ranasi jM aaUoa l n &lla hhru\1 .. 1 

IJO:Cilt.U'J tlal4 -hat UOJIC \ba ll.o .. or t bat aatl.llll.lr 

ba1ft& necot.t&\all . ) 1 o_,-tco4 t o you 1Q' OODYtn&Uou 

wU.h tlndtrso"rnor J'ournJ t r anel wl\b 11. carJcual , •• Mt 

tortb 14 IQ' oeblOCl'u ll'o . 906 or 1 p.a. Toa ukod • • 

to rla4 ou\ ~&L tr~ ro~tloll , 1t o:cy, IIC. t out J!opalld 

he4 aot uaU J had or necouauou towarea P'rauaJI 

dnaluo H oo •hl \ a lao YU 14 t !la l!Jih04 .-uua ucl 

whos ha hall aaan wbl l a t hor o . You tol4 • • t hat .. 

c ould b••• an an£War t ho tlra t t~lnc on t ba t ollowtac 

aornl ac to \ ba ~wo 4aaat lona Wblob tln4arco• arnor 

TOill"aiar bacl nhocl. You were qu1La aura tba\ t laJa 

auwar would M tllYorabla oa t a coU llVOa\loa. .t.U.a­

wlaa , J OU -uld bo la tanr or aaldac tlla MD~• to 

ratra l n tr<a llllahaqa opan111ono , altiiiOIICb t ba aloaiJic 

of ovr ..rota weo aot to ba oou.l4ar04. ID 0111" 

ooanrNUoo 7011 \ol4 .. , apaoklac tToa JOIII" torw u 

..... a, tbot JOD .. ro oatlrolJ N\latla4 with Lbo 

--r la Wlllala \ h a aqoUaUou liiiM N~• eo .. w\M 

at \ll.1o oa4. l lloldoll\allJ, yov a •tloaad tllo ~ulllll­

l\J or ~. u.narYOnh •a ""atac 'rJ'eaallrJ' _.k oa 

,.... \er.a, 

4t laiO p.a. , &epMaHr n, If. ~a__.n.er tlll.,u•4 

• te •r Ula\ \H)' -ra Ulll -.1-a oonerN\lou wl\11 

~ arttloll • • • 

Regraded Unclassified 
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( 

t ho ltrltlola 1JI ......... \U'O..P • · ... a.a. Be -u 

t hat tbo:r wl&l4 .all M ... la U"'..a 4: &0. l to14l 

IliA ot , ._. • ...,._ l4'llDT JOVIIU.L attw ut ..._._ .. 

apeecl. I .. .,, Ialii 1q ~-aal. llll .. a, •• tu aa •· 

hl&ralor•a 1&4lllir1" -re N.Oo ..... , &M ..tt , ... , 

an oftielal an.atte:r wolll.Al 11e up .. ltot . 

aontat.lYo 1a .arle or t ho a.Dk or l tal) , tolophoae4 

.. . B• aa.U bo ha4 J1111t rniiJ'IIed tr• r011e. 8o - • 

1ntoroat.o4 'o know Wha~bor atori~• our~ont 1~ trenob 

rtnanolal olr~l•• and attrlbwted to • · toniok, to tbo 

orrool. t hat ttto latt.oT II!Ml ob~alood aaaurBJU~oa tr• 
, 

l tlob to t~• eTCnt or rrocob llla.al-

uat.iou , -r• oarrool. . Bo alao lot .. kn01t that a atory 

we. ourroRt hero &bat ~lr Frodorlct Lo1tb oao ba4 oo .. 

1.0 i art. to couua W1 ttl 1: • • aut lleynau4. 

1\ 8:25 p. a ., S.p\ .. ,OT ~3 , 1 Lolophono4 al. 

L&~tner , abo aa14 ~. ~alok .aa atlll l n oon• or ... 

\.loa w\ t b tho lrll.iah Trea~urt. . r epl y tro. Ill• waa 

·~noa at ._,. u... .tt. ta~~qartoar woul4 tolopaoee 

.. • • aooa •• be be&ri . !lo p yo me Ili a p.rlnto 

Ulapboco o.cl4ro .. t. order tbat I oould oo-haU 

wltb al a la ooao of aood. •~ 10 •·=·• 1 oolllod :rou 

c., ~. rtlJI) not tllo IUninor or Flllocoo oclll a& • 

.. ••••taor llacl ""• 1A eoator01110 wi\ll J1'eal• Ill• 

~\II 111. •atolr, wbO -• atlU aocoUaU .. 1a J.a.t• wt.UI 

Ule lirl\lM 'ft'IUU'Jo l ln J01t lr.- tlla' liP 1110\ll 10 

e•e,.ll , ...,. llod ~·1~ u .... •• ...... te u. 

J • • • 

Regraded Unclassified 



( 

I reaalaed 1.-e •• •~o .. ,•••1 .. ' ' • ·~• of 

Sa ptaMar t:5 \0 reeal'N ~ w n n lall tH ,._, 

WlDl nry ot ~11.uao a l fllt 'M allla t o l ift -· • · 

Ba•IU'\aU' tel.,aa... - 1\ \ Oa.., p.a. t o tlla artoft 

t u \ u. lllmla\ aal4 Ula\ \lie 11'1UM -. arr ••• 

d la\ruat t.l l ea\ \be ~~ ... a n4 french ~llt .. \loa 

11&Ma • teAt .. llt.- ua ran u ot plaal~ t lla po\18& 

anuU7 oe a 1 014 kala , u4 t llat t o .... ,. ' ' •nr.oa 

t bo BrlUab ai&b' lla" t o lot t bo poWIII aUp . 11(. 

Bau.c&n"l" aa1 4 t Kt \ ban waa , ot oovea , ao a-..11 

uten loa. 11. o a l ek -· t o talk wl\b t 'M \"HUU')' 

ocala t ba\ lllfh~ aft4 If. Ba,....naor ..,..._ \0 .. u 

.. bo t waoa ll:~e aa4 • 14bl ,.t. Bo a a ld tAo l rltlall 

waat a4 to .aakou t he t on ot t he daalara tloa t o proyl4a 

t or ·~eotoat l\a~111tJ poaaibl a . • At 11 :10 m14a1cbt, 

I talapboa ld lll. ~llll&lrtaar • • ot tl••, and bi 1• s aeratar J 

t o14 •• be waa atll l l n t ho • t a l a tr)' an4 woal4 a al1 .. 

·'b"ok wllu lie N1.1d'Ded t o Ilia o tt lea . II . k~hor 

Ulapboaod at l!:• o a14aJ &)IL t o ••T t b&t tba a .. 

B:rl\lah t an 1•- '"'' 'baao4 oa t ba .uaarlaa~~ ) llM ~ 

H od•" · n ora -" - pa a..ace• 111 lt whlab tba 

m u ll aoiU4 no t aan yt , 'but ba tt.o..!Qht t ba ~ltlall 

-w.• ~· •haoa. lla aa U t tl.lt be wow.o £ 1ft a:sa 

• b• 4at1a1\1 propoaal ot t ba lllal~er ot 71n&Aoa •• 

t aiO tllo t ollowh c •nla& u 11 bopo4 that •• ooal4 

.. , a ropl7 llaak \0 Ilia 1a \ll a at'h n o&a. 

1 ,.._ 1a a aall for T•• •• liM-. 11 . Y. , •• Ua61 

... -" na•anloa •l\A 70a at 1 :11 •·•·, Saptos"-r &4. 

1 telA ,.. "-' 1 -&14 aana ,.. tH '"' ot t'M 

...,Uall ••• 

Regraded Unclassified 



( 

IqUu ... 1.a .... u .. ..,1, .._, -uc. 1 ...... --.. 

l .. Ill« Ul .. ~l .. ,_ oheo Slile h'eaoll -a Uu • 

as.1 n~lr, u ...-IIIlo, 1111e - an•-· To• .-.. 

'bo ,. .. , \!Ia~ ,. JnMII laM Mea oHw la Silo ....-l-

a\loP aD4 ua' \ be;r wve - -uac s. na ••. ~ 

••n• 'ha' 1 tnatat •• lr.Mwtac tile "''' ... silo 

dotlalso teraa or tbo 40Yaluasloa Wlllob She Proalll 

wen propoolq. Too aou4 &lao tiles I Nlll.lllll t h• 

t lla\ t ho Boaro- La.al ~ ..... , lied a..e roleaood 

pr-tvol, . "'url.nc ov ooo• orNIOlon , you 4Q))rlaH4 

\bo optnloa t hat lt ...... t o you la~ooolblo tor ~ so 

tlDlab ov aocotlatlooa br Trldoy. 

On t he aonlnc ot Ge~tesbor U, I oellod 011 1'. 

Ba~•rtner at tho ~lnlotrr at J'l noneo at 9:!0 , tllo 

t. imo •• bad tlxod t ho pre.toua ••• olnc. Wbl1• I ... 

wtt.b 11. l!lauqartaer, be ... ln a tolapbonlo ooa• • raa­

ttoa wtt b u . ~alok at London. t woa obll&od t o walt 

1111\11 11 o • olook botoro • · Bau.rertner ooul.4 lu1Jl4 • 

t ho 4o.-ons ehiob t lied ollll .. to rooolft. !11aeo \ !Ita 

-• 1A Traneb , I traaat.t .. U aa4 retern04 t o tllo 

llflAletrt ot J'lA&Jieo, wharo • · Jhaert alloe-.. tbo 

\ruol&UOII wt th .. • Till 4oe-t IID4or retoreuao 

ooaoU\\l\od • ooJ~Q~roalM 4rett ot o 4ool.....stoa etllu 

silo noaeb bad 4.Nwn ap etsn roH1Y1q silo l'rUl~ 

tnn oa \ lla prnloue ... al JI&. '!'bo n>onoll 111.4 tna4 

SJao IWt\loll tnn uoooo~\8111o 011 """1 ,.s., •. 
.Utlllelllll ~ arutu •• .. , a no stao _,. .. '" 

• or '• «nn '""'" ... laoa404 to .. t_. •te• ... 
~ ~ to 11 .... tot ot r..Ma wllo I wu at 

\bo ld.ala\.1'7 • •• 

Regraded Unclassified 



( 

tho r'.lal at 17 , t or oll-.& .. l M h ,..,. IJ' lU•• ,._.-y) 

1 eolll et TO• Q ,r ... uu. ot ' " .. _ , . , u -
ea • • .,,.Iller U , _..1' Ill. 

ll'liUo 1 wu U \lloa • ute\f'J ot rl.._ o \ -

ol 30p\oU.r &4. , ar. liM it - U o.DH \ o .. • llJ'lUaJl 

p-opoae.l t or UCJ,o.l'l'eNII - poroUon lo n o - • .. -

•••~ or tbol r r••»•oeln ~110UaaUo11 l'lmllo . I \oU 

lila that tble 1otoroeto4 .. YOI'f auob o.n4 roq11o0\M 

oa J:Dclieb oopy ot t bo pro~oeol , 'f'lllo ... rooob o4 

an4 c.ble4 to you uudor hO . tl1. 

bo •• , . J 

~··• you t bo 1DrQraotlon ln rocor4 to t -o r ooolpt or 
tbo Fro::cll ltQ~r01lao 4ntt an• al,.. \ho propoaM 

"orltiuc oveea ont bot wooa t ho qu.UeoUoJI J'UD4a 

whiob 1 nod oobl od . . bi le ~uort bo4 i Dd loato4 t hat 

tho 8r1tlob propoeol in rocor 4 to t bl e wor~inc 

errancaaont bo4 boon oooopt o4 b7 tbo J'ronob , • · 

Ba~m;iartnor iuh~od to • • t llo t tlnal aooop~oo -o1• 
await t h o t orala.tiou ot ell or tho dot allo or tho 

t hroo- ooner.d &ltc-D& •tr - "'· 

llll llo .-ill& • · a&-conMr a\ 10:110 •·• · on 

~•ttoabor &6 , l obt olao4 rroa kla 4otlaJto rlc uroo 

lu ncor4 to &be 4no.lauloa -.blob rraaoo pl'DpooM. 

n- f i CIQ'eO wuo 1ooor ,orote4 l o Q oolll...,._ Jo. 

Ill ot a optalllller &4., 6 p.a. 1llo ...... ot t rnl•Uea 

-.ioacM o ••' or bot•- 10 llM N.N ,.r _, 1a 

\M r.-. 1\ will llo .. , .. ' II•' 011011 u.OlMtloa 

... - Od ... lft \llu , ... , wlclaoJ.l.J npeMM M 

M 'r t.M h'eDOII, _),, t.._ .. to U ,_. -'· 

l llJ.l.e • • • 
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( 

llllo Hllr lA& wl~ JM at 11110 - , 1 .... ,... tile 

uta W1 t ll rupeo\ '"' ntea. lu& at&el' 1 u• t'laleiMA 

apout ac wt Ul yo•, w. Ja-.artaer \olo)lllo..a - u.a& 

k . Moahk npon" &II&\ &bo .llllll•b ••• •-u -

puUo aaa&lMa&. 1'lle l'roaob p!M4 tllo l .. a \ba& e . 

CIM&krlola ... lla l .. oopMhllJ M.&lou la lllo o\apo. 

•IIllo lla -• ao& ah&lt of tllo poiiD4 ••pl'ooioU .. 

utlll7 , bo wuto4 t o •• wr, oorot'Ul, l oot -tbl JIC 

al&bt llappoa wllhb -1114 laUl'feftwHb lila allop4 

aa~ltlon \ o ~oooao Prlao lfl a lo&or. 

a t 7:$0 on t ho aYOAlA& o t ·opt a.bor 24 , a. 
kiiJI&ar1.aer llu4o4 to - at tho llllatry of J lnoaoo a 

text la la&llob ot o ooolara t lon &p»ro.-4 b7 tbo 

Brltloh , art or otu471JI& t llo rronob oowpr o.loo 4ntt 

whloh l ho4 •~~alttod 1a tranotot l oa la _, wo. 01& ot 

Ooptoa~er U, 11 aooa. 1 oo~lod tbl& l.toot clron of 

t ho Brltlob to TO~ ot o p.a., UD4or oorlal Ko. oao. 
1a ortor t bat 70~ al~bt ba9e alao o J?eaob tr&Aalatloa 

o t t b lo toolarotlon, lt ... arraaco4 tbat a. Ba..,ar&aor 

oboald ooblo oull a hn to • · APJ)on, tllo J1Aaaolal 

U taollt la t.ow Torlr, Wltll l.aa\r \llltloao to tan tlllo at 

01100 to I UilliiC\OD for 4o11YOI'7 to J'O~. IP' o OOblloU 

at &bo Daak of iilclaM Ol'l'hoC la PUla at 9180 oa 

\II& .-lac ot aep& .... r u to bo aYOllablo tor &llo 

.. _loa ot teotut!oal ... .,.....u .. __ ,_ , .. IIOalra 

or ... , . ..... o f rraaoo u• \bolr nqeo\lYO .. aall­

__ ._ ,_.a. At &lila .. alati'J at r1-, M &lao al ... t 

at ..,.._.. .. u., • · aa__.n...,. tel• ao ~a& 11. Gp"-o, 

...... o ... 

Regraded Unclassified 



( 

.rronob Dlat.or er 111 ., , W ,. .. te ten, ..c 

• lh•tt t.o \ IM ...... , 1M lat'ora tiM IWlN ... tiM 

Jl n llorlaada C..••=•••• na.-eUnl.r, of ' bo ,..._. 

ot tllo u,ottau.... A tlllN h'oftoll. otrlolol ... Ia 

aruaua tor "hla JID'POM. n waa atlll ho.P04 t.lla' 

,..., ... n llet- t.llo \~~roo pewera a t cta t. 1M r•ob .. 

111 t. .lJto t or llllnO'IIAo-o\ PrUa.r n1&bt. oo t.hat. '~"arlla­

a ont ooul4 bo 00llo4 ot. oaoo. 

At. ~ p.a. on Sopt.~ar 24, t put lo a tolaphooo 

call tor .rou at. &eaoon , but reoob64 you 1a aabineton. 

1 roo4 tw1oo ~ .ro~ tllo to~ or t.ho 8r1t.1ab 4rott 

4ool orat1on ~lob I ba4 oablo4 uncSor aortal Ko. ~10. 

- o 41ao~aao4 t. bo poaalblo hour tor t.ba roloaao of t.llo 

ll!loouuo .. ont or aa:ro ... a t l t t.hla atcht. be ooao-t.o4 . 

31noo t ho Rft York .. holt bolla.np woult DO t llo oloaiJic 

Wlt.U t ho oqllln.l.ont or 8 o• olook Farb tlao, it. •• 

ou,uoot.ocS t ba1. t ho r ol oftafl abolllll bo •cS• at. :1 o•olook 

ttaohi nct.oa tlao , at. tour Prooa COnforot~Co , ancS at ~ 

o ' olook Parle t. J.Mo. Tou r eotln4o4 - t.llet tho qaoaU oa 

or roue an4 or t llo roolprooal .r1o141q .r aol4 b .. Mt. 

.rot boon aattlo4 . You tol4 .. that rour orr too woo 

t1l l e4 with oooaoalata, lowrora, oao Maku, ... fanMI' 

an4 ... l a4:r . I t.ol4 .roo tbot J waa alone , •llotiMI'M. 

loftor I u4 e lno 7 0 11 uo tozt. or &Ao lll' lUoJI toolar­

aUon, .roo an14 J'OU •ll14 oall - lloolt ln oao !Ioiii' . 

I &olojlboae4 • · Ba -.sart.aor ot. lO rtl.l • ·•· •• 

'-14 ILla ot t.lao aoanroot.loa tlllloll I lla4 Jut. W wlt.la 

JGII• 1 u~tot lila t.o aoatlra oao ._.. ta , ... •tU* 

Djiil'\, -~, • JNlu. " .. Ml4 • , .... t.IIO •tt.s.ll 

........ 
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( 

( 

nr• .. uat1e4 co 4rop tile l .. a ter a ap .. lal pa ; l o 

nioa tbey bll4 belt ttW a wla11o. I b .. DOt toi'WU'C .. 

Ul• ~1\JIIll p-n• to roo alD .. tllo Fre11ela ba4 Mea 

• ...._., aca!..Do\ aeoopt l aa H. • · .. -..nner ••• 

&ado• to latona \U Dnob aa4 tilo ewtu .. - .. 

n al&b\ loUMU QCba" - ware 10lll1D1 \o uoo" 

tbo arltlah te~ . 1 to14 bla \bet rou woro to rooot.o 

an otflalol tro. t ho Bl'ltla~ ~.,, proa..a-1J 

oon~•71nl • ae•oae• troa the Bl'ltlah Treoaury, 

1nclu41oc til• lll' lUab 4Tatt , an4 t hat you woul4 

tolepbono •• beclt aner tbla M•tlu,. You ba4 told .. 

\bat. JOt& atreaae4 t be ClUNtloa or rtel41A& an4 reoehilll 

col d anct t be Clueatlon of \be dollar rata .oraua atar11a& 

aa4 t he trano aore tllu r ou 4U \be teat of tho taelar­

a tloJl , 1 told a . li&~M~gii'\Dill' \lln 1 wl&l4 le~ bla boar 

troa •• •• aoon •• 7011 lliallt oall. Uo aeJ.4 \hat • · 

Journlcr , Ullctor oyernor ot \ be Da.nlr of F'r&rleo , na 

4r awillc uJ) , la aooor48JIM 1111\b an l atol'IUl ~11oat 

Wbiob I lla4 aa«• repoataUJ 4uin& t ho proae41ac -•It, 

appr oprla\o roa uJ.atloaa to proteot Aaarlaan -aa&• Wbiell 

al.p t be oporaUa& 1a pl4 ahtpaollta tl'- r arla at t bo 

«au that t bo proopootho •-arao waa lapo .. 4, at . 

a- vnaar ~o4 wltb yov na-uoa tllat tM ral ... • 

of \bo acre-at alllolll4 llo th.o4 tor t o• elook PU'la 

\lae. 

Yov ulopboao ooetral .. -n ... • a\ 1•*» , ... , 

~- Mll toDlll4 not - \II.J'Oap •t.tl I •·•· a\ ., 

..... 11. ae-sanaar .,.. talopllo_. .. •' U : &l p.a. 

,._. ao •• .. 11111 a.- . It •• - ... r_l.,.. ~ ,.. .. . 
Regraded Unclassified 



( 

Jou wtoro 11:• 1, lla t.•U.C ~lila~ I ~.l.,luNio IIIlo 

uot.taat U tlla IUIIieUT Of l lu.IIM. "11" 7011 . ,. .. 

.. at 3 e: . a . ac ., .._, 11 . ... ooar u... ~--~ .. aaM 

1a acre•••• wl\la ~lla ft'eaall oa Ulo IIDv tal' Ulo nl-... 

of t llo acr-at. fto llr1Uala ..._.,. otttotal Mt 

t.oU•• ...... 10• n o ton ot tba l!ll'lUala a-.n , •• 
tho •1'4 •ro1u• ... ooatU... . I ~ol4 :ro-o Ulat. 

s~proprlato un-c-11\a won llol ac •4• w pro\oe' 

.&Mrloan bank a 4oa 'l11la l n c ol & l a truoa. 1 lot 7011 

lmow t l\at. t ho troaob woro -u111c to hoar t roa ua ao 

t hat \1107 ooul4 illtob 'h• loa on4 11\ltah . 

You tol4 • • that t ho Brl\1oh 11Uu07 offltlola 

lla4 c.llof. oa 7011 at ,,~o p.a. that -..AlA&, bl'tactac 

witll thoa foUl' oabloar-a , 11110 lut oDO ot Wh l oll lt .. 

roe.o.ho4 .. attbJQCtOII 01117 at f P·• • ~!a 1Hb4o4 tllo 

Br1t.hll 4rof t 4oolarotion, You lot ao lmow t hat 7011 

lla4 tol.4 • bo BrlUall t ha t botoro 7011 oolll4 ropl 7 w 

thla laat 4rah 7011 -•14 ha•• to luaYo 1111 llllf.arn...Uac 

oa t llo 4ollar- atorlllla rate. Yo• \ook U for pea~of. 

t.bat t ho 81'1\lab n-01177 ~'" tho r at.o ooAt.h .. 4 u 

at pr oa .. t. , •-17, troa ,,90 t o 1.10. a •-rou 
oaa.aroot. l ooa Wb lall 7011 ba4 hl4 • t•b ur , S.Wlor, t bo 

IIJ'l\lah TI'OU I&I'J A\U oll' ill &alllll.-aa, 7• • bo4 _..or­

noo4 n .at ' lion -. ao oiiJonlaa t (o t b la n ta. T•• 

wlf. .. U.at. ro• M f. eot 11 .. ~._ to alloU: ~llo t.raft 

nMl.,... troa t ho Brl\ltll wtn '"~ •toll t ..,.. 

~ .. to JO•• To• aolf. .-n no •• u\aa• ,. .. , 
... - \ o l M.I'II Wllot.bor ,0111' •t.oH...,lDC Of , .. 

~ll.al' ftM .... 1 ...... Tn l-' M .... Ula\ 

,_ . . . 
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( 

( 

J'O" lad ht..- u.o artUu U.\ ,.. -. ,...UC • 

ul ot \lab t a r-u .. te -· Y.• aff171M« \M\ \M 

n.a14nt wu lleakUc ,.u ,..suoa e.\lrolJ'. To• u.. 
\el4 \llo .lr1Uu \US aU t.llro...- rov nooa\ ... .,... .. _ 

tS..u yov. \bo .. llt \M\ tJtaJ..., .... 1a 111M a tl..,...Uu 

...... 'l'lloJ bM n..•••l.J 1DUaato4 \ h at tbo)' •n 

aaUat1e4 wlu t ile aalaU.ac n\o . !'Oll lot h 1M ._ 

~' a tolopllo.c. aeJ.l troa \llo Ct..oel.lor or \he 

bolleqQer wolll4 bo ••1•-· wbea r wu ta111l.l& 701.1 

o r t ho arrnc•-nt• that bat bean eMo t o .. ras-J"d cba 

llltaraata ot &IIJ A.80r1on kAb ln I arlo ldltcb waro 

oparau"- 111 p l d cut alp t bo oa~\ 117 'i1• •11•1"111. 

JOI.I - U oAod U~oat \lla J'a4onl. ... on. ll&l1k or ww Ton 

had 1110 t.llOllAn 4 Collar• on 4apoolt 111 a · - .Pl1Mil\U'J• 

OOOOWlt WI t il t ho BaA II: or J'rOJI OO 0 OOD&OJ'Ili llfJ wttiell \110 

l'ad&nl Jl& .. rn ort1etale ware fti'J" lllloh ~rtlll'bo4 , I 

.. ad wbot llar or not t.lll a wu raallJ nta llt MJi lt.al. 

You roqQntod tluat I call tllo rrueJt of t1o1au \llo\ ,.. 

-r• •ost\laa U p \ " uUl \he lr1U81l oa-.toota4 wl\b 

J O• 011 u aD4orat .. 4111a ot t bo 4olllll'-.torl1Jls rata, I 

told J 01l the\ J wo-uld bo MOlal \110 J'ronob a\ 8 1$0 \ltat 

Ml'aiiiC. I a aloolaa, yo• oa14 \bat tn-. CU.IIarla1a lla4 

.._, ... a JOI'IIOMl -· ... • IT• f~or n- aottac 

laW \e lllln'7 lila -· 
~._, '1'1'1, ot tao .._.. e1 Ulle JletlnrJ.a.U 

•" .. at. \M 5 haay d lOaiO ••••, ... , .. ..,. u. .. 

- ._ n tlla -..Jr a~ fteMO tor a .. ..,..... .. n UaiO, 

te 11e M' al -, a 1••••••· To llat .._bot uaalao,., 

• ..a e1 tao trlJU\l\e --~ HFtla\l-. n. ... ··= 7 ••• 
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( 

\llo Ge'"'"" of tlto ..u: of rn M 1111'11 ..... lila 1a 

Uo JI'OalMo ot 'llo 1•...._, Dr. !J'lp _.o s.-.lak 

Jlou tor do.-rtue tor .t.a8\o"- 117 oonplau aad left 

9arlo at ollollt I •·•· • · lhlott hod ac>ao w tbo llo'bo.,_ 

laMa tho Jl'n1ou ta7, llat- IleA o\o,pod ot tllo ...... 

wbol'o bo wu w .. ~u .. ooaton win tllo Datu 

ll1Ala'FJ of P1aauo. Dr. '!'rip 11eot proooo4od tfta 

"-'•rdaa to J art. , arou!.Ac ll. R~aort. l \1114orota .. 

that tho IOU ot lnuo ottlolalo htor.ed Dr . 'l'r1p 

that tbo7 had oodoayoro4 'o cot l nto ~ouob wltb b1a 

at Aaot.or4u t.o pr oYoot Ilia ooatac 011 to ~to Wb.a 

t lloJ roa11aod t.bat aa aaroom.ot to~ 7r14•7 olcbt .. o 

approaolllq. 

I o&llod oa 11. llaliiiCor\nor at tho •Wot.FJ or 

Pluaaco at 10 o •olook oa a opto•llor &G. 1 t.ol4 lt1a ot 

ou.r ooa YoraaUon or :l o•c:1oo1t tbat 110rll1ac, Olld I lot 

Ili a lcaow "lat JOU were HoU ... olarltlHUoa oJ' t.lto 

4ollar-atorltac orooo rata troo u o t rltlall Tr•••DFJ 
llotoro proooOILLftc tllftllor w1Ua tM IICJ'Uarat. w11U. 

J wao atlll oltb Ili a , ll. ~aar t.olo~boaed 11. 

lloDt ole at Lon4oa H llo•• Ilia vee •»011 tllo lrlt tell tile 

..... altr ot .. otlac our req~oot. At 1 100 p.a., M • 

.....-nav 'alopboM4 .. t.IJ.at w .... hit ~4 roooho4 

n.. lllr. a elOJ at tM lirithll TrouQTJ, tllo olev 

lafin .. taa \bat Ml'. cu.llarlaJa w.U atw JO• 

.. _... ... oUIIar 117 tale,..•• or 117 let \Or, or poaanlJ 

._._, ... , tbo ,...alllo tonu ot ooell •••v- wan ... 

••• 1 al... ~,. -•, UD4orp'Nl'IIOr Felll'lllor of tile 

... - ..... 0 tal•l' ...... - .... , ,., ., ... lloeolllllc .... , ... 
Regraded Unclassified 



( 

•cut \as\ lao M«la ••--~IMti.JI& wi~ - etftelale 

at ~o ,..enJ. IIMftft ...a et Jw T•ll: la r • 1'f te 

t.HIIateal e~U-. la l'lplJ to IIJa q~ M te 

......... - ... '"' la ... .su .... -- \110 ..... 

nlell llo lld. n iaM earllar la t ho .... .-~ yleltlac 

cut u4 elodJIC ..,. • ._, t toU ~ t~~at. uU~l .. •lilt 

H aal4 utU • pout. wllleb we llat vp wl'll \llo BrlU_. 

... oett.le4. 

u t.oo put. ooo, Jell t.•le'PIIoaM .. n \be ...-...,. 

J .,..,. JOII t.h e 41ftlo,...ta of the •l"ll111&. u repii'\M 

1a aT Mblecr• Jo. 1111 of ept...-er aa, a p. a . tov 

aent.1oM4 that. * · o.1111-, DIOII:O , '1aer _. r ell 

were with 7ou an4 t.llat. t he a·uu ~.,.rt•nt. -· llelac 

ke pt M1:r 1Jlt'oral4 or au 4nelOJIMIItl. t o• .. 11: .... 

to f1D4 Ollt bow 111& a Gtabll1sa\10D Fl&n4 the FroDOla 

plaaaa4 t o eet. up . 

You re1Unte4 J0\17 4el1re t.o 'be balpflll eat JOIII' 

a:rapaU7 wUh the ~uell attuat.loa. Tou ba1at.M, 

llowner , t. ba\ J Olt a aat. aftlt. -1'4 ITa. lllo 5rlt.lall aa4 

t.beo eo-.t .. t.e wtt.ll ao furt.her. To• ull:e4 t.ha\ I Clft 

t.llo JllaJ1t.er of Plauee }'0111' ..... at. ~. TOll 

....tn4M u t.ba\ you ba4 ken or at4 to t.lse Mn.lt of 

JMa" r re.toual.J q4 you waot.e4 \ o H holptlll to tM 

........ 0oYU'DiliDt. acelD. YOII •at.1eao4 t.llat Mr. baa 

!let bd a tolepboDO ....... frM Wo Cll'lcllel ... IlleS 

,.. WU'e aaklJIC U!'O.IIC-JlC.S to IIQ'JIIft t..lt.e traae 

•• • •• Yerlt, •lJIC rroaell .. u alftetp la U.• 

ld ... taatea. 

I 111111t ""lyet • U~o .....S..C et ~tnb• M ,.,. --- ... 
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-·~· tlo. 319 of Sept••• as, U ldllall!tllt, ....... 

tonh a ,..-lela~~al Utlft of a atatn.en t wtlln Jttll 

atcat .... td , ...... ,... .... u tMll~ .,.,.,... - • 

r .. lvoaal llaala 1!1 ... .._, ... nauuuu .. ,.... 

Sa Ute lftllt , ... , \M trl,.rtUo acr-11\ n a .. ._ 

•tot. 'l'llh I lloU .. atlMntl&l. 

I kept 1a &o.atl wt til tile OUiiraii\J "'rUt ... .-~~e 

lleJua ~hlrliiC \lila ._, or 3eptol0or tO , wblolt wt, ...... . 

a tr-114ou r.. oa tile fhaa. n a oalllaot -•"• -. 

uballvlod for tbat wolll.ac llft4 t.llo ..-or •• elrou.latl .. 

tbat do...aluat.lon -u.ld be deolcled 11,00. -yaryene n~ , 

t herorora , nor.o~lJ awaltln& t bo o~atoo.e of tbla 

aan1q. 

• • l. s45 p . a ., 1 t.olopllooo4 Jl , ta-rartaor or _, 

ooayeraaUon I lla4 bad abortlJ llotoro t hat b.ov wt till 

1011. Ill . Je-aartnor aalrod • • to aJrproaa t o ,011, Wboa 

non a poakln& wtth , • ., , hie lllAlatrJ'• 4oopoat appreol­

atl oa or tho aooporotloo ao4 attaatlon wbleb 7011 Wlro 

c hla& tbh .. nor. lD n -or t he urc011e1 for ·•~· 

l t we• hopell tllat 7011 ld'bt e~at a ldD'- or eh .... o . 

l n t b e 1t1ah traft text of t he lleo\aretlon, eoatatao4 

la ., 910 , - pt -.ber M, t p.a. 

Lat.ar la t he attar..oa , • • Bawacart.nor telep-.... 

... roqoe.Uq tlllat 1 .... to - \1111 ldohtor of 1l ... oo. 

• llloa l r••••ot tlilo M1a1oter•a otrteo at 4 sll p.a., lilo 

_. tllUO IOI'ftiUI lloell- 10 Npl1 t.o4 Mea_.,.. 
,.._ .ao UllltM ;aatoe, Bo Mlll 1M ... alroMJ _. .. 

.. • ... "'" .... ~-. •• , .. , ... 1t -· .. 1M "• •• ,, '0 
_. , .. Jlla eon...-. 'lao plea tor teftl•Uoa, 

M M • • • 
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\oM oanl .. •• aka' •'-'• •• .. ~ ti:J' tM .,..,&1 oelll .. e6 ~ls-,. 1 \alA Ilia ••• 1 ... 

w:a .... with :ro• 8Mnly llftB- .... "'" ,_­

atUl .. ulac tar .... ..,._ •11111 llrltS.at. ae .... 
lf 1 •talA .. , pft la -'Mr .. 10JMD.O Mli \o JOIIo 

I oN'N'M \o CO 1IHk \o no ......._.,. to 4o .. le. ... 

M~rlo1 lJidoto•, llo•••or, not tllo oall lie pl.aoo4 

t'I'OII lllo otrtoo au4 •ut T r-l.D oitb ll.la. 1 \old 

Ilia U~ot lt ;.,uu tako porla~q~o frO aloatoo u a•• ~bo 
oall tlU'o\4&11 8114 tbo t t h.lo woul.4 .. ICo lllo <11.1! to 1a to 

t or lllo CoW' oil aoat l na, b'llt X Jlalda4 to Ilia l.Ddotoaoo, 

8114 t; ba oall • • • • • by llto • tatot.I"J' or Tt ... oo to yn. 

bJlo a\ \llO • ta.t atry Of f l.aaoo w1 \II • • 1.111'101 0 

Bauacortnor u 4 1\Htt, I ... proY14 .. wit. II o ·~ 

wlliob h a4 bOOII tolopJM»ao4 \0 Ulft by Mo MQalo& fr• 

LOD.doll of tbo ooblojp"611 wbloh ' "• llrl\lob ••~• pr.­

•-llly oo114lll& t o •••11111&'\0D b ro; 1y \o )"DIU' 1'041Mat 

...,., o1or1t1ooUoo or tlao 4ollar- o&orlbc oro" rata. 

I \oolt 4o• t.ll c toU.-I.Ac ~·• of t lt lo o~, W!llolt 

4t4 not proo ... ~· bo _.. ••rltatt• toXL · 

• ( 1 ) 'l'lla cttuoollo.r or t bo oiiO(IIIOJ' rooolla 

&Ita& ao laoo 110 lo«el ou\borl\y <-uo ) \o tis &llo 

,_... wnllla plt palau. runao,....o, tao 

JlftNl~• or •11• ar!Uoll polloJ lo •• lot tao 

..... 11114 l\o aMID'tll. l .... ol. (I) n lo peoelltlo 

.... , ~· ••.u lno.l or_..,....,._, lie t a.oo. 
n Ia peoalblo a1• uaa• U _, ItO ~. 'J'Illo 

•••• nur 1tao .._ _, u- •n ..... <•· 
-.~ ...... ln ...... &ltat -"1• .. ~t.· 

• • 
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llllu1o• t.o ............ , tlla eMil-a. 
pre-~17 lid tllla tic- la Ill .. ) . ( a ) ft.la 

tlelq .o, \M oataanllor wtU 111 ae _, .. -

, •• .,... '• ,., ... late 'll• :pou4 la a 4ol1tlenta 

..... r. n ta .. •n ,.,. 11011111 ot bel .. 

&llall or \Ate Uol\o4 s~ua t.o 4o "te. (4) 

UkOwt .. &tao Cla&ROollor wt U .. , take a._.,t•s• 

or Lll• r.ra nob qoJiot.ar7 a4Jwata«D& to tepTOetat.e 

aterllaa "' .. , or reprlaal, IKI aoro tbao tllo 

U~lto4 3ta\oa will 4o tbta. (0 ) Tba Chanoollor, 

.ono'Nr, 4ooa not ronaM IUI7 4epr ootu Lon or 
t bo po..,. '-uztq t ho aut tew 110n&laa 'lft!lob woal4 

oouUtuu .oaot.OTT 4-Plac· ( t ) Tho Chaooollor 

4ooa aot obJoot. ~ tbo r.roaoll adJ .. t. ... t. 

alt.boue;b bo f1n4a it: -•nat t oo wlclo, • 

l hOD 1 p t. OOiliiOotlOD Wl\b JOU OD &ho t. olopbOIIII, J 

tol4 JOV t.ba\ t wee lll &bo "'l'DJat.,.,. ot ~lllonoa, a\ )'OUT 

n-oaob ooll•liCII•' o 4Nk , aa4 &bat bo u ko4 tbe' 1 &J'OIIa­

a.l& w J'OV tbo toll-la« 4oolan\toll : 

·no J rooob CoYOJ'IQOat , Wbllo tb1Ullt1nc vr. 

llorc oa&bav tor all &bat ba blla elroa4J 4oa•, 

-· &o ctn llla \!I.e aaai£7UM t.ba& 1\ l11&011ta 

la 110 wlH .. lU aJ.H \0 te~ta lie _.,. 

... ,... \ ba llalt.a ~ott wtll M •qt.& la &M 

_nar, 1•• I•• na-a-na &till .. uar). a 
u.••u \bat 'tta as.-lt.aaoou taolaraU•, 

.... Ua \lllo JlllearnUoo •tot. Hilt! eo•U'7 laM 

..... u ... &o .00' &o , ... __ , ot l&a 

pulio ••• 
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pdllo opla1011 , wlU M-lta\o ottenbo1J 

t ho au~ua1 o r " • -Jn' olln'Oaotoo • • wt U 

ooaat.ltwu t llo nen1 .. potu toy- o t ruthl 

ooopoY"0\1011 M.__ tile tllno p-ea\ oo•utoo. 

I\ t aoh\ o oa no V SODOJ f ft' 1\o oo•t'T at o 

tla&l 4oo1o1oo , t ho OO.aat l ot • tnt otoro -.tnc 
alroo4J (a1noo • o 'aloo&) i n ooooloo . • · ~~lol 

oxtanda b l o woraoot )or ooool creotlnco t o Mr . 

• or p atua. " 

..J'Ur al~lDC )'011 t blO ••o~~a«O , J Oll)llaii!H tbat 

wblb t ile h'encb 4\4 aot cloalro to aix 1n our otorlt._­

dolbJ' o:ro .. - roto q~aoattoo , \ IIOJ -r• bortq a woo\ 

41rtl oul\ U ao , . tollowtnc tbo tJ-aoU o cloy on tllo _,kat 

and tbo laportllJit Calltno t Motl nc whloh n o 1D ••••ton . 

