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Acrioult111'&1 Adjuatlient Adain1atratiOD 
11111r deni .. Republican llat10Dal. Ca.aittaa release 

tllat ha baa nephew oo payroll - 9/12/'J6,... . . . . . .. . . xnu 160-161 
.&criDDlture, Depe.rtMDt ot 

Bartelt (.AcooUDta and Deposita) reporta to 11111r OD 
preli.aiDary aurny ot plana aDd tiaoal procedure 
aet up b7 Depe.rtMDt of Agriculture 1D cooneetion 
with edp1nhtratiOD ot Soil CODaerntiOD Act ot 
Februar,r 29, 1936•• • •• • •••• ••• • • • • ••••••••••• • • • • • • • 

J.eerican Red Croaa 
s-1-annual 1141atinga henceforth! October 7th ... ntioned 

for meettna in office of HMJr •••• •••• • •••••••••••••• 

-C-

254-266 

150-151 

Chi~-Ctnin~~t'tJ~:f"'.!r~tt~!. ~!'?~. ~!II, pe.g~252 
Coeat Guard • 

Acle1ral Standley cooters w1 th 11111r about return ot 
radio station•- 9/14/)6..... . ... . .. ... . . .. . ... . ..... 189 

Coaaander Parker to go to Hawaii tor three eontha aa 
coordinD.tor, representing RIIJr personally - 9/15/36., 226 

Cosptroller General 
IOI.Tr ba&arda guoas Couzens will be appointed - 9/17/36.. 267 

Counterfeiting 
See Secret Service- 9/15/36.... . .. . . . . ......... . ... . . .. 229-2)0 

Cousena , Jaeea (Senator, ll.ichigan) 
IIIL1r tbinka Cou.zeoa will be DUied Coeptroller General -

9/17/)6................. ..... ...... ......... ........ .. 267 

-D-

Derl1, J oaeph 
Reooemaoda •Reds• Condon for Board of Te.x Appeals -

9/17/)6 •••••• •• •• •••• • • •• •• •••••• • ••••••• •• • •• ••••••• • 
Delray, Thou.s E. (Deputy Aasistlillt District Attorney, 

!law York City) 
J.alta Traaaury '• help in case of Art bur Flegeoheaer, 

aliaa •Dutch• Scbults, et al. - 9/10/36 •••• • • • • •••••• 
a) Cooteranca 1D llliJr •a office 1 praaantt IIJIJr , Dewey, 

Oliphant, aDd Gaetoa. 

-!-

323-325 

133-134 

lllltoro~ot Apuoie!l, Treasury 
Orafta Uld llcReynolda confer with IIIIJr - 9/1.4/36.. .... .. 187 

e ) Cira••• tal~• ot auccesaflll -t.inga in Waataro aDd 
SoutharD atataa - wanta to bold :oaatine• elaewbere 
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Fl.Duoe , Iaterr.at.iCIII&l. 
Treaalll')' deairee direct. report.lnC tt"Oa F.b .. eiea; 

Taylor calla 011 Hull - praiaea Coobr&D 1D Paris 
aod aal<e tor 8Ule aerrice 1D LondOD - 9/l0/J6 ••• • •• • XXXII ll4- l2l 

e) Hull aUggeat.a talking to Feie aod Fei e agrees 
t.o do eveeyt.hing possible aDd t.o dntt periiOiliLl 
letter t.o But terwor th in London 

Fi.DaDoina, Gon~t 
For reauH or September 1 5, see Book XXD:, pe.gea 20 A- E 
FiDel. aubeori pti on and allot.Mnt tigurea. . .... . . . .... . .. 225 
See also fiaabi.Dgton Poet (which did not carry cloaing 

date on 9/9/36) . . ....... . . . . .. . . .... .. . . .. ..... . ...... 233-236 
Flegeobei.Joer, Arthur (alias "Dut.clt' Sobultz) 

See Dewe.y, Tboaas E.. ..... . ......... . ................... 133-134 

-G-

GoverDMnt Bonds 
Burgees reports tlu:t Faderu.l. Reserve purchased $7 mUJ.ion 

wit hout HIIJr •a knowledge; HIIJr tells Bell and Lochhead 
all bl\)'ing and selling ia to clear through Lochhead -
Bell to arrange for this to be done- 9/l5/J6 •• ••• • •• • • 

- H-

Hanlon, Daniel J . 
!ll.IJr explains to J ames Roose-ral t wb,y llanlon cannot be a 

maober of Boa.rd. of Rerle·w ••• • ••••••••• • ••• • • • • • • • • • •••• 
Haarat Ad•ertisi.Dg starr 

Berkowits confers with HIIJr on baby bond adYartising; 
HIIJr ehowa him recent cartoOD - 9/l5/J6 ••• • ••••••• • •••• 

- I-

lnYaatigationa, Traas11r7 Personnel 

227-228 

162 

2Jl-2J2 

Callaghan, Tboaaa - 1D charge of Cnicago office, Secret Service 
Confarence1 HIIJr, Murphy, Wilson , Oliphant, ~cReynolde, 

GraTes- 9/9/36 • •••• • •• ••••• • ••••• : •• ••• •• • ••••••••••• • 
a) Callaghan aelce HIIJr for another ohance 1D Chicago 

&Dd HMJr coneente ••••• • •••••.••• • ••• • •• ::....... . . 4l 
Irey, EJ..Jr 

llcReynolde tells HIIJr , Irey baa told biJo (llcReynolda) that 
Departllellt or Justice 1a i.DYeetigatiD& biJo (Irey)- 9/14/J6.. 187- 188 

a) IDIJr decidee to consult c .... lnCa 

-L-
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Boot Pap 

~ioU Care 
See OneaplO)'IIeDt Relief 

lleyar 1 Eugene 
III&Jr t&llta to bill about fact laabin&'ton Post on 

September 9th did not carey story of books oloaiDg 
on September 15th financing- 9/15/36.. . .. . ....... XXXII 233-236 

-II-

Narcotics 
Dr. Wood confers with III&Jr concerning illegal 

adAinistration of drugs b7 doctoraJ AaericBD 
lledieal Associetion will not reaont IDIJr'a efforts 
to correct- 9/16/36··•••••••••••• •••• • •••• •• • • • • • 

Resettlement Adcin1strntion 
Sea Unemployment Relief 

- R -

Allocation of funds discussed by f!MJr, Gill, lleReynolds, 
and Bell- 9/16/36 ••••••••••••••••••••.•••••••••••••• 

Roosevelt, James 
HIIJr explains to him why Daniel J. Haulon cannot be 
me~ber of Board of Revi••· ••••••••••••••••••••••••••• 

-s-

Schultz, 0 1lutch0 (Alias for Arthur Plegenheiloer) 
See Dewey, ~noaaa E. ···········••••• •• • •• ••••• • •••• ••• 

Secret Service 
Protection of FDR discussed - additional •easures to ba 

237-242 

162 

133-134 

diecuaaed with Bureau of Standards by y;uaon - 9/15/36.. 229 
School on counterfeitiDg to be arro.nged with Bureau of 

Engraving- 9/15/J6 •• ••••••••• • ••••••• • •• ••• • ••• •••••••• 229-230 
Soil Conservation Act 

Sea Agriculture, Department or 
Stebilir.ation (a.~angad chronologically) 

Tripartite Agreement 
(See rG&UIII81 8/16/36 to 9/22/36 in Book XXX, pages l - 1-F) 
(See aleo Cochran raa1111e' Septellber-Oicuber, 19.36, B.x>k XLIII) 
Cochran cables draft of French draft docu.ent - 9/9/J6 •••• • 48-53 
Prepuations for Treaaury reply to Frenob draft doc-t 

a) HMJr aaka dull for aaaiatanoa in drafting anawerJ Feia comes o.er... ......... .......... .. .... ........... S4 
b) III&Jr recOIUeDds that eacb nation put up $100 Ullioa.. 55 
c) If Ebll(land aalta whether Oldtad Statu will ghe up gold, 

&D .. er ia •yea• ••••••••••••• ••••••• •••••• • • • • • •••••••• SS 
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Book Pap 

Stabilizat ion (Continued) 
Tripartite Agree~ont (Continued) 

Preparations tor Treasury reply to French draft 
docu.ent (Continued) 

d) !IIIJr, Taylor, Haas, Lochhead, and White ~~eet 
at !111Jr1a hoooe to diacuaa Britiah-French 
situation- 8tl5 P •• • , 9/9/36 • •• • ••• •••••••• XXXII 74-75 

1) HYJr expresses doubt that anything will 
co.e ot French de~uation1 thinks 
Exchequer will not receive plan favorably 

e) IIUJr cables Cochr=, United States is giving 
interested consideration to Auriol's doc1.1111ent. . 78-80 

f) Draft of Treasury reply to French note OK ' ed 
by Hull. • • • . • . . . . . . . . • . . . • . . • • . • • • . • . . • . . . . . . . . 58 

1) Lochhead memorandlllil or meeting in 
Hull' e office. . . . . . .. . . . . . . . . . . . . . . . . . . . . . . 65-68 

g) Plane Ol~ered froa Waesche to take draft of 
replJ' to Fill • ............... . . . .................. 

1) Text ot drKft • • •• • ••• •••••••••••••••••• ••• 
2) o;:;;rtdelivered to FDR at 10t30 P.ll. , 

9/9/36 .. . . . .. .. . .. ........... . . . . . . . . .. .. . 
a) FDR phones HIIJr congratulations on 

57-58 
59-61 

3) Fe is asked to send coded mesooge to Cochran •• 
Lochhend reports to HM.Tr telephone call from Cariguel to 

Federal Reserve Bank of New York, asking if Treasury 
would earmark tlO mill.ion in gold- 9/10/36... . . ..... .. ll2 

a) HYJr refuses permission 
Consider&tion of Treasury reply in France 

a) HMJr's phone conversation wi th Cochran •• • • • • • • • ••••• 
b) CochrUI' a cable asking clArific~ Uon of one paragraph 

in Treasury ana•er to French draft - 9/10/36 ••••••••• 
1) HMJr 1 £ answer ••... .. ••• • • • •• •• • • • • • • ••.••••••••. 

c) Treasury reply being d.iscussed by Auriol rl th Blum ••• 
d) Ballllgsrtner tells Cochran, llinistor of Finance is 

studying Treasury's message carefully; will await 
news from ~oniok no to British reaction before 

85-91 

99 
100.-103 
100 

talking to Cochran again- ?/ll/)6 •••• • •• •••••••••••• 152-154 
e) Cochran cublea British reply received by Uon.ick; 

Auriol bopea to b.ave reply for traneciasion to 
Treasur.y Wedneeday - 9/14/36 •• •••••••.• •• •.•••• • ••.•• 163 

f) llallet tranllllita Sir ;;erren Filther's aeasege to li.I!Jr 
tb.at French note has been received and considered 
b;y the Chancellor; includes paraphrase of Ehglish 
reply to French aa given to Uon.ick- 9/~/36 • •• •• •• •• 164-172 

Mallet calls at HIIJr ' a h011e; lliiJr a£ka permission to 
transm.it to Cochran substance of British rapl;y - 9/14/36 •• 173-186 

a) Mallet agrees 
b) Feia, Oliphnnt, und Taylor also present 
c) Cable prepared for Cochran 

Regraded Unclassified 
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StabilizatiOD (CODtinued) 
Tripartite A&reec>ent (Continued) 
Cochran~r t.lk- 9/15/36 • ..••.... . ...•. . ..•.... . XXXII 219-224 

a) Cable gi YiD& aub atance of Briti sh repl¥ 
recehed 

b) Cocbra11 "'" t o Bau.prtner bat- lloDicl< 
retunled t o Paria with Briti sh repl.J' 

c ) Acl<n010ledpent se~~t to Chaacellor of ~hequer 
Fre11ch strike; t heref ore Csbinot will not hsn 

opportuolty to diacuas note until Tbured~y -
9/16/36 . .................. . . . . . .......... . . . . . .. . 

Cochran csblea of French CB.bit>et meeting; French 
Uinist cr of Finance has not yet atudied messbge 
bro~ht froa London by ~nick - 9/16/)6 •••••••••• 

wallet cella on 1114Jr , who tell a biA or strike in 
Lille; therefore French Cabinet. hss done nothing 
as yet; llallet "lints to go to llllrYard Tercentenary 
Celebrntion - HJJr will not adviae hia- 9/16/36 •• 

Cochran phooea he will see Auriol at 7 o 'clock to 
r eceive draft or •joint d eclaration•; Leith- Ross 
will see Auriol at 6sJO - 9/17/)6 •••••••••••••• • • 

Fr ench draft of proposed text of joint decllira tion 
cabled by Cochran- 9/17/36 •..••••• ••••.••• ••• •••• 

s ) Feis , Taylor , Haas, Oli ph8nt, Lochhead, end 
Bullitt meet a t !Wr' s home; l!MJr dissppoi nted; 
refe rence to gold standard lett in - 9/17 /J6 •• 

(See HMJr-Bullitt conversati on , puge s )27-328) 
1 . Bullitt says ReytUnld knows all about 

ne~CDt1c.t1ons end feara franc will be 
cut ~ 

2 . Draft of re;>lY prepnred but not accepted 
State Department 

Taylor aeks Hull if a service f~ London , giving Treasury 
ssme adequate inforlllQ tion as we now get fro~~ Cochran in 
Paris, may be eatobli&hed- 9/10/36 •• • •••••••••••• • ••••• 

- T -

To.x Revision 
Parker (Joint C.-ittee) discuuea in letter to lll4Jr -

9/9/J6 . ......... . .......... . ............ . ..... . ......... . 
ResllliO# o! aystea as of 1928 and aubMquent changer: ••••••• 
Mhgill ' s recoamendati ona f or econoaiet e in charge of tax 

atlldiee - .J::J/17/36 ••• ••••.••. • •• • ••••••••••.• • • • • · .. · •• • · 
T8.lWtion 

Speech (radio) by HMJr planned on history of i ndividual 
and corporation tax l aws- 9/ 15/)6 ••••••••••.•• • ••• . •••• 

Tripartite Agreet>ent 
See Stab111ution 

243 

245 

278-288 

289-306 

114-121 

81 
)07-312 

313 

218 
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Unemplo,.ent Relief 
Medical care for tuili ea on relief in drouaht are•• 

a) Diacuased at 9a30 ... ting- 9/ll/36 • ••••••••• •••••••• lXlii 
b) Roche .aaorandua ••••••• • ••••• •• • • •••••••••••••••••••• 

Gill &1Te& percantap of funda contributed by local 
ca-uunitiea to relief- 9/14/36 ••••••••• ••••••••• •• ••• •• 

IlliDoi.sa re.-e' or Loaican rtait .. . .. ·•• • ••• • • ••• • • • . . ..• 
HloiJr, Gill, llcReynolda, and Bell con1'er - 9/16/36 •••••••• • 

a) illocatiooa fr011 July l to Ilecelll>er 31 
b) No aore lllltil after Decellber 31 

Projects in excess of classification limitationaa Bell and 
Gill solution for approval of, discussed 9/17/361 
HMJr opposed••••• •••• •• • • • • •••• • • •••• • •••••••••••••••••• 

United States Emplo.yaent Service 
Upham reports on set-up in Poughkeepsie, New York - 9/14/36 •• 

United States Savings Bonde 
See Hearst Advertising Start ••.•.•..••• • ••••• • ••••• • ••• ~ • · ··· 

-·-
~ashington Post (Newspaper) 

HMJr talks to Eugene Meyer about fact that closing of books 
of September l5tb Government financing wca not carried in 
Post of September 9tb, as it was in e.ll other newspapers -
9/15/36 ••••••.••••••••••••••••••••••••••••••••••••••••••.• 

~orka Progress Adainiatration 
See One~~ployaent Relief 

143-147 
143-149 

202-206 
207-217 
237-242 

314-320 

190-201 

231- 232 

233-236 

Regraded Unclassified 



UPOR:' ON SIC~ '1011011'-l'I!AU' t. 
l'BIIS COii!!!RiiNCZ, SZP'l'XUB!!ll 9, 1936 • 

!z. ~a Call&&ban in cbarce ot the Secre t SerYice Office a\ 
Chicngo wna i n \he Secretary' a Otti ce today \ o otter an czplnnation 

tn 1· 

in defense o! certain clu::-t;'la against him. .Ueo preaent were Llr . 
L!urph,y, Asaht&nt Chief of t he Secret Senice ; :,tr. \Uloon; !.!r. Oliphant; 
!:r . tlcReynold.e and l!r. Graves. Following 1e the atenogrnphic tranacript 
of the mee tiJ1C$1 

H. !J . ,Jr. llr. J..'urphy, nre ynu C:OlDg to act aa attorney !or thh 
fellow?(':'> !!r. Coll~) . The reason I ""' hav!.nf: these 
people 1n 1s that noro3lly I sort of have a committee here 
GO I wnnt th•~ to henr . Each man here rAs his own judgment, 
and atter talkirl/,' we will talk it ov~r end decide wlu\t to 
do . I ~ be inter~pted ; ~ hnve t o atop this thine. It 
I do I will go on , but I mnt you t o !eel you have all the 
t i oe tl>.At is Mcesaary. '!'hen we ge t thro~ ench r:nn will 
hel~ advise oe what ia the fair thing, and I want !.!r . ~hy 
here t o nid becau.e he e-.ya he knowa you h.!\ve 25 yeera' 
s ervice and be has the bnck;;round ot the Secret Service , and 
l:cReynnlde has b~en in the Government I don't knoll how any 
yenro. So we have 40t this thing and you will have plenty 
of time t o answer it nnd expl ain it. If I don't get throutb 
with it this aeaaion we will keep a t it but I mny have to 
break ott to do other things . ~no first thing I want to 
checlc U!) is your income tax. Th• first year Callat;han !ihd 
no i ncooe tax for the ;;o'>rs 1926 , 192? and 1928, e l tho~ 
havin4 n.et income aa follows: 1926, $4 , 800 ; 1927, $4,842; 
and 1q2e , $6 ,225. ~v didn ' t you file nn incom~ tax i n 1926, 
192? and 1928 "hen in eAch case you should have? 

Callaghan: It ' o rey recolloction, !lr. Secretary, thnt I did file tor 
thoue ;;ears. Of course, 1t1 s 8 or 9 or 10 ;;eara ~. and 
I am not positive. But fhat was ~ l ast recollection. Zbe 
reoaon 1 sat thi• t fite~ before 1926 and after , and I can 
find no reason why I should have atlpped those yeare . 

H .~.,Jr. ~ho~o is no •record i n the bureau. 

~lla6ban : That ' a whllt ~r . Wilaon ~ol d ~• · I thought the thina over 
and the only conoervn ti ve reason I cnn aee is tlla t perhnpa 
att~r I had ~illed out th5 returns tba ~ there were no taxea 
to be paid, and the Internal Benwe acents o:ho mde thee 
up did not file the:>. '!1 th exemption at that tioe and rey 
salary, there is n po•aibility there WBa no tax t o be palo.. 
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!!. !.1 . ,J1· . ~t a till the r sapcndb111 ty f er filin& 1s youre. 

Onllllt,han: Yea sir, ! acl::no,led6e t '!lat . 

H.!:. ,Jr. Yau hAve no excuae. 

Cnlln~n : No sir, except ~ laet recollection i s that they were 
filed . I f iled before and lli'tnr:orda . 

!! . l! . ,Jr . "For four of the six yeo.re !roo 1929 to 1934, Callllfthan 
~l thoU&~ filing returns for thoae years failed to make 
coMplete disclosures of income na followa: 

1929 
1931 
1933 
1934 

ActuN Net. Inco;pq 

$? ,oos.:n 
4 , 557. 99 
? ,492.61 
4,250.00 

•rrnmt Returnod 

$3,5?8.?5 
3 ,469 . 73 
1 ,827.51,) 
=-. 700.00 

C3ll~ : Yeo air . I left that matter entirely to the Internal 
Revenue agent and I a souno that owi ng t o his position 
nnd experience in the Inter!V>l Re\•tonuo, that T.hatover 
fi~es he broU&ht back wore correct . 

H. U.,Jr . Woll , what the revenue agent aayo ie right, as he put 
down the figures thttt yau &ave hi:. 

Callnt:)lrul: Y~s air. I save hio all the figures and had a oemorand= 
that ns available. I l:ept no booica nor account o and httd 
t o rely a ~od deal on oeoory. 

2 

E. L. ,Jr . Here ' s the ve.y we go along. 1926 , 1927 and 1928 no record 
tn the :!!ureau of Incoce ~a:o: B~turna; 1929, 1931 , 1933 and 
1934 , the &I!IOUllt o! th'J return ~v~ry yeM showed a diaerepo.ncy. 

C3llachan: I p.ve bin evscytbint; I hftd available. 

H.U.,J r . Zho answer is you didn ' t. 

Cnllnehan : l had no books t o give him, or accounte . 

H. !I.,Jr. llut the cnswer is you didn 't. In 1929 )'0'.1 gave him $3,579, 
and ;vour net income waa $? ,000. 

Callarnt.\n l 'i'h&t was the toa,y he figured. I don ' t !<now whether he took 
ott tho 3~~ peneion , but he knew what oy aalary waa and I 
lett the mntter entirely in hia banda. 
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H.ll. ,Jr. 

l'lileon: 

l$1 
- 3 -

I belie .. i t wa• fiYe traneactlone on tbe •took market 
whi ch ne\ted hi~that were a r•turn of ~4,000. ln 
reporting hi a stock traneact1on he reported one lou Oil 
Tallow C&b atoclc of $2,200 and that 'Mla the only atoak 
tran~action that waa reported. 

!Ut he did not report hie profits! 

No , sir . 

Cellll![hlln : R~ !'>.ad everything in therfl that transpired.. l!e weM 
over to~ broker' • office . 

1!. 1: . ,Jr • Did l'W use a:ore that. O:!!! b roker in 19291 

Jileon : One broker. 

l! . lJ . ,Jr. Tho ..,. the broker! 

Callft(;he.n : 'ZhO!nzl&On , !.:ef.inney ace!. Co"!)tt.ny. Either that or Scott-Brom>. 

171leon: 

H. ~o. ,Jr. 

':til eon: 

H.M. ,Jr. 

He r epQrted no stock tranaocti~n a T 

One stock transaction upon ~hich there was n loss of $2, 200. 
TMt was all that waa on thG r e turn. 

What was the difference in 19337 $5,0007 

In 1933 the bi,; d.iffer ence $5 ,400 loss on stock Insull 
Corporation. Th" deput y collector who prepared the return 
tor !Jr. Ce.Ua,;h&n statu that llr. Ce.lla,;h&n adviaed b1<1 
that he had a l oss o f $S ,400 on this atoek. The deputy 
collector state s tb&t be .ae not aeYiaed t he name of tbe 
sttlclc , so he bed no ny b)' which hs could determine whether 
it waB a proper loaa to taka in that yee.r. I eight oa;r 
that the loss should ho.ve been taken in the year 1932 , 
and it was not taken in th8t year and I don' t believe it 
was clearly understood by a great cany ~yera in Chicago 
at that time whether they ahould take the loss on Inlull 
stocks in the year 1932 or 1933. 

(To Ur. Calle.,~n). Do you want to a&y r.nyth1ngf 

Cell~l Only that I hai the lou and it waa talaon on the wrong ~· 

H.W.,Jr. You did not re~rt it in 19~. 

Call&O>an: Tea , I know. I reported H in 1934. I though t that waa 
tbe year. I otill had the ltoclc certificate, and I told 
\be reY~e ~nt ~~- be oaid it waa a $5.400 loaa , eo .. 
will take it ott t.hia 7ear. 
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:!.Y. ,Jr. 

ltil aon : 

!:! . •:. ,Jr. 

"'ll eon: 

H.:.:. ,Jr . 

'111 son: 

1:1. ~! . ,Jr. 

:71loon: 

Call ne hl>n: 

R. !! .,Jr. 

Call Rt:bo.n : 

- 4 -
,,,. 

Did be take it off in 19347 

!'or tho year 1933, 

!ue be did r eport the loes? 

Tea . H~ did r eport the loss 1n 1933. In the 1933 retunl , 
aleo, there was an iteto o f $200 int ereat on a l oan ot $2 ,000 
to the exhibit of the World's Jnir that WOJ not reported aa 
income . l.lr. Calloc}lll.n hl\e told us that he did not undere tflnd 
that t o be intereet . He thoU&ht it wna r eturn of some emnll 
loane • hich ho had nnde t:r. RO£;ere. 

I will 40 into that later on , but the .,..in thine that ato.nola 
out in ey nind 1!1 19:16 , 1927 and 1928 he cnde no retw"ne . 

Correct . 

Do you feel in 1929, 1933 and 1934 that there ia MY indicc.t 
of intent to defraud th• Govo~nt--that ia , it ia a. thing 
that any person o1t91t mistake ; he llll.")lt lllll!:e thrOU&h a 
tecbn1cal1 ty. 

I n the year 1~29 thore was a ne t profit of ovor $4 ,000 earned 
by Rr . Call~ on a tock transac tions which wno oftee t by n 
:!.osa of $2,200 on OM stock, the Yollow Cab etock. He 
only t he lou on the Yellow Cab s t ock end did not ..-eport 
profit on five o t ner blocks of s t ock. 

I &&v• all t hat data to the Internal lleTenuo v.,;ent ; in f act 
I did not ht\ndle any of those transactions. I C>\tl explai n 
hor: they •ere bo~t and eold. Ur. Scott 1e a Jll'rsOnal friend 
of l:l.ine. 

'ltno h he? 

He io t he seni or of Scott-Brown nnd Company. Wb~n I go t 
hookod up on t!le Yellow Cnb stock, ey broker sent over t o 
~~on~ dry and onid he would hnve to r.nve co r e collat eral, 
and I ~.t>d no =re noney , I asaur4d l.lr. Scott , but a!lkcd hiCI 
to !'if;ure up how much I would loae it he sold out. Re figured 
$5,000. I said that ' a ell the c~ney I have in the world end 
he said l don't t hink you ehou' d l oae it. I will loan you a 
thoue~nd dollarG to tnko to your broker. He did and I t ook 
it to the broker ' c h01110 nnd he onid transfer y01•r acc01Ult 
to rv firm a nd I will try to pull ;rou up and 1t I clo , 7au 
keep your hands out o! the stock carket. Re bQU&ht n l ot 
of thing. for ce that I dV. not know aeyth1ne; about and one 
day he called. oe u;> and aaid I told you if I e"Oer &Ot ;-oa 
eTen yo'l 3bould keep out o!' the a t nck ::Brlcet, L'nd I anid all 
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right. He e&id 1 ba•e and I ba•• a return profit for 
you . 1 don ' t know what Ur. Scott boucht or aold. 

H. U.,Jr. He didn't aend you noticeal 

Callei!)>an: No air. 

H.W.,Jr. He ne•er notified you1 

CMlaghan : No. He told ""' he •s doing eome lN¥111& and eelling and 
that when he go t me even ...... .... .... .. 

R.U.,Jr. Usually there are notices with proofs of sales, but he 
did not aend you these? 

Calll\~han: He might of aent some slips which 1 did not pey attention 
to. 

H. W. ,Jr. lbt he did aend you noticeat 

Call~: Yes, I got aome notices about tho eale of eo-and-ao. 

R. M. ,Jr. 'l'hen that contradicts what you aaid a minute &(:O. 

C•llnglu>n: Jnt I don't romembPr any particular atock. 

H. II. ,Jr. !low liaten, 1f you got a notice that he bought or aold, and 
you didn't look at it •••..•.. •...•.• 

C~tllft€ban : Yea air, but he bought a lo>t of atock that I didn1 t get 
noticee on. 

H.II.,Jr. But a minute ago you &aid you didn't remember. 

Callnjlhlln : But I am tryi~~& t o remember ~ck aenn years. 

H. M. ,Jr. lnt when you gave out ;rour income for that particular 
year ...... .......... . 

Calltlgban: I ten llr. Scott everything I bad. All the noticea I bad 
I gan him. 

H. W. ,Jr. :iYidentl:y, the only one you c;e.•e hi111 -• the only one :you 
lll&de a loae on. 

Call,.gnan: 1 gan him enrything I had and told him ev~rything I could 
remember; but I can ' t remember all the details of what Ill' . 
Scott bought or aold for me . 
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lbt nidenU::r the onl::r t.hiQC ::rcro. j;&n b\m •• the one 7170. 
had a lo.. on. 

•n 

callaghan: No. I belie•• there were l oaaea on other e. 

B.!!. ,Jr. 

Cnllaghan: 

H. ll. ,Jr. 

Ccllaefian: 

H. ll . ,Jr. 

CallaQ!an: 

lbt ::rau. didn1 t t;he him the notice• on the etccka ::ron 
made a p.rof i t on. 

I got notice• from u,., t o t ime , at tbe end of tbe month , 
tl-o~~ t I did not ~ an,y attention to'. I left the rmtter 
entirely to Wr. Scott. 

Tau. are auppoaed to handle ~ne::r for the UnHed St& tee 
Go•ernment, &ran ' t ::fCII17 

Yea sir . 

Pretty careleaa nbout your own affaire. 
• I adcit I .,.. prett::r lax. I shCIIlld havo paid core aHenUon. 

a.u. ,Jr. 'l'his !a tbe next thin;: 1 from about 1928 to 19:34 Joe Rogers 
conducted a pool room in Chicago and accepted bets on horse 
races. This rmn also operated t.lo shows at the Chic•r;o 
EL~ibition. In 1926, Roger• was indicted in connection with 
the shipment of a trunk contninin;: 90 ounces of morphine 
from llew York t o Chi~o &n4 while tMa indict!D8nt waa later 
diamissed. it ia evidence tb&t Rogers waa in !act enraged. in 
the illicit aale of narcotic drugs.• Are ::rou fimiliar with 
that? 

Callagb&n: llo sir. 

H.M.,Jr, Ia this newa to ;:rou7 

Cell46h&n: It is not nowa to ce, but at the tine I knew Ur. Rogera he 
onl::r mentioned thet incident to :ne once , llr. Secretnr;:r , and. 
then he did not go into much detail; enid he was the victim 
of circumstance&; thPt ho had five or aix ::rears with different 
carni.ab and tMt when theae thinga cloaed up t115 oen world.~~& 
for hie aeut in trunk• with their goode to the Sherman Hotel 
and that he had received a telegrao trom one of these men, or 
aomebod;:r , aoki~ if h~ would accept a trunk from him at the 
Sboroan Hot3l until he cnlled for i t . ~bia ia the etor::r that 
ho Gave me and he told the can he would and the trunk arr1Ye4 
ond he rccei•ed a check for i t and th&t on the day it arri• ed 
or the day after ~he narcotic ao;ent wc.lked in aDd e.rree te4 
him. Rogera told ne tbnt he told the nn.rcotic &;,"'!nt at that 
tice, if you will -it a dl\y or eo the ....., who own a that t ruDic 
will call for 1t a>!d ::rou can e.rreet hi.JD. lkl t be lAid tha t 
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he ~.idn' t wait'; the:y arroetod him. 

!i.l' . ,Jr. "Call.a&han -• introduc~d t o Rogere in 1926 b7 Operathe 
in Chorge Perr;y o! the Birmintbam Secret SarTice Distri c t . 
This was at the time when Roeera nne under indictcent on 
the narcotic charge , and at Perry's request, Callaghan 
accompanied Perry IUld Roeera to the O!!iee of the Un1 ted 
Statea At torne:y in Chicago and int roduced Perr:y and Rogera 
to the United States Attorno:y. • 

Cnllatnan: Yeo air. 

H. ll . ,Jr . "Since this tir-~ t"~~~ 1--~ been a ver:y !:"ee relation.h1;> 
betwMn C:.ll84l:han and Rog~r: . Ccll8f;b&n has collJilOnll' 
accoqpenied 3ogors to pris e fifhta, hocke:y ~·· etc ., 
and on a :!'U>ber of occnalnnl he hAs loaned hi!:> 100ne;y in 
MIOUDta ra~;;1!ll; from a few dollar• to $2,000. One such 
loc...'1 in the ac<>unt of $2,000 , Csllapn explains as bei1>4; 
in fact , a tr~1sfer o! coney to Rogers . presumably t o be 
inveatod in a certain exhibitinn nt tho Chicago World' s 
!'tlir; the 8J!IOunt having been u turned to CallaghAn by 
Rogers upon the latter ' s findi ng that t he propoaed invest­
ment was not advisable. Cal l86han maintains an official 
a ccount in the Continental I llinoi ' National Eank. In 
May, 1934, he allowed Rogan to u se thin account in connection 
with the sale of so~e $7,000 worth of liberty bonds , tho 
proceeds o! the sale beina deposited i n this account and 
lat<!r checked out t o Rogers by C::Ula(;lvln. 

"Call Q6b8n had an official nccount in the Continental Illinoia 
National ~. where official funda were k~pt for ~~ent to 
1n!oroers a!ld for other of f i cial Jl'lTPO&es. It baa alrec.d;y 
been a toned that !:all"t:han d.epcd ted the proceeds of the snle 
of liberty bends !or Joe Roger• in this account, and later 
cl:ec":ad this out to Ro&era . Call flbh&n adcits cleo that on 
aoce occasi ons he would deposit personal funds in thi3 account 
and use it for the payment of household bills. • As I under­
otand it t hl1 t account is strictly to do buainesa aa an agent 
of the Secret Service. 

CnllRGhBn: Yea , sir. 

H. U.,Jr. ~hat ' s ;your Government account. 

C::Ul~n 1 ':'hat wo.s t:te official account. 'Ire closed it out . 
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Do I undera tand, l&rphy, that l'lt!D llllYa aeeo=ta where 
they depoa1t mone7T 

Very UllU.ual. Very UDUW&l !or him to haYe an ofi1c1al 
account. 

H. !J. ,Jr . ~t I Ullderatalld. thia •• at the Continct.al and waa 
official. 

Call aghan: Yes, sir. 

1!ur)lh3: Explain how. 

Cal laghan: For th• purpoae ?f d.epoaiting money •• would recehe 
!rom raiaed notea, or money we would take tro~ criminal• 
wh ich wo did no t ~ant t o keep around the o!!ice. 

!..'ul'pity: Mos t a,;:en ta sent their pereonal checlt and on our recc:.t 
trip •. . . . . .. . . I don't know of another ot:ricial account 
to keep their official oon~y aeparato. 

Cnl laBhru> l 'l'l-At account 1<118 opened wi th the conaent and approval o! 
the chief. 

!\1...-phy: It • e r eall y better than eendi J16 a personal check. 

i! . " ·,Jr. I personall y think it 1e a goo<i idea. 

H. ,.! . ,Jr. 

I t's cuch bett er to do it that way. We hAve very little 
except in l arge districto. 

Provided it i a le&ally ueed. Let me ask ynu. If you had 
your account a t t he Continental did you have a pereonal 
account? 

Cnll&P~: No othor chocking account. I bad a bank account, a savings 
account , i n the same bank. 

!J. !J . ,Jr ' 

:filson: 

H. ll . ,Jr. 

lrilaon: 

H. l!. ,Jr. 

Ia thAt true? 

I be lien 1 t is. 

In t•y, 193~. Cnllaghan allowed Roger• to use this of!1c1al 
account? 

Yoe, air. 

Row do you explain thatl 
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Call~: llotltlre CaJl)S t o eee me . Be •• bllildia,; a proj ect at tlw World'• Yair oalled l!a•Han Gardena. Said he bad two hundred men worlda,; for h1lll aDd he needed 180Dey tor hh payroll , an4 he came to the o!tlce tbla 1110n1int; and aald he would like t o g e t oome mOM)' on m;y Ubert:y bollda; and ordinarily throu6h n broker ' s office it wlll take aeYaral clllya, bllt i t ;you ban a depoalt or account at the Con\lnental it will be n bie accommodation tor me to put thea thr~ that. In oth~r words, it was mer el:y a queation ot identif71ac h1~. I told one of the boys in t he office to take him oYer to the bank and ident ify him, and he did t bnt , and the baDk nal..-ed how mch money he we.nted on tbe bonda and he stt.ld $1,000 and t hey drew a check tor a thousand dollara in mJ name boceuae it was !l1:f account. He enr.1e out the next day Al'd oaid he could use $2 ,500, nnd I wrote out a check and the tollo"iD& d~ he CAD& 1n for $3, 500, and 1t waa eillq)ly an accor.roocllltlon. I never eount sd it. It waa, I felt , l lke taking a man over to t he be.nk o.nd idontifyillti him w1 th a cheek. I could have accomplished t !lo aame thi115 'dth my own account at the bank. 

K. U.,J r. ~didn't you? 

C&lla&}lan: It didn't occur t o me . I !'i t;Ured ao we bad a check~ account there, there would be no objection. 

H. U.,Jr . How waa this official account ~de out? 

Cnll~: 'l'ho::>!la J . C&llaghan. 

H. !! . ,Jr . Agent of the Secre t Service? 

Call~n: No , I don't t hink that was added for the reason that i f there waa a l)BI{Illent in t he form of a check, we t ho\l&ht best t o keep Secre t Service out of it. 

H.U.,Jr. In ot he r worda, it1 e a pe raonel account OPftn to you. 
CBll~~~= T5J, I used it once or twice to pay per sonal bill a . If IIQ' wife .,..nted to pay a bill L'.t llarahall l'ielda, I would bring down t he money. . .. ...... . ......•. 

H.M. ,Jr . You u oed 1t for your personal buoine .. and Gove rnment buaineu: and uaed it to el&ar Govern:tent aeeounta tor !rielldaf 
A . I don't think I have used it tor more than two or three ohecka !or household billa , and a a t or puU1Dt; tbe U"Mrt7 bolide ~. there •• Mtbi~ iaproper I could aee 1n lt. 
H. ll . ,Jr. Suppoaiut: t hoae bollda ha4 been atol of 
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J.. I beline he &old oe the;r were for h1111 aad his wife. 

H.!J . ,Jr. How did you know that1 

A. I t ook hie word for it. He neTer did a nythin& al~c• 
I ha•e known hi111 that would warrant otherwbe. 

H. ll . ,Jr. Do ;you think a CoYerl'lOent official '• account aa .Agent 
of the Secret Ser.ice should be used for household billa? 

A. No, 31r. 

H.!.! . ,Jr . Do you thin:.: it ahould be uaed f or cleas:inc; friend' a bonds 
thr<JU(!b i t7 

A. No , sir . 

H. IJ. ,Jr. Don ' t you think it wna prett;y careleaa7 I think it was 
i ndiscreet and careless . I think it was daoned indiacreet. 

Call e::;banl I had another account at the benk and I fS.:Ure<! that Iince 
I was depositor ~~d the mere identification of Rogers •.•..•• 

H. II. ,Jr . \'lhy didn't ho ju• t draw it all out at one time? 

Calln~: I SUpPOSe he just wanted to drt<W it ou t o.s he needed it. 
He bed some 20C ~roen oorldn& for hi111 o.t the tin:e . ~. whole 
thin& na not i n there more than three days . It never 
involy~ ~ of the Governr.mot funds; it neYA r interfered 
with thea in any ""Yo but it was a personal accoanoclntion. 
I admit tlvlt . 

H.!!. ,Jr . "Aceentance of :!'a.,.ors and Gi!ta. 'The follotrl ng 1a quott'd 
froc th~ re6UlatiQns of the Secret Ser..ice Division: 

"'It is oxpressly enjoined upon each cocmisaioned 
officer of thit Service to abstain from asking or acc~pting 
nny gift, loan, accommodation or other t hing of value••••• 
!'rom any .>ereon who hac bad, or is likely to Ju> ve , oi'ficial 
connection with the Diviaion , o~ froo o.ny other peraon 
whose action ~Y a~em to bo Inspired by a• id offic•r'a 
connection with the Secret Service force. 

"' In 193~, Calla&bnn made a nHt pro!it o! $~,400 
na the result of an invea~~nt made for him by one Addieon 
Still~ell, who opAr~tea on the e tock mnrket wi th hie brother, w. J. Stillwell. Call~ a~vanced no ~~d• i n connection 
.. tth thb trMaacti<-n nnd J"'lt up no collateral , but clain:a 
that the in~atoent wna ~de for hit> b~ Stillwell purel;y 
out of personAl \ riondship. J. possible ootive for Stillwell'• 
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interest o~ Callagbau1 a behalf in tbia traDsaction cace to 
lteht i n 1955 when w. J. Stillwel l waa inveatigated tor 
in cOllie-~ eftaiona. .At thAt tilr.e , he requested Call~ 1 a 
eaa1at8nce in connect1Qn with the inTeati~tion, and Callaeban 
in turn visited the Intell icence Unit of the Bureau o! Internal 
Revenue to find out who.t bo could d~ about the l!lltter on 
Stillvtell 1 s behalf. Incidentally , tho inve a ti~tion of W. J. 
Stillwell 1nd1catea an ndditional tax l1nb111ty amount in& to 
$617,000 , cov~ring a period o! aix yonra , and Stillwell'• 
prosecution ia now under c onaidorntion.'" 

Arc you !aciliar cith thntf 

c,u., hBn: Yce, sir. 

H. ll. ,Jr . 

H. l.l . ,Jr . 

'fllaon: 

!! . L:. ,Jr . 

lilaon: 

H. :.!. ,Jr. 

tlilaon: 

!! . !! .. Jr. 

lilaon: 

1 In 1933 Calla;;:)lan t'Ad.e n net pro!i t of $3400. • ~ia profit 
o! $3400-~s that r eported? 

Yes , air . 

In his incoce tax? 

Yea , sir. Ho made n mistake . He mc!.e a.~ error i n ®lculntinc 
$62, but that ~us ~erely a clericnl error. 

"'• poosible motive for Stillwell 's interest on CalltleJlan'o 
bei'Alt cruo\e to lidlt 1n 1935 when 7/ . J . Stillwell ..as 1n"f8atigate4 
for incOt.!e- truc evnsi.,na . At that tiMe he requ9sted Cnlla&Jinn'e 
nssistance in connection with t he inveattePtinn, and Callae~~n 
i n turn visited the Intelliconce Unit o! the 3Qreau of InternAl 
l!ovenue to find <rlt 'llhat h e could do about the ratter on 
Stilhell's behal!.'11 

When .as the pro!it radef 

In 1933. 

And thic income-tax of Still well; whnt ye"r wa~ that? 

Tho years 1929, 1930, 1931, 193~ and 1933 . 

Coverine that same por1odf 

Yea , air. 
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"'A poaaible motive for Stillwell ' • interest on Oalla&han'a 
behalf in this transaction camo t o light in 1935 when W. J, 
Stillwell waa in¥eatieated for income-tax evaaiona. At that 
time he ro~eatod Oallagh&n' a aeriatance in connect ion wi th 
the inveati~tion and Callaghan in ~ viaitee the Intel licence 
Unit of the ~eau of Internal Revelllll t:~ !ind out what he could 
de about the matter on Stillwell'• behal!. 11 

When did Coll~n take him to the ~eau! 

~ilaon : He did not take htm t o the Bureau. He received a apocial 
delivcrt lottor and Ur . Still~oll waa in New York City and 
he wrote to Chicago a letter which Ur . Callaghan took to 
the office of tho Intel ligence Unit ani diacuased it with 
Ur. Hornce Geor ee. the nct1nc a~nt in char~e in 1935. 

'! . ~· .,Jr . :an lie ::ndo the profit for him in 1933. 

C'lllocl:an: ':'he can had ::11) idea tn..t he would ever be under inv~atiption. 
He was not then under inveatieaU" n , nnd be has been a poraonal 
friend of mine since I have been in Chi~~ ; never aaked me t o 
do nnythiOG· Ria brother who wrote mo the letter baa never 
done anythine for me. 

Wil son: Well, be naked you to take the letter over t o the Burcnu. 

CallR6hml: No , sir, ho did not . He wrote me & letter eayi.,.. the Treaaury 
Department waa l ooking up his books ; in feet , I have the letter 
here i f you wnnt to read i t. I did wbat I thollbht ~· the ooa t 
hoMrable thing. Instfoed 'Jf t:-ying t o find out 1<ho J.lr. Peabo~ 
was l ;cnt right down to t he In telligence Uni t and showed the~ 
tho letter-which I thought one the moat ~pen handed ~Y t o do. 

... 

The Soc1·etary then r ead aloud the follodD(; letter nddreaaed 
to Ur. Cnlladh&n !roo W. H. Stillwell : 

u 'De~r Tom: 

':!he 'l'renaury Departeent baa a:entioned aoce of ey tax 
oatters and claioa I failed to pay t ho proper eoount f or tre 
y9ar 1931. .b a resul t o!' it all I have shown the :lepnrt!'>"nt 
all the books , records , etc. Government auditors have spent 
several we•ka ~i~ over the whole OBtter. Now then on t op 
of all thio there is a ~n naced ~abody, who ia in the 
Intelligenca branch of the Treaeury. Ro bns interviewed my 
tax c:<pcrt in Chica,;o and hna had complete ncceu to all of 
our recorda. In spite of all our cooperation with the Deport­
ment , he 1a • till annoyine; the life out of everybo~. He h&a 
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come to the Eas t to 1n~erv1ew ~ former Secret&r,y i n 
apite or all the recorda, etc., bel~ in Chicago. Jbr 
the Ute ot me I don ' t lalow what he ...,.u. .ls .ret I 
haven't aeen him since he hAs been hera. However , I 
upect to eee h1m before he goeR back t o Chicago. 

13 
~ 

"'WhAt I want ed to know is do you know him? Is be 
n frien~ of yours? I f so can you find out what he wanttf 
It 1t 1 s within 111f power I would gladly tell h1m nnythlnif 
he wants to !mow. If you crn1ld impress upon hie that I am 
no crook and have filed tcx returno since 1918, the .rear 
~ father died, I would appreciate it. 

"'I don't cind ordinary Government auditors going over 
rey books until the cows come hooe. I am used to it, aa 
they have been dol~ it tor yeer•'· Howeve~ , when they 
put Intelligence officers on th~ 11ntter, I do wonder :l>At 
1t1 a all a~out. Perhnpa , I have some kind 0 tr1end0 in 
Chicago who is 1n hack of all of it. 

"'Anything you could do in the whole matter I would 
eo' t certa inly appreciAte. However , if be is just one of 
those unpleasant governmPnt 11 d1cks• , juot forget nll about 
it . He hnP been given acceea to every record I have end 
has spent d~s with the ten who keeps the records for me. 
I cAn't do any more thnn tho.t. 

• ' Do you ev6r come to llew York? .Am plenn1"6 t o buy a 
tcrc in l!aryl<Uld and get bc.ck to nature. Give ey best to 
the 01\rdinch 1f you should see the.,. 

"'When you anawor, write care Hotel R1 t t - Carl ton, 
~diaon Ave~~ at 46th St, ao I am not at this office 
v~ry lmlCh. 

"'All the best and no ov&r 

W. H. Stillwell. • 

Aug. 2?th , 1 9~5. 
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Who are the Cardinnls, referred to in this l ctterf 

Ctlll"&ba.n: ~hey are people we spent a we ek with fiahing up in 
New York. 

l!.ll . ,Jr. Is that their naoe? 

C.Uft&han: Toe, eir. I did not r;a;:r anythillg in that letter, 
e.nd t ook it down t o George Md let him r Pad it. 

H. ll. ,Jr . ••It io difficul t to unders tand how the Stillwell' s 
could have mo.Qe what amounts to a e;i :ft of $3400 
to Cl\llagh&n unleSG they expected ~tomethi~~g :from 
him in return . 

11CAll&eba.n 'a office contain• a DUmbor of articlfos ot 
turnlture , which were donated to him by various people. 
At:oll(; these Are three rue:s gl. ven him, &a he Sl\ys , by " 
Syri&n ~ allleaman whose naoe he doeo no t recollect; 
two le&ther eh&ria , donat ed by one HArry Solomon••••• ' 1 

~o i a Harry Sol omon? 

Callaehan: He is President of H. ~. Solomon lnve otment Corpor~tion. 
A nan who u~ t o a whil e ago controlled about 17 hotela 
and apartr.~onta in t he city o! Chicago , e.nd is at present 
a cecber o! t he :Board of :::due& t ion t here. 

!l . ''. ,Jr . Any trouble 11Hh the GovAr""""ntf 

Callagllan: !lever. 

R. Ll . ,Jr . (Contimted r e&ding) . • ' ·••••two eloekc , =d a mahog&ny 
glass cabino t e ivon him by one Harry Richman; a lamp 
donatrd by one HArry Si egel ••••••• •• 

llho 1a l!c.rry Siegel? 

Cellaj;)lan: President and owner of t he !!idwea t ron ture Cocpany; 
is a l&rgo adv•rtbing c oncern in Chica,go . 

B. II. ,Jr. (Continued reac!int;~ . ••••••••••:<()() ehph&nts ;>reaented b7 
varinua persona ; and a dank aet dona ted bf one Bob l.!cLaU&hlin. 

• 1 Bob !leL&uehlin h a brot her or Red l!cLaughlin, a no t orioua 
E;l'ngner, who l'tllO ""trdered in Ohicato in 1931. Vlhen Red 
McLaughlin wns himself on trial for ~rder , !ob ~cLaughl in 
testified in hi• defense. Bob w~e 1•ter accused o! c ivinc 
perjured teatll'IOJlT , and •erved 30 cla,y• in Jail on the c.Mr4e. •• 
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<>ll"'!:han: Bob Uc:Laughlin a~ ~b&~ tioe •• Preaiden\ ot the !:hioeco 
Checker Cab Cocpany nnd I f igured he woul d be a VRluab•• 
a eset to t he Ser~ce and to our office for the reaeon 
he had under hia contr ol aoma\hing like 1000 taxi driYere, 
whom we ver,r often bad oceaeion to uee i n identit 7iOC 
poople paseing me . I don't anooia~e ~\h :SOb McLauchlin, 
but 1 keep up the acquaintance tor t he tood or oervice . 

H. ll. ,Jr. • ' Report. from the Chril t.':'Allll llrewint; Comp!U\Y submi t ted 
to the .ileohol Tnx Unit a 4 of rJay 31, 1936, indicate that 
on that date Callaehan owned 250 aharee of the preferred 
stock i n t r.at eOI!IpiUly . ':'1111 etock """ acquir ed b;y Call~. 
according to his own atnte~nt , in 1932 or 1933. I f :n11~ 
etill owns thia at oek it ia in viol a t ion of your order dat ed 
Pebruar;y 15, 1936 , readint; a1 !ollowe: 

•• Februar,r 15, 1936 . 

• • ~reaaur;y Depart~nt Order 1~ . 11. 

• 1 ~o t he Cornmisaioner of I n temal Revenue , 
Cocrni a sioner of Cuatomo , 
Co~dant of the Co~ot GuAr d, 
Chief of the Secret S~rvico. 

" ' I t i a he~~b;y orderad that no officer or empl o;yee 
in the DepartJ:lent cr Fiel d Services of the Bureau of I nternal 
Revenue , the ]Urenu of Cuatoma , the Coaat GuArd, or t he Secret 
Service, shal l , dir ectl ;y or indirectly , have any int~reat, 
whether as owner or ~t owner , atgckholdrr or otherwlee . io 
any buaineaa, the whole or any subetant W par t of which 
conois t s of th• production, cale 01 distri buti on co~ercially 
of distilled spi ri t e , wine , or ! eroented oalt liquor, nor 
ahal l any such of f icer or employee , direct l ;y or ind1rectl~ , 

with or without cocpennaUon, e~ in a.n:r such busineae, 
or have any co~ection , whe ther ao n partner , of ficer , director , 
ompl o;yee , agent , attorn~;y. or in any ot her capaoi ty , wi th a 
per son . 1irm, or corpo~ntion o~~d in any such buainesa . 

"'You rrill brill(; this nr dor !.tmlodint el y to tho 
attention of all officer • and OMplo~eeo in ~our r ccpective 
organha tions . 

(S1cnod.) Hanr;y Uorcenthau, Jr . , 
Secre~7 of the ~ressury. •• 
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'l'bat order went out February 15til, after the trouble •• 
bed in Detroit &.D4 Cleveland, anc!. on llo;y 1, 7011 still hac!. 
250 tbnraaT 

Collaghnn: I tried to .. 11 it anc!. I could not get t en canta n abere. 
Tho poat~ster of Chicago adviaed me , nnd aold me t hat 
atock himsel f. He tole!. ~ it was a good inYeatment. !hat 
""'' • enrnl year a aco. 

H. ~ .. J r. ~otthe present poatrnaat~rT 

The previous 
tbct atock. 
t o oell it . 

one ju~t before this mnn; and I t ried to sell 
I paid two dollars a ahara for it and tried 

H . ~ .. Jr . When did 7?u try t o aell it? 

Cnllac;hc:>: For t he l cot year. 

'!! • .!. ,Jr. Did y'l\1 write to the Chief 1111d say you hnd this etockf 

Cnlla(;han: lfo , air . 

H.ll. ,Jr . ll'oo t do y-:m thi'lk thie order of February 15th meana7 Tau 
know wba t ha;:>pened to :Brown. 

Coll&j'l>.an: He w.a intereated i n a big f'&y. 

P.. •: . ,Jr. I J:ni)T. ott why didn't it occur t o you i llf'lediately to write 
to the Chief and ~y I have 250 shares of this stoclc. I 
can ' t oell it. What do you advise me to doT 

Calla~: I thought I ~ould wait until I could tell it. I wna willinG 
to sell i t for t en ce~ta. 

!!. II. ,Jr . Hera it 1a Sapteml>Ar 9 and this order wee dated February 15. 
'1h8t do you think I wrote thl>t for? l'al8 tice7 

Callng1\an: It ' e auch n emo.ll amount. 

H.V.,Jr. You are euppoeed to e~ t people to obey tho law, and thia 
order eot publicity. You know about the fellow in Det roit , 
Brown, a nd the fellow in Clevel and you know nll about. 

Call~: I ti~ec!. they were mlxec!. up in th~ liquor buaineaa. 
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H. ll. ,Jr . Did you read that orderl 

Callad)lan: Tea , air. It aa7a no o!!ieer or acplo7ee ot the Secret 
Service which diractl7 or indirectly have an;v 1ntereat 
whet her aa owner or part owner , atoc;khol4tr, or otherw1a• 
in an:v bueineea, the whole or an;v oubat4ntial pnrt ot 
which euneiate ot the p roduct ion , eale or dintribut i on 
commerciall y o! distilled spirita , wino or fermented 
malt liquor. I didn't cone ider that beer would come in 
that category. 

H. II .,Jr . Why don 't you a8y, I just thought I could get away wi th 
it; they would not tind I have 250 aharea . llhat to 
feroented colt 1Jquor7 

Calloghnn: ~t' s whillcey; Scotch whislcey . 

H. 'f. ,Jr. It isn't as I understand . llhat 1a fomented malt liquorT 

GTftvee & Cant on: Beer and a le. 

H. t: . , Jr. I have t:iven nn orde r about drinldn& in the Secret S~rvice. 
I auppoao thnt ' o just a joke , t?o . 

lilaon : !!o , oir . 

il. '' . ,Jr. l'iell , believe "" it I was in th~ Secret S~rvice :>nd I got 
an order and I had one share , and whe ther H e s only 
worth one penny, I would write a letter and sey I owned 
250 aM.reo; I'm tr:r1116 to sell it. Can I have ti.-e or 
whet should I do about it. But there is no i ndication 
on your pu.rt that yrfll have tclcen any interest in thie 
order . 

C&llap)l:>n: I tried t o get rid of it right away 1 and another MaD asked 
.,.. t o bold on and he would try t o (ltlt ""' 1> little better 
price. 

Regraded Unclassified 



- 18 - !!5 

H. u. Jr.: You lllight aa.y he 1a careleaa. He 1an1 t Yeey caretul 
about bh own stuff and be waa going to get rid of 
the atock, etc. ~t tbia thing 1 certainl;y i1110reued 
on Chief JJoran. and we got out an order. ll&c, tbe;y 
were W'O!Xlsed to sign for tbeae thili6S• 

l..ei!e;ynolda: Tea air. 

H. !.!. Jr,: 1bnt 1a the use of gettil.g out an oroer? 

Ce.lla&han : 1 did not think it wae eerioua. Nothing like ths.t 
case up i n Wisconsin. 1 don ' t think t hey make a 
thousand case a of whi elcy i n a year. 

H. !.!. Jr.: I conaider it serious. It ahows you can't carey 
out orders whe:> you get them. What 1a ;your r eaaon 
tor being auc:n a good friend of Rogeral 

Callaghan: Si~ly because be ia a likable fellow and he haa 
n8Yor done anything that waa dishonorable si ~ce I 
have known him. He ia a man of good princiile; I 
have never seen him do anything wrong; we go to 
hockey games togethe r , lllld that ' s all , 

H. ~.Jr.: Your reaaon tor associating with him ie ao that 
;you can get inforcation on the unden:orld? 

Callaghan: Tell, lfe have had notea w.ued by bootlll,;6ere and 
boolam.lce_rs 'A'bere they retuae to identity, and Rogers 
baa given ua infor.Jation. He haa giy en us the 
deacri~tion of some fellow who baa been around a num­
ber of poolrooms in Chicaco, ~ui_.g notes , and he 
baa never been afraid to give ua i nformation. 

H. U, Jr,: r~t do you know about Joe Rogera f 

Wilson: I don ' t know aeything additional e:rce:ot what avpears 
in the re'OOrt , and be bad a poolrooo wilere they ac­
cepted beta on horae racu. 

H. Ll. Jr.: Becentl;yf 

Wilson: Up t o a year or a lf.8&r and a halt ago. He bad an 
i ntereat in thf,t plece tor avproxi~tel;y fiye or 
aix yea rs. 
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Calla&han: In C'n.icago, bet t1 nc on bo rae racea 1e legal . '!'here 
are five or aix race t racka where ;you can go out and 
bet but in t he ci t;y ot Chicago there 1a an ordinance 
but everybody who {SOU out to the tracks betl mone7 
and the Sta te taxea the revenue and it is l egal. 

H. ~1. Jr. : Do ;tou want to ask aU)' questions Ur. Oliphant? 

Oli'Dhrult : No. 

!1. JJ. Jr.: !Jr. Graves! 

Omvea: Ho. 

B. u:. Jr.: ~r. !!cRe;ynolda7 

!!cRe;ynolda: ~o. I thin.: ;you hnve covered everything. 

H. !.!, Jr. : !Jr. l!urpbyf 

lurob;y: I don 1 t !mow ot aU)' questions, J.a far a a pre sent a 
in hi a office, rey own chief knew it; I lmew that 
be had a very fnnc;y office. 

Calla&Juu> : I take pride in it . It wns a terrible l ooking place 
when I went there and every gift i n that office ia 
from a reput able 'buaine .. .,... in Chicago who baa 
never asked c.e for a favor. 

H. C. Jr.: ~. Wilaon, any queationa? 

'lllaon: !lo, 

H. !.!. Jr.: (to lr. Call~l&D) 9upnoae ;you atep out. 

( to llr, Lnrpb;y) 'lhat do ;you think, Joe l 

Certainly, aa far aa J oe Bogers i s concerr.ed , all 
our men know men like Joe Bogera. I don' t aa:t they 
all associate intimtely and go to figi\ta, but the7 do 
know ~hem, a good mn,y of them. Aa far aa hie trans­
action with t he official account is concerned, be bad 
no ngbt to use it i n bh own llal:l8 , and I don 't see, 
if the bond mtter ia ovor, I don 't aee tl:at tl:at 
enters into anythlnc. 1\ltbout;b I don ' t see ~Bogen 
could not ilnzldle 1 ~ on hi a own ard he !llii.St haTe a 
bank account but didn't ~t to show it U1). Al). I 
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can say abaut Stillwell h. I don't lalow him, nner 
hearcl of him, don 1 t know wil;{ he did make $3,000. 
fo r him without he waa very friendly to him and ito a 
a. oase of a rich nan t rying to help somebody, 

When Tills that 7 

I n 1933. Inco:..e t ii.X evaaion shows up in 1935, but 
I t hink he did n.e Dro"Per t hing when he took to L!r. 
Irey'a men t Le letter from Stillwell and let them 
read the letter. I don't aee any hare in that. I 
don't lalow how aerioua it h. I thini: it is serioua 
t hat ha did not file an incon:e tax in t hose three 
yean and t he onl;y w i nt ti.at waa not eT.I)lained, in 
one year 'Ghen he c:ade a. Drcfit of four or five thauaa.nd 
dol lara and t>Ut in a. loaa of $2 ,200. , how many trana­
a.ctions were cade for him. 

As near as I can de terndne from the Revenue A&ent'a 
records , there were eix tnu1aactiona , six blonka of 
stock he had; one 1'18.8 Yellow Cnb in which he had a 
l oss of $2,200. That waa r awrted on his income tax 
r e t urn . ~ere were five othe r blocks of s t ock that 
were sold uwn which he netted a nrofit in excess of 
$4400. . 

Just five t ransac tionat 

As near a s I can deten:31ne :troc t he records of the 
Revenue A.:er.t, 

I n refere_ce to that , aey can. unleGS he is 1=-enaely 
wealt.~, 11' he r:n.;ea $5,000. and Qll<es a loea of $2000, 
knows he has a -profit , 

He tri ·Ded h i mself up on that . He said he got ' some' 
sli-ps , 

He should lol0\1 he lind a l)rofi t of $3 ,000. That wa 
i n t he year he out the lose on Insull stock? 
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llo , the.t waa another y ellr . 1'ho yonr he had a tock 
transactions , he made profita in 1929. It wae in 
1923 he to~k a 1oaa on In.ul1 atock. I think he 
ia excusabl e for taking a loea on the Insull stock. 

I ~anldn 't know tho difference mf&elf . 

':'hat 13 a cis~e anybody eight ml:e. 

Yes, air . B:lt he ~!l.id the fellow wns goinc; to lllBke 
ao:e ~ney . 7nen J ou n•kei if ho ~t slips and ho 
said "Yes• . If t hore .-ere (I'll)' aLe transactions 
c.nd the fellow brOU(;ht 1:1 tho sl tpa ru:i I =de you 
aooo ~oney , he would look a t tho alip~ . ~t yenr 
and the ;renr he did not file . I don't know how 1~ 
portant 1t is in tho Inhrnal Revenue , but that to 
w.> 1~ n sor1nua chnr~ . ~Ito fnct tl'..at he knows a 
crool: nnd o.ssocia tea r.1th hi:: n.nd goes to pool rool!l& , 

jAI 

we a ll do that ; we a.ll know tlu\t. I know murderers ud 
ha.ve es t at the toblo wi th t hem. 

How do you feel about hia owning t ho stock 1n the 
boor co~~ ond still ownin~ itT 

I don 1 t U!lder:. tand that. ':'wo or three of our boys 
l'..ave stollar st~ck . When prohi bi t ion vos abolished 
there were <=any ado i n the paper a nd they ha.d s::lllll 
blc-cks and I think tho;~ all disposed of it. '!'hen 
! ~heCked u~ ou th~ ~~1eea , : ~1! not que£ti~n 
Call:l;:h!ln becaUlle lf1lson bo.d. l:eo:'l t her e a nd Call"e)\an 
was be1Jl6 i nves t168 t ed. 

But thi s order c~e ~tt on Fe bruAry 15t h . 

He positivel y should hnve mo4e nention of the stock. 
I '·"'" t to cal:e this clear , I cl.id no t queati o"l their 
finances or 6tock. Two or throe of t he boys l'~cl. stock, 
ono of tho:n , I l:now, hnd $l, fi00 , in some co:npan;r . 'i'h~y 
aol d that stock. 
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~cB•ynolda : We heve bad lots o! corre1pondence in t he ~ecret Service 
and t he other ~easury Agencies I ince that order came out 
diacloa inf; things o! thio l:ind. Thq are teyi>~g t o u ll. 
They kep t themsel ve1 on the- r i ght aide b7 diaclolinc 
everythin<: they bad and ehow1nc thnt they .,ere trying t o 
livo wi thin the order, and Cnll~ apparently did no t 
tell anybody ho had thic atock. 

H. V.,Jr . What are t he deb7eea o! discipl ine th.~t I coul d uea it I 
~nnted t o? ~t are th~ l enot serious and ~st aerioua 
steps thn t I could ~e? 

H.l . ,Jr. 

IMrphy: 

!!.". ,Jr . 

H. ll. ,Jr . 

In our part icular service , to discipl ine is to 
and trc.nsfe: hl.:t. ':hnt • a about nll we U>.'t do. 
a:U.ery an;!. he loses h11 position . 

decote hi!> 
He l oeea 

I would like to ask thi• --did you , 1n your eontac t with 
Fc!eral of ficials , ~·· · United States a t t or neys , find 
any cane where a count erfeiter was l et o!f li~t. or a 
check !or6er, or any info~tion that any eases wer~ 
swayed? 

Not the slight est. He hna run n very fine of fice i n 
sentencing a nd prosacut ine everybody that wns brought 
before hi m, and I know the ju4Ces have grea t respec t for 
hiM bncnus e I have played 60lf with the juiges ~~t there 
and I lmow the;r ore ve-r,; !r i endl ;r , and when t!le C<>rney 
C'l~e \'IllS on trinl ho Md our Mn i r. tl'le court r oo1:0 nnd I 
don ' t ~hink he W?uld a t any t ime co to hi~ and i~tftrcedo . 
I don't think CAllaghAn i a diahonea t. His inco~ tax 
evna i on, I can ' t explain; ~~the bao be•n in a posi t ion 
! or years to t:a!t if he ""' n grnfter nnd I don't t hink 
nn.vbody can find that . He ltvee ""'deatly , rtf e doea hor 
own houAe work, no molds. n? cnrs . dresses well . 

You don't think he ia B cra!torT 

r nnlte no excuses tor the inco::oa tllX feature. l!e should 
have reported that at ock nan matter of court esy to you 
nnd the Chief. Hiu income tnx i o ano ther M"tt•r , ano ther 
brnnch, but I don't hol d i t ngnins t hL~ for knowi ng Rogar a . 
':'he bond t ransaction . .. . .. . .... . ... . 

7ne bond transaction could bo , it might be phony, and th~n 
ngnin it oi£ht be Ju~t wha t he enya it i s . 
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It could be. I tbiJ!k the bon4a ore honut. I thiak thia 
,....11 Ro!"r• baa aenrPJ. thou11a11da aet on th• l.!id""7 and I 
don't thiak he handles atolen aecuritiea. He h like the 
man down in the lOOJI-& aport; a good fellow. 

It it had been the other 'tilly a.rouncl, it llogera had beaD 
londil\6 mone:~ to Callaghan, it would have beeo. aomethinc 
else . 

I don't think his bank accounta will show anything but a 
r'leull'r life . 

I think be had been hiding H awa7. 

lbt w~ hAven't &ll:f proot. 

I don't think he pny::. tllltee. Like all book 1!8kers- the7 
very aoldom pay taxes or keep booka. 

On the other ~~d this thing has ehaken my confidence in 
this fellow. His method of handlin' money. He didn't 
toll the truth here. 

On that official account, he it tho only one who baa it. 

lb t he didn 1 t tell the truth one minu te--ao many trana!lc ti one 
I co\lldn' t keep track '>f them. I aalced hia did he get al1pa. 

llhat I think he oeant-he didn 1 t ~:et eve17 slip from the 
broker. I don't think he ~ant to lie. 

I don 't think we can whittle lt clown to nothing. I tbiak 
lt la aerlous . If he were an applicant t or a position, y~u 
wo\lldD1 t conaider hio n oinut e. On tl-.e other hnnd, here 1a 
a oan who has be~n 1n the oervico. It t he income tax were 
not in lt , I would S&:f here i o a onn who ~~s been jerked up 
here: l et him r ehabilitate himaelf and wind up as a f1rat 
claaa mnn. It all boils down, lf you want to rebabilit&te. 
In view of the income tnx thereat ct it ia serious . I can't 
oxplain lt all the wu~. but it la aerioua. 

TN<e th~ whole record. The answer ia no , be~uee I can't 
overlook certain t hings , auch aa the incooe tax. 

~ell, take the whol e record le~ving out the incooe t&x. Take 
the reat of it--.his relation to Stillwell. lfNo t 1a tbie whole 
picture? It is a picture or n man t oo ~ch of n good fell ow 
to be a police ~fficer 1n a comnunit7, and not ~nougb of 
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independence to be tree to deal with th1a fellow wbo 
hae a police record. 

Maybe, but I know a little bit more. Tbia man Scot\ 
wna the o1111er ot a ftll")' larce brolat~ ottice 1n 
Ch1Cft&0-1n !act, I han been to \bat ottice ~:i th 
Call~. 'l'he;y are intl..llnte friends. I nner heard 
ot Stillwell , but he doea ~•et men like Stillwell. Scott 
11 a r.>nn who enid I will ge~ you out ot the mar~t , and 
;you keep your honda out of the mnrk~ t. I do L-nor their 
t nmiliee are tog<~ ther. He ia n great solter in the 70'•· 
To accept a fa•or !rom a rich r.nn lire ~~t--I don't 
bl&J:~e Callat;!~Pn beenu·~ in 19:15 he said I M in trouble 
with the In~rnal Re•eaue. He t ook that letter to the 
propor officials and showed it to them; didn't attempt to 
influence ; just eave them the letter . 

Suppose thia was the ~etro,olitnn Police Force. What 
would yau do? Let's sey they have 25 Callagh&ns. Hnw 
t:IIU\Y ins pectore have they in !lew York City? 

I don't kn~n . 

Say there i n n force and 25 inspectors , and Call~gd~ has 
that rnnk ot abou t inspec tor in \\'all Street, Nld this 
thi~ ba!lJ>8ns . '!'!hat would t he:• d.o with a tellowl llbat 
would ValenUne d<> wi th him? 

Do you wan t my cnndid opinion? I don't think they would 
d.o anythi~ , because I think every pol ice officer i n Wall 
Street makes money. They r eceive handsooe Chris tmas gift s . 

llhat woulci La Guardia do? 

He would pr ob!lbly dismisa it. But 1 ""'"" they receive 
hnndeome Chriatmon Gifts. 

llu t La OUArdin w~uld can hi::t 1 

!ut Stillwell--! d.on't s ee why he would onke ~3 ,000 for 
him. 

So•ely for my own information I want enoh poraon to wri te 
whnt thev think ho deae<Vea . Lcy feeling i1 that whnte•er 
we d.o--I· am ju~t £Qi"6 t o talk out loud-1 think he outht 
to b,. m v$<1. out of Chica;;o. llo quest>on of that. Le t 1 1 
tnlte Xansaa Ci ty-ahould. we move him to Jtaneas City when 
there are three men, or should we put him on the streo t-­
on the bea.,T (The votea were ae followo : 
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Dh:nl.ssed 1 
Permi t him t o reo1en wi th pr eJudice ll 
An" ther chance 1 
Another chance in a r educed posi tion 111) 

lbt he ' s too valuable to redue• thnt e11ch. ':'he ax>at 
u r1ous char~!" ~--&1!10t ~llo;:han is that he tmde !r1enda. 
In other words , his friends were dol~ something f or him, 
11nd not crook a. 

I think the mo• t eeri?ua charge is the 1neone tax . 

(':'o llr . :tnry-~). You lcto" WMt you note. Tlhat did you 
C'fiMT 

I mean t another Dist rict. 

I c Y~nsaa City t oo aoall? 

'l'hD. t woulc!. be 11 j!<>Od change . 

Bring the K&naoa Ci t y fellow t o Chicago and aend callaghan 
to the Ci ty . I 1o ~oing to talk in th1a r oom. None of you 
eun repea t thin , on your honor . I think Chief llor e.n hna 
to tl>ke a l ot of t his . I! not tor Chief !~ran, thta t ell ow 
would not h&vp r:one alo~ t bla wey for 1!) or 15 y<>nrs , the 
•Y he hns , and nobody has pu.llec!. !11n up; and I teke an 
1nvrest in Secre t Ser't'1ee and suM.enly I tind this thtnc,­
After all he a~vo 1929, 1930 nnd 1931 . Rogers in ~aah1n6ton 
hao no t teken 11ny 1ntPrest 11hether I have pnid any income 
tax or whether my room io tull of fUrniture, and Chie f :~ran 
hn• b~en th~re . Roeers hne never said a word to me . 

It 18 tJUe . 

And 1! this th1n6 is so t errible, why oh?ulc!n't Chief J.:oran 
ahnre this t hine with ~e? 

!l'hnt ' e true . I' m n<>t 9Ure , but I think he has always been 
can<Ud i n at>.y1ng ytru gave 1t to h im. I don 1 t think ha 1nt~nda 
to a&y y:n> purchnsc:l it. 

He .ns entir ely !rank to any where it came !ron. 

Do you a c;ree with oe that he ought to be 1110ved out o! Ch1oa~? 

~ t nll deponda upon ho" aer1oua you in the ':'reftS'J.TY conoider 
e.aeion of 1nco~ t ax. 
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FaT on ordinary Government e~loyee , I consider l t 
eerl~e. lor a ~ who la 1n the Secret SerYice and 
the Secret SerTlce is one of our police ~enclea, a 
me.n who bas to arrest people,-tbat fellow ou;:ht to 
be abo•e reproach. 

Tea, there i e no question about it . 

~bat fell ow QU6ht to be the firat fellow to fil e hie 
incooe tll.x , ond the fact that he bad six stock trnne­
ectione , on five of which ho mr~e n profit and the 
only on~ ho r eports is t he one on wh ich he had a lose, 
at leaat that' s the only one that showed UP---take 
myself for exampl e , I won ' t even buy a share of atook 
until I f irs t refer it to my per sonal la~er to aee 
if t her e ie any possible way ~position here could 
influence os if I ba-l.._'""t 100 al\llrea of that atoclc . I 
won ' t even 0'11!1 a I!Bby l!ond, 1 won' t even let 011 children 
own a ll!\by l!ond. !!i:'l'i :•cu, be hae been in tb~ GonrN:~ent 
aerYicc fer 26 years . Hie attitude ~ht to be •... • . .. 
The first thinG I ~t to do i s to be foir t o the man 
who hireo me . Who is that? Uncle Snm. Be ' s chenting 
hi s own boas . His nttitudo is Juat the same as any 
othe1· tnxpnyer------If I ce.n got away with somet hing , 
! nm goi ng to ge t aray with so~othin&. I personally 
think thrt the l eas t that we could do with this fellow 
ie •• . . ... ..... . . ... .... I hope, I cr~ 'hope ', in thh 
roo~ , for a r ebirth for Secre t Service and I want to 
put it back t o where it wna in the old days when lt waa 
n otar oreantzation, and 1 think with a fellow like 
Callacbr n in the second moat important ci ty that the 
very l eaat we could ~o with tbl\t tellolf is t o move b.im 
t o another city ae the head of Secret Service in aome 
other city . And you would be aatiafied with t~~tT 

Tee , air. 

Do you think that ..-auld be f&irT 

Well, I'd !eel , ~. Secretary, that aocething acould 
be done tor wh8 t be ha $ done, and we baYe only one •:r 
of doi~ it------re~~ction and transfer-----that' a a~?Ut 
all we have . 'lie can loy a """' o~f and punish him, but 
that punioheo his family Juot aa much aa him. I think 
that would be fair if you con~idor both facto. He did 
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not report atock denlinge nor file an income tax. 

I don't lay ao auch a treaa on hi e friendship with 
Joe Ropra. I don't lilce his running $'1000 worth 
ot banda through the Goverllllent account when he 
could hnv~ d~na it through h1a other account . I 
don't like hi a mixing a Gonrnment check~ account 
with h1a per aone.l account. I don't l1ke 1t that he 
failed to report any income tax for three ;yeara and 
I don't like his lett1nc: 3 f ollow r.nke $3000 for him. 
No matter if it was two ;years rubaoquent , that follow 
had incoMe tax troubles . I don't aa;y that fellow could 
look ahend two ;years. !t1 a ngaina t Secret Service 
reculntion~ t o take preeenta or favors. 

Froa an;y peraon they f uel w:mld aok a favor . 

But he rubaequently did ask him a f avor. 

Tloo yeara llft&nrard.s . Yes , air. 

Be admits he is careless about hb 0\'111 money , a.nd. t.l'.&t' a 
the follow Vlho 1s in chnrge of the second. moat important 
city. Zhe least we can do to thAt fellow i s to move him 
t o eo:no place like Y.anaaa C1 ty end l e:::.ve him there in 
chnrp. !l'hnt 1 s the l east we could do. Let me aek aD7-
boccy if he thinks that ' s unfair . 

I DM not sure that I am soing to anner ;your question 
eMctly aa you zoean it , wt 'filii opinion is it h unfair 
t o the Gover~~r.~ent to pu.t hil:l in charge of an.v other c1t;y. 
I think he hao compl etely di aqualified for holdi ng an;y 
posi t ion i n the Secret Service . 

I would like to analyze it a littl e bit, You started 
with income tax- --he t ook d.ed.uct ione for loaeee and did 
not report profits--t.hen he mus t have knorm they were 
there . I don' t seen particle of difference in &01nc 
up t o the Governoent tUl nnd taking $40 aut o: the till 
and pu.t t1116 it i n your pocicet and refusint: to ~ b7 
failure to diaclose the fact that ;you owe it to the 
Oover~nt in t~9 s~ aoaunt. I don't see one particle 
of di fference. From that otandpoint I think any one 
having i n that way unlawfully, knorl~l;y evaded , baa 
put t hemeelvea in a position whore they nr~ aubJect tu 
criminal prosecution from tho Governmen t for doing that , 
,lus t the aame aa if they took the money out . 
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~t 1 1 &11 ritht . llr. !:ellen did that~t leaet 
he haa boon charged "1 th t ba t . He •• Seoretar;r 
of tho Trea~ and h~ was worth a couple million 
dollnre. He could ape:ld a coupl~ million dollar• 
de:!'ondi~ himeelf. 'ould you :p1t l:r. !loll on in 
chart;e if he waa preTed. gull tyf 

If he waa proved guil ty. Of course. 

H. M. ,Jr. There 1e no difference between ~r. ~llon, except 
thia follow hnsn1 t got ~nything. ~ . Mellon can 
3pend a couple mi llion dol luro defondint himself. 

UcRoynolds : There ia no nrgument . 

!~hy: The o~y thine I argue , he haa been in position for 
r~• if he ms n uatter and to point to his acquain­
tance with the underworld doeo not ••.....••.• • ..... . . 

H .~ . ,Jr. The fel low hna not ~c~n proven a trnfter. 

•:urphy: Positively not. 

!l .!l. ,Jr. '.'he fellow ie careless with his own money; he bas 
been very cnreleGs about hia income tax. 

H. !:. ,J r. On the other hcnd he hns n reeponsible Chief and the 
Cbief hae tt:ken no steps t o check up on this can. 
c.-rte!nly, v;l-.atever puniaboent we ::>e t o out to Callae}lan 
one can ' t help but say how much of that responsibility 
1s the Chief' a . 

l~rph,y : Pooiti vely true. 

H.U.,Jr. And how much ~~is~nt ohould be me ted out to hio Chief. 
Should he hPve to sharP thia reaponsibility? I f we are 
BOine to be tnir on Call~n , then the quastion c~• 
up, whnt 1a the Chief ' s reapona1b1lity? 

l\1rphy: I've been 1n 37 years and until your a!!:::iniatrntion I 
nevPr knew the Servic~ to be checked up. 

H. ll . ,Jr . Do you t hink I lUll wrontf 
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Ob, no , because we have had more t o turn up in the 
laet tive years than i n the laat titty yeara. 

'l'he laat eight een monthe. 

I think the Treasury ia e~d in raisin& it t o 
whAt have been the atandarda of t h• Service. 