Tbo col d lDoooo bad boon oo bo&• J t hat tho)' wol&ld II•• • 

t o taka o doolaion t llat nl C~~\. lf an ocro .. ao t cou~4 

ao t bo roubod w1 tb tho U.r looa ao4 tllo Brl tlaJa bat oro 

• r e i ns , tt wol&l4 bo 11-..u")' to plaoo aa~ .,..arp on 

t!Old . I lot you lalow \ho t thO)' bod :Loot. ,.rtlapo 80Q . 
wllli oa t'r1111co or !014 41ll'i-s no • •J• I tol4 JOU 

t.llat tho Stablltaat.loa TIIAt •tell t b•J pm })OoH t o 

~ Ill' would •out to 10 llllltoo truoa. Tou &akod 

M \o r ououo \ Jto Nla h\or ot rta u oo ot :roar OJ11~\bJ 

aa4 • ootro t o oooporato , b11t to lot 111m kDow ,._, )'011 

ut to ••H t ho 4 lroat. aooaaco t ro• tile llrt\loh. U 

-. ._... .. t hat 1 a1101l14 rot ua to t ile ~.,., ••ro 

•• IA*bnl ot pv otttH, ... - 0\ ..... otttdal, 

w'lllt Nlo,_.o .. . ,. _.._,. 1dlloh ,.,.. uotrot to 

_. . . .. 
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..U.e l a t ho rlUall uan ten 1t \ hte ellod• M 

uopt.od u tbe buh Cor • tlaal ..,. .... ,. 1 ... 

t o M beex at tho 1a1atry or PSDaQoo by 8 o 'olo.X, 

w\lon 1011 _..,.. COl a& to oell 'lAO , I , \hero ton • 

prooee4e4 t o t llo .. .....,. blrt oo -u arrl.-. trea 

rou Wbl l• 1 ... t bero. ·~ a • ·• · I aeat •••leer .. 

~o. e~t 4eocr1~1D& tho ._, •• opo~tlono on \ bo r&rle 

••c~&D(o ~arkot. 1 oleo \elk~ b7 t elepbooo t o M. 

Carl a uol at ' P·•· a a aal « t llat bo bad ~1••n an 

order to t bo rocozal P•••r• • &ank to hOl d tbo franc 

on tho M .. Yor~ aarkot t bat • • ••1A&· h• bad &lao 

••ked ~or1oan eooporatlon toward aupproao1ns 

~uototlone ot \ be Tro~ob frano oa t 4• ~ .. York .arkot 

ou ;oturJey .orolA& and UAtl l attwr t ho r.ronoh 

< arl1~t bad onaotod t ba loctalat1oA noc••••rJ tor 

4o.a1Getlon or t bo trano . Yho Urit!ab hed roqueated 

tbolr bank• not to quote t bo tra.o bator• 1uoadeJ 

.orolft& at ~h• earllaat. 

Upoo at ro~uro t o t bo ¥iDlatry or ~lnanoe et 8 

o ' ol oolt , I Joloec!. lollt. BoWII&~Dor ODd fluotr i n \U 

ror~r·a o~loo. l~ ... tbo~ plaoned t hat \be arl 1o­

uaU rJ .... t oo abolll4 be&ln on .:ODUJ llfterQQOn. ,.b• 

4oolaraUone l n nanu anct .::.Vend -.aCl llo c lYoo 011\ 

by ~he re~otl•• ~roae~~tl•• · ben yo~ eall . ... Sa, 

JOV ottl" r ood \0 •• t be abaa~o wtlell JOU •NlrM 

to be ••• 1A \ lte ton ol \lit 4Mloretl-. I 00\M 

'lib oa ., eopJ , ud la'or at. R\leU oorroO\H Ill• 

"" ,.._ .tao u4 II ... \lao ,.oHII \raMl.eUoa ..... 

fto ealJ' ~rr .. u on wh1e11 eov.ld nO\ M ••••P'ri -• 
. . 

Regraded Unclassified 



( 

~a•• ot re tarrt ac t o 4 t laeal 4 rotllor t baa .... &arr• 

aol.~orltioo oiceo '~ fl..-1 aa\ '-rl \ l oa l a rr.aoo 

uo tllo ~ ot1'1elolo, tov b .. 110\ JO\ reooh e4 o 

tlAol OJI- t'.- U.o irlUall , 1 \014 yoa tlto~ t ho 

rroaoll ••~o aa&io .. to llayo ~o ooolaro~loa ct••• ••' 
ao~ later ~llaJI U o •eloolt , i t o~ &ll pout 'blo, alaN 

\ bo ~1A1otor ot r taaaoo hocl to tolopboao t ho oa14oa\ 

ot t bo llopvlllh bot oro ll s.SO. Toll wro , r llolioYo, 

all&htl7 ~o4 at tba l ooa t hat ta. J roa tdont ot ~oo 

oo"'l.O not bo " " " up uur thu tbil bo11r , oonauortac 

t ho ~rtOAoo of t ho oooaaloo aod t llo re,ot o4 pr aotloo 

ot rrooobon nopl -c lata bow-a. l 1 01. 700 ltJiow \1110\ 

t ho I OI OAto or tbo Bank or P?aouo woro oohodulocl t o 

.. L at. aid.ai&~~t to clootto upon llaiU D& golcl alll..-onh, 

e>t ool.ora. 

1 reaat nacl on at Lbo K!JiloLry of P1nonco , wboro l 

oboolta4 t ho Tronob tr•nalatlon or t bo Lo~t eo 7011 bocl 

r•• laocl lt. Thoro wore oal7 two or throo alJ&ht 

4ll.fferonooa b llbr. .. olou , Wlltab I let ~· an lAalc­

nlthanl.. 1 414 ar~o, ll..,oYOr , ror t ho rruob t o 

tolopbono \ bolr tranalatod t oxt t o t bo rroaob ~•7 

l n . .. ~~~ ror ~oto 4ol1YerJ to 7oa ot l.bo 

orr.ooi&I'J oo t bat 7011 eo•U bayo tho P?oooh ' • n bororo 

10• at t llo t iao ot t bo roloooe \ boreot . ¥ . WOAiok, at 

J.oiiCH, wao • rnl4e4 <U•• witb t ba rreaeh \oat aa4 

ollaiii!M tllie W1 t il Slr Jro4orloli: Lo ltb b ... 

• • 10110 , J O'Il hlopbo ... that t lao llrltloll ~ 

..u .. • ,.. . n o .. ..._. wlltoll xr. C'b ~uuh w ........ 
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a hen J OU ••• nol. Cllll\e ao reaeeurlnc h tone .. U.o 

e_..J 11b1ola L oahk 1>84 pron4 .. 'II• ,....ell ... 

wblall I laa4 Ulepbo ... JO• lD 'II• ~·~· You 

.. 14, howner, tllat; J0\1 lae4 &1Yen t he llr1Uell &II 

u-1' t.o ID'. Cllcahrl&1n'5 prl.,.te • ·et .. uoa te 

JOU, Wlllob JOU wu-a M per oeu\ a~tre that lae 80\114 

aeoept. You etat.ecl tllat the laat allllten" ot JOV 

aot.e 'o acr. Cb&RIMirl&ln reacta ·n• c.aereCU'J ot the 

TJ'eeeurJ llella.ea tbat ' b l e le not an ebetaole (a 

0 dollar pound) whlob rused pra.ent tho l aeuanoa or 

t.be al.Dultaneoua etatewnt ln order t.o can7 out. a 

broad, uaerul end eaeeutlal aot.lon,• Tou told ae that 

JOur ••••ec• wo~d be telephoned t o the Chanoellor and 

\ bat. tr be bad no obJeotlon t bee JOU .o¥14 , lye JOUl' 

flnal accaptenca to ~h• a&r• ... nt. Toe ware not ready, 

l c &DJ clrOIIIIIttenoaa, bonyer , to a l n ti cal epproyal. 

~~nUl ;rou J OUl'aelt alpt ha" a raplJ dlrao\lJ tl'-

t.be Br1 tlab, 

Tho next t wo llollre l n \ ba Ublat:ry of 7buee. 

were TU'J tenae oaee; between one ud , _ llaDdred 

pr••• oorreepondenta were outel4e of \be ~nlater • a 

rooa await111C the rele ... wbleb lla4 1181111 pronle .. t.r 

t o • eloek. Tba at1D1ete r be4 retUJ'II.. tl'oe Ill a CCIIlaet 

nee,l.lla, Where ba be4 aot lleen able \o pwt llh denlu­

atloa propoaltloa 4atleltelJ llut be4 ct•ea llle oollOCC .. • 

aa elou aa ,POaalltle •• 14" of wbat 1M pl .... to .. 

... 11M poe•ed lllulr.et at.hDr1tJ \o I'D allaa4 wi\11 

ue ecs • "' aa4 •-•&U'J UJao••-'•. • talaplllaa 

..u -. ..... 1 ... '"= L Meal a at t••-, atathc 

'llat • • • 
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\bat. t lla "'rl tlall lae4 .. D\ a tnonble n l'l-7 &o ,.._ 

t.alepbonle aoaaaae. Allor t.~lo wor4 ... reoalYal, 

)11n1at.ar t u.rlol oak .. • · .. uaaar&DIII' so bl'lll& ao laM 

bla prt.-&a ottlea , wbera ho oxproaaa4 to sa hla •raa& 

aa&1af ao\ l on tbat. ,_. affair ha4 bee~ t.a~nato4 . I 

SOl& hill t.llat I -~ aUU awol& '1102'4 hoe J OU 41rHtl7, 

aa4 that ao &IUIOlliiO-d ooul4 be C1 n~ SO tlla pra .. 

before that tlaa . Tha ~nlatar waa q~1ta uuoaaJ loot. 

tba n••• aould not. ba st•ea t o t.ho prooa i n tt .. tor 

pub11oot1on ln the morn1Df papara. \ttor a row alnut ao , 

M. wontok eaa ln tole~honed tbat t he 8rlt1 ah eone14ere4 

a .. r ,th1na l n order and were prapart•a to at~• the 

notloo to the preao at onoo. 

At ~~~· ldnlotor•a l ndatenoa , I no lonaer nltoC! 

tor your Lelapbone oall but put ln a eall rrom tba 

Ml nlatrj tor you. . ban 1 ao t oonoeoLlon , 1 oxplelned 

t ba at t uatton t o 7011 . Tou unC!oraLooC! that I ••• nn4ar 

oon~l4arable pr eaoura. ~lnoe the lrltlob had not 70t 

called on 7011 to 4altyar tba ~••oac• wblob • · ronlok 

lla4 a4T1ae4 11a had bean daapat.ohe4, U wea -.r••4 t o 

bold t ba talepllona line opoa. Tb lo tao1i1&7 llolpe4 

ao cr• atlJ. I woo seated 1A tbe abalr of t ho Ml nlotar 

ot Jloanea. U.b 11.111 and bl o oolle .. ueo ODd ualotaata 

pln ..Uoa, la 

t.~e old LoUTTe r aloea, Wbleb be oeoup1oo , slanelac at. 

\Jao1r -&obH, p 1D4l q et, arot.t.o at. abo 111\0 t.Jle 

.arYel~o~• oarpet., aol llat.enl&& t o 'be raa~lo ot 

Yvl ... flea &lao proaa repreooa\a\lToa ovtatd• \heir 

a..r ..... &ba .t, .. &loa --'I'Oael7 ,..... rtaa11J, 

,.. teU • ~·' Ulo Prl&lall lad ant,.... n ,..a ern ... 
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• • \Ilea Al\ .. •tll ,.. 11M 11\ .. 1.. t~•• rapl)'. -

tou la~ ua kDOw the\ \hla ..... ttataa\err aa4 ''-' 

.... r a 1a llaal ~·••'• \llere ... .,..., rellet 

aa \ lla rraaab ataa. 'nMI aatM \bat. 1 pn trtlllnv 

l urlol on ~~~· \alapboaa ao t bat J0" oaul4 ana..-

:rov ba a\ wiabaa t.o Ill• lo h'anab . Tba 'tlllla\ar \oak 

\lla Ulepbooa ... nab&JI&M CJ'&&U 111£a wU.b JOU. 'IIHtt 

tranalatad. ~ha klnlata~'• raaar ka . t o• thaD told .. 

chat aYarytb l -. waa tlaar t or c t•1ns out tba oo..untq.- . 

J t er ebaUns h&ll4a all around. , J too.c leaYa o t 

111nlatar .t.v1ol. I bad t o paaa om throllll):l t ba orow4 

ot journalia~e , but epoka to nona o r t b... ~· rua 4a 

K1Yol1 tn rront or t.ha l nlatr:r ~• t1lla4 wl t b tast­

oaba wuUnc t o aur:r t ba Journalleta t o tbalr raap"­

tl<ra ~para or calq::rapb atatlona aa ao->a aa t.hay 

ml ab t raoal .e t ba at.ory. 1 vrooH4a4 t o t ba lfllllaaa:r. 

wbara t ba ooda tlarka - r• atlll on 4ut.:r, and. taun4 

t bat wb1la I bad baan at t ba Ml ntatr:r t.b ara bad. arrt..a 

ibt Dapartaant' a aabl asraa ao. ato or dapt eabar &6 , 

9 p. a ., ctY1D& ~ba tl 11a l U arloa.n ra4raf\ ot t ba 

a1allUanaoua daalaratlon. On allaak!JI& t b la o•ar, I 

touad t hat lt waa l 4ant.laal la t.ar.a with tha 4aalar­

a\lon aa I had ra•laad lt at tba Vlnlatr:r wllan ~. 

'-111111_. talapbona4 •• aarlltr ln tha &Y~n1Ac fro. 

llaellll~on. • uab rallna<l tbat t.lta attalr ... 11na111 

arnacMo 1 wal1La4 to ., b ... r..- \ b& 1'1 ..... la 

ON..Ca aa4 want to W at 6 •·•· 

u u •·• · o1t oaptaallar 11, I ru .. •'lacna too. 

tU, la ...s• 1 "pertH tU\ tM atlalaUr at , ..... 

u. ... 
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lla4 reoe1•o4 \be preoo • allen 1 o'el"lr no• Dl 1 , 41 

on ba4 ct.,.. ,. \II• Ute ,._.II '~ of , ... c .. 1 ... ,ha 

o• •nourr pollor wllloll 11M lHioa M4o •l-l'-1100•11 

wl\11 \ bo Aaorloaa aa4 Brl tlab 4 .. 1aratlooo. I al .. 

lDol.lado« t ho '~ of tho P'l'onoll otttolel -..,s, .. 
wlliu a~~t~o.aaooll \M\ t il• c .. ou or LDla\oro IIAd 

ap~"• 1.110 ,_ of • ... _..,., ~111 tot' r"uol-. 

\ liD p 14 .,.l.uo Of \be f'rOIIO to o ott DOD'-bll!l« 

bo\-•n t il oM. <&S •llllcr-o or lf)14 1100/1000 tho. 

Tho blll pro.l404 further \ bot on •~•h•D&• otabtll .. \loa 

fiWd, endowed w1\b 10 ~Ulloo f'r i.Jioe, olloll14 lHI M\ up. 

l oa4Ln& adop\lon of the bl ll b7 r&rll ... nt, t ho eoak 

ot J'roaoo •• &oltlftC t bo a oeeoMry o\op o t o oont.rol 

t !lo tro;a. 

Ill \ bo ••• ooblegr .. 1 roJ>Ortod t bot t ho J OI1RJI.U. 

Orl101Al. of £ otur4oy .. r n l nc , .;;opt .. ber 21 , oarrlod 

throe 4oorooo, dated sept .. ber 1& , loouod ta eonnootloo 

wtu t !lo o~on-.. aUoJiod 4nolo)MIOQ\ 111 Pl'eaell •c.-art 

polloy, Tbo tlro\ 4-•• ..,a-,o~t04 t bo aouto o.at4 

Cll..-.r or. Deputloa l e oatroor4lDOTY ••••leD tor 

Oopta~er 10. Ttao ooeoad 4ooroo ouopell404 po,...t or 

eo.morolal obl l&•tloc o ~,.. ... 4 l n • ola or l D torolca 

• ..,...•1••· 'lbe t ll lri 4oerH pro-,1404 f or tile oloolac 

of noaa ... vuy uc "=ordal eaohuceo, .._blllJic 

wt•ll ..,,_._r 11 - • ap •• • uta wllloll .. 1114 N tlzot 

~ ..... ~ lll•• ltlaloter or nua ... 
:ta ••hc:raa ... eat , •• , .. "''-"" I t, 11 -· 

r ..-.~ .... , ... 'raaolo\loa ., • ropor\, .. earrlo4 •• 

\lie ... e. JOO•OMI,.UI .1.7 nJIAIICIIIiJI• , of \N ..-lie 

Wlllob • • • 

Regraded Unclassified 



( 

1th1oll •1111 n or or r laaue ..,.lol M4o \o t llo pnoa 

uJIOll t !la oo ... loa -' laaldac tlla &oolantloa or 

ao.DoUr)' polloJ. llo ~nlloH tllo lltpoJ>te•o• or no 

o\Op tlln ba4 Moll Ukaa a n4 oa»oolallJ t .banlro4 tllo 

11wo fT1oD411 oon ...... u f oJ' t llelr aollalilonUo.D, aDC 

panioulorlT Mr. Morc -tbaa a04 n-. Cllaalilor l.ab. l!a 

lat. it ba IDlOWD \ bat t lla 4aalaloa t o al.lp t M n aaa 

ha4 rollo.at eo~oroatlooa Wblob IIA4 t aboa pl.aoa 

41aoroo&l 7 olooa t ho aoatb or JUao . 

At l 01SO oa t h o .,rnJ nc or SOt\0'4!11)' , a ap\Oabar 1111 , 

• · Carl~ol Ulopbooa4 • • troa t il a J1a1tlt or rranoo . ll'a 

aa14 t.hat llo llad boar4 t hat t ho Altorlou CoC41al. la l'arle 

waa ohaaclJic 4ol.hra oa • ~oh o r t:S . 50 fl"aa .. \o tho 

dollar . Do oa14 t.bat t b h aat.tor bad bon bJ'O~bt to 

tho attootloo or t bo Baak or rra noo b7 tlnanolol 

coaoorna . • · Corl nuol oxpr oaaa4 croat aurpr lae that. 

an ottlclal ottlH ln f orh or oea or t llo throe 

Gonrn:aeau wblob bad t ba prooMlq Dlc bt. e41toro4 to 

t ho trlpo.r\U.a acJ>oosaa"t welll4 t ba rollow1 QC •nl.Dc 

oharc a • rota or 23. :10, Wban t ho M d •- 4oftl.oatlon 

u tlo1,ace4 b7 t ho aoaetar:r blll , Wlloaa UI'IU ba4 lloa11 

.-ounoacl , waa 11 . 1111 naaoa \o t.b a 4ol.tar. I pJ>Oa h o4 

M. Cvl&1Hl t 'b.Cit ! wolll4 look l uo t ba MUor. Ba 

...,,.alao4 \ ba be4 s...pr.aaioa Whlu t h h at.or7 -•14 

..a tr tbo alt.uatton -• ao\ raot.lfl a4. ar. eutc•l 

tolt • or t ho arn-.csn•t• nat W ..... ..to ,., 

•aU.lllac tra41q in h&Doa ln Letl4oa oat . .. Toft:. 

•o - al80 nrr bapPJ' to tall .. tltot aU 8D14 wb lab 

laee .t aot.,.llJ' Noa abi.pot M tiiO JrOIIIliiC ....UC 

~ ... 

Regraded Unclassified 



( 

111 l &r!e-.&afl'1un lltlab • Jtloh bet ... ,....._. .., • ....., 

wu Jl.Me4 1A \lao - fll '1M r.tw~ • - 111a11: fll 

. .. York . nn la, 1.-..t or lontac colt ta ,._ 

-of \lao lloab wllloll won alll.,p lac U, tile,_~ 

Rooorn ...a: ... to 1M lato.,..., .,._, , aoUac l~Jltor 

lao•ruotloaa or t ho a~olflo4 ba~wo, tlto aa&k or rraa.o 

lto4 Mrur koc! oo auoh &o14 f or lh aooo Wit, to llo 

alll.J>ge4 u l. bo tlrat oppon~&~~ltJ. 'nlu, &11.1 d1.tt1o\altr 

\~au a1ch t tie-r. artaoo fr011 ploolJac an ~ oo &Ol 4 

\Jin n!Cilt woo ob'I1Uo4 . t•. Carl,_l t ol d ao that a o 

00\UOl - tlerCI> ba4 MoD )ll OOH OD p l J , bUt t.bat Ot 

Uao M o\111& or t !:lo .R oaeeto or t lto llaDk o r rro11M , bolt 

al'\o r &14Al&Jlt oa l:lopt oaber 16-1!6, tho 4 oolalOJ: 11 .. 

boon rooobo4 t o rolao fro• 11 & t.hou-.n4 t o a b1ll.1oa 

franoa tho a l nJ.m• .. o\11\t t or laUlt no t.oo oaatnot whtoh 

a ol4 wo"UJ.d. bo 4ellftro4 bJ t bo 84lDk o r Franco . Tble , 

o r oourao, oonat1 t.uto4 a proot. lool ~barso upon col4. 

l.ttor t.J.Idnc • l t h • · ce.rt~l I t ol opbono4 tbo 

l cYo lcto oootloo or. t bo J.aor l OOJl COD ... l.ot.o OOooraJ. , 

nloh ia , or oo v ao, 1A t lio ta1Haaa7 lld l 41 nc. 1 

louco4 t lta t u of t ho' 4at.o \ bo •bull• wblob t ho 

eo .. uou (;onoral woa aokl ftC t or orthlol. a om ooo 

... o~oaletocl on • Malo or az.eo tra11oo ~ ••• tollar, 

w)llle tllat prodoUlJ' obar&ocl bat M u r l&.IG, I 

til .. ••lopbono4 eoao~ Jullortoa, •~• zsooutl.,. o rrtoor 

of tllio OOaalll.llU Ooeorol, ut o.a:plolno4 to )IS. 'bot 

tM •d Of t oftluatlH tlll lell •lllt M otfooto4 la 

tiM,... ... "-· ...... , ... lllll ....... bo4 ......... 

'-'• - to \ bo lnol of ll.ta to 'llo .. ll.U'. J 

qplal ... . .. 

Regraded Unclassified 



( 

( 

ezp~aJaa« \o Kr . '-llar\Oa \be ... , 1•1a\ Wbleb ~ 

u ulle4 • • tJo- tile Jlalllr ot ,...... , ad 1 sold tllll 

uat ~!lore -• aorMlalJ' • ..,.._. fer •~SAc .-. 

\MJI &1 ,9• to tllo Aellu. I - btl•'" t;lla\ tiM 

Preaeb l~.altsatloa ru.& at,-t , a\ loaat tor a wll~o. 

ao4oa.or to -sa\ola , ... true a\ ali>oll\ tlM al44la 

pol a\ pr ort4o4 tor ,,. tllo 4nal~&&Uon law . en .. ta,. 

IIOftlDC 1 r epona4 t Uo -n•r to Kr. iloon , t bn 

an 1.q ao C!l&rc4 ot t he 

~•* a a&t~ar or pol1ol' Wbloh oonoornod ~h• ~baooJ. 

n . ~ueoa t ol 4 • • t hat lla t llo\Cllt Co11elll O.AtiTal 

vO~thar4 oboul4 a~~raola~a ., brlaclac t ho aat,or 

t o t be at.tontloa or t ile COnolllota o.ner&l , t~ro~ 

!Xac~t1~• ~ rrioor PuL!ar~oa. •h•~ 1 aaxt aaw Kr . 

Tullorton , howa~or , be 'ole 1110 that cooau.l oeuaral 

wO~~Qr4 ba4 naltller wel ooae4 ' be 1nfor.at1on wbioll I 

ba4 pa.~oao4 0:1 nor ba4 ••'•4 t.boracua. Tile coaau.lau 

O.Uaral oont1Duo4 for 110a o 4• J• t o ohar e• t ho rata 

abo" 1D41oata4 . 

DurlDe t ba foraaoon 1 obeako4 II'J wl t ll ~arlow. 

Parh-Aaar1aon llankoro . Ill"· J'eoroa o f tile • oU oMJ. 

Cit~ Ba nk an4 n . a1ot-Oa~n of tba OUaraatao ~ 

lletll apoka bi&hlJ' of t ho aaanor in wbtab ~. car1..-1 

of t lllo laJIII. or rraaoo 1184 loolrH Ghar tJao1r aold 

alll..-to u4 aoaflJ"aM tba\ tllo llelaa" ot t ho .. 14 

•• • \llelr _,,...to we. MUc ro1 .. ..c Uat 40J' ... 

w.-14 M , 1ooo4 oa lle&r4 Mforo lll4.t&lll'. 

" ' 1 , ... 1•• tol.,1Mao4 .. at tile twtuar, 1 

..a. ,.. , ... , • · ,._.lo7 . .. c:.rlcwol _.. oaaio• 

..... 
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( 

to u.w Wllea • teobloa wsU 'H re .. aet h rocD't .. 

nr &hlAC p14 a,alaaa doUa.ra atall t ile IDIIk er 

h'UH Wl&.lt UqliUo.o ftoy oleo 4oAiJ'M to lr:aw 

netller they abolll& M doo\0 wltb 11r. r.-u or tile 

~Wteral •••orwe ... k or . .. York , or n etllor tlloJ ~• 

wu uaUl a n er t llo Pl' .. eh ••auzJ 1 .. 1184 t»eoa ,.oaac. 

You ware bappJ t o tel l .. or tbo aplentt4 ..-rtoen proao 

r .. atloo, l rroapootlft or party llnoo, to tbe trlpartlto 

ec:r-••t anDouno-at oa tile aorlllac. or J•vt-tler 11. 

Tou aa~4 • • •ryoa• 1a ~••aln&too ••• bu-bllne • • • r wltb 

eatbuaiaaa. I t ol& you o~ clle exoolloat preao reeotloa 

1a &uropo ao4 lot you know t ~ot tho polltlool aoetloa 

or t he la~aay ••• 40tttaa out • ooparate oabl~ 

c.boreoa . You &Akil4 • • to t orwercl Pronell at!& f!llcl laa 

papora &l•ioc oo~oata ~· ~be doelaratlon and alao 

to arrAnce tor your TreoaurJ At~aob4 at B•~lin t o 

toNon t o you t ho OOra&JI Jtl'eaa, l.ttor tallt1111 ws til 

you I oadoo.orod to aot into c.ouell wl t b kr . wa ite, JOOJ' 

r oproaentatl Yo i n Pe r l a, but i t woo then too late. Oa 

l(onclay -rolac, nownar, 1 aaltod h1a to paaa on to lib 

ooll cacuo at Dorlln your ro~uoat With r oapaot to tho 

Oenum aewepapo:ra . I n oabl~aa lllll., aoot at 4 .P•• •, 

1 reoor4e4 t bo l~wlrl .. or 1. 11o IIDJik or rruH . 

lD t he arurttooa 1 t ehgboiMI4 ll. cartpel t o 

latw. lila tbOt JOU b .. aal& lao .. 111.4 tDlb \o lfr , lM .. 

Cb'en~ 1a ropri t o t.eellatoal a.r......-ta. 

At I l •a.. oa s.p&-..v II, I ••t ealllO&J'• lo, na 

"r•••" tllat • 1rlftt• .. 1.,.._• llal 'H• luta1W 1a 

..... -1 l'tll•tn 0 ae&~ .. to :r-.r iadrMtt.M, , .... .... 

Ml .... . 
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( 

llo~ oalYUl fO-tl. 

U 6 J••• l .......... ••1....- ... tN, \e 

uu you \u• • · •-..n••r or \bo .Udn17 or 

JlllU .. ba4 '010,_011 .. - •• 6180 \0 OIUOIUIIOO \118\ 

UIOJ bot MOD 1Dhia&06 ~IICII 4111- tlo obaatlob 

'u' Uaarlaat wolllt toll- \ 110 J'HMII loo4 aA6 

wouU 4oftlvo bet••~ 16 an4 ao por ·-·· 

I • o tutllor a ooooco , llo . liM , to\o4 .. ~-liar 

26 , '1 J •• •, I &••• 'JOU oonala \oollDtoal dAI\o 11])011 \llo 

col d oporotlooo Oft \ ho Parlo a orko\. I ol.a told ot 

t bo pl oeoQra wl~ ll Wblob \ ho ~oeoh ottlolol o ho4 

loarao4 t. ho' '" !Ml &loo Oo-.ol"IIMn\ llo4 t.~d a 

oya~\ho,1o doolorotloa ot aoaetor, ,olloy OA t ha t. 

4oto , odbortnc t.o t ho t.r l po7tlto ocrooaont. 

•bon I orrho4 bOilo on t ho a'follinc or opi n'ber Ill , 

I loaraod t bot. 7011 hod boon ool llna tor .. Wb l lo I weo 

OD I'Oilto trcr;~~ \ bo IDMOOJ • I ool lo4 !took an4 WeJ 

aaoworo4 117 n . J..oob.lloa4 at. 6s6 :> p .a . Bo ~ol4 • • or 

t bo &Oo4 pi'OOO \110\ t bo irlp.:rtlto 0&rO ... D\ WOO 

ooathml"C eo bo&n an4 or t.bo phk•IIP oa no otoOlt • • 

Oo•ornaoat .. ouhr aarkato. no aloo \old a o iho\ \ bo 

~\a\o Benk ot ftuoola ._, oont an ol'4or to o oorroopoe-

4n• 1D aow rorlr \ o .. u o\orll-c. ,.llo n aiiUlaa\U. 

r.A 1186 uno \ llo wt.ol •••' onorot. 

Ta w-7 .. ltl~roa llo. t SI, 4a\o4 SO'J\oaMJ' 11', 6 p .a., 

.l let ,.. 11..., \bot. arur liJ' . Loob.lloo4 taM oaUo4 ae oa 

(Ja•art•J woalac , 1 \olo,-oae4 • · cul«''•l u atn" 

Jil1a ... • • h VIIlOI' a)lowt \IIIlO .W.I'l .. D 1'11114 la\OI'ftal .. 

.. Mlr norll"' ottorot 117 t.tae ... .s .. n•" ...... oa 

~-, ... 
Regraded Unclassified 



( 

( 

hiiUJ -uc, U. ..... ~n'-..-''a ltl, ..... n'• .. , 
l .P•a. , • hl .. 1'~11 ... 4.-.lla of' \lie cllln~•••"l_. 

eperaUoa , ... -19M. rule 1 ...... _rlliC \e 

P' lato eo-a wtn , ... mao lll.alo\I'J ~ '"-" te 

,... -to ••• tile ure.-Uoa 1a , ... ,1 .. , v . ...._ 

&U'\eU tolapboDOd aa. llo -• M9P7 to 100ft of' \llo 

pr•pt 1114 )';loolll\0 aon wbhll 1114 boon tallaa t-N 

aaltloc o\U' 11111ooterr errancoa 011t arraotho. 

blla I waa at t ba 

.lla4 plloo4 a oa~l t or rou Wlllob aano throucll ac 1q 

lloetl II. &rO~ p . a . Ill ll7 I OJlYVIIUOa YUh you , l 

ultl rou whr ll. Bauasarton baCl •llad aa. 'fba 

reaaoa ••• thla: Tba llllatar of' 11oanoa -• 

aoba4ula4 to a ppau- at &1&0 P ·• ·, llnbJ a f'tanoon , 

batore t ba Flna~aa Oowail.taa o f' \bo Ob.mbor to p»opoea 

an4 •~plato t ba Qoyornaant•• .onatar1 blll, wbleh .. , 

to bo aubail.ta4 t o Parll ... nt on ~naa,. w. ~urlol 
had aakl4 u. Ba~••r t o t l n4 aut tro11 1ou wbathor 

rou would par.it t ho M141atar or r t a .. ao \o relata to 

\Ill l'laaaoa co.:uu aa &eel otata lla tore !'llr11._t t lla\ 

rou b aCl aao\ r o v repreaanUUYa to t1lo C1&1nl')' or 

:rtMAoa oa Tua a, ' b l\ oorrn~rM,lona wara Sll• ansoro4 

taeo, aad tbac t~alr raault baA tlnallr beea aabl ..... 

I t ... oapla1ao4 tbat MM. al va aod Aurlol haCl, 1a \balr 

raMI'lla to tho proaa tolloalat~ t ba laouaaaa ot tllo 

a'-lt- 4oolaraUOD 1 aaiiUODICl \bat tiiOT 1104 Noa 

-~~~ .. tar t.llla btanesloaal alaaa _1,. b 

~. .nor t.allttaa wUb pa, 1 U .... tol.,IIDIR I at. .. ....,... •... 
Regraded Unclassified 



( 

.............. lft Wa .... U.t ..... ,.. .... --

..... 1a - ., ,.. ...... ..,. .......... , ... .... 

ator\e4 \lao dfallr •loll 11M J~ Mea hral&n .. , 

,. .. II .. ropllM , ... , ... bl\SUho 11M Moa oa 'bo 

,art of tllo ,.. ell. oe.-•-ur, u ..... , .... ,... 
t bot ~ • ! tfor .. , ~loa 110 ,., ... rro. ' blo ot••· 
1 tol4 M. a. ... orta«r t~t 7011 ••• not obJaet to tt•o 

baS~~ known tbot tbo 7reaob and Aa«rloona had boon ta 

eonu~ltaUon ollloo .tluao 6, bll' \ 110\ 10• \lleQCbt. tbo 

r ower dotolla ct .. o ln ro_.rd t o tho eonyor•at Sonu 

OD4 ftOCOtlotlooo, t ho batter it WDU14 ba , Conaeq.CD\lJ, 

1t -• •-o4 boat thU :ror.roooa t o 1o4 h14Kl oota 

ant aaont.a a boW.& bo Rl'p:roooo&. 

In., oolll ecr .. •o . vze ot apto.-or !t, ' »·•·· 
coatlz-~nc ~ aoaToraat loa - ltb JOU and al• tna t ho 

dot a!la or., oubaoqllont tnl k wttb N. &a~artuor, 1 

aentlo~~d f~hvr ~••logaon~a, 14olv41AS t ho daa1otoa 

cf ~~~ t. .. t l:I Ol'l&QILt ~ana Oli S.\IU'GOJ alp t, Be~o.Nr 

:u , t 3 put aa ~~so o~ &old. J lot rou taow that I 

bud t al l 04 ooat14oot1allr wl\b • · Pannaolalo or tho BaRk 

O't llotl.ly lliW hd. aollo4 lala poroouallr wt.nhlll' bo tt• 

an \lllllk U •1&14 bo who tor tlla l>.l'llSana \o "40ti 

oa tile Mil• ...... • u 7011 aro awo.re, o., .. wr 

ua.ollal of t'llo llellk or Italr do,-.Aa lJqorMaUJ 

.,.. 111 trla.l • · Paoooola.l o tor a4dee o" •Moi'I!Ctl-•l 

_.._,. nlatloao ... polloloo. 

•' 10 a30 »·•· oo tllo alc llt of ao,t .. ber 19, I 

teJ!rM IIJJ 'olopiMM wUII DP. l ... kaoa, '!M .., .. lall 
• 

n •• at .... 1 .1 .s. at e.o1. .Ul ••be tile 

..... latl- ••• 
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( 

aepUaUooo \ llo ... It tv t atona\l-1 s.\U• Ae 

au 'be .. .. tlralr t.-n \horoot, cr . l*ooll­

•• 4oUp \ 04 wtn tllo \rlpart.l\o ..,. __ , u4 wu 

oapool.U., ..,u ... \arf ot \bo .lllhnu to Wblob \llo 

a ... \laUOAA b .. 1looo .... M\o4 . Til&\ la , Wl\boa\ 

oar looka, 0114 lJI a -• Wldoh ,u.tu o4 t 'ba 

r onl.t a to lie OftJM)lliiOM 111 a a, lrlt or oor41a11t r , 

aa4 DOt o r i nt ol"fttU onol r oerla1.Aat loo . 

e ben 1 _.. \ O •J ottloe 011 \ he 110r1Jl ll8 ot 

a a, u mller 28 , 1 t o 1111d t hat M. Carl JI.Ie l hod al:ree4J 

telephone4 .. . Wbeo l called hlo llaek I l earne4 t l\ot 

• follrlllor eonted to . .. ... I went ~diatalJ t o 

tho Bank ot Freoe . M. J'cna oler tol4 .. that be ll.ad 

talepbone4 t o t he Federal fteae r.e &oAk OD S&t urdOJ, 

&ad t hat thO lat\Or ba4 ~Old hlo lt 00~4 set DO 

a newer trom t ba Treaeur)' at ulli D8\0ft l o r aaard to 

C0l4 4aaJ. l D£ 0 o U. f8 urolar 1na l a t e4 t O ao \ bat be 

allat lrc'llow a'b011t cold orre.n.c-nta 'botore t h o law -• 

,...114, eopeolallJ lt t b a law waa enaote4 at an hour 

Wbi oa wo~d oat. l t l .,oulble, lleoau.e o t t ho 

41tra;•ooa lo.~ Lm• 'bat .. •n Fari a and Pew Tork , to . 
•~1oote l amell iatelr with Mr . Knoke at J aw Torlt . 

la., aolll e c r aa ~o. 937 , aont at 11 aooa, 

sa••~ aa , I reporto4 t llat Auriol ' a dnal.~A&Uoa 

lllll, Wl\b oorte l o eodlfiootloaa , U4 llooa ftt.,. 'IIJ 

\ ba ~or rtaauo o-tttH oa OUUJ , Q 10 .. alut 

1a, w1\la ' ... bare uo\o1111D« troll • ""· l P " ro• 

a wlet ••-~a:rr o r u.a p ronoiou o r \lie lliU. 

A\ 1 .... oo S.P'.-er 18, I .. a \ a; . o. 9 .. , 

.-.pan lllc • • • 
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( 

nponlA& •ut ap uUl - or tbot .. ,. \bo ldal~ 

or PlDaaoo llo4 DOt JW\ ~~.., U.. wrlUoa \en ot 

tbo ... 114& .. \a ...ae - SWI4lay la tbo ~r na.uo 

c:-lU .. to tile 4.-J.uaUoa IIW. Slaoe \lllooe ..,.. 

.Uchr. , 1 p~ to pro.t .. JOil tn .,. .. -.~ocr­

wtt.b a r•ll troaalat1oo or t ho 11111 oa 1~t.ro4uea4. 

Tou tolopboae4 .. at • :!b on t ho attornooo of 

~optoaber 28, I told you t hat t ho 4oYaluo\1on btll 

bad .. Oft opproYOd ~~ t ho 1 l oonoo C ... ltr. .. ; tbot 

t ho Cbaber ba4 t ot •' t a · • · 1 t bat 1 t u• a4Joura .. 

t.o roa4 t ho bl~l ; tbat lt bad oet acolo otter 1~ o •oloek 

and baA lotor etlJOurllod \0 »eet at. ' p.a. I let 7011 

lmow t hat. t. ha Jladlo&l oel&llato u• held a oauvo 

at. 'Oib ioll t.bey ~r.o4 aaelnd t.bo al.141Aa oo&le t or 

waco a4J~aot.aonta whJ ob had boon wrltton i nto tho bill , 

but bod appro• otl t ho do.aluatloa roatur o , I t ol d 70u 

rurt.bar \ bat. ~bo Cboaoor bad 'fOU4 S411 to 1148 8.C'alnat 

a .otlon fo r aan4Jns t bo aeaaure book t o t ho c~lt.too . 

l l or. 70u know t.bet • · Cartc uol hod told .. at ' o•ol ook 

&bet 1\o tbouaht tboro ..... DO o)lanaa of t.bo ~- llodtaa 

of Parl111:11oct. peaa1Jic t ho &aaauro tho' llicllt. Couo­

lllllliiHJ If. r ournJ.or want •• 7011 t.o know t bat t ho oarltota 

would ~· o.loaod in J>arla 11114 t.OIItlOII Oil Tla004eJ , 00 Uoy 

._. booa oa. J&Oa4ey, and t hat. tho 

al .. oloalft& t holra, Ja opoettns \o JOU of tbo 

10a..raatloa wbJob I bed wlt.b M. rournlor, oarltor la 

'" ~ ... t &lao -uoae4 t.bat Jll, hllftlor 11184 ••t• 
, .. , ~· 81'1&1~ WHO .... nola U \0 J ... t lilow -pero&t .. 

lllow•• U•• A.allrloano an4 t.llo-lYlla •• to .. wone« out. 

Jl . . . . 
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C&rl&lMl bo4 klt .. \lila\ \M lrlUala laM " II•••• 

net ur t asllsp alsla \lie lllllJr at "" ... au ta 

etsrllll& abs ll14 M fer \las osM•t of \ las lrl\lalll. 