But I can't help being influenced by the tact that 
this thine has been goi ng on tor God knows how long. 
~~~r~ i a such n thing that when it has been done eo 
lone it becomes collJ1lOn lew. 

!lot that type of thing . I can't t;et ar.a.y fro:rJ the 
beckground, living inn cheep hou~e ; wife rlthout 
a enid; 80 or ~ of that lite and you have a perfectly 
nornal a1 tuation; =n too 01ch of n t;OQd fellow, 

He zas i n pooition to oak• e~ awtul l ot of coney it 
he wnnted to accept ,;ratt. 

I don 't think any one charged hi111 with being a grafter. 

I don ' t Jmow what be could h:1v~ 1!11lde in Chicago as a 
~;rafter in the d.ars gone by . Ultlici t .. d--oo closely 
a~oocinted t n courts, judges , oquar e liquor cnsea , 
counterfeiting cases, if be were 11 .:;rafter. I don' t 
thin:: ho could co!ltinue t o do it because in the course 
of t l.rls the judges waul\! tind 1t aut , but I d.o know he 
ru.a their confidence and he could not rove 1 t it ho 
i nterceded for persona. 

Thora was n fellow at ~~e White House in charge of n 
dotnil ~'"" known t o ,;et drunk and they J'llt him there 
and he hea come bock o.ll ri~t. 

I don't think he has t ouchod n drop nince . 

It' s nw!Ully easy to break a oan , and the ~~eat thine 
~~ ~~ild t hem up. If n fellow can build a~. that ' s 
the great art. I think what I ' ll do with this osn 11 

to tnl<o hi:ll aut of Ch1C0o60 and put him i nto eot:o o::nller 
city on trial . 

Wntchi~ him for n yenr 1e n very important itom. 

Regraded Unclassified 



- :!0 -

H.L!. ,Jr. And I think there are a COUJ)le of fellows here who 
think I ~t to fire hiJD, Some tho~ht I oueh\ 
t o diamieo him. ~t do you think, Tilaonf 

I Ueo:u I don't thin!.:: anythi"'; would de•elop 1:! a year thnt 
would ctive u.o any gui;iance on this. I thi:lk that 
any action that should be tnken L~ould be take~ now. 
It'• one thin& to bear 1:1 mnd the service llaa been 
laekine 1~ discipline. 

H .~. ,Jr . No quution about it. 

~ilson ; All ritht. If an example io mnde out of some partioulnr 
mnn it~ have a particular effect on the whole service. 

!!.~!., Jr. After this ceeting is over, I want you tl9n to have ready 
for ce Crn~--UcReynolda, reco:oendatior.s for proootion 
in Secret Se~vice. I ~t to atart at t hs botto~. I 
ca~c a ~eation tb&t we conaider the men who have been 
1~ the Service five yeara oueht to eet the mini~; the 
fellow, seven yonrs , sc-•+hing, ter. years ought to cot 
the oo.ximum. I r.ant to start at the bottom. I ..ant to 
do this ao fast aa we ~. If you rellcws are ready for 
me FridAy noon I will do 1t. 

CcRoynolds: Depen~ on your or~:ation Pnd how it is going to eat 
up , and .nnt aasignn3nto thea• fellowo are coing tc &et. 
Graves :~:~d I ta.lked on 1t yeater<!Ay. It 1s ey opinion 
thnt the nex t !!lOVe on this, not only Secret Service , 
but tho r es t of theJO, 1A to aet up unifo~ Jiatricta. 

H. U.,Jr. That' a stuff-------You'll hr\ve to l e t this th1114 go. 
Some of theoe fellows gett1ni $2000---$2,200 have bean 
i n the Ser,•1 ce ten years. 

UcReyn~lds : ~nere &re not many of theo. 

H. W. ,Jr. ~.bow low is it? 

l'urp.i,y : Practically all up to $2,600. 

H .~.,Jr. What nre the follows in the other aorvice ~etti~f 

!Jurphy: They nto.rt o.t $2,600. 

H.!.!. ,Jr. Vlihon, what are the ~:~en wllo hAve been with you five 
yco.re getting? 

31 
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I b&Te a reaaon and I waut to move now, and when ;rou 
are read¥ I '!Gnt t o ..,.,... 

On ' eniorit;y alon~ it1 a a litile diffi cult beccnae of 
aaeignment aero•• th~ atreet. In the paat .e alwa78 
mo.dc it a point to pro:oote a oan wlw aerTe• ;yean there 
becauee he ha~ to dreae a li ttle better . 

ThAt's all right. If you followo wi ll come in the 
minute ;you are reaey to roport ,--I want to start at 
tho lxlt t om o.nd work up . 

lfe CI\D atert at the bottom but Clln' t t."O to the top 
without difficul ty. 

I n Secret Serrtce I know evor;y CliUl . 

Whore do ;you wo.nt t o aend Cnll&f':)lan? Who is the bea t 
man to bring to Chicae;o? 

Duvenpor t is ca1~ble and honfte t. He hlls onl;y one :I'L\ul t. 
He io pica;yunish--picko on hie men . 

Got aeybod.y better? 

Of! hruld I wa.Ud. not lilce to an;;. John IIBrah in ~eophia 
1a a .;ood. man . 

1 h&ve heord 11Brsh epol:en of very well i n othe r ecrvice. 

Wh~n we ~ove Callaghan, doco ho GOt less salary when he 
f:OOO down? 

It all depends on what y~u are going to pay Y~eaa Ci ty. 
I don't know thnt salar;y, ott hruld . He's drnwin& $4, 800 
now o.nd 1! he went to ltanl&a Ci t;y he would hnve t o tako 
sooe r<'~>.ction in sclar;y. lfe 4on 1 t pa.y thD.t Dhtriet 
$4, 800. 

'fhat doea it pay? Ole coul~ cro•• that. 7or a u;yboey in 
char&• ot a District 1 don't think $3,600 ia cnQU&h. I 
don' t think an;y Secret Service ~nn are paid enoU&b• 
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I will .;ive you an ex&lllpl<' , Davenpor t ' s aon rellpe4 
when he wen t t.o In tellige~ CUld he ' o now mtlki ac $800 
more t han Iluenport . 

llho.t about !.!arahf 

He 1 e c. capable t:BD, he hao n n i ce l)htr iet i n 1.18~1· 

Wi l l the President be out of there Fridc.y? Could we 
have n l ook at hi m on <Fr iday? Davenport, you eey 1a 
fai r , bt\t l.larah----- --- --wouldn 1 t he r o.ther 1:0 t o ChiQ8€0 
with t'.D 1ncr~o.ae7 

~ot men are ~bitioua . 

Let'o bring !:arah l.!l . Cute1nly I !on' t wunt Foster . 

No , i1e woul4n' t do . 

\'le can br1n& Barsh in on Friclll,y , 

HAve hiM in on Thurade.y and we can look him o ve r. 

He 1 a out of Knoxvi lle to<iny. 

I t won't take oe very l ong. Get hio in 
Fri dAy morniog or le te ~u-eU\7 nijlht. 
1a nll ric)tt. 

here earl;y 
I think that thh 

I think tho t 1t ;;oes lrl thout aa;1i~ theoe t ax penal t ie a 
will be co llected. 

!IDybe you don 't think 1 am atrict enough. 

Tho ~dapoee of t he penalt;1 io i o oome oense to cornpenoate 
for the wrongdoillg. 

It ee~::uo t o :oe that wile. te""r 11 chcided about Caller han , 
oo,.thlng ought to be ~one about &tfts in Secret Service . 
llhen Scott did this :nr ".allA£ht\n ha ltnew i:e n• 11lcel;y 
to bo in lhteh, but of couroo, Ca.ll~ d14n 1 t know t!:.:lt. 

I think that ~hen a man puts hio,el f in t he pooi tion ot 
telcint> tho t llllch money he it in tho potentia l poai tion of 
bel~~& ul<ed t or t avore. 
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You tl<id you ... nnted 7<rar liquor recnlat1011 chanced· 

I want it worded aomethint like thia. I want to aa7 
to Secret Service that while they are on dut7, except 
the \Thlte !!ouae detail--let'• put 1t thio ~-the 
White House detail---when they are on duty they can't 
Ulke any Hcruor. \Then t hey are of! du h•, they can 
dl·ink within moderntion, nn4 like n gentlemen; excluoi"' 
o! l"lhite House detail, a man can• t drink r:h1le on duty 
except if it ia in line of dut~ in connection wi th 
1 ropi"6'----1s t h&t wh&t you call it?--nd. when off 
duty they should drink in moder ati on, n.nd at all tim .. 
bolu>v e themaelve~ like i>-~tlell:en . l'lork it over, because 
I know the~ are not l i v1~ up to it. Yor instance when 
the President waa ~or:n eout h , one of his boys at the 
'!hi te House said all tl:.e Pf>Opltt wer e waiting i n l.li""'i; 
t hey = 1 t teJre n drink. ~e Pr'Jeident said 1! they 
toO:.: c. !:rink i n :ooder&Uo:~ , c.ll right. I don't want 
them t o go t<:> ~" Proaid.cnt to t;e t an 0 , I. 

Thoy were real ly there to~ t en dAyc or t~o weeks when 
he waa at sea. 

I >1:lnt it so tho•• cru> live up t o it. Talk it over, and 
I think it better to hnndle it by word. and mouth. 

(At this point , Secretary ae~t for 1~ . Call~ t o cooe 
into t"~ Office.) 

Call~~E:han, we have c:iven t hia :"Attar ve ry caretul 
c onsiderction. In rct;ard t o yt:fllr incooe U'.x , it i s no 
argw:>ent . Tre&t i t like cny other situation , tlvit ia , 
pay wr.at yt:fll owe pl'.l" intereat plus penal V.f. llo ar.:;ume:1t 
about toot . I feel that you M.•e been very Cl'.releee about 
your peraonal affeira. 

Yea , sir. 

The fe.ct t hnt wo httve no evidence thnt yt:fll took any erntt 
pe r sonally weighs •:ith c:e n l ot and th& fact t hl:.t you 
lived ooderntely,--but t he fac t t hl:. t do cs reoni n as we 
aee it- -after all, th' m:ut you are workl.n,; for 1e Uncle 
Sam. 

Tee , sir 1o 
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And the ! i ret per son that you ~auld t reat ri&nt i e 
your bo ... 

Tea, air • 

.l!ld 1011 ha•en' t d:)ne it. Tou ware W!)posecl to ba•a 
had dx atock transaction• in that year eJ:d 7011 onl7 
rt1)ortecl one ancl that waa a lou. 

I wna laz in lettine aomebo~v else do that for me. 

The !net renaina you have not boen ce.re!UJ. alxnlt your 
personal ~!!airs and if you are not caratul about your 
peraonal affairs , it ahakea ~ confidence as to whether 
you would be cnre!UJ. nbout Oover~nt n!!aira. The fact 
that :'ell have a Government account and 7ou let $? ,()00 
worth of bo!l4s lSO tbr""<:h it,-you took an a~l risk. 

I did. 

I think I ~~ say that what I am going to do-------- -­
while they think I ~beinG !nir, oome thing I am boi~ 
too cnoy • •.. .. what I ' m eoine to do i A this ; I arn go1n~ 
to pu t you i n charee of some city other than Chicae~. 
n amnller city; move 7011 out o! Chi~~o and move some­
body in; don 't know yet who, waitin~ !or rcco~ndations, 
but I hnve to have people---------,.hen I send out c 
regulation on February 17, v e have had a lot o! corroapcn­
dence vi th other a,--ents neldng .,h,.,t they should do wl th 
their otock. 

I offer ed oine for sale riDQt a~. 

llu.t you have no thin,; t o ohow thD.t . Tou did.n ' t conm111icate 
with nnybo~ in the Tr~~~ry. Here is a District order 
frn"l the Seoro tnry of tho ':'roc.aury. There .. ere two other 
Secret Service men, one in Detroit nnd one in Clevelnnd, 
one g ets fired s.nc!. the ot her dieciplined.. You did nothi114: 
until we dug it up. 

I ot'!ered i t ! or sal!'. I c:>n1 t sell it. 

~ did.n' t you ... 1 te to Chief :.!ornn 1 

I thoueht the most nnturnl thin& wna to get rid of it. 
I will Gell it to anybodY in here !or n nickel. 

35 
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Better get 1t ott 1f<7'J:r boob. Get rid ot it tor 

-· 36 
~ 

myth inc. aat right alo!!i; :rou hAven ' t tee:1 c~r•N ~ 
about your pereonal. nft&ire. 

!l"o , e1r , 1 will aA!J:!1 t tha t . 

When a ..., h not c:aref'Ql about hla pereonal att&ira , how 
caref'Ql h he abont the Gon:rnment 1 a attatref 1 don' t 
know where 1 will move 1/0U, but 1 will oove you t o aome 
city where we ~t to pick the ~n to succeed you. That ' a 
up to l.!urrb,y and \Tilson to find eor.~eone. No person in t he 
rooCI think a that 1 am being untoir , a couple of people 
think I am beinc too eaay. 

We t ook a vote, three people wrote that you be :Uschoed, 
ao 1 think 1 a: bei~ fair and when I bi•e you t h is other 
au~ent 1 want to do everytb1116 to help you. 1 am not 
goint: t o pes t er you. 1 no not c;oing to be pick1JIG at "lfOU· 
I llllnt you do succeed. I think :you ~e a cl.steke but 1 
will do overythi!li; I eon to hel p ;•ou to succeed. 

1 will try ~ beat to make cood. 

(At thia point Mr. Cnllaeban lett tho room.) 

Thot'a t ha t! You are aati s fied. Joe7 

Tea , 1 ac catiafied. 1 know be 1 e a cood can. I kcow he 
h not a croak. 

Let' e aee ... ~ather we can help 1:.1m. Give him ti:ue about 
oovinc;. 1 don ' t want it t o coet hi~ n lot of oone7. Doee 
he own hia own home? 

No , he hnn an npart~ent. 

Give him tine and mru:e 1t juct a a easy cs you oan. I don ' t 
want to hurt him at all if 1 con help it. 
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Callaghan asked to aee t he Secretary alone 
atter the hearing ln t he Secret8l~ 1 a ottlce t hll 
morning . Just as the Secr etary waa leaving tor 
lunch at his home he talked to callaghan. Calla~~. 
almost on hie bended knee, asked tor another chance 
and told the Secretary he would never r egret lt it 
he gave it to hlm. 

Atter lunch, t he Secretary sent to callaghan 
t o cooe to hl& home . He told Callaghan he wants to 
give htm another chance and will send hl m back to 
Chi cago to cake good. 
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lot.ft tor t.be SM&tknlt p• 1p Me gp's p• dt.ll lr, pel lrr!r:r 

ledn•='•y. Stpt,Jw 9. &t. lQ a.a. 

!be chargee apSn•t C• Uacban ~ be boiled don to tile tcllowiDct 

1. !Yadon of 1Dc011e tax tor tbe :yeara troll 1926 to 1934. 

2. I:aproper aesociatioo with Joe Rogera, gubler aDd aua­
pected oarcotice Tioletor. 

3. Coe-Sngl1Dg of personal tuoda witb offi cial bank ac­
count tor acuoaaodation ot biaeelt aDd J oe Rogera. 

4. Acceptance of !&TOre and gitta 1.n rloletion ot regula­
tiooa. 

1 . -BY&si op ot Ipcw tv. 

CcU.lagban filed no 1nc.- t6.x returns for tbe :years 1926, 1927, aDd 

1928, a.ltbougb having net i.ncaae aa tollowsa 

1926. • • • • • • • • • • • 
1927. • • • • • • • • • • • • • • • 
1928. • • • • • • • • • • • • • • • 

• $4, &l0 
4,842 
6, 225 

For four ot the six :years tro:a 1929 to 19)4, c-uagban, althoueb 

tlling returns !or those :years, tailed to lll&ke a c011plete disclosure 

of i ncoae ae follon: 

Actual !.ount 
lui: net inc• return"' 
1929 17, 005.31 13, 578.75 
1931 4,557.99 3,4f:/1.73 
1933 7,492.61 1, 827. 50 
1934 4, 250.00 3,780.00 

For tbe :years 1').)0 and 1932, Callaeban ' a returns were correctl.J' •de, 

but &bowed DO tax l !.abllit71 and be paid DO tax, For tbe )'e&rl 19291 19)1, 

19.33, aDd 1934, bJ o:aitting a pat't ot Ilia lDc._ tree Ilia return. be clil­

cloeed 110 llabllitT aDd p&.id no tax. !lla axcuee 11 tbat be relled apGD 

certain illtel'D&l reT- o!ticera <- ot na. la- dMAI) to pnpa~ Ilia 

retunuo, aDd be uaa.ecl t.!Ma to be correot.q ,....~. 

2 • 
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Tbe ra~t r-1na tbat cau•gbua aotua117 bid tuable i- clllriac 

seven of tbe D.ine yeer1 tro. 1926 to 1934, lalt by ta111ng to nader re­

turns tor certain 71111r1, &Dd by oaittiq inc- r- hil retur'111 tor 

other yeara , hi paid no tax cluriDC thb period. 

2. -=Assooiatlon with Jot Ro•tr•• 

Froa a boat 1928 to J.9J4, Joe Rogers condi1Cted a pool rooa 1n Chicaao, 

and accepted beta on horae racea. This .., alao operated two shows at 

tbe Chica&o Exposition. In 19.26, Rogers wu 1nd.icted in connection wt th tbe 

ship~ent ot a trw:llt containing 90 OWICaS of 110rphine !roe In York to 

Chicago, and while this indictment waa later dia.aisaed, there is erldence 

t ho.t Rogers was in fact engaged in thl illicit sale of aareotic dru&s. 

Callagban was 1ntrod\1ced to Rogers in 19.26 by Operative in Charge 

Parry of the Birminghaa Secret Service District. This was at the t ial 

when Rogers was W>der indictment on the narcotic char&•• and at Perry'• 

request Calls&han accOllpe.nied Pe.rry and Roaera to tbe ottice ot tbe 

Uoited States Attorney in Cbicaao and iotrodllced Pen, and Rogers to the 

Oo! ted States Attorney. 

Since this tae, there has been a ver)' friendly relationship betweeo 

Calla& ban and Rogers. Callagban baa co_,nly accompanied Rogers to priaa 

fights , bocltey ga~oes, etc. , and on a nwaber ot occasions he baa loaned 

b1a money 1n uounts r anging from a taw dollars to t 2,000. One 811Ch loan 

1n the &80Wit ot t 2,000, Call&&han explains as baing 1n tact a tranate·r 

or 110nq to Rogers, ;>reeUMbl7 to be innated in a certain exhibit at tbe 

Cbicaao World' • Fair, tbe .-mt baYing baeD returned to Call&&hu bir 

Rogv1 apon tbe latter' a f l rvll n g tbat tbe proposed inv .. tMI>t w.a DOt 

adviaab!a. 
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C&lla&baD uJ.ntai.De u oftlc1al aecoant 111 the CoDt111atal TlUM1.e 

National BaDk. In lla;r, 19).4, be allowed Rocera to uee this acCOUDt ill 

connection with the sale ot ea.e t7,000 worth or Llbal'tJ lloade, tbe prooeeda 

of the sale bein& depoeited 1n thb account and later cbected out to 

Roger s by CallagbaD. 

3,-:Cop1n&ling ot Personal fuDda with OUicial fte"k .&ccoupt. 

As above stated, CnllagbaD bad a.n official account in the Continental 

I l 11nois National Bank, where official funds were kept tor payaent to 111-

tor:aera and for other otricia.l purposes. I t baa already been stated tbet 

Callagban deposited the proceeds or the sale or Liberty Bonde t or Joe 

ROR~~r• in this account and later checked this out to Rogers. Calla&ban 

ndmit a also that on some occasions he would depoait personal fUnds 111 

this account and use 1 t for t ba psyaent or household billa. 

4. --Accaptonce or Favors !ftd Oifta. 

The following 1a quoted fro~~ the regulation• of the Secret Service 

Diviaionz 

' t 1a expreaaly enJoined upon each co•isaioned officer 
or tb.b Service to abstain froa asld.Dg or acceptin& all¥ gift, 
loan, accoaaodction or other thing of value • * * froa &Q1 
pers011 wbo baa bad, or 1a 11.kely to bave , offieiel co!IDectioD 
with the DivieioD, or from any other person whose action Da1 
• - to be inspired by aa.id offi cer's connection with the 
Secret Service torce.• 

In 19JJ, Ca.llagb&D aade a net profit of t 3, 400 as the result of an 

innataent • d• f or IWt by one Addiaon Stillwell, who operates on the 

stock ll&rltat with hie brother, 1. 1. Stillwell. Ca.llagb&D 8dftnced DO 

fUDda in coaneotion w1 tb. tbia truaaetion and put up DO collateral, 

but cl.Sa a that the ln•eataeat •• -.Ia tor b1a b7 SUll..U purel7 ov 

ot per~ fn8Ddahip. A poaai'ble aotift tor Stlll..U'• 1ntareat 
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on Call&llban' a behal1' 1n this tranaaction cue to licbt 1., 1935 wblll 

11 . J. Stillwell na illYUti&ated for inc-tax ev&aionl. At that tiN, 

be requested C&l.la&ban'• auietance 1n conn.ction ritb the 1nnati&at1co, 

and .;aUagban ill turD rtalted tbe Intelltc-e ~t of tbe 11uree11 of 

45 

I nt ernal a....1111ue to ti.nd out what be could do about tbe Mtter on Stillwell'• 

bellal!. Incidentally, tbe i.nyestigation or 11. J . Stillwell illdlcatu an 

additional tax liability aaounting to $617, 000, covering a period or aix 

yoars , and Stillwell ' s prosecution is now under consideration. 

It is difficult to underatalld bow the Stillwell• could be.n aade wbe.t 

I!IOUDt a to a gift of $),400 to Callagban unleaa tbe)' 8Xj)8Cted soooethiD& 

fros b1JO 1n return. 

Callaghan' s office contains a nuaber ot articles of fUrniture which 

Wfll'e donated to b1JO by nrious people. Among these are three ruga ginn 

bia, as be aaya, by a Syrian rug salesman whose naae be does not recollectJ 

two lea ther chairs, donated by one Barry Soloroon; two cloclts and a ubogan;r 

glau cabinet gi•eo b1la by one Barry Ric!Dan; a lup donated by one Barry 

Siegal; three hundred elaphanta presented ~ nrioua peraooa; and a dllk 

set donated by one Bob llcLaugblin. 

Bob llcLaugblin i s a brother of Red llcLaugblill, a no+n r ious l&lli•ter, 

wboo was IIUrdered 1n Chicago 1n 19)1. llhen Red WoLeugblin was biaaelt on 

trial tor .urder, Bob llol•ngblin testified in hia datenae. Bob wa later 

accused of giTin& perJured teatiJioDT, aDd aerYed 30 ~· 1n Jail on tbe 

cbarge. 

In addit1011 to tbe fON&OiJic •tt.era, Which WU'I 1ncluded ill +Jie 
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for.ul charges asaiut bia, CallagbaD abould 'be questioned about the roUOIIizact 

~ Reports frooa the Cbristaum BrniDI C<~~pa111 ~ubaitted to the Alcobol 

Tu Unit aa or lla.y 31, 19J6, iDdicato that on tbat date Cal1•a:lwn o1med 

250 abares or the preferred etock in that COIIJ'&II1. This etock wae ac­

quired by Call&f;ball, according to hie own state:Dent, in 1932 or 1933. 

If Callt.ghan otlll owns this etock, it h in violation of your order 

dated February 15, 19.)6, reed.ing as follows1 

• 
1 
.. February lS, 19:36. 

"I "'''RE&SllRI DBPAlmiEIIT ORDfli 110. ll. 

"' "To the Colllldaaioner of Internal Revenue , 
Commissioner of Custo2s, 
Co~ant of the Coast Guerd, 
Chief of the Secret Serrtce. 

• 
1 "''t i s hereby ordered that no officer or eaployee in 

the Depa.rt:aental or Field Serrtcu or the Bureau of Internal 
Revenue, the Bureau of Cuatoas, the Coas t Guerd, or the Secret 
Service, a hall, direct17 or 1nd!rectl7, baYe allY int:arest, 
whether a s owner or part owner, stockholder or otherwiaa, in 
allY business , the whole or aJ1Y substantial pe.rt of which con­
Gists of the production, sale or distribution co-ercially or 
dist illed spirits, wine, or fel'lllented llalt liquor, nor shall 
allY such Officer or eaployee, direct17 or indirect17, with 
or witbout cooapensatioa, engage in any such buaineaa, or 
ba•e any connection, wbatber as a pe.rtner, officer, director, 
u ployee, agent, attorney, or in any other capacity, witb any 
person, f ira, or corporation engaged in any euch business. 

• 
1 "'You ..-111 brin& this order ~ediataly to tbe attenticc 

of all officers and eaplorees in your respectin or ganisations. 

(Signed) 

BIIG/atf 

8 Henr)' llorgenthau, Jr. , 
•secretary of the Treaaurr.•1 

" 
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1/AR:C:HJA September 9, 1936 

The Honorable, 
The Secretary of State . 

Sir: 

I have the honor to refer to the arrangements which 
your Department made in the past for the direct exchange 
of 1nforsation between central narcot i c services in a 
number of foreign countries and the Bureau of Narcotics 
in this Department, and to in!orm you that hereafter the 
Customs Agency Service is clothed with fUll authority to 
receive and impart in£ormati on, by direct coamunication 
or otherwise, with relat ion to all phases of the inter­
national illicit traffic i n narcotic drugs as it affects 
the Onited States . 

47 

~ 

Accordingly, you are reques t ed to advise the foreign 
governments having such direct contact, that in lieu of 
existing arrangements , Yr. Thomas J, Gorman, Deputy Com­
missioner of Customs in Charge of the Customs Agency Ser­
vice, has been designated to carry out t his direct exchange 
of infol'lllation. 

You are a lso inrormed that all contact with your De­
part ment in regard to the internat i onal narcotic traffic, 
l'l!lether as to smuggling matters originating in the Customs 
Service, or as to matters of foreign control of the legiti­
mate traffic originating in the Bureau of Narcotics, will 
be handled or supervised by Assistant Secretary Wayne c. 
Taylor. I shall appreciate it, therefore, i f you will in­
struct t he appropriate officers 1n your Department that 
this contact by or with Mr. Taylor will cover telephone 
messages mail , and other contacts between the two Depart­
tments. In view of the present arrangement, the practice 
now in force of sending despatches and other mail relating 
to narcotic matters to the Bureau of Narcotics di rect from 
your Department is to be discontinued. 

Respectfully, 

(S igned) Henry Uorgentbau, Jr. 

Secretary of the Treasury . 

BJA/Jbr 
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SEcrEt .. }' or StatE 

Washington 

RUSH 

SPBCIAL GRAY 

Pu-11 

DatEd SEpt EmbEr 9 1 1936 

RE0 1d 8:211 a.m. 

844 , SEptEmbEr 9, 9 an. (SECTION TWO) 

graVESt dan gEl'S to pEaCE • • 

~0 

Two . To this md thE GovErnmEnt of thE !iEpublic 

dEsirEs in thE first ulacE to rEmEdy thE Economic d is­

Equilibrium occasionEd in thE world b7 t hE fall of pricEs 

and by rEsultant dEvaluatioh of ca:rta1n currEnciEs . It 

is rE&dY in so far as it is oonctrna:d to participatE i n 

a prE-sta bilization agrEEmEnt fixing thE nEw monEtary 

rElati ons with prEcision and clarity , taking into ac­

count thE world lEVEl of pricED . ThE stipula tiona of 

such an a rrangEmEnt should bE maintainEd through t~ 

practicE of closE collaboration a mong thE contracting 

partiED and could not bE 111odifi£d EXCEpt b1 co11111on,; 

accord or in casE of EXcEpti onal and unforESEEn circum­

stancEs thE final objEctivE of th£ contracting pa~tiEI 

bting thE gEnEral ra:turn to thE inta:ms.t1onal gold stand• 

ard whm thE conditi ons n£cEsoary arE found rEalizEd . 

Tha: tut which consti tutu an annEx t o thE prumt 

not£ if it rECEiVES thE approval of all th£ part1u 

oonca:rnEd 
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o - 2- #844, Sept . 9 , 9 Qlll . (SEo. 2) tram Paris 

concErnEd would IJE'EDumD.blJ bE of a unturE to lEad 

to thE dEoir:d rESult . 

ThrEE. ThE GovErnlliDlt ot thE llEpubl1o dumo nloo 

tbo.t thE concluaion ot thE aforE mEntionEd ngrEEfolEnt bJ 

attEnunting thE d1aEqui l1brium which nt prEsEnt iaolatEa 

cErtain nntional Eoonom1 Ea oho\ud mnkE pooaiblE immEdiatE 

and Vigorous action with a viEw to rEC-lction o~ ob­

s taclEs to tradE. It ia rEodJ to cooault with thE 

AmErican and British Govanmmt3 aa to thE condi tiono 

undEr wr~ch ouch action could bE undErtakEn with 11 

1'1ILSON 

tLP:CSB 

51 
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u Pari a 
A porti011 or tbia tdESl'­
muat bE closEly paraphraaEd 
bEfOrE bfing COIIIDunicatEd 
to an)'OnE, (C) 

DatEd SE'ptEmbEr 9 ' 

REo 1d s:so a.m. 

1~ 

SECrEtar)' of StatE 

Wa s..'lington 

RUSH 

844, SEptEmbEr 9, 9 a .m. (SECTION T~Ed) 

viEw to gEnEral rEsumption or tradE and intErnational 

transactions which it ~olds to bE thE nEcEssary prEfacE 

to political organizati on of peacE . 

(End of notE) 

ProposEd prEstabilizatian agrEEmEnt. 

ThE h igh contracti ng partiEs arE dEcidEd to dEvotE 

all thEir Efforts and to Establish thE closEst collabora­

tion among thEmSElvEs towards maintaining thE ratEs of 

thEir rESpEctivE currEnciEs within thE limits fixEd in 

th£ attachEd tablE . ThEsE limits Ghall not bE modifiEd 

EXCEpt b)' common agrEEmEnt or subjtct to notifying thE 

contracting powErs in casE of EXCEptional sn d unforEsEEn 

circumstancEs , thE final objEctiVE of thE contracting 

partiEs bEing thE gEnEral rEturn t o thE intErnational 

gold standard whm thE conditions nsoEesarr arE round to 

bE rEalizEd , 

(TablE , rEad down:) 
CurrEnciEa : 
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September G, lG38 

Ur. Loohll.elld gave the Secretary t he cable which 

he received !rom Cochran. (No. 844, attached.) KM,Jr. 

road it and called Secretary Hull. He told Ur. Hull 

or the important cable which Coollran had sent ue and 

asKed that he eend someone over to help draft an answer. 

HU,Jr. also told Ur. Hull that before the anewer actually 

·oes be would like to have a chance to show it to h1lD 

.>ersonal1Y. 

In a few m1nutee, Feie came to the Treasury and 

ffii ,Jr . called in Taylor, Oliphant and Haas , Lochhead al­

ready being present . He handed Fe1e the cable and Fe1s 

r ead it . HU,Jr. then said to Ur. Fe1s, •r would like to 

work with you and Secretary Hull only. Will you agree 

to that . Please do not diseuse it with anybody else.• 

~- Pels replied, 1 Up to t he present that 1s the way the 

~atter stands. • Cont1nu1ng, Hll,Jr. said, "I do not care 

~or anybody else's advice ov~r there.• Ur. Fe1s then 

atat ed, "Secretary Hull may turn to Judge Uoore,• to which 

~.Jr. answer ed, 1 I am going to ask Secretary Hull to con­

fine it to you and himselt.• 

Getting down to a d1scuse1on or the draft of reply, 

HJJ, J r. said, "Let me give you my feeling on tills thing. 

When they try to get us to eay ' These limite shall not be 

modified except by common agreement or subject to notifying 

tne contracting powers 1n caee of exceptional and unfore-

seen c1rcumetances, 1 I know t hat we are not ready tor that 

because when the United States Government puts its name 

to it we can live up to it, but the other fellows cannot. 

And , second, when they say 'the t1nal obJective of the con­

tracting parties being t he general r et urn to tile international 

gold standard when the conditione necessary are found to be 

realized,' that 1s not the Roosevelt philosophy. I cannot 

say th~t.• Oliphant remarked, 'There ie no practical 

probl em mak ing lt necessary or wlee.• 

Cont1nu1.ng, HU,Jr. said, 1 Wbat are we ready to do? 

Fi r s t, I think that each or t he three countries ought to 

p11t up $100,000,000, but first we ought to agree ae 'to what 

..,e can stand as to devaluati on or the French franc and what 

they wdnt. It they d~value ~. we will agree not to go 

under that. Second, how are ~e going to maintain tbeee 

curr~nc1ea? I think we ougnt to agree on very wide pointe 
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at the beg1nn1~ - - plenty of fluctuation - - and then each 
country put up $100 ,000 , 000 to try to keep each currency 
1n proper rela~ion to ~be o~here and as we ga1n some ex­
perience and and find ~hat i~ ie working ou~ successfully 
then these poin~e can be gradually narrowed down. Thia 
wlll have to be a gentlecen's agreecent. We will not 
s \£n a th ing and J ust as long as it is physically posaible 
we in~end to s~ick t o 1t . Then, the next thing which I 
9m no t prepared to answer J,et -- England is going to come 
back and say, Well , under these conditione , will you give 
up gold? and under these condi t ione the answer is, Yes , as 
bet~een these pointe. I do not know whe~ber anybody agrtes 
wt~h me , but that is bow I feel . 

, Oli phant remarked, •r check all the way down ~he 
llne on it, excep~ one detai l .• Oliphant said, 1n sub­
stance , Under this plan, would gold have to be sold or 
quo ted at other than $35.00 an ounce? HU, Jr ' s response 
r.ao , •rr I understand foreign exchange, it is gold in terms 
of Sterling and gold i n t er ms of trance.• • Mr . Lochhead 
then gave the following explanation: "At the present t i me 
the United States Treasury has a fixed price of $35 .00 at 
which it will sell gold, so that the other countriee know 
exactly what they will have to pay for gold which they pur­
chaGe here. However, in .order for the United States to 
purchase gold in France or England it will be neceeeary 
to decide at uhat price France and England w!ll sell to us. 
France will probably set P definite rete, but England does 
~~t have any fix ed rate at which they will sell gold. I t 
~ould be necessary for us to obtain assur~~ces f r om the 
Engli sh that they would sell us gold when Sterling reaches 
a certain l evel at a fixed price . Until thi c level i s 
determined it is impossibl e to figure out what the price 
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of gold in terms of Sterling should be , but this can be 
very readily worked out as s oon as the Sterling- Pound level 
le determined.• Ur. Oliphant then said, •r am still 1n 
the dar k. Under this plan, would gold ever be sold or 
quot.ed a t other than $35 . 00? 1 Hll,Jr's reply to thill was: 
1 ':l:.e anchor \Tould be $35.00 here in l!ew Yor!t. • !!r. Oliphant 
t.hen said, •we are on an international gold standard, • and 
~r . Uorgenthau 1s r eaction to t a le was: "That would not worry 
roe . These fellows would get anchors on both sides . That. 
is Archie ' s problem. Let 's ek1p ~hat.• 

Ur. Feie asked, •we will say that we will &1gn noth-
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ing . I do not know whether yov mean bylthat that i t is 
a ll ~o be kept completely secr et between the three Treas­
ur~ee or uhether it is publi c knowledge . The thing may 
di vide into two parts: (1) there will be public knowledge. 
of the statement of intention embodied in their first 
een~ence , and (2) the substance of your gentlemen ' s agree­
~en~ .• Hll,Jr. answer to this r.ao: •would t h is not go along 
tee bRCe line s as we did with Ch ina? We gave a public 
announcement or a general nature, but the details ~ere 
~·::.rt.ed out between the Bnnlt of China and the Federal Re-
serve and were not made public. " Fei s then stated: •our 
ideas n&ree. We ought to give the public our intent . About 
the $100, 000, 000, do we want t o set an abJolute limi t?• This 
led to the following discussion: 

ltr . Morgenthau asked Ur. Fei s , "How much gold has 
France? 11 ur . Fe is replied, "31' billi on . • HJJ ,Jr. then 
sai d , "Let's say they deve~ue 25%. What is the profit?• 
?el s answered, 1 The profit wlll be about $800,00J, OOO or 
$1, 000,000, 000 .• HY,Jr. then said , 1 I would have the nerve 
to a~ to them what I dld to Chi na: every dollar you make 
of profit has to go into the stabilization fund." Feis ' 
response to this was : "The Bl um Cabinet is counting on 
that $800, 000,000 or $1,000 , 000, 000 to carry them through 
ur.~il ~he period or devaluation is over. I think I would 
ask for half or it, knowing what a hole they are in.• To 
t his , HJJ,Jr. repli ed, "I would ask tor the whole and prob­
ably get J..t>.lf , r a tner than ask for a half and get a q~mrter. 
I have never done business by cable and it is a terrific 
disadventage . You can oay t hings across the t able that 
you cannot write.• Feis' reaction to t his was: "The tele­
phone would be risky . Cabling is best and it is bee~ to 
get it in \7r1ting . We will go along with the French and 
v·ill then not know what t he Br1tieh wi ll do . You have 
fraced it up to look desirable on our part and r equi ring 
only ~hat the British take a si.milar position, so you co.n 
just. state thiB simple supposition." 

Oli phant then enid, in subst ance , If Fr ance deval110s • 
we w1l l s i mply say that VIe wtll keep exchanges stablo wit h 
whatever resources we have , not ment1on1ng gold specifically. 
~t this point, HU,Jr. told the group the f ollowing: "I 
would rat her draft t his thing t n1e way : Tile purposes out­
lined, we t hink, are fine from tho Fr ench viewpoint. ~row , 

aG to this agre (!ment, what VIC have already said we can only 
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re?ea~ - - tha~ i f the French and the British wish to J oin 

w1tn us i n a t r iparte agreement 1n world stabili za tion 

after depr eoi ation of t he f r a nc on tne part of the French , 

we f eel t here should be t hree stabilizati on f unds 1n order 

to cope wi t h t his t hing s ucceesfull1 and we should arrive 

a t fi gur es for the upper and lower pointe of exchange i n 

relati on to ea ch ot her and fix poin te at wh i ch each s tabiliza­

t ion fund would furnish gold tor s hipment when necessary t o 

keep the exchanges f rom goi ng pa st the pointe agreed upon 

pnd that, furt her more, if t his went through we would be 

willing to g1ve u~ gol d to both Er~land and France under 

the fo llowing conditions : (That is Lochhead' s Job and he 

will !1gure i t out 1! an agreement i s a rrived at .); that 

this agreement would have t o be a gentleman ' s agreement ; 

tnat we would do ever ythi ng possibl e t o make it successful, 

but we would have t o wat ch our i nt er nal price level Just 

as they ITOuld. I woul d rat her put 1t this W83 i nstead of 

tajing tnat we wi ll not agree t o this and we wlll not agree 

Nith that. I t h i nk we ought to make them t a lk as to how 

much they would devalue . we th~nk t h i e 1s a f i ne move and 

tnls Ls what we have been waiting t or , f or t hree years , and 

we will do ever yt hing possib le t o make it successful. I 

want you fiv e to go into another r oom and t ry your hand a t 

this tni ng and come back at 3 o ' c lock and I w1ll ask Secre­

tary Hull t o s ee me at t our o ' cl ock . ' 

HU, Jr. t hen cal l ed Ur. Hul l on t he ' phone, while t he 

group was present , and s ai d to Ur. Hull: "As t o t he me t hod 

of answer i ng t his thing, there is no disagreement among us . 

I have suggested that our men and Fe i s try t heir hand at 

draftt~g an answer and 1f agreeabl e to you we will come over 

a t four and show you what we have done . If agreeabl e to 

you , I bhould l i ke t o t ake thi s up onlY wi th you and Fei s . • 

~~11 said that Feio and Livesey •are one• and wi t h t hat one 

exce, t i on he agreed. 

Secr etary Uorgenthau t hen cal l ed Admi ral Wa esche 

and tol d hi m to nave a plane a t the Washi ngt on- Hoover a irpor t 

~t fi ve o ' clock r eady t o take Li eut . Toll~~sen with a me ss­

age t o the Pres ident. 

Ol i phant t hen said: 1 Tni e can be set up a s a statement 

or purpose or a gentlemen ' s agreement.• HU,Jr ' e sugge s tion 

was : "Think about it and t hen come back.• Turni ng t o Ur . 

~eis , the Secretary asked: ·~nat did you say about t he econ­

nomic efteot 7' Fe i s repl i ed, 1 Ther e are t wo ways 1n whi ch 
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the public may look upon a atabili~ation agreement. ! he 
ftret , and narrow, viewpoi nt i s that it rran~e etabali~e• 
th~ franc at a l ower level, there will be a f low ot gold 
trom t he United Statea to France which may cause a great 
deal o! criticism by ignorant commentator s. You know 
the way they will shout - - that this is the price the 
United States is paying f or devaluation; that we are 
los ing a lot o! gold and,!or that reason, i! there ie 
too much emphasis put at this point there might be a tall 
in stock prices due to the feeling that the foreigner s 
would be selling their holdings in order to repatriate 
tlleir funds . On the other hand, 1t we forestall this 
criticism by mentioning in our statement that this sta­
bili~ation will cean a redistributi on of gold wh1oh has 
coce into t his country from fright and should rightfully 
go back to ocher countries, the long range thinkers will 
immediately decide that this is a constructive move and 
that the general benefit to world stabili~ation , in which 
we will obtain our full share , will more than offset any 
loss o! gold on our pert.• 

HU,Jr. said, "I agree with you. I think tbut the 
short-sighted person will be otfset by the smart fellow 
who will say that t hi s t hing is right. 1 

The gr oup returned toUr. Uorgenthau 1e office at 
three o'clock with drat~ of reply, which Ur. Uorgentbsu 
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took over to Secretary Hull. Secretary Hull gave hie approval. • 

(In t n1s connection, see Lochhead's report of t he 
meet ing in Secretary Hull ' s of fice, dated September g;attaohed.) 

The Secretary returned to hie office and.handed the 
envelop addressed to the President, containing the draft 
of reply , t o Tollaksen who was waiting !or it . KU,Jr . then 
wired Secretary Uci ntyre that the messenger wae on hie way 
and asked h i m to see that the President received tne envel pp 
tonight. (Copy of meeaage attached.) 
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For The EmbasSJ at Par1a, 

FOR COCHB.Alf fioa the Secretary or the !reas111'7. 

Your 844 Sept•ber 9th. 'l'be doCUIIent which IU.n1ater 

of Finance Auriol gave you last night for transmission to 

this Govel'IIJient has received our aost interested considera­

tion . 

Please give the Kinister of Finance the following 

message verbatia: 

I have studied with most interested attention the 

t ext of the communication which the French Govern.ment 

indicates it might send to the American and British Gov­

erlll:lent s. I understand the circumstances which have 

brought the French Government to consider realignment of 

t he franc and to s eek: to take this action in such a ••'I 
a s i t might result in bringing added stability into the 

field of foreign exchanges and increasing the movement of 

international trade. Furthermore I foresee that the 

creation of such stability should correct and ultimatel'! 

bring to an end the disturbing and unwelcome movement of 

funds from one monetary center t o another, which in itself 

i s so clearly an element of uncertainty in the exchange and 

monetacy situations . It would bring it about that the 

movements of capital would be governed b'f economic considera­

tio~s and not by panic fears which have so recentl'! caused 

extensive and disturbing refuge mc-vements. 
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The text as now drafted •••• to •e poasib17 t o 

ruise certain questions and to foreshadow certain I.­

mediate comait•ents whi ch I do not believe to be es­

sential to the achieYe .. nt of this desi.rable purpose, aad 

on which t he Allerican Government 11111st nece111aril.y expreu 

its views . I have in mind particularly the last sentence 

in t he English transla tion of numbered section two. I 

do not wish to suggest any speci fic revision or the text 

of this communication but rather merely to state what the 

positio.n of this Government has been and would be in the 

contingency which his communication envisages : 

(1) It is and has long been the purpose and con­

stant effort of this Government t o maintain stability of 

the dollar in international exchanges , and thereby to con­

tribute to continued exchange stability, and during the 

large pa.rt or this period substantial stability has been 

achi eved. 

(2) This Government has not been unmindful of a 

like purpose and effort on the part of the British and 

the measure of success which has attended their efforts. 

(3) Should the French Government f or reasons of 

domestic policy realign on a mutually aatisfectory basis 

t he value of the tranc in international exchange, this 
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Govern-ent will continue t o use appropriat~ aYailable 

resources for maintaining stability in international ex­

change on such new basis in the confident expectation 

that the British authorities will continue their purpose 

and effort in the sue direction. 

(4) The French Govern-ent will understard that 1n 

t he continuous development of this Government's poliC7 

and decisions i n the exchange field our ultimate and final 

decisions will have to take into consideration internal 

prices and economic conditions. 

This Government would anticipate that some statement 

of intention substantial~ similar to that which it has 

just made would be forthcoming as well from the French and 

British Governments and possibly given simultaneous publi-

Sl 

cation by all three governments . This government is turther-
j~~ 

more prepared to discuss the precise measur 9s that thef.Mil-. 

-*nl lud tag W!Cltbtl a,: of the three countries might con-

template 1n immediate fulfillment of this statement of in­

tentions . 
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September 9, 1936. 

My dear Mr . President : 

I am sending you through Coast Guard the 
ori ginal text of a cable from Mr. Cochran 
received at the Treasury at noon to-day . 

In collaboration with the State Department 
we have hurriedly drafted a tentative reply to 
this message . I am not at a11 sure just bow we 
should handle this very important and delicate 
situation. 

After you have read Yr . Cochran's cable and 
our tentative answer I would appreci ate it if you 
would call me on t he telephone . 

The President, 

Asheville, N. c. 

Respectfully yours , 

(Signed) Henry Morgentbau, Jr . 
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TELEGRAM 
~··Jrmgt.m 

SKF'lammt 9, 193&. 

OFFICIAL BUSINESS-GOVERNMENT RATES cnar,. to 'l'l'easury J)epartae 
(Otfioa or the Seoret 

Honorable Uar~in H.· Uoin~e, 
Aaa1a~t Secretary to the Pree1clot, 

Care Prea14ont1al Purty, 
Aahe•U.l.e, North Carolina, 

. ........... fn U IU 1 .. • • ntf ,_ 

L1alltenant Tollakaan US Coast GuB.rcl t oot orr at the o'oloolt 
OIIZT71Ac nay iaport&Dt oo.D.t'14ellt1u -··~· tree •• tor the 
Preoident STOP Would appreciate your •••iDS that the Prea­
ident raoeh.. th18 a .. anp tollicht STOP I han told 'foll&k­
aen to loot JOU up on h1a arr1~al at Aaha~1lle tonl&ht, 

Henrr ~oraanthau, Jr • 

• 
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....... 
..._.._,, t.pMa'bllr I, lUI 

s.cutar7 llorcn~ call..t oa Seorotu'7 IID.ll tua at._ to u-.e 
a cal>l • roc•1ft4 b'• Coc!lraa UM•UUa& tiM tan ot a JINPOoM .. ,, to 11o 

t ornrUd to \he u. e. !I'__,. 1IJ \he ft'nob l'tllllft1Ae at&Mlhau .. , , .. 

ptW .. uh tilt t-.u" NJ117 van• W• ottoraa•• »o s J\111111'. 

llorcw tbau nro vr. 'altlor, vr. Ollpbaat, a4 )[r, t.o®h.-4. Ja IIIIUtln \o 

n. 111111, llr. hh..., vr. u"MT"" a1 .. sr-'· 
S.Crot&r')' B\111 o\a\K t.hM tho ft'eMll propoeal li".Pt 1q) tho taoe\1n ot 

tlla col4 •taD4&1'4, ._.ua p-lo .. 1a tho tJal\K 1\otoo, &Ill al• tlla po .. 1111e 

~<o-at ot colt b'• We a....U, *loll atpt nealt b'a fi1IT at&Mll•Uoa ID'•- •· Ba ,....,.,.. 'lltlat tho r-u .. ~4 11o ot ftrl.u cr....,. la tu• 
CCIOIIIti'J' to fi1IT mob IICI'OJWI&t, .. poalal}T b'• U.0 11'01111 I'OJI"-'1111 tilt .... 
YOC&toe ot a MDa1e4 oan~. ICI'. llorpathlll a\oto4 t.hat aa tu aa U.O I'Otara 

to U.. col4 ·~,.. a-.a .... lla wwlt aot P" fi1IT a6wracn ot tue 

65 

11114ar &DJ cl.l'- •tac•• a4 that ho - aot .. ..., at tilt sr•••' U• to n\or 
lnto &DJ n.n. acr•-•• • ~u.u •. u -llh u.. tllat tho lhllto4 fta\oe 
eo..,._,, lllealt aot po.t f111T'h1111 1a wrUllll at tho p-e-t tiM, n!Tllll 1q)a 

• &'ftltl-•e acr-t to MD plhb fi1ITWIII pooelbl o la tile p-eoat au­
•t&Deea, 
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In u1r:1111 a bllllliJIC ...--• tU o-.,.ouoa walt be tat tile lhlitet tta,oo 

woal4 be 1a a pe8iUOil u4 be JW 5 e4 to Dep tlah ...-onnt, ftc 10 U ... 

14t certa111 tbat tU oU.. o..Vectuc ,.ntoo ...U beta -.ll a peel H-. 

s.erotarJ ozpl•'"et te Mr. lllall tat tile llrU1* eo=mc pedUoa ... ta 

utiatact017 ahape at pre-\ u4 tat ft pt ftl7 ~tal u4 ateuift oher\o 

lbCIIf tile cCIIJI)U'aU" peuu ... ~ all tu •-vloo wtlioh Jd&'bt be ta.­

elu4a4 in Ill/Ill uullulr;e .ta111111atloa. 

llr. mall 'I'U lnterootet 1a ~ wbat Mr. llerc-illc' • eptaloa ... aa to 

tho po .. ! 'bl o lll'1Uoh r-.cUoa to thlo illiP 'h l!r tu :rr ab co•• at. 11r. 

!Mor·~·~~~D felt that the :a-t.Ueb _.. •t ,..,... ... to ..a.., acr••••'- uUl 

our oleotloM u4 that bo perMM117 ... thpe .... to pt'OO .... ft17 al01f17 • 

• 1!1111 allo tbonght that DOthia« lll tho torw of u lloll'-t llhlla.lt be p1t lll 

t1111 aD4 that c-.1 41-..tou 01117 obal114 be ba4 at tu pt'OMd t61o, ,_, 

~t tho c'bJoct *lll114 be apt all" 'CUIUl anor olooU-

!ho quuuoa ... 'llrOQ&:bt liP aa te 1tl.U.. 1llo :rr ob wwlt be oblo to eM 

witbwt •- ectloa 'IIMll after .ar otoou-, oat u ... Ulllacht llaMtll.l 

whet,her t~7 coult to oo. .1.o tlla Jr1Ueb pout wu oftl' 5.06 tetq, 1t ... oleo 

thqht that the lr1thb WW'O DOt tllltlac tho oUUU&Il oatlrol7 ocatortablo. 

llr , !Dlll feU tat t11o aat no ...a obaal d lie tnotet to JNUtac 1a -

11*4• work 011 tbh oubjoct ut that w llhOilld pnout ftl7 ol•l7• Bo noW that 

11•• YWJ 'II.IIO&q a!lclllt tho Jroaoh .ttutloa at the JR'O-t tiM,-· • tboa 

&Ill tl.ao olllco be bao 'beoa lll otnoe. 

llr . llorcuillc otatet that bo wu ooD411le coploa ~ tho Jrolloh cable, aa well 

our propoM4 ropl7, to the Proold.nt l!r aoropluO t~t u4 wnlt ROt to Ill/Ill-
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-.-•Leu II.W.Ua UWu • ' tu ..a at tide ._., 

Jlr, Blall rtaMA tW lie W W& .._ MU* a -u.e 11 d•e .._. 

illq lb4oa14 NM .... , tMU I 'e ~W .. M - M 

pot rlblt ..... , •11• .... ..u .. t.1 .. , ... - ~ ,., ..... 

pollCJ ot apeU.-,. 

It ... ,_Uet •• ...a a ed1e k aw' • tide au '• tellb& WI: *' 
hi t cable wu lla.UC aU .. la a& tiiM • "P1I' wwl& lie Ullllll"'"'f .. -

• • potdblt, ... ta .. --- ..w.. ...... -a lie ... ..u1 ... 

Pr11Unt1 t ~u-.- aMet 1. 
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La&al'd t.o~ 1JlYoloa4 t.o La&al'd Sl,l22,000 sold llan; 

)fat.1ou.l Ol\7 t o ••Uou.l 01t.7 M,UI,OOO truoa; Cluaraa\r 

w OuanAt.Y u,eee,ooo, al.l JIORIWIDII; •auoaal. Olt.7 t.o 

Jlatloaal. C1t.Y 10,8815,000 traaoo .AQIJI'UIU. lb' tO\LI' o 1oloek 

thll att.onooa Ch.arant,y U4 oold St,'POO,OOO aoot. Ueftof 

&01116 w lwUaerlaad. thlo aol'll1A6 llot.h lw1oo frau u4 

Dutoll tlor1Jl waekou4 cbae to doa .. tlo u1 .. tlaoroot 1a 

tholr roopoot1Yo oouatl'leo but a 11\t.le ot.roasar \blo 

attoraooa. Forward traao ottora4 ra\her hoaY1l7. Roateo 

do• ao t o 50 ooat1a... stroas doaud t or Rlo tuto ~al 

Dlltoll aa4 ot her 1Jl\ematloaal. lharoo. 

tho exobn&e aoot. oo~ after 11 ot.orU~~g. Oa lloada7 

t ho Bank of rraaoo loot. 150,000,000 traaoo gold aad oa 

'fuoo4&7 leo,ooo,ooo to lrttloh ooatrol. Iatonont1oa wao 

•&o1a tal\ ~n tho Oont.rol brogght tho rate 4own traa 

711 . t8 t.hio aonuna ud tho Ooatrol appiU'Ontl7 ha4 u 

uUYe ~. Xoot.erda7'• oa'ble -.risa4 roaoono tor 

woekaooo of tho traao, wh!oll ooattao t.o o ll\alJl. AOoordla& 

t o OOJ"lpol, tho Oonnaor 11 ot1ll otud71Jli tho quotloa 

of ~ sold 1a •e• York. 
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Secr etary of State 

Washington 

GRAY 

Paris 

Dated September 9, 1936 

Rec'!l 1:45 p.m. 

8 45 , September 9, 5 p.m. (Section Two) 
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be made this aide of November and that recent wide 

fluctuations in rates are mainly the reflex of s entiment" . 

After r eferring to the recrudescence of threatened 

strikes and to French Communist a ttl tude, the FINANCIAL 

NEWS today vrr i tes : "Moreover , the Figures of add! tlonal 

armament expenditures published yesterday f ormidable as 

they may appear , ar e but a foretaste of what will be 

coming later . Germany is pres'WII8.bly spending in four 

months about as much as France i ntends to spend in tour 

years . Before long the French ~overnment will realize 

that to keep pace 'It th Germany ill t he r earmament r ace, 

much larger amounts wUl be required. To borrow t ens 

or milliards or francs from the Bank of Frm ce would 

inevi tably lead to the rapid deterioration of the 

technical positi on of the franc. And yet there wil! be 

no alterna tive -- except devaluation, for which France 

is not yet ready . When it does come it will be very 

drastic . A high official of the French Treasury 1• 

quoted 
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quoted ae having aa1d that it and when France devalue• 

it will be at the rate ot 5~". Further in the article 

the writer holds that a the balance or prcbab111 tie• h 

against a devaluation within three months". 

Under city notes LONDON TIMES today analyzes 

economic factors in French situation and then adds 

"for poll tical reasons the Ooverlll!len t is unable to 

tackle France ' s really important problem, namely, that 

of an overvalued currency. 

WILSON 

CSB :RR 

72 

• 

Regraded Unclassified 



NAR: C:HJA 

The Honorable, 

September 9 , 1936 

73 

~ 

The Secretary or State . 

Sir : 

I have the honor to refer to the arrangements which 
your Department made in t he past for the direct exchange 
of i nformation bet ween central narcotic services in a 
number of foreign countries and the Bureau of Narcotics 
ln t his Department, and to inform you that hereafter the 
Cust oms Agency Service is clothed with tull authority to 
receive and impart information, by direct communication 
or otherwise, with relation to all phases of the inter­
national illicit traffic in narcotic drugs as it affects 
the United States . 

Accordingly, you a re requested to advise the f oreign 
governments having such direct contact, that in lieu or 
!'xist 1ng arrangements , M.r . Thomas J . Gorman, Deputy Com­
mlssi oner of Customs in Charge of the Customs Agency Ser­
vice, has been designated to carry out this direct exchange 
or information. 

You are al so informed t hat all contact with your 
Dep&.rtment in regard t o the international narcotic traff ic, 
..• ether as to smuggling matters originating ~ the Customs 
Jervice, or as to matters of foreign control of the legi­
timate traffic originating in the Bureau of Narcotics, will 
be handled or supervised by Assistant Secretary Wayne C. 
Taylor . I shall appreciate it , therefore, if you will in­
struct t he a ppropriate officers in your Department that 
this contact by or with JAr. Taylor will cover telephone mes­
s:.ges , mail, and other contacts between t he two Departments . 
I n view of the present arrangement, t he practice now in 
force of sending despatches and o~er mail relating t o 
narcotic matters to the Bureau of lfarcot1cs direct from your 
Depart ment is to be discontinued. 

nespectfull,y, 

/S/ Henry Yorgenthau, J r. 

Secretar y of the Treasury . 

BJA/Jhr 
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111Diltee ot 11-"i.Dc at BeoNtt.r)'1 a hcao, 
sopt .. ber 9, 1936, at 8tl6 P.ll. 

Preaont 1 l'he Soorotary, IIeure. 'l'~lor, 
llau, Lochhead, an4 White, 

llr . lQdto briel'ly rerlencl the reoent denlos-cta ill Europe 
'IO!'Iioh had a bearing OD tbe illternational aODat&l')' dtuation. »-roua 
charta clepioting oba.ngea ill our illternatioD&l OCI!lpetitin poaitloo &Del 
in t he ecoi1CIIIlio, tiaoal aDd aODot&l')' podtion ot loading tordp 
oountr i ee were oaret'ull)' eXIItllinecl b)' the Seoret&l')' and the others 
prosGDt . The unta'f'Orable lituation ill France and the vacy taTOrable 
condition of E:nrlancl were particularly noted. 

Tho Britieh-Fronoh aituation wu diaouuecl 1n detaU. uter 
oonlidorin.;; the extent to which the wboleeale prioe- toreip exo~ 
aituatlon would be altered b)' an US1aed deTaluation ot the Pre11oh 
trano ot 25 percent u 1Ddioated , ,_ the charta, the S.orett.r)' ex.­
proaaed the op1n10D that it wu too great a deT&luatioo to per:ait 
in Yin of the position it would 1 .. ve the United Stataa, He stated 
that we ~ht to th1nlt 1n teraa ot 15 or 20 percent daTaluatian tor 
the trano and mon beyond that lanl only 1t absolutely eaaential. 
He requested that tiguraa be ocnputed and charta be drawn to ahcnr a 
rato of devaluation which would lean the United Statee at a leTOl 
equal to that of the bue year, and also on the ba .. e ot 15 and 20 
percent 40Taluatian. 

The Secretary expreued the Tiew that he did not belien ~­
th1n& would oaae ot the attorta ot the Prenoh with reprd to d.eTalua­
tlon, becauee France 1 • propoaala would not be libly to reoeha a 
tnor able hearing trca the Britiab. He atatecl that he had received 
in.tormatlon 'lhioh led hba to belien that the British would do nothinc 
betoro elaotiana. 

llr, T&¥lor auggeated that the international oompatitin polition 
of the United Statea would be leu unfavorable it Franoe alone were 
to deT&lue than would be the oue 1t ..,..roue of the other oountriea 
indicated on the charta wen to deTalue aloq with France, an4 aut;• 
gaated that ocaputationa be aade or the result ot devaluatiCIIl ot 
France alone , and ot T&l')'ing oaabiD&tiana of other ~oiaa inaa· 
1111oh aa it wu not at all oertain wbich ourrenci .. WOUJ.d follow the 
trano nor b)' bow .,.ob. Be &lao atnaaecl the taot that ED&land wa.a 
aore !.aport ant to ue, and t hat aa tar u Franca alone -• ooooerned 
..., could afford to be generoua proTided aterli!l& an4 the atarli!l& 
group did not drop ill teraa or the dollar. 

74 
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IUmlt•• ot ll .. t~ Sept. i. 19ll6. 

llr. 'l'qlor &leo wgg ... te4 the preparat1oa ot data indioatiJI& 
the iaportanoe ot Iter line oCNDtrlea • trade ocapare4 'ldth dollar 
oOUDtrlea • trade. 

11r. Loobhead wu ot the oPinloe. that a dollar- aterl1ng-trano 
ratio ot t l .... dollar• to the pound ud oM lnmdre4 tranoa to the 
pound, Wlioh would IIL&ke the treno tl'" oenta, oontinuu to be a 
reasonable objeotin to lhoot et, thoush it wu &lao agree4 that the 
reoent rloe in prioee in France ?laced her in a 1••• taYorable oaa­
petitl'" podtion than llhe - · au acmth• -co. He &lao n:preue4 
the rlew that thOQgh the Br1thb oouldere<l t het th17 ....t b&ok to 
too high a pew>d in 1925 that cl.1d 11ot aND that the ourr81lt rate ._. 
too hl&h beoau oe the ge111ral aituet101l bad alt ered oCIDiidarahl)' 
ol.Doe thet date. 

llr. Hue npre .. ecl the rl.,. that the dtuetioll bad ohazlgecl • ­
eiderably 1illoe t our or tin aontho prerloual)' and that there wu 
not the - • pruaure to aeoure de taoto ltablliation nor the ••• 
gal.De to be ~~t.ohiend b)- de taoto ltabllioat1on in Yi.., ot the die­
turbed political dtuation in l!uroPe• He re-eled that we pro-d 
nry oautiouelyJ the other preaant acr"4 with thh rlew. 

It - s pointed out though i t a .ight be deoirable 11ot to do all¥­
thing wi th the pru81lt dilturbecl '&u'opean a t ate, there -• a poaai­
bility that Frenoe sight be toroecl by the domeatio oituation to 
suspend gold p~snta. In that eY*at, aaae de t aoto t riparti t e 
&rr&llg•ent might be auoh sore ded.rable tbe.n the altemat i'" poul­
bllltieo, 

rhe Seorete.ry -.ph.aabe4 that he did 11ot int and to pullh aattera 
at thlo til:oe, but would await d ..... l otaenta, 
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., ....... laU..I 

lluiDil , .. ..., .... ,.. ,.. 

le\\er ot lep~•l»er Ia trsn l~ 

Uae •••use tor .. wlale.ll,.. reetl'N& 

troll SlJ" ......_ Pl.-.. 

OorcU&llJ ICMU'It 

Kr. v. A. L . .. 11t\0 
Oouatelor, BrlUell ..-...,, 
waa~~on. D. o. 

• 

• 

• 
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U - 2- ;~342, SEptEltlbEr 9 , 1936 12 p . m, to Pari a 

crEO.tl.on of 3UCh ntabUit y should corrEct and ultimatEly 

br ws to an End thE d13turbing and unwElcomE moVEmEnt of 

fun··s from onE monEta.ry cEntEr to anothEr , which in itsElf 

io oo c l Early o.n ElEmEnt of uncErtainty i n thE EXChansE 

and ~1onEtary situations . It would bring it about that 

t h E movtmEnto of capital would bE govErnEd by Economic 

conoid Erationo and not by ponic fEa ro vmi ch hnvE so rE­

cE~tlt causEd Ex tEn3i VE and distur bing rEfugE movanEntn , 

ThE tExt ao now draftEd sEEms t¢ ct pos~ibly to raisE 

CErtci.n quEotiom ~.nd to for E:lhadow u •:r ·a.Sn l.mmEdiatE 

commitmEnts wh ich I do not bEliEVE to bE EssEntial 

to t~E c ch iEvEmEnt of thi s d EoirablE puiposE, and on 

w'lich thE AmE rican GovErnmEnt muo t nECE:toa.rily ExprEso 

ito viEws , I havE in mind !JDrticularly thE last oEntEnCE 

in thE Englioh transla tion of numbErEd sEction two. I 

do n ot VJ ioh to ouggEst any s pEcifiC rEvioion of t hE tExt 

of t :'-='. o conununico.tion but r athEr mErEly to 3tntE what tD; 

pooition of t his GovErnmEnt hao bEEn and wou ld bE in thE 

conti~_cncy vthich his comnunl.c c. tion EnvisagEs: 

(1) It ia am bas long bEEn t hE purposE end con­

st:mt Effort of this Gov ErnmEnt to mintain stability of 

thE dollar in i ntErnational ExchangED, a m t h Ereby to con­

tr~butE to continuEd ExchangE otability, a m during thE 

lc.rgE :?O.rt of t h i:J pEriod substantial otnbility hao b EEn 

aChiEVEd, 
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U -3- ;¥342 , StptEIIIbEr 9 , 1936 12 p.m. to PIIJ'U 

a chi EVEd , 

(2) This GoVErnmEnt ·.l:ls not b£m unm\ndtul ot c 

likE purposE and effort on the part of thE British and 

thE mEasurE of suoctss whiCh hao cttEndtd thEir tftorta . 
( 3~ Should thE French GovErnmEnt for rEasons ot 

domtatic policy rEalign on a mutuclly sntistactory basis 
thE v c.:. UE of thE franc in inttrnat ional EXchangE, this 
Gov ErnmEnt Will continuE to uoE cppropria t£ avci lcbl.E 

rts~urc ta for maintcining stability i n international 
txchnngE on such nEw basi s in thE cor,f~C:<nt E.xptctction 

that t hE Britiah authoritiEs will continuE thEir purposE 
and t ffort 1n thE acmE dirEction. 

( <II ) ThE Frtnch GovErnmEnt will ur.dErstand that in 

thE continuous dEvElopmEnt of tll1s GovE mmtnt 1 a policy and 
dEc isions in thE txchangt fiEld our ultimctE and f i nal 
:ltcisions will hnv£ to takE into conaidEratl on intErnal 
prieta and Economic conditions. 

This Govtrnmrnt would anticipatE thnt S<JDE statEmEnt 
of i ntEntion substantially similar to that which it hns 
just ::W.dE would bE forthcoming a s 11Ell tram thE Frtnch and 

Sritiah GovErnments ·and posoi bly givm aimu1tan£oua publica·· 
t.ton by a ll thrEE GovErnmEnts . Thi s GovErnmEnt 1s furth Er­
morE prEparEd to di,eusa thE prEci sE mtasurra that thE 

t rEa aurits of thE th.rEE countriEs might contEmplatE i n 
immEdiatE fulfillmEnt ot thio o ta tEmt:nt ~ 1ntrnticno • 

Regraded Unclassified 



- - -_ .. ._.... ..... __ _ .. _.._. .. .. ....... ~.-. - ... ----
~0111u• o1 ate 1tmtdl6t.td 

JooNT CoMMITTn OH INTIIRNAL RKVCNUK TAXAT­

Pp1bij1Ua 

Honorable Henry l.'orgllltbau, rr., 
sacret•ry or the 'l'reaeury. 

washington , D. c . 

lotY dear cr. secretary: 

81 
.... _ ___ 
.... _ -·--... ... _ -

Reference 1a made to tbe recent conference 1n your otN.ce 111 

reapec t to a S\IM'ey or the Federal tax ayat- aloog tha linea suggested 
ln your letter to tha Preaident dated Auguat 10 , 1936. You aakad a t 
tbe conference that requeeta tor auch information aa tbe 1oint Ccoaittee 
on Internal Revenue Taxation required in ita work abould be addreaaed to 
you ao that you could lteap personally in touch w1 th tbe progreae beiog 
made, Thia committee, wbile continuously engaged in ta% atudiea, tinda 
lt naoeaaary trom time to time to reviae tbe nature and eoopa or ita 
atudioa in order to anticipate the ohallg1ng requirement• or consr•••· 
With t bie objective in view our program or wark waa raviaed shortly 
attar the eloae or t he laat .... ion or congrua. In view, however. or 
the suggeationa contained in your communication or Auguat 10, addreaaed 
to the President , further revhion waa neo .. aary 1n order that the aoope 
ot the work 1n general lllght taka lnto consideration the auggeationa .. t 
tor t b in your letter and turther that thb ooliDittee might ban the 
cooperation and aeaiatance or your ottice in the preparation or theae 
atudiee, Since we have already had certain informal dieouaaiona With 
mambara or your ata.r r, 1t aeeu advisable at thia time to auggeat a ten­
tative plan or procedure with raapact to aubjeota which _,. be submitted 
to the Coogreaa a t tbe next aeaaion and alao to outline certai n other 
ujar probl-. which in Ill)' opinion r equire axbeuative etudy 1n the near 
tuture. Far the purpose ot olaaairication I eball deeignate thoee prob­
lams which may be cOQPlated in time to be ccneidered by the next conara•• 
•• abort-tat'll probl_. a nd tho .. requirillg a looger time ae loog-tena 
Probl ..... 

1. ~1acellaneoua Texaa. 

In llne with the auggeatione or your latter ot Auguat 10, 193&, 
a survey ot miacellaneoua taxea with the exception or .&£ricul tural Adjuat­
ment Act, Social sac uri ty Texea , Be tate and Gitt Tax .. , and capital stool< 

Regraded Unclassified 



uonorable HeDr1 L!Orgctbau, rr. 

-I -

T8J<ea, ehould be l'lade. Thls alll'Tey in aubatuce should at leaat includes 

(a) Hietorz or the Tax. Revenue r~eipta ud rates ainoe the 

tax baa been in force, with a brief d18CUUiOn O f ~ revieiODa that have 
been cede 1n the application or the leyY. 

(b) Inequities. A diaoua&ivn or the inequitiee that have devel­

ooed in the impoei t ion or the tax. Doee the ta.x br ing about double t axa­

tion? 1lha t illlprov.,..nta might be suggested toward curing ina qui tlea? 

(c) Administrative Ditrioultiea. A diacuaaion or the administra­

t ive ditficultiea which have developed in connection wit h the collection 

or the tax. What legal pointe are at1ll in dispute in the courtS? Doea 

the t ax result in much litigation? It eo, e'IRID8riza the lege.l laauea 

involved, Sta te contliota in circuit courta, it any exist, Diacuaa fully 

met .. thode or tax avoidance, it any, are diacloeed, State approximete 

cost or collection. Whet suggestions lllight be me.de ae to improving the 

ad:inistretion or the tax? 

(d) BOonolllic !ttect, Disouseion or the ecoDOaic effect ot the 

tax. State approximate number ot utabliahmenta. Whet ia t he trend 1n 

volume end value of the product? DOea the tax bring about unfair CQ111Pet1-

t1ve condi tione? Ia the r ate sufficiently high to aerioualy effect the 

volu:oe or tranaectione? Whet euggeatione lllight be made in respect to 

eliminating or modifying the tax? 

2, undiatributed Protita TaX (Revenue Act of 19~6) . 

The 1oint Committee will undoubtedly desire to atud:r the opera­

tion end e rtect or the undistributed profit s tax during the next ••••ton 

ot the congress. In order to turnieh a proper background tor such a 

study, it 1e suggested that a etatiatical ua1:r••• be made to develop the 

peat dividend policy or corporation• claaaitiad by 1nduatry. It ia &lao 

suggested that the aurplua or certain groupo or corporattona be atudied 

in order to determine the extent t o ~ich such aurplua baa been ecouaulatad 

end the extent t o which it ia liquid. The ettect on the revenue or allow­

ing a carry-over tor t he nat lou or the prior year tor the purpoau or the 

UDdiatributed proti te tax llhould alao be aati•tad. - turthar 1nneti­

gat1on m.1ght Ill eo be lll&da 8 8 to the poaaib111 t:r ot certain relief provi­

sions in the caee of debt-ridden corporation• and eorpo~tiona with a 

deficit , 

S, SJ!Mial Incc:ae TU, Dtate TU and Girt TaX Probl-. 

IXparienoa in lagialetion ebOWe there 1e brousht to light :.a the 

result or a&.lniatration a eubetantial nuaber or probl ... or an urgent 
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nature. Thee• involve •• a rule tax aYOic!aDcaa, aario~~a iuqultlea aa 
betlteen tu:J)87era alllllarly altuated ud unreaeoDable a4111n1at!'atlTa 
bur<lu. In order that -h queatloaa '"'1' be thoroQShl:f aulysed prior 
to presentation to Cougraaa I ausgeat that uec .. ear,. achllle17 ba •t 
In a>t1on 111 order that theae probl-~ be gdharad, a1fte4 u4 
analyzed thoroughly tor the purpose or to!'lliug a baa1e tor legislation. 
I understand t hat the C...Uealoner 1a gatbllrlug euueetlona trom hla 
tield aod office forces 'llblch caD nll torm a starting polllt for the 
abou analysla . 

4 . Statlatlcal Information, 

It appears lmpoaalbl e to IDake a eomple te eurny of the ine0111e 
tax , but atatiatlca on certain questions ot importance ahould be gathered 
aa t'ollowa: 

(a) '!'his office hea been advised thet the atatlatlcal eeetlon 
or t he Bureau is qJdog an ualyala of tbe etr ect or the capital gain 
and lou provisions as ahown by the 1954 raturna . It is b.oped that tb1a 
analysi s >~ill be completed and a copy rurniahed the COIIIDi ttee. 

(b) statistics allowing, as tar as may ba , the errect or tbe 
blgh aurtu rates ot the Revenue Acts ot 1932 and 1934 abould be made, 
together with data ~bowing tbe amount or tax-exampt securities held by 
a r epreaentatlve group or wealthy taxpayers tor t he year• 1929 to 193~, 
lnclualve. 

WbUe it is not expected that en;y or the rollowlog problema 
can be stud i ed at the preaent time I realize e number or major problema 
requ1r1118 extensi•e atudy preaa tor aolution before the tax laws can be 
expec t ed to 9perate with any reasonable degree or smoothness on the 
pert or the Government and with fairness to the taxpayer. The moat 
ll•,ort ant o: these, in 'fll:l opinion, are: 

(l) stud:r o r poss ibl e improvements in the edjudication or 
taxes by the Board or TaX APPeala and t he court a, 

(2) reasonable a1mplitication ot the Income tax lawa, 

(3) revision and codification or the liquor lawe, 

(4) revtaioo or the penalty and interes t provisions of t be 
lowa with the object ot coneiateney and reasonableneea, and 

( ~) atud:r or the pereonnel probl• or the Bureau ot Iot erD&l. 
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zr )'Oil qr .. with ,. .. to tbe 4ee1rab1lit7 or •k1ng tbe 
atud1 .. outlined under the hh41ng or "'lhort-t81'1l Probl.-• , I wolll4 
greatly e]~precieh it it :you wolll4 inotruct certain -bere or 70111' 
a tatt to begin the colleetion or 41ta 1n41oete4, Kr, Obleteen, 
Maiatant Chief or sterr or thta OCIID.itt .. , an4 I, Will be glad to 
contac t w1 t h :your etatt to clarity the general etat-h ade in 
tbh letter, I ahall also write you tr'* time to t1• more in detaU 
in reepect to epeoittc ellbjecte, It :rou bel1ne the general plan 
ehould be modified, please ghe me the edYantage or :roll!' auggeet1one, 

ver:r r .. pecttlllly, 
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September 10, 1Q36 

The President called me at 11 o'clock last night. 
He oaid, "That i e a good cable you nave drafted. In t act, 
1~ 1s better than good. I am particular lY pleased at the 
way you handled the gold standard. • He said, 1 I have 
onlY one suggestion to make. In the last paragr aph, where 
you say that the t hree central banks should handle this, 
~ake it read ' the three Trea~uriee •.• He said, •aet thie 
c~ble oft tonight as I want it 1n Parte by ten o'clock t o­
morrow morning. I nasmuch as t he French say there i s a 
hurry , I do not want any delay in answering .• Resaid, 
"I have Just one other suggesti on. I t hink that thi s is 
eo icportant that you ought to show it to Cordell Hull' 
and I said, "I have,• and t hat pleased h im very much. 

He also seemed pleased that I had sent the thing by 
aeroplane and he said, 1 I am holding the plane 1n case I 
wanted to send you a message, but• he said , •now it will 
no t be necessary .• 

I got Fe1s on the telephone and told him t o arrange 
to send a message in their most confidenti a l code. He 
sort. of demur1•ed at the l ateness of the hour and I said, 
"These are the President' a orders and tne message must go. •. 
He ce lled me back within t hree minutes and said that he had 
gotten his coding people out ot bed and they would handle 
it lf I could send t he message down. I a sked the White 
•Juse to send a car, which they did, and I sent tne message 
to the State Department. 

I called Cochran this mor ning, and the following 
1e a record ot the conversation. 

84 
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'fbllri4Q' 
Sept .. ber 10, 1936 
9z22 a. •· 

B. !A . cochran: accepted your aessage at t~el•e o'cl ock DOOD 

HliJr: Yes 

c: - s ubJect to one reservation . 

l!llJr: I see . 

C: Simply because I was not certain about the sentence 
to which you referred. 

BUjr: Yes 

C: They did that in the last sentence. 

BUJr : Well , you'd better aot say anything on the phone . 

C: Yes , well &nyllay you'll have that . 

H!.ljr: 

C: 

lllljr : 

C: 

Hll jr: 

C: 

l!llj r: 

C: 

l!lljr: 

C: 

HJ.I jr: 

Bow was it received? -

Rather well -

Yes 

How was it received? 

Only, if it's down a little more concr etely, you 
see? 

What ' s that? 

I say he wants to put something concretely . 

I know, but we ' ve got to establish the principle 
first . 

Yes , that's Just exactly it . And I had talked to 
his assi stant , the un with the long name 

Yes 

- before we went i n 

Yes 

as 

C: And I got him t o agree with me and he said, 11'ell, 
you know m7 rather has the a1nd of a Jurist'-

llllJr: Yes 
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C: 

l!l&Jr : 

c: 

mtjr: 

C: 

Hllj r : 

C: 

llll jr : 

C: 

!Dijr : 

C: 

mtj r : 

C: 

Hllj r : 

C: 

llM jr: 

C: 

Hlljr: 

C: 

Hllj r : 

_,_ 
'- he wants to cet evel'fth1-. do• ao c~c1-
rical}T'. 

Yes 

And I - I 1ve been trymc to talk to h1a to 1et 
his ideas first . 

Well, weren' t you surpri sed that I 10t orr the 
answer so quickly? 

Yes, I should say ..so. I reurked about that in 
the reply . And the people here thousht it was a 
good sign. 

Yes , well -

And I read that the aessa1e was tiled at aidnight 
last night. 

It was. 

And they delivered thei rs to the other people 
last 'm.gbt 

'Xes 

Incidentally , the same man with whom I talked when 
I wns there. 

What I S that? 

I say, the aan who r eceived the message across the 
Channel 

Yes 

- was the same lii8Il with whom I talked on that visit, 
r emember? 

'X es - yes 

He' s i n charge. The other aan is up in Scotlan4. 

Oh - well, they haven' t heard anything yet !rom 
across the Channel. 

Yes 

What? 

es 
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c: 
llltjr: 

c: 
llltjr : 

C: 

Bl\j r : 

C: 

!:!Mjr : 

C: 

Hllj r : 

C: 

H!Aj r: 

C: 

Hllj r: 

C: 

Hll jr : 

C: 

Hldjr : 

C: 

lllljr 1 

C: 

_,_ 

I sq, the un who :recelYecl the ..... ,. resterdlf' -

Yes 

- over there 

Yes ' 

- is the same one I talk.e<l with on -.y visi t. 

I get you. 

See? 

Well , will you kn~w when they hear from England? 

Yes, I think I will. 

Yes 

I am going to keep in touch with hia. 'l'bey 1re 
going to call •e, assuming that he is going to have 
any other word to send you 

Yes 

If so I am to go over at seven o'clock. 

Yes - Now, I wish you'd check up with your tele­
graph arra~gements - it - there's something wrong, 
I mean it takes so terribly long for your messages 
to come through. 

Is that so? 

Are they using Western Un1on or Postal Telegraph 
or what? 

We - we checked up yesterday morning and the last 
part of my message waa received in Washington at 
eight fifty 

Well -

We got we put 1n a query as to what time the 
message was received. 

Well, bow many hours was that? 

Well, that was quite a bit because it left - the 

.e7 
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iiliJr : 

c: 

B.lljr: 

c: 
E!Kj r : 

C: 

Hlljr: 

C: 

lllljr : 

C: 

HYjr : 

C: 

Hll jr: 

C: 

B.IIJr : 

C: 

HliJr : 

C: 

Hlljr : 

C: 

HllJr: 

-4-

last part ot it lett a little etter el .. en. 

Well , how aaD1 hours do 7ou firure that took? 

Now, 7ou see that would be - eleven - that would 
be - that ' s - that 's t airlT lon1. 

What? 

That ' s fairl)" long. 

That's what I think, -

Yes 

Now, rrry aessage came through liUCh quicker, didn't 
it? 

Oh - it got here this morning r 
' 

Yes 

- which is quicker, 7es 

Yes 

- at eight o'clock this morning 

Yes 

Eight forty this morning 

Yes - all right . Well then, I 111 - I mean -
but it was - it was not displeasing to them? 

Oh no, not a t all . The onl)" t hing - they want to 
get at something concrete. 

Well 

li:Y point is that they 1 ve made - want to await 
the further reply from the other side. 

Yes 

I don 1 t know. They 've asked me about a counter 
proposal - if w~ had it. 

Yes 

88 
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c: 

HIIJr: 

C: 

!Uijr: 

C: 

H»jr : 

_,_ 

And I said, 1Well, •e'Ye put oat two saares -
you're-the ones wbo are uldnl the proposal'. 

Yes 

And he said, •Well, we are entirely in agreemmt -
the thing to do i s to set it down on paper•. 

Yes 

So that ' s the way he looks at it. 

O. K. • 

C: But, my friend is talking with him this afternoon. 

Hlljr : All right 

C: They also talked with 
man . 

- with the highest 

!rujr : 

C: 

Hl.!jr : 

C: 

Hlljr : 

C: 

Blljr : 

C: 

They are? 

See? 

All right. 

- who has sent his greetings to you and to 

Fine 

And 1f I get antth1ng early this evening -

Yes 

- around seven or eight o ' clock 

Hlljr: Yes 

C: - why, I'll send you orr a wire yet tonight. 

H!.ljr : On the - you mean on the telephone?' 

C: Well , just as you prefer. 

HUJr : Bo, you ' d better use t he cab~e. 

C: I see. It' s - it' s better I think, on this. 

• 

IDlJr : Yea - and tell th• to use their .ast confidential 
code, you know? 

89 

Regraded Unclassified 



c: 
BVjr : 

C: 

Jll,ljr : 

C: 

BVjr : 

C: 

mljr : 

We're usiDC tbat, altlol1ate~. 

The aost conttdeatlal -

.lll rl&ht - . well, I 111 aee 1t thq baTe ~ 
tonlabt. 

o. lt. 

And then I'll send i t ot t . 

Fine 

All right then. 

Goodbye . 
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Cochran ea1d the ••••as• would be del1Yered a~ 
t.we l ve o • clock t.h1a aorn1116. 

I wae aurpr1eed the Pree1den~ acted ao qu1cklf, 
but be seemed to think that the eer1oueneae ot the el'~ 
at1on demanded 1t. 

He told me that the dr1ve through the Sclok,y !.!ounta1ne 
was one ot t.be most beautiful he had ever taken and he urged 
me t.o take 1t soon. 

The question came up , when talking to Fete, whether 
we ebould inform the Br1~1ah and I aa1d poe1t1ve!y no, and 
auch to oy surprise he agreed w1tb me . 
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F'EDERAL RESERVE BANK 

OF N.:wVoAK 

S.pteaber 10, 111&8. 

Dear llr. Loc bbead a 

!llcloatd are ...,!'1Uiduu o! te1epbone coonreatiOGa 

wblcb I ~ today and concernillg wblob I adYi1td you earller 

by telepbone. 

11r. .1.. Loobbead, 
Treuury Depe.rt.-mt, 
WublJI&ton, D. c. 

oncloeur .. (2) 
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P.utAPIUII or !JLPRAK Ill! 

!0: Aller10Cl ""bU.,, Paria 

DATit Sept•ber 10, 1938 

liO. t U3 

rOR OOOBRAI JltOll SlOB! AllY OJ 'fBI: 'l'RU8UR!'. 

Tour telegr- 84.7, Jtuh. 

99 

I bad. ill llilld the aent a oe to Wbi.Oh apeo1!1o re.tv­

ence waa ll&4e ill -r ua. !he aenteDOe becU 1 'fhe at1pa­

l at1ona of auoh u arr&Jtg•eo.t•, ad aded with 
1

11heD. 

the oon4U1<ma neoeae&:l'J' are toaJI4 realised'. Will yov. 

please ll&ke th1a olear to the Jl1&1ater of J'iJI,a:Aoe 

immediately. 
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September 10, 1936 

Today Cable No. 847 from Cochran was received and ?eis brought it in to the Secretary at 12:30 . It was as follows: 

PROII : 

DATE: 

No. : 

PARAPHRASE OF TELEGRAM RECEIVED 

American Embassy, Paris 

September 10, 1 p.m. 

847 

FOR THE SECRETARY OF THE TREASURY 

PROil COCHRAN 

I delivered personall y and verbatim at noon today the cessage contained in the Department ' s 3421 September 9 1 midnight, to the Minister of Finance in t he presence of BaUJ:lga rtnet·, under reservation as to one point, however . r~et point is, Will you please confirm whether the text of your communication under acknowledgment was correct in citing •the last sentence in the English translation of numbered Sect i on 2. • Did the Secretary of the Treasury actually have this sentence in mind; that is, the la~t sentence in Section Two, which sentence constitutes a short separate par agraph, or was i t the f inal sentence of the first paragraph of Section 2 instead? 
The quick r esponse of the Secretary of the Treasury wos much appr eci at ed by the llinister of Finance. Be talked by telephone with Premier Blum while I was with him and Blum asked that his greetings be conveyed to Washington. The American reply is being discussed by Auriol with Baum­gar tner and with Premier Blum, I think. If t here is a further message to send t o Washington , Baumgart ner will cor:rrunicat e With me late thi s evening. 
I was t ol d by Baumgartner t hat Monick had delivered the text of the draft docuwent to Phillips yesterday evening in the British Trea sury 1n Chamberlain' s absence. 

!A: DJW 
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The tollow1D1 repl7 -• a ent bJ tbe Secretaey to 
Cochran I 

Sept .. ber 10, 1936. 

AKEMBASSY, 

PARIS (FRABCE), 

FOR COCHRAN FROM SBCRETARI OF THE TREASURY, 

Your 847 RUSE. 

The sentence which I hed 1D aind to 11b1oh apec1tic 
r eference was ude 1D -r .342 began •Tbe stipu1at1ons or 
such an arrangement• and ended •when the conditions 
necessary are round realized•. Please ilmlediatel7 ae.ke 
t his clear to the Minister or Finance. 

EA:HF:DJW 

Mr. Lochhead brought to the Secretary ' s attention 
a tel ephone call received by the Federal Reserve Bank or 
New York trom Cariguel inquiring it the 0. S . Treasury 
would be willing to earaark $10,000,000 1n gold tor the 
account ot the Bank or Prance. Permission to do so was 
not granted by Secretary Morgenthau, Mr. Lochhead pre­
pared a report on this incident and !c is attached hereto. 
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11'111 1~· 

PAilll (ntAIOI). 

rCil OOO.AI ,_..-a-AM or Bl ,..,_.,. 

, ...... ., JlUU. 

Tu .. , ... Wille* I U4 1a ll1U \o '*lA ..-tne 

refruaoa war ado 1a., Ml ~rp• •no etlpala\lao of 

I\IOil aa IU':r&AI .. n• aJMl •••• •n• \U aa.dlUaa uooaour 

are fOWI4 1'1111114•. Pl••• 1•14la\alF .Ur \-.to oliiU' \o 

~~ Mlala\u ot nuaor. 

IA•aDII 
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B. ll. 
Cochran: 

BJI Jr: 

C: 

Bl4Jr: 

C: 

Bll jr: 

C: 

BJI Jr: 

C: 

Ill.! jr : 

C: 

l!Mjr: 

C: 

IIMjr: 

C: 

IIMJr: 

C: 

Hlljr: 

C: 

Bll Jr: 

C: 

BllJr : 

. - 108 .... ~ 
Mtl ber 1,0, 1936 
9122 ••. •• 

accepted your aessaae at twelYe o ' clock noon 

Yes 

- subJect to one reserY&tion. 

I see. 

~imply because I was not certain about the sentence 
to which you referred. 

Yes 

They did that 1n the last sentence. 

Well, you' d better not say &I~Ything on the phone. 

Yes, well anyway you'll have that . 

Bow was it received? -

Rather well -

Yes 

Bow was it received? 

Unly, if it 1 s down a little more concretely, you 
see? 

Whet ' s that? 

I 1 ay he wants to get 1011eth1ng concretely. 

I know, but we 've got to establish the principle 
first. 

Yes, that's Just exactly :l.t. And I had talked to 
his assistant, the man with the long naae 

Yes 

- before we went in 

Yes 
And I s~t h1a to asree with ae and he said, •wall, 
JOU kDow .., r ather hal the a1nd of • Jurilt1

-

Yea 
• 
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C: 

1!11 Jr: 

C: 

1!11 j r: 

C: 

l!ll jr: 

C: 

H11 jr: 

C: 

IliA jr: 

C: 

Hll jr: 

C: 

Hll j r : 

C: 

--
•- be wants to cet eTei"Jtb1Jic don ao apec1-
t1cally1. 

Yea 

An4 I - I 1n been ti"JiDC to talk to b1a to aet 
nis ideas tirst. 

Well, weren't you surprised tnat I aot ott tbe 
answer so qu1ckl;r? 

Yes, I snould say so . I reaarked about that 1n 
the reply . And the people here thouant it was a 
good dgn. 

Yes, well -

And I read that the message was tiled at midnight 
last night. 

It was. 

And they delivered theirs to the other people 
last night 

Yes 

Incidentally, the same man with whom I talked wben 
I was there. 

What's that? 

I say, the man who received the message across the 
Channel 

Yes 

- was the same man with whom I talked on that visit, 
reme11ber? 

I!IIJr: Yes - yes 

C: He's in charge. The other man is up in Scotland. 

I!IIJr: Oh - well , they haven't neard aartbin& yet tra. 
across the Channel. 

C: Yea 

Hll jr: 
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_,_ 

c: I aq, tbe M.D no recelvecl tbe ..... ,. yeaterdq 

llliJr: Yes 

c: - over there 

l!liJr: Yea 

C: 

Blljr: 

- is the same one I talked with on -r via 

I get :you. 

See? 

• 

C: 5 

Blljr: Well, will you know when they hear trom England? 

C: 

BliJr: 

Yes, I think I will. 

Yes 

108 

C: I am going to keep in touch with him. They're 
going to call me, assuming that he is going to have 
any other word to send you -

Blljr: 

C: 

Blljr: 

C: 

BliJr: 

C: 

Bll Jr: 

C: 

BliJr: 

C: 

Yes 

If so I am to 'go over at seven o ' clock. 

Yes - Now, I wish :you' d check up with :your tele­
graph arrangements - it - there's sa.ething wrong, 
I mean it takes so terribly long ror your messages 
to come through. 

Is that so? 

Are they using Western Onion or Postal Telegrapb 
or what? 

We - we checked up yeaterdey morning and the last 
part of my message was r eceived in Washington at 
eight fifty 

Well 

*e got we put 1n a query as to whet tiae the 
message was received. 

Well, how J1A111 hours ns that? 

Well, that was quite a bit because 1t lett 
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-4-
• 

laat part of it lett a little attar elne. 

BJ( jr: Well, bow ~ boura do JOU ti(ure that took? 

c: 

!Ill jr: 

C: 

H!ljr: 

C: 

Hll jr: 

C: 

Hlljr : 

C: 

llll jr: 

C: 

Hll jr: 

C: 

Hll jr: 

C: 

Hll jr: 

C: 

Rlt Jr: 

C: 

Hll jr: 

low, JOU see that would be - eleYeD - ttwt woul4 
be - that's tbat1 a ta1rlJ lOQio 

What? 

That's rairlf long. 

That ' 11 what I think, -

Yea 

low, ~ aeaaage caae through aucb quicker, didn't 
it? 

Oh - it got here this a orDinc 

Yes 

- which is quicker, yes 

Yes 

- at eight o'clock this morning 

Yes 

Eight rorty this aornin& 

Yes - all right. Well tben, I' ll - I aean­
but 1t was - it was not displeasing t o thea? 

Ob no, not at all. The only th.ing - they want to 
get at aoaetbing concrete. 

Well -
M7 point is that they've made - want to await 
the rurtber reply troa the other aide. 

Yea 

I don't know. Tbq'•e aak~ ae about a coUDter 
proposal - i! we bad it. 

Yes 
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C: 

1!11 jr: 

C: 

RMJr : 

C: 

i!IIJr: 

C: 

1!11 jr: 

C: 

Hlljr: 

C: 

!li.!Jr: 

C: 

Blljr: 

C: 

HIIJr: 

C: 

Hlljr : 

C: 

HIIJr: 

C: 

_,_ 
And I Mid, 1Well, n'•e put out two llll&l'el -
you're tbe ones wbo are aak1D& the proposal'. 

Yes 

And he said, •Well, we are entirel7 1n agre .. ent -
the thing t o do is to set it down on paper•. 

Yea 

So that 's the way he looks st it. 

o. lt. 

But, lilY !riand is talking with hill this afternoon. 

.l 11 right 

They also talked with Blum - with the highest 
man. 

They are? 

See? 

.All right. 

- who has sent his greeti ngs to you and to the man 
across the street. 

Fine 
And 1! I get anything early this enDing -

Yes 

- around se•en or eight o ' clock. 

Yes 
- why, I'll send you ott a wire yet tonight. 

On the - you mean on the tel~phone? 

Well, Just as you preter. 

HU jr: Bo, you'd better use the cable. 

C: I see. It's - itls better I think, on this. 

HIIJr: Yea - and t.ell the• to use their .oat e<;::d'idenUal 
code, you kno11't 

110 
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c: We're ualDI t!lat, absolU.q. 

HM Jr: Tbe aost ooDt14eDt1&l -

C: All r1&ht - well, I'll see 1t tbli7 baft ~ 
toni&ht· 

HM.lr: o. lt. 

C: And then I'll seDd 1t ott. 

I!Mjr: Fine 

C: All right then. 

Blljr : Goodb)"e. 

Regraded Unclassified 



• ' Me up 

Archie Loohbelftd 'lll'oucl* to hontuT'• attntiall ~ oaU rra.. Ca.rl&uel to I' a Bot In loft ••'nc U u.s. ~~~~ waa3,4 
be nu~ to ~k tJ,o,~tJ.:OO &ol4. L•.Jr. nt••t ...a-
don. (Loobbead '• llfiiO oa requeat aDI 4lnpjii'Oftl a\\a01114, 
also dated Sept. 10.) 

Filed 1D StlbUlzatlon l'ol4er UDder date ot Sept. 10, 1881. 

Regraded Unclassified 



I oalled St.en Earl.J u4 t.ol4 hla t.hat. llorrla 
coolte oaae 1n t.o ••• M u4 aalted M t.o au4 :sao people 
to t1ll up t.he au41t.orlua whu t.he PrealleDt. aMra•••• 
the world Power Oonterenoe. He t.ol4 •• t.hat Roper .. 14 
he would 1end 500. 

I told h1a I thought h11 1dea wae abeolut.elJ 
craey and I thought 1t waa a terr1blt t.b1n6 t.o order 
Government elllplOJeee on Qovel'!llllent tllle t.o go t.o hear 
the Prel1dent 1n order to f1ll the a~d1tor1ua ud that. 
I waa sure the Preeldent would not. want &n1 euoh thin& 
done. 

Steve EarlJ agreed w1 th ••. 

Regraded Unclassified 



-I ____ _,_ 
..... .,. .... 10, 19J6 

..- llr, Tqlar 

011 Tueedq, lleJillllllhr lt.la, I celled aa Seoret.arr 11111.1 ..S 

discussed with h1a tbe queatic:a or re-ac t!Jwlo1al. l'lpcll'tiq 

service throuch our ..., ... 7 ill LoodOD. I llhond h1a the draft ot 

r urJsi(#led letter aDd aalred h1a 1t thel'l ftl'l UQ' IVCPitiOIIIIII ba 

b8d aa to the word1aa, at cetera; that we felt that it .aa e~1al. 

to h~•'l adequate l'lpartbc fro. Lcmdc:a aDd that Coollru'a repart.bc 

1i68 80 lood aDd 80 -plate that W 811 DO I'IIIOD wiQ' tba LcmdOD 

situation could not be handled tbe II8H nJ. Secretary llvl.l acreed 

that we ahou1d cet aa cood aenice as po88ible tree IAndOD aDd u-

plalned BOlte ot the d1tticu1tiea present 1n tba LODdOD aituatic:a whiola 

.. re not present at Paria and other pointe 011 the CODtin•t · Be nc­
~;eated t hat .. tey to work it out with Feia. Be &lao atated that be 

did not think a. latter waa naoea811')' aDd •d• it en~ tluit be did 

not d eb to receiYa it. 

leate:rda)', attar ta.lltin& to 70U the Di&ht before, I had t.o1a 

•Hh Feb aDd tal.d bill uactl)' wba.t our poaltiOD ••. Feia 11 IOiDC 

to drett a puo~ letter to Butterworth ud let • - 1t Wore be 

aenda it. 
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ASSISTANT SECRETARY OF THE TREASURY 

Sept.D'ber 10, 1936. 

l!cmorondum tor l'r!S. ELO'IZ: 

• Torlor says thia letter 1• to 

bo returned tor ,our ruoa llll4 Clat 1 t 1a 

not to be ae: t to the State De;>art :ent ne 

be read 1 t to Socretarr Bull when o wua 

over tloro tho other afternoon. 
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TM& 8&0Rin'ARV 01' TM& Tlt&A8UIIY 

WA8 HINeT•N 

1'ha S.oNtary ot Stat.. 

Dear lfr. S.oret&J71 

I be' to a~clp reoeipt of your lett.r of .A.ap•t aa. 
abo oable Bo. '798 ot .A.acut 27. 

You ~11 aa4~1y I bar tbat - tb8 aco I lpoD 
to yoll about our 41ttere- 'llltla Jlr. htterwwtll ~ the -.riMa 
l!llllhauy iD LoDdon. I ba" abo aeutS.OMOl WI • ,.,..ral .._.1_ 
to 11r. Pldl llpe. 

The experl- wbiola Coolaran ha4 1a LoD40D with Jlro 
Blltt.l"'lllrtla aDd Mr. Butt.rwortla' • lltt.r 4ate4 Aacll•t 21 to Mr. 
Pbilllpe - to • to brllll tll11 eltuatlon r or oS.bly to your a~ 
ti 011 u •11 a• ailll. 

It lau 'beell -ral -=till - e!Me oar a.bu~ lau tv­
llhlle4 'GI ~ report• oil timllo1al 4-~=-· 'h ~aa ... fCNIIIl 
S.t 111oe.,.U'1 t o 10 to outalcie IOIUZ081 ill LoDd• 1a cmSir to obtala 
Wo~~~&tl-. I t lablr: )'Oil will 11C1M wi tb • that till 17D1 ted 
s tat.• treuvy oapt to .,. able to 1et .... llltlals.nt-tl• rna 
Ollr a.bu~ etatt 1a LOD401lo 

S.oretar;r of till treuw:r. 
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TREASURY DEPARTMENT 
OITICE OF THE SECRETARY 

WASHINGTON. 0 . C. 

OFf'tCIAL 81JSINCU 

• 

'l'be Bonorab~ , 

Tbo S<ooret&ry ot State, 

lfuhiacton, D. c • 
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'Ills IIJIS-1 II It he 

I 'llec W I 1 ,.... I'MilP' et 7'- Ia_. of ...... II• 
alee .us. ... "' II I e ' lfo 

Tw .U 'r' a 1 n,. .._, - "-1 -.;e I .-
w 1W .,_. ow tithe II '1&_. ... I aca-• fl .. .lllcal­
D:buq t.a 1 n'ro I ..... &J.o---'1 ... tllh wu:aillllt '­
w Uro l"ut.w,.. 

!be-..~** Cs law W t.a 'n' ••..,. 
BlltW:-.a. ..S Uro le"--Ua'o II"-..._.._... II w-. 
PhlW,. - t1o • t1o lt~ .We d..Uw ta IN¥ t1o ,_ "*' s• 
Uwu wU u ..,... 

a._. -.. wswal - ._ -Is a 11M ,.._ 
:doW • .... a s;atlo w " 'e1 ..... !:::• .. llaw ,... 
l• FIT I FJ M • tie IS Q 'de OP I ill be? la Wiler tie •t?• 
We u- I •Ill* 1• 'I&U __.. ..... • ..._. * 111&W 
1M b b ) ...... M .W. ..... I Ue1 l:l 'SW ft& 
- Mu,. *It la r aCre 

lb •11' ~· 

•• ..... ,.,-.ra ••• 

• 
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DIS Us 

DIP 7 ·-PSI ............. 
l :-..:- I 5 I ... I ,.,. ~.,.. ··-~ 'q t .. 

~..w. -163& , ... 

lwt&U , 79 n,u ,.,.,.._._=I ... 

'- JW .._...., &tr a 7 ...... .,_ I 11 I • Cit~=:==~ 
'? ; &a • 'a l ,... as- *- • a I 
'- 11r. p,:;tUipa 

... , 3 .... o ........ 3 ...... 

I ; --· 013 lira I " ·-·~• lttW W :we D te ... 
Nlllp - te • te lllllll t?lla au ?Sw tu.~ te ,_. l' 
tua •• u .. ..._ 

........ , • .a _.._ ... 3 a._,_. 
:st t • :;r~':t.: ~17'it:: JIS:!f ,:a .. -:=._--::'= 
t t , Clio I UIIISI ,_ t&U .... •• • ... - .__, 
r 1 • 1 ._ w .. --. • _. u·• • r ss• .._ 
... , e...,la, 3 

• Jr , .. , 

li 1rDJ _,_. »• 

Regraded Unclassified 



l '- te e·tr ll'al ..... ._. ~ .,_, ~\II' fill • 1 1\ •• 

.1 ... JA ... ,.." ~ ~. rL·r').. 7. 
roa rill•s...-.~ •• n • U.\ + ... 1 111'U 

\0 fOil dou\ GIU" cUI't4'1DII -~ ... Jlldt &U~., tM 

AMrtoaD ' 5 IIIJ iD rm 'a • I Mft allo ~ -..u 

oa anlftl ooouloa1 te •· puntJ", 

!Jle aocpaol.._ ~- Oeolu'u W lft LMhll wl~ 

ur. Bllt.t.4'1101"Ul &114 Uz-. h\\erwol"\al'e le\\er taldl~l;iif,~'' 

••• t.o • \o llrS.II& ~ elt.\Ua toreilal6 te ,... a\.._ 

\loll U .. u U III.M. g 'cAJI.: /4 tB , rt ' $ 

I\ Ul be• .....-a1 II:'ID~ MW ~tnM ~ 7 ' • ., JIM 
~ ....,~ ,.,.~ ~· 

tl&l'llllhed ........ 'lfwW\lOD, We Mft to.! 1\ MMI.-&7 

V'IJII,,ll._ 101111~1 ~li.aD&Oil ill orUr \o .... d"5 ; ...._ 

I \IUDk 70\1 w1U 'IC ee wl\ll W \ala\ \be IMlW (\aMI 
1 •• I ,t;•--t' 

freaaiii'J o~C~to\ \o lie able \o aet.CIIa •••ne1117 lDtoi'Ra\I.Oil 

oer.'' hl$1 lM" =•n ~ nle IMi ba's• ft b le tb ... 
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J1eUo llro B I I II 

~ - euxiiUa f/6 ~ ,,,. .n : :a, 

\Pie '--J' ........... .u1 IJJI tJbte U lt ,_ ..U 

_ ..... ., ..... -~t&eaa\ .. 1 t -· I 

•l.8cl= ......... 0. .... , , ...... .. 

... e. L .. ..,... fw \Pie ..a.:r aM I e&d-...... ~·---.m-at ... 9ftir1T .. 

fillY~ I IS I ·--~~W 

*• - .. fbU ..... " - •• ..,. - f/6 
......_ ltxU.,, \Ire lllw1 r etfta •• ... tloJr 

-~-twtw ua.e.&au ... ...,. ... _ 

.. '-"'· .... · ·-· .... - - &a ........ . 

..a ...... n &IJ Ull •• _. .... "'wrar-
\aTU'"II alle.tt '- .. &!Pill tw a&utl- t11a 

U....U. ..-wt _,.,, tea, Ut Mt &Ml ... 

• &lxlitt&ea f/6 tile &aM~ - htl'lltrlab, 

........ f/6 ............ \Pie .....uu. 

Illata • ..,~·.u··-----
~ .. -- ,.. ....... Wla f/6 .., a a" .. f/6 

Ulla -· ., , ..... ** ... ._. ... al .. 

\Pie dtat&ea, ata. .. 1 .._ ataW ...,.., lleUa 

........... 1._., ....... , ............. . 
H~W-u= ***:a u w _, ... •• te •"rw ..... , .. , .. 

n .... ,.. ~-,.,., IJJSJKtha &a ........ 

y ... •I lito 

.......... ~·· 
lftlx f/6 111 atwr at • ...., 
DO' at , o. o. 

(Si t:ned) .,,.,.., C. 1o.7l or 

........ , IJ Stlil7o 
• 
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-- ••sw Clll--•c:,n..,-n•a•u 

I call8cl Clll Seoret&r7 111111 ia CCIIIMOtlCIIl ritll the - ot 

llr . and lire . Bullock aDd llr. Uld lire. lhitetord, C&Dadiu cit!_, 

who had been searched tor uroot.ica at the Morth TI'O)', Ve~t, Oua­

toma otrioe. I uplaiaed to SecMtaJ7 Bull ud l!r. BickeraCIIl that tile 

Treaa11r7 waa e:n.r-~ aorey tor the aiatalta, which ••• Clll8 ot ll1.et.aba 

1dent1t:r aDd thAt we would Ulte to apol~M tor the aia~ 

but that we did not think 1t adrtaable to reYeal. tbe eource ot tbe 

infon.atton ..,icb bad b- turniehed Cuatoae. 

I u wr1t5.D& a -orud• to the state Depertllent coa1'1rldnc 

~ connraatiCD and the:r wW in turn peas the apoloc:r OD tb.rouP 

tbe leeatioa to Dr. SlteltOD, who ori&iaat.ed the caaplaint. 

Regraded Unclassified 



Seph.tilll l l"' 

I b& .. 7av le\WI' claW Allpa\ 26, 1936, rue 

lo. II 6ll.4228/57, alld 1\a 1Do1oRre, cow ot a -

...,ioaUOD claW .l11pa\ 21, 1936, tro. \!Ia Cevdta• 

LepUoa rela\1Ye to \!Ia \raW.\ aoaDrbd llr • ..S 

lira. C.M.BIIllooll: ud llr. u4 lira. a.l.n1Word, tr 

c:ua\ou •plOJeN a\ lor\la tr03, ,_\, oa hJ3 11, 

19)6. 

I aa oauai.Dc aa iunat.iptioa to be ...S. ot 

\la1a vtWI' ud 1u aooord&Doe rl\la tiM aucpati011 

COAt.aiued 1u \!Ia c: nlca\ica hca tiM C.vdlu Leptloa 

I dll be plaued t.o ad'riae llr, ..,u ocll: ea.- a Np01'\ 1a 

r-ind. 

f&rJ ~ 70111'8, 

(SI.cD*l) B. llora•\laall, :r., 
llecln\&1'7 ot tile 'h'eaaU7. 

Regraded Unclassified 
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In replt Nfv \o 
II 611.4221.'5'7 

., ciMr ar. S.Ore~a 
I - -1.oa1ac tor JOIV WonaUoa a oon or a DOte wtalob I ben reoe1n4 t:r• the Ca•41en Lapt.loa 1a tide ou,,, CMUiabc br1etl;f the -pl•ia\ or a JIU'V or C•adl.u o1U-, c-1•U.C or llr. aad 11r1. c. •· llallook aad llr. aad llr•. o. a. ntwrorct, asaiDat tba \rea~t M14 to lla.,. .... .--l'l'e4 'r tJM. at t11a bud• or our ooa1t.a ort1n:r1 at lo:rU. !:raJ, Ye:r.at. llr. c. 1. 8!1J.loclt 11 tbe - or tba ~ 1. a. llal.lock, a hr or u. t.e&iel.atln c-u or Qlaabec. TM latter la, I 11114eretaad, pe.rtlcularl,y 11paet OYer tbe 1ac14eat end I .. ncloe1q tor ,_ con1'14entlal Woratioo a COPJ or U.. l.cl\\e:r ftlcb lla a44:ra...S to the Cuadlen lJDdv Seo:re~ or State tor 1xta:rM1 .AJ'tal:re. 

Till Cenad.len Laptloo 11 beiac 1DtorMCI tblt tbe oa1a la bei.D& r eferred w JCill tor iaY .. ti&atloo. 

Tile llollo:rlble, 
Belli')' llo:raeotblll, lr., 
Sec:ret.a:rJ or tbe Tl'ean:r)', 

!llcloe11re11 
P':ro• Cuadlen Leptloo, 

l o. l)lJ 
To Cenad.len lJDda:r S.oret.a.J7 ot State tor btal'Ml 

.AJ'talre t:roa 1. 8. l'lllloolt, l\14 211, 19.36. 

SiacerelJ JOW"I, 

(81t;Dacl) Corclell Bull 

Regraded Unclassified 
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llo. :(lla 

11.1a .. J••t.:r'• Ollar&• 4 1Uta1ree tor CneM prrae•t.. 

hll eMplt•et.. io U. Seore~ ot 8\8\e u4 Me U. lnaa• 

to bdq to Ilia at.wat.ioe a oaea 1D wlal.o~ et.lrriJI& 1D41pit.1N 

are Mid t.o ba•e bHe uperieaced liT a part,:r ot Cua41aa 

cit.bau, conaiet.iA& ot llr. aed lira. c. 1 . 81alloolt ae4 llr. alri 

In. G. B. Wb1 t.atan. lr • .8ulloolt 4Mol"ibe4 U. 1Dc14aaat. 1a 

the follow1a, wnr4ea 

•an the elanotb ot ZlllJ' lira. llllllock ae4 I, acccspn1 t4 

liT ., brotber-la-law ad a1et.er-1D- law, llr. ae4 lire. o. B. 

Wb1t.etor4 ot )4ll Prlld•~ 4.,.11111., loet.real , were pro­

~sa, to 014 Orobard leaob, llalae, tar a ellort. noet.iOD. 

•u approxi.MtalJ' atpt. o'clock 1D the --..L~~c, 

Standard !1M, we oleare4 t.hrou&la the port. ot llorill TroT, 
Veraont., 101QC t.broup the uaual rout.lae ot .....,. 1D­

Ipect1oa ae4 obtatnta, the eecaeM!')' toc1et.8' perait.. 

About. u bour ae4 a balt later, titt,:r-tour llilaa beJODd 

the OD1t.t4 Statu llu aed Jut a r .. ail ee tras S.lat. 

Johnabury, Veraont, we wer e etopped liT t.wo ott1cera 1a a 

State ra41o car abo bad ben 4eapat.cllt4 tras lortb 'l'r07 

w1t.b ordera to ret.urD ., car &Dd paeeea,era t.bare. I at­

t.eaptt4 to get. u explaeatlon tras the two ott1cera, but. 

they could. gl'le ae eoee. Tile two lad1ea were theD torcad 

to ret.urD to l ortb Tro7 1o tba ott1cere' car, aDd llr. 

llblteford and I bad to 4r1n back 1o ., cer witb one ot 

the ottlcera. 
•we errhed back in North Tr07 at. apprroxiaat.ely 

aleno .t .11., and were detaioed tbara uat.ll exactl,r oaa­

f1tt,:r P .II . , St.anderd fiae . 
" Tile procet41QCs there were aa t oll owaa I wae called 

ttrat 1Dto the obi at collector• a ott lee ae4 ., paraoa •• 

UaoroughlJ' aearcbe4. 11r. lb1t.etor4 tbaD tolloore4 aa, ud 

waa aubject.ad to Uaa aaae pertonaaoce. laxt 1D order were 

our Wina, wllo were UaorouchlJ' eearcllad b7 a leiV ott1car. 

"Io their oua t.be7 ware torcad to raac•• all t.belr 

olot111QC, aed • ., .. U.lr b&ir a e ,_ tbroalll ~. 
FieallJ' ., car WI& 1008 onr tllorougbl¥ o Til., WPIIt. t.llroqh 

aaoll Ul4 ••err ert.icla ot alot.b1a, 1D our baua&• ae4 ra­
~ tile epare t.1ra tras 1\8 neel, ioN ott t.be llaed­

licht.a ud, 1a .-.1, aiaeacl DO epot. 1o or as U. oar. 

•x at.t.eapt.ed •••Wil tiMe io pt. a reua or u 
npl••t.ioa tros t.1w Collector at. lorth TrOT, llr. I . 8. 

Corllee, but. ba eald be bad eot.b1.D& to NT uoapt. t.bat. be 

Regraded Unclassified 
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~ rMdncl a nd1o call hoe hate ~ •' 
Balat Alllau, ,_,, • polat ... , •lxtf IIUae hoe 
larth !ro7 which I Mil 80' 10M thrwP •' 1111, bat.rwUIII 
bill, •• .. u u all othaa' ottlov1 u4 pat.:rol oar• 1a U. 
Sute, to look oa' for ,. oar u4 raw.ra 1t to Ionia !ro7 
tor tvtller laapaotloia. 

•r 1111dar1UIId tile - of \1M ottloer 1a Salat~llau 
who 11111Md tile oall 11 loaM, alt.IMIIP I .. 80, poaU1ft 
ot till•"· 

IA brla&U& \1M foreaolq to U. DoUce or the S.Cnt&rJ 
or sute, lr. -.balleT wUl be o~ecl 1t lr. Ball wUl be .o 
aood •• to cauae tull 1DfttUpt1oa to be -.de ot the coaplatw' 
and bae tbe ~ to nueat thet the approprlata ntMrlUM 
of the Oo-r•~' ot the 1Ja1tecl Sutaa .., car• to &ift --
a1derat1oD to f orwardi.Da a direot 0 •lcet10D to lr. lltlllook 
1D t.hia ca••· 

CAJW>W I.llll!IOI, 

WA.SBDIGTOII, D.c., 

AUI\IIt 21, 1936. 

.. 

Regraded Unclassified 



c 
0 
p 
t 

... Doctor steltolal 

liJ aCIIl, Cllarl• I ... uoot, ... wrlt.t. t.o 7W todq 
CIOII(Il•hbi ot lualt.bc t.naa.t be ud lila Witt' HMlftd 
ncutl7 1D lort.b TroT, f-t, at. t.11a .... ot 1hdt.ot 
Stat.aa cut-a ad t...1crat.toa ottlo .... t.llare. 

I 'M;( eoq that t.be hJC!1 pi UN otfare4 to IV daQPt.ar­
lo-law ud t.o 'ber llater, ud tM taUve ot t.be ottioare to 
otter ~ explaneUOD ot their extraordia&l7 ooDdDot., be•• 
crMted u •xt.r-q bad 1apreu1on 1D en17 .-bar of ov 
taaiq ud uoac ov tries!Cie. 

I ellall be profOOIIJC!lT c-atehl 1t 7010r clepar'-t. will 
clbcun tM 1DolcleGt. with the ao•¥1 i ot t.lla 1hdt.e4 atat.M 
eo t.bat IV aon will be 1inn a ratl~ ud aat.iataot.oq 
apoloQ' for t.lla onallar irMt..t.. 

Lea1elat1Ye Councillor for 
lelllA&toD. 

O.D. Sltelt.oD, !aqn., •• J..,Pli.D.,LL.D., 
Ollder-Secnial7 ot State tor lnarDal J.tfaire, 
OtteR, 
Caned•. 

Regraded Unclassified 



l!ll Jr: 
w.a. 
Burgess: 

HliJr: 

B: 

Hlljr: 

B: 

HliJr: 

B: 

HliJr: 

B: 

Hll Jr: 

B: 

HliJr: 

B: 

HII Jr: 

B: 

HliJr: 

B: 

Hlljr : 

B: 

lll!Jr: 

B: 

Burgess -

Yes, sir, how are :rou? 

-
!bar~ 
hpt a er 10, 1tl6 
Ua-40 a. •· 

I'• tine. Well, .I don't lmow whether ;rou ••• rq 
little aUDounceaent 

I haven't /}een it ;ret, no. I've Juat been out or 
my room a ~ittle while. 

Thirteen tiaes -

Thirteen tiaesf 

Yes 

Well, my word! 

Yes 

Thirteen tillles? 

Yes 

Well, that's better - that ' s bigger than the ten 
that I thought, isn't it? 

Yes - Burgess, whf did the Ouarant:r not come in? 

Ob, didn't theJ coae in? I haven't 

Well, the;r took ten. The Irving took nothing, - the 
Irving Truat. 

Well, the Irving never goes in for these bonds. 

Oh, they don ' t? 

lo, no - And the Guaranty is - keeps awtullT 
short. They have a policy or holding the bonds 
which they teel they need tor their earnings. 

But how about - even t or thei r customers? 

Oh well, they auat have come in tor their cuatomers. 

Well, they onlT showed ten. 

Well, there IIU5t be soaething wrong with those ticurea, 
I think. 
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!lo, they '•• oeen obeokecl. !!w Firat ••tioaal Balik 
of !lew York could bave taken for ty-five , t ha1 toot 
twenty-five . 

B: The First? - well, t~ alwaya put in t wenty-fi ve. 

HliJr: Yes 

B: That's their - th•, •s their fixed r ule. 

Hlol jr: Yea, but the Guaranty looks kind of t'wuly . 

B: 

Hlljr : 

B: 

ID~ j r: 

B: 

HliJr: 

B: 

Blljr : 

B: 

Enljr : 

B: 

HU jr: 

B: 

l!Ujr : 

8: 

Well, I don't know -
want any themselves . 
that policy . 

I don't believe they' d 
They - they' re following 

Well, I mean I don't give a daan, because it's 
thirteen But, I Just wondered if it wasn't 
politics. 

No, I don' t think it's politics in it, no. I 
think it 1s - they have a policy, they aay 
recommend to their customers they shouldn't b\V' 
them, I don't know. 

Yes 

or course that ' s the right that anybody has . 

Oh yes 

- to exercise his Judgment whether he wants any 
given issue or not . 

That ' s right. 

And, - but I'm a little surprised at that, because 
I 1 ve talked to them very recently 

Well, when you get a chance, without being obvious, 
sound them out a little bit, will you? 

Yes, yes 

What? 

Sure 

J'ust sound them out a little bit. 

Yea 

110 
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HJIJr : 

B: 

Hll Jr : 

B: 

IDI Jr : 

B: 

Hli Jr: 

B: 

Hlljr : 

B: 

Hlljr : 

B: 

Hll jr: 

-.3-

I'• not going to do &DJtbin& about it. 

Oil , well, I'll keep in touch with thea, I al'11'&78 do. 

Yes 

Well , that ' s pretty swell. 

I think so. 

Pretty successful. 

Well -

We 1 re going over the subscripti ons very carefull7 -

Yes 

And raising a question whenever there seeas to be 
any doubt 

Yes-

- getting the bank fellow over and talking it over 
with him, - throwing out any that seem to be 
seem to be not played according to the rules of the 
game . 

All right - all right, - well, we're going to 
have a quiet spell as far as t he bond market goes 
now. 

B: What's that? 

Hll jr: It•ll be quiet I imagine. 

B: Oh, I think so. 

Hlljr : Yes 

B: I think so. 
you know. I 
enthusiastic 

It'll ta~e a while to distribute these, 
don't think the market will be very 
for a while: I hope not. 

Hlijr : No - No, I hope, - I hope not . 

B: Yea 

lll.ljr: I don't want it to snap liltfl that. 
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B: 

HIIJr : 

B: 

Rll Jr : 

B: 

Hlljr: 

B: 

Bll jr: 

B: 

B'.ljr: 

B: 

R1Cht, yes 

one or the reasons I got 1t out na tllat it na 
kind or quieted down. 

sure 

Yes 

Sure 

Yes 

A good thing to do . 

Well, thank you. 

A ll right . 

Goodbye. 

Goodbye. 
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COP! 

BUREAU OP' IlfTERRAL RISVBICO I 

Office of 
Chief, Intelligence Unit 

September 10, 1936. 

Memorandum in re: Request of Thomas E, Dewey, 
Deputy Assistant District 
Attorney, New York, New York, 
for information and assistance. 

A conference was held in the office of the Secretary at 
) :00 o ' cl ock t his afternoon, at which were present, besides 
the Secr etary and Kr . Dewey , Kr . Oliphant, Kr. Gaston and rtq­

selt . The conference was with respect to the request or Kr . 
Dewey that he be furni shed with copies ot certain messages 
heard on telephone wirea supervised by agents of the Intelli­
gence Oni t in their investigation of the case against Arthur 
Flegenheimer , alias Dutch Schultz, et al. In addition to the 
copi es , \lr, Dewey had requested that he be permitted t o inter­
view the officers making notes of the conversations, with the 
thought i n mind of using these officers before a grand jury or 
petit jury, in the event developments indicated the value of 
such procedure . 

t'J= 

I t was concluded that the copies of the t r anscripts should 
be fu rni shed to !lr , Dewey, together with the names of the 
officers making notations of such messages; and that he would 
be permitted t o interview these officers to determine whether 
they could testify as t o the voices heard, and whether such 
test i mony would be of value to him 1n his prosecution of certain 
alleged crooked lawrers and labor l eaders in New York City , 
principal among the lawrers being J . Richard Davis. Kr . Dewey 
further stated that, in the event his request was complied with, 
he would in each ccse where he desired to use an officer before 
a grand jury or petit jury make specific request of t his office 
for authority to do so, and would not attempt to use t he officer 
unt il approval was obtained. He also stated that be would re­
view the transcri pts of telephone conversations in the office of 
!l r , McQuillan 1n New York City. 
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llr. Dewey ••• illtotwecl 'bf tile 8 retar)' • anv t:be ot:bera 
pt-;;sent had stetecl there wu DO obleotlOD to noll act101l. tbl&t 
his request would be co.pUecl with• with tbe UDderatu"'Jiil 
that the Ptter 'M bandled 1D the UDDer outUDecl a"bon. 

Accordingly. 1t waa 41r.,ted that I addreaa a cowwnn1ca­
t1on to Special Agent 1D Chars• McQuillan, telling bia of the 
decis ion of tbe Secretary and authorlzlns h1a to cooperate with 
llr . Dewey in the aanner asreed. 

• 
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Jesse 
Jones: 

l!lljr : 

J : 

l!II Jr : 

J: 

RMJr : 

J : 

BliJr : 

J : 

Blljr : 

J: 

RJ.I jr: 

J : 

l!IIJr: 

J: 

illiJr : 

J : 

llliJr : 

J : 

Hlljr: 

J : 

Hll j r : 

J : 

Hello, Henry 

How are )'ou? 

!'bW'&4e,r 
Sept.• · '_. 10• 19)6 
1215'7 , .... 

Oil , prett7 well. I understalld )'OU have been •111DI 
some more bonds . 

Well, I just thought I might be able to sell JOU a 
couple. 

Well, that's f ine , 1 111 be delighted to . 

I ' ll let y ou in on the ground noor. 

All right. 

I won 1 t charge you 110re than a hundred 

what I can have . 

I won It charge )'ou 1110re than a hundred aDd one aDd 
a half. 

How much were the over subscr1~tions? 

Thirteen times 

What? 

Thi rteen times 

Thirteen? 

Yes 

One three? 

One three 

Oh, '111::/ Goslll 

And )'ou get an allotment or about eight per cent. 

Well, I'll daclare -
Henry, isn1 t it? 

wel l, that's •arvelous, 

It 1 s pratt;)' Fod for an ... teur. 

Well, it' s pratt;)' cood for &QFbod7• 
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SJijr 1 (Lauch•) 

J : 

SJijr 1 Row 's ;your health? 

J : Well, I'• aak1ng progress slow, B•Drf· 

Slljr: Yes 

J: I find that I'• prett;y tar down 1D the well -
it I don' t 
all the t 1111e. 

Jill jr: Well, I 1m sorey. 

J : But I 1 ll be ell right by October I think. 

Hlljr : Are you going up to that Bankers' Conventim? 

J : I think I will, I don 't know. 