Ill. CU1&1Ml ....... OPJ01174 k tbls ltas, llll\ )'011 \llihlll\ 

\ llU be ... \OidiiC s WI'I PIC poslUoa tt be o"Jss\74 

tbsr eu. Too salt , .._, JOII wo.U sell \ las laAk or 

frSAOS k Oft &7 .... t 1f )"011 eel.lM 'llpoa lt t o Opore\7 

t or us . Tov \o14 •• to let t bs rrsosh o t flolels kaow 

tbn t iler w v14 J ~as\ be~ t o M :poUsat i n t bs asUSI' 

of sol4 4sel l a&•· Toll ss14 t he\ r~u b74 t e._a oere or 

t hea 1A t iJs psd end wollld oonttnus k do so 111 t h e 

prsant. altust.1on. I f t hey wents4 k p ut 0111 onsr• 

tbro b to luq dollars i n t he AMrleaa MTltst , t 'IISJ 

sbovld c1 YS t he r.cssrel Jcsssrye Jilin.); or tl•• Torlc tiJs 

order &nd 1n41osts t bslr rete . 

I t elephoned U. Csrl l117l a t 4 :DO p . N. to ct•s hla 

t bs SllliStaGCS Of )'0111' MS"&S 0 llbl ob WSS t bst )'G'II WO\lld 

• oot let t he .8olllt ot YrSAos 4S"J~ · sJI4 t bet t bSJ sholl.lt 

oseas wor ryl q . Tbl a u.-.&rSJIOS we set lrslJ astlsfsotor )' 

t o M. csrlcusl • .as I r oosll l t , )'Oil 414 not ... , VD4sr ­

an s r llor Jolll'llls r wben J OII were 111 Tarle o r ear IICO, 

sloes be wes oa olok l ss.o s t t bst tla s . v . Jolll'lllsr 

is e blc~J soapstsnt ottto1el end ts osrrrtac , 

sep .. loJ.l.J - \ bot Oo•oraor l.abep'le h u otft N , 

a ~a .. ..,. port o r Lbs 10414 a\ tile IIIIJl)t o f rn-. .:;1a .. 

11e Httsrs4 a v.su ... oftr o )'SOl' sco, lis bas "­

lld\7 asrwu. 1 a lw JOII \ble !ato .... uoa as a :porUal 

aqle Uoa of \las Qlltsr....-rMr'a ~"-dulac ... 

J •'9' alall 1 • tsasrlllliiC. 

"-' . . . 
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4 \ 6 .P•••, se.---... ., I aon -~ep-. ... 

MO, .. ulac tonll lM U.•lrF •t• J liiU r .. et.,.. 

earlier 1n t ho tor llr •uopboao fro. wr. Ja7ee , 

roo14ont. bea4 of \be J.I.~ • • in rovar4 &o tllo 

,. .. lbllUr tor no B.l. s. to -.,., Hl'Mi.ll pU 

fodllUu wi\11 JOIII' Treaalll')', panlo.ta.l'lJ tile 

prlYi.h p of olltaJoi-c plt 1Q a ow Torlt tor 11.1. 8 . 

aooo1.111t. or La llellalt of CoUa.l .. Ale olloau. 

At 11 • · • · on sapt .,ller til J .. ,., oal:llegu 110 . 

v•3 , wboreln I p ro•l4od , in ooa\1nuetion ot ~ 918 o r 

SaptaJIIbor a8, 1 p . a . , annoua \ o t. bo h'anob 4eTDl~~aUOII 

blll u o.r1. 1nall)' pr opoaed . Tllo r1rat. of t.beaa 4oalt 

witll o.n ACJ'OOUAt bot.IIM& t.bo 1ahtor or J lDaoo o.n4 

t. llo Balik or !'ranoo •• to t. bo 'J)rooao4a or 4nDluat.1oa, 

ot. cetera, and tho ocooD4 couaUt.llt.a4 o OO.IITantlon 

botwooD tho U1n1at.OJ' o r ~iDO.IICO an4 tho ~t.1 .. t.1ou 

u 12:00 noon oa .Joptoabor Jill , I t~\olle4 ooble­

cre • o. e.., 1 i'ft na 4otat1a ot alli~ta of soleS .... 

b)' .feria IIDAlca t.o Jlow Tor.c , olaortac •11 t.r-.aouou 

IIJI4onaun boforo a.n • barto • • placet oa 1014. 

W1 oahlocr .. No. 9t G of s opt.ubor 19, 1 p.a ., 

pft o t.naalaUon or o •ou-oo t. bot appear .. 1a tho 

J'nMh IOUIIJU.L OIFl OTU or t.hot. •lr'lll .. proll.llltU-c 

,.. u)le't. or pU. 

'UMo...-rur ,.Dir'lllor ot tile ll&U ot PN80o 

t el• Jill••.. .. a\ 10 e • o l ooi oa \lie •nllll a~ ,.,,_llol' 
; 

at, M "tor M u .nt elo tlllloll llo 11M I'M& lD tbo 

A II JC~QU:E 11' FDAIICIIIIII ot ~\ .-alDc, ... , ..... .. 
Regraded Unclassified 
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··-...,. .. u .. " .... u...... et, ••• I .. ad~ 

,.. • \lie •U•r at \lie .. nt .. of \lie \rlper\l&e 

arraace .. llt. l \oU • · rovll1er, la ....... to Ilia 

l~~qull"r, \laa\ I Ill., 11ft rot rooel,.4 u~blac d lnotlr 

t~ rou w11 lall •atu.t t bo r epor\ u4or •••Uoe , 

~•t \hilt a ...... to - •Urelr loclMl llllcl eornet. 

J ..-ln proaloe4 Ilia t o ~loo\o wltb bla pro~tl7 

•• .0011 oo I al&bt. ban &11}'\lli llC oN'lol&l 1D t lle 

-pr oal•••. 

Dr. fenooohto or t ho r.~ ot I t olJ tolopboned •• 

at oooa t o lot •• know t hat Il ia ooUDtry w.s stu4yln~ 

lto -netiU'J probl oao ,.ry oorofullr. Ro oal4 t llet 

ror !t&ly o atop t oward 4eT&luat1on cuat bo yory 

oor1oao1J tbouabt out o1noo i t 1o~1To4 tbo wbo~o 

UQD0::\.10 probl- Of thO OOIUitry. 'fbe llllelt.100 WO 

eor o ooa911ooto4 tor It~ J i bOD f or SW1taorland and 

\ be Wotllorlando, o1noo I taly lacke-d tho a ol4 r eaou:rooo 

ot t•• other two ooUDtrleo. 

You Ulopbonod ao at U · &0 011 tlopt oallor le9. Toa 

told a o tbat o 10 all~lon dollar oreel t for tile I .I.D. 

b .. ~·• arranao4 . Tblo ooaooroo4, I boll•• • • • 

elal,_t of COld tr- SWltaerlall4 wbtob t bo 11.1. 1. wao 

llaaUlac• I told ro• tbe ••~otaue of t bo • Pdqu4 

Ia .-o AOIIIC ICOIIOIII~ • ...__. .. \!OJtecl, _. 70• 

.. an-., no paeral to~ \ hereof. 