I!Yjr : Yes 

J : I sent Bob Fleming a notice a week ago that I 
might not reel like doing it. 

Hll jr : Well, t he impor tant thing 1s to g et well. There ' s 
lots to do. 

J : 

Bltjr: 

That r s right. 

Yes 

138 

J : Well, I Jus t wanted to talk with you and congratulate 
you on what ;you have done. I knew it was good, but 
I didn't know how good. 

!Wj r: 

J : 

I!Jijr: 

J: 

lllljr : 

J: 

Well , I didn 't either, Jesse, until late l ast night. 

Yes 

But, I aa Yery 11Uch pleased because I th1.nk it'll 
help Just at this tiae. 

Yea 

The;y can 1 t -

I'll be seeing you early in October , Heney. 
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HKJr: Well, I'll loolt forward to aeetnc roa. 

J: Goodbye 

llltJr : Goodbye 

Regraded Unclassified 



• 

Jll(Jr: 
W. R. 
Burgess: 

Hlljr: 

B: 

lllljr: 

B: 

Hll jr: 

B: 

Hll jr: 

B: 

lll4jr: 

B: 

Ill& jr: 

B: 

Hll jr: 

B: 

!pijr: 

B: 

Hlljr: 

B: 

Hlljr: 

8: 

Burgess -

Yes, sir, bow are you? 

Oh, a little tired 

(LaU&hS) 

Fr14aJ 
8eptaDer u, 
91)5 • • • • 

137 
1936 

- otherwise all r i ght . Bell and Ki lby are her e and 
we ' ve got a ki nd or a toU&h nut to crack. 

Y~s 

If we give the fellows who got five thousand in 
subscription s hundred per cent allotment, see? 

Yes 

And figure that the rest get seven per cent -

Yes 

It comes to four forty-eight, see? 

Four forty-eight? 

Yes, it works out so that you can have the figures 
that I've got - seven per cent is three fifty-three, 
see? 

Yes 
And a hundred per cent to the five thousand fellows 
is ninety-five million. 

Gosh, as much as that, is it? 

Yes, it 1s tour forty-eight and the esttaated adjustaent 
is four hundred and sixty-tour. Now, I don't like 

I don ' t get that last . 

Well, it' s three fifty-three plus ninety-five 

:cea 
- p!.us sixteen . 

Well, what ' s the sixteen? 
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BliJr: 

B: 

Blljr: 

B: 

Blo!Jr: 

B: 

m.l jr : 

B: 

!!M jr: 

D: 

I!U jr : 

B: 

I!Wjr: 

B: 

I!M jr : 

B: 

llli jr: 

B: 

llll Jr: 

-2- 138 

Th87 al•AT• ba~e to allow a oertaln a.ount tor a4-
jU5taents. 

on, I see. 

See? - brlncs lt to f our slxty-four. Bow, I don't 
like to go over the ten per cent. 

Well, what would six per cent be on that? 

Well, let me jU5t tell you what the boys would like 
to do . 

Yes 

The boys would like to give only an eighty per cent 
allotment on the five thousand, because they say in 
the Kansas City district they've already sold soae 
or the five thousand and they t hlnk it's a heavy 
padding in the five per cent . 

Oh, I think you 're committed to 

What? 

- to a full all otment on the fives, aren' t you? 

What ' s that? 

I thought you were committed to a full all~tment 

Well, I think n what ' s that? - OnlJ' through 
practice, that ' s the way I feel . 

I thought it said so in the circular . 

Preferred allotment I'm afraid they'll say we ' re 
not taking care of the little fellow. 

Yes, I a11 too. 

What? 

Yes, I'd be afraid or a bad reaction on that. 

I thillk t.Ae next time we ' ve got to soaething like 
Kilby says, mar• them take registered bonds . 

B: Yes 
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Hll jr: 

B: 

!!U jr: 

_,_ 

But I tbouabt we could take tbat up anotber t1ae. 
I'm afraid tbat tb81 1ll alwa,ya tb1Dit tbat we 're 
not taking care or tbe little fellow. 

Yes, I ' • afrai d or tbat. I would r atber ~ut tbe 
other down to six and a half or 1011eth1ng 

139 

Well, - well, toward tbe public it would be three 
fifty-three plus ninetr-tive wbicb is tour forty- ei1bt. 
Ther don't know anything about this estimated ad-
Justment Do you think 
it would look bad i f i t went over to four -? 

B: No, I think i t ' s all r i ght in this case. You've 
got such a huge over subscription, - everybody wents 
them. 

l!ll jr : 

B: 

HMJr : 

B: 

I!M j r : 

B: 

Hll jr: 

B: 

HW Jr : 

B: 

l:lK Jr: 

B: 

IDljr : 

B: 

I bate to go below seven. 

Yes, yes. 

What? 

I think you' re - I think that ' s all right . 

You do? - Now, just a moment . 

a certain advantage . 

Yes, but if we di dn't give the boys a 
there'll be an awful squawk. 

Oh, I think there would be an awful squawk about that, 
yes. 

All r ight, now just a minute . 
You don ' t think there would be a kick on the four 
sixty-f our? 

No - well, of course tour forty-eight is what's 
coming out, isn't it? 

Pardon me? 

Will that make it come out the tour siXty-four or will 
four f orty-eight 

Well - it would be aontba. 

rea l o, I don' t reallr think tbere will. 
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l!IAjr: Well, he aa14 he 14 lmow t011orrow. 

8: Yes 

Hll jr: Well, even 1t it does hit or it? 

B: I don ' t think that - (Pause) 
- a little o~er 70ur ten per cent but it's such a 
small issue after all . 

Hll jr : Yes 

8: I tell you it isn't ten - it i sn't more thin ten 
per cent of the total issue . 

Hll jr: 

8: 

lllol jr : 

B: 

Hlljr : 

8: 

Hll jr : 

IWJr: 

B: 

l!lljr : 

B: 

Hl.! Jr: 

B: 

No 

As soon as they exchange it . 

No - I think - I mean, what does the six per cent 
figure? (Spoken to someone in Secretarr ' s office) 
Including the adJustment six would only be Just o~er 
the four hundred . 

Yes 

I'd rather take the seven. 

Well, I think I would too. 

Now, Just a minute, please . 

(Pause) 

five thousand the full allotment and I 
think next time we ' ll have to work out somehow or 
other that on the five thouaend or ten thousand I'll 
have to take registered bonds. 

Well, I'm not sure that ' s the enswer . 

Well, we don't have t o settle that now. The bo7s 
want to go places so I 111 tell thea this. 

o. 1!:. 

Thank you ~er7 auch. 

First rate. 
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roll lJOIEDI.I.'L'J R'CT·'11SI, 
rrldaT. Sep~ .. ber 11 , 1936, 

••"'t DIPfJMI I 

Preu lenice 
llo'. 8-38 

SecretuJ of the !rreeiUlT llorceathau todq ellllOUilCed the wbecriptloa 

flsurea and the baaie of allotaent for the caah offeriac of 2-'J/4 perceat 

'l.'reaauey Bonde of 1956-59. 

141 

Reports received from the J'ederal Beserve ballka ahow that wbacriptlona 

for tbe eaah ofterinc, which waa for ~,000,000, or thereabouts, !'«Cl'ec&te 

$5,134,000,000. 9J.bseript1ooa in lliOOUDta up to aod iaeludinc $5,000 were 

allotted in full and thou in amounts over $5,000 were allotted 7 percent, but 

not lou the.n $5,000 on M7 one wbecr1pt1on. 

Prel1m1narr reports of excbnnge aubser1pt1ona , in pGJ~~ent o£ which Trea1111'7 

llotea of Serlea D-1936, maturinc Sept81lber 15, 1936, wer e tendered, indicate . 

th~t pr ac.Ueally all of the matur1nc aotea vill be exehallpd for the oov boob. 

Purt ber details aa to aubaer1pt1ooa ~d al1otmonta will be ~ouoeed 

'>hen final roports are rocoived from the :Federal Bonrvo bMica. 

ooOoo 
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?OR IWWIDIAD mwaq, 
frld&,T, Sept .. ber 11, 1936. 

!RI&Dr DIPUS I 

Preaa lerrlce 
.,, 8-38 

Secretar7 of the 'rrea8UJ'7 llorgenthau todq IINIOUDCed the subscr iption 

n,;uru and the baaia of allotaent tor the caah offering of 2-3/4 percent 

!rru 'N%7 Bon4a of 1956-59. 

142 

Reportl raceiYed from the J'ederal lleaerYe ba111ca ahow that wbacriptiona 

for the caah otferi:;g, which waa tor $400,000,000, or thereabouts, aggragate 

$5,134,000,000. &lbaeriptiona in aaounta up to and including $5,000 were 

all ot ted in full and those in aaounts oYer ,5,000 were allotted 7 percent, but 

not l oao tbnn $5,000 on ~ one oubacription. 

Prelimi nary reports of exchange aubacriptiona , in pa7ment of which Trea.urr 

Notes of Sorlee ~1936, maturing September 15, 1936, wore t endored, indicate . 

tlmt pr actically all of tho maturing notea will be exehangod for the nOll bondt. 

J'ur thor details as to wbaeriptlons '\Dd ellotaonta vill be IUlJlounced 

'>hen tinel r~porto oro rocoived from the Jodor.U lloeorYo banks. 

ooOoo 
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Bept-.ber u, 1938. 

The following were present at the 9: 30 aeetlDa 
t his morning : 

Mr. Bell 
Mr . Gaston 
lo!r . Gibbons 

llr. Haas 
llr. llcReynolds 
lliss Roche 
llr . Taylor 

Mr · Uprggnthau: You gave me a release on the 
168

1
000 .families - that they will get medical. care. 

Miss Roche: I didn' t explain the problem. 

~ Is it settled? 

!A1ss R~ Dr . Alexander told me definitely that 
they expected to settle it to-day positively. Meanwhile a wire 
came from Rex Tugwell saying to go ahead on it . 

IAr . Morgenthau: I •d like to \mow what the program 
is . 

Miss Roche: It is cooperative . Families for 
relief getting ; 17 .00 a month will be gi ven another $1.50 on 
their check. 

Ur . Morgent hau: Give me a one page memo on it . * 
I want to t ake it up a t Cabinet to-day. I go over there at 
2 o' clock. Get Alexander to cl ear it by two. 

!Aiss Roche: I will do that . 

Mr. Morgenthau: Do you think that is hurrying them 
on it? 

Miss Roche: I don ' t t hink so . 

Mr• Morgenthau; Well atter you have taken care or 
t he 168

1
000 how about the rest o.f them? 

11ss Roche : Well we are taking care or them it this 
works out. We can 110ve out and then 110ve 1Dtlo otlier states . 

Mr· Morgenthau: Will you say that 1n the ae110? 

M1•s Roche: Yea, 

• Uemo at tached. 

~ 
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Mr. 14orgenthau: I like that. 

!'iss Roche: 
spot and make it work. 

I think we should take the worst 

Mr• Morgenthau: These drought relief families 
get $17 a month and out of that there is nothing left for 
medical care . Bow much extra? 

Miss Roche: $1 . 50 a month. $1.50 will go into 
the cooperative arrangement which all the doctors and Public 
Health agreed to. 

Mr. Horgenthau: I think that 1s d1st1nctl:y 
worthwhile . Let ' s take it out or the land purchasing pro~ram . 
I f I had set up one the first I would spend would be the tl. 50. 
and nothi ng else. 

Mr. Morgenthau: It is moYing isn' t ~t? 

Miss Roche: Yes . 

Mr• Morgenthau: Will you be able t o do somethi ng 
for the doctor at Bethesda. 

Mr . McReynolds : I don't think so . I don 1 t think 
you can l egall y do it. 

Mr• Morgenthau: I am not peppy to-day so I can't 
fight you but I will t ake you on Monday. 

Mr· Uorgenthau: You still have the 5 million 
haven ' t you? 

Mr. McReynolds : No there i s not 5 million - about 
a million and a half . 

Mr . LlorgenthaiU. All •ife need is a million and a 
quarter . 

Mr· McReynolds: It can 't be done without getting 
into a j am . Congress will be here before theY use it . 

Mr· Korgenthau: They can design the builcling 
the way they want it. I will bit i t llonda:y. I am interested. 

Service? 
Mr . )lorgent!;:au: When will :you be on the Secret 
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llr, Kc Reynoldll I han the list - 82 per 110nth. 

llr. J&orgenthau: I han to see Arct le, Be has a 
cabl e f rom Paris , 

llr. Worgepthaua Get tbis th1nc straight - I han 
all the apple pickers I need , I am not doing it for myself, 

Mr, McRernolds: I didn ' t mean your apple pickers, 

llr, IJorgenthau; lly man can' t take any more men on. 
Every b~g and every ladder is 1n use , This isn't for me. I 
tal ked to my man at 9:30 last night and he can't use another man , 

!lr, l.lcRevnolds : They are paying 1n that particular 
locality 40¢ per hour. They made adjustments 1n a1l other 
counties except this one . They were taken off some projects 
in this case . In this particular place the apple pickers want 
30¢ and they are paying 40¢, 

llr . l.lorgenthau; Te1l Corry that llr, Roosevelt 
happens to live in that county and when he goes up there a 
week from Saturday he will g&t an earfUl , Gill told me they 
were making an unemployed survey in Dutchess County because 
they were tired of hearing the statements made . The survel 
should be through in Dutchess County. Look at the statement 
the County Chairman made about Dutchess County 1n the Presi­
dent ' s home . Red Book is in Dutchess County. O.K. Mac? 

Mr · McReynolds : Yes . 

Mr . Llorgenthau: Tbi~; fellar said they were paying 
them 72¢ an hour didn't he? 

Mr. McReynolds ; 70¢ an hour . Corry says they are 
paying 40¢ on other projects and the apple men want to pay 3D;. 

llr, Wgrgenthau: It i s perfect ly true - 3D; . 

Mr· l.lorgenthau: George? 

l.lr , Baas; I have nothing to report. 

Kr• Gaston: I have nothing except that Works 
Progress thing to take to Cabinet. 

Kr• Morgenthau: Please . 
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llr. Bell i I will bne a u110randum b1 12 on the 
so-cal led Balance Sheet - United States Governaent . 

,Mr , Gaston: It has t urned into a cooperation 
project between Tommy Cor cor an and us. 

Mr · Bel l i Well be sort or abandoned the cr op 
lll'ticle . He is working on something along the aame line 
to use in an illustrated booklet . He wants t o show in the 
booklet figures - bow much this government spent tor good 
roads and then he will put a chart tb~re . 

lolr, Morgenthau: That 1 s alright as long as 
Corcoran comes to us . 

Ur. Gaston: He has called us up. 

Mr· Uorgenthau: He ' s alright -don ' t you think so? 

!.lr . Bell: Yes he is a smart youngster , 

f,(r , ll.orgenthau: As long as he tallts with Herbert 
or Dan i t is O. K. 

Mr. 14orgenthau: Herbert , 
should not be a Public Health release 
attention to these drought families. 

I don ' t see why there 
when we do give medical 

Miss Roche: Let's wait till it is all actually 
tied up. 

Ur• Gibbons: O' Brien' s brother- they offered him 
SO".!" PYlA job, Jim Farley would like us to take care of him 
till a~ter election. 

!.lr . Uorgenthau: I can' t do i t . Let ' s wait until 
after election, VIe offered him a job at Elmira. 

Mr· Gibbons: There was not enough money in it . 

Wr . Morgenthau; Well let someone else do it. 
l offered him all be ' s worth . 

Mr. Bell i There will be a lot of people out or 
employment in November . 

Mr· Gibb9ns : It is purely political on Jim' s part . 

Mr · !4orgenth1u; Well we otferEld him a good job. 
Let him 1et someone else, 
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llr . !lorgenthau: Will JOU (aeaning Gibbona) and. 
~ayne Taylor look into t!lis trouble Geo• Harrison is in o'fer his 
yacht . They have slapped a fine on b.ia or 141 000, He didn't 
smuggl e anything . 

Mr• Gibbons : I t i s probably Department of Commerce, 

Mr. Morgenthau: No it i s us -it' s Customs 
he di dn' t do anything then a nominal fine is in order , 
didn ' t report it. 

and. if 
They 

Mr · TaYlor: They were late . They gave themselves 
up vol unt arily, 

Ur . Uorgenthau: On their own? 

Ur . Taylor : .Yes . 

Mr • Morgenthau: That's better yet . Well you two 
look into it , 

Mr. Gibbons: Did you see in the paper the day I 
came in the j am on 5 ships. To make it worse LaGuardia had 
a Reception Committee down to meet the Olympics . I talked to 
Stevtart. I want to talk to you sometime . 

Mr , Morgenthau; I had Ballinger on the docks TUesday 
t o handle 9,000 people . He handled it beautifully - went through 
wonder ful . He covered 9 docks , I am writing the man in charge 
com?l i menting him on the way it was handled . The report is in. 
One fellow made a sq~- said he waited two hours . Ballinger 
took hil'l aside and found he had only wa1 ted a half hour, 

Mr . Gibbons ; You couldn't hear yourself think. I 
sai d "for God' s sake go over there and stop that noise. 

Ur• Morgenthau: After election I am not going to let 
anyone on the doclt until the baggage has been ex.amined . When 
the baggage has been cleared then they can kiss their friends . 
In Eur ope your bageage is cleared first . They say an average 
or 5 rttends for every person that comes in . 

Llr , Morgenthau; Alright Steve - anything else? 

Mr . Gibbons : Not a thing . 

Mr. M9rgentnau: Wayne and Gibbons stay please. 
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TREASURY DEPARTMENT 

DAft llep\.u.r u. liM 

~tei!Ul le •-r-b'•• ~oar pl.a tw -'lllc -.41ael o-. 

oeede o! 4rvQch\ nlle! t..Ul•• 1a J'orlll u4 IIGIL\Il Deko\a. 

Dr. 1'. 1' • .&lnwer, Dep1Lv M-leh\ra\or, ll .. e\\1_, 

&dwbt e\raUoa, llu J'u\ 1phoM4 • \loa\ \hq an colltc MN4 

with \he pl& •• 1\ 1e ..Ullu4 tor tlor\h u4 lnUa Deoa\a. 

. '"'· -.. 
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TREASURY DEPA RTMENT 

INTD OI'P'tCB: COMMUNICATIO N 

oATo llep~r U, 1111 

TO 

...... lliaa lloche 

SUbJec t: Wiclll Care WMCle 1.a ~\ .&na 

J.a requeahd b7 JOu 1.a oar ~:21'eraace l aa\ eYftillt; with Dr. J>arr., 
t called Dr. J.leacaader ot the l!aaet\1-\ J.c!allliatratloa 1.a rapa'd w 
lhe nedieal care neede 1.a \he Stat .. ot Worth •4 South Dakota, 'llblch 
are oo acuhl¥ attec\ed liT \he ~\ elhaUoa. I talked 'llith Dr • 
.UexMder illot aad. ot llr. llal4w1.a 'bacaaa Dr. JJ n•der b Doopu\7 Jdat.a­
hlrator actillt; 1.a Dr. 1'll&'nll1 a p lace *- he h _,, 

In the two stat .. \hen are 11PJ1ro%ll!a\al¥ 168 , 000 tan t...ut ... 
It h expected that dur1Jlc \he oaainc 'llillter a t l ean halt ot the• t­
!Milleo, and perhape 60 p.r o.a\ ot th•, '11'111 require - eorl ot aid 
!roa the R .. etU-t l4•1ahtraUoa. !hie aid h P"• ill \he tona <d 
caah !I'"M h or loaaa which are uead tor the purcha• ot tood tor the 
!MI111ea and tor the liTe awak, !he anre«e u•t DOW bailie P"• per 
!lUlU)' ln the two DekotN h $1.7.00 p er ao.n\h, par taatq. 

Obvt oual7, \hh ..cnmt llllkea &n7 proYhi on tor lladloal care '1!7 \he 
f011ll1eo t h••ln a alleolu\aq OIR ot \he queUon. Dr. R. C. Wi lli-., 
aulgned b7 the 11. S. Public s.al\h lerrloe to lluettl-t Mwtah\raUon, 
no hao Juot retun.ad !roe \he 4ro-aPt area. hN worbd OIR a "11'7 tho~ 
8114 conotrw:Uve PrGt;l'• tor ...steal care etch baa ba• approTad liT both 
~he State l!ealth ottt ciala ot Worth u4 South DU>ota, 8Dd aleo liT the both 
S~ate lledioal .laeociaUona. It aleo hN \he IIPJ)roYal ot the :aa .. ul-\ 
o!flclalo ot tho .. Statu. 

Dr . J.lexcder N eurad .. 1.a hie talk n \h .. t hh aol'll1.at; \hat the7 
&Xpocted to put Dr. lL o. WUU••' pl• t.ato atteo\ \oiiOrrow. I lhall 
follow thia 'Up ill the -.on1ne, aliA it \he deltv'a lad qul.bbl111c• which 
have iapeded the pl• eo tar ooats.n-a., I rill ~dla\&1¥ aot11'7 J'OL 
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~ 

~;;;· •. ~·· .. ··~~~~: c.······· 
1,. •• ., 1 IW!f'l', VIC• C,. ...... ' "' .. •• "- ... .,.o.••· ._,_,., ... ...,._.. 

loV7 •ezs•Uia• Jr., 
r ...... ,.orr of tu !r~, 

B. O • 

., ..... ~. ._. .. U'J', 

1111 ... 4.MI-10fll I.OAN lo- •-.wt c_.._, , .. _ 

"' u. •••t.ac uu • ..... rr. 1935 • .u .._.. 
et trut•• fill tlla ...._, Jlla4 et tU JMrt- ..U-.1 
W CH•• puM4 a r-1•U• _.,. •• fer r~ ,..._, 
••t.aca et tM .__. et tr.\- w h llalt '111• _. .,_. 
• tlae flrat ........ 1a .-rtl -.4 Oft•'-• tU -' Uae 
•4 pl- h )a Malpaht lr tile e••m= ea4 'Ia• •-•\&17 
h at.lee tile trutaea et \Mea fa.-e .Ulii.•U., s.. ..,_ 
alae 111\la.,.. iaferaaU• u ~' h -.11.1)11 u •• •• 
.UJ .... ,. h lali ...... 

11 tU p..- \Ita _...laca If tU .__. et 1'1••­
laaYe )- Ml4 1a tile •ffl• If tU leer.._., et \Ita !rae 1 
er •u .....__.._., at .u h'--,. . fter •• .... ,., 
,_ laalt a' 10100 1a tile Mnlac• flll* 711r \hla rill h 
Octoltc 7, 

I ..U...., -* 45 Mlaw par 1-'\l.ac .. a­
*-'Ur er u\ tlaa\- ll al..Ue ''.,... ..&lf • +•Ia• 
.. alp\ IMU tU ._..,_.. s.. par lftlu a' 10100 .t.. L I 

*••14 bllcl•• tU Uao fill \lao -•s..c Wllll4 ••• ut -• 
\Ita a MU' -.4 a Wf. !111M IIIla nltJ_.. •• h -1161re& 
h \U laYOO'-' pollll' iaMIM' M GYflrlltl•Un ef -I.e 
U• h ........_ 11 .u!Ua h \!ale, ~ or1ll h a f• 
1••• 1'- et loul.aooo 1.aa1..aac rooal•"-- for la•••-• 
If ...nalllo ... 1a \lao •rt-•' ,.... lal1 ...... 1. It 
r-nu .. tlaa\ .._, h Me' .t ..nlal- ..& ooae~.-.. 
Ua ot pa11n1o ,....._. u.u .. ua If \U 1•or .... r.U.. re• a\U1 Ul& la \M ,..._ 
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10.: 8&a 
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1'.111 JI1D11~1'7 of ~lD&Doe hal be• 1JI.tarae4 ot telepao:; 

Jo. M:S of 8epttabe:r 10, 1 p.a. troa the DepuweDt. We 

ha4 both 1Dh:rp:re~e4 the o:rJclM.l ... .._. 1D ~11 eeue. 

I wu told tllll aom1zls by Ill• p:rt• that tbe •1n11tu 

ot Jlnanoe 11 etud71n& ouetully ~· ••1111• tr011 the 8eo:re­

t l1'7 of till !:rean:ry wt wil.l -1 t .... troa lloDiok u to 
~ 

Br1Ueh reaotioD before oalllng ~ to the •ulltiT apln. 

1'.be 4ee1:rabU1ty of •••in& hOIJ fu we ue all 1D -.r••••t 

OD geDe:ral prlnolplee before :raii1J18 the queetlOD of u­

talle wu ncceete4 by ••· Teete:r4e.y whea I dllb'e:red the 

•••1111• to £aa:r1ol, he qulokly :r.-:rked that it ren&le4 

that OD giDift.l l1DII the JIM:rloau •4 J'I'IDOh Wfte 1a 

ag:re-t. !be bOWl edge of hOIJ to out nob l!pM-t 

lnto oODO:rete te~ ... aarlol'• p:robl•· Taete:rd!IF uul 

tOda,y hn'l8~• 1D41oa~e4 to • h1w oa etfarte to 1afl.-

81101 tbe •ialltu to be eat1et1e4 with a leee epeo1t1o uul 

rtc14 IIP••IDt thaD cnl4 zaor..Uy be eOIC)lt by Aar1011
1 

.1v141oal ala4. 
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J'OJl !HI lmu!AJlT OJ' fBI ft'"'"U JRa1 OOOIILU • 

• 
!be J'r-h J'1Du.otal Ataohe, Jean Appen, oalle4 

oo ae ~~. Be Nile Oil ~ PABII IIIP~ft 17 for I• 

Tort, and 1• be1u1 lt11J11i 1.nfol'lle4 of our uesouauone bJ 

Ba~apr~er. 

160,1'1'80 000 fru.oa SD14 bare L&J'AT&!U ware to411iJ 

1uTo1oecl w the J'e4eral baerTe llaDt 111 J• Tort bJ the 

Bank of J'ru.oe. nta oon•U tuh:~ the bepmuq of opar­

Ucm under tbe plu. napate4 1D _,. 818 of lept-.ber 3, 

7 p.a. It hu not Jet been .. oidecl when the nut ahip­

aen~ wUl be 11&4e. fr--=r'• reaeona tor not ~pro't'iq 

t be par11;J idea were f\allJ underatood. bJ O&ripel. Be 

••• peraoA&llJ reluotant to prQPoae the 14~ 

laua~er told- tllat 1t u. ac:r.-ent between 

tbe thrM aa1ll -triea on ~ prQPOeUion tor J'reneh 

ourrenoy al1paent 1e reaahecl at u euly date, ruu.ent 

110Uld be oomene4 eulier tllaa tbe replU .. ,. (pro't'ie1-

allJ' uad.eratoocl to be Ootober Jl) to ~~U• tbe ~·tarJ ~ 

1rll1ob. woul4 be neoeaaar,.. u wou14 be plalllle4 to pltoe • 

eab&rp OD tbe aport of pl4 •-ediatel.J' before or e1aal-

UIIl_. 
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Prldq 
Sept.-er U, 1936 
9110 • • •• 

George 
Harr ison: Bello 

!111Jr : Hello, George 

H: Good morDing, Henry 

!111jr: How are you? 

H: First rate, thank you. 1 1m glad to hear you. 
I just called up to say hello, - yesterday -

l!lljr: Yes , we didn' t do badly. 

H: Oh, i t was a tine job . 

lillj r: Burgess was most helptul . 

H: Yes 

Hlljr: - very helpful. 

H: 

Hll jr: 

H: 

Hlljr : 

H: 

!Njr : 

H: 

Hlljr: 

H: 

I!UJr : 

3: 

Well , I -

Yes 

I'm delighted you did what you did. 

I had a chat with Wayne Taylor betore I went away . 

hs 

And we talked then about the possibill ty or doing 
something with the new money and it looked more 
and more likely whereas r eally it had been - it 
didn' t look as t hough it were going to be possible. 

No 

But, it was - turned out beautitully and I think 
you did just the right. thing. 

Well, t he reaction 1n the Street seems to look verJ 
good . 

Very good. 

Yes - I s aw a ae110 soaewhere that you had soae 
trouble with CUstoas at Bar Harbor? 

(Laughs} I certainl1 han . (Laughs} 

15S 
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l!liJr: 

Ji : 

IUIJr : 

8: 

Blljr: 

8: 

Bll jr: 

ii : 

Bll jr : 

8 : 

Hllj r : 

B: 

llllj r : 

R: 

lllijr: 

H: 

IUAJr 1 

B: 

-2-

lbat was 1U 

Well, I chartered rq boat 

Yes 

- to Horton Sinkler 

Yes 

- of Philadelphia. Very reputable, nice people 
apparently - he urried Louise Elkins and 
they'Te liTed at Northeast tor a sreat aany years. 
I chartered them tor a month. 

Yes 

And then to 'IIS:f charter he had and 
the boat and so on. And, he went fishing ott 
Nova Scotia tor ten d!Q'S or two weeks end when 
he came back - he caae back to lortheast and 
didn't report to the Customs for about six days. 

Yes 

Whereas, I believe under the law he is supposed 
to report within twenty-tour hours. 

Yes 

156 

Well now, under the law I presu.ae the Matthew who 
happens to be rq captain who is a veey low fellow, 
is, I suppose legally the fellow who violated the 
law. 

Yes 

And technically the tines or penalties amount up to 
about tour thousand dollars I think. 

For heaven's sakesl 

A t housand for the captain and t1 ve bundred tor 
each passenger - But, under the ln - the law 
drafts clearly the way to aake clear that ~' s 
intended to refer to a aerchant ship ---• don't 
you know? 

Yes 

And as soon thaT - as soon aa Sinkler 10t word 
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Blljr : 

B: 

m.IJr : 

H: 

HJ,Ijr : 

B: 

Blljr: 

B: 

Blljr: 

B: 

Blljr : 

R: 

1114Jr: 

H: 

!lllj r : 

H: 

-3-

that be bad t o r eport, be ru oYer - wet oYer 
to Bar Harbor at once wi th the Captain u d all 
the papers, swore that th-.r hadn't brought ~­
thing at all --

Yes 

And that it was purely a .. tter of i111orence 
as to the necessity of reportlnc wltbiD twenty­
tour hours that bad ude the dela)'. 

Yes 

And the tact that they went over there 

Yes 

- as they did, voluntarily 

Yes 

indicated too that there wasn't an)' 

intention whatever to defraud. 

Yes 

And I think the whole thing is perfectly honest and 
straight and above board and nothing was brought 
in. 

Yes 

They ' ve all told me that and under the statute 
you are authorized to waive the penalties it in 
your judgment there was no intention to defraud. 
Now, I just got - the Captain just got word 
yesterday rrom the Bar Harbor thing that he was 
to tile an application ror reaission or penalty 
or something like that - I forget - 'l statement 
ot the case . 

I see. 

And an application tor realssion or penalty· 

Yes 

And I think it would be a perfectly proper thlnc 
tor the Treasury to do it the)' f eel like doing it . 
Onder the law you are authori zed to do it. 

157 
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l!lljr: 

Jl : 

IUIJr: 

8: 

l!lljr: 

a: 

l!Ujr: 

8: 

Blljr: 

8: 

HUJr : 

H: 

Blljr : 

H: 

I!I.IJr: 

H: 

BliJr : 

B: 

lllljr: 

-4-

Yes 

And considering the character, first of ~ own 
Captain and the character of Sinkler who is, I 
understand, top notcb 

Yes 

I'• sure there was noth1uc wrong &QJWbere. 

Did you take it up with WAJDe? 

Well, I mentioned it to Wayne when it tirst c .. e 
up and asked him what to do. And he said to do 
nothing 

Yes 

- until this formal riotiee came through. 

I see. 

Now, it did come through yesterday . 

I see. Well, when Weyne comes 1n at nine-thirty 
I'll see what he ' s done ab~t it. 

But I don• t think he ' s done any more than that. 

Yes 

I don ' t know - the letter here says, ' File a 
formal statement and application •• • -I don't 
know what that involves or what I should s~ 1n 
it for him or what he should say in it. 

Yes, well I 111 look into it, George. 

The facts are Just as I have given them to you, 
Henry . 

Yes, but I don ' t think as a s.uggler you'd be a 
success. 

(Laughs) I ' • sure I -.ouldn• t . Ob yes, I found 
this out . Than when I went up to lortbeast to 
set IIQ' boat 

Yes 

!58 
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II: 

l!IIJr: 

II: 

lllljr : 

II: 

lllljr: 

H: 

llllj r : 

II: 

iiliJr : 

H: 

Hlljr : 

-5- 159 

I round out up tbere - I Mde ao.e 1Dqu1riea 
around s~e friends or a iDe - that as a rule 
those boats , those :yachts that 10 out and I? 
orr tisbinl orr the Canadian Coast never think 
or report1ns when the:y come back, ADd it was 
onl:y because I wrote up to the Captain a letter 
which he sot when he land - as soon as he landed -

Yes 

- rellinding hia that he should do that. fhi!Y got 
busy on it, thouch it was, as I sa:y , six da:ys late. 

Well, I guess - well, I 111 look i .nto it and 
I'm glad the boys are on the job anyway, I mean 
Customs. 

are 
Yes, welli they' re on the j ob -~ aen/on the j ob, 
but onl:y ate . I aean, as I say , they went over 
there and voluntarily presented themselves . 

Well, I'll look into it George. 

Ir you can spare me any worry and nonsense about 
it I'd appreciate it very much, 

o. K. 

Thank you. 

You ' re welcome . 

Goodbye, Henry 

Goodbye . 
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Sept ember 1.a, a;se 

The &eoret.U7 telephoned trom the J'ara t.odq an4 
instructed Gaet.on'• off1oe to set. ~ut a preea releaee, for 
tomorrow ~orn1ns'• papere, deft11ns the aocurao1 of the 
state~ent appear1ns 1n the morn1ftS newepapere, baeed on 
a press release of the Republican Nat1onal CoiDID1tt.ee, t.hat 
secretary Uorgen~au has a nephew on the payroll of the 
Agricultural AdJustment Adm1n1etrat1on. 
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. . . 

roil DelED I .m: BIIIASI, 
s~v~dq, September 12, 1936, 

Secretary llorsenths todq made the follewiJic atlltementa 

In a prean ralaeaa issued by tho Republican Rational 

Committee 811d givon wido vublicity in todq ' a newspapers thia 

s tatement eppearal 

1SecNtary o! tbe Treasury Henry llorgenthau. Jr. has a 

~ 
161 

nephew on the pqroll or the Jgricul turlll M,juataant .Admin1atrl!t10ne1 

'l'hln a tot"" ant 1a untrue. 

ooOoo 
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JROII: 

IU'rl: 

10.: 

P.tUPBIWII or DLIQRAM JliOIITID 

.a..r1o.n .,.,.,.~, Parle 

Bept•ber u, 8 p.a. 

8815 

I na tol4 thla &nerDOoD bf laulrsartner that the 

Britlah reply h&a be• reoe1Te4 by KoDiolt so 1a 'lrr1Dc­

ing 1t tonight to Parle foz etud7 toaozrow by the 

IUDlatry of J'iDaDOe. IDfonat10D ot lliiQtl&tlona h&a 

been giTeD to the Bult Of lbglaa4 ftloh hu e•t to 

Parle Oobbol4 lu ohars•• of tozeigu --.ill••• no 41e­

oueaed the Qu.eetiou today wlth UDder Go,..mor ot Built 

ot J'r&DOe, J'ow:Dier. On Wedue•d&:r .Auriol hope• to ha't'8 

a reply for trualaeiou to the &eoretar:r ot the rr ... ury. 

Auriol hU ap.lu •liF•••e4 hla appreol&tlOD of the fNDit 

spirit ot oooperatlou e-rident there11l and of the proapt­

ne., wlth nloh Secretary Jforgenth&u prodded hl• re­

&ot10118 to the J'raoh propoeal. .llth0116h regrettiD.g the 

pre .. nt 4elay, .&urlol h&a thought 1t beet to walt toz 

the Brltlah reply before prooeediD.g further 1D the -tter. 

U:Dollr 
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1! •• Jr : 

Operator : 

H. II. Jr: 

11a11et : 

r . lf.Jr: 

'' Uet: 

H.ll .Jr: 

llallet : 

B.M.Jr: 

!Llllet: 

I!. II. Jr : 

'1.allet : 

8. .Jr : 

"' llet : 

H . ~ . Jr : 

llallet : 

llet: 

I!. I!.Jr : 

ll·llet: 

Bello 

llr . llallet. 

Bello 

Rello - good morning Kr. Secretary. 

Bow are you? 

I'm very well thank you. '.Vell I •ve seen you•·n 
been away for a week. 

Yes . llr . ~llet, I wondered if you bad any news 
about Bewley as to when he was comlng back. 

No except that I mentioned when I telegraphed -
I mentioned tha t you had said such and such a 
thing . 

Yes 
And they answered to me and said that with regard 
to that matter they would wait and see first of 
all what or if proposals they got from another 
quarter . 

I see . 

What? 

I see. 

You know what I mean? 

Yes perfectly. 

I think they would probably wish to 
with him before they sent him back. 
that's what it would be . 

I see . 

have a talk 
I imagine 

But normally speaking he iS due baCk on the 8th 
of October. 

I see . 
Unless anything happens betore that . You reel 
strongly that you would be mortng back - -
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a. Jl . Jr: 

)lall et : 

H.M.Jr: 

v llet : 

1! . , Jr : 

" llet : 

H ..... Jr : 

II< llet: 

B. ~• . Jr: 

~net : 

H.,.,J r : 

llllet : 

H.li . J r : 

It llet : 

B.U, Jr : 

llallet : 

B.'' .Jr: 

- I -

Oh I 110uldn1 t sa7 strongl7 but -

Well I gave them the hint sir which you gave me, 
Passed that on. I - I think they're Wide awake 
about that , 

Yes . I looked up the steamers and I see there's 
nothing after Queen Mary for about t en da7s and 
she sails on the 16th. I think that ' s right . 

I s there no foreign ones? 

114 

16th? Well - yes - but I didn' t know whether he --

He pr obably could get a or a ---

Well I didn ' t ~1ow whether you permitted it -
our people can't . 

Oh 1n case of necessity sir . 

Oh I see . So I just was curious . 

I 1m as anxious and more so than you are probabl y . 
If need be he should be here --

Yes - well -

That is the Treasury' s view in this business. 
They're delaying him till they get something to work 
on before they decide whether they should send him 
back at once or not. 

Well it' s -
As I say I expect to have word . I imagine that they ' d 
they' d look through proposals and then send him back 
with instructions post -haste but of course there 
would be a time l ag before he got here. 

Well - we ' ll just wait and see what happens . 

Yes - yes . I f there ' s anythtng that you want t o 
mention --
No - no - i f I feel -ore strongly then I 1ll say su 
def1nitel7. 
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Jlnllet : 

a. li.Jr: 

llallet : 

P. . :.t.Jr: 

l!allet: 

e. \I.Jr: 

llallet: 

B.K.Jr : 

llallet : 

-a- 175 

Yes - quite. Well 1D the ManwbUe -

On!ortunatel Tf it takes M a lQDI ti .. to get 
acquainted. '• worse than :rou Engllshaen are 
supposed to be. 

(Laughter) Well I know t hat Bewle7 would Ter,r 
much appreciate i t - the wa7 that he jus t aanaced 
to get acquainted with 7ou. 

If I - I f eel more strongly t hen I 1ll make a 
definit e r equest. 

Yes - quite . 

See. 
Well i f there' s anything I can do si r I• m here t o 
l et you say something . 

Right . Thank you. 

Goodbye . 
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September 14, 19~6 

l.!r . l!allet today sent to the Secretary a meaaage r rom 
Slr "'arren Fisher in which the Secretary was i nt'ormed that 
t he French note had been received and consi dered b,y t he 
c.~cellor. (Copy or Sir Warren ' s meeeage ie att acbed. ) 
s1r ;tarren a lso 1n hie meaeage to the Secretary gave him 
· ,e tubs tance of the Chancellor ' s reply to l.lonick. 

Upon rece i pt ot Ur. llallet's letter and Sir warren ' s 
PSSP~e , r~,Jr. got in touch w1th Taylor and told him to 

a:~ or . F'eis , Lochhead and Oliphant to come to the Seore­
tt•ry ' e home at 6:15. Lochhead had already left the office 
~nd could not be reached. 

At this meeting Dr. Feis r aised t he point that before 
~J~.unicating the contents of the British messP~e to Cochran 
or ~v ing it cooe out in Paris and as a me.t >.er of courtesy 
~r.e 5-c~etary should communicate with Ur. Uallet and ask him 
~' c~ce to tae Secretary ' s ho~e and then i nquire 1f 1t would 
lc .·reeable to the British if Ur, Uorgenthau gave Cochran 
ht ubo tance of their r eply. HU,Jr. decided to send for :·r. !: .. net. 

l~ . ~allet arrived at about 6 : 30 . ~e f ollowi ng is a 
tr,ngori,Jt of t he conversat i on: 

W~.Jr : After reading your no t e , i t seemed to me that 
:~~ c lgbt want to do somet hing t onight, because one never 
!:l~ ... . 

!~: l'lell , that 1 s why I tfBnted to get it to you the 
v ry ~oment I received it. 

~!,Jr : Th is ie what I had in mind . 
! ~111 answer i t t omorrow, formally. 

Yes . 

In the first place, 

~.Jr: I won 't a t t empt to answer 1t toni ght, but I wll! 
lo , t e corning. I am very much pleased with the t:>ne and the 
!rten~llr-ese of it , end, I might say, eo was t he ?resident. 
~ wtll atte~pt to answer it 1n tbe saQe Qanner tooorrow, but 
• •~n ' t d~ it t onight. 

!!ll.Jr: 
1t , I woul d 
f r11 . 

No, quite. 

What I would like to do i s t his , and before I do 
like t o get the sense of lt t o Cochran, our man 1n 
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1:!: I see; yee. 

P.I.!,Jr: In or der that 
co1.ld t alk to thelfo , be oaue e 
we nave to keep 1 t mov 1ng. 

he would be posted and so that he 
t.his 11 a three-cornered t.hill6 and 

!" Yes. 

Hll.Jr: But on account of being marked •secret•, I did 
n?t want to do that unless you thought it was all right. 

!,;: I think that ' s perfectly all right.-- oh, cer-
t lnl:: ! Because , a fter all, the secrecy, I t a£e i t, is because 
of tr.~ whole bus lneee. 

~! ,Jr: I did not w~nt to do t.ho.t .. . 

~: That's very good o~ you, :.:r. Secretary . I am 
~!'te sure t.~"t would be all r ight t.o convey it ~o h im. 

Hl! ,Jr : Whnt I wnnted to do-- and I don 't mind your 
r.~~~lng notes -- t h ls is the original of our note to the French. 
Th ' gives you our note that we sent to Cochran . 

~: You received an i dentical 
t. t we dld? I h~ve not hPd the t.ext. 
- .,~~unicated to you. I take 1t they ,.. l,y . 

request froo the French 
All I have had 1a whet. 

must have ac ted ident!-

:::: ,J r; ~ea. (l1r. Uorgentbc.u at. tn18 point gave ur. !1ellet 
" ·~.>Y of the Treasury 1 a reply to the French draft docw:umt and 
l!r . :.rllet paraphrased 1t. Hl!,Jr. also gave !lr. Ualle t a copy 
Jf t.r.e French draft document to read .) 

t' · Th18 1s only a draft. tho.t they communicated? I am 
v t·. lgnorant of •:hat ' e been going on because I have had no oom­
l:lll\ lctt.ion until you spoke to me . 

W.!,Jr: The weJ I interpreted lt , here 1s a proposed draft 
~ lch we are gotng to present to the 9r1t1eh and United Statee 
G?vern~ents and -- us ing t ne Aoerlcan vernacular -- lf you don 't 
l!~e it, you oake suggeet1ons . 

l.[: They don't went to put 1t in tinal f orm until they 
~~ve eo~ethlng ~cccptable. Thls is t he message , I suppose, 
whlch corresponds to the answer which we e;o.ve to !.l:>nlcl~? 
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T&lor; That'a right. 

l!: I will read rq paraphrase back to 70u to aae 1t 
1t 1&-~~oeable. 

That shal l go ott ton1ght, at ~nee. 

H:l.Jr: Thank you. 

g: I am very gratr.ttul to you and I can tell them 
t~o~ ;ou are cont ented with the acti on t~cn 1n London and 
•hrt you are perfectlY satisfied. 

'.t'' Jr· Yes. And tocorrow corning there w1ll be a 
a es~s~ ' and if you wish, you can explain. 

~ · 
HE Jr : 

accepta~le . 

ll: 

I 17ill say that y ou &re sending a cessage tocorrow. 

But that the tone of it and the spirit was very 

Thank you very much indeed. 

After !.!r. l.!a.llet de,..arted Dr. Fe is tol d the Secretary 
~hnt while waiting for ur. Ualiet t o f1n!sh his paraphrase, 
He and Oliphant and Teylor had been working on the draft of 
a cable to Cochran giving h i m a paraphrase of the En8].1Bh 
rt;> l.y . He said h e had also called ur. Hull and read hi.m tho 
~eeenee tn~t the t hree of them had wor~ed on and that Hull 
e t d it sounded e 11 r l.gllt to him. Hll, Jr. affixed his signa-
t.un ~o t he draft and Feis said he would take 1t 1mmed1ate1Y 
to tho State Department, have 1t coded and sent to Cochran. 

Follor.in0 ie the ceble sent to cochran: 

September 14, 1936 

AMERICAN EMBASSY, PARIS 

FOR COCIIRAK PROM SECREl'ARY OP TREASURI 

This atternooo llallet, Charge Brit1ab Ellbasll)' 1n Wasbinltca, 
transmitted to •• tra. Sir Warren Pisber a 110st secret note 
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of which following is a paraphrased su.ury . 

Quote Most Secret Message Mr. Monick bas presented a 
note f rom the French Treasury and the Chancellor has given it 
consid erst ion • 

179 

This aft ernoon Kr. Monick was informed of the Chancellor' • 
readiness t o give assurance that if there should be a reaaon­
able change in the value of the franc counter measures would 
not follow comma such as a further depreciation of the pound as 
a reprisal or the imposition on French goods of discriminatory 
duties period On the contrary His MaJesty's Government would 
cont inue every effor t to bring it about that the Ster l ing ex­
chante r ate would not undergo undue f luctuations the prevention 
of which was t he reason f or creating the exchange equalization 
fUnd 

Further more Kr . Monick was t old t hat t he Chancellor did not 
bel i eve it possible to give a guarantee that the pound sterling 
shoul d be l inked to gold withi.n points t hat were fixed period 
Ther efore the Chancellor was not prepared under existing condi­
tions t o place a limit upon his power to act independently comma 
by entering into a formal agreement s uch as the French note 
proposed period The Chancellor must be governed in any under­
taking which be might give not only by the considerations con­
tained in the French note (he r ealizes fully t he weight of these 
considerations) but also by t he opinion be may form f rom time to 
t i me of the credit policy which s t able international relations 
cmd domestic recovery might make necessary . 

While the Chancellor f eels unabl e to enter into any f ormal 
agreement for the reasons t hat Just have been given comma be i s 
desi rous of assuring Kr. !lorgentbau that his action will continue 
to be directed to those ends which Mr. Morgentbau Jointly with 
both Hi s MaJesty ' s Government and t he French Government have 1n 
prospect . 

The view has been expressed to the French Government by the 
~nuncellor t hat the maintenance by each country of the great est 
possible stabilit y in monetary relations and appr opriate con­
sider ations at all times of the effect of its decisions upon 
other countries afford both a more practi cable and a more de­
si rable basis of cooperation at this s tage than any convention 
of a more formal character comma and the Chancellor hopes t hat 
this view will commend itself t o Yr. Uorgenthau Unquote 

You will observe that the British reply is in main sub­
stance the same as our reply t o the French Treasury, which 
would seem to afford an adequate basi s for continuing t he 
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di scussion between the three Treasuries . Therefore I com­
IIIUllicated with llallet and expressed this Judpent to h1a, 
add ing tblt t he spirit or the Britbh coe-mication was ••17 
accept able. 

I think it 1aportant that the Treasuries of the three 
countries should be co•pletely 1ntormed or tbe cOW'se ot all 
conversations . For that reason I told Mallet that I planned 
to infor m you of the t ext of the note from Sir WIU"l'en P1sher 
to me and to authorize you in turn to pns s this 1nto:naat1on on 
t o the French Treasury . ~lease therefore inform the Secretary 
of t he French Treasury that t he British have informed me of 
their reply to t he French note and or my r eact ion to it . In 
addi tion if you believe it helpful you are authorized to pass 
on to the French Treasury all or part of the paraphrased text 
of the Briti sh note to us given you above. 

180 
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llallet, ab&rge of the BrUloh • ._ • .,. 1a 'fUll1JistOD, 

thia attenOOD v•Mftl Uecl to M a .an oeoret 110t1 troa 

au larr • nuer. 'l'he follow1Jis b a parqbruecl ~ 

thereof • 

.! note troa the hllloh fr~UVJ -. preo•tecl.., 

llr. Jlonlolt lm4 the OllaDDillor hu slT• 1t oou14a'&UOD. 

!ll1a &ftenooa Jl1'. JIODlot na lnf-.4 of tM 

Ohanoellor'• readt»eoo to SiTe -..ar1m0e that lf there 

ehoW.4 be a r ... o,.Ne oJlase 1a ~ -..1• of the traa 

oounter aeuv .. WOII14 not follow, 111110h u a fUrther 

"'-preolatlon of the poga4 u a reprlAl or the lllpoelUon 

<ID J'rllll)h SOOdll of 41ilorla1aatuy dllUeo. Oil tile OCID-

1inrJ Blo Jl&j •tr'• GoY•~uat WOQ14 oonuau their 

efton to ltr1Jis 1t about that the 8terl1Jts uobup rate 

1101114 II01i ....,.ISO adllo fl'lllltu&Uou the prw•UOD of 

wbloh na the riUOil foz orMtliiC tu ••bns• eca.U•U•• 

flm4. 
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Furth Ermo rE Mr. Honick res told that thE ChancEllor 

di d not bEliEVE it poasiblE foe;ivE a guarantEE tbn t t h E 

oound :~ tErl i ng should bE 1 inkEd to gpld '111 thin points 

thc. t wErE fixEd . ThE CbnncEllor was not prEparEd undEr 

Exis t ing conditions to placE n lirrd. t u pon his powEr 

to c.ct _._r-dEpEndEntly, by EntEri ng i nto a formnl agrEEmEnt 

s uch n o t h E FrEnch notE p roposEd. ThE ChancEllor must 

bE 30v t r nEd i n any undErtaking which hE nigllt givE not 

only by thE coo s idEra t1ons c oo tn in Ed in thE FrEnch notE 

(hE r :~. li zEo fully thE wE ight of thES E considEro t inno) 

but al:JI' by thE opinion hE may fonn from timE to tim£ of 

thE c rEdit TIOlicy whi ch a tablE inttrna hono.l rEln tiona and 

domEOtJ.C r EC OVEry mi ght makE nEOEOO CU'Y o 

lhilE t h E Cr .. :mcEllor fEEls Ui""UlblE t o mtEr into o.ny 

formal 03I'EEmEnt for thE rEasons that jU!I t hr.v~ bEEn givEn , 

hE is d E3iroua of assuring i~r. l.lorgEnthnu tho t his 

action nill con tinuE to b E dirEctEd to thosE Ends which 

:!r • .Jor zEnthou jointly with bot h His J&ajEs ty ' s GovErnmEnt 

and t;,E F-rEnch GovErnmEnt havE i n prospEct . 

~lE vi Ew has bEEn ExprEssEd to thE FrEnch GovErnmEnt 

by t h E Cllan cr:llor that thE rointEnllllcE by Each ccuntry of 

t hE gr EatEst possiblE otobility i n monEtary rElations end 

appropr i atE considErationo at c. l l timEs of thE EffECt of 

its dEc :!.sions upon othEr oountriE 'l afford both a non 

pr o.cti c c. bl.E o.nd c morE dEsirablE basis of coopEr ll tion a t 

t his :1 ~c..:;t. than a ny cOJWEnti.on of o oorE formal ch~roctEr, 

and t ::.E Chnnctl lor hopEs that t '"is viEw 'fill COr:EIEn<l 

itsElf 
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1t11lf to 11%. llus~. ( .. 4 of 11'1Uah ute) 

M J'Oil w1ll 0\)Hne, ~ repl.J' of the BritlU 11 1a 

aaln •ull•taoe the .... u oar repl.J' to the J'ziDOh !HUU71 

wh10h would ••• to afford a &Mq-te bUll fer a o•tta .... 

Uon of thl 41eouli01l •ODg the !reuu;-iel of the tbrN 

ooun~i••· I therefau o m1oated with Jlal.let, uprea1J1c 

th1e judpent to b1a ad ad4iJIC tllat the 11pin t ot the 

oo-10at1cm of the Britiah .. 'I'I%J' 110oeptallle. 

I bel1ne it 1aportat that thl !reuuri•• of the 

three OOUilUiel ahOIIld be O~ltelJ' 1ntO:ral4 Of the COUll 

ot all oonyc•Uone, ad far that uucm I told Jl&llet 

that it .. .,. pla to 1Dtara J'Oil of the tut of 81r 

laniJl Jiah~r'• ROte ad to atlloris• :ron 1n ~ to fcmrard 

th11 1nto:ra&t1CIIl on to the J'ziDOh !r-..ary. ll&llet apprond 

ot \hie. Will J'OV. tblrefou pl ... • 1ntoza the J'riDOh 

ll11l11tn of J'~e of .,. reMUCIIl to the J'riiiOh aote ad 

&lao pl-• tell hia that the 1r1 Ulh liPe 1Dtozae4 • ot 

tll81r uplJ' to that Rote. 1\lrthl:raou, 1t JOU beliln 1t 

helptlll to the J're1110b !rMa%'7', you are authorised to PM• 

on to til• all or a pan of th• paraphruld tut of the 

aot• .. ha'l'e reoeind troa the Br1t1eh. 
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September 14, lQ~G 

Oravee and UcReynolde had a meeti ng with the 
Secretary t-oda,y. 

Graves reminded t he Secretary ot the meetinge 
1n t he Western and Souther n Statee, dur1Ag Jul7, ot 
all enforcement agenci es and said he would like to 
r csuce the meet i ngs 1b distri cts which had not been 
visi ted. 

The Secretary said he thought Graves should 
be in Waehington Juet now, but suggested that he coul d 
go next week, while the Secretary will be away, and 
mentioned Boston as the district to be vieited next. 
Graves , however, thought Chicago and Louisvi lle should 
be covered. The Secretary agreed, saying t hat it he 
has not had the enforcement agenciee meeting i n Chicago 

he certainly t hought Graves ehould do so and should 
i nclude Detroit. Grave& explained that the Detroi t 
people y;ould come to the Chi cago meeting and they 
could do that next week and also include Cleveland. 
The Secretary approved. 

llcReynolds brought to the Secretary's att ention 
the f act that Irey had told him that he was being in­
ves t igated by the Department of Justi ce people. Irey 
had told UcReynolds that he had received this informat i on 
from one of the women attorneys who works for the Depart­
ment of Justice. It is not Hoover ' s department whi ch 
1o doing the investigating, but a Ur. Tatro, who i s 1n 

the Tax and Penalt y Section, whi ch i s what is left i n 
J ueticeof the old Alcohol Tax Unit , is spr eading the 
et ory t hat he has affidavits to the effect that Irey 
has taken graft in the settlement of cases and that he, 
Tatro, 1& making an investigation. 

~J,Jr . inquired if Justi ce had not been ma~ing 
an investigation of the Coast Guard and UcReynolds 
answered that that was all cleared up because Waesche 
made some suggeationa when they came to see hi m and 
they notified hl m the next day that they wer e 1n error 
in permitting t he man to make the i nvestigati on, and 
took him ott the wor k. HU,Jr. want ed to know if 
Justice had put l t i n wr i ting that t~ey wer e i n error 
and UcReynolda aaid no. 

The Secr etary decided t o call the At t orney Gener al. 
~c told Ur. Cumm1nga: 1 I t baa bean bro~~t to ~ attention 
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and I can' t. vouch for 1t. aD4 Jult. want. t.o pae~ it alon& 
t o you tor whAt. t. it. la worth, t.hB. t. ;you hAlve a tel low bJ 
the name ot Tatro wh•? 11 workln& 1n the Tax antl Penalt.J 
section or the Juet.~oe Department.. He il 1uppo1ed t.o 
be ~king an 1nveet.igat.ion ot Elmer Ire;y. Would ;you 
mind looking 1nt.o it? He used t o be with us and we 
let. him out.. Irey 1s euppoeed to ha'le taken gratt. in 
settlement. or oases. Tnie was brought to my attention 
and I am brir.ging i t now t o yours. I can 1t vouch t or 
it. Some da,y I hope t hus people w1ll realize t.hs.t 
you and I don't give thoee kind or order s . I don't 
say Tatro hae, but i t wae br ought to my attention and 
I ac passing it right on to you. • 

188 
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September 14, lQ~e 

Admiral Standley called the Secretary while 
UcReynolde and Graves were present and ea1d the 

189 .. 

!lavY had reached a poi nt where t ney t hought they 
could arrive at a satisfactory solution in connection 
with the return to the Coast Guard of certain radi o 
station~ , but suggested that Courtney, Admiral Standley ' • 
cooounications Officer, and hdmiral waesohe of the Coast 
Guard $hould have Secretary Uorgenthau ' s authority to 
go ahead and thrash the thing out. He said s1noe 
the Coast Guard wants it, the Navy will turn the stations 
back to the Coast Guard and will replace some equipment 
or f urnish new equipment si.nce it would be good senee 
to better the conditions if possible. 

Sll,Jr's suggestion was that the matter be cleared 
up by Thursday noon , so that the basis of the settlement 
could be finis hed. Admiral Standley said he would tell 
Courtney to set in t ouch with waesche and he thought the 
arrangements could be completed by that time. 
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FOR THE SBCRB!'AHI I 

Poughkeepsie: 

In Pougbkeepsie I walked up Ka1n Street from the 

station th1n!dng that I might ask persona enroute wh11re 

t o ! 1nd the U.S. Bllplo,_t Service . Bone ot th• ha4 

ever beard of it. I stopped 1n Cit7 Ball where it waa 

equally unknow:l. It waa INggested to me that the WP.l, 

on the aecand floor ot the Coun1:iy Court House, might be 

able to tell me about it. 

On the second tloor of the County Court House, just 

before I reached the 1JP.l headqu&l-tera, I aaw a • Bat1onal 

Reemployment Service• sign. In one ot the small rooms, 

about 10 feet by 20 teet, are the staff ot 7 and the f1lea 

and records of Dutcheu County unemployed. 

Hr. Daniela, a fairly capable, friendly and s,mpathetio 

man of around 50 is the m•nsger or the office . Most ot the 

~loyer-contact that is done 1s done bJ hta. He baa a 

statistician- interviewer and a file clerk-interviewer, both 

men . He has a woman stenographer who also doe• some inter­

viewing and there is another young lady whose work 1a largel1 

1n the domestic help field . Two lfYA boya COIQplete the 

offi ce perao.nnel . Card records are piled on open tables, 

there being ltai ted tiling cab1neta . During t lle two or three 

hours that I spent 1n the offi ce tllere were no applicants 

for regiatration or tor jobs. 
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11r. Daniela and the two .en 1D hia offioe aDd I 

engaged in a long and fr1endly dlaouaaion of the \IDBIIploy-

ment service aoti v itiea in Poughkeepsie and the po~aibili­

t1ea or increasing plao41111enta 1D private 1Ddu•tr7· 'lh87 

were unfamiliar with the faot that more mOll$)' waa to be 

available tor the purpose of an intensified employer 

contact progr•• Mr. Daniela i s of the op1Dion that s0111e 

increase in private placements can be secured through mak1Dg 

more field visits to employers. Much of the industry 1n 

Poughkeepsie, he a&Ja, ia made up of sweatshop garment trade 

establishments which have migrated there f r om New Yor k to 

escape the rigorous regulations now in for ce 1n New York 

Ci ty. Not only woula it be unfruitful to make field viaite 

to these employers , in Mr. Daniela' opinion, but for the 

most part he would retuae to refer workers t o these establiah­

ments because of the wages and working conditione. 

~ new factory of some sort is about to build 1n 

Poughkeepsie end Mr. Daniela has it 1n mind to see the 

per sonnel manager with a view to furnishing the 400 workers 

which t hey will need . He may also contact t he construction 

company for a like pur pose. 

Mr. Daniela and hie staff feel that the re-interview 

program now setting started ie extr-ly i.mportant 1n ~ 

reemplo.,..nt progr•• They eJIIPhaabe the neceuity for 

having complete and accurate record• of the unemployed and 

tho neoeeeity tor job epecitication analyeia ao that the 

• 
right -.n _,. be fitted 1Dto the riFt job. 
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With more moner they could -.pl 07 a peraon whoae 