Ia •• ... ,.r .. uoa I ln ,.. a.. , .. , wr. Ga7 

healda\ ot \be • .,. Tort swell J:aollaco, a... ... , \Ito 

teal 1 .... ..,. \o Ilia Roalooal .tAn•rr oo-1\too 

~~~~· ., ,, ..... 
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Wl on41 .. laa ... oo tlaal toor .. FPeneb oa.era­

... , repr4lac .. _..ry nalic-11' r•• are 

fb••• all4 ott•• IllS. full eooporaUM ot • . y. 1.1. 

la tulfU~' ot ur tl ... llal -•.,... Pr•a• 

..,..naa, •r •lolll w p~~•t• anoou .. Ua 

ol,laaoa or roal4ont alan req~ .. t all ...-.ra 

llraaolll offlooa &114 r oproaoa,at1?ea ~ ooop.rato 

1ll eTOry po .. lllh _, wttb ot.Jooun or rranoh 

Tbo Parle raproautat.ho or tho abo•• co-!Uao 

hod telephoned .. pro•lou.lr tbo auba\onoa of 'bia 

o~unlaaL!on aa4 bad aoQ&ht. Q a.dYioo about 1ntol1lin& 

tho Fro noll Oonr~t • parUoularlr \be tthinr y of 

fln~oo, ot lto raoolpt . I rarra1ned tro. c 1•1nc anr 

ott1o1al a4•1o• in t he pr .. t .. a . 

In our aoanr .. u oa 1 1ntDnaa4 rou u to tba 

procr••• or parliaa .. tarr aoool4arnt1oa ot the 

4a9a.luaUon lllll. The Cllallbar at cap11Uu bad • til• 

to,._ooa ot .. apt-IHir ee ,.._. \Ita •••al•Uoa 11111 l a 

lta .. clratr , bJ a .oca or soo co 111, tellowioc • 

MPQ'OC• YOUq oa aHb lt• or tba lllll 4urinc aa all 

alc)t .. aaloa. • oo-.rua1aa waa reealll .. oa tlla 41ttloalt 

~l«Sac •••1• pi'O't'loion or cba Ull. no • lalater or 

JlMe" 11M ,. .... t bo 'alll OD t o tiM IJMd• n-.. 

o-a''"• nhb -~• apan .. to rat11ft lt w cilia 

...... 1•• la tile -'to..- or tile fall-lac tar. 

: • ••• u-ueeoau ·- nlolll J ..-s .... -. 
- •· ....... , .,.. oell .. • --'lac at uo oaanl 

a-1\\M • • • 
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C-'-"" or tho llolehaMUI \U\ Qo Dl&ola wn eehl 
\0 - .. o \!lob' nno•J' wUIIo .. 6othl\o 6.-t.nl•; 

u& \laa\ tho wwiu .... ve t• &eftl.M\1011 ... HJ'­

Par11 ... a\ \ha\ t&J', 

4\ I J••• 1 MleplleM4 11. cuta~ael a\ tho aau of 

rra... \o 11" lata oo~o latoi'IM\loa wlaJu roa ~ 

pauo4 oa to ao , par\lftl.U\J b ,.._..,. to , .. llaJ .. ~ 

o .. ~looo. 

4\ t p... I oOD\ 111 oon..-- ll'o . Ht, wlahh 

1JI4tooto4 tho\ tho BoDle or rruoo bat laol'lft to ehlp 

aold to t~o OD1to4 3\atoo to laoraaoo lto e&r8Sf'ko4 

aupplJ wS tb \be J'o4aral Rue~ !leak, I tol4 J"DII t bU, 

aoeordt ac to proaa ro"POna, aroo" , Latrta ut 'fllrkOJ' 

bad 4oot 4o4 to -. •• \laolr ourroaeloa oa atorllaa. 

d tll r oapoot to tho lotbarlanu, 1 orp1al ao4 \hat 

t ho Dutob ba4 plaoo4 an oaharco oa aol4 and w.ro 

arraactna t or a otablUsaUon t1Ul4 ot 1100 a11Uon 

tlorlaa. I 'l-ta4 oor\a!A lt-.. fJ'Otl &bo 'Loll4oD prooa, 

1a41ootlac tho aploa414 rooopt1oa _.lob bad boon a l•o• 

to t bo trlpartlto arr...-aoat. 

Upoa t ho Hoolpt 011 tho toroaOOII o t lSellt-bor 110 

ot J"DIU' oalal..-aa lllo . I" ot IJO])t .. bor It, 6 p.a., I 

\olop~ao4 tile 8Dilk tor Iatoraotloaal 50\tl ... ota o& 

laMl \0 la!'era Dr. IIOJ'• that auola lq111rl .. •• that 

'*lM .._. laooa .. _.oato4 1a IIJ' •Ill.,..._ tO& et 

.. f'•' IW M -.u& lao ... o UroO&lJ \0 Ulo PM..-.1 

••• ••• a.aa of ... York. 

oa au •nJac ot S..Pt~• 10, \llo 6oM\o 11opa 

la * -•• .. \llo an..._, •• • ......, lalll, w~atu 

...... 
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lla4 bo .. \&Pia., ~7 •~• Geu\e ftauee c-tu .. ..._ 
,.. ... t••a .n-. After e UM\o e1' .,.,. \U. 
, .. l ye IICII•I'~, \he s-le paaeet \llo -•v• bJ a -'l 
•Jorl\J 011 \ lie alclll\ or ~p\-.Mr so . no :J-\e laM 
~· oen.!JI a;e_ ....... ,. w ~ 11111, :.-.r, wll1ela 
were oo\ aeoept.ablo t.e \ho Cbaabor. ~boe \he ....... 
waa .Vbai\,04 .. \~ C~or l la&AOO Ca.al\,eo , Lila 
let~or pro~\ly r eYo\e4 1\a owa orta1aal t.~ aa4 
au~Lte4 it t.o t~o Chamber , wbleb , 12 t.bo o&rlJ baaro 
ot Oat.obor l, oleo rno'\o4 t.bo IIUl 1n 1t.o ortctoal 
tol'll. 

ro~ ha4 telopboee4 .. at. 1 110 p .a. oA 8ept.tc~~llor so. 
l cno 10 11 u acooWlt. ot t.bo prop-oaa llolJIC M4e le 
YOt.lna tba IToeoh 40Yftluat.1on b ill tn4 lot you know 
t.llat. J ba4 aoec 7 0 0 a lazao bWlcll or •-•,-poro tllo 
pr e oe41Aa •••oin&. You aont.1ooe4 Lbet you bad 4ooe 
ftOLAlll& 1D ot.erllftC. Til• f otoral Roev•• DeAlt or llw 
t<~rk ba4, llo••"r , r oeo1 'fall ao or4or rr- t.llo Dealt ot 
h"anoo t.o eQply 'ltbat.eYar tr&lloo war e DOIC!Oaa&ry to 
t alcO oar. or t he .1~. TOll told .. thou \bo r.tezsl 
Jlaaeno he4 llawtlacl &3 a1U1oe troeca at t.llo Uao J OU 

8POA \o ... toll ftU«I(eet.04 \bat 1t. 111C}It. Ito t.o t.bo 
.-~ a4Yaat.ace lt .- ueollllo-•t. ea \e t.ll1e 
opont.loe ooald bo _.., al&~aa \bh Mipt. roUO"n tllo 

eon. ...... poatU, n na1 wu .. et t.llo Proaoll -·-· 
ro~ e -.ceat.et t.bat. e1\llor _.. BaDk ot ,.... .. .ako ''-
esz a 1 t. or peral' ,.~ to au. • n-•-• ill 
~. n ... ..aaratnt tut. ,.. ••U .. u • 
M<lll e\ taiO p.a. 

I \ol~ •• • 
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l ~"' wl_. 11. CU'--1 ,_ er \llne u ... 

4wtaa \lie 4at0 aM- \M IIIUlll .r\er I ba4 I~ 

wl\111 10" 11 " ' • ..... ~ npan.- 1 ... u .. .- ,._ 

....-auon \o • · cul..-1. Ra ••• lba potat \bat 

J'naee bal. M \ )'n 41ftl-" the t'Pua, u4 tbat till 

1aa11: oc Preae1 eo.U an •n or eoaa~ \1 a ,.-.u. 
IDJIIIIIa-nt u slalpaUac .. uon or Pa.ru .... ,. 

U 11:30 P••• I t a1Jre4 I>J \llepaeae wHll ~. 

/&IOIIaao• •• tbe 1.1.~ . l a ... el , raqoeallnc bia to 

paaa on to .. anr laror.at.loo wh lob be a l &bt pr....ra 

la r egard t o t ba atateaent wht eb ••• \o be elYeD t o 

t he pre5a t.ba l anarao011 br Dr. Sehaab\ eonaerniJic Ua1 

c.r.aa poalU oa OD l lll IIUTIILI)' ql&aaU oa, U 8 : ao p .a. 

llr • .raCA)b,.aoa t.depbona4 • lllalL MJlliC t hat. ba liM 

r eael T84 a two-pace t~lttaa •~r . l n oer.an, ot 

t b• Oera&D atet .. ent. I a pro9lde4 AI wtth 1 41geat 

t bareo1'. 'l'hl cen•r•l purpor11 • .-. .. Ill nat t lla 

O.r una wo.t4 not 4ndu•l \ bat ao ... apelld typae 

ot • r ka were t o Ill l at.J'o4aal4 1 \bat t bo Cllraana •olll4 

not r efuel t o t aka part 1a any 1n&eraatloaal aasotla\lona 

wb lob a l &llt 1 .. 4 to per.aa11t atalll l l .. tloa l &kat o.r.ar 

wolll4 baft to &l • e aou14aratloza l o prollr ... alU.l 

••tlll&au~ a_poa t.ba TwaaUlu n .. ,, an4 woult hue 

to Mtaa-H t.u aariaaa •1' t.u Oan.a peapll, as 

........ ~. 1aeo1taaoa &lao ... u .... \hi lara• -•• 
at ..u nlu u a ~:W l .. .. uoiiAl 8allk -• eeqald .. , 

,rlaalpallJ •• ~~~. aat ..,.... ... ••,rQ-llla 

lU\ rraaaa ~.-' ...... raatrletloaa ... peaal\lea 

Rlell .. al4 IIWk ... laa\ UaMirilq at &114 aM 

rapatl'laslM • • • 
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repeU1atS.a or •pl&a.l. 

lila• poll lelaJinwd • al t aiO p .a., 1 pft JI'M 

111• ~ lah-U• •• al• • s • ., er .-. ,... .. 

leclalaUn p ....... 1 ~s. ... al_,. 11- .r 

1-ro .... u .. so.V111wlo4 liT • · ~~e....-.v U4 •at• 
lloll_.. at tba J'I"'OIoll ~laii'J or r lDaaos. You t:o.lll • 

lllal t ile Dow-loaoa llskar llaa aaao.aeoll al la40, 

l a111111CIOII \ t.a, "'ad It: waa WHlerst ... lllat haaa Mt 

lla- .... no.Uall.le b LOMOil aa4 . .. TOI'k. ,U 10:10 

p . a. 1 tolt • · Cs.r l pal WUI JWil lla4 .. u . ll• 1aa1ato4 

that t il• war« lltl4 .. , ""• a.h .. all\ 1a ftl'ts. 

Atla.r talll1Dc • 1111 J'Oll 1 ... , • .,., co l ila ChUitloJ' 

ot J)opll\loa ao.4 Uatfta4 l a al tbo a\Ol"IIIJ clollato oa 

t ba ~---••lou ot aooapllQ& ~aftato aao.,.oat a OJ' aloa4lac 

IIJ tba CbaliiMJ' 4aYalll1UOII 11111, &114 r•aho4 \bora 

u1U a4Jov-• a.ro•cl l a.a. 1 \ boa -• t o t ll a 

k .._.aJ ull , anar .. I U IIC J Oil 011 l ila to.lapbOao sl 

lalO a.-., latbrae4 JOII at t h o atu .. ot t he laata­

lo\loa at \ ba\ lloltJ'. 

orb .. I ll• aula .. , •• ta30 aa t bo • nlaa at 

Oot8Mr 1, &be ouUoolr appove4 cllttlowll ut IIIaH nro 

roJO"a &o \ lao o.ttoot &bac tbo h't. ifllllolar alp\ lie 

,.,.... te pll\ "'ao cauaaUoa lo • w\o ot ooatlllwoo 

.a~.- -• so~pJ'Oal .. ••14 H r .. oba4. Wl\11 • · 

CMwl-.e oou .. aa _.1alor a.a4 wUb ProaUWI Ca.lllau 

ot IM a-•• rlD&IIos C-'" •• od4oae1 .. a soultei'alo 

o\111 ... , lllo Cbu!Mr .... ,... a ...,....s .. ,nftaloa 

-.s ................. ., ....... •t 1M .. 119. ,.... ltlll 

\Ilea • • • 
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( 

tboa ••nt ~aok t o t ho 5 ... ,. rlaaoaa r ...ttt•• · ~ 

tu-\hu aluatl.llac 'Mu aa4 tonla 'M\oooa t ba '" 

bo41ao, &be .......... tlaallr ,. ... , oa ~h• ol clat 

ar Oa~ob&r 1. l laa4 ••lka4 wltb r ou ebo~lr at\or 

oooa , c l•lac r oo \ lao lator ea•loa t o 4oto aAA ontlol­

,.t.l:la Od no ~111 .. lll4 'M p&aao4 'Mtuo the aen 

ur. 
I• cr oab1a&raa lo. tee , ~ato4 Ooto'Mr 2 , \1 a .a ., 

1 c••• r ou a ooAploto tr&a&lalloa or tho r.roaob aoaotarr 

law as •o~o4 t ho pr eooetos n1aht aad •• pro.ulc ato4 oa 

pace 1 • o of t ho r r oJDOll l COJUlAl. uiJICIXL or October 1. 

Tile apeo1u aaaoloD or "'al'll ... a t w a o4Jouraa4 

rouow~ tba nanJUat ot tbla 1..-lalatloa. 

l)u:rtnc tbo 110rnlua 1 t allt.M<t d th 11. Bau..-rtaor 

~4 ox;oo4o4 •1 Goncrotu1aL1ooa upoa tho MiDiatrt'• 

auocaia l u eot Ll os lt~ l-alala~toa ~opto4 . 

~ oa~l~am ~o. 900 or Ootobor 1 , & p.~ •• ooot 

Ia ooatlaU&tlon or., ao . t &f ot 11 a.a., a• ar1ao4 

t hr .. OOJ)OJ'~O lOft Wllleh ha4 OlN H*ll paa ... OD tbo 

al&tt or Ooto~r 1. Tho tlrat a~roca~o4 oortaia 4aoroo­

l u a or 19~ an4 ltSO proY14tna tor lo•1 .. or ro4oo•toaa 

oo war ~loDe, ro1.1rilllont al loWIIIIO. t or war yotarua , 

aDd Loalo4 of Goaor OD4 Ml lltarr ~al pa,_..t o. ~· 

.. eoa4 l aw opprno4 t ho aon•o•~loa ooaala4o4 oa SOP­

t.-bar If , 1131, with t h o ~r\laotlon ru-4 aa4 

~14414 Mn&la MY&A,&CO• tor llol••r• of tbo ,t.ulttl 

'M~J -..u. 'fbo ablri law auallorla., '~" •ulftrr of 

~taerse to ooesl~o e ooa.•••l•• with tbo C~l' roeeter 

.. h'aMO la Mtl1loeUoa wlt~ a.a MY&AOO of a ~11Uoe 

t"'"aaee • • • 

Regraded Unclassified 
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treaeo \o penl\ \lllo u•wr &o ._._ la\01'oo& • 

1-UU'" at klcla ....... 
a:y .. n._.. ... ttl, 4a\oC t p . a ., Ctotoller a, 

repon .. tha\ &lao rarta ............ 111-p Ml'bu 

ut reop .. M '"' ••1 r011r tlllo rtn' tiM ob" 

3a, t o11ber 111. l ~no& tllo 1\oaYJ otraro or teUara 

u4 aurlinc ol14 tbo atrnat b or tbo 'bouoo . u ' 

p.a. 1 oont another oaalocraa, ~o . ota , r orort.tna M. 

Carla~•l'o ow.mary to .. or \ bo &ey•o operotloa. 1 

roporto4 tlir\bar t hat t ho l'allll or 1'J'•aoo bacl lOWtrof. 

Uo Uaoo\Ult ra\11 t'ro:a II to a p;rr "nil . 

At t o •olook on t ho Alfbt or Oct.oller a. t b• 

aaoJ co4o r oos l nt'onl04 .. or tho r ooo1pt. ot JOIII' 

oablOCJ" ... •• · ~ ot Ootobor 1 , 1 p.a ., roquaatlnc 

ao to koop J OU atYlaad or •~1 newa roaar4tns poaalblo 

l t ollAB .onator y aotlon. I oaoo t o tho ~baeoy at 

onoo an4 tllo4 •r wo. vas , at 10 p.a., «1• 1ns rou 

1Atol'&ot 1on on t hio nbJoot. 

Ca Oetobor 3, 11 • ·•·· I aoat oaala(I'OB ~o . ~e• . 

llltOralA& JOu Oct r vrthor 4ooraaa • b leb bad be• 

9Qbl1o~o4 la t bo lOVIILL OJrtcrtL t o ... pl oto t bo 

... otary 1-clolotlon, l nalu4taa oortata ... aur as 

\akoo \o rM~&oo ouotoao dutt .. ant ·~~~~~4 q110Uo. 

Ia \lila -••-.o I 1\110\114 .. artlolo troa Uo LOJt4ac 

!lila •poa ~. Ob&aborlaln'• apooelll at ~,,,o , wbloll 

..renoe nn a1 .. 1, \o t bo -pan\1• ._,_ tllo 

llrf\lu, n-e•u aat ._..1_ one ...... ,.. 1 , ..... 

,.. a ,..-,,. ... rna u oet .... td 1a .u nna • •· 
CG'IIIII•PIMI••J.&P•o .. noll, -' I U.. ,.. ...... I .U 

-e1u1• • • • 
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-•1u1oa ot a 1M4111c erUala r.... •• l.Ml4• 

!;CCilOkLft' 11poa LIM tall of ~ .-16 »... I ..- ,... 

a. . CA.rl &Ml • a Matl6oa&lal. re)lOn ot Ilia ...... ,ieaa 

tor t u .,;atvur • ratas, u6 1.- JOII "- tlla• u 

to.-·~ .. ••U. -•lllr. la ooaeluloa, 1 

soU Jh tllll~ •u kU o: IklJ ropruoakUn 1D 

tart. wa:. ROt latoi'QM • • \0 t~Mt 6 .. 1AI1oa Ute 

1~1aa COYoru.ont uoul6 ~ oa ~ndaJ wit h roapoot 

t o t Jlo llra. 

Toll t alepbonK •• a t .-, tiD .. at. 8 p . a . on October 

3 . I san 701.1 t bo tonuoon •a nna , ouo41e4 1n ., 

oable.,~ abon- JMat 1oae4 , aad we 41aouaaM tho ~oral 

aHua,ioa. Tolol bad aoatlo....t a r .. daJO prntoul.r tllo 

poaalbUlty of .. n41 1100 to Lcmdoa tor a ota:r or twe. 

It -• doo14e4 , bownar, t bat aiDoo 1 wolll.4 H aotac 

to aaaol tor tho D. I.J. aootlAt oa Oot;obor ll aa4 11, 

Wboro I ool&l.4 aoo all( , J,oraaa , 111-ror aa4 Cobbol.4 of 

t ho Dank or tft&l&Ad, 1 aboul4 aot q~o~lt rar t o la tllo 

Ma.Dtlao tor a Ylalt to .L.o.adoa. Toll -Uno6 tllat 

Dr, 1ola -· &ri'IIIIClllfi for SAO J:labUaJ a t 1.0114011 to 

bo laatl'\loSa6 to haYo parlo41o M otJ.aca wttb t !lo 

&rltlab Trooa~y. notoronoo waa .-do of M. MOalo~. 

I ba4 lot :r• • kDow 1a ac oar11or ooaaoraaLloa ot tbo 

nerr wlltall .... o• 1a Ulo .CBO Da "P..Al8 la rocari to 

*-iek'a puUol,.Uoa la Ulo UlpuUio .,....._,, 

Yea .... • Mnola aoattoaaU.al lato..aUn 1a ~ 

•• ~· ~oaloa w!Uoll *alak liM ...... lllo nat• 

.. • ••"'•• l.aa' haD. Yo• ....rko6 \1111& ,.. W •i 

.... e ~· ,......_ et .-.. u .. ,_... .._ -ar, 
tl ......... 
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( 

al~Ot!P ,.~~ 11M una - p14 la ~•-· y-. wu 
• illat a hl&)l ..ric, ala .. ltH, ... Melt null .. -

70\IJ' etoek ... ,..M'al ... IIU'ab ae tllat U,. 

'l'ba .,...k ad .. wttll a.n .. :r, Oat ollar t , til•• 

wlteNaa4 \.ba pe.aaece o r lecluaUon 'Pl'OY14Uic t a r 

4eYal:uUoo ot tlla tl'aH all4 - ilia no,_111C ot ... 

ftelleh .rlcot.a. na pr.aaot lattar llaa pna 7011. tlla 

partillant. ollroaoloc:r. ,.bb laUar boara tho 4eto of 

Ootobar 16 , a11loa t be t1rat halt of lt waa 41otate4 

on t bat date . 'l'ba 4ela:ra ill otarUnc ant t baa l o 

coa;lat.1Jic tllla oo .. ~mloatlon ha"''a raalllted tr­

..rloua oa11 .. a . MY ataiiOC)'a.pber q111t ao4 retu.na4 iO 

t.ba UR1to4 utataa •ban o~ aacot.1at1oaa were a\ tbalr 

bolfillt.. na arrlnl of our D .. .AiallaoA4or at tba •• 

ot Sopt.allllar olllla4 for aJ.tra work. J'\IJ'tharaora, :r 

h&Ta had a ra~bor atr aauoua a•badlll• of t.raYal and 

rapon liiC 1D aoaaanloa WHII \ ba t\IJ'tllerliiC ot tho 

trlpartU.a acr••ant , aa4 taalul1aal ooop.rat.loJl 

thare1UI4ar. la uotllar latter 1 allall on•« thlo 

report co ....,.,. \ he necoUaUua Wbhll ~h .. tllo 

taohD1aal arraac~•· t o r $Dl4 r ••1praa1\7 ~., . ... 

t.llo tltrao pariloa to til• orl&laal tltl'aa-powar arr.ace­
.. a , aa4 elM ttaa a441Uon of '8a1&1-, tile • •tllarl..U 

..a Slflt .. rlaa4 iO " ' • P'OIIP ot ao•trlaa •titled to 

.. J•:r raelproeal taallltlaa la co14 trettac. 

It 1a atlll \oo OU'lT to eftl•ta tllo r .. lllta of 

tllo ul,.nl to a.rruc-t ot aoptaeMJ> u. ftla 

an •a• 11t •• •1.-t •• •tllulutlaell:r 1111 Cl 

...u *lell .... al•ll& .... ali'M. ., latona$1.-1 ........ ,.. . . . 
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( 

_,on\toa. ,. to 11e n•t~ee 

oooro\17, •vt •rtlallf, ~ .... \kreo cree\ & aw 11 .. 

at. a t.lM •• • _,. ,.11\leal al\uUoas..-e ....... 
WOI'l'J, ••" .,.._. ,. .... 11 rellet aa& cUt a pMt Mel 
\a ....--. ~· ... la -'-• o.n.ta epeakera u& 
111"\11.4 wrl\er a un lleea Uapoa14 \a ~' &oo -~~ 
t.a ~ll111tl7. ft17 t.boll&)lt. \ bat t.~ 1 ... wroal& " 

followed t.at4lat.alJ ., • • e•aral ··.ak~ .... or 
,,. .. 1 ba.l'rlan . T).a lapenaa\ 111111•••' 11t.M117 

100CJIIP11ab14 -• to 11t.allllllll •utart aoopai'8U01 
llat.•••a na t.hn1 l-4 l ac •••tn:r pewara. T:llla 
pr o•1414 , aa tba rrauob eo tra~ueatl:r .. 14, t.ba 
n~lnc poln tor ot.bar 4nelo,...t.a. 'l'ke l:Da4la\a 
41ran benet!\ waa tbat. rr.Aaa waa able \a 4aftl,.. a.r 
ourranet oalalr 1a &lp.tf1e4 elre-t.auaa. l t no 
eooaoala u4 tlaualal alt.llaUoa 1114 llau all-a& to 
41\arlorat.a t~bar lo 71'&aaa, •1~ t llo Qo91 ...... , 

baattaUac t.o taka a 41e1111oo oa ita llll"l'1D1J lD tllo 
allaaoao ot 1.11 1at.araat.loaal arra..-nt., t llara wrolll.4 
avd7 baTo 'b11D a .. r1ou oat.u\ropbo tor t.lla h'ula, 
l.nolrtll& a -a .., .. ur &..U.O t.bonla \11U t.ba\ 

aoooapl1aba4 \bzo~ ~~~· .-oat.ar:r law of Oetollar 1. 
-a. rreccb 1 .. , na nry atonl t tollowo4 ln u 

er4or1J faabioa IIJ IC91l~l ot.llor ~~-· .... ,rtea. 
Ia ...... llaa t. bere ._ endaooo ot wlllhl •utnv 
...,.uttoa . but. or •••lli11a ·r .. u a •'· • ft- ...,_ 
lllaft .- Ml,... all or Uta pnlll- la all of -.. 
•aul010, bvt ban oonat.hwt.o4 11l1Ual 14waa... !'M 
.-1\o al.JooMJ Tlalllll 1a t.bo .. t.borl ....... 8111\_1_. 

ue • • • 
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( 

a r e aapealall7 o ... ~. ~o rr.Doh t ltuatloa, 

beta _... o t ,ol1Uoa aa4 laalt of aollfl 4laa .. 1a OlhwN• 

.. n~ . n h ll boa .. lat .. fer aannl , .. ,.a, ani'! ba ..... 

ot a :.oat ~u .. , .. u4 aauta aoolal prolll .. , llaa 

--., 110:ra 4tttlelll t tllaJt ••• or til a .,,..,.., aJI4 1 t 

OJ be bal4 W\ 'bJ.II \ll.a llalh fbM b7 t ba ll':Ollftt:ry 

LaY of Ciotobar 1 t tlllllo\ t •t 'be 4at.r• h e4. Ttlara l a 

a ~•rt aooe cbanoa t o =-tot a l n t • l• rate. I t \ he 

Fra~ob oa~not hol4 t be trano at tha pr aaan t t lrura, 

t horo la llt~la raaaoa t o believe t bat t bay coul4 

pra.an t lta ~plata oollap••· ·~i la ~r. Schacht aad 

•oa• other crlt laa aaaart tbat paraa oeat a tablll aatloa 

hu 110\ bean a ollla~ed , 110at oboa" a r a are q111 \a 

.. t;1at1ad \bat · pr 06J"aa• baa bean aado 4ec1ah a l y 

t;oa.z4 aat abl1ab1n' do t a oto atob \ l tty i n an at.oaphara 

ta~orabla ~ turtbar procr•••· 
I ... paraoD&lly llapn to Ma \ Ita ui trtlt• 

arrOA&aaut oooa- t a4 1o . .. oil a &Jlrlt ot .. r dlallty 

wt\11 t ba rraaab ott lalala, ... i n a .-nAer wblab l et\ 

Pranoa only the lr1114ll" ' r .. lhs t oWfll"da our OOWI\I'J, 

M!Alata r •~~rlol an4 lila aaainanh -r• abaolut elJ tell' 

&llll .qaue 1A t balr taalhc • wl\11 • •, ..aa tbou&b tllay 

ware -.da r a~tell atra .. ut worrt . lil pl-h aH Jo10'D01-

1ata aan not 78\ aaaae4 to ~•1 t hat 8\IOh aao,...,. ... 

- laUl ... OD all t llr • a a14oa, 1 .. 4M t>lT ap~laUn 

ot t~ aoat14aoae Wblah yo a pta ... lo aa tor tba 

nacotlattoaa . • • • 
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Pula, Ooteber 16, ltH. 

PFJISO!I !L AlP 

QTRIC!'l'Ll COJ!!Il)II!UU, 

The Honorable 

Henry Morgenth~u , Junior, 

Secretary ot tbo ~eeoQry, 

• ••h1Q814n , D. c. 

Door Mr . Kort ontbou : 

Durlng tho paot t wo montho, which h••• w1tnoooo4 

1ntarut1na 4nolopaonto i n :rronch and. lliropoan t i noDoo, 

I haYO oont. you a cuabor ot ooblocr.... 'rbo lo~-41otanoa 

telephone hao alao bean oapl oyocl. in koo)llll& 7011 ou.rr.atly 

1ntorae4. Sinoo I 4o not haYo t oo111t1oa tor tranoor1b1ac 

a •orbatla rooor4 or all or 87 tolo)bono oocyeraatioao, 

part1ou1arly t ho " rooo1Yoc1 a t 111 hou, 1t -:r be 

4eo1rablo t o "' 40WD ln t hio i nt or.al lottor a ohronlolo 

or roooat oyoato, wblah wlll at tho - t lJie oou Ututo 

a ·~ ot 87 ooblecruo aD4 • -rud- or -., 

-.-•t1011o by tal.,bono . 

non I oallo4 upon 11. S.IIJICerbor, Dlrootor at tho 

O.ual IIIIDnMIIt ot l'\1114a seotlon ot tho 'Prenah ll1n1otr, 

., rs-... oa ......... r •• ltM, .... -..naor tollto4 

uaA ua. YloU to Parh or •· aellaolllt, ou-a 111D1eter 

ot ••• 

Regraded Unclassified 



( 

o:' 4oono t1oe Qllt J r .. ttont or the llalott.llanlt , ntall ._. 

OOOII.l'l"e4 t~e ;D'eoe41Jll -alt . II . Ba~JIU' GpNaae4 

tile op i nion t bat it waa out ot t he quaetion to tl .. aaa 

Mnetary real1jplllent wttll Oel'lllaoy at t hat t1Jao. I n bla 

Rind, t he ~1ret eeee~tial would be to arrlwa at ooae 

oort of an vnterotandiDC bat nan Franea , the Unlte4 

St atoa and oraat Britain. t e I waa lea~, 'l. 

Bau2aartoer told a e t hat be tboU«ftt the ' iniater of 

r t nanoo , L. V1noent Auriol, would aak • • t o oall on 

h1a at an early data t o r a oalya a oo~unl oatlon wh1ob 

11. Ba~artnar bollaYed would be ot l ntaraat to ua. 

I roteebor Charla• Riot l unched with ao on #e~teabar 

3 . IUs Ylc-•• on t he rrencb mnatery ~Situation ... e r a 

quito peeaLiie\10 . He l ne1eted t ha t doTel uatlon in 

J ranoe waa 9r ovent ed only by pollt1ce . Re a&id tha t 

Prealer bl wa at1ll oona1darad t he l!lOYa llapoeelbla 

beoeuaa of t.he op-poaltlon ot the co.munlsta t her e t o . 

J- rotouor uiGt ea14 tbo.t GO l one u ourTont pract.1oea 

were tollo•od , rro~oh expo~ trade would continue to 

4Koline and un~loTmGnt would r 1ae . r a po! r.t ad out. 

that t'runoh prtoee, whi ch wore olrea~y out ot line, 

nro rapidly rldnc above tbe -rld level, e.nd ability 

ot axport ara to o~eto n o dool 1n1nG, r oeult lng l n 

tbe alo•inc u-p ot induatry and t ho aupantat1on of 

IUI~OJlaODt , W1 tb 8000f11PaJ17lDC 88&J'1lYilt.10D or 0081al 

prob1.aa. 

on the aaae 4oy , ~apt~ber S, v. Charles Carl~al, 

i n aharao or tor el cn bueiDeaa at the lank ot !'renee, 

aallad. - to oall oa lliw. He 1ntor.ed we or the 4ealra 

or tile Jlaal< or rranoa \o ltuU4 119 a CC!ld aoappl y 1n \ be 

Uol\oed • • • 
Regraded Unclassified 



( 

'17111\M ~n•te• 'llroi!CII -""l ac .nu rn. Pvh • 

'lao f'Mol"al llo•ne llaak a\ •- Terlt, to be llel4 ,.._. 

On \llo toll-lac 4a1' , I o-ua.loUM '0 1'0\1 'llo 
..-noooo or • ...... , alallar waoaao rro. OoYo.w• 

Rootb or tbo C•t:n.l Baalt or sw-4aa (Snr1p o l!lltokak 

a\ .J\oaktlola) , wllo 4eau.cl t h at bh 8ull: opat a pl4 

4epoolt With t bo "f'edaral Jlaaarn JSo.ak 1D 1'- York. 8f' 

o aablO«raa •••• oa Sept.-bar 4, J0\1 lntoraecl • • tba' 

t baoa lnquirlao were balnc &i'l'an aona14arat1on but tbat 

a1noa aar.arktnc 1• oo...ara4 by t ba O.naral Llooa .. or 

~ob ~. 1834 , 1oaue4 to t ho f'a4aro~ PaoarTe Bank or 

~- York , t ho Ba.nlra or J'raa .. u4 of aw.«an abo\114 

cl.iooua 4eta1la 4J.raotl:r With tba :ro4aral Ro .. rye 

Bank or • ..., Torlt . Tou let ae ltDow bJ ••leplloae, 

howaYor , throuah a oeU r•••1Y•4 b7 • • at • 7 llo .. , 

at 816a on t ho oy• nlng or aapt .. bar 4, t hat, with 

rat aronaa •o tba ror.a~ ropl f wlliob JOU ba4 aa4a b7 

ooblo, 7ou ooul4 •••=• ao chat t he ...-r Whl•b woulcl 

be &iYan b7 tlla 'J'ro&alli'J wllat t ba qu .. uon o~ aanarlti .. 

weo paooacl on to lt b7 t he J aclaral Ra .. rYa Baalt of Raw 

York wou~4 ba to.orabla. You para1tta4 .. to OOD'I'OJ' 

\bla 1nto...at1on lnforaally t o MM. Carla-al aaA ROotb, 

b!R :ro• 414 DOt 4ao1ra t hat l t ba l e oorporatacl la tba 

ortlolal ulacraa. I w daato4 tbla lnt-U• 

oraUr to th& two 1nqu1raro, uUUalq tho loq-

41a,aaoa talopbona wtth ao .... rnor Reotb. 

•• t1Ya P·•· on a apt .. bor 4, I raportacl to rou bJ 

.-.1..,._ 'bat, at tho roquoo' of abo Mllilotar of l"laaaao 

ot • • • 
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ot l nuoo , I hll4 e&llo4 wpciiJ Ill• t hat al'\ornoon. ft• 

I wea reoo1.e4 bJ hla , 1111. lla~aer ell4 RuoN' _.. 

pruonl. . Tho n lllnu orellf r or arre d to ~~~-· t ao\ \be\ 

1 nad bean 111 11 t irat oallor af\al' b e aato~cll llle pre .. llt 

~lea and t hat ., OoTern.ent ha4 boon t ho tira t to 

ott er hi a ooopor nt\oo . 'hila , 111 h1a opi nion , t ha 

war bad been barr&t t o any aort of' n allp111ant '!:'hen 

ow· til'at oocveru.U ona t ook place , be r emarked t hat 

l t had aubaequont ly bean oaoart ai oed t hat t hor o a ppeared 

to ba a toed chance ! or tbo oonavcsat\oll ot an acra.aant 

ot a t~ that coP.\14 ~ r o und acceptable 111 "ranee • 

.. t tb ~llia view l o aia4, h1a 111a1atl'J bsd drawn up a 

9l'OYisionol dra f t o r o pro-atob111~at1on agree ant t or 

aubalasion to t '• • On! ted J t t\tlto md t o aroot &·1 t llJ n . 

tt M1eae t llrao oountr i ua wo:ro t ountl t o ba i n &£1'aoaant, 

J'ranoo YIO\Lld thon ondonvor t o pr ooUl·o t. ho llll'l'•o=e nt ot 

t ho t wo &old bloo oount r 1ao , t ho llet.horlenda = 4 

.:wl tcorlon4 . 'l'bo Llia01!1otoo (1\l&ltlon ot tho Uinlator of 

finnno o WC~> to lcnow 'flllvthor we protarrod t het t ho pro­

)Ooltioo bo su~ttad ot.ult aneou•ly t o tbo Br1ttob and 

our•olvea or Wlh.tho:- 100 pretor:rod tha~ \ Ito draft be 

tornnr tled aooretly .n4 urot t1o1e l l J t o you l n edvanoo, 

u . Aur1ol woul d havo ~rprooletod t ho a upport wbieb be 

t ho QCht Dl&h+. oo~ t broU6h o bta1n1n& our asro ... nt 

before a ek ln& t ho propoaltion known to t~• Br1t1ab, but 

be 414 not 4oa1ra t.o tali:• IIIIJ atop wll1oll ail)\t be 

ooaeltare4 the loa•~ praJuUdal or antrtaoUy bJ \be 

BrHlall . You pr oapU y replle4 \ bet it -. prefareble 

tbat. tllo 4rat't 4o GUQant be pra .. at<t4 alnult .. oouly to 

,b •••• 
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t lla Tr41u ur1e a ot t t a th1U e4 .i\atea a ocl ot ore&t llrtWa. 
t l O:ZO a . o . on ~•»t-..ar 0 , I abowee w. Da~aer 

0 OO.PJ Ot JOU Mlllecl'•• 

At 12 -· Oil 8ep~eaMJ' 0 , I eallle4 ;rou t.llat. t.lla 
J'r•noh IUn!atr, ot J'l DUaa wolll4 had to a a a\ l OtiO 
a ·• · , t'uaa4ar , a•P'•ller 8 , • u .rt 4oa-t tor 
oabl illc to )'Ou, alll4 t hat a&. IIIOiliu:, the J'ruall 
J'1nano1al .Uh d cl ill ton4on , wolll.cl lie p Yea a &OJ>J or 
t ba text tor cleltvar1 to t be Br1\lab Treaeur, oot. later 
t ban Maduaa4aJ , s apt .. bar u , 

At lt£0 P·• · on apt -.bar ' • :rou t alapbona4 ae a\ 
I. he J.abasay, troa Beacon . You r aa1a4a4 ae i bat rou 
wero l aunohina a b i c bon4 laaua t he t ollowt nc 4aJ , 
an4 :rou reques~e4 tntor aa t lon 1n r ocerd to t he 
poUt1ooJ. and aoonol&lo ooncUt1ona ln t.\lropa, 
pert1ouJ.arly wltb napa ot t o Gpaln , J'ranoa aa4 Oel'Mn)' , 
whloll alaht oolleelvably have a oDII ot reol. upon t.ha 
aeourlty markot . • r t or 1 cave JOU auob 1n~or~tlo~, 
70u r eferred to •1 oablacr~ ot Auauat 87 ra~rtinc tho 
v lalt whiob I had -•• t o Lon4oe in a ooor,anaa wltll JOUI' 
\ al acraphlo 1natruoUoa Lo, ::.18 ot .f.UCUat 10 , ' P•• • , 
wlllob r eport. )'Ou lla4 tolll\4 bolptll.l . 

\ a r opor t.a4 1n 111 ooblogru tlo , 8~S ot aptaa ller 
8 , 8 P•• •, t he J'ronoh n ni atar or J lAa.naa 414 not baa4 
.. tbe J'ra.nob tazt o r t ha clntt clooa an llaralaabew 
ratenocl t o ~&~~Ul & o •olook -that arun oor:. I u4o u 
BIICUDII tronalat lon or the GooiiMat t tat lllallt ucl 
........ to t ba lflahtr7 or r t nnoa, wllera 1:. nuorr, 
1111e .._. ........., -• raaro • • rrenah J'lnanotal t\aucl 

., .. . 
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u I.oa .. n _.. 1a - ._lnaat Dlrenor of tiM oeeerel 

)loY-D\ Of ~40 lJl \llo lllalO'I'J' Of J'lDUM 0 Ob .. IDM 

tbO 'rualo\loa wUil •· 

I• ar oolllocroa .. , a.., ooat ot t • ·•· oa 

op\oabor t, I lDeoi'}IOrotoA o \raaoloUon of tbo 

propoood nooob aO\o ~ \lao .t.aerlou ud Bri\loll 

OOYOI'JDio:ato , tocnllor wi\ll 1\o &~~~~oz, eoaol•Ua« of o 

propoood pro-o\oblllaotloa ocr .... at. I ezplolaod t hat 

non tllo Jllalator of Jl'lnuoo llo4 hu4o4 • 'h• 4oo•oat, 

bo bod otroooo4 ito ooorot oad OJIOtfiolol oborootor, Ho 

M14 tllat &117 look ia \Ito nocoUottou -1114 prooiplU\0 

u ottook oa t llo truo wbloll -1114 noooooltoto ._.toto 

Ulpoo1Uon of oxollOJICO oontrol. Bo dooirod tllot I ou..Ut 

tho droft to JO~ , 1aforoolly oad oonf14ontlollJ, oookiAC 

yo~ r•ootioa t boroto, tocotllor With &IIJ ouscootlono tor 

lto .o41f1oation. An oxeainotion of tho •oooaco ua4or 

roforonoo will obOW that lD tblo 1Ditlal draft tho 

J'rOAOb 110\&Cht a ~t foraal &p'O-Oilt , lDolUi~ 

t llo filltlDc of t~o tllroo roopootlyo eurronoloo wltbln 

4ot1n1to lt.ito. 

At 11•0 P•• • on Sopt .. bor t , J OU tolopbDDod DO 

at \llo lillbaoo1, lDqu1r1q ao to Wbon JOU Dish~ roooho 

tho do-Dt troa \110 ll1R1otry of J'ln&lloo. I OJq~lotM4l 

\110\ 1\ hod olrood)' con• to..-n 001'1)' that -1"11.1 ..... 

eboll14 lloYD M OD ill tiiO DOpor\Mat of ototo b)' tho tiM 

,... wa"O op•"DC• At II P•• • Oil tho - U)', )'OD 

oali1M •• thd tbo n•unlooUoa 1n quuUoa llo4 arrtYOd 

...... Noohlnc fllll u4 pi"'OQQt auoauoa. 

Oil ta~o Mnl .. of sept 'or 10, I rooolYM ,.. 

•illlec: • ... a6a, .. , .. a .tblP\, &op\&Mr t , u 
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-'. 
whicb rou looorporat .. a •••aa&• tor .. to 4al1•er 

Terbat. t. to ~bO llllllat.or ot Jl'l oaooo of h'aD.oo, Ia 

your ••••&&• you 414 oat • uca••t eny ~oo1t1o reT1e1oD 

ot t bo text ot t ho h'aoob 4ratt. , but aoroly etat .. wllat 

tho poe1tlo11 of tlw '-rloan Oonrn ont ltaa booa u4 

would be in t ho ooot.l~DoJ ot a J?oaeb o ... luatloa. 

At 12 DOOD OD Sept .. bor 10 , l wee r ooelTOd b7 tbo 

lt1alator or l'lnanoo ao4 r oad to hl a rour . ...... 

I t boa Ool1Toro4 to u . Baumc~nor, who wu proeont, 

tho taxt ot t ho Torbett. ooaaualoatlon . You t olephoDo4 

aa a t StZO p.a. at t ho labaaey to aak bow your aaea .. o 

haO boon r ooo1Yo4 . I told rou t hat lt had boaa • orr 

wall r eoe1Te4 , but t bat t.bo Minletry of Jl'l11anoo woo 

oookl nc 002 0 WOT t o orr1To at oonoroto t eraa. I 

lotoraed you t hat I bad t old ~ . Da~artnor t hot 

l t would be beat not t o aook t oo r111d an arrongoaoDt , 

~ . Ba~artnor proal aod to t r7 t o latluoaco u . Auriol 

1ft thio dl root.loD. You atro .. o4 t bo poi11t t hat wo 

auet azrl•• at an acr•o~ont 011 1•n•ral ?r lnolploo 

t lrat, I told JOU how ourpzhocl and tawrobly 

1apr o .. o4 t ho ottl clala ot t ho Jl'roaoh M.lnletry or 

Finance hod boon by your quick roaponao. They noted 

that your oabl .. r u wea t1lo4 at aldnl &ht, end 111 . Auriol 

tlao\l&bt 1t na e £004 alp t he\ JOII peopl e ohollld be 

worktnc eo late 1n an ondoawr to -•• t.owerda all 

u4orat.an4lft1 with t ho rreoob. blla I was w1 \11 t.bo 

IUala\Or ot flnano~, be t.alke4 by t.olopiiOao with 

tile ~er or h'onoo, enO t.bo loner uke4 that hi a 

&reftiac• lie oonn r ed to t.bo PraalOant aao to JOIII'aelt . 

'!'he lllaiator , , • 
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1'110 ll.latii\H of PlauH &..U.. h &te ... o JWV 

.... ._. wtua kb .. otll\uu botero t1rtnc ao a.nJ 

turtbor MaNCe \o ooll4 w )'011, &1 , J!o~aor t ol& 

M ,-., M, Mta1ok bat 4ol1Yoro4 \ ho text of \ he JYea.­
dratt 4o-at \0 81r Pr04er1ok PIIUUpo, lllltoroooro\U'f 

of uo Br1t1ab TI'M-aU'J', on uo OYOU1DC of sopteiiMr 1. 

IA rq oo'lllocraa Jlo , 8ft' ot .o~eMor 10 , 1 p.a. , 

1 1DY1to4 to Jour ottoatl oo ooo oootonoo la your 

aeaN CII fto, Ml of Sopt•llor t , 18 a 14a1p t, whioll I 

t.houpt wao in error. Your .. bl011'8!1 No. M3 of 

3o;teabor 10 , 1 p.a. , aa4o t ho ooeoooory oorroottoo , 

which I U 1ophooed to • · .Bai.IICOrtner ot 10 o.a. oa 

.::opteallor u . .11101'1 talkiuc to • · .. ~oer ota thio 

oooaalon, ho t ol d ae t hat t ho Kloi otor ot J1noneo waa 

otudyt~ earetul 17 your aeeoaco , but would probebl7 

ftii'Oi t aewa trOll 111. l'nntok eo t o tho :roaot 1on of \ he 

qritiah t o t ho :rro~oh pr ooooal before oolltn, ao \o 

t ho 111Jilot r y ac-111 . I •ll&&••'" a t t hat t lao tho 

4ea1robll1t7 or oeot~ b&w t ar wo wore all l n •Kr• ... ot 

on £enor &l prlno1~lee llotore r oielac q~oettoao of 4ototl. 

ihon 1 .bad doll YOJ'IICI your ••aoq o to t ho M1D1otor of 

Fillonoo on t he £lr'Ooe4inc dey , M, Auriol ha4 quhklJ 

1'81!!U'Ito4 t hat it reyeo.l04 t hat t bo :rrouh 0114 .iMrtooaa 

WllrO 1n O&I'N-111. O.t & .. 01'&1 lloeo, • • Ba-...rtDW \Olt 

ao \bat llo ..,.. toll0111Jo6 out ay OIIC&Oetlon •• wo ut., 

ilia Mil\ otrorh to iatlnJIM t bo IUlliotor to llo Ntlo­

flo& Wl\b ao arr......-t looo epeo1t 1o &Dt r1c14 tbaa 

•· .t.vlol•o Jur1UM1 at .. "Ill' ooi'M117 oou • 

.t.o ~no& 111., oolllecna •o. ut of' p.a., 

tsep~ ••• 
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z-.t-~n u . tile rr-e~~ 11Daa olal 4U\aall4 l il · ­

Torlt , M • .raaa 4ppen, NUM 011 .. \!Ia\ 4a7 aa4 let 

ao Inlow t bet lla w .U aaU t or • - Yor lt 3epU aber 1 f 

Oil t ba il/ fJ JIIJi l j . Ia *lle .... aablOCJ'•, I tol4 J'tll 

t ile\ l t t ho *llzoa prlllolpal Po1110ra alp t roaoh all 

aaro .. aot oa no rzaaeh ev J'oner al l p.:aaat propoa!Uoa 

at aa aarlr 4a t o, • · Ba~aer woo or tbe oplllloo 

t hat J ullaont WOlll4 k ooannecl ahaa4 or no rel(lllar 

uta , wb1ob • • pro't'l el onally llD4erotoo4 to be Ootobor 

22 , t o paaa t ba nooeaaezy law. I t would be planna4 to 

put an oabue;o oo t he n pon ot col d 1- e4lately before 

or alallltanoollalJ wltb t bo anaoiUle-nt ot the epeelAol 

• •••loa o r f ullament • 

• t 6 P•• • on dept .. ber 14 , I 1ntbrao4 you t broll&b 

IQ' oeblosr- Mo . 811 ~ t hat ar. Ba\IIIICU'tDer heel told 110 

that ar t er noon t hat t b e Brltloh J'epl J t o t he !renoh 

4rat't 4oo~~::~ent had been reoe1't'e4 by 11 . onlolc , Who 

na brt nc.toc U. t o Parle t bat al&)lt tor atu4J b7 t be 

al1nlat ry o r 1nanoo t b e r ol.lowloc UJ. 'rho Bank or 

En&le nd ha4 Oleo beeD 1ntone4 or t ho eour ae or t be 

n•&ot latlou and had aent t o J aria tto ornoer 1n 

charge or roret cn bual neaa , Kr . Cobbold , who waa 

4 1eOllaaln& tbe quoat lon wltb M. Fournier , Un4or­

p YWllOr ot tbe Bank ot rranoo. '1'110 k l nlatar ot 

J1aaa .. &celn UalUI: hte4 to • • • t broQ&b )'. Be p rtDar, 

lila approelaUon o r tile proapua .. wU b wlaloll ro• 1104 

p :re'fl4o4 t bo &~aer1oa.a roaoUoo t o tbo r roaob p:repeaal, 

•• ot tM traalt ap1r1t or oooporoUoa wtalob llo tollll4 

nt4_.. • a..rolD. Ro ropottM nat tlloro •• -

4olaJ ••• 
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delay 1D t he proooM1qa, 1111\ ,.._.11811\ 1\ M-' '• 

await t ho Brltlab reply -.roro &•lac aar t.r\bor. 

On t ho IMml1.DC of _,._Mr 11, I 2'0001 Ye4 J'MII' 

oo'bl.e&r .. Jio , MS, fUe4 ot 11 p , a ,, ..,,_11or 14, 

wboroln you s••• ao o puopU.oe4 ._, ot a -ro\ 

not e traa .. l ttod t o you by Uir Warren J lobor, tbrouch 

t.h a Br1 u ob Cbarc' d' Utoiraa at oohiJictoa , el Ylq 

t. ho llr1t1ah roootion to t ho Jronob draft pro~ottlon. 

tou loft 1t to a71 4horotton t o paoo on t o t ho JronCib 

Treasury all or a part or t ho parophroood text or tho 

.rltiab note to you un4er r otoronoo . ~t 11.:40 o . a ., 

wOptombor 16 , I t borotoro oalled upon M. Bou.aar tnor , 

l a toraoct bla or your a eaaqo, an4 lett w1 t b bllo t ho 

parapbr oaad oum=ary or tho Br1t1oh note oa 1noorpor­

ato4 1D your oablegr... At 2:15 t hat after noon , you 

telephoned ao at ~ home . You r eferred to t ho ~ooOftao 

wbiob yo u had oont o t ho nl&ht botoro, namely, that 

parapll.rootn& tho •"••ry ot t ho oooret note rr- !llr 

arren l'iaher, I t old :you t hat I bod oellod on • · 

Dauagart ner durt nc tbe forenoon and had ea.aUDtoated 

t ho oooontlal porto or your -aooao to bla. • · Daum­

cannor had Wld ae at that \lao t hat t hOT had not yet 

rooohod t ho text or tllo Brltiah r epl y but t hat , aa 

- ao M. llonlol< arrlyoct l n Faria , he wollld prooent 

our -hotlon t o • · Auriol, tocether wl\b t.be 

orl&ia&l text or tho Brltloh reply. 

r reported t ho torocolq to 70u 1Ja aT oobl•CJ'IIII 

Jlo, ato of Sopt..ater 10, 1 p .a. l ..... tllot M. 

Je a 1 , • ., waa ooeYl.D.-4 ' h•' • were all 

•• Coo • • • 
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.. to ~u.-. _. lat•Uoaa. 111a pnbl• ... ntu 
\ho\ or eOil•lnd .. \IM lllalnor or J la- ~' \lie 

Jaerlou an& BrlUIIII repl 1oo oNerect ..rtlol .. \ llule 

tor 4neloJ l q the J'roaoh - tor 11Dlla\eral 4..,a1•­

aUon 1Jl a r- \lad oolll4 bo aooop\od b7 t bo h'Oilllll 

pllbllo u a roaltaa,lon ot btenatlollal •.oanory 

poaeo. ~ tho rronoh polltloal o1tYot1on oa thlo 4ato 

wao qll1U tenoo , •• a r eauu or labor 41tr1outioo , 

and ~n1oter Auzlol 41d not 4eo1re to &1Yo tbo publlo , 

and partloularly t ho co- unto to , e roaaon , throUC}l 

undlacu1aod 4eya1uot1oa, for rlotlnc and per b.opa 

upoatt1DC t ho COYornaont. 

U 1 2 uoon on vOpto:tber 16, I oablo4 you that ·• 

nalta6artnor bad t old me that .orninc that ~1nlotor 

Auriol woo no t likely t o oomaun loato with ua before 

t ho followins day alnoo Cabinet a oetln5a ha4 pr eYontod 

lWa tr- otu471nc tho •••~~A&• wblo b. M. tson1ok lla4 broueht 

trll Loudon . You tolapll0no4 .. at lt~ t b.ot afte r noon 

at t h o !mbaaay , inqulrl nc about t ho cenaral oltuotlon 

and u to wbother t ho l'!'onoll ha4 anythtnc t o ooy t o 

uo otter reoo1Ylna tho Britlah r eply. I &&YO you 

t bo ouhatanoo of ., .. aoaao aont ot noon. 

On wOpt .. bor 17 , I oablo4 you (aoo ay ~o. &82 , 

4ate4 II p.a. ) t hat 111. Bawacartnor lla4 tolop.baM4 • at 

•1110. 1to •14 t hat Sir :rrectorlok Lolt b Rooo, I:M-.lo 

unoer to t b.O Rr1t1oh OoYonaont, wbo waa 1a l'ario tor 

,. or tlal'oo 4oyo l'etUI'IllJIC ti'GIIl o-oYO ,. JAa4on, ... 

Mlll ... ,. ooo t ho W.ntour or J'i nuoo o\ lsec> that 

ou•l•· 'Mia Milliner 4oolre4 tut I oall •' ' to 

rooolft • • • 
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raoal.- tro. bl a a propo~ tor a " Joint dao~ ... • 

at '1: l~ t bat e.-ntac the Mtalat.ar o r Plnanee llaii4M M 

.. tba 4oa-t la q-et.1o11. I retll.l'aed w1tb t llia ao 

tiM aMaiJ)', wtt .. I traaalat.ed 1\ lnte Jrlcllall. J 

t~ea took t be treaalat t oa to the Mlalatr7 or ~1naaea , 

wbere w. Rueff ehaoke4 U wttb ao. '!'he t.ranalat1on 

-~ than cabled t o 1011 et t p. a. on Japt ea'bar 1 '1, Wl4ar 

aerial No. 086. Defore bandies t he docu~ent to ae , 1~ 

tba pr eaenoe or liM. Baumcartner , Rueff end ~nlek , ~he 

WiA1 ater of P1aauoe dal1~ared a reellJ 1apaaa1oned plea 

t or our acceptance or tbia daolarotlon , and aaked • • 

to do what I oould t o haatan t be aatter. Tho i nlatar 

fayored t ho 1dee of a Joint 4eclerat1on aa bettor 

aY1daoca of cooperation and aor e etraotlYa t ben t hr aa 

a1a ultaneoua 'but aoa .. bat 4ltrarant 4aolarat1ona. Ra 

aought a Joint daolarotlon o~•r t ho aamaa ot the banda 

ot tho oo~ernaanta and t ho haad.o or the 'l'raaalU'iaa or 

the t llraa J'owera. no tho~ht t hat otller oountrlaa 

would qulokly.Join in a 4aolarot1on or t h1o tTP• . 

wllich he 4eame4 a pr oper foundation tor a aonetery 

paooa upon which could be built aoonoaio paaoa t<nd, 

tin.all.y , pol1Uoa l -.orl4 peace . The n1at.er .. u t ha t 

ba waa y1al41nc on two pointe that t ba r r anob bad 

u71c1Dall7 daoired. Tho flrat or t haoo waa tho point 

of a alS~=e4 aoat.root . Ho re:a1ade4 M ~ 4oar a~~eb a 

4o .... at alwiJ)'o io to a rreaa-..n, but be aal4 ha ... 

wllllll& \a trut 1a t he l oyal -peratloa or the 

~l .... aa4 Of t he Brltlab withOYl 1aalatl .. UJQB 

tile _. r.nal ura..-at wlltoh lao II.M ertclaally 

propoae4 . • •• 
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propoae4 . no otnu pout ... lo rep.r4 te tlxe4 Ual\a 

tor pr.-o"\ablllaa&loo n~uaUou of av:reoeloa. 'tM 

ll1olner aa4 ao~o~~tl' u 4ot1D1~• an v:ruc-•• u ll1cJa' 

be poaalbla 1o oi'Clar \o o't'ero .. • l renob fN.ra ~•• 

reaul\a ot a aoeoD4 ••ftluUoo al&ht lie lllUOl"J or 

toot t hla llllpt lM4 to a whole avl" or 4aftlll0tlooa 

oonaUtu"\111& • 4ow-.-• r..-. C oa I ... at \lao 

Mi.Dl.t.l"J, IQ' tr1oa4o \IIG'a -.-a oca1 ' " olleore« 1IP 

by nowa or t ba eattl .. ant or tba Lillo atrlka t b4t 

a't'on i ng, but tbay W8re all anxi ouo for opeod 1n t ho 

clanl.uatlon vr~aent. One oopy ot tbe tra:11ob clratt 

or the propoa" 4aolaratlon -• 4ol1n r o4 to tbo 

8r1t1ab troaoury 1n tondo11 on the ••••inc or Se pt .. ber 

17, and another oopy banded to ~tr tra4er1ok Leith noaa, 

wbo waa rema1A1na in Parte Wltil Sa:pteaber 19. 

At 11 :415 on t ba n18At of :tepteabar l?, you 

talepbooe4 118 at 117 apertaent. You aa14 t hat Pr aa14oot 

RooeoY8l t ••• lea•taa the oity on t he ll o"clook traln 

that Alaht , ancl you aakecl JJ the •••HC• ooota.1Alll(t the 

pr opoaecl claolaratlon ooul.cl be raoa!'t'acl at ~••hlnatoo l n 

tlae t o r the Praa1dant to ••• lt . I t old JOU of the 

rooalpt and ot tha daapetab or the dr aft claolaratloo. 

Toll u k" 117 op1ll1on o t the dra1't. I tol d JOil that I 

tllDucat 1t ... retber coo4 fro. • teehnloel at .. 4Polot 

b•' \Jiat tbare were oerialo phraaea Wbiall alCIR -.D 1\ 

41N1o11lt to Dl))nl't'a lo ito entirety, eapaelallJ r.... 

a ,.uttoal ancle . You ware £004 o110up to azpreaa 

,._.. .. ,1ara~t10D Wltll tba a&Bnar ln wblab aacotla\1000 

...._ ~-". You .U:.d wlthla wba\ \be o reply 

• W lla qpeo\M 1ty • II• treaoll h9a JOII. I \elll JOY 

'llft ••• 
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t hat I bad s :hea til• ao ,rc.1 .. o\ller t llu that l 

would oa ble t ho a ouqo to JOil t.bo - aJ.pt. 1\ ae 

noolYod llJij w.U 1• JOil lmow tha t. t boy wore lat_ .. .,. 

la lleotollinc tllo •ttOI'. 

I.\ 8 p.a. OD 3epte!allor 18 , yOil tolep boDod 1110 at tH 

IIUaooy . You .. u \ bat JOil had opoot three ho\IJ'a tba 

proaMln& alp \ otu4Jinc ~ ••..as• ad tllot .AIIbaooador 

Bulll n had part.1o1pn G4 ill tho IJ'OilP Wboa you had 

oonau.ltod. You oa1d that you nro Urr1b.ly 41ooppo1DtM 

1D t bo Prooob draft &Dd that you waoto4 ao t o toll t he 

f r oo oh bow you f elt . You oald t hat t bo?o -• DO uao 

t ry l ns t.o proYldo an anowor t.o t ho draft ao r ooolyod 

by you . You •~&&••tad t hat. t h o Pronoh redraft t ho 

dOOUllOnt u d you ooltod u · t hor o woo uyono bor e Wbo 

oould hel p t b .. 4r~tt with a Y1ow t o aootln& ~orloo~ 

poll tloal s on t Laeot . l r oalndod you t hat l hod t rana-

altted oaly a 11tor al t ranolatlon of a draft whlob woo 

purel y JTonoh , ~ad t hat lt waa up t o u o t~ 1n41oa t o 

whatnor ohOJ16U •• 11118)\t 4oa1ro. • ootura.lly 

orpooto4 t ho PraDob to draft froa a rronob Y1owpo1nt. 

l had not proo•o4 to partlolpoto 1A \he 4raft1q . 

Tho Wbolo ldoa of tbo oxohanao of drotto wo t o 

pOralt OOOb $0YOI!'DaODt tO 1n41oato itO OWD l dOOO 

... t.o work t.o•rd• \be inoorporaUon \lienor 1a tbo 

onlolal t~oo••ot. 

Toll t.ook ob j oot1on \0 t.ho dratt booauee lt 

roren-M to u -..at-1 ntlli'D to u latonaUoul 

.. u -~. You oa14 t.llh -•14 lleYa to •- nt. 

,_.....,_"• you roaal'a4 that tba 4oo-t aa aoo4 

u Sl •• • 
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aa U' 11l -r• a \r .. \ y . The Wllole tllliiS wao la ..­

tor• t hat. tt. -\&ld aO\ ao wltll tile .werleiUI pallllo. 

n wee too INell for ,.noll -.-pU.,n. Tou wanto4 

tho ro:oroaoa ..t\to4 t.o l_,..YlDC t he otandAI'4 ot 

11Y1DC of all ••lal ol .... a . Tov laaht.oct that 

fOil -r• u IUUilou aa n or to lie llolprlll. IUicl t.hat 

)'OU wanted to ••• an acre•-•t r oaohect . You oa1d 

t hat by oooa oa ~oturctay , t~• tollowlnc ctoy , you 

hoped to be able t o a1•• ao • aablecr~ oontaintna 

ctof1n1ta ouaaeotloao. In tho aeontlaa , you wantoct •• 

to talk onr oertoln pointe wU.b the l'renoll. In anawor 

to your loqu~rr, 1 tolct rou t hat the rranob had not 

yet rooe1Ye4 any ropl f troa t ho Br1t1oh. In ~ oonyor­

oat1on With 70u, 1 andeaYOrect to •m t ho point that I 

woo oonY1noo4 tbot I ooulct prooure JTonoh A«r~caont to 

&nJ reasonable ctratt wh1oh wo IIi &}It propo", but that 

1t was up to you people in aab!Acton to 1n41oato ,our 

let .... 

You reoapltulatoct ~be aaln poi nte .-Ioh JOu 4oa1ro4 

t bu I take u.P: ( 1 ) enUre olla1naUon of r oturo to t ho 

col d etanctarct; (2 l roYioloa of tbo 1Dtroctuot1on .o t hat 

tho 4aolar at1on would not be a Joint ctooloratlon but a 

ct"laraUoo aacto olm&ltllAOO>alJ by oaoh .outry, with 

•nlq oa.what l1ke thb: !'he OOYeruont. ot tile 

uatt.M j tatoo , attar oono\&l~at1on wit~ tho OoYoraaoato 

et ~· 0114 or cron 111'1\ala, &Mlano, eta.; • (I ) 

r yal or t ho ...... ill ropn to tile ~ron .. at 

tM ... ., • ..- or un .. or all ••tal o1 .. - ; .... 

n•ur, t•> U.t•u .. .,. tile noroll, 1f tlloy oan 

.... • llohn- ,.. .. , .. t'llnll•, of \lao ,uaoa"P 

• 
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t heJ' ll.ad 1a aid r.r t~aaUoa et tiM J'roaelll ,..... 

l a eoadllahil , 10• .a ... ~' I ben lltr. 11-, \llle 

Aaerle .. OIIU'I4 t •A.ttalrea u t ula, '"""' •11• 

,.lldJia OR ' he 'elepllleDe Wl\11. J'OII 0 elDM t he ~ 

ot nato ll.e4 \llo\1111' that tlllo •ttor -• IHI~DC 

llllp lJ' ~r\aa' .... \ha\ Mr. 11- ollloul.4 ... 

oouv.Uo4 . I Uplalllot \o J'OU tbat l had kop\ Mr. 

W1lao11 OIII'J'OD~lJ' 1Jttoi'M4 u4 he4 obo• Isla all. ........ , 

aM Ul' , 7l1leoD apolr.o to J'0\1 Oftl' \ llo 'ola:plloao M ~M 

euo .r·root. 

one holll' aho r JOil tolopboue4 ••, I .... u. 

IS&IIII&Utaor, ot • p ... .u 5: :50 p. a. , I put ln a 

tolo})hono oall ~or J'Oil t o r opon ., oon'Yor oation. In' . 

• 11oon woo ot t h o r oroisn O~ioo wbo» l put in ~be oo1l 

but n o prooont t o-1'4a t ho on4 o~ 0111' oou't'oroation, 

0114 wbon :you .. ke4 c o wbet he r Kr . Jf1leon bad an:rtbi na 

to oay , tho latter aakod ae to roplJ 1n t ho noca~1To. 

U'tor •J' r e tv:rn ~r- t ho lt1DJ.ati'J ot rt.Aanoo and IHitoro 

I 1144 o uoooodod ill Naoldas J'OU by tolopbono, M. Ba•­

a ortner tolopbonod ao .. kiDc t ho\ I otrooo t ho .. phooia 

wbiob tll4 lilinine r o f J l nuoo ploood u})On t bo 4oo1robllhJ' 

o~ a oo-a t ext tor t ho deolorotion. After l bed opokoa 

wl\h J'Oil, be acoin tolopboD04 , aak 1DC that I oonUaao M 

preaa tllla polat. 

Ill ., •••aoa• Jlo . 892, •••' •• 10 •·• · · o11 sep,ollller 

18 , I ooart~ot t h o report ot •1 olloT0--'1• ... •IITOr­

aaUea wl\11 M. !laMC&rtoor Wlllab I ba4 ~~ J'Oll OTOI' 

\ll.e 'alaJIIIIoao. I told Jt~• tllot M. Ba-..naer toU 

._, •• at t )lo polato whioll :ro• 1104 lDatnftM • 

,. . . . 
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\0 Hi .... tal~ be.- b)' , ... l'l'eHII. Be r-.l.UO • 

tllat Ui waa a puoel)' J'reaell van u4 that tha)' -~ 

-1- INU'8Mleu .. ,. H)llu"aal .. wUII ' he Yift \e 

aall1n1Ac a -• 4eal.aratloa wtlleb -ul4 be fl\tM 

far ..... u. ••...-loa 1a ... ll af the tlll'ee .. ..-nea. 

After I ••4• ~- JOIII' •••• •o u. aa...-naar, 

be ooaaul'e4 the Mia!a,e:r at Fl~•• an4 thea telep-.aM 

to ••· I a aa14 t hat lf tbe f ora of prea~l• Wblab rov 

avpeat a4 waa '0 be aooepte4 , tba f HMII --' 'beD 

aua ntlall)' laalat. vpoa a ._. t.en . 'l'ha 141Jilater 

&ar .. d Wi\h Mo 8e1111gana.r \bat lt 1118ht be en acl.aa­

teca to t.he 7ranob t o oalt &nJ raferen oe to an • • •ntual 

return to t he l a&eraatlonal. &014 atan4ar4 . 011 tbla 

oooaaion , M. Dav.certaar explai ned to a e t hat the 

Freaoh wolll4 prabab1)' foLLow tile &alcian atatea ln 

de•alulna . 'l'bat 1a, t.l\8 Oo't'er uant woll.l4 aeelc tro:a 

~arliamant at a apeolal .. aaloa avtborit)' •o r..,alua 

tba trano wi\b iD oartaln 11111ta, aa4 let:lalation 

oreat.ioa 811 e:u hanae actllalhatloa f ua4. •· Ba~aar 

l n4t oata4 to .. t he l1a 1U tbat would 'De reoo-a4a4, 

tbat la, 1a pe:raan\a4!a of de.Uuatloa o f the preeut 

tnaa, aa4 &lao t ran&late4 avo b peNant.~ea ln\0 teraa 

ef truea to t h e poilU. He aa14 Leith RoN .ba4 aal4 

tllat. ne lower 11111 t eov14 lie a o6'•pte4 b7 tile lb'ltlab 

bll\ lie tbollflllt \118\ the latter alllll' be aal"ftu if tile 

rete~ '-" the upper l1a1t of 4..,.luatloa. Ia 

., Mlal._.., I 41' DO\ .. t tow the .. lliclllJ aoafl·· 

t.RlU flcW'ea , &ltiM»IIP I lla4 aJ.•ea \Mia to Pll II)' 

tal.eplleaa ••• 
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Uleplaeae . 

fben I ooke4 1(. aa....-naer wtaother t hey -'A 

UMloee at tut u .. •• nte of ..-nJ.uUoa nl* 

'beJ uu.s,.,.a, lao aaJ4 tho\ • ll• J - 14 proMlllly 

... alltborl$y •• fb IIJ' 4oor .. a •- p U yolue f• 

ne fl'e.Jie wUilla no 11111\e or troa 2• to :12 por _, 

le .. t bu tbe old truo. fte •u ••noc• -1ll4 1111 e 

.ea per oaat 4noluot.1o n . The U per ... , wt -14 

••~n oboll\ 100 truoe t o the pound , aad a 38 per eeat 

out about 110 troooe to t he poW14. 'l'he anne• -llld 

be between 10• ODd l OD. 

I n ay oon• ereet1on with U. Beuagertner , be 

1nrorae4 a e tllet llll' . Jlertlle Cbaalllrll1a , t he 

Chonoollor or t he Br1t1eb t ubequer, -1114 aot lll l a 

London tor ooneultotlon With ble •••1etente before t he 

tollowlnc ~ondoy , eo that t he r r ench oollld expeot no 

Brltieh repl y llltore t bot 4•T· U. BOuasoztner ea i d 

t hat t hey. of oourae , had oo ol1Jeot1on to our ooaelllt-

1ng with t he Britilh 1t we w1ebe4 . He bopl4 t h et 

acreeaeat on a eoamon 4eoleret1oa oollld be reaobed 

early t he tollowlnc week eo t hat the ooaplet e aoaetery 

oponUoa aisbt lll ooa-at ed before t he end ot the 

" ' k t e1'111Jt&tlnc Septeabor Ill. 

Oa &ept adler 19, J oeble4 you ("' ~ Wo . 893 of 

U o.a. ) t bet 11. Joucart aer bad telepboaed • 41U'1JII 

the .oi'Riac that 41r Frederiok Leith Roea b04 1adleote4 

\bot eertata r e•1a1on l a t he pbl'aaeolo«r ot the Pl'laeh 

u..n •1114 be ro~ul.red lllarore 1t would M nitallle tor 

u.. llrUlall p~anh, ud t hat be aleo obJM'" to • b• 

lMl•loa of ' bo rorerttaeo to 011 I&UlMte retlll'll to u 

la,erao&1oaal • • • 
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.la\ernatloaal .. 14 ahJI&ari • 

.u. 10 1 ao oa \bo al&la\ or aa&uuJ, aep&e.Hr 11, 

\M ooto o1orlt of \~o ..-... , \oleplleMt .. a\ ., 

.... &o &be ottoo\ \lla\ a lo._ ...... o •• MlDa 

,...~ troa llaalllaC'U tor M . r o- \o &ho 

IIIP ... J, wllare wo .. rko4 oa t ho 4oolpllor1._ or tllo 

Mo...- utll liU a.a. I lla4 t o lopboa ot 111 . aa-..naor 

at Ilia bo\lOO at ll p .a. , ao pro1'1ouoly -creo4 , &o lot 

Ilia lutow that a aoaaaco wao bolD& r ooo11'o4, o4 wo 

arranaod t hat ho ahoul4 oall ot t ho X.baaar at 10 

o' olook Sundar aonlnc, Sapt .. bn 20 , to aoe t ho 

ton . 

K. Ba~nor oa1lo4 at t ho •'b•••J at 10 a . a . 

SW14ay, Soptabor l!O. I road to 1\1.8 TOur oablaeru 

tlo . 3t>ll or Soptoabor 111 , a 'P · •· , •nd sa,.e b1a a oopy 

ot tho Amarloa.n dro.rt deola.ratlon. )1 , Bawa&utnar 

40'J)Orto4 t o koop an 11 o 'olook appol nt •ont wit h M. 

1£on1ck . Ua wao thea t o rind Klnlatar Auriol at .. :t. 

Cloud t or a oollt'oronoa bo.toro 111. un1olt bfi at 3 

o 'olook that artornoon .tor LOndon. 

At 10 1ll0 oa lf.ondar, S.pt~abor &1, I tolaphona4 

to K. Be~nor t wo minor oorr oot lona whloh had 'booa 

_.o 111 tho t ext o.t t llo uar 1oan drafi ao r aae11'o4 aa4 

4ol1YOra4 t o ~ on t ho pr ooo41Ag cloJ. Dar1nc tbo 4ar 

or sep~r 11, 111. Ba-saJ'tDor tolapbou4 M tllroo 

\~ &o clft tllo t'lro\ roooUoDo of tllo lllalotar of 

rs.-.. &o \lao &earla.D drafi, 111. .. .. ai'U'taor lot • 

JmMr Qa tlloy oolllcl not e;lft .. totllll\o reeotloaa, 

-su .. a replJ troa Loaton ldl!all ,... an arrlftt liJ ....... 
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-·-
, , .. ~~a' at\oraoea. ~ .S.la,er•a flra\ reaet~ 

waa aoo4 , ... lile appr .. l•~" tile etten wll.lab ,.... '-' 

&1.,.• w help aalll..a aa u4aratan41q. • • -• 

aapae1&11J pl ..... win~~· nn• aut 1u• pancn,U 

of JOur trat\. 1l& wolllt 111ta to "fta11 aoDftlla~ tu 

.. atu .. abo'*' aaoll Oonraae11~ • • looll111C o\l\ t or Ua 

o•n ootloLal proaporl~J . That 16, he woul4 prator 

oo\ ~ bno t bl o u a &1Jl&la aoraeocc but f ollGWIIIC 

attar a011e pretaoa &a • to olooe oollaboratloa, 'bll\ 

1\ bel ns, ot oouraa, wulor a\oo4 tba~ aaob Co Tor-t 

r oaarT-' lta ri&h\a, a t ootora. • , fboze ... notb1na 

really aarlouo l n hla obJeo,loue. He would atlll llka 

aometblD& looorpoza\•4 about 'breakln& down tho r oa\rla­

U ona ud lwuTiera w \rll4o Nul 1101118 • •nUon tha~ tlLla 

acr•a•nt wollld aono •• a atarUrac polnc 11> thn 

4\rootlon. so wollld &lao U ko ao..t.h l D& &bo\IC obaok1q 

oapltal WOToaOD~a. Llkowlao , ho doalred aa oxproaolOD 

~· oooporatlon bot•~•n ~r .. aurioa ud ceatr&l BaAka. 

I bad oxplalnocl ~o ¥ . Ba....,.rtner that OUI' axproaa1oa 

•• t.o oooperat l on b•t • - OoTOr•at a ... roallJ • ro 

1aolu1Ta ud l.,onaat. ~bar.on, t!lero -• a 

•-•tloa &a to bow tar OOftr-•t• oolll4 pl .. co •­

apor a\ioa bot" •• \hair con,ral Baaka , wllloll lla'II'O a 

oertala latlopoll4oaoo. 'Do J'rnoh aaw \ be" pobta '118 

atUl latlJoaUtl a 4oa1ro t o ••• eo- ratoreaoo laob4 .. 

aa to •aloao oooporat1on bo\weoa .. notary aatllorl\tao, • 

1a &4U\1oa t;o t;bo pl .... of oooponU• be\- tho 

.... ~··· 
"'' l aiiO p.a. oa sep-.aba:" 11 , I t&llte4 oltll ro• '117 

\olopllloao ••• 
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reaoUona, Ia refaiTl .. •• tbe Freaq pretenM r.• 
een&la par._.,.plla ot tile 4aelueUoa, 7011 Ml4 .._. 

JO• _,.. panlalllal'lT t.ad. ot Ulo tounll puoqnJ~a. 1 

ld JO• lalow, 1a 'lila Mlllledlon, nat \lie J'l'oaall ol..-lT 

sot tb• polllt. ot tMa ,.......apll, ... lclac eoua~~enU• et 

ot.bor nat.loa. and dlaeo~lac unroaao110blo oo~ttl'Yo 

O:KOh&~~&a adftllta&ea, lO beD TOll \al.lcod to .. JOU 'IIU'O d 

Boaoon aad \old ae \be Pl'addont -a at ll)«e .Parle. At 

tbla t.l .. JOu tnatruotod •• to b••• a apoolal tolepboao 

plaood l n a:t apa.rtaont ao aooo u pooalble tor lODC 

dlotanoe uae aa4 ulcod • • to oablo you tbo nuaber 

t bereor •• aooo aa 1Datallo4. 

At 0:~0 p,a, , September &1, I t&llcod wltb MU. 

Bau.:agartnor and Ruott. They aa14 , Cbaaberla1n would 

not. be baolt 1n London until tbo tollowl DC dey. They 

a4d84 , bo"••r , t hat • · )IIDniok bad talked with tho 

Chancellor• a aaslatuta and bold to\&114 t.bolr roaotlon 

good , 

At t p.a. on Geptoa~r 2& , Proa14ent. TTlp ot tbo 

Natborlanda Bonk tolepbooecl .. tl'Oe Mfterioa to t.ho 

etroot that be would arrl•e 1n Perla at 6:10 p.a., 

• M.aeaday, oopt-bor &:1 , to repq Conrnor Labo71"1a•e 

aall, Dr. TTlp pliUliiOd \o 10 to , .. llanlc ot 1ranoe 

at 11:10 Tburo4ey •rBtac, Wbera ba would ..-la tor 

1 ..... -. aJI4 be aado an appolat.Ma\ to ... ao at t :IO 

.. 'IIIVMDJ .wuac. 

"' t:IO oo t.bo anonooa ot Sopt•Jaer II, •· 

Balllllar\1101' • • 
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aa...,.naer \ol 4 ao \lliat. • · """Mrlalll bad _. ,.. 

ret.urnell w t.M Brl\lall ft'eaaUJ aa4 t.U\ 11 • .Uo 

.. 1&.14 ao\ "o llla. \ !Mrotore, Mtoro lat.o la \ho 

anornoot~. n -• Dlloratooll \hat. 11. Sa-..r\•• -u 

1 aloa\o wt\11- l aUr \U\ alpt. U D)' ...,en -• 

reoo1n4 ti'GII LOA4oa aa4 U \ho J'l'oaoh hat aa)' -• .... 

tor uo. 

11. DaWIICU"tiDor ookell ao t o oe.ll at; tho 111D1a\l')' 

or J laanoo at. 6 o•olook on t.bo eyoalnc or sept.o~r 11. 

Uo 1ntorao4 - that 110 repl)' l\a4 )'Ot beoa rooo1ftd 

rroa t bo Brl Uab tuat t hat 111:r. Oo-bold or thO BaDir or 

J:Daloll4 no 1D Po.r1o oontontnc w1 t.b t ho BaDlc ot J'l'anoo • 

.u.onc t ho quoo\iono re.1oo4 by Ill'. Cobbold, tbo -•t. 

1aportant oao wao t hat • • to bow t ho llt.obllluUoa 

J\uldo ot 0\11' \hroo 00\llltl'lOO 'III:IUld OPOJ'0\0 lD OUO 

tbo t.ronoaotlon on Wb l ob wo WOJ"o workina al&ht bo 

ooaou.aatod. ~bo portloulor q uootlon woo \ bat oa t.o 

wbotbor t ho ~aorloan Stob111aa t1oa J und would bo wllllft& 

on t ho \leola or nolproott.J to )'told sold t o t llo 

Stablllaat.lon Fund or J'l'anoo 1a osohanco tor 4olloro 

wlliob t.llo J'l'eaaoh rw.ct alc bt ooquiro. 11. Ba-se.rt.aor 

••t.1o1pato4 that. t.ho un4or co•oJ"Dor or tho Bank or rraaoo 

wol&l4 aok ao to oall ugon b1a to dlaoaaa thlo quo.tloa. 

Wboa I oo~4 11. BauagaJ"taor wbot tbo Pronoh att.1tu4o 

wol&l4 M towvdo ylol41DC cold t.o tbe BrlUah anf. 

..... 1 .... P'ua4o 1D oaoo oao of ua puroll .. o4 t"raaoo alll4 

4oalrell ,014 aft.OJ" \ bo troDO ho4 011.. left. tho 1014 

ata ...... , Ito repl1o4 t.bat. t.M J'naob hll4 woult M 

wlW .. t.o ..... C014 oa • reotp..-1 Mob. 

. . . 
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u ' •• e.1Mk' •• Ollrlc-1 Ml~- - ...... ... 
..U ot 1'rallee t uJdac , ... , I .. u OD UIIAol'p'fOII­

hU'Iller. \ho aed •n1 .. o\ 10 o'eloot. 1 }nit lD 

a ool1 tor 1011 •• I •·•· oa a opMabor 11 u4 ob\al ... 

o eoftDOOUOII Wl\11 fOil O\ &Moon o\ 7 p ,a. 1 o-..1 ... 

\IM lllf-tloa .~ ... &lfta (wtlloh woo t oii"'IU'4e« 1e ., 

-•--.•• Moo, t04 0114 907, 4aU4 II Oll4 8 p .a . , 

roopoot1ft1T, SOptoabor 22) . I let you kDow that •· 

BOu.aor\nor bo4 opokoa to .. about tbo uaootlotoo\ory 

otato ot tho Perl a ozobaa&O aozkot on4 ho4 roarotto4 

that tho ouMoa rotura ot 11. Paul Royaau4 to Jrqoo 

troa tho BorYar4 .. 1obzotloa woo opo111ng tho por1o4 

ot o~ wlthla Wbloh J'r&Aoo b.o4 bopo4 to flDlob 1\o 

arran( )IIODto tor 4oYal-t1on, M. Bau.cartnor bo4 ool4 

t hat wb1lo oo flnol report ho4 boon rooo1••4 troa u. 
Kon1ok, olnoo t ho latter woo o\111 ooaterriaa with 

Choaoellor Ch-borlaia Whon a& . Baacartaer tollte4 

With -· tho 1a1Uol ro}IOrt wao to tbo ottoot tb.ot 

tbo Brlt1ob ftro -ro 41opooo4 to oooopt tho .Aaorloon 

4ratt ot o •-• Aoolarotloa •• o boola thllJI tboy were 

to ut111ao tho Jroaob 4rott. 

At t a68 o.a. on Boptoabor 13 , Proo14oat Trip 

to1opboao4 .. tl'Oa tao Jl'otb.orlao4o kllk ot Aaator4oa 

\o lo\ •• ltllow tbot oonraor J.alleJrio boA ooD4 lila 

M • .._. blo 11111ob- Aoto troa 'l'tlu.ra4oy to ft'14a.f. 

OOa804laan1r, Dl'. 'J'J'lp woul4 UT1n in PUle oao 4oy 

la\Or \Mil oboft 1a41oo\o4, an4 WGII14 ooU oa .. 

••- t aat 10 o • olook 011 h'14~ •n1Dc. 

•• lOall oa tlao •n1ac ot &ep\•bor u, I Mll .. 

«:; • • • 
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oa UMVCO....a' h-.J.er •• _... leak at ~ • .. 

l'aci ... two qtMoUoao. fto tln\ of •be" wu u to 

wba\bar \bO U.l-.& S\a\Oo S'-bll~&at10D FUD4 WO~t -­

w111111C to rtau pU w lila hoaob awlllU.auoa ,_,. 

011 • reol9J'OM1 Mah. Bo 1ulau4 \bot ao J'ro .. ll 

1'11114 wolll4 aot -• w Mko tbo oJTOr wbloll \be J're .. ll 

-.4o 111 1911 of .,.tl4111C a,P \ ...-oD4oi&O laolcllqo of 

foroip u.ollaJICO , u4 would be 41opoo04 t o ooann 

proDp\lJ bto aol cl t ho clol.lara or at arllaa w:llio.b it 

al&ht a oquiro 1 n ito atab111aotion oparatlono . In our 

oon~oraa\1on t ba U.4arconrao7 apoke of a poaaible 

ta~uation of fro. 2!1 \ o $3 per oan\ of tbo ollrront 

trano . u to tho aoooD4 quoation , J'ouralor o:q~la1no4 

that it an 1ntarnat1onal agro••n oolllcl ba roaollocl tor 

announoomont on tbe nl gbt ot lrldo7 , SOptombor 25, thoro 

wolllcl be a por1o4 , bo&1nnina w1tb Baturday and probabl7 

t am1naU na on Koa4a)' , 1n wblob Parll&Mnt would be 

••••bl1nc ucl le&lale\lon be oonalder04. Durtnc tbla 

pu1ocl or ~&DaanalJI\7 , t ho J'ronob wolllcl appr ao1a\a lt 

l t t ho u or1o&A and Br1t1ah aarkoU algbt M aloa04. 

Arter t alklnc wUh Unclor p nrnor .rourn1ar, l aubaaquaet17 

talu4 wl\b oonrnor Labo,r1a. Tho la";ar rat ... tho 

cauoUon u to Wlaatbor tba 8aJik or J'raaao abolllcl 

01 •Soa\o wUh tb.a Fo4oral Roaarn Je.Jlk of •ow York 

la ~ to \aobnlaal ooopantloa. I t olt lila tllat 

tor tllo U.aa Mlnc aacouat.tou were llaMlM •Urolr 

tA •ulliDCtoa oat \ba~ \b.,. olaolllt ... proooat aiiDaola 

... 11 tiler rooo1"4 t.rthor •...-attoaa troa na. Both 

tu ~or aat tile Ull4or .... nor lapna ... QOII .. \lao 

-·1-7 ' •• 
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aooeaoUy tor but;e 1a '1'1• or t;llo aonou oo .. Ul• 

or t;bo J'l'oaoh IIU'kft, 

1 Uopp .. 1a too - M. cart.-1 u I woo 1-lail 

t;ho Bank, aiaaa llo ._. Mea aoao•Uecl by tho OO•or!!IOir 

ut t;ho UDderflOYOI'IICII' 'Mtoro 1 UT1n4, lfhon I t;ol& 

M. cartcuel or ar ral110t; ... o to roo .... u that olll' 

IIU'keta ba olo .. 4 loot t hh ai&)lt oouo IID41lo elan~, 

bo peroooally aa4 uottlolally a~atecl that 1fo alp\ 

&l•o our word \bot tho Troaa~ary or Wa4arol Rooor.,. 

woul4 ult tllo ~nut .u.ortoon b&llko to rotraiJI 

from trodlag la t ho Pronoh trono aa4 pooolbly otbor 

OIUTODoloo 4ur1D& t ho porlo4 un4or rotoroaoo. 80 

tho~t ottoot1•• oooporotlon ooul4 bo obta1no4 in 

t blo .. DAor without ~apoottlac tho ~orloon publlo, 

Durtns m3 • 1o1t with M. Pourn1or I ha4 aoko4 bla 

Wbatbor tho Prono h ta4 yet aot1t1o4 any other oolllltrloo 

ot tho noaot1ot1ono 1111dor .. ,. Ito ropl1o4 1n tho 

Daaot1n but &4dK ' hot U OOOJ\ U 0«1'-11\ llipt bo 

roooho4 on t llo 4oot.rot1oa by tho throe powora, tho 

J'l'onoll would ooa4 throe ogonto to tho BothorloD4o, 

Bol&l- 0114 swU&orlaD4 to l ntora tho IIODOtary 

&llthorltloa r oopootholy •• t o tho 4oolorot1on, and to 

oollol\ t hooo oollfttr1oa to Jola tho ploa. 

4 Maaaco, Jlo . 908, shl ag tlla alta... 1DtorMt1on 

-• ... , ovt; tro. tho Jabooa)' llft4or U\0 ot l p.a., 

Sept•lfor u. At l8s30, you b., toloplilooo4 • a\ ''-• 

•traer. You lot; .. Ira- t;b.at; oa ' h• prMo&lq ov d .. 

at; 1 o'alooll, a roport;a1 rro. tbo WAU...,....... ~ 

.., Uaaloaet at; \JM 'J'I'eUliJT Ia •aalllact;oa tllat blo 

,.,... ... 
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paper lle4 .... olYM a •Uecna tr. PU'h er IIMS16 

1a41•UDC \U\ oenela te\aUo ln ncari to •• 

aecoUaUou 81 ... \ U.. llooa loanet. ( U U t-M 

• 

on, no\h1DC •• }Nlll1olle4 lnootar •• 1 • nan, 
al.tlloQCh 1\ we a\ \hio Uao \bat a L~• ropon we 

aDD0111lOM wtdoll ron•oD4M aoUoa in t ho lDMrlaa\l..-1 

110Dfi&r7 t1ol4 -bat al.oq tllo ltnoo ot tbot aotuall7 

bo1J18 aocoUato4. ) I o-.rl&M t o J'(IU Q OODftrnU ... 

with Ullcloraoftnor JO~.~rDlor end with 11. oarlslMl, •• on 

t'orth 1a 117 oablocraa Jfo . ~08 ot l p.a. Yo11 aolto4 ao 

to !1a4 out What 1n t oraat 1o n , l t e.nr, w. Fa v.l RoJDall4 

bacl actuollr ba4 or D•aotlattoao towar4o Froaoh 

clOY&luot l oa Wbllo ho wao l a t ho UDltod St atu an4 

whos ho bad oooa Wb l lo t horo . You t ol4 mo t hat wo 

ooulcl h•• • a n anawor t ho tlrot t b l OC on tho tollowlq 

110rnlng to t ho t wo quoot1oao Wbloh UndersoTernor 

FoUl"Dlor bad rahe4. You wore q\tlto aura t bot thlo 

e.nowor wov.lcl "oo taTorablo on t bo gol4 qu .. UoJJ. LU:• ­

wiu , r ou woul4 be 1a tayor ot ••IdA& tho banko to 

retrain troa oxohaaco operati on• , altboush t ho oloolac 

ot our aarnh wu not t o be oona14oro4. ID our 

ooaTOnat1on rou tol4 - , opealdnc t rora fOilr tara at 

... ooD, tbat 7011 wro -tlraly aaUotlocl with tllo 

__.r 1a Wllioll tho aocotia~lou 11M Mea ao .. _. .. 

a\ \klo oD4. Inol4oa\allr, r oa aoatloDOcl tbo pooolllll-

1\~ ot •· BUUorwa..t.ll •a nolOdac orroa-1ar7 wrll •• ,.... , ...... 
U laiO p.a., SOp\Oaller U, W ... mzwr\;aor \OloplloM4 

• w MJ' ~ \MJ -r• atlll ~~iniac ooa_.oo\loao wl\b 

tbo Brltloll • • • 
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\ be Brhhb 1a Leoton, tJuoo..P • · ... ltlk. b oalt 

~b&\ Liley .. 1&14 Mll • ... la uou& .OaiO. I toU 

Ilia o:t ~bo ALL !l'ft.l'ft JOUJUI.U. a:t:telr ..,. • \ICC"'a4 

apee4. I can blJI 117 poraonaJ. l4•a , as t ar 111 M. 

hvaiar•a laqtairloa _ .. ., eonoorae4, &114 ao.J.4 tllat 

u ortloial n Ul' willA 'be Ql)Mlta4 • 

.l\ 0 9••·, Gop~euor U, Dr. F-ohio, r opre­

aon~at1Ya in Parle ot t ho Bank o:t Italy, tolopboD04 

••· H• aa14 bo lla4 Jaat rotunoCl troa a- . He ... 

1ntereat e4 to know whether a~orloa ourront 1n rroneh 

:tl nanoial olroloa an4 attributed to M. ~onlck , to tho 

o:t:tect tbet t he latter had ob ta1oe4 ua\ll'anooa t'roa 

the Aaerloan and 1t1ah i n t he OYin\ ot rronob 4o.a1-

uatlon , wore oorrect. H• alao let Dl know that a a\ory 

wea ourront hero t hat s ir Fre4or1ok Leltb Rosa bad oa.o 

to Parle to oonault with u. Paul Reynaud . 

.it 8 sl6 p .a., Sopt oabor 13, I tolopboned M. 

Bau:agan.nor, Who aald 11. a&oalok woe atlll 1D -•••rao­

t lon with tho British 1'rehi.IJ7 . A repl y traa Ilia ... 

o:r;pooted at 8AJ tlao. 11 • .Baua&artnor would tolophono 

•• aa 11000 aa ho heard.. Re s a•• Dl b l o print• 

telephone addreaa 1n order that I oould -aaunloeto 

with ll1a in oaao ot neo4 • .it l n p.a., I oabl ed you 

(117 ••· 91S) that til• ll1n1at.r ot nauoo aad If. 

1111...-rtaar bad boon i n eon:taronao w1tb Pr-.1• Bl• 

darlJI& tbo tlay a nd were abo 111 toloplaollio • •taotloa 

wl_.. lf, XOD1ok, who woa at1ll DllfiOUdiDc 1a LOMOII wltll 

.... Bl"ltlab '1'HUIII'J. I lot J OU lulow tllat liP uUl 10 

• • elM• tltoy bo4 roooh.C 110 _..,. to paaa on to u. 

I • • • 
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I reaa1Do4 la\o a\ \~o ....._7 oa \bo •l-'\ er 

Sep\-1181' 23 '0 I'HOl'N UJ ..... wblob \~0 J'l'eao~ 

lllaln1'7 of PliMutoo Jllclt' M alllo '• at.,. •· •· 
aa__.nnor Ulopboao4 M o\ 10s60 p.a. to \llo oft'H\ 

\118\ 11. ••tok oal4 that \llo tl'lUoll WI'O •• alia\ 

dlo\rao\t.l loot \~ ~toaa ao4 Jrenob ~lltllao\loa 

l'uda atp\ ooblon \llo roolll\ of plootac no pou.t 

oot\a&llJ 011 a sold llaob, and \ llU \o oooopo \horo~ 

\bo BI'Uloh tdp\ ba.,. \ o lo\ \llo po11114 ol1p. 11. 

Ba~aor oold \ba\ ~hero ... , of oovoo, ao oaa 

1Dtont1on. w. t•o.alelt wao \o talk wUb \he ~IU'J 

again that Dl~ht on4 M. Ba~~qannor &IJ'OOd to ooll 

ao 'llotwoon 11: ' " ono a14nlpt. Bo oald tbo Br1 tlob 

wanto4 to waaken tho \ox& of tho doolaratton t o prGYldo 

t or •sroa toot o\a'll111ty poaol'lllo.~ l \ l ls lO aldftisb\, 

I \olophono4 u. Bauaaartnor•o ott1oe, a n4 hlo Soorotorr 

told ao bo wao ot.11l 1n t ho ltlnlo\ry aa4 wolll4 call .. 

'll .. lc whoa ho roti&J'Qect to b1o o1't1oo. u. Balla4U"nor 

tole,ph<lnect at Us60 a14n1sht to ooy \hat t ho now 

Brl\lob \oxt (DOW 'Ina\ 'b .. oct Oil the AIIO:t1o1Ul ) ha4 b o .. 

rooo1Ye4. ftaro ~ -• paoaaco• 111 1\ wbloh t ho 

JYOnoh oolllct DO\ aooopt, 'll~t ho thought tbo Bl'ltloh 

•1114 roaOYO \b .. o, Bo oo14 \hat ho wo1114 &l.,. 110 

\lao doflalto propooal o~ t ho Mlalotor of 11aaaoo ot 

1110 \~o foUowi•l •rn!Aa uct bo,pe4 t-..,,, w eollld 

.. , a I'OPlJ MOle to Ala lD 11ho anol'llOOD. 

1 p11t 1D a oall tor r•~ n &oMoa, •· t., at lla&l 

... ,._ -.t1oa wtu J'Oil at l slfi •·•·, a opt•.._ M. 

I teU f!!'ll \bat I wllld H'lllo ,_ tile \at of \M 

1111118 • • • 
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DacUn 4ool.anUoa MrlJ \laat -n1JIC. I uW • " 

I oolll4 Ulofllolle 7011 a11lao tho J'l'•oa .. 1114 1111e u 

oral roplJ, it pooalble, tho ... o af\oraooa. TOD .... 

the polat that tho rr .. ob lta4 booa alow 1a tho aoptl­

atlou an4 tut tba7 -r• aow wuuna to raa11 ••. To• 

aake4 that I luiat oa kaowi~ tho rotoa DD4 the 

4atln1\o tenu ot tho 4nalllatlon ntoh \Ito rroaola 

were propootnc. Tou aeked aleo that I reaJ.n4 th• 

that the Hoare-LaYal agreo•ent ba4 been roleeae4 

prematurely. During our oonYeraatlon , you ·~reeoe4 

tbe opinio n t hat lt ••••e4 t o you 1Dpoea1bla tor ua to 

tlnlab our neaotlatlona by Jr14ay. 

On t he -rolnc ot Septe•ber .14 , I Galled on w. 

Baumgartner at t he M!Diatry of r tnaneo at 9:30, tbo 

ti.ale we bad fixed the (a'eYloue eYenina. nile J woo 

With M. Ba11J118artner, h e wa• 1n a telepbonto conYerea­

tloo with M. Moniok at London. I woe oblLge4 to watt 

llfttil ll o'clock before w. Ba~artner coul4 hand ae 

t h e 4oouaent wblcb I bad oalled to reool n . Sino• t bia 

waa ln JreDoh, I tranalate4 1C an4 returned to tbo 

Miniotrr ot Jinanoo, whore M. Rueff eheakod tbe 

trODalatioo with •• · The docuaant under reference 

eoaotituted a OOJIIIProaiee 4 r art. ot a doolaruloo wtlln 

the Jl'r-b bll4 traYD up otter reao1Ytq tile Britleh 

4rat't oa tba f l'eYto .. ayontq. 'l'bo rronoh ba4 r-a4 

tho arttlab trat\ uneoooptablo oa oeYOral ,.lata . 

AltbPY(b the srttlah ba4 not ot tho tl .. sooorte4 tho 

1 p 1 J.ae tratt wbieh wu baa4e4 w ao (u4 111tloll -a 

ealJ' .. lo,M ..... ll. Moaioll et Lon .. • wl.tllo I wu at 

tbo lllal otr, • • • 
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the ~iatTJ, tor eu~aaloa &a the Brltlah tTe~a.r,t 

1 eabl .. you ., t raaala\lea ot t~a ....... , a~ 11 .... 

011 Sapt~~abar " , 11114ar Ill. 

Whil e l waa at the Ml1111t•7 of FiDiftOO at DOOD 

or Gl~taaber 14, M. nuerr a entlone4 to aa a Brltlab 

propoaal tor All&lo-Frena b ooo~aratlon 1D the aaaaa a­

aaat or t!le1r real)eot1Te llquall&atlon J"'lndo. 1 told 

bia t hat tblo 1otaraot14 aa •ery auob and reqaea~e4 

an ~llab oopr or the propoaal . Tbla was reoal•ed 

and oabla4 to you uodor No . 917. 

You t•lapbooed aa at 11:30 a\ t he buoy, I 

gaY• you t be 1nroraat1on in ra,ar4 to t he rooelpt or 

the l'rlliOh oolq)roalaa 4ra.f\ 11114 alao t he pro:POa14 

workiQ& asreemant bet ween t he llqual1&at1on lUnda 

whlob 1 bad oable4 . Jbl l• Rueff bad 1od1oated t hat 

tba 8r1thb pr opoeol lo r egard to tbh wor king 

arrangement bad been aooept ed bJ tbe JTenob, w. 
Bauagartoer 1noloted to ae t bet tloal aoeeptenoe would 

await tbe tondaaUoo ot all ot the cletallo ot tbe 

tbrae-oornered allsoaent a~eaent , 

lblla •~•lna M. Bauacartner at lO:SO a.a. on 

aaptaa ber &4 , l obtained troa his detlnlt e t l s urea 

1D r1Car4 to tbe de.UIIIUOD wblob J'ranoe propoa14. 

n - ttcurea wuoe 1Aoorpora\od 1a rq oab.lacr- Jlo . 

n• or 8eJ>taaiMr M, • p.a. 'rb• rua• ot 4nll..t1oa 

...n....- a oil\ or batwa .. 16 Ul4 N.M per_, 111 

tw frau, I\ will lie DOtl4 t llat auall &nll .. tloa 

... .-re ·~•••1 .. tb&D that orlal~lJ aucsaate& to 

• 11f •~• nnell, -l:r, r.roa 18 w II per ... , • 

Wldle . • • 
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~1o hlklne wUII J OII at. 11110 -. I'*" J011 tu 

4at.a w1 t.11 r o.-poot. t.o nt.oo. ~ att.or I ba4 tlala.t 

o:poaidJIC -.1-t.h )'011, )1( . Ba~aor Ulophoao4 M tlaat 

M • .IIIOniok roponocl t.llat. t.ho ~lob woro •onou o.-r 

p~Uo ooaUMat.. 'l'bo :rroncb p1ao4 t.ho 14oa t.llat. u. 

Chaabo~la1D -• bolnc oopoolall)' oa11Uou 1.o IIJ.o ot.ope. 

lfll.1 l o ho woo not o~a.14 ot t ho poWl4 4oproobUuc 

11D4v.lJ, ho wuto4 to be nr,. oarotul, l oot -t.ll1DC 

a1&ht. llappon Whioh -.u.4 int.ertozewUb bia Ulepd 

a.a'b1t1on to boooao Prl .. Minhtor • 

.&.t. 7: SO on t.ho oyon.lll& ot SopUabor M , ll . 

Ba~~~~&art.Aor hu4o4 to ao at. t.ho Milllat.r)' ot r i nanoo a 

toxt iA Jncllob of a 4oolarat.1oa appron4 bJ t.bo 

Britlllh, otter otii4J1na t ho :rronoh OOIIII'r OI&ioo draft 

wbloh I bod allba1tto4 i u tranol atloD in aT No. g1e ot 

s opteabor M, 12 nooa. I aoblo4 thio latoat 4ratt ot 

t ho Britiah to J"'II at g p .a., Wl4or oorlal l'fo . g.eo. 

In or4or ~at 70 11 aisbt ban aloo a 7roaoh trOAOlatioD 

ot thio 4oolarot1on, 1t woo arruaco4 tllat M. ~or 

ohoul4 oahlo auoh a \art to • · .t,pport , t ho n..-etal 

Att.aoll4 1n • - York, with 1utr uot1oaa t.o taka thio at 

oaoo to waolliacton t or 4ol1nr,. t.o Jou. Ill'. OOtlllol4 

ot tho 8aDk of 'n&I•D4 arr1YG4 1a Par1o at. t1&0 oa 

t.lllo onaiiiC ot aopt..-.r .t4 to -.o ~lUlo tor t.llo 

41M ... 1oa of t.ooaloal eo..-nUoa bot.- t.llo --. 

of •&l•M oa4 o!: J'l'aaoo aat t.llolr roopeot.lw .. -.u­
••* ,.... . u t.llo lllalHI'J ot rtuaoo, oa t.llo atctat. 

•t .... "or &4, M. Ja...-rt.liV t.old ao t.!aet. If. Sp'-0, 

ft"eaela ••• 
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J'rooeJI Milllater ef a-0111, lld AV•e w Ben, ... 

1( , Bu tt to t u aac-, w latona \lle .. 1 .. IID4 \llle 

!fe\Hrluda ~e,.....ta , napeethelJ, ot t he \reM 

or ~~c nocotlatloa. . A \b11'4 Jrenoh ottlalol ... la 

.._aoh for thla pvpoM. It -• aUll hopo4 \bat 

acroo110nt ut-a the throe powera aicht be r .. oh ed. 