whOle tillle would be occupied 1n vidting 111pl07era. 

The more via1ta, ther s~, the more plaoemente. Ther 

do not believe it posa1ble, hoaoever, to !1nd jobs !C4' 

the 5, 300 on their rolle, hal! o! whom are on relief. 

~tey feel that with better phyeical facilities , somewhere 

on the ground f l oor where applicants could have freer 

access to them,and where an interview would not be quite 

so public a process,their services could be visibly ~roved. 

Mr. Daniela outliped eome of the d1t!icult1es which 

race them in placing people in 1nduetry. Employers have 

sometillles secured workers through the employment service 

office who ha ve turned out to be unsatisfactory. It i s 

difficult t o get those who are at work on PWA or WPA projects 

to transfer to jobs 1n pr i vo.te industry. There are some 

d1fficultiee about union labor members, although for tbe 

mos t part both the unions and the veterans organizations 

are friendly and cooperative. 

The difficulty with supplying workers to farmers who 

may be 1n need or temporary help for haying or strawberry 

pi cking and the like 111 that the workers do not have 

transportation facilit ies and farmer s do not furni sh it. 

Moreover, people on relief are reluctant t~ go ott for a 

few days or a !ew weeks employment because of the red tape 

and delay neceesary to get back on relief at the expiration 

of the temporary eiiiPloyment. 
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A Pousbkeepde aoc1efo7 l.a4J, oa .tuau•t 115, wrote a 

letter to the President ot the United States, complatntns 

because abe could not find a cook. The l etter was referred 

to t he Poughkeepsie office ot the JrRB. In the me- t1ae the 

l ady had 1n3er ted an ad 1n the local paper for a cook. The 

!IRS office read the a dvertia-nt and aent a cook, who was 

hired . When the letter, referred by t he White House, was 

r ece i ved 1n Poughkeepsie at the NRS office, they called on 

the l ady 1n question, who readily admitted that abe did 

not even lmow that her cook had come from t he HRS off).ce. 

A f armer complained to t he NRS offi ce that, attar he 

had hired a worker on Monday the worker left on Tuesday t o 

go t o another job found for him by t he NRS, The NRS explained 

t hat they sent him a card 1n t he regular course and that it 

the f irst farmer had used the NRS to secure his help, no 

"Onfusion would have resulted. 

Ur. Daniela feels that t here ia a very considerable 

opposit i on to his activities among the business men ot 

Poughkeepsie, largely because of their intense f eeling 

asaina t the President and the Administration at Washington, 

There ia no dispoeition to further ~ ac~ivitiea or an 

agency whose success will reflec t credit upon Roosevelt . 

----------------~~--~ The P.)ugbkeepaie .Preaa 1a particularlJ unfriendly. Oiie 

press releaae ah~a considerable number or employment 

service placamenta on WPA and PWA projecta and 7 placeaenta 

1n pr i vate 1nduat17. - • ~&IUine ot •sEVD WEI PLACED BY 

THE l\EBWPLO'DBIIT SDVICE• o 
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The Preaident ot the local Clwaber ot c-roe 

recently requested tr0111 the IRS a l:r~:..'lcdown ot their 

registration liat by claaaea ot workers . Thia break­

down waa re.f'uaed by Washington -- and 1Jl llr. Daniela • 

opinion t he request waa made with a view to political 

use of the information aaked for. 

I talked for a few minutes with the Secretary ot 

t he Chamber of Co111111erce who may not have !mown about thia 

reques t made by the President of the Chamber of Caame7'ce 

because he assured me that the Chamber waa not active in 

any way 1Jl employment exchange operations and that they 

left that field exclusively to the NRS office . Whi le 

he did not seem to have a very higb opinion of the 

activities of the NRS, he t hougnt that perhaps they were 

doing as well aa they could. 

Mr. Daniela did not seem very receptive to the idea 

of additi onal publicity for hie off i ce, stressing rather 

a quiet program of careful interviews of applicants, 

s taff knowledge of job specification in industry, letting 

satisfied employers who use the service extend such uee 

nnd some increase 1n field visits to employers. 

In the afternoon the field supervisor of the IRS 

arrived trom Schenectady. Be was a person that seemed to 

1S4 
~ 

:ne distinctly i .nterior to the Poughlceepaie ""'"•ger. He 

talked on all aides of the question, accamodat1ng his beliefa 

on particular mat ters to What he thought mignt please the 
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questioner. Be wou.ld blow hot IIJld then blow oold. £t 

rtrst he thought there waa ve17 little pouib1litl' ot 

any results frOID additional. field vlaita but ended up 

with the statement that the whole thing 1a a -tter of 

salesmanship and that more employees could be aold to 

the employers if an intenai!le4 effor t were ~e in 

that d irection . He even said that he had a plan for 

bringing in a "flying" squad of 6 IYA workers to go up 

and down street after street contacting ~ployers. Be 

was very much opposed, however, to the publicity meth ods 

of other salesmanship campaigns and thought that postera 

and speeches were very much out of place. He objected to 

managers under his supervision making speeches . Kr. 

lSS 

·~ 

Daniels was sbheduled to make an address in a couple of 

weeks before a womens professional group who had cooperated 

wi t h his office . The supervisor did everything he could to 

discourage the ide& .ad said that, in any event , his manu­

script would have to be forwarded to Washington for approval 

before delivery. He and Kr . Daniels both expressed the 

opinion that jobs are scarce these days and they would like 

to keep theirs a nd they have no i ntention of aaylng anything 

that will offend the Washington headquarters. 

Ur . Carey, the supervisor, aaid that aeveral count,. 

office a had no managers . One of them ia Kingaton. He 

recommended a man for the place in May and consideration of 

the appe>intment 1a s t ill pending 1n Washington. 
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Both llr. Care)' and llr. Daniela were prett)' peaa1111atio 

about the pouibilitlea of -.plo,_nt aei'Yice effort• in 

getting present une~lo)'ed. back to work. The,. look upon 

the job of the emplo,.ment service as being mainly a l ong 

ttce free public service activit)' which will be an adjunct 

to the social securit)' and un~lO)'mBnt insurance setup. 

This job, plus the emergency job of' registering and placing 

workers on relief' and work relief' probjects of' VA and PW.l 

they regard u their main blainess. They rather feel that 

the emergency job is one wbich ,is beyond t heir cor.trol and 

f or which they should not be held responsible to any great 

extent. Something can be done to increase the number of 

placements but by no means can the 5 , 300 un81!tployed be put 

back to work by such efforts . 

!I, B, I had intended to visit a couple of bankers but 

encountered JUdge Mack at lunch and by the time 

he finished with his anecdotes banks were closed 

tor the day. 

llr. Daniels waa greatly pleased to me.ke Judge 

Kack•a acquaintance and it developed that one of' 

the moat :broubleaome or the un~lo)'ed on hia 

registration lists is a cousin of' the Judge 1so 

.... 

lSS 
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Jew York Cit11 

The In York City picture 18 extreaely contuae.l aD4 

~on!'Uaing and I could onl7 lllllke a beginning at penetrating 

the maze and getting some eupertioial idea of 'llhat it ia 

all about. 

I visited the headquarters ottice and talked to 

:.87 

L!r , Bowers who holds the po111tion ot Director of the Division 

ot Placement and Unemployment Insurance 1n t he lf,Y. Department 
and 

ot Labor /111 also State Director or the !IRS; Jlr. Holden 'IIIlo 1a 

Associate Director of the !IRS and Jlr. Berner wh o is Director 

ot the metropolitan and suburban section of t he State E=ploy­

men t Service or Division of Placement. I also visited 3 or 

the 4 State employment service offices i .n Manhattan where 

workora go to get jobs, where regiatrati on records are kept 

and whore there is contact established with employers. 

While in N.Y. Cit.,. the job ia being done by the N.Y. 

State Empl oyment Service, now known a s the Division of 

Placement and Unemployment Insurance, the !IRS al110 baa head­

quarters t here and turniahea a good many of t h oworkera in 

the office of the State Employment Service. There ia a con­

siderable degree of contusion (to one who baa not lived with 

the system) between the activities of the State agencies and 

those of the Federal agencies, between emergency acti vitiea 

and long time permanent activitiea, between employment 

agencies and relief agenciea. 

Tho State employment aorYice otficea eeeaed to be fairly 

buainoaa like record and file etatiooe. The fact that the7 

are CD upper tloora and tho officiale pretty well guarded tro. 
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visitors sesaed. to •• to aake ror diacouragement or 

applicants who desire to use them. 

Those to whom I talked in the offi ce wh1ah serves 

hotel and restaurant workers and employers were quite 

ent husiastic abvut the possibility of incr eased placements 

resulting trom increased employer contacts . ~ey feel verr 

definitely that the number of field visits made ahowa up 

s trongly i n t he number of placements . The same thing i e 

true in t he office which servos the commercial f irma in 

supplying white collar office workere . In the office 

serving industrial finns, however, with skilled and semi­

skilled workers there was little encouragement for any 

activity in the ma tter of f ield visits. In several linea 

there is a scarcity or complete lack of skilled workers. 

One 1e the metal trade. One is the mach ine tools. One 

is t ho garment trade. Manifestly it will do no good to 

vis i t employers in these lines because there are no workers 

to supply them. Thla division maintains a training course 

for garment workers and is really doing an apprentice 

training job in t hat field . They are inclined to feel that 

any money t hey may get out of the 2 and a half million will 

not be devoted to more field visits. 

Whereaa the Washington headquarters or the U. S. J:!llploy­

ment Service had told me that the white collar proje ct work­

ers on t he staff of the employment s ervice in New York would 

not be r ehired under the new r einterview program bscause they 

are not up to atand&rd, the Bew York office 8&78 ~t practically 
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eve1'1one of them is 'being reblredo 'lheroeu the Waab1D3'oa 

office of the u.s. ~lQJaent SerTioe told me that contact 

with employers ia now .mbstantially retranaferred trom the 

WPA Bureau of lndustrlal Relation• to the employment service, 

the New York office says that moat of their contacts with 

employers are througb t he WPA Bureau of Industrial Relations 

tha t requeeta which cane from employers to t he WPA bureau 

are referred t o the employment service. 

Employers who hire union labor use unlon headquarters 

as an employment exchange and members of unions go to their 

union headquarters for employment opportunities. The unions, 

it is said, are friendly and cooperative with the employment 

service. 

A number of the sta.ff of the employment service in New 

York are being a t tracted away to private employment , It one 

of these could be retained by a small increase the proceee 

is difficult because the matter has to be referred to Washing­

ton for decision and that takes a long time. 

Mr. Bowers at t he head of t he N.Y. Stat&Diviaion of 

Pla cement and Unemployment Insurance feels that before the 

unemployment service can be successful it wi.ll have to be 

put under the same general head as t~e Social Security Board. 

He has a good many doubts about the poeeibility of bullding up 

a successful joint program between Federal Government and the 

State Gover-ent, t hlnld.ng that where there 1a a difference 

in ~olitical alignment there may be some working against each 

other. 
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Jlr , Bower• aD4 Mr. Bolden t~ere both tail'ly lukewull 

about t he e~~~Plo,aent aerv1ce aolving the unemplo,.ent 

problem. They appear to be 111\lch more 1ntereated. i n the loag 

term sound bu1141ag ot an e.;plo,.ent aervice to melh i nto 

the social aecurity progr&lll than to work 1n the emersency 

field. 

Mr. Bowers was somewhat more sympathetic to accomplilh-

1ng reel!lployment by an 1ntenaif1cation of field effort. Be 

tolls me that the u . s . Trea!Uri Bureau of Internal Revenue 

i s now trying to collect a Federal income tax from employee• 

of t he State Employment Service on the theory that the 

operation of employment officea is not essenti!l1Y a govern­

mental fUnction , and so State employment service employee• 

ar e not exempt from the Federal Government income tax. 

The employment service of the State of New Yor¥ has been 

operating for a number of years and had built up a reputation 

1n t he N.Y. City office for being able to find employees 1n 

certain lines or industry. Up state New York, Connecticut, 

and New Jersey made f r equent use of the N.Y. City office. 

The establishment of an overa11·u. s . Employment Service with 

l ocal State supervision and administration has caused s0111e 

di f ficulty in that the N.Y. office now has to refer Bew JeraeJ 

nnd Connecticut inquirers to their own state employment offioea 

rather than deal direct. 

I am 1.mpre ued. with the consideration that there ia plenty 

ot reorganization needed in the employment service and un .. ploy. 

mont inaurance pr ogrem tr0111 the long time viewpoint, irrespective 

of t he emergency progr&lll. 
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g_ 
I gather tb&t 1n the -rgenoy progra ot getting peraou 

unemployed baok to private emplo)'lllent, acmething oa.n be done 
in t he matter or 1ntenaification ot field v1a1ta and employer 
contacts but that aueh ettorta wUl naturally be onlJ a 
beginning toward the accompliahment of the deaired eDd. 

I had a short talk with Col. SoiiD!Iervell wh0111 I had 
Jmown several years ago. Be is going to recOlllllend to Hopkins 
that the Federal Government appropriate half a billion for 
relief for the next f iscal year to be matched by a like amount 
ty the states nnd the administration of the whole to be turned 
over to the states to administer. He will recOIIDIIend another 
half a billion t o be appropriated by the Federal Government 
for expanded expenditure by regular departments of the govern­
ment . Be considers it desirable to eliminate the heavy 
administrative overhead and detailed organiza tion of the Federal 
IVPA, 

Uplll 
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TO: 

F!\OIJ: 

----·--· W .. ITIISiwa.D..C. 

III ORAIRR M 

Mr. Bell 

l&r. GUl 

S.ptuber U, 11188. 

In response to your requ .. t , I u at~ching a 
t - 'bulr.tlon ahorlng the ;;erccnto.ge of tuDda pledi!ed b7 
opo~rs in 8bCh state tor ~jecta upproYed by t he 
President under the 1936 Act, o.s COIIp!U'ed wi\h e.U projects 
ap)lrovcd uneer the 1335 /.ct . UthotiC:h this tahul.btioa indi­
cates that in 110s t at<>tes sponsors h"'" pledged a larger 
proportion of f'unds than formerly, the following pointe 
should be considered 1n ~ interpretutio~ ~de of the 
nt hchcd dut:. : 

1. The tabul.otlon t"or the Ul56 Progr.Uil is b: sed 
on c. 42 percent sa• ple for the countrJ :>.a " whole sDd the 
s·..aple 1a undoubtedl,7 inadeqll'lte tor certa in or the atatea. 
l'le expect to be able to ~ .... a COID ~lete to.buJ.ntion n1'allible 
ln the near tuture. 

2 . The vo1'.Jlle or projects r.hich b.::•o been s1Jbaitted 
under the 19l56 Act 1'Srles lrl.dely betw"o t he st·.t ea. In cr.ey 
st..o•tea a sufficient n:.wber or projects wer e appro1'ed unr:ier 
the 1935 .'.ct so th:.t it iwa been necessa ry to subait relllthe­
l.y raw new projects to date, o.nd, consequentlJ', t he percent~ge 
Clguree under the 19l56 Pro~ae for these stntea ere not 
slgniticant. In other str.toa, " re11ltho.l.)' l:.r~;e vo1u..""' of 
no•: projects bas been sub111ittcd , but these atll t -.y repre:::ent 
only a traction of the projects cctulllly in O?&r~tion in the 
s t~&te . 

S. In interpreting these figurea 1n l'8l.Atton to the 
cost or the Progr...m to the Feder:U Covorn~~ent , it is ess. ntlal. 
that =n-yeto.r coat f igures fro,. Feder • .). f'unds bP consl.C:ered. 
Thla ia po.rtlcuJ.arq i.aport" nt in'•BCNch hll •e h~ve lldopted a 
aeneroll. policy or ba'riD& tbe at<tes require s.~cr contrlbu­
tiona on projects .mere tbe tota.l &.n-yOb.r coat ~<oB 1001, and 
" 1ar..,. G80Wit of f'wlda ahonl:1 be prodded by sponsors .,here 
tho total &":.A-70'J.l' co:.'t ia hlllb . Tbu. , so.e at:.otc:a a=.y b.-ft 
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el ected to nbm.t pro~ect.a baY1a& a ~ tftal •a ~· -' and, CODI I1' -~ • • ~ pr'IJGI'UAia ot t-.s. ,..., I ... apo..aon , bu\ \Ilia wwl4 ~ -' '"" 1 M tM _. te tM hdenl ~. .. eaa;M to baft ... n,....­.u-,..r -'-• 'll.r ndM, • auzouod proJect.~_,.,. 1n the DMr r a ••· 
'· Paat ~ baa 1111U.cat..s tbat tba pro~ect.a sel ected t or opwat 1oa 111ft a ~t.ialq 1arpr proporUn (approxi.•teq 18 pvceat) ot a~no' hade tMD afFiOh4 project. . rr- tbe larp re .. .-!r ot proJect.~ -uat~l.e, St•.te Adalniatra.ton quita aat urall.T aelect tboH wUh htcber spon.aor a' tww:1a ror actual operaUoo. 

s. u a .atter ot poU07, n ban urpd state Ad­lll1ntat. .... tor a to operat e at lenat a cert.aiD IIWiber or bleb cost projecta reprea8llt1.ng sublta!ltlal add lt1o111 to local COIItllllnlttes for the purpose or i.llproYinc the q\lll1t7 or tbe wol'k dono under the Procru. · 

At t e.ehr.Jent s: St:>te<~~ent shorl:~g percent ot cost borne by sponsors in M ch stat e on proJ acta llppro'O'Od undet' the 1935 Act , !UI cooop~red with projecta apj)J'Ovod under tho 1936 Act , tocether with a at~teaent i .n interpret stl on Of th~S t RbullltiODo 
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l!o oh&Jl;;o apncoa.rs i:l tho opoMors • pro,or­
~ion of eosta borne by • ponsors on ITorka Pro.:;ros s Adi:Un­
istration projects authori zed by tho President for the 
1956 pro~;ra:n OTOr thoaco a pproved !'< ·· tho 1935 pro ·ram. 
r' or both of tho eo tho aponaors' contribution a.vor~c;os 
14 pe rcont of tho tota l costs , the ba.la.noo beinc absorbed 
by the Workn Pro~rosa Adniniatration. 

Atlo~ individual States thoro a.ro substantial 
•;aria tiona in t he aharo of coats borno by a pons or s ovor 
t hese two pro;;ra= . In f'aot . most States ""'"' si&oablo 
inc roases as r>ay bo soon in the a tta chod table . l'hirtcon 
States show absolu te i ncroasos i:l the perccnta!:c of 
sponsors' !"'rticipation !'ron 1 to 5 percont1 15 States, 
r ro r.> 6 to 15 !'Croont 1 ani 4 States . oven h i :;hor . l'hcso 
aro tho Stntoo which had e. le.r, ·e vol"'"'" of oro,jects 
npprovod nndor t he E. R.A. Act o f 1035. lttwino.; thc~o 
rosorvea . ::1011t of theao States hAve oubc1ttcd rolati•rc­
ly fe\7 nc" p-ojeot. throtl{;h Septer.~ber lst of this ~'Oar 
e.nd have boon in a position to :oloot for t ranscittal 
t o ':faahin&ton thoae pr ojects ""ic." havo the hi!;hest 
spoDtors' participation. 

The 111• sta tes which show deo roacos in s?Qnsors ' 
contribution in the c cooed pro.::r""' OYer the .fl.rst "re 
ohief'ly the ones wh ich h"ve had t o oubnlt a relatively 
l .. r .:;o '""lume or pr ojects to 1'/e.shincton unde r the 1956 
pro.;ron . 

The Pr ocident a pproved for tl>ooo States under 
the old pro,:ram. apnrox i!"atoly 28 poroont p <>f t!>C total 
Federal val no or rrojoo~~ for ti!O Unitod .,~tcG. but 
under t.!~o n<m pro..,ro.:l. &? r oxinatol:,· l': percent or tr.e 
~otal \"'l l uo aut:>ori &ed. -:.:::dor tho ll&lcouity of subcltt­
i n._ a ~ rcat:e r volu:::o of project~ • t:: .c~c States hAve boon 
U."Ulblc to proo\lre . i:l all o::>~e= • a.o l:i_.!> a proportion of 
cpons ors' contr \but1on as ~hey d i d !"on"'Irly. 

• i'h irto· two S tntos sh0\1 i ncroncoo • lG 1looreaoc~ nnJ 2 , 

:~ .. nt:uc~:-· nnl : o:\o."lOD !J.O O • no chAnGO• 
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l.owcvor • oven t21eae a't'oraco apon.aora ' oontrl~ 
butiona o!' 14 peroent are U!ldoubtedly an underetat..at 
of the apon.aora' ehare 1D the -te ot eiU.er pracr.a. 
This N.t;ure ia bued upon projeote apprond 'b7 U.. Pnai• 
dent and thoae aade eliGible tor proMoutiOilo It •­
not repreaent projecta 1D operation or oo:>pletedo 11b1le 
tl.nal repor t• on the latter are Dot yet a-ilable. pre­
lit:inary ind.i oation.a are t21at the State !Torll::a Prot;reaa 
Adm!nlstrationa he't'O aeleoted tor proaeoution the proj• 
octs with the hi(;hest oont:ributiona tror:t aponaora. It ia 
thoretoro expected that tiDal reporta will ah01r the U 
percent tic;uro to be llll und.eratat-nt or the a ponaora' 
sharo o!' ooata on both programs. 

2CS 

* 
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rot.l • ua.tt.ed State• 

j}l bL"'!a 

At bonA 
,UP."'I&a 
.ttrorni& 

colorado 

~omectt.cvt 
~.ta•re 
Dhtrlot ot Col-"1& 
1orll1& 

wo:-'1& 

!WI<> 
.utnoh 
1~ 

1-- ... 
•. t'.JC.\:1 

L.oul•iana 
•;.ine 
'arylo.n4 
auaobutette 

ichi..e;~tn 
••tr.Jieaota 
tut utppl 

;.:iuour1 ........ 
''e '"n.abl . " .. 
'"..nl' ..... ~ 
... Jfftlef 
. ,.... »exie~.o 

~York Clty 
... York Stat. 
· rtb C&toU. 
orth Dakota 
>hlo 

"l'd ~thoc:a 

recon 
PoMayl~ 
hodo hl.ud 
ou.tb C.roll.aa 

- t h Dal<­
~·I'IM· ... ie__. 
Ct:&l\ 
'er110l'lt 

20~ 

-·=··-· jWft ·---
.-car at 00111 - If ..... 

12J2 PICCLW 1~ ,..!1! ... 

14 14 

22 n 
18 .. 
20 19 

~ 
22 
38 

1& 27 
17 8 
4 32 " 

18 15 
22 10 

20 23 
12 20 
15 18 
17 21 
16 27 

20 20 
8 ~ 1~ 

12 8 
14 16 

11 ~ 10 
16 20 

13 2} 

15 17 

14 28 .. 18 
18 ~ u 
u .. 
0 5 

20 21 

~ " 21 
1} 9 

12 "' 1' 9 
u 6 
19 }1 
23 15 

lS 12 

27 ~ 21 
21 ~ 1.6 

14 7 
lO 12 

5 8 
9 1.6 

29 .. 
•l'TOjooto oppr_. loJ ~ -~ to lept..bor 1, 1~· 

• ..,,:., . .. proJ- b7 s.~ 1, 1~. 
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!he llllDola :laerc-q Jlellef AdalllietraUon h plepnt!l& to -. 

a elllilple reh•o· .. u.:auon of 11PA rolla h t wo ar .... h Chlca&O 11D4 two 

down-State, to determl..ne wbatbar t'PA fu1Uee are aUll ln Med, 'fba 

rt~innatiption wlll bepn Septeaber lltll aDd be completed &bout 

October hi.. It 10 percent of tba worker• are toWid not to be h ll8e4 

the uaml lll\tion will be extel>ded to the entire State. 

The euple atud7 h to coat $25,000. '!he enUre atudT rill coat 

$25<) ,000. '!'he at\ld,'r h to be eade b)' t ba eoc1al work atatf of the 

Illinoie lmergen07 Relief Oomaiael on , which no loncer baa tile power to 

ctve relief, but whleh atlll certlfiea needT workers to t'PA. 

• • • • • • 
IPJ. baa been t.king care of 150,000 workere. i'hh le a d~r .... e 

troro 200,000 in Karch. 

There baa been no reinveatigation of wcrkera einca their admltt&DCe 

to the IPA. it le eeU-\ed that troa 10 to 20 percent of t'PJ. workera 

will be foUDCl ineligible to relief work, upon rehveati&&Uo.n. !hie h 

npart from the -ber that erq be returned to prhate 1nduat17 b)' the 

Proeident ' e ree~1o~ent dri ve. The u. 8. lmplor-ent Service reports 

tb8t eoae t'PJ. workera are retuaing J oba h prlnte 1nduat17 • 

• • • • • • 
Relief rolla are atill rial~~&. !here are perhapa 46,000 alipble 

workers now on relief rolla trhool IPJ. baa not eaployed. lln17 worker on 

WPA who le not iD Deed 1a lteepin& a DeedT worker on relief rolla fi'Oa 

obtainin& I'PA aplo,..,ot, 

On Juq lat, the IlliDOh Lectalature allollabed State relief, aDd 

returned all rellet-ciriDC to looal acenolea. 'l'bere are now 1454 reliet­

givlnt; acenctea in Illinoh. 

Don-State, relief it in tba hlu>do of tile cowaty .upervlaora aDd 

townehlp coaalaalonere. ~ ot tllea cannot reed aDd write. The7 do not 

kllow the.lr *'Dthly ezpellllhurea stU tile peer aeDdo the bill. !beir 
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obj ecUn ll to keep apenaea down, ucl. to -.Ice the people wbo reoelft 

relief feel aa aherabla u po .. lble. lolle of the looo.l. offloara ere 

t eyintl bard. to learn tbelr uw job , but the t....U Uon la thet of the 

El i•abethaD Poor Law. 

• • • • • • 
In Chica&O, all rellaf worlc except pure rout iDe oeulld ln J~ uc1. 

J.u;:u.at. No Dew f&lliU .. were lldalttlld. Cbeolca were eiiDt regularly to 

faoiliea without ndUDC or iDnsUpUon. llelhf etllffe reoehlld no 

ol d a&larieo whatayer. llelief otaff worlcero were di apoooeaeed, and 

tainted 1D t be oft1ce fro11 ~D~nC-r. 

Oi ty officiale 1Deieted t hat they could not r a iae ~ 110re money by 

taz:aUon. Sta te off i c ials retuaed t o pTe them ~ aora Sta te IIOD87 at11 

l ocal aoney wae 11.•de aftilabl e . llelief offio .. era now reopened in 

Chicago , but tbe tax battle between Chicago and down- Sta te continueo. 

'!'be baclcground of tbe atruccle la a conteat for the political power 

i nherent 1D relief tw.da and relief \'Otero. The dtu&Uon will raacb a 

c!l..:lu by mi d-winter. ftle UDamployed are orcanis1Dg acain to briDe 

pre aauro on the Leeialature. 

Pield Vloit, 
J.u&uat 22 - 29. 1936 

Sept .. ber 15, 1936 
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J!eillYos t1ta U on o f !l! worttera 

'!'be plu of laftettcaUoa prorldoo that all wolttero DOW on IP! 

wU l be aoked to naRJ!ll for !l! o.plo:r-t. a 1e Ol<J*I\ed. tbat 

5 t o 10 percent of t u wolttoro will nner reappq, ~·.:.• \lwT 1a1ow 

the)' cannot 'l'lalif7. (b-.ppltcaUon 1e a htcblT uetal 4moot in 

cle&r lllg relief rolla,) !DOtbar 5 to 10 percent will 'be fo\1114 after 

ll!natlgation to ha•e tuiectuah reoouro ... 

The 1nwoet1gat1on will 1Dolu4e a tull report on all t he aouro .. 

of t he f&lldl)r ' s ineoae, and all ih need.a, a coaplete faaU;r 'bu4cot. 

The definition of need 1e Tl%7 caretall;r wordocl.. J'&aillu wbooe total 

lnco:e, excludinc IPJ., h t wo-thirde or more of ito 'bud&ot noeclo will 

not be coneiderecl ellp'blo for IPJ.. 

"Th8J will fi.nd plent)' to opon their qea, • odd one certlficaUon 

~nt, when told of the propoeed r einTeeti gati on. 

S~ of need 

Thlc innatigatlon contraoh i n oneral wttal pointe with the otw!;r 

of IPJ. YOrke propooed 'b;r llr. OUl. 

lo!r. Gill defined need ill ouch a wa:t thAt all worlcero wboae f&lldliea 

earned en:r 8JDOWlt Wl4or tu aecurit;r wage were claa olfi ocl. ao 0 oul>otandard. • 

'i'hie put all tile familieo with illcomea ran&in& from $1 to $50 (or onr) 

a lllOnt h WD& thooe "ill need" of IPA worlt. It atuie tbe upper lialt of 

income ill IPA famil ieo &bout twice the eecurit:r WAC~· 

ln the lllilloh State otud;r, familiea will be olaul!ied ao needin& 

IPA e:~~plo;rment olll;r if their illcoae la leoo than two-thirds of t heir needs 

($33 out of $50). J'aailieo needinc $50 and ltaTing inconee of $1 t o $33 

... 111 'be c laoe lfied aa needin& IPJ.. Under no....U. aocial work pr a c tice , 

fcmll iee with an income of $33, IUld in n&ocl. of $17, would cot $17 and not 

$50. 

\'he lERO otud;r 1e eupori or to t he IPJ. plan aleo ill tltat 'budpt needo 

a re ueed , and not aecurit)' wac-o. !be oeeurit)' waco can neTor be uaocl. ao 

tile 'baoio of deteraillinc need. H 1o unfair t o lar ce f eallie o and onl'­

senerouo to ..U f amllieo, and t o tho .. with. ot her worker& i n tho faaU;r. 

I t puts a praaiua on conetant efforh to raile oecurit)' wageo, 

The IE!!O otud;r .:too talcea accOWlt of ooo-caoh inco .. - CArdon 

p roduce , wood , and other ...... 'b;r which raliof faailioa can oe made 

p~~rtl)r eelt- auatailline. 

'l'be 1DC 1Jnoootipt1on i o to 'be -.4o 'b;r caao YOftoro wbo 1a1ow bow 

to a.nal;ru faaU;r illco-. an4 wrlt'7 tU fuilioo' ota t •ente, oot 'b;r 

ata tlatical agenh who talco t he faa1l;r'• anewor \ o queatlono aa f inal. 
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( ID all reeuainaUon ot relief rolla the .. aenilal poillh .,.., 

Budcet etan4arde of DM4, DOt 111'4 ,....,, 

Cuetul 4efla1Uon ot need to eml'lllle tulliee wUII 

iDeo.. ~ to oonr aooet ot their b'llllcet neede , 

ra.ee,ication ~ tralned faall7 Yieitore, 1t posel ble, 

UDder State au.pl oee. 

It h pt_rUoular~ Ulportant to uolude taelli " with part ot 

their neede oonred, ~uae 111'4 hae eDOouraceA tamtu .. to keep the 

pr incipal worker on WP4 aD4 eand the othere illto pr1Tah 1llduat17,) 

Atti t,;.iG toward le4eral prope 

The a ttitude toward next Jear'e lederal proc;rae .... o.ne .,t ~ 

l euness. It wae pnerall:r felt that the lederal OoYel'llllant had -.de 

11 final deeieion tor hiP,.pe.id -.orlc- reliet, separate troa direct relief. 

'the State and local people had prot .. te4 ae vigorouaq ae pouible 

•inat th1e procraa. !hq thougllt it would be hopele" to wlunteer 

arq opilliona about thle :rear '• lederal Procra. 

The people in Chicago who lmew t he altue.Uon put up the moat 

Yigoroue fight th87 could Mlat a&ainat ab&Ddoa.unt ot direct relief. 

'!'hey led the countey in the rl&Or ot their prot .. ta. I ow they a.re alaooat 

1o a atupor about it , with the fino conrlctlon thet the re4eral Oonrn­

ment doea not wnnt to he&r what th87 han t o eq, aD4 hae no iJihntton 

of r econai dering the procraa ill t he licht of local experienoe. 

!'bey aq, 1lt the lederal Oon~nt had onl;r &inn ua & :rear' s 

warning, we could haYe r e .. tabUahed direct relief, on a State aD4 local 

l>'l4h, so thet J'ederal aid -.ould not MTe been a:n:J longer needed. :But 

they went out ao qu1ckl:r we could DOt pt rees tablhhed.0 

Joel B\mter, Supe.rlntendent of United ObariU .. , outlined the pri»­

ciplea of a aound worlc prosraa in 1934 when he was on the 4dY1eOJ:7 

Colllli tt .. tor the Social Securlt:r :8111. Mr. Boplt1na retuaed to !Delude 

his ~atione in the report . llr. B=ter said, 1 1 think 1t wee the 110at 

'Wihapw ~ ot fiT Ute. • Mr. lhmhr hae allout the ..,.e etaDdardl of 

public and priTate aoclal welfare ae Jane J.due. 

When llr. Bopkine waa dlecu .. i~~& t he 1935 J'rosru, with Ch1ceco 

laedera, he aald, " I ant power, azul I want 110nq. I can epend aoonq 

taster than a:n:JOne ehe, and I can etop epandlll& 1t taeter. I want tull 

power t o do it, • ftle;r aeked hill i t he would continua to &in grNlh tor 

direct relief. Be eald, "'fo, 1 want the power t o &1•• them, 1 WUlt 1t ill 

the .let. But 1 ae not &0111& to &in grants tor direct relief. • fbe:r 

1118de 110 IIOre wareaUone. 
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Political atfk•• 1p nllet 

'!'be ataff of tbe IDC proYiW fro• 5,000 \o 10,000 Jobe. It 
spent $10,000,000 a aollth. · 

(Jew people ban ,-.t llecu to realise bow cnat ~ the •'*-
1nvol ved in control of relief, and tbe tnptaUon tbe;r are otferiiiC 

to pb1Uoua - · 

l!elief aDd work relief pronu tbe larpat maber of otfic... 

boldera, the larpat twul.a , an4 the larpat bloc of YOtM \bat 
'DOli ticiana haYe b"n able \o pt bold of 1n aan:r :r•"• fbe tu4a 
8.re particularly uaeful, bea.nae tbere aN 110 daple , rigid ra.lea 
by which &IIOUD.h for 41ffareDt f..Uiea aan be 41atr1buted. It 1a 

eat;r to create oonflaion oYer 1aauea. 

'!'he bitter preJudice in thia countJT epinat all pWilic relief 

in the generation before tbe f ar followecl Jut auch a period of 
laviah ral1ef-~v1ng b;r public apnciea. 

fbe conflict onr which part;r or fact!on aball control relief 
expenditure• baa Glraatl;r ap:peara4 in Iew JeNe;r, l'eiiDa;rlY&D.ia, aDd 

Illinoia. It will appear in aan;r .ore Statea before Jebruar,r.) 

211 ..__ 
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Rel1ef fa~:~lliea 

•certified workera• are \boae rererred t o IPA ~ tb. reliet aceDGiea 

u in need tllld eligibl e tor worlc. :froa thea all new IPA worlcera are 

chosen. 

New cert1f1cat i one are conatantl7 beiQg -.de by the State Jmerseaoy 

Rellef Cotaiaaion. Wor!cere kDown to be no loncer in ued or not reponl.Qc 

for three JDOntha are 1 8U8}>eD4e41 ~ IP.t. aDd reterred bllOk to the 1lll!O tor 

!nvesU g&U on. !'be Co-halon baa no tunda tor IIWlh worlc. 

Certlfied to IPA (.A.u&uet 12) 

!ll!plo7ed on IPA 
lloplo;yed, other worlce progrea 

!ot&l e.ployed 
Certified but not aYailable 

ror IPA 
Oert1!1ed aD4 an.ilel>le but not 

yet taken ~ IPA 

264.000 
1li8,ooo 

16 ,000 
164,000 

56,000 

46,000 

There l'll'e about 46 ,000 worlcero on relief roll 1 wbo could be tM:an 

fro:~ local relief aD4 put on 'IPJ., There 1a another 56,000 1n the certl­

fied 11ota whoa IP.Io would not take, cbierlT becauae they are ea_plo;yed 

part of the tlloe 1n prhate induatr;y, There are probel>l.T more than 

50,000 IP.Io worlcera who will not ~it)' upon reinnati&lltion , aDd wboae 

placea will therefor e be TOOant. 

About on&-quarter ot the oripnal worlcera certified are no loncer 

a r elief reeponaibilit;y, '!he proporti on ie rieing. Chicago ia looing 

1 ,000 worltera a JDOnth to pri't'ate induatr;y. 

ln Chlcaco, SJ,548 relier oaaea were oloaed laet ;year 1001t1T to IPJ.. 

'l'hore were 16,264 reopened. Of theae 9 ,000 had loat IPJ. .-pl07J08nt , and 

7,000 were p yen relief 1n ad.dition to 1D'.Io aarn1n,;;. In Ohlcaco, there are 

23 ,000 aen aDd 9 ,000 woaen certitied to 1D'.Io who cannot be a eatcne<\ 'llllt11 

IP.Io rolla are reiuTeatig~~.ted. 

Leu than on&-third of the worlcera dropped troa IPJ. thia aprlng had 

reappl ied for direct reliet betore rel ief epplioationa were atopped in 

Jul;y. 

The IPA h apending onr $11,000 ,000 aontbl;y b Ill inoia. 

PUblio reliet acenoiea apent three mill i on• in July, but did not baTe 

enough for their neede. !'bq are &llciQg t or $4, 598,000 for Septeaber. 
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Pu.blic relief aceDOlaa u-a ~ care of allooe t ae """V fulllaa 
AI IP.L 

In Chica&O, -~ 10 percent of relief caaee are IPA f.a!Uaa 
•hlcb «et SllpplU&ntaJ7 llloo .. fro• direct relief. 

State oftlclalo inalated t hat DO State !UDda would be g1Yen Chicaco 
unt il Chicago prcYided eome r elief !UDda. 

A bill .,.... paul'\ la'W)'lJ14: a new property tax. 'lhen t he clt;y tried 
to ael l tax-anticipetlon warranto, tha lnYeataent coap&Diea ware a4Ytaed 
'b7 counsel that the tax waa UJICOnetlt uti onal (double tuatlon ln oa:-tab 
erere) . Chicago 1 a llqor aaked f or ooore State aonq. !he State ordered 
the Relief ~DD1aa1on to oredit Chlcaco dth t'wldo on lwld equal w the 
Mt lclpatlon certi!ica tee. It baa ~ char~ that the llaJor enco~ 
t!uo rul iDg that the tax warranta were unaaleabla, becauae he w.nted w 
IIIYO Chicago ' • tunda. 

Aa a result, the Chicago Relief Bureau gate about $1,900,000 an4 
needa $2 ,850,000. 'l'he difference 1e met by ghlng r elief tutliea enc~ 
t or tood only. 'l'ha)' cat no rent , c lothea , fUel , light or gaa . The reault 
Ia an increaee 1n eYictlone , children returni114: t o aohool without ahoaa, 
&nd con looklJI4: for Joba without decent clothaa. 

Joel Hunter of tha ODlted Oharltlea llli1'• there 1a DO Deed tor Chicaco 
to be without reYenue. fbq could collect enoucll twl4o t or relief it thq 
riiDted t o put their fln&ncu 1n order. ftlq need :redar&l a14 for the 
tranaltion perlo4, and tor ita effect on the local ol tuatlon. 

Adalniatr a tiYe tunda 

'l'he law seta a4mlniotrnt1Ye funds at a maxi=ua of S percent tor 
Chicago and 6 percent tor down-Stat e . !hie 11 DOt en~. It n.a a 
IMll cargln ~Yen when tunda were large. The ratio of lldlttnlatratln 
tuM.a cuot be h.lgher when the aw11 lnwlYed are uallar. 

A bill to w be t ntro4uoed rala1JI4: ...t:.lnlatratiYe uant o t o 10 
,.rcant for Chicago an4 8 parc811t tor do~Stata. 

L•s1•1atlYI aituat.lon 

!he purpoae of t he Legla.lature ln returning r olla! to t he loealitl .. 
wae to reduce eoata . 
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1'1187 t.M at111 1A aeaaloa, t1'7hc to UDtaacla the aaarl o! OhlctiF 

t t=ea. !l'ha;y aboliah a bureau ner.r d.q. 

!hare 1a a at:rcag !eal1Dg in OhlcACO tbat the Mcialatu:ra 1a alec 
pl.a,)ril>g pol1Uca, thet 1t abolhhecl the Jlalla! Oo-.iaaion lD order to 
control H. 

Social eecu:ri tz 

Ill1Do1a baa not talcen !ull adn.atace o! eocial aecu:rit;r. 

The old-ace peadoa bu:raeu baa :recai"red J'ederal app:rc'ral , but 1t 

h onr-ata!!ed rlth political appo1Dta ... 

214 

¢ 

Blind pendone baft not ;rat been b:rcupt Ullde:r tile J'ederal qat•. 

'l'here h a power:f'ul lobb;r o! "ol1nd people worll:ing on tile Leg1alatu:ra to 

prevent the trane!er. !he reaecn 1a tbat 110 ••gy o! the people wbo reoaba 
blind penaio111 1n 111\J!oh are not bl1!14. ODe Wbl1!141 peadoner aa ~ 
r es ted for ateal1Dg chickena at n1611t. .bother waa ns4Snc a ....,..-per 

when the 1DftaU4:Jlt.Or called. 

The lobb;y of 1bl1nd1 peneionera ia organised, but the blind wbo 
O\l&ht to get J'ederal are not.. 

Local 111D>er'r1!!0ra 

The wpemaora who now haft charC' o! direct relief are appl;rioc 

the El isabetbe.a Poor Law code of making r elief aa hateful aa poaaibla. 

'l'hey gin the !&lllil:y a r;rocer.r order. Sollll of them have reeatabllahed 

co,.,iasari u in their cella:ra where relief !&11111 .. 00111 lAd get a baakat 

of groceri ... 

!!'hey keep no recorda aDd 1o not know the ..-bar o! !aaUiaa belped, 

or t heir need. !hey turaiah finaDcial report. oa the back o! an old deed, 

or a torn p iece of paper. Lettera aent b;r the Il11no1a Relief Oo•haion 

pile up unread. 

One auper't'iaor wanted t o re!ar hh eon to 'IPA.. .Laked !or a"ridanca 

that he wae 1n need of relief, tile auper't'iaor aaid be had 'k!"ren hlol 
groeer.r ordara and aome coal.' .bother .uparTiaor referred !or 'IPA. work 

a ..._ on rel1a! who had -.rried a noa-rel1e! worl:er. Be t.boupt it 

would be nice 1! thq both were worll:ing. 
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(!he l ocal nper•thore .. , thelr looal otaalard. of 11M4 8ppl1e4 te rolief faailiel o fllq are lA 110\l'le rebellloa ..... , the 7m eW of pneroue nllef. looal otflolab 11111 coats- te •-nd ooatrol 1a the Legilloture llllUl the welfare oftl olall, 1lbo a:re far mr1 oo..,.teat, are nllill8 to coll.lidu the Dae41 of t he wo~~nDc popalaUon llbo pq the uua. 

!here 11 no 11l41caUon t hat ooclal ..,rl<ere 1a lllill011 ban 71t Ncaa to realiu tbat the ~reuion 11 o•er , and that tbe p®llc will not t olerate over-s-neroue r elief ill a peri od Wben e.plo,_.,t and iazee are r idng. 

~ 

If relief worlcer1 aa a whole could 11e that one point , the nperrloore wuld probe.bl;r oe 1134 to nrrtllldor direct relief, becou.ao tbe;r aro tl~ u a wch 100re difflcul t Job tban t he;r expected. It will be f~.~.r wor1e ae winter cooea on. ) 

!U M d Stata relief 

CerUticatlon of worlcere t o IPJ. ill..,lYel an ubarra111n& 1ituoUon. It me~• inveotigation b;r §lA1l relief offieiala of famlliea who are the l ocal &Uperviaor ' a reopon1ibil1t;r. 'l'hi1 11 done ao a lA:ml: for IP.l, witbtut IP.l atfUII1118 an:r financial or other reopondbUH7. 

Cart ifieation ie unpopular in t he loealitiel. It 11 not underotood. It h undoubtedl)o .alcing woroe the ta.ncle of relot1ol11hipo between J ederal, State and local B&eDCieo. It h alao .-king the Stote Coaoiooion 110ro thud in IDeetiug t he Legialature. 

(The on1:r alternative to thl1 eonfuaion ie a clear d i atinction between tore mloYl!!tnt, 11l4epend.ent of rollof otatuo , and work-rt11tf, related to need, and indepeudant of p r e.,.1nc ~·· !hie dieUnction wao elearl7 ruintaine4 ill the 1933 - 1934 p rcgrema of na.t. and Pti.) 

!iow IP.l 11 tr,.lng to clear i to rcllo, and. ulcill& t he State of fieialo to inveotigat e old tam111el - again without an:r contr1but 1onl. The Stat e ce rtification agent• oa,y that it the;r inYeotipt od IP.l euopanoiono alone t ber COUld do nothill& el ... 

Tbe.;r *"" it 110ul4 t ake the .tull till& of one oeerotarr jUit to flle and cop;r IPJ. roporto, lhen IPJ. undo carbon report• the;r baYo to oond two­tbi r4a ot the• back beeauoe t he7 C&llDOt be r ead. 
m l ay-otto 

The f i rot group of lq-oft1 1n IPJ. wu tbe zror.l turnonr ot priY&te in4uatr:r. Tbe11 diuiloalo were nae4o4 b;r the oporatinc people 1t the new program wu to be .,u eff1c1ant. 

(In ot her worcla, IPJ. io eoepoting for the ••rr pooplo t bat pr inte i nl!uatr:r ~&~~to , an4 retuoinc to pro,i.de wo rk tor tbe leoo efticient, ao the,. did ill 19JII.) 
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!he J'EBA 1JOJ'It-rel1ef procnoll w.e Oil iU oppoeUI baala. 1'he pnc;na 

no edjuated to the aeede 11114 *llle of the worl<ere. 

'l'he ll81J proJeoh an ooa1Jic ill fro• ~the • bare local tullde 

are bl alleat and local off1o1ala 80et progeedn, !he -1tha 80at ill 

n~Mld of projeoh do not cet u.-. 

11PA ael"rlcaa 

A fuil.7 reoelna .aT 1Dc1dental ael'Ticee once t.be heed hae been 

certl f1 ed to IPA. Another -ber of the fuil7 ...,- be referred to the 

Youth Adllt1niatratioa or to the CCC. 1'he faail.T reoelna food and olothillc 

In the 41atr1but1on of eu.rplue coamod1tlee. It 1e ent itled to a houaehold 

aid to help rl th t he houanorll: , i n cue of illneaa or ot.ber n .. cl.. 

( 'l'heae extra eerrto .. tend to 881te IPA fu111ee enn 110re prhtleced, 

In contraat rl th the l.&rce INIIber of faa111ee on low paid or 1rrecu1ar 

eoplo)'lllent. 'l'hie dhcr1a1nat1on h ofteet in part b7 ghing tbeee apecle.l 

seMicee to a&rginal familiae not on relief rolla, but that lncreuee the 

coat of the eerTicea. ) 

Decline of self· help 

IPA s e1Jing projech are a good uaaple of ho• IPA reducee the familT' • 

abi1H7 to support ihel! ill axclwlt;e for elaborate IIAcl.e work at hi~ ca.h 

.. ~ .. 
Under t.ba J'EBA worlca pro"gram, 1JOmen bro~t t heir a81Jing to eelt·help 

a81Jine rooaa , end made their children'e clothee with eome e:~pert help, 

'Out 1fi thout anT question of agee. 1'he 1JOIIen enjo7ed the hour or 10 u a 

mental and 8110tional tonto. 

The IPA 1a dhcouractJIC e81J1ng roome for fam1l7 a81Jing beoauae thaT 
are "inefficient. • 1'he7 hire women· to ..,. on power .echinee at pre.a.l.l­

ing •116e•. 1'he J'ederal Clo-rerD~Mnt b\17• the •teriale. 1'he 1JOII&n are 

ta"&bt factoey e81Jing ille tMd of hoae ae1Jing. At the end the ohlldren 

In tbe fam1Uea cet the artlclea produced, thro~ another project , the 

conmocl.it7 d1etr1but1on project (with more coata) but th17 get the goode 

late, the7 are probe.blT the ..rong eh•• and colora, a t ten or twent7 tiaee 

the expenae of the ael!-help projeoh. 
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m - Btdovl otflQI 

Yr. Tlhl•n, Ji-cl.al Aaa1atut w Bow.rd lllm\er, .a.da1a1at:rawr 
Yra . Jurcooa, ...,loJMDt Dhtatoa 

!U- llllMil St4tt t 1rtp1ttra\lqp 

MaJor Leite - Dir.etor of :lagiaHriJIC Dirtdon 

Ill1oo1a E!ergpgy Relit( Oo=1tt1oa 

IUea :Ufie lloaa, in oharce of eert1f1catlona t o IP4 
Yr. 7erebee, Chief of 71nance and Statiatica 
lb'a . Elliott, Chief of Peraonnel 

lleponel meet1~~& at DUIDn with 
llectonel Director an4 about ten certification ecenta for 

Northern Illinola \ownahl.pa 

Chief, 4 ccount1ng Di•1aion 
Vr. Uilligan, Procurement D1via1on 

Priyato 4gene1et 

111ford ll.e)'DOlda, CouncU of Socl.al 4t;enc1ea 
( foraerly .A.4aill1atrawr, IDC) 

Joel Banter, J.taoc1ate4 Oharitiee 
(Adviaoey Co-.ittee on SocW Security, Yaahlngton, D. o. - 1934) 

Ure, Page, in cb&rce of faail:y aervice, Chieeco Bureau of 
Public Charitiea 

V, S, lmplOfltpt Seryict - Illlpgia State Lfbor Drpart91pt Seryict 

llr, J:aeey, Chief 
Supervieor, Clerical Diviaion 
llr. :rl1111, llllpenlaor, InduatrW Dh'hion 

Induatrr 
John l~ek, CroaaeU, lackaelt-Oatea LUIIber Co , 
Adaa !ri t iCb-e"D, I I I 1 I 
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The Seore~ary told ~he group at the 9:30 meeting 

~nat he was thinkine ot meting a ra41o• apeeoh, ot 16 
m1n~tes or mor e, on the history ot the 1ndiv1d~l and 

corpornt~ tax laws. H1s 1dea was it would run some­
t hing to the etteot t hllt 1n 191~ , when we had an 

income ~ax law, the Decoorata were 1n power and 1t 11as 

a Democratic measure and Vice ?resident Gerner ~as one 

of the l eader s , and that it has always been t he pol1oy 

of the Democre t ic party t o raise money by taxes on 
income and troo the beginni ng 1t has been op~oeed . 

He cited ao an example the case of a man with 
~25,000 1noome and how much he would pay if he operated 

his business as an individual , how much cs a partnershi p 

and how much as c corporation , and the seme with a man 

r1th ~50 , 000 income . He sa1d he wanted to chow the reasons 

behind the Treasury ' s proposal t or a tax on undistributed 

earnings . 

Anotner thought he had was to explain tha t one 

of t he Treas ury ' s reasons for that propooel was because 

t he Treasury found t ha t certai n groups were tnlting ad­

vant age of loopholes i n the st.re!ght income tr.x and 
organ1tlng holding companies Qlld t hat ~he country was 

los ir~ revenue a nd in order t o carry out the Democratic 

policy of 1913 the Treasury was try i ng by this oeane t o 

plug those loop holes. 

In the s~eoch he woul d refer to t he clai m t hat 
OJrporations used their suroluees t o t ide employment 
and buG1nese over the d epression and answer t hat. He 

a lso wants to answer the criticism which al leges t hat 
the no~ tax law hurts the smnll corpora~ion. 

The Secre~nry oent i oned that most of the cr1tio1eos 

can be found 1n GOdfr ey l!elson 1 e articles ln t he New 

York Times. 

In t he Epeech he thought it woul d be well to mcn­

':.!.'ln t hat we could have put a tax on t :te consumer, such 

as the sales tax, but that t he Adoinl~tration di d not 

want to do that as t hat would be contrary to good Deoo-

cratl c pract1cee. He repeat ed that 1t i s the Tr easury 

policy , as long as t here are loop holes, t o tr.r to plug 

them . 

The s ecretary t old the !':rouP he wants thli ~Rfor-
ca t i on by ThursdAY so l':. e can aiiow l. t to t he ? t's & :l. • 
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September 15, lG~& 

HU,Jr . called Cochran on the telephone !rom his home 
tnio aorning. Coonran t old the Secretary that he received 
the cable which ur. Kor genthau sent hi m l aat ntgnt giving 
him the eubet ance o! the reply which the British had handed 
to uonick to present to Auriol in person. Cochran alto 
told the Secretary he had delivered t he substance o! this 
message to the French Treasury be!or e Uoni ck had arrived 
bP.ck !rom England. 

cochran also advised the secretary that he was sending 
Ceble tlo . 8 70 . It i s as ! ollows: 

Sept. 15 . 1 pm 

I inforGled Baumgartner of Department's l!o . 348 
thio forenoon and left all or the paraphrased 
text of t he British note t o us with him . 

The text of the British replY to the French 
had not yet been r ecei ved by them since llonlck 
is not arriving with it unt11 this afternoon at 
four o'cl ock. Under t he circumstances our cotn­
municnt1on will be preccnted by Baumgartner to 
the :.!1ni eter of Finance only a!ter Uon1ck' s ar­
rival. I was told by Baumgartner that t hey 
110ul d t hen cell me to the l!in1e try either tonight 
or tomorrow. 

BaJ.mgartner sees thltt we are all in aoreeoent 
on intentions a~d motives. Baumgartner 's prob­
lem 1s to convince the Uinister that t~e British 
and American r eplies ~ffer a sufficient basi s 
tor developing the French request for unilateral 
deva luation 1n a f orm tha t wil l be accepted es a 
r ealization of international •monet ary peace• by 
the French oubl1c . The t ense sit uation obtain­
ing here now, resulting f r om labor difficulti es, 
ie entirely known by the Uini stry of Finance 
which does not w!.IDt to give the public and per­
t iculRrly the Comcunists a reason through undis­
guised devaluation for r i oting and possibly up­
setting the French Government. 

Today Dr. Feis brought in dreft or replY to the Cbancel!or 
o~ the Exchequer acknowledging receipt o! the aub~tance or 
the British reply to the French note. HU,Jr. revised th1a 
draft slightly. Copiee of both are attach~. 
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d&~e: lep~~ 1&, 1 p.a. 

Jo. 8'1'0 

roa nautARr or 'rBI tu.utmr ,_ oooa.a 

atJ8B 

I 1Dtorae4 &ex•svuer ot Dep&r-.~·• Jo. M8 thh 

toreDOOD ud left ~1 of the partqlbrued ten of the 

Br1t111h note to u with hta. 

!he ten ot the BrlUah replJ' ~o the J'l'aoh ha4 not 

r.t been reoe1n4 bJ' tU. aiDDa •nink _h n~ arrirtllg 

'llith 1t untU thia anarnooa a~ tour o1olook. OD4ar ~~~e 

oiro-t&DoON our c"••mio&UOil will be preaenhd bJ' 

Ba\JIIi&riller ~o the Jlilliater ot J'in&noe ODlJ' after Jlolliok1a 

arrinl. I .. told bJ' ll&mlgarber that ther woul4 tha 

oall .. to the JllniaVJ' either t oJlieht or taorrow. 

v '-'(_ ' .-, f. " / 
c.. 

~'P :?\I 
7 ~ , <.__ /-' ._/bL/'::) 

U:Dnf C) ~ / l:;; ') 
1"1 7 '-<) '}/ 

<r, ., <7 ,. 
/,..., . ._~ ~ ' L J 
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s.ouon a of telep• Jlo. 8'10 

~bar Hee that n are all ill -sree..a GD 

int enUGDe a4 .atlYee. ~·· prolal• u to OOD­

TinOe the K1nleter that the JllrlUeh MI. .-r1oa repu .. 

ot t er a euftlolent 'bule for UnloplJ!s tl» l'rODGh requet 

tor unllateral Uftlli&UGD 1ll a fCinl that 1d.ll 'be 110oepted 

ae a realbaUon of llltem&Uoll&l ._GDet&rT p0110e1 bf the 

J'reDOh pul)llo. fte teue eUll&tlon ob'talnlllg here now> 

reeulUJig t.:aa labor dlftloultlee_. le Olltlrely bOE bf 

t he Klnletry of ftnuoe wh1ob dDOe not wut to gln the 

pabl lo u4 pctloularly the ~lete a reuon throup 

undleguleed dn&luatlon for rlotlJ!s u4 poeellaly upeett!Jis 

the rr-h OoYe~t. 

U:Dn 
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September 15, 19~8 

HU,Jr. telephoned to Cochran from home this morning. 
I n the course or the conversati on, Cochran told the Sec­
retPry t~t we had informed h i m {Cochran) of the substance 
of t ho message \'lh1 c.'IJ. the Brit1Bh had sent to the French 
Government and that Cochran had received this communication 
before the Uinister ot Finance of France had had a chance 
t o r eceive it !rom Uonick, who was on his way f r om London 
~o present it in percon to Auriol. 

cochran also told t he Secretary he was sending a c~ble 
today . {This is Uo. 870 , as follows : 

•september 15, 1 p.m. 

I informed Baumgar tner ot Department's 
No. 34-8 this torenoon and left a l l of the 
paraphrased -t ext ot the British note t o us 
with him . 

The text of the British reply to the 
French had not yet been received by t hem 
s ince Uonick i s not arriving with it until 
this after noon at four o ' clock . Under t he 
c ircumstances our communicat ion will be pre­
sented by Baumgartner to the Uin1ster of 
Finance only after Uoni ck' a arrival . I 
was told by Baumgartner that they would 
t hen call me to t he Uinistry either tonight 
or t omorrow. 

Baumgartner sees that we are all in 
agreement on i ntentions and motives . Baum­
gartner ' s pr oblem i e t o convinc e t he Cinis­
ter tha t the Brit1Bh and Americen repl1ee 
offer a sufficient basi s tor developing t he 
French r equest for unil ateral devaluation 
in a f orm t hat will be accept ed as a reali ­
zation of internal •monet ary peace• by the 
French public. The tense situat ion ob­
t aining here now, resulting from labor d if­
ficulties , is entirely known by the Ministry 
of Finance which does not want to give t he 
public und particula rly the Cnwouniste a 
reas on through undiagu1aed devaluat ion f or 
rioting and possibly upsetttng the French 
Gover nnent .• 

Regraded Unclassified 



223 

111 des.r Kr. Cbb:AOeUors 
I rlab to aelm.,.led&e rlth tbanlta recelpt of the c~oa-

tion frOII Sir WarreD Fisher to ~eelt 1 Cirlng M the sli>atenee of e 

reply 11111.de by the Br itieh Treasur)' to the French note 1 and also ooo­

veyill6 your assurances that while fHling unt\blo to enter ~ tonoal.' 

conva<\t10!1 for tho reasons expleined, your ~ction will continue to 

be directed to the ends which ..e, in c01111on rl th the French and your 

tre..suriet , have in view. 

I appreciate :raur action in so proeptl:r Woraing ee of 

the course of the discussion. b••s··n •b· Rd t l > ! l ltl tC Pt eaeoh 

tren?'m'-. Iuediately upon the receipt ::j~al!E!'an Fisher's 

meeaacs I infor.ued ill" · lolallet that I rer 1\eetisfaction a­
the '•-* that the line of action presented in your comounication 

sco••ed to be eo closely in accord with tho views which I bad 

c()(ttllunicated to the French treasury. l. ' ake tttls oocustWI CO 

cvn'n i ;:csa ao ceBBI . , ee*i eCnot1on 1
" -~?- teet. This ex-

change of vien bas served to disclose th' evetern ., en ample 

baaia for tho w Je<+ cooperstbe effort . 

So t hat the Treasuries of all three countries aay be 

constantly and f'l!ll7 Wor:aed of the state or discussion, ill"· 

..t~ llallet was -P-: a cow of our reply to the French treasury, 
~ 

with t he underatandinl thAt he would transmit to you its sub-

stnnce et once. We han taken corresponding ttcti:m in Paris. 
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111 dur Ill'. Oh•noellors 

I whll t.o aomowle4&e wl\h tbenk1 reoelpt. 
of \he o-\IDloat.loo troll Ill' Warr«l Pllllll' \o 
IQ'IIU, 61Y1n& M \he IUe\anoe Of a l'lp}J- .aQ 
b7 \he Brlt.llll ft'eaii.II'J \o \he Pl'lnob ao\1, aD4 
alto oonYe71n& 70ur •••~oee \hat. while feelln& 
~~~~able \o en\er An¥ torul oon'fent.lOD tor \he 
reaaona IJq>lalned, 701&1' aot.lon w1ll oont.lnue \o 
be dll'lot.ed t.o t.lle .a.de 'l'h1oh "'• 1A o l a wl\h 
\he Preaoh and 701&1' weae1117, ha•e 1A 'flw. 