l n t .lllo for aMO\IIlO-D\ PJ'14ay lli&ht 80 t hat r erUa­

a ont oolll4 be o&llod ot oooo, 

&t 9 p .a. on Sept .abor 14 , I p~t l n a telephone 

cell tor JOU at Boaoon, but roached JOU i n waahiaston. 

1 road t wlco to JOU tho un of t ho Brltlah uatt 

4ool arot1on Whioh I had oablo4 un4or aerial No. 920. 

wo 4 i eouoeo4 t ho poaaiblo hour tor t ho roloeao or tho 

announoea0l1t or acro-nt 1t thla aipt be oona-to4 , 

31nco t ho 1!1- York .-toclt J:xollo.ngo wou14 no t be oloalnc 

until tho oquiTalont or 8 o'oloclt Pori a ttmo, it waa 

a uaaootod t hat t bo roloooo &bould bo aa4o ot 3 o'clock 

Waohlocton t llao, at your Pro a a COntoroneo , an4 at 9 

o'oloolt Poria u... You r ea1n4o4 aa \bat tbo quoation 

ot ratoa u4 or t bo noiprooal )'1el4111C or &Vl4 ha4 ..,, 

7ot boon ant~. ell. You tol4 .. tllot JOur o rrtoo waa 

tlllo4 with ooonoaiata, l OWJora , o ne baakor, ooo t araor 

&ad oao la4y. I wl4 you \bot I -• alone, uwtbo~. 

Arter I ha4 &iTOn JOU tbo text or t ho Britlah teolar­

atloa, 7 011 aa14 7011 .,ul4 oall .. IMolt in oao llour, 

~ t olepboao4 11. Ba ... artaer at 10:40 P·•· •• 

\eU ll1a or tbo ooonraaUoa Wllioll I llat ,Ju\ b .. wt\11 

,... 1 .. ~ Ill• too ooatln ooe wl'4 la ne •ttl* 

....,. , -11, •relu. • lo ~14 aa tuto tolle •u 1* 

"" ... 
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wwo .. uotte4 to 4rop t.ho ttM t'or a ayMtal ~1• 

81oll tMy lla4 hol4 tor a WIIJ.lo. I K4 aot toi'Wri .. 

\Ito BI'Uloh pr-lillo \o ro• ohM \he neaoh 11&4 beea 

a._.t ac-1Ao\ aooopUDC u. 111. Ba-aannor •u 

umto• \o lal'ora \Ito DuUb 0114 tho 9wloo u - •• 

- 111gb\ 1JI41M\o Qo\hor - .. re wtlli.Jia to aooopt 

tho Br1Uob tut. I \old hla that you wore to roool•o 

an ottlo1al troa tho Br1t1oh labaooy , proou.ably 

ooa••71ac a •••oas• troa t ho Br1t1oh Tre&OUI'J, 

1nol114Lac tho Br1Uoh 41'att, aad that you would 

tolophoao •• baoll: attar t bh ao•UJ16 . You had told ao 

that rou otroooo4 t ho q11oot1oa or T1ol41ns and rooo1•1ac 

gold and tho q11oa tloa ot t ho dollar rate .erauo otorl1ac 

and tho traao aoro t hu you 41d t ho text ot tho doolar­

a tlon. I t ol d • · BaUMiart aor t hat I would l 8t hia boar 

troJa mo as ooou •• you aieht oal.l. no oaid that M. 

l'o\ll'a1or, uad•rs:o,.ornor ot t ho Bank ot lrll.l)oo, waa 

4raw1aa u}l , 1a aooor4anoo wl tb u 1D1'o:mal roquoot 

whlob I had aacto ropouodly durla& t bo pr ooodinc -•k, 

a ppropriate ro«Ulat1ono to protoot Aaorloaa bOJiko Whtoh 

a1clat be oparatl.a& 111 aol4 ohip..ll'to troa Pllrh a t tho 

4a\O t hat tha proopeotho •bar&o •• blpo .. d. 111 . 

Ba-..artnar -.rood with yo\11' 11\&UOOUou tllat tho rolauo 

ot \ llo aaro-n\ obol&l4 be tbo4 t'or I o 'alooll: Poria 

tlao. 

Tov Ulopboao oantral a4rioo4 • at l aiO tba\ 

,._ Mll WDu.l.d DOt -· ~roup •Ul I a.a. a\ ._ 

--· ............. ba4 toloplaoae4 ... , ua•• p.a. 

tut M - eoiDC ..-. It aay - woo r-1'N4 ,.,_ 

,.. ... 
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70u betoro ll16ll, !ao 4Ml.rM •IMit 1 tel.,liloao kl• 

uda~all\ a• the lllal••Z'J' ot n...... ..... 1011 .. , .. 

.. d :1 a .a. at ~ .._, U •• eontll1•4 tb.d - wen 

111 aaroa•nt wlt!l •b.• ~eaoll oa the hour tor tllo rel­

et the t.p'-at, 'r!le Brl\la'b l1111111Ua7 ottlolal 11M 

4elherM w ;poll •b.• to:~.~ or tb.a Brl Uah llrat't, eat 

tho WDr4 "ralu~ ... ooatlraa4. I told you that 

appropriate arraDC& .. Dt• wore bela& aado to protoot 

Amerloan beAka doaltna ln aol4 ln ~anoo, 1 lot you 

know tbat t ho ~enoh wore -itlna w hoar tro. ua oo 

that tbo7 ooul4 J.llt'Qna tho swt .. end Dutob . 

Tou tol4 • • that t ho Brltlah labaaay ortlo1a1a 

had oal.lod on 7ou at '::SO p.a. that n•Dina, brlqloa 

with t h•• tour eablaa:raaa, tbo laat ooo or wbloh had 

roaobad nahi naton only a t 7 p .a . Thla 1noludod tho 

British draft 4oolerat1on. You lot •• know t hat you 

ha4 t old tho Brltlab that botore you oould r eply to 

tbla laat draft you 110llld han to ba•• an UDdoratandloa 

011 t ho 4ollar-atorl1na rate. You took it tor &rant ed 

that t ho Brltlab Tro:aury wanto4 tho r ate ooatlllllo4 •• 

at proaeat, 11 ... 1,., troa 4,90 t o 11 .10. Ill 11-•~118 

eonYoraaUou Wbloh JOll ha4 had wHb liiJ', &ewlo)', t ho 

lb'lUah Tre .. ur, .t.\\aoh' ln Wuhincton, J OU bad •••r­

.aa.~ that t horo wao ao obJoot lon to tbla rote. Toll 

\&14 ao t)lat )'Oil ba4 DOt ha4 tlao \o ehoek the Ua.ft 

neelft4 tna t ile 8r1Uah wl\b tbd Wllloll I 11M 

,ele,._aM te you. Tou aal4 the' tho ~~eat po1at 

- ... 'o leara whdbar JOV u4ora•aa4lac of tho 

·--~--ll.ar rate-. oorrM'· Toll let. • II:MW Uat 

,_ ... 

• 
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,.. 11M lido~ u.o ..,hlall \lila\ pe wwo paoal .. • 

allot tllh ur-\loo ..... Yo• ottli'M4 .... ,.,. 

Preoltlan ... woKt .. pv ,.ol\loo oMl.rel7. Toe abe 

tol.O \ItO Bl'l\hla \lla\ all UlroiiC)l yov ftOOD\ NBftl' ... 

\lou 7011 'ilhP' \Ito\ \laey liM lla4 la alaO • tl.,....UU 

,._.. Tblly h .-4 tnq•••.lf 1nt..taated \hat they wvo 

aaUot1ed w1tb t ho exhtlnc r ote . Yuu lot U bo a­

\ll&\ o tolopbooo aall troa tile c~oellor ot the 

bobequer would be weloo.e. lfben I WSJt tell1Dc you 

o t t bo arr&Jl&omento that had boon u do to ootesuord tbe 

1Atereoto ot ooy Aaerloon b&Ako 1D Tarte Wbicb W8ro 

open tine ln BOld t hn ai&ht 'be o&\l&ht by the •b•J'IO, 

you aentlonod that the Federal Jleaer.,. Bank ot "ew Tor k 

bed liSO t bouoond dollar• on d~alt 1D a • o0111pllaontazy• 

a ooount With t be Bonk o~ r.ronoo , oonoernlns ~lob t he 

J'oderol Jleoeno ottiololo wore YOry muob p er tvbod . I 

aoud Wbetbor or oot t.hlo wu roolly n t.a'!lt M]litol. 

You roqueated thnt I t ol l t he Trenob oftiotalo tbe t fOil. 

wore "•lttlnc tl&ht " untll t he Br1t1oh oo~ootod with 

you on on undoratondlDa ot t be dollor-atorlill& rete. I 

t old you t bot I would bo oee1na the ~enub ot 9:00 that 

•ra1J18. In OlOll1118. )'Oil .. 14 t.bot wr. 011-borloio u4 

reeol.-4 a per110aal MoM&• .rr- rr..ter DliiD eoldnc 

lala to lllll"l'y ll1o ouwor. 

Proo14oat ftl• of Uae 1IUk ot \.lie ••\llorlaftle 

"" .. - , ........ , ., 10180 ........ to.Nr ... .. 

- •• o\ tllo aaJr ot no.uo tor o ooato .... oe n 11110, 

.. M hll .... ., • l•olltOOa. •• llaO ~l•eO u•lwto:L7 

\llO ....... • • • 
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&lao Oe.,..r.aor of &lla 8aU of ,..... tar..... lila Ia 

\lila p....S.Ma a& \lla l•rllua, Dr. ftlp _.. s.-Alate 

pl ... for 4epanve f• .-n1..._ '117 Mropl.a.Jae ut left 

hl'h •' a'lloll$ 1 •·•· •· ll1aelf b.t ao•• to till Wetlle:r­

l.UU tlaa pi'IY1ou .. 7, 'llut ..... a\opp ... at tbl ..... , 

ner1 h i ... \o aa\e'lllUb eoa\11\ wi\ll \Ill 0\Rala 

Mill1atl')' of 1'1D&IliO. Dr. ft'lp lle4 proeM4a4 II'Oia 

._,lr4u to t ar !a, aroaainc " · R1111f . I 1&111.1rakJMl 

that tbl 8&Ak of J'rra11 oft111&la 1nloi'M4 Dl' . ft'1p 

t bl t t b17 ba4 la4 .. YOrr4 to 11t lato tou1b wlth bla 

at AIUtrr4u to prr.,..at h b oo.tna on to Perla 1fb1Jl 

th17 r lal1sl4 that an &CJ'I«srDt for Fr14ay n isbt .. 1 

app rollhiJIC. 

l oallr4 on "· Ba-c1rtn1r U thl }!!Dlatr)' of 

F1nanol at 10 o 'olook on Slpt .. 'lllr IG. I tol4 Ilia of 

o ur oonYiraat1on of ~o'clock tbat aorDlns, rn4 r l1t 

hia know t hat JOU w1r1 Mlk.l ' I olarl f loaUon of \Ill 

4ol 1ar-atl r l1Aa 1roa1 ratl tra. tbl lr1t1ah Trlaaury 

'111tor1 proa1M.1Dc tunber wltll &hr e&T•••••· Whll1 

l -~ aUll wltll Ilia , M. Baw~S•nnrr &1lapboiiH 11. 

llltnlak at London \o haYI tala urse wpoa the Brltlo &bl 

aeoaaaitJ ot ar1t1ac our r~waat. ~t ls OO p.a., M • 

.. __.naar hlaplao ..... that 11. JIIOalek lla4 rrrahr4 

,._ Ill'. lll&la)' at tba Br1Uah ft'IUIII'J, t ba rlaar 

'•r .. .aloa \ba\ Ill'. ~-""rlalD •.U li" FD• 

.......... 11&hrr 'IIJ ul1pboa1 or 'IIJ lat\ar, or poa.t'lllJ 

'M\Il, 'lid \Ill proballla uraa or ••• aa••- •r1 an 

••• t.lM. .,_... aooa, ua4ar, o••nor hiii'Dlar of \ha 

..- a1 ,.._. \dlpllo ... • &a .. , tbat U ... 'Mealllac ... , ... 
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lll'&eot. \ hatl he M&lll e-.loa~1JI& wit h our ottiolala 

at t he re4aral 11 ... ,.. 8uk or • • Torlt io repr4 t.o 

\eelmhal oooparaUOA. In repl)' t o bia query u to 

Wbet.bar we ware ,.., 111 a poalUon t o aaewv t.he poat.o 

wUob l:le 1:1&4 n1 .. 4 earlier 111 t he week about yieldi.JI& 

&old and oloo1Q8 aarltet.o, I told hl a t hat nothlna oould 

'be aa.ld until a polllt •b104 we bad up Wit h t be Br ltbh 

-. .. ttled . 

At ton paot one, you telephoned ae at t he ~aooy. 

I &aYe you t ho donlop~~•t• ot \ ho aorn lA& , ao r eporte4 

l n _, oabletr«a No. 921 or eptea~r 25 , 2 p .a . You 

a ont ioned t hat lOA. llilll._, b oko , 't'iAor and r ole 

wero with you ond t hat t ho St ate Copart .. nt wao bolas 

kept tully intoned ot a.U dnoloJCent.o. You a oke4 • 

t o rind out bow bl & a at abll1sation runa tho rrenoh 

planned t o oat up. 

You relterato4 your 4oo1r o t.o be helpf ul and )'Our 

ayapat h)' with tho Tronoh oltuotloo . Tou 1~o1ote4, 

bowayer, t hat you a uot await word from the Brltloh and 

t ben cocaunloate wtth me f urther . Tou aoke4 tha t l &lYe 

tbe Clulatar ot Flnanoa your waraeat recarda . You 

raaiaded u. that you had boen ot a i d to t he Bank ot 

JT&Doe preyloualy and you want od t o be helpful t o t~o 

Jreaob OOYornaent ac~tln . You mant.loned t hat flU' . Jtnoko 

ba4 ba4 a telephone aooaaso t roa v . Carlc-el oo4 t hat. 

J01I -ro ~lA& arr--. ... oto t.o npport t.bo trooa 

aunt. e11 ,. .. York, ullls J'renoh A014 alroo4y 1n \he 

u.s.- nat ... 
1 .._. roee1Ye4 on the •I'DlA& or SOpterabar 24 Jour -·-· ... 
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Ma .. ce ffO. H' of Bept..-er 1~ , 1' utatc!lt , ....... 

forth a pro.ta loDal ~ ot a atat .. ont Wh lob yo• 

u abt .. Jte wl\11 ronen to ,old ball~· otton4 ... 

roolprooal llaala ~1 tbo Aa~l .. a 8\abl llaatlon lUD4 

1n t bo oYOnt tbat tllo trtparttto agroomont waa ooaa~ 

Mtod. 'l'bh 1 bold aoA1'14ont1al. 

I lt-,t b -.o~a011 wltb tbo ouaraaty Trut and o\lael' 

llallka durlaa tho 4•1 ot Sept oallar 211 , 111b1ob wttnoaHd 

a tr ... adoua run on tbo trano. Tho oabtnot mootlnc ... 

aobodlll.od for tbat nontna 8114 tho ~r •• olrolllatlaa 

t bat do~uation wollld bo doo14o4 upon . ltYoeyono waa , 

t borororo , nor~ualy awaltlnc tbo outooao or thlo 

autlna. 

u 1 :4.1) p.a • • l tolopbonod ... lla~~MS•rtnor or IQ' 

oonToroation 1 bad had abortly boforo t hat bour wi t h 

:you. u. l!aum&ar tnor aakod •• to orpr••• t o :you, When 

naxt apoaltln& with you , bta Mln.latry•o daa~at apl)raot­

atlon or tho oooparatlon and attaatlon 111b1ob you were 

&hlJIC tllh .. ttar. In rtew of t ho ur caaoy tor apaod, 

1 t woo hoped t hat you .t&ht augoat a alnla- or ebanaaa 

1o t ba Drltlab 4ratt taxt or t ba doolaratlon, aontaload 

1a _, 910, aa pt aabor 24., 9 p.a. 

Later i n tho afternoon , Y. Bau.aartnor tolopboa•• 

.. , requaatlaa Uat I eo .. to ... Uta lllaiatar or J'lft&Jioo. 

Wbaa I roaoho4 tho Mtalator•a ottlaa at 61l& p.a., llo 

... qlllta nanoua baoauao ao reply had "- roeo1Yo4 

rr .. til a Ullltod .Jtatoa. Ho .. 14 be .,.. al"o47 nor4ao 

•• a •u.et aoatlaa , at atoll 1t •• w lie lib 4utr to 

-a. laiDwa w liSa oolla.cu .. tho plan tor 40Y&laat1oa, 

to ...... 
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'«» lla oan1e4 out. &ate\ .,._..,, DJI4 M prepuo toz t.lla 

a]IDalal aalUDC D1l Pul.....,.t.. 1 '«»14 11111 tbat. 1 11M 

\&1kat with 1 0 11 .._._ly att.or aooa aa4 t.bat. you wore 

at.lll -.tt.lBc tor wr4 rn. t.lla Br1Uu, liD uka4 

1t I wolll4 .. , pot. 111 aaot.llor t.elop!M)na oall to you. 

I onoro4 '«» co baolt '«» t.llo llll'buay to 4o t.llla. ... 

ARrlol 111a1ot.o4 , bow•••r, t.llat. ~he ooll ba pla.-4 

tro. lib of:t'loa aa4 t.hat 1 r -111 with bla. r \Old 

ll1a t.llat. lt. would take _perbapa 40 ai11utoa t.o gat. t.ba 

oall t.hro\.l&h &114 t.bot thla would a.1to bla qult.o lat.o 

tor hie Coanoll •"t.lq , but. 1 yloldo4 to hia 111Dlotuao, 

&lid tho oall waa -•• by t.bo lll.Dlatry ot Flnanoo '«» you. 

• bile at. t.bo Mlnlat.ry ot J lllaooo wt.tb MM. Auriol, 

Bk~a&art.nor &lid Ruoff, I -• pro'fl4o4 wit. II a •_,.7 

wbioh bad boon tolopboao4 to t.b .. by K. MODlolt traa 

Lon4on of tho oablogras wh loh t.bo Brltlab wore pro­

auaably oondlq t.o aablR«t.on l n repl y t.o your requoot 

tor olar1t1oat1on of tbo 4ollar-•t.erl1na oroaa rat.o, 

I \Qolt 4o- "o foll~DC not.oao of tbla ·~· WIIJ.ob 

414 not proa...e to be t.bo • •rbatta text · 

•(1 ) ~~~· Cbanooll.or of t bo Zrolloquor raoolla 

tllat. lao Ilea no loaal authority (-sl to nx tbo 

pai&Dl w1tii1D COld polnta, Fllrt.lloraoro, tile 

prtaalpl• of tho ar1t1ob polloy la \0 let. tho 

pouot f1a4 lta natural le'fal. (I) It la poaol-lo 

u.at. t.lla a.t.ural lonl ot t.llo pollll4 ~ ba t i.OO. 

n la pa .. tuo u• .atat. 1\ ~ ba low•. ftlo 

..,.., .. ut.r baa -. .... -Y u-• ani ..... (II • 

..ae~~ .._. lat.t.t.e4 t.llat. all• ao praoho 

allualoa • • • 
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allu1oll to f6,M •• _.., t.lllo CllluooU• 

pro-1117 lla& •IIIlo ttcwo l.D ala& ) . (ll ) '!'IIIla 

'Mlll6 eo, \Ito OMMollOI' wlll l a 110 .. , ••­

&M'fOJ' \o & ..... lot.o tho po1lll4 l a o 4ol1'11orot.o 

--or. It lo ao 110n t.ho pol1or ot Jacla& 

\ ban ot t.llo Ualt.e& Skt.oo \o 4o t.blo. (4 ) 

LlltowS.o t ho Chaaoollor will DOt. t.ollo a4'ftiJI\ ._. 

o t tho rronob .onot.arr o4Jueta0Jl\ t o &oproolot.o 

otorllna b7 •7 ot roprloal , DO - r• tllaD tho 

tJlU tocl stat.oo will do tblo. ( li) '!'be Cbanoollor, 

aoroo?er , dooo not. toroooo &117 clopr oolation ot 

tho pollllil clurlnc tho nod tow aontbo wtlloh wol&ld 

ooaotltuto 110Dot.e1'7 4-.plna. ( 6 ) Tho Obonoollor 

dooo Dot obJoot to tho rroao la odJuot .. Jlt, 

a l t housb bo t1114o it aoaowhat too wuo. " 

lfhOD I &Q t. OODDOOtioD with JOU OD t hO tolepbono, I 

tolcl JOU t hat I no lJl tho KlD1otry ot J'iDanoe , ot 70ur 

rl'oDob ooll•-«U• '• dook, and that bo oakocl tbot I traao-

111t t.o 70u t ho tollowla« Ooolarotion : 

'"l'ho tronoh oo~ora:Mnt , Wbllo tbllllkiq 10'. 

uor son\bau tor au t b&t be boo alre&dJ clone , 

WJlto t o &1•• bla tho ooouronoo t hat it l.Dto•4• 

1a DO wioo on Uo olclo t.o Coproolato lto _., 

boJOD( tho llalto diob wlll be ooue)lt. la t.llle 

••et.arJ law (00 Yio-•-Yio t.bO dollar) , It 

t.lalalle t.'llot t. lllo ot.al~ Cooluot.lM, 

.... lt.o t.bo roo-t.lec lllllelll ooob ••t.rJ lllu 

Mea ... ~ t.e ..a, t.o t.ollo ••-•' ot lt.o 

p~alallo • • • 
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·•· 
p11bl1o oplaioa, Will oo•oUaa'o ottootlYoly 

\ be o\~b111&y ot &.llo •Jer e11n'oaoloa aJI4 wlU 

ooaatltato tho atartlac pola\ tor a &rua&tlll 

ooopora\1011 "'wooa \ll.o &ll~o cr-t ooua,rloo. 

n !Aahto oa tllo U'pDq tor 1\o oo•try ot a 

tlaal 4oo1oloa, \bo Oouoll of Jl1111otoro MlBC 

already (olaoo • ~·olook ) 1D ooaaloa. Jl . Aurlol 

extends hi• waraos\ porooo&l srootlnca to Mr. 

Morpatbaa. • 

.t.t'tor girlJic yo11 \hh aoaaaao , I oxpla"nod t hat 

while t bo :rranob 414 oo\ 4oa1ro to aix 1n our atorllq­

dollor oroaa-rata quoat1oo , t boy wore haTins a _.at 

41f't1oult ttao , toUowtnc t ho trantlo 4ay oo tho • rnt 

an4 tbo llaportant O&lllaot .. otloa Wh1ob woo 1n aoaa1on. 

Tbo gold 1oaaoa bad boon ao boaYy t hat they would b&Yo 

to \&ll:o a doo1alon t bd Aip t. If an asro .. ont co\l.ld 

aot llo roaohod with tho ..-rloan and tho 8r1t1ab botoro 

.. raloa , lt would be ooooaaary t o plaoo an nbarso on 

gol.4. I lot you lalow tbat t hOT had loot po:rttapo 800 

.Ulloa traeos ot p 1d 411rl iiC t ho 4ay. I told 7011 

\bat tho Stabll1satlon TUnd wbloh tho7 propoaod t o 

aot up wolll4 ... ut to 10 h1U 1on r ranoa. You aako4 

.. to roaaoaro tho IJUaiotor or J lauoo ot 70111' o,_..atJ17 

aa4 4oa1ro t o oooporau, but ~o lo' hi.m mow that you 

..... to a-.H tho 41root .. oaaao troa \lao 81'1\lall . It 

wa -.no4 \bat 1 ab01114 rotura to tile ......_.,, 'llllere 

e. LOelalloa4 of rour ottloe, or - otllor otthlal, 

willA toloplloae .. UT _._h wtaS..b :roe 4aol~":o4 to 

ake •• • 
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•lr• 1n tho Britlell u.n t.en if \Ilia .atolll4 11e 

a4opU4 u t ho Maio tor a filiAl acr•-•t. 1 ... 

t.o M baak at uao lliaiot.l")' ctt Fi~~&~~oe 'bJ 8 o •eloak, 

wla .. J OU .. r. aoiac t.o oa11 uo. I . tlaoroforo. 

pl'OOeeCitHI to tu .. -..,, 'b•t eo oall arrtnd tJ'Oa 

JOU Whll• 1 .... tb.r·a. At 6 p . a . I ... t oa'blecraa 

• o . Q2~ deaor1b1n& t bo 4a,•o opora~1ona on t ho Pari• 

oxobanc• aarkot. 1 alao talJc.O. bJ' telephone t o w. 

Car1s~•l a t ' P·• · Be aa14 t hat b e baG s iTen an 

or der to t ho :feder al l!eaerTO Bank to hold t he trano 

on tbo llew York -rkn t hat e ToAins. Be had alao 

aakod ~r1can cooperat i on toward auppreaa tn& 

quot a1.1ono of t ho l'J'anob frano on t ho l>aw Yor k urkot 

on Saturday 110r n1nc and until atta r the Jrenoh 

Parl l aaan t hod onaotod the l oclela t1on neoooaery for 

deTa~uotlon of t ho trano. Tbe Drltlah had requooto4 

t holr banlta not t o quote tho trona bef ore Tuoedey 

110r n1nc a t t he 041'l1eat. 

Upon ll)' return to tho litinietrJ' of .flnanoe at 8 

o ' olook, I JoLnod lllf, Ba~ar\nar and hueff 1n the 

ton:~ar• o oNic.e. It wa t hen planned t hat t ho l'a.rlla­

-taq ae oolon aho llld b0fl111 on IC.OndaJ afte rnoon. 'rtle 

4eolaret.1ono 1n rranoo and En&).end wollld be s han out 

bJ t.ho r oopootl·u 'l'reaourha . " hen JOUI' oall oaao ln, 

J'OIII' cttttoo t•oe4 to •• tho olaan~o Wblo.b :fOil deolrod 

to M ••• 1n t ho ten ot t ho doolarotion. I not.tHI 

t.llb •• .., oopJ , an4 later II· RllOff oorroato4 hie 

MI'J r.-, alno 0114 had t.ho J'ranoll ti'Olllllatloa ado. 

fto .alr .. rr .. tJon Wbloll oollld 11ot. M aooopt.o4 ... 

\.U'l • • • 
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~to o~ rorarrtnc to ~ttaMl• ntllor tlaaa .._.....,... 

autllorittoa alnoo t ho ttao&l autllor1t1ao 1D J?anoo 

ua tile tu ottlot.U. Yo11 lul4 not JU noein« a 

t_lnal anewao rna tho Rltloll. I tol4 1•• t hat tllo 

rreaoll were anxtou w llaYa t.aao 4oalaraUon s tnn o•t 

not later than 11 o•oloak , it at all poootbla, otaao 

tho Klniator ot Jlaanoo ball ~ t alapllono tho Proa14aot 

of tho Rop11blto bator• lla30. Toll wore, I boltoYO, 

altshtlJ .. 110&4 at tbo ldaa that tlla Proot4ont ot rranao 

ooold not Ita kovt up lat er than thto hour , cono14ortac 

t bO l=POrtanOO Of thO oooaatoD and t ba reputed praotiOO 

ot Francb:lon lcoap tac lata boura. 1 let you lalow that 

tho hoconta ot tho Dank of Franco wore aobadulad to 

aoot at mldnl~t ~ 4ao14a upon 11a lttna eold ab1gaaeto , 

ot oatora. 

1 reaainad on at tbo Min11try ot J i nanco , wbara I 

cbaoke4 t bo Fronoh tranolotlon or tho to~ ao you had 

r .. toad it. Thoro wore onl7 two or throe alicbt 

dU1'oronooa l a pllruoolop , .tt1oh I lot pa .. an 1ao1a­

n1t1oant, I 414 or~anco, bow .. a:r , t or tho rronoh to 

tolapboao t heir tranalato4 text to tba beaoh ~-..., 

in Waab1actoa t or ~late dollYOrJ to JOu at tho 

ftea8\IJ'7 oo that 7011 oollld ban tho Frenob text ltoforo 

7011 at tbo tta o ot tho rolouo thoraot. Jl, •ntok, U 

I.oMea, -. prcwt4o4 ~- w1 th the J'rODob ton u4 

...._. tllto wt tb s tr ft'edortoll: LOtth ltaN. 

u 10110 , 7011 toloplloao4 that tllo ll'ttlall U4 

..U. .. • ,... ,_. ••• ... Wllloll Mr. Ch bll'l&t& lla4 ....... 
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&lYon you we. not quito eo reaaaurlnc la tone ao ~• 

•~J 'llblola 11. Maalek MI. proY14e4 tho lreeoa ... 

wbhla I ba4 Ulapllllao4 JOil lD tho ana~. Tov 

aa14, hownor, not JOU ba4 &bon t ho Brlthll aa 

o-r \o Mr. Cha.Mrl&lD'a prlnto o~iHUOD '" 

JOU, 11b1oll :yo11 ware 18 por oant aura that he oovl4 

aaaopt. You otato4 that tho l aat aeatonao ot JOur 

no\0 to lob' . Ct.aaborlala raad1 ~bo uooratary ot tho 

Troaoury bolieYoo t hat \hl.o le not on obotaolo (a 

5 dollar pound) wbloh nood prayont tho i aauanoe of 

t ho olaul.tanoouo otat••nt 1JI or4or to oarry out a 

br oad , u••tw. and oooontlal ootlon. • You told .. that 

Jour ••••as• would bo telephoned to tho Ohanoallor and 

t hat if be had no obJootlon t han 7011 would 11•• your 

fi nal ooooptanoo to tho ocre ... nt. You ••r• not r eady, 

ic any oiroum.tonooo , bo .. yor , to s l•• final approYBl 

until you yourself air~t baYO a reply 41reotly troa 

tho Britiab. 

Tho next t wo bour • in t ho Uiniatry ot 71nonoo 

wore yory t onoo onoo; botwoon one and t wo bun4ro4 

proaa oorroopondonto wore outoido ot tbo .tniotor •o 

rooa owa itlna tbo roloaoo whioh ba4 boon promlavd tor 

I o •elook . 'l'bo Ml nlat or bod rot1U'11a4 troa bh cabinet 

-•tlac, Wlloro bo bad not boon able to put Ill• do"nl.u­

atloa propoo1t1oa 4at1Dltoly but ba4 SlYOD hie aoll ..... a 

•• eloar aa pooolbla an UH of nat be pl ..... to .. 

_. b .. prooura4 blanltot avtborlty to ID uoo4 with 

at aa4 •••••..rJ announa .... to . A tolapbaaa 

..U. ... roooha4 rr- 11. MOahk at ~ .... 11\atlJIC 

that • •• 
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,_., \ bo !rltlab -.. aoa t a ta.ora~lo reply t o 7-.r 

teleplloDJ.a Ma ... o. Af\o:r \Ilia wolr4 ... raoelft4, 

ll1DJ.ator .ualol ull04 •· .. ....,., •• t.o ~rlaa ao law 

Ilia pr1nto offleo, WIIRO lao o:aprouoa t.o ao hh pooat 

.. th1'80Uoa t!Mit '" affalr 1184 llou torahato4. 1 

wl& 11.1a tbllt 1 _, aUU awolt wor4 rr- you auonly, 

aA4 tlaat ao &llDOWlO-a\ aoul4 lao ~1 Yon to t ho proaa 

lloforo that tlao. 'l'ho Kl nhtor -• quito uouy loot 

tho aowa oou14 a.t bo &iTon t o tb o pr ooo i n tiM f or 

pu'blioatlon in tho IIOl"DlDC papen . .ltter a r- a inut .. , 

K. Uonioll asoin talophono4 t hat tho Brltleh oonai4oro4 

onr)'thiaa l a or 4u aD4 wore proper ina t o si To tho 

aotloo to t ho preaa at on oo. 

At ~ha Kl nlator• o lnolotonoa , I no lonaor wa1to4 

tor JOur tolophono oall but put in a osll troa tbo 

Vinlatry tor you. .bon 1 aot oonnootlon , I oxpla1no4 

t ho aituotlon t o you. Tou un4orotoo4 that I woo un4or 

oona14orablo p.rooaura. canoe tho IJ'i t iab bad not yot 

oollod on 70u to ••~Unr tho •••aoc• Whloh " · uon.tolt 

ho4 a4Tlao4 ua ba4 been. 4oapot obo4, i t ... osroo4 t o 

bol4 tbo tolopboao line open.. Tbio rao111'7 bolpo4 

ao crootly. 1 woa aoatod in t ho oholr or t ho Mi n iator 

or Flaaaoo. With 11.1a ana hia ooUoocuoa on4 ooaiatanta 

paolac tbo flOOI' or Uo .... ifhoat Dllplro Aloe, 1D 

tiM ou Lowro r aluo, atoll ba oooupha, Cloaoiac at 

tll.ou wo.tehu, Cl'lD41DC olprotta nullo 1ato tlao 

..,..uou oo:rpn, oll4 11otea1DC to no r-Ille or 

ftloao fMa tlao ~aa npraooa\othoa outal&o tllolr 

.._, .... tlao oUuUoa _..._17 toaoo. ftMllr, 

,_ •u • ._.., uao BlrlUoll ut arrlnt a ,._ ortloa • 

•• • • • 
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llo \bell waitM •tll ,.. 11M n.U .. t ... NflJ'• -

)'ou let u a- t ... , '"• -. .u.r .. \orf ... ..._, 

" .. r a lA flDel ~-•, \llua -• ..,.., nllet 

.. na h'oaeb alu. 'fh aNet Uaat 1 '" 11ta1ner 

Alll'1ol oa tile toloJIIoao oo nat rou o.oalt ~ ... 

JOG' Mot w1U.a to Ilia 1o h'eno. ,.bo Mlalnu tOOk 

tllo \elepbOIIO u4 uobaJice4 cr••Uoco Wltb )'0\1, BuoN' 

tr&~~.alato4 tba IUalotor•o raerlla. Tou tbaa told .. 

tbat rro7J"biac wao olear tor CiYlD& out tho oa.aua1~••· 

&tt or ahakiDC baD4a all oro~m4, I t ook loo•• ot 

Mloi otor Auriol. 1 ha4 to pooo out tbrouah tbe orow4 

ot Journalioh, but apollo to 110110 ot tboa. 'l'bo ruo do 

Ri.oll 111 tront ot th o IUolatry waa f11lo4 wltb taxl­

ooba waiting t o oarr)' t ho Journallata to tholr r••»o•­

tlyo papara or telocrapb atotlona aa ooon •• t hO)' 

Qi&ht rooolyo tbo otor)'. I proooodo4 t o t ho Embaaay, 

whoro t bo ::o4o olorlla -ro at ill on 41ltJ', and to\&114 

that whlla I ba4 boon ot tbo Ulnl.tr)' t horo bad orrlYod 

tbo Dopart.oot•a ooblogr .. •o. ~70 of aopt .. bor ao, 

9 p .a., &iYi.ll& t b o final AIIViOI.D ra4ntt ot t b o 

alal&ltuooue doolonUon, on OhHkln& tbh onr, I 

to..t that it wao ldontloal lD torao witb tbo 4oolor­

atl ou .. I ba4 ra.iood it at tba Mi niotr)' whon wr. 

~oe4 tolopllonod ao aarllor ill tlla oYaDiJI& troa 

Waaiii""C'oa, INob rolloY04 tbat tllo attolr ._. fhall:r 

aneacet. 1 wallla4 to.,. .._ troa 'bo Pl .. a to la 

0 attl6a ... woat \o Mt at I a,a, 

•• U •·•· on &opt•'llar 11, I flla4 .. n....- r.o • 

... la tllt.lall I roponM , ... , tllo IUA!otu of n ..... .... . . . 
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w ~s..c ,.._ ..,. .. • ..... 1 o•a1Mk ~·• •n',. 

aa4 bail &1 ftD •• •a• tba J'l'oaell '!tat at •a• ileelalltlell 

ea ••-'UJ .. lhr llll!ell w .._ .... .s.ut .. • alT 

wl~ 'llo AIMrt ... aa4 111'1Uall 4"laraUou, 1 oleo 

lMllliloil \llo ,_. of ,..,. hoaeb ottletOl. ., ·nt, .. 

wllloJI ODDOI&DIM 'be' 'be Oowtdl ot lltaldOi'l lad 

oppn..C '",_or • •aO\U')' ~U1 ror I'Mllolq 

'll• &Ol4 ft11:1o ot •ll• tr.Ao to a I:IDl t ooo••talq 

~., .... 69 ell4 ~ allll&r ... or .-14 100/1000 ttao, 

Tbe btll pro.t4o4 tl:ll'ther ' hat on oxebanae atobiltao•toa 

fi:ID4, eo4owo4 witb 10 b1llloa traooa, ahol:ll4 be " ' 'llJI• 

T•n41n& adopt ion or 'be bill b;r Porl1 ... nt, t ho Bank 

ot h'OJIII WI toldn& tbl IIHOIHr)' Otlpl t o OODUO~ 

tbl hOJIO. 

t a ' he •~ 101a1esr .. I raporta4 t hat the I OURaAL 

OJI7101AL or s atur4o;r •rolq, s ep, .. Mr 1!8, oarri..._ 

t hrll 4eor•••, 4oto4 So-pt-Mr I ll, laa\10'1 b ooooHtloa 

wt'b tho abon--oUooO'l 4..,.1o.-ent 1n ft:IBIII -nO\ar;r 

poUe;r. The tlrat ••-• ooDYOkO'l t Jia SOData OJI4 

Obaaber ot Dopu,1aa to oxtroor41aar;r aoaatoo t or 

sap,_...r ae. n • ooooD4 4en•• ·~•4o4 ,.,..., or 

..... rolol ob11&••tooa .. praal04 la aolil or to· roralca 

•••••too. Tille '11111'4 #.Hree prod4o4 tor tlae oleelll& 

of ,..... ooovur u4 w-ordol ••Ja .... •, be&b•lJI& 

wt~ ... , .... , II oa4 Q •• • 4a&o Wll.lolll -1114 bo tbM 

"r ..... 111;r ,..,. IUJI1aor or J'taaaoo. 

la -~..,.. ..... , ••• , ..... ,~ ••• 1& -· 

1 ....,,._. •Ill• •raaelaUor: of a report, N earrlo4 ta 

.- •·••am• •we....,. Jll' naa1101 ... or.._ • •u 
ntu . • • 
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wbloh ¥ 1ftiat.ar ot 71naaoo A.rlol .. ,o -. \bo vreea 

IIJIOD t ile oo ... lon of lNIIlac tu 4Mlarot1oa of 

•aot.ar, poll or. Bo nnaeo4 tho laponaaoo of \bo 

e\op nu ha4 lieu \aba ao4 .. ,.elallr tboalto4 t.IM 

t.wo trlenU7 Gon~t.• t o r t.bolr oollallen\loa, ..­

panioularly Mr. IIIOr s oat.bau aD4 ta . Cb .. borlaln. Ba 

let u bo lalowa t hat t bo 4aola1oa to all p tho tr .. a 

ba4 tollowo4 oou.oreat1on e wblob bad talton pl aoo 

dloorootl y ola~o tbo .. Dtb o f lUDo . 

U 10:30 on tho M raliiC of satUJ'AaJ, e optoaber 16 , 

ll . Carlauel teloV!lono4 ao troa tho Bank ot J'raaoa . Jlo 

ao14 t hot bo had board t hat tho &aorloan ConOill ln Perla 

-• oha.nal iiC doU.aro on a bolla of 23 . 50 fraaeo \o tho 

dollar. Be oald that tllll aatt or had boon broQ&bt \o 

tho attontlon of t ho Bank ot Praaoo b7 flnanoial 

oonooroa . M. C&rl g uol oxproaoo4 croot. ourprleo that 

an otflolel oftloo ln Perla of ono of t ho throo 

~onuunto whloh h.a4 t.bo prooo4lq Dl&bt a4horo4 to 

t bO trlpartlto OCJ"O .. ODt -lll.d t bO followlD& .. ralq 

oharao a roto of 13. 00, wbon tbo .-z~- doftl.uaUon 

antlolpatod b7 t bo .,notary blll, who .. t arae bed ben 

OJUloUDood , -• 11.16 tranoo to t ho clo'llar. l proalaM 

• · C&rlcuol t bot 1 -111• look 1Dto tbo Mt\or. Bo 

-.,bea1 .. 4 tho lied L.proaaioo wbl.- thla ator7 wo~4 

88ko lt t ho eltuatloa •• aot rMtltlo4 . If. P.ari&Ul 

~• - of t ho arraaca •ta t bat U4 lleoa _.o tor 

•a\Mlllac tra41·1C in traDOe ill l.Oadoa u4 • - TOI'It • 

.. - aUo "rT b.,~ to \ell .. tbet. all .. 14 wtllell 

•• .. , en.-1.17 -... ablp-pM oa t.llo prooed.lac -uc 
~, ... 
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bJ :farh-... riou Maka wbioh laa4 eoatrute4 t b_,_ 

waa plaoe4 i n tbo D ... ot t ho ~o4orol Rooo~ B&nk ef 

Jiow York. '!'bat h, botee4 o t lonlll& pld 1a tiiO 

.- of tho boaka wlalob .. ro olllpp lnc U, t .llo Fe4orel 

. ... ~ lllu:llr •• -. M taro:rae4 that , aotlJl& llll4er 

lnatruot iona of tho apool f 1o4 banko , t ho Dank or ~aaoo 

lla4 oa~ko4 ao .uoh cou tor ito aooout, to be 

ab1ppe4 at t ho tint opportwai tr. 'I'hua , oar u r rtolll\7 

thot al&bt ha,... arhoa troa plaolnc a n o:abareo on col4 

t hat n l&ht waa obYiato4. ~. Carl guol t old •• tbot no 

act.ual -barge> bad boon pleoe4 on col d , but t hat a t 

t ha aootlns or t ho Rogonta o r t ho Bank or ~anoa, hold 

an or aldnl&)lt. on Oop totabor a&- 26, tho daoht on hod 

boon roacbe4 to r alao froa 21 & t bouaand t o & b1ll1oa 

f r anco t ho aln laua aaount f or balllr notoa acainat wbioh 

col d would ba dol1Yore4 b7 t ho Bank or Franco. Th io, 

o f oo urao , oonat1tuto4 a prootic&l aabarao u~n gold. 

Ar~or talkins with M. cari a uol I talophono4 t ho 

ln~oloo aoction or tho Aaorloan Conaulat.o General , 

which 1a , of course , in t ho ~b .. •J bu1141nc. I 

learned t hat •• of t hat data t ho obar&• wblob t ho 

Coqulato Gooera.l wao .. Ie i ns for oftioiol oorY!oos 

wao aaloulatod on o boat o of 2!5 . &0 trance t o t.bo dollar , 

while that proYloualy oharclt4 had baoa ot 1&.110. 1 

t hen telephoned conoul ?ullartoa, t ho JXoout1Yo orttoor 

or tbe Conaulote oenorol, and orpla1ne4 to hl• t~~ot 

tbe ~1- or doftl.uatlon whioh oollld bo otfoote4 1D 

tllo ft'oaob trano, UDder tho bill Whiob bod boon drown 

~· ... to t.bo lnol of 12 .11 to tho .. uar. 

Ollplahod ••• 
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uplallled \o Ill'. hllenoa \lao -.plah\ wtllola ,.,. 

roullo4 •• tl'ca ''• ..U or n..too , and I wld lila 

\ba\ \han ... oenalaly .. .,.. ... for •llar&bc _.. 

\lwl &2 .81 io tllo dollar. I non 1Jltt.a\o4 tba\ \lie 

fteaola Jqul1-tloa ..... a1pt. u l oaot for a nllo. 

alldoa.or to •1Atala \M traao a\ abou\ tile lllUla 

polD\ prorldod for b;r tllo dnal~tatlon law. 011 suuy 

•nalll& I r eported till• aauor to wr. l iloon, tbon 

aot1D& •• Cbar&l of t ho ~OJ, oinoo I t boQ&bt it 

•4• a aatt~r ot polioy whloh oonoornad t ho ~ ..... ,. 

Kr. Uoon tol d ao t hat bo Uloll&bt Conolll o.noraJ.. 

~Oilthard obollld opproolato ., briAcinc tllo a attor 

t o t bo a~tontioo ot t bo Oonalllato O.oer a l , t bro\l&b 

Exaout1Yo vtticor Jullarton. •b•n I next oaw ~. 

J u.Llorton , boweyor , he told • • chat cooa u.l. oonoral 

So11thard bad neither -•loo••4 tbo 1ntoraat1oo wbicb I 

bad gaaoo4 on nor ba4 aotod t boroon. 'rho conolll.at.o 

Oonoral oont1.auo4 tor oomo 4aJa t o obaraa t lle rata 

aboyo 1nd1oato4. 

Durinf; tllo toroaoo11 I obaako4 up w1 tb Y&rio i&O 

Parlo-aarioan 'bUlkora . atr . J'oaroo ot tbo lla\lonal 

City Bank and ~. s oi n t-Oe,...in of tho ouaraatoo ~t 

Mtll apoko lllahlJ of t bo ..anor 1Jl whlob 111 . C&rli\Ml 

of t llo Jlo.Dll: of :rruoo bad looko4 attor tbolr e,old 

Mt..-t• aa4 ooat1no4 \bat tbo klaaoo of \ lao .. 14 

•• • tlloir oontraeta waa 'bolac n1Moo4 tbo\ 4ay u4 

Wald M plMOcl OD 'lloard Mt'OI'O a11.,-&bto 

At 1 p.a. yo• toloplloaol •• a\ tllo JlllllaooJ, I 

MW ,_ tlllat • · hiii"D1or ... oortc-1 _. u&lo• 

..... 
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~ laiOw -.~ton • cloeld oll wou 4 bo reaobocl 1a r...-• te 

our &1Y1AS aol 4 eaa1na~ 4ollero .tiob \ he Bank o t 

J"ranoe wo\ll4 aoq\\ire. 'fbe7 el110 4eo1rH ~o kDOW 

ne\ller t hey oboald • •loet.o with u:r. IDoke of tlao 

r.dor al ReaorYe lAnk ot ~ow Tork , or wbo~her thoy oboult 

wo.i \ Wl1.11 .nor t.ho Frenob IIQnot.uy low hell boon pea .... 

You woro bOppJ' to tol l tlo of t.he splendid A&terioen pr.oa 

roaot1on , 1rreop*o1.l.a of party linea , to the tripartite 

agro-ent IIJlDOW\OOlllont o n t ho aor n i ng of Ueptomber 26. 

You oe14 oyeryone 1n to aahincton waa bubbllll& onr wlth 

enth~o1aoa. 1 t ol4 70u ot t ho ~callout prose r eao\1on 

1n Europe IUI4 lot. yo u Jmow t hat the pol1t1oel aeot1on 

of t bo l:llaba .. y -• aett1n& out a aeparate cablegr am 

t hereon. You a.alt04 ae to torwar4 J'l'eno!t end .c!D8l 1oh 

popor11 &1Y1116 ooliUdnto upon t he declaration and aloo 

to arranao for your Treaour y At~aoh6 at nur l1n t o 

forward to you the oerman prooo. Jt.er tal!d ng wit h 

you I ondeaYOre4 to set into touoh With~ • • aito, your 

roprooontati Yo 1n t ar1o , but 1 t wau t boa too loto . On 

Uonday aor n1ns , howoyor , I eokad h1a t o pooo on ~o bio 

oollo~o at n.rlin your r equeot with ruo,.ot to t be 

Oonaan ne..,-poro. In oablacru 931 , aoa~ at 4 p . a . , 

I r ooor4o4 t be 1nqu1r1eo of t he BaDII: of rronoe . 

ln t be ottor aooa I tel epboaed w. Cerl&Uel t o 

1AI'oa Ilia t lln :ro• bo4 aa14 be oo-.14 telka to n . DOn 

tlzoo\17 1A r..-r4 \ o \oolulioel ~o. 

"' o •·•· •• IMP'_..,. ••· 1 o•t ·"~ •o. taa 
te IIJ an \laa\ a prlw.\o teloJ*o .. W ~ lu\allH 1A 

., -.;ch ••'• ao....at .. \e ;rov u.ti'Mtle.w, \lao •-"r 
MI .. , •• 
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bolAc Oll.lftlll 'o-tlo 

U 6 ) olio I 4oape\ell .. •bl..,._ •o o 9S& , M 

Ul.l 701.1 t.llat. • o l&•pnaor of t.bo utaliRI')' of 

J baaoo ba4 t.olopllea• ao at. 6 1!0 to &DJIOWlOO t.ut. 

t.h07 h.,. booa lat_.. t.hro\llh U pl-t.lo ohUDOla 

t.kat. s-lt.aorlaa4 wwQ14 ~ollow t.bo rronoh 1 .. 4 aa4 

woul4 4eY&lu. bot.wooa 16 oat ao por ooat.o 

lJI • fvt. bor •••ooc• , Jlioo liM , 4ot.o4 uopt.•bor 

16. ' p olio • I , ... JOU oort.oln t.oollnlool 4at.& v.poa t.llo 

sold oporot toao on t ho Parle aorkot. . I oloo told of 

t ho plooouro wltb ~lob t ho rroaob oft1ololo bed 

loUDod t hat t.bo 80ls1U Qo•nra;aoat. hod 1aoued 0 

o,a,:pat.hot.lo doolorot.loa of aoaot.&rJ polloJ oa t.bot. 

date, odberloc t.o t ho t.rlp&rt.lt.o OCl'••onto 

Wbon I arr1Ted boao on t ho ••onlns ot aopt.oabor 16 , 

I loaraod t.bot 701.1 bad boon oolll na tor ao Wbllo I ... 

on rout.o tro. t.bo J-.booeJo I oallo4 book oad woo 

oanero4 bJ u:r. J.Oollll .. d at. 6t61S p.a. Bo t old ao ot 

tho soo4 pr o•• t hat t ho t.rlp&rt.lt.o acro .. nt ••• 

ooat.lauJ.ac t.o han oa4 ot t h" ploli:-~q~ oa t.bo ot.oolt 0114 

oo••raaoat. aoollr1t.7 aaruto . no olao told ao that. t.ho 

8\at.o Bank of Ruoola hod aont an orclor t.o a oorroopoa-

4oat. 1a •- Tor ll: t.o ooll ot.orlhc. Tho s t.ablllsat.l• 

hal ba4 t.oll:oa t.llo \ot.ol •••' ottorod. 

Ia .:~ oablocr• lleo liM, 4at.o4 SOJ\oaMr ., , 6 )oa., 

1 let. J0\1. ~ t.bot anor Mr . Loolallood 11M oallot ao •• 

&at.111'6a7 noa1ac, I t.oloplloll04 Ito CU1pol t.o urlao 

Ilia aa4 • · l'oiU'Dlor a'bod t. llo jaorloaa PU4 lat.ol'ftalac 

M ..., ~orllac ottont bJ tho Rualaa nat.o J&U. oa ..... ,. ... 
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S1111ctar •nLlaa 1 'be Depu'\a.a\ • • sn, a.phaNI' M1 

1 1'·•·, a:htaa rvt.bar de,ella ot ' b• a~~a.-u .... 

operation , -. neel.-4. rule I •• e a4 .. ~rtnc sa 

a•t LDto tou.b wl'b the Prenoh Mlnietr, or Plaaaee to 

pe.aa on to th• tbe latorMUoa 111 queaUon , w. aa-­

p rtner t elephoned •. Re -• happy t o le&J'D ot the 

pJ'OIBVt end roeol ute - " whiob bad been takell t-n 