I appreola\1 101&1' ao\loo 1a eo pl'OIIP\17 la­
forllla& ae of \he ool&l'ee of \he 4hou.l101l. Ia­
Giedlat.elJ ~q~Gn \he reoe1pt. of 811' Wal'l'lll Pllller• 1 
ae•~a&• I 1ntorme4 Ill'. U&llet. \hat. I felt. real 
aat1afaot.1on that the llne of aotlon pretanted 1n 
101&1' ooamllftloatlon ee .. e4 \o be eo olo11}J- 1a ao­
oor4 w1\h the Y1nl wllloh I bad oo•IID1cate4 \o 
t.he Pl'anoh treaeUl"J. 'l'b1a eaollan&e of .,1 ... hae 
111"114 t o 41aolo11 an aaple bath tor the ooopera­
t.1Ye effort. 

ao t hat the treatl&l'lel of all three oollfttrlll 
ma,y be oonat.antl1 and tull1 1ntOl'lle4 of the atat.e 
of 41aouaa1on, Ill'. Wl\llet waa thown a oOP¥ of o\&1' 
rep}¥ \o the Prenoh t.re&II.II'J, wl\h the undll'a~ 
\hat. he would \ran .. lt \o 7011 lt.a aubataaoe at oAoe. 
We han t alten oOI'J'Iapon41n6 aotlon 1a Parla . 