maklna our 1110notary arrancemont a ffeotl••· 

b llo I wae at tba bu~ on .,.undey t10rnlq 1 I 

U4 ple.co4 e call t or r ou wbiob eatJo thro\l8h at ~ 

bo~a at !:0~ P· • · I n ., ooaTereetion ~lth you , I 

told yo u 111b7 ll. Be 11114nrtn41r b.ael Qalleel 1110 . Tbo 

r .. aon .-aa thh : Tbo JC1111etor or P1ne.noe wee 

achedulod to appear a t 2:30 p.a., dundor afternoon , 

bato~• t he Finance Co.-ittee or t h o Chamber to propoao 

a nd explain tbo GoTarnment•a monetor7 blll , ~lch wee 

to be a ubaittod t o Parll~nt on &rondey. w. Auriol 

bed aaked M. aeumcartnar t o fi nd out fro• you ~ether 

you would penit t ho 1Un1eter of r tnuee to relate to 

t be F1ne.noe Comadtt~e and ltet~ ~afore Par l l amont · tbet 

rou h.t aent your repnaonta~i•e to the Miniat~J of 

J lnanoe on Zuoe e, t hat oonTeraationa were t bea entered 

ln\o 1 and tbat tbelr reault bad tlnallJ been acbi-..4. 

It wae explai4e4 that 161. Blwa and J.uriol . had 1 !a their 

~n \o the pro .. tollowlac t U t .. u.anee ot tbe 

at.alteii-UO 4eolarat1on 1 MnUoned that tb., bad "­

"~'~ tar tbia ln,enaaUonel acr••ant alDee MrlJ ln 

,..., 4tt,or telklna wlt~ you, I at onoe tela,hoaed M • 

.. ...-rtner .•• 
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-·-
llau.&U\aer aa4 let lila IIDow tllat wtlaa JOll ba4 ~ 

aalrecl l n one of JOia preaa ooareranaea aa to wllo 11M 

at arta4 the attelr wtllob ba4 Juat been t erainat e4 , 

J OU bacl r eplied \ he\ Laa 1n1L1at1•• heel bean on \ he 

fA't or the rraaoh. Coaaequently , i t waa not 4ea1ra4 

t hat ADJ 41tf araat t.preeal on be gelna4 rroa t bla a14e. 

1 t ole! M. Beuasartner t hat you did not obJeat to i t• a 

baing known that t be JTanah ancl Aaorloona bad been la 

aon11ul tat1on a lace JUDe 6 , but t hat you t boucllt the 

r awer data~la cl • • • i n regard to the oon•eraat iona 

and nacotlotlona , t ha better l t would be. ConeaquontlJ, 

lt waa cleeaecl beat t hat reference t o l n41Ylclual acta 

and agent;a aboulcl be auppra .. ecl . 

ln _, oablagr .. No. 936 of ~eptember 87 , 4 p .a., 

oollfir.dns _, oon• er aetlon with you and gl • l nc t ha 

datalla of mJ aubaequent talk wi th M. Ba~artner , 1 

aeotlonecl further d• • elop ant a , 1nclu41ng the deolaioll 

or t he Netherl&ncla ta~n on saturday night , Oeptembar 

26, t o put an eabargo on aol cl. I l et you know that I 

had t al ked oollf1den t 1ell7 with M. Penneobi o of tba Bank 

of ItalJ aac1 heel aakacl bia per eonellJ Whet bar he 414 

not t hl ak l t would be wi11e tor t be Itallana t o •gat 

OD t he band wacoa .• A& JOU are ... ra , Co• ernor 

U sol1a1 of t he !lank of ItalJ dapaacla l.oqlort anU J 

apoa ., tr1aacl M. Pennaeblo tor a4•1oe oa i nt a?Datioa'.l 

.oaatary raletloa. ~4 pollelea . 

At lO: SO p .a. on the algbt or 8eptaaber 1?, I 

.. ,..., hF telepboaa with ill' . l eeohaeoa, t he 91fe4iah 

l llnr.tat at t he B.I .d. et Baaal. All clurtnc tba 

nacotiatlona • • • 
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a.,otlatloaa tho Bank tor I atoraatloD&l settl-...t• 

lla4 'Man on\lrolJ 1.-rs-t thereof. Dl' . laaot.•­

... 4allfbta4 wlth tho trlpar\lto acraoa .. t an4 ... 

NpaalallT ao.pl~'UJ et tlto -•r l n Whlall tile 

a.,oUatlona ha4 MOD ooD4\Iota4. That 1a, w1 tlloll' 

UJ l..U, aD4 l n a -v Wb.loh poral\to4 tbo 

r oaulta to ba anno\lnaa4 ln a aplr1t or oor41al1ty , 

aD4 not or i nt ernational r oarlaination. 

when 1 oaae t o •7 ottloo on tile .orntnc ot 

sept ember 28 , I foun4 t hat M. Caricuel bad a!r ea4y 

ta1aphono4 aa . lfbeo 1 called bla baok 1 l earned t hat 

M. Journlar wanted to ••• •• · 1 want 1mmodlatelJ t o 

t he Bank ot rranu. 11. Fo\IJ'nlor told aa that he had 

t el ephoned t o t ho J a4eral Reaer~• Bank on SaturdaJ, 

and t hat the l atur bad told bla lt oould sot no 

anawer from t be Treaaurt at uhl~gton in regard to 

gold deal l nsa. 11. r ournlar l natated to ae tbat he 

a uat know about gold arrana-llta before t he law waa 

p&aaad, eapoa1al ly lf t he law waa onaata4 at an hour 

Which would -k• i t lapoaal 'blo , boo&\1" ot t he 

4ittar enoa i n t lme 'between f ula and New Yor k, to 

eoaaunloato 1..adlatol7 wlth Kr. Xnota at Maw Tort. 

1D 111 oaltl osraa ko. 837 , aeot at 1 2 noon , 

Sopt-.Hr &8 , I reported t hat A\lrlol ' a 4nal\l&tlOD 

t.lll, wltb oortalD ID41tt .. uou, be4 bean -ted 'bJ 

tlta Qltaabor J lnaaee Oo.-i,taa on SUDdeJ , -, 10 ... lut 

U, wl\11 f -bora abetaialag troa • -"· 1 P " J01I 

a ~let eu.aart of tile proTlalooa of \bo 'blll. 

U 1 p.a, on IJDJJ'.-.,. 18 , I ... , ll1 JIO, t•, 
rapor\lllf.: • • • 
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reporUac &ha& wp u U l -· of no& u&a 'II• ld.aleur 

of r laaaoo 1184 ao\ Jet r ... lYo4 &llo wrlt&oa &ozt of 

\llo ... .._ •• ,o .a4o oa SYD4ay l a t ho Cbaabar 71aaaoo 

c-lUM to \ llo CoY&lua,loa blll. 8lDoo thooo wero 

ollpc , 1 pnooo4oC 'o pro.14o 70U l n 1Q' oattlocr­

wl'h a tall tr&aola,lou ot t ho blll ao 1Atro4uoo4 . 

You tolophoao4 .. at 4:26 on t ho af\ornooo of 

8 opt•bor 28. I told you t hat t ho doY&luUon bill 

ho4 boon approyo4 by tbo 7 laanoo CO.-!ttH ; tbot 

t he Cbaabor ha4 aot at ' a.a . ; that lt bad adJourao4 

t o r oa4 t bo bill; \bat it ho4 aot acoin after ll o •olook 

and bed later adJouroo4 to IUO\ a& ' p .a . I lot you 

mow t hat t ho Ra41o&l soolaU oto lul4 bold o oauouo 

at ~lob tboy YO&od agal uot t ho ol141ns ooole t or 

na• adJuo&aouto whloh bed been written 1Jito t ho bill , 

but had approYod tho 4oYAluot1ou toaturo . I told you 

turthor that tho Ch&abor ho4 ~tad 365 to 148 ac-laot 

a aotion tor oondlnc t ho moaoure book t o tho Ca.alttoo. 

I lot you know that • · Carlcuol bed told • • at • o •olook 

t hat ho tbo\l&ht t horo -o no ohuoo of t ho t wo ~lao 

ot Parl1011ont paoolD& tho moaouro t hat nlpt. coa.oo-

4l•••tl7 M. Pournlor wan~o4 you to know t hot tbo .arkno 

wo•lcl bo alooo4 l n Parle ud London on 'l'uoo4aJ, ao \boy 

u. "-• oa woau,, aad . &bat tho 5W1ao aad Dlatob wvo 

&leo oloolaa tho1ro. ID opHittaa &o 70" of &llo 

••.oraaUoa whloh I ha4 wl&ll JC . JoDJIIlW, oarlior 1a 

tbo .-.1118 , I •1• -uoao4 tllat • · ,._lor M4 aott 

\llat .aao 81'1Uoh wore -••rtala u \41 Jl&D\ bow •opwoU• 

aD4 tlla-alfta ... w 'M wonec ••'· 

II. . • • • 
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M. U&rl cvol b&4 \ol 4 .. tba' tho Srltlob ba4 • ..,._. .. 

t b&t aay 4eall._a .-1•- t - o Baak of fraaoo 4 14 l a 

null .. ollolll .. bo t or t ho aooo•t of no BrlU ab. 

M. CU1&1M11 ....... oppoaa4 &o t hh 14••, -.ut rov •••• 

that be -. ' "lAc a W!'OJIC poalUoa lf be obJ .. ta4 

t berno. Yo u eal4 t bat yov woul4 aalt n o Bank of 

J'r&Doa to aot •• acoat it you aal.lo4 upoa 1t to o perata 

tor u . You \old •• to let t ho Jreaoll off1 o1al.o know 

tllat tlley 110uld Juot haye t o bo pothat 1D the aatter 

of &old 4eoll J1Ca. Tou oa1d t hat you bad taltea oaro of 

t hoa lo t ile pa.t aad would ooaUauo to do eo ln the 

prooont o1tuat1on. If t bay wanted to put any ordero 

tbrouah to buy dollar• ln t he Amezloan .arltot, thoy 

obould -' • • t ho Fa4arel Ra .. no BllJlll: of How Tor lt t he 

or dor and l nd l oato t heir r ata. 

I t elophooo4 M. Carlsvel a t 4:&0 p. a . to &11'1 Ilia 

t ho oubot aaoe of your •••aso, whloh wu t llot you would 

•not lot t ho Bank of Jranoo down• and that t boy ohould 

o ... e wor rTiJis . 'l'bh a .. u.ranoo -• ooUroly oaUoraotory 

t o M. cartc-ol . Ao I reoa~ 1t , you dld aot • • • UAdor­

s OYoraor J'ourolor wboo you woro 111 )'arlo a yoar op, 

o1Doo be ... oa alolt l oa.o a t that tlao . M. roura1or 

la a hl&ltlY o011patoat oftlolol ud 1o oazrytq, 

oopoolally now tha t 001'1raor Labo~lo l o la oftt ae , 

a -•YJ part of t ho l oef. at tho 8uJ[ of l"n.aao. Slaoo 

-· Attora4 a -.u.-. 01'0r a JODI' ... ~ -· Ilea "-• 

flld.M Dlll'ftU, I &11'0 JOU tbla lotONDUOD ao 0 panlal 

'IQI'Mtloa o~ t bo UD4erc-oraor•o ua ... ta ... 4vla& ._, 

,..w '1111.1•- I • •• .. rl"lq. 

.l' . . . 
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.u • p.a., sep'~ •· r •••' .. ~leer- 110. 

NO , oo\tl~ tonh 'IM 1 .. 1111'1 nlell 1 baA rooelw.A 

... rl1er 1D tho 4ay by 'olaplloao tra. kr • .. ,.. , 

rea14oat haa4 ot \1M I.J.s., 1D resort to tho 

poaotllllttr tor tho I .I . S. to ••J•r oortain 1014 

taolltttoa With roar Tl'eaaYr)', par\loularlr tho 

prlTlleso ot obtalala& 1014 ln Now Yor k tor 8.1. 9 . 

oooo1111t or 1n MluUt or Cannel JlaJilt ol1oato. 

At ll •·• · on SOptambor 89 I aont oablosraa xo. 

9~, whorolrl I p roT14o4, 1D oont lnuaUon ot llT 9ll8 ot 

s optollbor 18 , l p.a,, aanoxoa to tbo rroaoh 40Taluat1oa 

bill .. ortstnall7 pr opoaod . Tho ttrot ot tboao dealt 

with an acroo2ont botwoon tho U1n1otor or Ftnanoo aad 

tho Bank or FJ'ODOO 01 tO tho prOOOodO or dOT&luat10D 0 

at oetera, an4 tho oeoon4 oonotttuto4 a OODTOntlOD 

bnween the W.lllotor ot P'1Danoo and tho AmOrtlsatton 

FIID4. 

At 12;00 noon on Sopt;eobor 119 , I 4oQatollo4 oabla­

SJ'UI •o. 964, s hin& 4otatla ot abi~anto ot sol4 ado 

b7 Porto banko to Now York , oloorl ac up tr ... ootiona 

undartakon bator• an oabal"so ... plaoo4 o• sol d , 

k7 ooblecraa Mo. 96& or Gept~or 19 , l p,a ., 

pn a tranaloUon ot o 4oaroo t hat oppoaro4 1n the 

Jreao)l 10URIUL OJ'FIOUL ot that •rlllDC prob.1blt111C 

tho u,_t ot 1014 . 

V114oi'BOTOI'DOr Po111'111or ot taao aau or ,..... .. 

'aloplloaod ao at 10 o • olook 011 tbo •nlac of &opt•llor 

at, M rotor to aa anhlo •toll bo U4 reM la tllo 

A 1 01 .,CIJC*I~Vll ft FDAIICI'Ia. of t.llat aonlac, 

pVporUac ••• 
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piiJ'porUq t o ooani\uto o oo-lllllqd c hoe out IIJ' 

JOII oa t ho .. ttor ot \ llo workl .. of tbo trlportlto 

arraacoaoet. I told M. lo~or, la &Da .. r to blo 

lAq.UrJ', tba11 I 1104 raot JOt roooho4 uJ\blDC 41ro0\1J' 

troa J OII Wbiob eoatl~ tllo ropart .. clor •~•tloa, 

lnat \hat 1\ ...... to ao oaUrolJ lochol 0114 eorroo\. 

I acal n pr omioo4 lila t o oom.uaiooto with lila pro~tlJ 

oo ooon ao I .tab\ ban al!J'\IIin& otnolal ln tbo 

pre:alooo . 

Dr . Fonnoobio ot t bo Bank ot I t alJ tolophooo4 ao 

ot noon to lot •• kDow t hat blo oountry woo otudylns 

lte aonotory probl ou nry oorot;:l.ly. Ho oo14 t hat 

tor Italy o otop towor d 4o't'aluat1on 11uat bo yery 

oeriouoly thouabt out oinoe lt in'I'Ol'I'Od the wholo 

oconoaio probloa ot t ho oountr7. Tho quolltlon wao 

aor o ooapll ootod tor Italy than t or SW1\serlond and 

t ho Nothorloodo , olnoo I taly looked t ho gold reoouroeo 

ot t bo otbor two oouatrloo. 

You t olopbono4 ao ot 18 :60 on s eptoabor 89. You 

t old a o t hat o 80 .Ulllon dollar oro41t tr.r the B.I. S. 

bo4 llooD &rrOJICOd• Tbio oonoornod , I bol1o'I'O , o 

oblpt~oat ot aolcl t ro. SW1taorlllll4 wbi ob t ho B. I.S. weo 

U.clllq. I told J OU tho oubotanoo ot t ho oo-Wilqd 

la tho J.OIIIC• 10011010~0. abo'I'O-a oat1ono4, aac 7 0 11 

ooat'lnoC t ho conoral t or.a t boroot. 

Ill our ooo'I'OraatloD I lot J'OU lalow tbOt Mr. CIOJ 

Preo14oat ot t bo •- York nook bebODoJO, 11M ooat tbo 

toUWiac •aooco to llio Rocioaal &4Yhor, oo-tnoo 

la PUS..a 
.. , ... 1 ..... 
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•Pon41DS laa~oo tlnal doaroo rreaab oe .. wa­

••at ro&u 41DS •••tar,o rM11..-nt Tllll are 

eapoworod t o oo...ut .. t o Freaob K1a1ator ot 

• t aaaoo aa4 ottor bt. fUll oooporetlon ot •.Y.S . ~. 

1a rUltlu-t ot aay t1aaao1al -•u• rroaoll 

Oonraaer~t MJ wlob to t~romul«ot• attoot111C ita 

o1t1 .. ao or roaldont alao roquoat al l ...-oro 

branob ottiooa and r opr oaontatlna to oooporato 

1n o• orr poaolblo way wltb obJootl•o or rronob 

Tho Parle roproaantati•o or tbo abo•• CO.aittoo 

had tolapho~od ao pre•1oualy the aubatanoo or thla 

co.-unioaUon and bad aoucb~ • Y ahloa about lntoralnc 

the Fronoh Oo• ornmoot, particularl y tbo Ml nlotr y of 

Jlnanoo, ot it. a r.ooalpt . 1 rotralnod rroe c hlnr; any 

ottloi t.l od•loo i n t he pr .. t ooa. 

In our oon•eraotion I 1n~reo4 rou •• t o tho 

progreoo or parllamentazy oono1dorat1on or tho 

do~uaUon blll. Tbo Chamber ot DopuUoa bad 011 t ho 

t or aooon ot uopto• bor 88 peaaod tho 4oYoluotlon bill l n 

ita oattroty, by a YOta or 300 to U l, toUowlnc a 

ooparate YOUD& on oooh itoa or t bo bil.l 4urlnc an all 

nleht aoaaloa . A OO~J'O'Jllao woo roooho4 on t ho 41ttloii.U 

al141 .. ooalo proYiolon or tho bill. Tbo lliJilator or 

•t ... oo bad paaaod t ho blU on t o tho soaato • ta.aoo 

o-!Uoo, wtlloh -• oxpo•to4 to rotua U to tllo 

...so lata 1D tM attonooa or tho toUCIIIriac day. 

.-. .. tho .UoaoUaoooua n .. a wllloll l ... u ....... 

,_. • · aollaollt lla4 ot.llM o MO\lac ot Uioo oe.trel 

c_.u ... . . 
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c~U•• or Uto RohuMak1 \Ut ~· INUb -" ..... 

" -aa• tbalr olll'l'a•)' wt_.o_. 4oflDlU 4nal.-loal 

u4 tllat. tbo t:wlaa .. ...,.. tor 4naluaUoa ... 'Mtwe 

Parll-t t.ll&t .. )'. 

At I p.a. I 'olopbo.e4 ll. Cerlpel at. tbo IIUk of 

ftaa" t.o &lft bia aanalo llll1'oraaUoo wblob yoll baA 

paaaa4 oo to aa , p~l~arly ln r•sard t o toobnlaal 

opentloaa. 

At • p.a. I aaot. _, oablegraa No. g4g , whlob 

ln4loau4 that tho 8aDk or J'J'uoo bad bogvn to abip 

s old to tho Uoltod Stat•• to l ooroaoo ito oormarka4 

o~plJ w1 th tho fo4arlll. llaoorYO Bank. I told yoll that, 

aooor41a& to prooa raJ'(Ino, ar••••, Latyla and Tllrkoy 

bod 4ao14ad to baoo their ourroooleo on otorllns. 

Wltb roopoot to tho aothorlan4a , I explained tbat 

t ho Dlltoh bad plaoe4 an oabargo on &old and wore 

arr&D&ln& tor a otablllaatloo t'llft4 ot &00 alllloo 

t'lorlu. I QIIOta4 oonato ltaaa froa tho London pr ooo, 

lodloatlac tho oploo414 roooptloo whlob bad boon &lYen 

to tho trlpanlta ananpaoat. 

Upon t ho noolpt on t he forenoon or Sap,eabor &0 

at )'OIU' oablec;r- wo. an or saptoaber ae , 6 p.a., I 

'alapbono4 tba Bank tor Iotoroatlonlll. s ottl ... oto at 

~&eel t.o latua Dr ... )'011 tbat au• 111Cl1&1rlao u tba' 

*ln be6 boao oa_l .. to4 lA _, .. 111-.n- eo& ot 

.. ,. ..... 18 obo1114 'M ••• 41raatly t.o \U ,...-.1 

aaataua laDk ot ... York. 

Cia tile ..ntac ot .. ,..-. 10, t.ba .... , • ..._.. 

Ia tM ..... • t.bo ~•·• •Mtu'J blll, •lab 

....... 
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ba4 b .. a t.aken \QI bJ t.IM Sella to n.uoo o~ "" ..._ 

pr•N41Ac an-. d'\w a 4obau ot _ ... t!Uia 

~ln boura , tl\o .... ,. ,. ... , tho -.uro bJ • ~1 

-~orl\J on \he •lela' of :Sep\eaber 30 . Til• 3H&te M4 

..... aot aooopt.ablw t o t ho Cbaabor. A• t ho -·­

waa auba1tt a4 t.o tbo Cbaabor FiD&Doo Committoa , tbo 

latter proapt~J r o.ato4 ita own original t ext and 

au'bllitt.d it t.o tho CliMber, Wllioh, in t ho o&l'l J boura 

of Ooto'bor l , &lao roYotod t ho bill in ito or1c1nal 

fora. 

You bad telopbone4 me at 1:10 p .a . on $optombor so. 

l gay& J OU an aooo~t of tho prograaa boin8 aado 1n 

yotln& tba Jronoh d~uation bill and lot JOU kDow 

that I had aon~ J OU a largo b~oh ot aowapapera tha 

preoadina aYen1ag. You aaot1ona4 that ~ou bad dona 

notll1118 i n aurl1nc. Tba J'a4aral RoaDrYa Bank ot •­

York bad, bowayor , rooa1Yod an order troa t he Bank ot 

rranoo to aupply Wbatayor tranoa wer a noooa~J to 

t aka oar• ot tha 4~. You told " t hat tho P'a4an.l 

llaaeno bad ne.n41011 U million traAOa at t.ho tiao fOil 

QOir:a t.o .. • You •~~&~••••• that it ai(ht be t o tho 

,...1'8.1 aclYaataco lt 110• aaoo~mo-ODt u to tllia 

opent1oa oolll.d be -d•, ainoo tlllo Jalabt nllno tbo 

aonouaoaa pondiDc t1D&1 <rotlAs of tha Jrqell -awe. 

Tltu a~~~CNt.IHl tbat oUhor tho Bank of ,..... .. .alto t.M 

aaaoun-• or poraU fOil to ~ • nat-t 1a 

-.lllJ~c\0~~. n -• '1&114ora\oot tlwt .,. ... -'1114 oall • 

Hell n t aiO • ·•· 
I tallr:e& • • • 
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1 tuk.S •lUi 11. Cerl ... l \wo or \bree ,.._ 

clvlac t llo 4aJ, &114 oa \be oooaaton alter 1 bacl .,. .... 

wUII 101.1 1A t he ..... alton repon e« 1 MD\loae« ,._. 

...... uoa to 11. Cerlcul. ;:, ••• t bo polllt tbat 

h'alloo ba4 DOt Jft tonJ.ue« t ile true , aacl \bat \llo 

llallk of h'a••• oo.ut aO\ •1te or aoaooat to a JNII11o 

aanoi.IDo .. ont aatlo1pa\1DC aotlon of Parllaaoat. 

At G:~ p .a . I talko4 by t elephone w1tb Dr. 

Taooboooa at tho B. I.a. 1o &aaol, roquootinc bta to 

paao on to ae ODJ l ator.ation Wblob be .tgbt pro..ro 

ln regard t o tho atoto~nt Whiob W&a to bo SlYon to 

t ho pr oao t hat a fternoon b7 Or . Sohooht oonoorntnc tho 

Geraan poo1t1on on t ho Ol.ll'ronoy queation . .t.t 8:10 p .a . 

Dr . Taoobaoon t elephoned me book aayl n& that he hft4 

r eoo1ye4 a t wo-poco typewritten Ov..&rJ , la ooraaa , of 

t ho ooraan otatoaont. Be pr oY14o4 me with a 4iceat 

t hereof. Tho general pur:PCJI't aoosae4 to be t hat t ho 

OOraano wol.ll4 oot 4onl~a 1 t hat no 11- apoo1al tnoo 

of .arka wore t o bo 1ntro4~o~oed; t hat the Germ.no woul4 

not r etuao t o t oke port 1D any l ntornetlonal nocotlatloao 

whl ob mlabt l aa4 to permanent atabl l l satlonl thot OOI'aDJ 

woll.l.4 haYo to &1•• oond4orat 1on t o problOIIS otlll 

eeatln&ellt II.POD t ho 'faroallloa 'I'J'o&tJ &114 wololl4 bn o 

to oatecaard tho •••loa• ot t ho o.z.an people, ot 

an.... nr. laeolloaoa aloo •a\lanet t llo l ara• -'• 

of colt .-l ob t bo SW1oo Katlonal Bank ... aeq81rlac, 

prlaolpallt at Loa4on , r~4 -.proo.-4 ap~o-loao 

lo-* ..._ •• ai&llt taPooo rootrlotloao ... ,..al tloo 

wlala willA wwk ... laot 41elloarilac of colt u4 

ropatrlatloa • • • 
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repeulaUoa ot Mpl\&1. 

n .. fOil tolopMile4 • at triO p.a., I sa" re• 
t.ao GeriU.JI lllfo,..U•• aaill al.o a •-ery of \lao Pl'•ek 

leclalat.l•o procro••· 1 ••t1onet a1aor lt. ... of 

1ator•Uo• aonrlltllW lly • · Ja•••u•\Dor 11..114 ••'• 

lo~ of tbo "'"•ll M:lnlatr:r of f lJtuoo. You t.ol4 • 

tile\ tile Dow-loaoa tlokor !let UAOIIIIOM at. 1 :60, 

Waalllnc\011 tiM, \!lat. H waa IUI4oratoo4 that frq .. 11M 

bou u4o a•allablo b LOD40D u4 1'1 .. York. At. 10:10 

p.a. I tol4 M. Carls~aol wbat. :rou ha4 oa14. Bo 1nalato4 

that. t.ho wor4 ba4 not. been ahn out. 111 Parla. 

A.t't.or talldna wlt.ll JOU I woat. o"r t.o the CbUiber 

of Deputlaa u 4 llatoao4 111 at. t bo ato~ 4obat.a on 

t.bo queat1on or aoooptlna s onata .. aa4aeat.a or a~ea41aa 

by t.ha Chubar 4naluatlon blll, an4 r•alna4 t.hora 

Wltll a4Jouraaeat. aro\1114 1 •·•· I t.baa ..... to the 

b.baaay aa4 , attar s attlna :rou oa t.ha telephone at 

I : 10 a.a. , 1atorae4 :rou of t h e datu of the lall•­

lat1oa at t.bat ho~ar . 

whoa tho so~at.a aat. at 9s 30 on tba .oralA& of 

Ootobar 1, tha outlook appaara4 41ftloult u4 tbara wore 

raport.o to tba ottaot •aat t he Pr1 .. ~lnlotar aiaht bo 

foree4 to pllt \!Ia quootloa to a -.oto ot ooat14anaa 

alMa ooao ooapi"'Od .. oolll4 be ra .. bot. Wltb K. 

Cllallt..,. aatlll& u ... -ctat.or uill w1tll Proa14ftt Ca1llau 

ot \lla .... to flaaaaa Ca.ait.tao .. tillaaalll& • aoulillarato 

attlt.&e, \ba Cb&abar aaaoptoill • ooaproa1•• p~alaa 

Glell wu appro•ot '117 a -.ota of 1M to 119. '!'lle lllll 

th ..... 
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then woo\ baok to tho .... to •la&Doo Co.alttoo . Al\or 

rlll"\bor abllUllllc noll u« ronll Mtwoon tho two 

bo«ioa , tho .... .ro waa tlD&llr paa .. 4 on tho nl«bt 

or Co,obor 1. I llo« t&l-"4 wl\h 1011 ahorUr onor 

aoon, &1Y1DC 7011 tho lnto...-tion t o dote an4 antiol­

pot lq t hat tbo bill -1114 be poaaod Mt'OI'O t ho aon 

4&J. 

In., ooblocraa wo. 9~e . 4ot o4 O.tobo~ a, 11 •·•·• 

l goyo 7 011 a ocmploto tranolation or tho JTonob aonot&r7 

law aa Yotod t ho pr ooo41nc nl&bt an4 aa prOBDl&ote4 on 

PO&• 10• 0 ot t ho ?renob lOUJ!lfAI. 017I CIXL of Ootobor I. 

~ho apeolal oooolon of Porllaaont wao adJourned 

tollowtna tho onaotmont or t bh la&ialatlon. 

Durlnc ~ho mornlnc 1 u.l.lr.od wU.b 11. Be~~~~Cartnor 

and extended aJ ooncrotulatlono upon t ho k1n1otrr•o 

ouoceoa in gettl na ita loclalotlon adopted, 

MY oablograa ~o. 960 or Ootobor I , 5 p.a., oent 

l n oont1nuat1on or-rho . 9~9 ot 11 a.a., •~iaod 

t hroe ooparato la- wbicb had &1~ bwon paa804 on tho 

night of Ootober l , Tho f lrat abroaotod oortoia 4oeroo­

lowo or 19~ end liS& proYldina tor loYlea or r oduotloao 

on war ponalono, retlr•ont allowance f or wu yotorana, 

anol Le&ioa of Honor an4 lllllitarJ &104&1 paJMDt O. 'l'bo 

aaoood 1- apprOYOol t ho oonYanU.oa oonolu4o4 on Sop­

teabor I Y, liSe, with tho Aaortiaatlon ru-4 aa4 

pJ'OY14;4 oortoio 84yaJ~taceo tor bol4oro ot tbo .t.~~riol 

Mllr M.U. Tho third lu autborlsod tho lflalnrr or 

n-.. to oo•la4o a oo:ayeaUon Witll tM crf4.1t haolor 

.. rr.aeo lD oonaootlon with on a4.aDoo or I blllioa 

freD•• ... 
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trllMa to pa:r..U tllla la\ta r to N4haoa iD\oroat oa 

1- &J'Illl\ .. a\ Ja1P ntaa. 

~ oablagraa Wo. tel, dat ed 6 p .a . , Ootobor a, 

raporto4 t bat tlla Paria lloarao u4 exollaa«e aarlloh 

Ill .. roopoao4 that ta7 tor tbo flrat tlao alnoe 

Saptaabor 2&. I roporto4 \ bo haayY ottora ot 4ollara 

aa4 atorlloc &Dill tbo otra~b ot tbo bolll'ao. ,tt 7 

p .a. 1 aont aootber oablocraa, No . 962 , roportlnc K. 

Carlguol ' a au.~Uy to - ot t he da7 ' a operation. 1 

reported further t hat tbo Dank of Tranoe had lowero4 

lta 41eoount rata fr~ & to a per cent . 

At 9 o'clock on t ho ni~bt ot October e, t he 

l:a.boeay code r ooa 1nto:rao4 a e (If t lle reoelpt of J'OIII' 

cablesru "o . 383 of october a , l p.a ., requeatlnc 

• • to keep 70u adrtaed of aJl7 n..,.a reaardina poaaiblo 

I t allM 110ne1oaJ7 action. I oamo to t ho !lmbaaay at 

once &nd t1l•d·•7 No . 9&3 , at 10 p .a. , gl~lnc ,ou 

1ntoraot1on on t bl a subJect. 

nn October S, 11 a .m., I sent eablograa Ko . 9G4 , 

lnto~tne you ot furt her docrooa •bleb bad been 

publtebed t o t ba lOURNI~ CPliCilL t o ooapl eta tho 

110netary leclel atlon , t neludlng corta t n ~eeauroa 

taken to r oduco ou.tcaa dutloa and suapand quot oa. 

In t hl a aaooace I quoted an art l ole trom t ho London 

'1'11118 UJ)OD ltl' , Clluborlal n ' a apooab at •lll's ato, Wldob 

raton' .. 't'OI'J DiMlJ' to t bo -poratloa t.et-• \H 

•ntab, noaob aD4 .l.MI'1MD OOYe~\a. I ••--' 

:r-a a JIU'8Cfti* h'a. U Mital'ial b \lao 'fJiql oa ID' • 

a U'laia'a .,-oalll, u4 I al• Npnt....e tile 

aoaaluloa • • • 
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eonolualon o t a l .. 41Ac aralolo tro. t ho Lon4oa 

u:a.OklB! upon tho tall of tho p ld llloo. I .... ;rea 

M. Car~ol•a ocat14on\1al report ot hla opora&1ona 

tor tho Gatlll'«aJ ..a"~alq, an4 l n 1011 uow abo& u 

to-.4 onr,&bb& •Yl.ac -tlllr. Ia ooaoluioa, I 

told JOU that tbo Jaak ot ItalJ r oproaoat at1Yo l n 

Parh wea aot 1Jarol'llo4 aa to wtlat 4oo1o1oa t.bo 

I&allan OOYOrnm.4t would take on ~n4ar with roopoet 

to t bo Ura, 

You t olophonod •• at 11J boM at S P ·•· on Ootobor 
• 

3 . I ca•• you t ho toronoon•a nowo , ombod~ed l n ~ 

oablOGr .. aboTo- mont1ono4 , an4 wo 41oouooo4 t ho aonoral 

o1tuat1on. You ha4 aaot1oao4 a tow dare prOTioualy tho 

pooo1b111ty of oondtaa mo t o London t o r a da7 or two. 

It waa 4ooidod , bow•••r, tbat a1Doo I would be aoinc 

to Baaol for tbo B. I.8 . aootiog oa Ootobor 11 and 12, 

Wboro I could ••• Jal , f{o~n , Ki-rer ud Cobbold of 

tho 8ank of Dial and , 1 allould not quH t'ar11 111 th 

aaanu .. tor a doit to London. Yell aant1ono4 that 

nr. r ota wao arraaclac tor tbo l.lllbuay a t Loa4on to 

-. 1Dotruot.o4 to baT• por1od1o •••tinea wl~h tho 

Bl'ltiab 'l'r •••llrY · Roteronoo wu 110do of Jl, r.tonh k. 

I 11M lot rou a- 1n 011 earlier oonToraatloD of t.IM 

a\4WJ wb1ob ._. ollt 1D t.ho ~o D:l PARI:l i n rocar4 to 

Moalok'a p&rt1o1pat1on 1D t ho tr1part1&o ~'· 

Te-;a .... • oortala aoat14oaUal 1ato~Uoa la l'opH 

M au 1191'•oa1on Whlob IIOalok bod .Uo R lila Ylol\ 

\0 • ulalac\oe laat JWM, Toa ~k .. ':&at ,.II U. M\ 

_.. • •bel• pvU..a of norUac 4v1., au WMII, 

ol\lle .... • • 
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w\&ftcll fOil 11114 Mha- p 14 1A l.ell4 ... YO• '.U 

• \ llaL a lllp ..... , alaoo ltH, lla4 b"a n.U.. • 

,..r deek ... PMua1 ~ MJ'II8\a- \ hat u,.. 

Tho week ..... wt•k ~. Oetobar 4, Lll11a 

w1uoaaa4 \lla ,_. .... of l acJ.alaUon po, 141Jl& tor 

'-l.llOUoa at LJaa tl"aJio ... - \lao NOJnlac ot ~ 

Jroaeb ..,kota. fb• proooat lo~\or baa &1Yt n rou tbo 

Ja:rtlnonL abnliOlou. '1"11111 latter beua tho 4ato ot 

O.tobor 111, a la" t be tlraL ltalt of 1t wu 41ehto4 

on Lila\ uta . 'lito .. l•T• 1A atartinc ... 4 tbu t o 

o~at1ac thia ooamUD1aat1on haYo r•••l t o4 rro. 

nrloua aav.... M)' auuop-apllar quit u4 r nurna4 to 

t ho t.a1to4 .J\.o\Oa wbon ovr necoUatlou were at tla1r 

ll•1fo)lt . Tho arr1.ol ot our •- - baaat..or at. t llo oo4 

ot ooOllt -ber oallo4 tor UUa WG!I'k o J'IIJ'tllenloM , I 

ban ba4 a rat.hn a10roo110ua aobo4ulo of u ·ayel ac4 

ropon lac in OOilllOatlon wUb t.ba t111'1>llor lac ot tllo 

\J"1part1\o -c::r•••t, 0114 Uoha!aal -•p-Uoo 

t~4or. la anotller lot\or I aball. onn4 t ll la 

ropon to OOTOr t ho nopUuloao 11b1oll .lJiftlYH tho 

•••~tool arraac .... ta tor told r aalpnalt.J' ._twoea 

\laO 'ld'M pa.rUoa to tllo or1&11Ull. Ulrao-powv arr .... -

-•,, ut alM tbo M41Uon ot 'Balal~~a , tbo J ethula4a 

aJI4 .. uaorl.a.H '- &llo fl'.l"'IIJI or eo•trlN ntlUo4 to 

•JoT rool~ taolUtloa 1a told 'raUac• 

It 1a at.Ul too Mrll' to o'ftl.oo\o ''o roowlta et 

no vl,.,U•• U'1'••a1 ' ot ..,,.,. u. ftla 

Ml •a • •• wolo..C •ot •UioolutlaallJ bJ a 

Wl'lt tllllat >M al•ot to.,alro4 or u•-•loul 
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.... 
oooparatJon. f or &llall u acr-aal. w be raaobe4 

aaoratly, but eor 41ally, betwaaa t braa &r .. t t s •••••l .. 

at a tlaa wban eo many pol l t laal ai t uat loaswar o .. .alae 

worry , , • • • sroua4 tor ·~b ral1at aa4 414 • .,.., 4eel 

'o reawallola bopa, .a la ua~&&l , oan aJ.n apauar a aM 

oenaln wrttna llan been dlapo .. 4 w axpac1. t oo •uob 

too qlllolcl7. 'fbay t bouglit t llat t hia .... would ba 

followed ~41ataly by a &enarGl braakiaa-4owo ot 

trade barr1ar o . The t.vor taot achla• aaent aotually 

aocompl1ahod wac t o oatabllab .anate~y oooparat ion 

bat~••n the three lea41D& monetary power s . Thie 

pr oY14a4 , ea t ha Tr encb eo frequently .. 14 , tha 

atartln& poi nt t or other 4CYalopaea ta. ~~~· 1mae41ata 

direct benetlt wea that Freno• wee able to dayalua bar 

currency cetaly ln 41gn1tla4 clrc~tancaa. It t he 

aoonomlo and tluenclel altuotlon bed baon alloweCI to 

4atorlora~e turtbor i n 7ranoe, wltb t ho GOYernmant 

baa1tet1nc to t~e a 4oc1alon on ita ourranoy in tba 

abaenoa ot an 1nterna~1onal arranc .. aat, t hara would 

alll'ely baYa bean a aerloua oataatropba ror t he trua , 

iAYOlYlna a auob 'i!reator deollne tbaraill than tflet 

aoooapl i ab&CI tbrOQib the mouetery l ew or October 1 . 

'l'ba J'ranob 1 .. 4 wee Yary abor\ly followed 1n 8.11 

onarlr taabloa by aneral ot her Jllll'opaaD ooutriae , 

lA M eaaa baa t here been aYldanH or wUl.tu.l .. ....._. 

...,.uuon , but or canlllaa •r .. uc••t.· n - atepa 

llan ao' aolft4 ell or tha pron- 1e all a t .-. 

oo•Ulaa , bw ban aoaatltute4 1a1Uel adYUoaa. Tile 

nRl\e ali'M4y Yl elble 111 t ba Jliatharluda u4 ~'aarl ... 

.,. . .. 

Regraded Unclassified 



..,.. oapeohlly ---ctac. fto ,....all a!\aat;loa, 

MMua or poll&ho ut lao or eoafldonaa 1D oov .... 

-•t, willa II lla.a a:~~.lnat fer aanrol ,. .. ra, and Ita.,_ 

of a •at -pllaata4 ant aa\1\o ooola.l prolllOI!l, baa 

ll"a .. ro dlftl-.1\ tbaa .... of tba otbora, aad lt 

wUl tan -o tlaa w work out. •hnbor tho troaa 

.., M hold wi,h1D tho lialta till.a4 lly tho Uonotar,. 

Law of Oo~ollor 1 oa.IIJlOt yot bo datora.laat , 'l'baro t. 

a nry &oo4 obanoo to adntalll t hh rate. U \ho 

Franob oannot bold tbo trono at tbo preoaot ticuro, 

t here h little roaaon t o bolia·u that ~bay oould 

pro•oat ita ooaplato eollapao. ~~1lo Dr. Sobaobt ..a 

aoao otbn or1t1oa uaert that par.anon t atabilhaUoa 

hao not boon a obt .. od , aoot oboo~aro aro quito 

oat1af1o4 that progroa o baa boon aado doototnl7 

toward ootabl 1oh1 n& de tanto otability i n an a t moopboro 

ta•orablo to further procroaa. 

I no poreoaall7 happ7 to aeo tho tripartite 

arrOJI.& .. OD\ ooaa-ta4 1D o11ob a ttplrit of oord1allt7 

Wi t h t ho Fronoh ottlolol o, and ln a ..anar 11'hloh lot't 

Franoe onl7 tho kln411nt foel111f! t o-ria our OOIUitry, 

Kiaiator Auriol and h io as alotanto ••r• abaolutolJ falr 

11114 ~~&&ru in t ha1r deoali&~«o 11'1tb ao , non tbouah \be, 

wen IID4ar auoh atroaa and worr7. Dhl-b aD4 Jo~­

loto Aa'tf' not 70t o.....S to ~•l that ouoh ... ,...,. ... 

-u~aa4 on all t hr ee 114 ... I • 4aeplr .. ,... •••• ,. 

ot \lie ooDt 14eaoo Whhh ro~a plaaat la - tw \!Ia 

aocotia,ioao. • • • 
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Paria, Deo-.bc 28, l9se . 

1 ,., MD 

rmm;t:t.Y CCIIJ'mcm:w. 

The Honorable 

Henry Korgenthau, JUnior, 

Seoretary or the Treasury, 

W•ahtngton, D. 0. 

Dear Kr. lfi:>rgenthau: 

In af letter dated Ootober 25, 1936, I provided 

JOU with a ohron1ol.o or ennta olllminatiDg in the 

tripartite .onetary arrangement or September ~~. 193&, 

and reported the illlmediate ree)ll.ta thereor, up through 

Ootobor 4.. In the present OODI!Ilunioation I shall 

oontinue thil ohronoile, giving particular attention 

to the ~l~enting or the tripartite arrangement to 

p«rait or cold reoiprooity between the united states, 

n-anoe an4 J:Dcl.and, and to the supplementiDg or tho 

arraac-nt bet ... n theae three oountriea to inoludo 

~1111, 11Witurl.a.n4 an4 the Netherlands, 

I telephoned JOU at 4. p.a. on Ootober ~ an4 I sent 

at. II p.a. wr oablegru No. 9&8, wbioh oonri rmed the 

.-. I lid liftll JOU onr the telepholle. This dealt 

pril>oipally •• 
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principally with the deYaluation ot the Italian lira 

and the actirtty on the Paris atock: market. In m:r 

telegram I also included an expression ct opinion 

obtained by telephone trom Dr. Jaccbsaon at the 

B.I.S. With respect t o Italian and Garman 1110netary 

pollcies. The B. I .S. observers approved ot Italy's 

step, and thought Garmany was making a mistake i n not 

endeavoring to cooperate in soma manner with the 

tripartite arrangement . When I gave you the i ntor­

mation which I had obtained hare in regard to Italian 

devaluation, you indicated that t hie was not in strict 

a.ccordance with the Terslon set r orth in a cablegram 

from Jmbassador Ph.illlps at Rome. You asked that I 

procure tor you specific intormation in the premises. 

Attar talking with you I got into touch with Dr. 

Pennachio, the Bank or Italy representative in Paris, 

and asked him to provide definite facts on the 1110netary 

step that bad been taken in Italy. While Dr. Pannacbio 

had rocaiTad considerable intormation on this subject, 

be was anxious to be ot direct service and telephoned 

Governor Azzolini or t he Bank or Italy at Rome. Later 

in the even.i ng I talked with you, at 8:45 p.m., and gave 

you the otticlal intormation, as relayed through Dr. 

Pennachio. Before I spoke with you on this occasion, 

I got i nto touch with )(. Carlguel at t h e Bank ot France 

and round that he bad done a good business in obtaining 

sterlins on that day, but that there bad been taw dollars 

in the IIIArk:et, He bad been fble to obtain some gold 

against •• 
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against dollus in London. 

When I talked with you on the night o~ October 5 

you said that you desired that I let the French know 

that you were world~ on the arre.nsement to yield gold. 

You reminded me that there had been three parties to 

the monetary arrangement or september 25. Ill Yiew or 

this partnership you t hought it fair to gin England 

the same facility tor gold as France . You said you 

were seeing IJ:r. Mallet, the British Charg.S d • Att'airea 

at Washington , to see it' his people were interested. 

You had told your press correspondents that any techni­

cal arrangement would !le msde public. You were planning 

an arrangement which should be on a reciprocal and on a 

twenty-tour hour basis. You desired to find out whether 

th~ French wished to make an announcement or reciprocity 

simultaneously with you. You hoped that the three 

original parties could stand together on this new 

matter. Your declaration would be an amplification or 

t he statement or .ranuary, 1934. You did not insist that 

there be declarations trom the French and British , but 

you did state that you were obliged to make an announce­

ment. I told you that there was a French cabinet meeting 

that night at which the queetion was to be decided as to 

the application or a tax o~ 50 per cent on market trans­

actions made Just prior to de....aluation, I was to see 

the Minister or Finance at 9::50 the t'olloving morning. 

While awaiting your call on the eTening ot' October 

5 I drew up a draft ot' m:T own suuestions with respect 

to an ••• 

Regraded Unclassified 



- " -
to an announcement tor girt.ng gold by the Ollited statee 

under the new arrangement . I mentioned my ideas brietly 

to you in our conyersation by telephone . On the morning 

ot October 6 I took the liberty ot am~litying and sending 

to you mr rtews in cablegram No . 970, dated 9 a.m. In 

this , as in all ot mr messages, I gan you my tranlr 

opinion . I was concerned lest the statement which you 

~roposed might eyentually proYa to be too narrow, and I 

hoped that yo~ might yield gold to foreign "monetary 

authorities." 

At 10 o'clock on the morning or October 6, I called 

on !linlster or Finance Auriol. This was mr first rtait 

with the Minister or Finance since t he night or September 

25 . u . Auriol reiterated at this time his appreciation 

or your cooperation in the tripartite move and insisted 

that passage or the French monetary (devaluation) law 

would have been absolutely impossible it it had not 

been accom~anied by the three-power agreement. I told 

him or witnessing some or the debate in which he defended 

his policies, a.nd he reminded me or the bitterness wi tb 

which he was attacked by seyeral or the parliamentary 

leaders who personally shared his own rtewa in the 

premises but relt obliged to criticize on account or 

political reasons. )I. J.uriol expressed his particular 

pleasure at the pri rtlege or hartng direct communication 

with you and he hoped that this method could be utilized 

in the ruture. I think I told you prniously that I wae 

oonrtnced that u. Auriol's exchange or relicitatione 

with you on t he night or september 25 was his rtrst 

occaeiun • . . 
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occasion to use the transatlantic telephone. He is 

a very direct individual and app~eciated the expedi­

tious manner in Which we had arranged matters through 

direct contact, in contrast with the complicationsand 

delays that would have necessarily been involved 1t the 

more formal procedure ot diploaatic correspondence had 

been followed , 

Incidentally, the Minister mentioned the serious 

embarrassment which had been caused him in the early 

stage or the conversations through u. Monick's excessive 

zeal. u. Auriol let m.e understand contidentially that 

u. Uonick's visit to you last JUne had been inspired by 

certain of llonick' s tri.ends, and that he, 1.1. Auriol, 

was then too new in ottice to object thereto. It was 

understood , boVIever , that :Moniok should go to the 

united States only on a Vi.sit of observation, and 

should enter into no negotiations. The Minister ot 

Finance told me that Uonick exceeded his instructions 

and began sending reports back to France, through the 

French Embassy at Vlashington. These reports were 

received by the Minister for Foreign Affairs, and 

pertinent parts thereof were sent , according to practice, 

to the President ot the Republic . K. Auriol knew nothing 

ot these reports until President Lebrun summoned him to 

the JD.ys~e Palace and asked that he explain why he had 

sent an emissary to the united States without the 

President or t he Republic even having knoWledge thereof. 

),(. Auriol seemed convinced ot the 1nadviu.bility ot 

ut111zi.ng M. Yanick ' s services on any future journeys 

to the united States , and I said nothing to encourage ~ 

I 
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turther lllission on K. !.!Onick:' s put . 

u. Aurio1 thought that we had taken a big step 

:t:'orward throll8h the three-power dec1aration. He was 

great1y p1eaaed at the reception given this ~ec1aration 

by mcst o:t:' the !Uro~ean countries, t he pr1ncipa1 excep­

tion being Germany. He was puticu.1.ar1y gratUied over 

Ita1y's action. He to1d me that he had not desired 

that Dr . Schacht should :t:'igare in the or1g1na1 nego­

tiations principa11y because he :t:'e1t that Or. Schacht 

and Governor Norman were so c1os e that t here might have 

been some .tne;1o-German collusion which wou.1d have made 

agreement ~:t:':t:'1cu.1t. The IJintster was anxious t o see 

what Dr. Schacht wou.1d eventua11y do. He said that he 

was sending word to or . Schacht, by Governor Labeyrie 

o:t:' the Bank o:t:' France, since the two were to meet at 

the B.I.S. t hat week-end, that whenever Germany might 

see :t:'it to :t:'o11ow the precedent set by France, the 

1atter wou.1d be ready to cooperate with Germany toward 

achieving stabi1ization and toward reduction o:t:' trade 

and exchange barriers. The Minister o:t:' Finance said, 

however, that he wou.1d insist that the :t:'inancia1 burden 

Which the pQLicies o:t:' armament actua11y being :t:'o11owed in 

Europe wou.1d entat1 , wou.1d prove to be unbearab1e by the 

'I'Uious Treasuries. That ' is, no hope:t:'u.1 progress toward 

monetary stabi1ization cou.1d be achieved unti1 m111tary 

pollcies lllight be brought w1-coh1n the paying capacities 

o:t:' the countries concerned. The Mlniater said that 

Wh1.1e n had made considerab1e progress, ther e was lllUCh 

.-,re .•• 
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more to clo in th.e W.J' ot corusolldat1D6 our ga1na and 

1ooking t o tuture economic and monetary r ehabilitation. 

He expected to be in contact With Premier Van zeeland 

ot Bel gium with.1n the near future on plana tor cooper­

ation 1D th.e premises, and promised to intorm me of t he 

course of their discussions. 

In our conversati on, ll. Auriol brought up the 

subject or war debts owed by Prance to the united 

States. He regretted that there was nothing that 

France could do at present to clear up th.1s matter. 

lie said that it his Covernm.ent remained 1D power, he 

hoped that, atter internal. order and some degree of 

prosperity might be achieved , it would be his pleasure 

and opportunit7, sar 1D another year or a r ear and one­

half , to make spontaneously to t he united states an off er 

ot final settlement of the war debt. He said that such 

an otter would be arrived at attar studJing all phases 

ot t he question, including the Hoover Moratorium, the 

Lausanne Agreement and the character of the constituent 

parts or the indebtedness . I could not possibly conceive 

the i dea rrom t his conversation that Minister Auriol 

anticipated opening t he quest ion within the Lmmediate 

future, and, although I have made no i .nquiries 1n the 

premises , I am or the oplnion that r ecent moves with 

respect to the war debts, which have attracted much 

attention in t he French and American press, did not 

ori~ne~.e with Minister Auriol. 

The purpos e of m7 visit with t he Finance llinister 

was • •• 
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-s to ascertain whether t he :!'ranch would be interested 

in llllll\ing an arrangement and a declaration i n r egard to 

gold or the character which you had suggested to me on · 

the preceding evening. The Minister ot Finance told 

me that he desired to consult his assistants and the 

appropr iate officers or the Bank or France on this 

subject , and would endeavor to give me an answer 

during the course or the day. The above information 

we.s incorporated in my cablegram No . 971 or October o, 

12 noon. 

Atter leaving the Minister of Finance I talked 

'fli th !.{ . BaWI!8artner, Director General of the A!ovem.ent 

or Funds Section in t he Ministry, and explained to hi m 

the purpose ot my visit With M. Auriol. M. Baumgartner 

promised to call me back as soon as the Minist er had 

reached a decision. M. Baumgartner himself we.a 

confident t hat they would act in complete accord with 

your desires. 

You telephoned me at 12:20 noon on October 6. You 

told me that t he British Embassy in Washington was 

pleased with the offer which you had extended them to 

participate in the gold declaration , hut that you bad 

not yet had time to receive t he reaction from t he 

British Treasury in London, t o which the Embassy had 

referred your proposition . I told you ot my visit with 

the Mi~ister or Finance and let you know that I woul d 

communicate t urther news as soon sa I might obtain t he 

definite French answer. I mentioned in our converaati1n 

that ••• 
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that I had in my oablegram No, 11?0, aent at 9 a.m. that 

morning, presumed to present my own Tiews on the matter 

of a declaration. 

•t 1 : 05 p.m. I talked by telephone with u:. 

Baumgartner, who was happy to tell me that his ld1n1ator 

of Finance waa in complete accord with you on t he matter 

of a statement in r egard to giTing gold on a reciprocal 

basis. The Minister desired to know, however, what tho 

British had decided to do. The French officials made 

the point that t hey already were practicing actual 

reciprocity with the British. 

I telephoned you at 2:30 p.m. to give you the 

M:lnister•s answer, as transmitted through M. Baumgartner. 

rn some manner, which I never understood , your assistants, 

who were With you when you were speeking , gained t he 

impression t hat I had placed too much str ess on tho 

issuance of a declaration. I assured you that there 

bad been no misunderstanding on tbia point and no 

insistanco on my part that the French should meke any 

declaration whatever. The French bad been appreciative 

of your offer to participate in a statement and did not 

question in the slightest the propriety of such part1 · 

oipation. You told me that you were .a.nxiows to get 

the matter cleared up in a short time and that you 

would cal.l me back as soon as you had <:be orrioial 

British reply. In the meantime, thoro was nothi ng 

further for me to ~o here . 

In my cablegram No . 972 or October 6, 5 p.m., I 

gave • 
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gave you the IIIAl'ket news of the day, wbicb was princi­

pally to the affect that sterling was being offer ed 

baavily against the franc . The new Italian lira was 

quoted at exact parity i n Paris . 

As I was returning from my home to the Embassy 

at 2:15 on October 7, you endeaYOred to reach me by 

telephone, but we did not succeed that day in establish­

ing connection. MY cablegram No . 97~, tiled at 4 p.m. 

on October 7, gave t he news of the day, including tbe 

tact tbat sterling continued to be offered 1n large 

amounts at t he Bank or France, and the report that 

the SWiss bad resumed contracting gold at London tor 

delivery the folloWing week, it having become necessary 

ror tbe Swiss at one time to cease operations until 

their bookkeeping might catch up with their buying. 

In my cablegram I quoted at some length a statement 

made by Mr . Chamberlain , Chancellor or tbe British 

Exchequer, on the preceding evening, Wherein he referred 

to tbe tripartite arrangement. 

On October 8 you telephoned me at 4:45 p.m. You 

said t hat a very satisfactor y answer had been received 

rrom Mr. Chamberlain, and that you were working on a 

reply. You bad prepared a proclamation and a communiqu6 

tor t he press. You said you would cable both or t hese 

to me tbat night . A representative or the British 

Embassy wes coming to see you shortly. You said t hat 

you were also sending me a copy of Mr. Chamberlain's 

massage . You made the point that you were obliged to 

make • • • 
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make a statement. You thought the British would be 

disposed to make a statement and you wanted the Prenah 

to teel tree to do likewise i t they oared to do so 

atter _having seen your statem.ent. This would be 

entirely voluntary, however, on t he part ot the Prenah. 

You hoped to issue your s tatement on Sunday morning, 

it possible , to become ettective on Monday. It was 

agreed that I should arrange to have your lll8sse.ges 

decoded as early as possible so that I could show t hem 

to the Minister ot Finance and then telephone you back 

as soon as I had obtained u. ~uriol's reaction t her eto . 

You incidentally referred to my cablegram ot October 6, 

in wbich I had expressed my own opinions, and you 

assured me that these were always accepted in the aeme 

spirit in Which t hey were s ent, whether or not you might 

be able i nvariably to act favorably t hereon. 

Later i n the day, at 9:45p.m., you telephoned me 

at my home . You stated tbat ther e bad been despatched 

to me a copy ot the new statement signed by the President. 

You said t his was a l~gal statement drawn up by attorneys . 

You added that since Monday was a bank holiday, Columbus 

Day, you were giving out your statement at a 4 o'clock 

press conference on t hat day, i nstead ot sunday as 

originally anticipated, and that the new procedure 

would go into et teat on Tuesday. You let me know that 

you were giving the British t he same intorlll8tion t hat 

you were giving me and that y(IU bad told the British 

t hat, onae t he statement was issued, they should get into 

touch •• 
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touch with the Federal ReserTe Bank at New York toward 

working out details or gold reciprocity. You told me 

that in your press conterence you would answer any 

general questions, but that you would not explain 

that the gold price was to be fixed on a daily basis. 

e You told me t hat I could leave with W.n1ster Auriol 

copies or the messages you were sending me that night, 

and it was arranged that I telephone you back at 2:30 

p .m. the next day to give you the French reaction. 

Before we finished our conversation I let you know that 

I had talked With M. Cariguel during the day and he bad 

asked me it I had received any intormation trom you on 

gold reciprooity, since no word bad been received trom 

t he Federa.l Reserve Bank directly, and Ulldergovernor 

Fournier was becoming quite nervous. 

On the morning or October 9 the Embassy received 

your cablegram No . 391, gi v1ng the text or the communi­

cation rrom t he Chancellor ot the Exchequer, and No. 

393, setting forth the gold statement which you intended 

to issue on Uonday afternoon. The second or these 

messages did not arrive until atter g o'clock, and, 

because or errors in transmission, it was no possible 

to complete decoding thereof uatil ll:4o5. A.s soon as 

I had received the finished copies from the code room, 

I proceeded to the W.n1stry or Finance, where I was 

received by UK. Auriol and Baumgartner. I summarized 

developments to t hem and mentioned the idea of your 

making a declaration at 4o p.m. on Mond•y, October 12. 

I • • . 
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I then went with M. Baumgartner to hi a ott ice; I let 

him read the two meuases and then lett with h1lll 
excerpts therefrom, consisting ot the text ot Mr . 

Chamberlain's communication and the text ot your 

proposed declaration. 11. Baumgartner t old me t hat 

he would taJ.k with Ulldergovernor Fournier ot the Bank 

ot France at l o'clock t hat &tternoon and would try to 
give me an answer between 4 and 5 p.m. 

After returning trom the Ministry ot Finance, I 

put in a call tor you, at 12:50 noon, and got connec­
tion at 2 p.m. I reported t he developments ot t he 

morning t o you. flhen I mentioned t bat your proposed 

statement bad come through in torm practically identical 

with tbat originally dra.tted, you volunteered that you 

were working under terrific pressure, which I easily 

understood. You said t bat tbe tirst step , tbe tripar­

tite declaration, bad been a great success and tbat 

you bad to move cautiously with tais second step. You 

gave me additional information which you said I could 

pass on t o tbe Bank ot France. 

Conaequently, at 3:25p.m., I telephoned M. 
Baumgartner, who we a tben at Governor Fournier • s ott ice. 

I told him tbat I bad talked with you. I explained 

tbat you desired tbat the French and British give out 

your statement to t ha press; that t bey comment t hereon; 
and that they indicate that they are going to give gold 

to the other two parties ot tbe asreement under aimiler 

oondi tiona, t he.t is, tbat gold moves on all a1dea ot 

the • • . 
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the triangle; and, finally, t hat the declaration be 

given to the press at ~ o'clock in Washington and 9 

o'clock in Paris and London, I let M. Fournier know 

that be was tree to ~souse with t he Federal Reserve 

&L~ of New York the technical details incident to 

procuring a working arrangement with the united states 

along the linea being consUD:IIIated with the British, as 

set forth in Ml'. Chamberlain • s m111110randum. 

At 5 p.m. on October 9 , I sent cablegram No . 983, 

letting you know that the Paris bourse had turned quite 

weak, with a decline in r entes, and that the reflux or 

capital. to !'ranee had slaclalned , for domestic and 

international pol1 tical. reason.s. 

At 5:45 I telephoned M. Baumgartner and made an 

appointment for 7 o'clock that evening. At 7 o•clock 

he gave me the British communiqutl which the Bank of 

England bad telephoned through the Bank or France. 

'!be French were willing to give a simu.ltaneous 

declaration and were preparing it, their declaration, 

and translating the statement of the secretary of the 

Treasury into French, tor issuance at 9 o'clock on 

MOnday night • 

At 9 :15p. m. , October 9, I spoke With you rrom 

my home. I told you that I had given your message to 

J.IU , Fournier and Baumgartner, and that they had ta.llald 

With London and bad received t he t ext or the British 

oommuniqutl. You t old me that you bad not yet r ecei ved 

the Br.ttish repl:r directly. rou would telephone or 

cable • • 
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cable it to 1118 aa soon aa receh·ed . llhen I told you 

tbat I was planning to leaT& tor Basel on saturday 

night, to be there tor tne B.r.s. meetings, you told 

me that you wanted t he text or the English declaration 

cleared up betore I lett . I mentioned in this conT&r­

sation the sending or a special emiseary by Dr. Schacht 

to Minister ~uriol. 

At 10:20 a.m., October 10, I talked by telephone 

With 1!. Baumgartner. I told him or my conversation 

With you or t he preceding evening and mentioned t hat 

you had not yet received the otticial t ext trom the 

British. M. Baumgartner said that he had that morning 

received the text otticially through his Pinancial 

Attacb~ in London, and that this was exactly the same 

as the text which had been received by telephone through 

the Bank or France. 

In my cablegram No . 985, sent at l p .m. , October 10 , 

I let you know that the nencb financial press was 

continuing to criticize French legislation and regulations 

against alleged hoarders and speculators, it being telt 

that such measures were tending to prevent the reflux 

ot French capital. I also reported that I had talked 

with n. Cariguel during the morning. He had told 1118 

that he had worked out with t he l"ederal Reserve Bank 

at New Yor k a torty-eight hour arrangement on gold. 

~t 3:15p.m. , October 10, you telephoned me at my 

home . You stated that the British bad given to you the 

ortioial statement, which was entirely satisfactory. 

You • • • 
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You bad not oheoked tbi a against the one which I had 

tele-phoned y-ou the preoed1118 night . I let TOU know 

that I wu enaining IL Ba~qartner • s Prench trans­

lations, and it was understood that these translations 

were to be sent to TOU. You approved my 'departure tor 

Basel that night , tor return to Paris on TUesdaT 1110rni118, 

but TOU wanted me to make sure that the French were not 

to permit any leak before Monday night. 

~t 7:15 on the night or October 9, I had receiyed 

from u. Baumgartner the text, 1n English, or the 

communiqu~ which the British planned to give to the 

press . I had informed you or this in our conversation 

by telephone on the night or October 9. At 12:35 noon, 

October 10, M. Baumgartner transmitted to me a French 

translation or t he British communiqu~ and also a Franch 

translation or the declaration which TOU proposed to 

make. I checked these translations and called M. 

Baumgartner back at 4:30 p . m. at the Ministry or Finance. 

lie agreed to one or two changes Which I suggested and 

he promised to mainteJ.n a bsolute secreoT until the 

communiqu6s might be released at 9 o'clock on UOnday 

eyenill8· He also promised that he would cable to his 

Financial ~ttaoh6 1n Washington t he text in French or 

the communiqu6s which he was issuing, 1n order that 

these might be communicated directlT to TQU. 

ConaequentlT, I lett Paris at 10 c• cloclc saturday 

night, October 10, and spant sunday and lfl)ndaT 1n BaseL 

In lilY cablegram No. 992, tiled at 11 a.m. on 

October • 
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October 13, I summarized the intormation which I 

gai.ned on lilT 'rlait at the B. I .S. , 11here t he principal 

topic discuaaed by the Central Bankers onr the week­

end had been that or the currency changes started by 

the three-po111er asreement. 'l'he general opinion we a 

that while the rirst purpose or the three-power plan 

had rwtdamentall:r been to help J'rance den.l.ue, the 

agreement had been received With such world-wide 

interest and had been rollowed by such wide repercus­

sions on other monetary systems t hat the plan had 

probably acquired an even greater algniricance t han 

orlginall:r conceived. 

I let :you know t he manner in 11111ch the SWiss and 

Dutch Central Banks were conducting tbelr currenc:r 

measures . I told you or t he British and Italian 

opinions. I particularly stressed t he unhappiness or 
Dr. Schacht onr hartng not been 1ntormed, through the 

B.I.S. or otherwise, or t he plans ror the tripartite 

arrangement. l'inall:r, I let :you know that it was 

generally agreed at Basel that the J'rench h.ad been 

short-sighted in penalizing hoarded gold ar.d in taxing 

alleged protits trom speculation. It was t hought that 

t he return rlow or olap1tal would be liiUCh larger 1t the 

J'renah would not establish penalties. You telephoned 

me at 3:25 r.m. on October 13. I summarized my Basal 

cablegram abon-mentioned . I told :you that t he 

atmosphere her~ was more optillliatic and that the 

tripartite gold reclprocit:r announcement had appeared 

as • • . 
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as schedu1ed and had been well received , with the 

slight exception ot the •day-to-day" character thereof. 

You told me that the story had gone over very well in 

the United States end that the press had been quite 

satisfactory, the best story having appeared 1n the 

NE'.'1 YORK HERJ.LD 'l'BIBUNE. 

In my cablegram No . 99~ ot October 13, 5 p .m. , 

I made t he point that the announcement of the preceding 

evening of technical arrangements tor reciprocal gold 

movements between t he French, British end American 

Stabilization Funds had enabled the French Government 

to display evidence that the 58reement into which t hey 

had entered was fully equipped with means to make it 

effective , 

At 4 p .m. on October 14 , I depatchcd my cablegram 

No. 1001, i .n which I reported the day•s developments . 

I also said that 1n a talk by telephone with Dr. 

•aoobsson I had learned that the resident officers ot 

the B. I.S., and particularly the German Assistant 

~ager , had been quite provoked to learn on the 

morning of October 13, following the day of their 

Directors• meeting and the departure ot the Directors 

tor their respective capitals, t hat the three powers 

had cona\lllllll&ted a turther arrangement ot intense interest 

to central Bankers . Dr. •acobsson bad told me that M. 

Beyen was considering the propriety ot cabling the 

Federal Reserve Bank of New York to tee erreot that 

the B. r.s. t hought t he new moTS was good as far as it 

went • 
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went but that the B.r. s . would like to see it go 

turther. Dl m:y cablegram I mentioned that u. Baumsart­

ner had told me that he considered the Paris press 

reception or the new arrangement quite good, but that 

t here had been some political sniping, with the twenty­

tour hour reature the most vulnerable point . French 

technical writers were generally appreciative or the 

ract that this arrangement constituted a big rorward 

step . I quoted comments by French and British 

financial writers. 

You t elephoned me at 3:15 p.m. on October 15. 

You stated t hat you had two matters to take up with me. 

Fir st, my friends in SWitzerland had cabled to the 

Federa~ Reserve Bank that they wanted to join the gold 

pact. The Federal told them that this matter would 

have to be taken up through the secretary or the 

Treasury. You had consulted with the Department or 

State, and the latter was glad to approve your use 

or me 1n conducting the necessary negotiations 1n 

Europe. An instruction was to be sent out rrom the 

Depart~ent or state to the Paris Embassy t he same day 

to t his errect, but you desired to saTe a rew hours by 

telephoning me. The American Minister in Switzerland 

was not informed or the above racte, but I was to keep 

him advised or any deTelopmen~a. I was not instructed 

to consult with him. You stressed the point that you 

desir ed to do business with the Mlbister or Finance, 

that is, that negotiations would be between gove~nmants, 

rather • • • 
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rather than through their Central BenJes. 

The question had also been raised by Belgium. 

GOvernor Franck ot the National Bank ot Belgium had 

cabled GOvernor Harrison ot the Federal Reserve Bank 

ot New York ae to~ows: "On reciprocal conditions 

your cable we confirm our arrangement to sell gold to 

United States our legal parity. Please transmit to 

Treasury." You explained that the Federal Reserve 

Bank of New York had, at your r equest, telegraphed 

the text or your gol d announcement of October 12 t o 

the Central Banks. J.a in the SWiss case, the Belgians 

had been informed that they had to work through 

Treasuries, 

You were to advise the British or the above­

indicated interest of the Swiss and Belgian authori­

ties in joining the gold pact. You desired that I 

inform Minist er Auriol in the same sense. I was to 

ask the French Minister of Finance whether he desired 

to join With the United states in extending reciprocal 

gold privileges to Belgium and SWitzerland . I was to 

ask whether France already had any arrangements with 

t heGe two countries. I was to make it clear that we 

were being spontaneously considerate or France and 

Great Britain in keeping tham informed and in ascer­

taining their interest toward joining i n this 

extension of the pact . 

You explai~ed that Belgium was probably the only 

count:::-y el.igible to draw gold from us under the .,ld 

announcement . . 
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announcement ot February 1 , 1934. You cUd not yant 

t o cancel t his announc~ent until you had a new 

arrangement with Belgium. You did desire, however, 

that the arrangement ot October 12 should supersede 

t hat ot Febru~ry 1 and that t he earl ier arrangement 

be cancelled. That is, the reciprocal agreements 

would be between Treasuries, and Central Banks would 

act simply as agents or the Treuuries. I t was not 

essential that a country have a s tabilization tund, 

although it was perhaps easier it they cUd have such 

a tund to operate through 1n cooperation with the tunda 

or the Unit ed Stat&s and other countries . The Ambassador 

1n Brussels was not being instructed as to my trip, but 

I was to keep him informed. 

You desired t hat the countries with which we 

entered arrangements should be able t o keep up their 

own end, t hat is, support their own exchanges . You did 

not want to take on any "lame ducks." You stressed 

agein t hat you wanted to cancel t he 1934 arrangement 

as soon as possible and have the Oct ober 12 the only 

gold arrangement. You said again that the Department 

ot State was glad to have Dlfl act in <;he above-mentioned 

capaci ty. You used t he expression "through diplomatic 

channels" two or three times when talking With me, to 

the ettect that negotiations should be through such 

channels and not through t he Central Banks . I ask~d 

you it you meant that t he negotiationR should be through 

t he usual channels ot our Embassies i n t he r aspeotive 

countries. 
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countries. rou said no, but through t he "YYr genthau­

Cochran" diplomatic che.nnds. You desired, however, 

t hat I inform ~bassador Bullitt ot this arrangement. 

When you inquired i t I had any questions, I asked 

you whether I was t o go to Brussels and Bern. I thought 

i t would be better to discuss t h e matter in person. You 

said I was the salesman ot the idea and t hat I ahould 

u.se my own judgxn.ent. Likewise, when I aeked you it I 

could make the a ppointments with the Ministers ot 

Finance through my Central Banking contacts, namely, 

COvernor Franck ot the national Bank ot Belgi um and 

President Bachmann ot the SWiss National Bank, you said 

you lett this entirely to me. I told you that it I 

made the trips I would send no cablegrams while absent 

from Paris . You asked me t o let you know wheneve r I 

lett Paris and to get in touch w1 t h you upon my 

return. 

At 6:4a p . m. , October 15, I called on M. Baumgart­

ner at t h e Minist ry ot Finance. I told him ot your 

telephone call a bove-descr ibed in regard to t h e SWiss 

and Belgians . J.L Baumgartner said that he was sure 

that t he French would be glad to associate themsel vea 

with t his mon. He would have to speak with the K.lnister 

ot Finance and would telephone me at 10 o'clock the next 

morning, October 16 . 

MY cablegram No . 1008 or October 1a , 5 p .m. , 

described t he exchange situation and quoted from the 

London TIMIS a r eport ot Mr. Eden's speech, 1n which he 

had .. . 
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had referred nry nicel:y to the tripartite arrangement 

and its consequences . 

As agreed, M. Baumgartner te:.ephoned me at 10 

o'clock on the morning or October 1&, but said that 

the Minister or '!'inance had been i11 and wou1d be 

l ate getting t o the J.U.n1stry. J(. Baumgartner subse­

quently 1ntormed me that the 111nister was quite in 

accord With the arrang~ent tor bringing the Belgians 

and the Swi ss into our group. At 10:4<5 on the morning 

or October 1&, I telephoned Governor Franck of the 

National Bank or Be~um at Brussela and made an 

appointment with hi.m tor 10 o'clock t he next morning. 

It was arranged that he would receive me at the Bank 

and would tix an hour tor the Minister or Finance or 

the latter's COJIIPutent representative to meet with us. 

I lett this in Governor Franck's hands, silllply explain­

ing that I DIUSt be in touch with the Wnist ey or Finance. 

I also telephoned to Presiden t Bachmann or the Swiss 

National Bank at ZUrich at 11 a.m. and made an appoint­

ment to meet him on October 19 at 9:30, at the head 

office or his Bank in Bern. He was furthermore to 

arrange an appointment tor us with the Swiss Minister 

or Finance tor 11 a .m., October 19. I urged upon 

President Bachmann the necessity tor COIJIPlet1ng our 

business on t he one da:y, so t hat I could return to 

Paris on UOnday night. 

On October 1& I had received th~ Department's 

cablegr~ No . '05 or October 15 , 12 noon, aut horizing 

me • • • 
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me t o establish contacts With the SWills and Bel e;ian 

financial authorities and to negotiate with t hem in 

your behalt'. Your messae;e No . 406 or October 15, 

5 p.m. save the texts of the messae;es which had been 

r eceived by the Federal Reserve Bank at New York rrom 

~ the SWiss National Bank and the Governor of the National 

Bank or Bele;ium. 

In my messae;e No. 1010 of 4 p .m., October 1~, I 

let you know that I was proceedine; to Br ussels that 

nie;ht and to Bern on Sunday avenine;, and t hat Ambassa­

dor Bullitt had telephoned Ambassador Morris at 

Brussels and Minister Wilson at Bern, informine; them 

ot' my plans . 

Your cablee;ram No . 409 of October l&, 5 p.m., 

and your No . 410 or October l~ , 6 p .m., e;iving the 

texts ot' the Federal Reserve Bank's replies to the 

National Bank of Bele;ium and the SWiss National Bank, 

r espectively, were not received in Paris until early 

on the mor nine; of October 17 . I had arrane;ed , however, 

with an Embassy code clerk to be on duty quite early 

that mornine;. The two mesaae;es were , therefore, 

decoded and telephoned to me at my hotel in Brussels 

bet'ore I went to the National Bank of Bele;ium to keep 

my 10 o'clock appointment . 

~t 9:30 on saturday mornine; I called on Ambassador 

Morris and explained my trip t o Bele;ium. The Ambassador 

sue;gested that before l eavine; Brussels I call on the 

Prime J.linister, lol. Van Zeeland, whom I have known tor 

aome , .. , 
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some years. 

~ter receiYing in Paris your instructions to 

visit Belgium and SWitzerland ror the purpose or 

carrying on the negotiations under reference, I spent 

so:ne time going over all documents available to me in 

regard to errective monetary legislation or those 

countries. Your 1netruct1ons as to the rorm in which 

some arrange!llent should be reached with the monetary 

authorities or the two countries were quite general. 

I worked out the idea that per haps the best arrangement 

would be ror the competent authorities to make a 

declaration wherein they made clear the exieting laws 

arrecting domestic and international gold dealings by 

them, and indicated their co:npetency and willingness 

to erreot gold dealings on a reciprocal basis with 

your Treasury. such a declaration should facilitate 

your study or the eligibility or each country, s ince 

this declaration would summarize pertinent legislation, 

would indicate what t ype , if any, or stabilization or 

equallzation rund was in existence, and its method or 

operation . 

VIi th t he above plan i n mind, I called on Governor 

Franck or the Bank or Belgium at 10 o • clo::lt on October 

17. He bad w1 t h him ll. .Tose];lh War land, the General 

Manager or the Belgian Treasury and PUblic Debt, and 

M. Adolphe Baudewrns, secretary or the frational Bank 

or Belgium. I referred to the exchange or cablegrama 

between t~e National Bank or Belgium and the Federal 

ReserTe Bank or New York, and I indicated my purpose 

1n coming ..• 
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1n colldng to Srusse~s. I had Wit ll me documents to 

assist 1n explaining the American position and 1n 

suggesting the ~nes along whicll the Belgian authori­

ties might clarity and set forth the Belgian position 

With respect to gold transactions. A declaration was 

t hen drafted 1n French. 

J.tter COlJIPletion of the drart, lr.!L!. Franck, War land 

and I went to tlle Ministry of Finance , where t he 

J.Unister, ){. Henri de 1!lm, received us. He read, 

approved and signed the declaration as dratted, after 

Governor Franck and I had explai.Ded to him the purpose 

tllereof . Governor Franck signed the declaration, attar 

the Minister had signed , eJ.1d the Minister or Finance 

then handed the document to me . ~. de ~ was then 

kind enough to telephone Prime Minister Van zeeland, 

with whom he arranged a twelve o'clock i.Dterview for 

us . Governor Franck and I explained to t he Prime 

111nister the purpose of our visit, and he read the 

declaration carefully. He found it quite satisfactory, 

but be made the point t hat, relative to the second 

paragraph of the first article or the declaration , 

Belgium bad bad no provision or law which restricted 

gold dealings to countries of the gold block and the 

united States . After leaving the Pr ime M1nister , I 

returned with Governor Franck to the N:ational Bank of 

Be~um, where I translat ed the document from French 

int o English and had it checked by secretary Baudewyna. 

I lunched with Ambassador llPI~ia and showed hL9 

t he . 
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