Aall&l'ln6 1011 of 1110' hlP regard, I aa 

81aoerelJ" 701&1'1 , 

tlle Honorable 
•nlUI Qb•aberl1A, 
Chanoellor of \he &aohequer, 

224 
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JCr dNI" Ill', CMnoellora 

I wlah \o aollnowlecS&e w1\h t.MAD .-.oelp\ 
of \he ~1oat.10D troa 811' 1f&rl'Wl FlaM~- \o 
!VIIlt, &11'1n6 • \he e\&be\&noe of a repl.J ..u 
b¥ \he Br1\1ah ~ \o \he F'reaoh 110\e, &114 
&110 OOA1'e7 1a& 70W' Uelll'aAoel t.U\ while t .. llag 
IIU}>le \o en\er IIZrl tor-&1 oonY•UOD tor \he 
J'e&IODI ex;pl&1ned, 70UZ' &Ot.101l W1U OOil\.illae \o 
'be 41reoW4 \o ~ .sa whloll "• 1A o: a w,l\h 
\he P'J'eDOh and ~ U"e.ulll7. UYe 1A n ... 

I appreola\e 7 0UZ' &OUOD 1A 10 ~\17 lA­
foJ'ti1A& • of \he oO\Il'le of \he 411oual1an. 1»­
mecUat.el,y UpOn \he reoelp \ ot 8 11' WU"l'Wl P'1ahlr11 
ae11&6e I 1ntOI"med Mr. U&lle\ t.U\ I tel\ real 
1a t.11taot.10D t.U\ \he l1ne of aot.1on pre1en\ed 1n 
.Your o-..m1oa\.1on 1e•ed \o 'be 10 olo1el7 1A ao­
oord w1\h \he YlWI wh1ob I W ooeamlcaW \o 
t.he ft'enob t.J'e&ll.ll'7, 'tbll UOM"6e of 1'1WI bal 
111'1'14 \o dl1olo1e an liJIPle bull tor t.he ooopera­
t.11'e effort.. 

ao t.hat. t.he t.l'eal\ll'lee of aU t.hJ'ee o0\11t.zolel 
-.:~ 'be oODit.ant.l.J u4 tull.J 1Dt01'1114 of t.he 1t.a\e 
of 41IOU.11on, Mr. UaUet. wu 1bowll a oow of ow 
repl.J \o \he n--h t.re&1111'7, wl\ll \lle lllll4..-.t.l""'nc 
\hat. u wou.ld \ranalllt. \o 701& 1t.1 1ubet.&DOe a t. oaoe. 
we un t.U• oorreepoD41a& aouon 1n Parle. 

MIUZ'lag )"Oil of tq h16il resardt I -

81noerel.J .YOI&J'I, 
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lOR DIIBDI.lft RELUSE , 
!'uead.q, September 15, 1936. 

WaahiDgton 

Preaa Service 
Io. 8-43 

2~5 

Secretar)' of the 'l'reasuey Korcenthau todq announced the final subscription 

end allo tment figures witll respect to the current offerinc of 'b-3/4 percent 

'l'reallll')' Bonde of 1956-59, 

Subacripttona end ellotmonto were divided tmong tho several Federal Renerve 

diatrict n and the 'l'reaaury as follows: 

Faderal Reserve Total Cash Total Cash Total llxchallge Totfll 
District Subscription• Subscriptions Subacriptiono Subacript1ona 

Received Allotted Received Allotted 
(J1lotted in full) 

Booton $ 496, 377, 150 $ 40, 119, 700 • 10, 904, 500 $ 51,024, 200 
New York 2 ,703, 503, 200 200, 519, 050 307, 082, 700 507, 601, 750 
Philndol phia 302, 554, 350 26, 870, 700 17, 821, 000 44, 691,700 
Cl eveland 265, 343,050 28, 109,250 11,099, 500 39,008,750 
Rlchmm 160, 703, 950 17, 904, 250 34, 502, 500 52, 406, 760 
.ltlant a 122, 892, 300 18,502,500 7 , 425, 500 26, 928, 000 
Chiceco 427, 875, 850 49 , 650, 650 75, 87?, 100 125, 527. ?50 
St , Louie 140, 758,800 23, 226,750 ?,130, 900 30,36?, 650 
lllnneapoli 11 63, 016,800 9 , 233, 450 12 , 179,000 21 ,412, 450 
l llDIIUI C it;y 94, 683, 150 15, 514, 250 6, 662;800 22,1?7,050 
Dallas 86, 422, 550 1?, 258, 350 3, 251, 000 20, 509, 350 
s., Francioco 262, 285, 700 22, ?57 , 860 17, 174, 300 39. 9:12 '150 
'l'reaBUey 3 , 305. 850 ?98, 500 7§Q, OOO :1, ,048 , 500 

TOT.lL $5, 129, 722, ?00 $469, 965, 250 $511, 860. 800 $981, 826,050 

ooOoo 

I 
I 

Regraded Unclassified 



September 15, lQ~e 

I have Just arranged that Ooamander Parker ot 
the Coast Guard 1s to bt aent tor three montba to 
Hawa11, as coordinator repreaent1ng ae peraonall7. 
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Sep~ember 15, 19~e 

I go~ hold of Bell and Lochhead, 1n connection 
with the last paragraph of the a~~ached memoran4ua 
trom Or. Burgees tnat the Federal Reserve 1eete~ 
had purchased $7,000 , 000 of governmen~ bonde without 
my knowing 1t, and told them that in the future the 
actual buying end selling of bonds will clear through 
Lochhead and Bell is supposed to arrange for t his to 
be done . 

227 

~ 
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llemorandWI 

Beptpber 14, 19~ 

To: Secret ary Uorgenthau 

: rom: Dr. Burgess 
(Via Telephone) 

Government. secur1 ty markets i nact.i ve. The new 

2 3/4s ot 1956- 59 about l/32 orr rroo Sat urday's close; 

oth~r Treasury bonds closed f rom l/32 to 3/32 ott. Longer 

term Treasury notes from 1/32 t o 2/32 ~rr; other notes prao­

t ically unchanged. Cluaranteed issues generally unchaJ18ed. 

Hi gh gr ade domestic bonds firm nround Saturday's 

ol ose , w t very qui et.. Second grade domest ios fractionally 

ott b.lt. inaotive. 

Poli sh issues were strons, trom fracti onally t o over 

two points better than SaturdaY ' s close; French, Ital18Jl, 

t.nd Ge~ government issues tractionallY ott; othe~ f oreign 

issues quiet and t alrly steadY· ----Purchased tor account Treasury asenoi ee $7, 000,000 

2 3/ t;t/. bonds ot 1956-59. 

\ 

, 
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MtDo:ra4ua ot OOAten1111e With Seontv, llarpatllau 
Oa Sep~ ll!, 19S6 at 11:.0 A.M. -

Present: The Seeretv,, !Meara. arena and Wllaon, and ala nota. 

Tho Socretal')' inatructed that cona14arat1on be ginn t o tak1n& 

additional -asure• tor t he protection ot the person or the Pr .. 1-

dont , part1oularl.7 1n connection w1 th electrical dertoea -.!!loll -:t 
I 

be used to aateguard tbe President, and it ia Ilia desire that I 

229 
-s 

secure tbe cooperation ot the Bureau ot standards in thla connection. 

I .ben arranged to Det Dr . Br1SP, Director ot Bureau ot Standarda 

at 2:00 P.M. today tor a oonterenoa on this matter. 

Tho Secretal')' instructed that Mr. Ball ot the Bureau ot !D3ra1'1ng 

be conterred with in order to haTa preparations made tor a eobool on 

eounterte1t1ng i n which Secret Ser?loe operat1Tea may be instructed 

ao that they 1D87 100re intelligently determine nether apec!Juna sub-
/ 

mitted t o them are gcuine or countutalt... He part1cularl.7 wiab .. 

'lr. Hall to prepare and aubm.l. t some apec!Juna ot counterte1 te in 

order to teat out the ability ot the agents. 

I han arr&Dged to Det Jtr. Hall at bla ottloe at 10:00 .A.Jl. 

on Sapt•bar 16th to pursue this matter. 

The Secretary inatructed that be be turniahed a Hat ot new 

countertelh abowlng aince :Tuly 1 , 19:56. 'l'hia 11et ia attached. 

The S.cratal')' turther inatruct:ed that 1n rutura be be tu.nUabed 

with a -orandtD nen a new oountartelt abOW8, Wbloh inatruot:lon 

will be tollowed. r u•- tha~ the Seeratal')' referred oDl7 to new 

counhrteU notaa an4 not to ooinl , 
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.. COUI'liUJII! 110ft llltlll II~ JT1U 1 , 1931, 

Jul7 111 - $10 reura1 ••••rn Iota( C1nelut), 1928 :a aerlea, 
aneau4 1n CIUoaco. ratr17 4ac.,u ..... 

-$$.... 210 

Jul7 16 - $100 lebl'f!l ••••"• Iota( :loa ton), 1\128 .f. .. rt .. , a,_ 
peared 1D :loa toa, vaa.cJmaeua. '•rT cro.4e )lro4uct1oa. 

.f. "«'let 28 - $ 20 r-ural •••ern l ote(laaeaa 01 t7), 1928 ll ear l .. , 
appeared in DenTer , Coloraolo. lair. Onl7 one aote reported t o 
elate • 

.f."«U• t 28 - $1 Siher CerUtlcate, 1935 aer1ea, aJI)Ie&re4 in Cllloaco. 
Fair decepUTe. 0.17 two or tJ>ree qecilleDa r eporteL. 

.f."«Uat 5 - $1 Siinr Certificate, 1928 .f. aeriea, appeared 11.. 
Benton B&rbor, ¥1cbi~. Cru4e paotosraph1c pro4uct1on. 

September 1 - $1 S11T.er Certificate, 1928 .f. aeriea, appeared in 
Benton B&rbor, Uicbipn. Crude photosraphic production. 

September 12 - $5 United Statea Note, 1928 B oeriea, &ppeared in 
New York Cit7. l a1rl7 decepUn. 
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September 15, 1936 

!ir . Berkowitz of the Hearst advertising staff came 
in to see the Seoreuary about adver tisements o~ the baby 
bonds . He told the Secretary that 75% of our advertising 
goec into the Saturday Evening Poet and t he balance of 25% into a couple of other magazines. 

He was Just about to pull out a presentation to 
have t:r . Uor genthnu advise i n the Hearst papers when 
~he Secretary told hi m that he was not a apace buyer; 
that he had l.lr. Taylor and Sloan and Bryan 1n charge of 
a ll space buying and as far as he knew, everybody seemed 
satisfied . The Secretary said, furthermore, t hat he is 
:'lot advertising in newspaper s and 1t he were he certainly 
would not advertise in the American Weekly and showed 
~:r . Berkowitz the attached cartoon . 

Hl!,Jr. said to Ur. Borkovritz: "I have merche.ndise 
t o sell and it happens to be paper which represents stock 
in t he United States . It I am going to sell my merchan­
dise , I want to go into a publication which will give me 
a brenk . I have no feelings against the Hearst or ganiza­
tion because in November I am going to advertise in 
Good Houeckeeping. 

The Secretary also t ol d Ur. Berkowitz , "I have 
Adniral PeopleD in charge of purcheBin6 the 42, 000 dif­
fer ent art icl es which we need to bUY L~d I put Taylor 
and t he other two oen in char£e of t he advertiE1ng which 
we buy . I ao too busy a per son t o bot her about space 
buyi ng, but,• he again repeated, •it I wer e to handle 
it o.;·self I certainly would not advertise 1n a paper 
wnich runs c prtoons plcturi.ns: Ur. t:or; enthau as giving 
the business man a •rec raw deal" and depicting ~he oov­
er~ent ns an "insecur e cockeyed" one . 

Berkowitz handl ed h i mself very well. Jus t as soon 
as ho realized t hat he had no defense , not being prepared 
t o hnve UI· . Uorgenthau attack him on the cartoon, be said, 
"Well , I certainly am going back and tell l.lr. P.earct that 
ho did not help me any by having thiS cartoon appe~r laGt 
night.• 

231 
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MONDJ 

By T. E. Powers 

/f 
I / 
I 
I 

--

Regraded Unclassified 



Bello . 

o.u.Jr: Eugene Meyer. 

Beptnber 15, 1938. 
10z15 a .m. 

F. " . Yes . Good morning. 

P. li .J r : 

B. lol. 

H. 1!. Jr : 

E. !J. 

1. \! .Jr : 

F. u. 

R.U.Jr : 

F. Y. 

!l . fJ . Jr : 

f. I.!. 

R. IA .J r : 

L W. 

H •• Jr : 

L 1.1. 

H.ll.J r : 

E. 14. 

!low are you? 

How are you Yr. Secretary? 

Oh fine . Eugene, I didn't want to get into another 
l ong letter with you see. 

I beg pardon? 

I didn't want to write you another letter for t his 
r eason . 

Yes . 

I f :you read my letter of September lOth you will 
see that I referred to September 9th . The Washington 
Post which :you sent me was a very fine article by 
Mr . Albright but it was September 8th. 

Oh i t was September 8th was it . Well I looked for -
I was just in a hur ry leaving and I sent for our 
Managi ng Editor and he sai d we carried that story. 
I sent for the 8th and then I sent for the 9th or 
he sent f or the 9th and we had the story. 

No 

You see we didn 't have i t on the first day. 

You had it on t he first day and the second day the 
clippings t hat I sent you ware all of the 9th. 

We bad it on the 8th . 

You had it on the 8th. 

Well -

And that was the original announcement you see. 

Yes . 

An~ then all the other papers carried it on t he 9th 
which was a differ ent st ory. 
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- 2 -

E. Ll . I see . I see. I 1m sorry I haven't them with ae . 

R. loi.Jr: 

E. 'o! . 
!l • .Jr: 

E. !.! . 

!I .M.Jr : 

E. M. 

~t . !.I .J r: 

R . II .Jr . 

P.M. 

H .~ .Jr: 

E. Y. 

H. M. Jr : 

E. IJ. 

H. IA.Jr: 

Wel l if you look up my letter you see. 

Yes. 

I'm r ef erring to the 9th and the 9th was the day 
which the j)Bpers all carried tbat we closed the 
books, etc. and so on. 

Yes . 

And that was the stozy that your paper did not carry. 

Ah ha. 

Now I don't want to get into one of these tit for tat 
correspondence because I d.on 1 t want to be on that 
basis with you see and that ' s why I ' m phoning it to you 
instead of writing it to you. 

Yes. 

And as far as I •m concerned let's forget it. 

I 111 have to look into -it ' s a different story i s i t? 

It's a different story. The story that you sent me 
was t h,. announcement Tuesday lllOrning . Tuesday night 
at 5 o' clock I bad the Press Conference and announced 
that we closed the books you see? And Wednesday morn­
ing ' s papers all carried the stories the books had been 
closed and that was the 9th and on the 9th your paper 
did not carry that story and ell the other papers did. 

Ah ha. Viall 

The 8th was the announcement which was released -
the 8th was a Tuesday - we gave that story out on 
Saturday. All the papers carried it including yours . 
You gave us a very good story on the 8th and Tuesday 
night at 5:15 I bad a Press Conference 'and announce41 
that the books were closed. 

I•a just wondering if one of our men was there. 

Well it was announced - every other paper had i t -
Th~ Associated Press - The United Press every paper 
carried it on the morning - Wednesday morning . 
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E.ll. 

!I.U.Jr : 

B. M. 

H. !.I .Jr: 

E: . !. 

!l . lf .J r : 

E. l.l . 

H. IL Jr : 

E. 11. 

B.Y. Jr : 

E. 'l . 

e .M.Jr; 

E. M. 

H.ll, Jr: 

- s -

We were a little short-han~bere because not 
of our men were back froa their vacations . 

I don't want to get into -

But any way there was nothing malicious or 
political about it . 

235 

all 

Well I wrote you - I got it out of my system - you 
answered me - you wrote me a very nice letter and 
I don ' t want to get into one of these long cor res­
pondence because it isn' t important enough see . I 
mean that ' s the way I feel . 

Well it's important that if a story is omitted that 
wouldn't charge us as a paper with playing politics 
in our news ~resentation. 

Well -
Even if the story was inadversly or carelessly or 
mistakenly omitted . 

Yes - well 
You see t here's a constant fight for the space in 
t he paper . There ' s a news - we have to carry so 
much national news that we ' re being scolded a good 
deal for not having enough local. See what I mean? 

Yes - well. 
I've been in the government and sometimes wondered 
why they didn't give more space to stories about 
matters that I knew. or space--

No but this is a story where the Secretary of the 
Treasury announces on Tuesday night that the books 
on a 900 mi1lion dollar financing are closed and I 
think that your readers are in+.erested in that no 
matter how much other news they've got and even the 
V/ashington Herald, vmich doesn ' t carry much financial 
stuff, carried that story . 

Well I'll - I!ll look into it a little more vmen I 
get back tomorrow, Henry . 

Right . And sometime - -

Regraded Unclassified 



23G 
- ... -

E. 11. As I said I' 111 glad you wrote 111e . 

B. li .Jr : And sometillle just take a look at some of the 
editorials which they 1·n written the last two 
or three months on finance . 

E. K. I always look at them. 

B. loi. Jr : 

E. U. 

!l . ll .Jr : 

t . II. 

H.M.Jr : 

E. 1J. 

R.'l.J r : 

E. !.!. 

H. 1.1 . Jr: 

E. Ll. 

B. LI .Jr : 

F. u. 
H. loi . Jr : 

r . u. 
H. W. Jr: 

E. lA . 

Wel l some of them are pretty tough. I - I mean on 
me. Sometime I'd like get a half a dozen of them 
and sit down with yo~. 

I'll be glad to do it anytime . 

Yes I think some of them are kind of - a little 
unfair. 

Well I tb1nk (laughs) I think 
to be anything but very fai r . 
to hear rrom you whenever you 

there's no intention 
We ' re always glad 

think so . 

Well - I - I mean the tone of your letter was very 
friendly and that ' s why I'm phoning you instead of 
writing you because I don't want to -

I - I - I meant just what I said . I know that - the 
troubles of the job and I ' ve got a l ot of sympathy 
with the fellows that ar e carrying the load. 

I t hink when you look it up - I think that I was 
correct that the story was omitted and - on the 9th. 

Well if you've checked it up I ' m sure it was . 

Yes . 

Well thank you very much, Benry. 

Thank you. 

Bow are your parents? 

Oh they' re f ine. 

That ' s good . 

Simply fine . Thank you, Eugene. 

llach obliged. 
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Sept.aber 16, 19)6. 

llr. Gill, llr. KcReynolda and llr. Bell were preaent at a 

confereoce with the Secret&r7 today. 

The SECRETARY aaid1 •Aa I underetand it r~ Juq let 

t.o Septcber 30th, WP.t. bu been giYeD 1350, 000,000 aa rollon1 

Froa October let t.o De~ber )let 

( 'l'hie 1110ney t.o be a pent in these 

montba. ) 
Adminiatreti.e expeneea 

Total or new mon&T 
Old money 

Total 
(These ti.gurea are a:cluein or 

allocations to the National Youth 

Adm1n1st.ration. )• 

$394,000,000 

36,000, 000 

780' 000' 000 
150, 000, 000 

$930, 000,000 

WI. GilL aaid1 •r taka it from thia that there would be 

no more allocations made until Decaaber )lat.. • 

I.!R. BELL replied: •There would be no 1:0re allocetiona 

made out of the Treasury until after December )lat. . • 

!.!R. GILL then explai ned! •$150,000,000 old money 1e 

theoretical but actual~ I don ' t thinlc we Will get $150,000, 000 

old money. • 

L!R. BELL replied: •Iou alr~ h8'Te.epent $58,000, 000 1n 

two aonths . You ere actually using this old money.• 

---237 

l!R. GILL then remarked: •Tba land ut111eation or the 

Resettlement Adainistretioo, those people are charged t.o '!UgWell 

and have never been included in our neures, but they have always 

been financed throush WPA. At the present time they are taking 

~one;y away from ua t.o finance 150, 000 people, and yet these 

people are not included 1n our fieurea .• 

To this I.!R. BELL anawered: • r n all of our allocations we 

have tried t.o ll&lce 'IIPA reeponaible for the .... kind of 1rork 

that they were responsible for in 19)6.• 
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I!R. GILL U!en a&ida WWe ban nenr been responeible tor 
these projects.• 

I!R. BELL added a ·~ baa -r put. 1n requeata tor this 
purpose. 

1.:11. CILL remarked• •Then t.hat outht t.o he diecont.inued. It 
costs 2i lldllion dollars a month. • 

238 

The SECRETARY explained his opinion ae foll01re: • It. can he 
st.opped. Since this U!ing happened we voted $44010001000 for soil 
conservation." 

!JR. OILL explai.Jieda •'lbat is an entirely different. outfit . • 

To which r-n IIR. I!CilGEN'lliAU replied: •I liD tal!dng about. 
the o:oney t.hat waa spent. • 

L!R. GILL repeated• •That. ill an entirely different. outfit..• 

The SECRETARY then add: "WhAt I 11111 trying t.o get at 1e U!at. 
all soil conservation should be done in one place. They have 
$4?0, 000, 000 and I ea:y when we spend $470, 000,000 a year that 1a 
enough. You had ID8 eidetrecked for a -ent.. 

• I want. t.o C':llle heck t.o what 1 waa aayl.ng. Peraonall7, and on 
a busi.Jiess basis I aa one of the best. friends t.hat Hopldna haa . I 
feel t.hat I ea a beolutely duty bound and U!e President has asked • 
t.o see you today t.o keep t.ha President troa being put in a poai tion 
of obligating projects in excess of $1,425, 0001000. It U!e President 
check& 10s up, and he t.old oe t.o do thie, there •Y be a lot. of things 
happening in order t.o take care of relief first.. 

•I say, look at t his picture, there 1e $9)4,000,000 which the 
President has authorized t.o be spent by your organization between 
~ lat. and January lat, which 1a $JO 000,000 more than I originally 
figured wban I figured 1t. would take 5i,960,~i~ t.o do U!e job for 
one year. Froa t.hat. we deduct •. 100, 000, 000 do s which I eat. aside 
for Tllpell, which c:c.es t.o $1, 860, 000, 000. I figure USO,OOO,OOO a 
month for the first aix ...,t.ha of t.hia year which is $900, 000,000, 
and I figure U60, ooo,ooo for the second eix 110ntha, which 1e the 
exact saae avera&• which you spent the year before. 
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•I did not tigu.re that eooditiODII would be ~ better. 
tl,B6o,ooo, ooo OUBbt to carJ7 WPA tor t.weln 110nt.ha. It we taka 
el,425,ooo, ooo, and the Preaidant eaid 1n • uaeege 1n lla;r that he 
would ask for 1110re, then the $105,000, 000 brings 1t up to 
~1, 925,000,000. 

•Attar all, you people have been born and reborn three tillea 
in three years. It ia your own doin&. I have never been mo:-e 
ser i ous about this thin& than I am today, What we decide 1n the 
next week or ten days ousht to be the fUture policy of what 1e goin& 
to happen to t.ha unemployed for the calendar year, 1937. '!'he 
Treasury bas to plan eighteen months 1n advance, I 111> goin& to do 
all I can to save the President trca cooaitting himself upon 
SJ-, 425, 000, 000 and you are now $300,0001000 1n excess of erl.atin& 
tunda . '!'he time to do my fighting is now and not wait until 7011 
have started more projects. 

"'!'he smartest fellow I know ia Sob lloaea. Hie main trick is to 
build the Long Island Parkway to the 1110st dangerous place and stop 
because he baa no lUnda. Then his argw:aent i s 'you can't stop now• , 
and, of course, he is given the money, 

"I am telling you just what I am going to do. I 8.1:1 telling you 
the absolute truth. I want you to know what my objective 18, I 
would appreciate it if you would be very careful if you repeat the 
conversations we have bad here. There bas been gossip I am trying 
to do this, that, and the other thing. • 

Ill!. GILL said to the Seeretar;r: •It next year's relief policy 
is to be determined 1n the next ten days would it not be wise to han 
1!&-:-y Hopkina here when that policy ia deterained . I certainly do not 
feel that I can apeak for llr. Hopldna on anything as iaportent as 
nut year ' s policy.• 

IIR, llO!lCENTHAU•S answer to this atatelr.ent was: • rr you sa;r to 
me that you will carry on with $930,000,000 up to January lat, we 
will have no problem. • 

IIR . GILL then atatedo •Yie can't keep the present number employed, 
which ill 2, 300 plus soil conservation plus land utilization, etc., on 
this money.• 
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l.!R. I!ORQE!ITI!AU said: •Let• a put our heads together and aM 
bow we can transfer acae of these tbouaanda wbich are rw. under WPA 
to other depart.erlta . Agriculture baa 14?0, 0001000 for aoil eonaena­
tion and I don't aee boor they can spend that acb. SuppoM we t.p 
that fUnd for tloo,ooo, ooo. • 

l.!R. GILL explained that man;y 1I'OIIl.d re~ be carried on tha 
benefits that fonnerly were carried on by w . 

SECRETARY said to J.lr. Bell and ~. 01111 "I wish you t wo men 
woul d get together and prepare a memorandum so that everything that 
has to do w1 t h soil conservation should be put in Agriculture, 
reclamation should be transferred to Interior and so on, Following 
President Roosevelt's fonm.tla, ninety perc6Dt of tlds 1110ney must be 
spent for people who ccme oft the relief rolla. It will atop spend­
ing 100ney, now the regular depertllents will get tlds money 1'rolll Con­
gress and the only other appropriation would be for relief. • 

THE SECRETJ.RI then asked ~. Oill: "llbere is F.arry Hopkins going 
te be next week?• 

llR. GILL answered: "On the West Coast some place, but he'll be 
back on October lat. • 

SECRETARY then inquired: "Is it tille enough for yr:tU to wait 
until Harry Hoplcina gets beck? " 

!.!!!. GILL replied: •If I bad the reaponaib1lity, I woulc! drop 
people in order to live within the S9JO, ooo, ooo. • 

THE SECRETARY said: •Talk this over and when you have acme idea 
let "'e know. I will be here until Friday noon. I would like to know 
what the trend 18 on WPA projects, that is, what actual appropriation 
soes t o r elief, labor, ...aterials, etc. I want a breakd~ of this . 
In addition, I want a breakda.n of other WPA projects handled by ot her 
departments. I also want to know what ia the eaab contribution that 
CC1111!:111nitiea we toward your projects. • 

r.:R . GILL at8t.ed: •Abr:!Ut these individual projects, yoo. wi:'..l find 
it will come thr0114;b with a low percentage going to relief. That b 
caused by the necoaaity of bargaining with the cca:unitiea. • 

THE SECRETARY said: •The cost of projects ia continually soing 
up and the contributions fraa cert81n IIW\icipalities are continually 
going down.• 
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I 

BUREAU OF THE BUDGET 

WASHINGTON 

8EPUU 

!lie ate *•I ~ alluiUJI& IW0 'f000 000 te ••Werb 
PriCIM• , ... , nn\lca •• .._ ,.. .... rw rar •tcatoare ,., 
•• r..-Mt Of llr , 0111, ftle • ., r,...M\et la la auMe ef ... 
...- *l* )'OU lHlM'-4 r• wre wlllla& to ch·• tMt AW•'•-
t .... uca up to l)ee.-w 11. 1111. llr, Oll1 0 h-.r0 e\a\M U>..&' 
tbie ddUl-1 •-t wlll calF o .... , ttl• procru tbrwp 
October 19M. 

!be t olltlllla& etat-at •b- the aU-tlcae alrMq •de 
to Ule Worb Pre&,...• ~let,...tlca eul11eh .. ot all011at1- \a 
the l att-1 Youth ~letratlcao 

Por Projeote 

to Oetober 1 0 111M I 110 • 
U'ter Oetober 1, 111M 110 • 

For Adalaietratln ••••M 
T~al allooatlcae alreadJ .ade 

Qlao\a ~ 11pca et ocate ..... • ca Aa&pd U, lilaC 

• 100. 
11 • 

I iii I 

For perlod to Oetober 1. l iM I NO • 
Pw peri od Oetobw 1, liN to l)ee.-.r Sl, liN U O • 

fo\al "'o\a to l)ee.-er 11, 11111 I 110 • 
Ded\l~t a llooatloea alreadJ ••• Ill • 

aat ... • .r q11o\a to Deoa.bw n. UN I 111 • 
letl•' .. rM•n• tor .aaiaietratln aap.a.. 11 • 

Aftllable ror all-tlca wltllla ..,o\a I ltt • 
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• 

TH!: WHIT!: HOUSE 

WASHINGTO N 

8J •11111lo ot U.o e.uta. ... tv ... u. 1.a .. ua4or ~· a.rc-q 

loU.t .t.ppr'Ofi'U'1• iot ot 1*• appro,.. .,_o u. ltN. 1\ 1e 

....,_..-.. ~ ,.._ tollwiac fade M ti'UI.IfoiTM rr- ~ .,.._ 

prlaU• ..So 1.a eaU An to ~o Worke Pr~• ... hhtraU• 

tcw ~. parpooo Uult;" l>ol .. , 

uoono tMiufMJIIh /V'Y ~Pt> ~·•-. . , / ..,.v 

PQIPOfllo For the pli'M00\1,10& or --ro4oro.l pabllo projM\ao 
withill tale - otato. torrltol')' or po .. a .. l• •• oot t_... 
l..a the •'-lo" Uot of otatM. appr09M b7 • prior to .-. at. 
liM \!Bder the pr"lolCIIl• ot U.O ... ,.c-7 lollot .f.pproprlatl• 
.f.ot or liiSllt p~4" u.at the acp-o&•to _, e.zr-4" ",_ 
&1Q' - projoot ohall ao\ _.. ... ~o •out 1.aU•to4 tllloret• 
111 tho oeho4\ll oo ot projoo\a 1.a •1o1o wolo projoot appoare4. 
tho upeD4it\lrea Wldor tllla allooatica shall l>o nbjoot to tho 
oapl~t pro~lo l ona or tho ... rcooo7 Rol lof .f.pproprlatlca .f.ot 
or 1eas. 

!bo llcaorab lo • 

!be Soorota17 of ~· fl'o&0\11'7• 
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I t.allte4 t.o Cochran t.hb .,mlq and he told ae t..bat. 
t.be Jl'renob., on aooount. ot t.b.e euo11te e1t.uat.1on at. L1lle, 
were not. ab le t.o ~ake up t..ba Br1~11h no~e. He doUbt.e 
wb.et.b.er t.b.e,y w111 get. t.o 1t. unUl Tb.lll"edq and, t.b.eretore, 
we will not. han word unt.11 Jl'r14q. 
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r.&UPIIAII or m.maw DO&lt&D 

hoar Mcl.oa ....... ., • rule 

Dl!l: hpte.lle:- u, Mea 

10.1 878 

JOB UOU'J'.&If 01 till !UMUJlf ft<ll OOOIIUI 

244 

I wu ~14 ~1• forenocm br Blpmprtne:r that beoiiUt 

of tha oablut Mltlns J'Nte:rd&f u4 toelot,J', the 1111llnc 

of n.Doot ha4 aot yn bMD al:llt to ttudf tM ••8MI• 
Whlob llon l.olt b:roqllt "fl'- Lcna4.oll tan rr•lag· Ae a 

OODatclueDOt, ~~ 111n1att:r 1e Ullllkel y to o-1oah w1~ 

ua btfo:r• fba:red&J. 
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September 16, lQ~d 

Uallet came in at 12: 30 toda,y. Tl:a Secretar;y aald 
•o hlm, "The reaaon I wanted to aee you waa becauae you 
spoke of going away. The word we have noel ved ls tba t 
on account of the stri ke situation 1n L4lle, the cabi net 
in France waa unable to take up t hese notes. They doubted 
whether they would do it today, but t hought they would get 
to it tomorrow. The earliest we may expect an answer le 
Friday. I gather that the strike situation is a l ittl e 
bit better today , but lt was very critical yesterday. • 
L!r . L!allet remarked, "I dld not know the strike situation 
was bad.• Wr. Uorgenthau•s responee was, 1 I t was eo bad 
that they could not look at these notea.• 

Ur. U&llet then 1nqu1red of t he Secretary, 1 I am pretty 
safe then to go up to Harvard? Would you ll.lte cae tocome 
back Saturday morn1ng1 1 HU,Jr's answer was, 1 It ls en­
tlrel,y up to you whether you should go up. It anything 
turns up, we will get in touch wlth the Embassy and they 
can reach you. • 

Ur. ua11et then said, I wlll make a prov1s1onal booking 
on t he plane Saturday so that I would not get stuck. • 
HU,Jr. said, 1 I could fly you from Bos•on to Poughkeepale 
and then you could come to my farm . • 

Ur. Uallet then asked the Secretary , 1 Do you think 
t hey wlll want to do the whole thing over the week-end11 

HU,Jr . replied, 1 I have no indicat ion what it wlll be or 
how they wlll reoelve lt.• 
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H. Y. Jr : 

Oper ator: 

B.M.J r: 

B . lri. J r: 

l!allet : 

B. J:. .Jr: 

)!allet: 

B. loi. Jr: 

'.!nllet: 

li .M. Jr: 

Mallet: 

H.M.Jr: 

Mallet : 

H. M. Jr : 

ltallet : 

B. !J . Jr : 

Mallet: 

H. Ll . J1• : 

lolallet : 

H.LI . Jr : 

ILallet a 

Bello . 

Sept-ber 16, 1936. 
111!!!! • ••• 

Kr. Mallet has gone to lunch. He'll be in at 
about one o ' clock our time . 

Well -

Hello - yes 

Hello - His Excellency Secretary Uorgenthau. 

Yes . 

llallet speaking . 

Yes. 

I ' m sorry to disturb you so late in the afternoon . 

You haven't. We work --

We have just had a telegram in from London. 

Yes . 
A message for you and I wondered whether you would 
like me to coumnmicate it to you this evening or 
would you rather that I wait until tomorrow morning . 
Whatever suited you. 

No you mean you want to hand it to me? 

Well I - would you rather - I can put i t in writing 
and send it down. It' s just a str aight message . 

Well would you m1nd sending it to the house? 

I ' ll send it to your house in writing . If you want 
to see me any time tomorrow I 1m at your disposal. 

ThPnk you. It's 2201 R. 

Twenty-two 0 one R. 

Yes we 1 re only about 
Twenty-two 0 one R Street. It will be at your bouse 
in about a half an hour ' & time . 
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a. M. Jr: 

Mallet: 

R. M. Jr : 

Vallet : 

1!. 11 . Jr : 

lolallet : 

-I-

We 're only !1-Ye llinutes !rom the Embassy. You 
know where Justic~ Hughes liYes. 

Yea. I don't expect you will want to - 1! you 
did want to t&.llt to me about it tonight I woulli 
be aYailable but I think it's quite unnecessary. 

Right. 

All right. 

Thank you very much. 

Goodbye. 
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Stptwbtr 18th 

Dr. Woodward came in to see me at 11 o' clock. 
He says that I am completely within lll1 rights when I write 
to the Governor s about doctors Wbo are illegally ada1n1stertng 
narcotics. The A. Y. A. not only will not resent lll1 acti on 
but will welcome it because Kr. Anslinger has brought these 
cases previously to their attention and up to now nobody has 
been able to do anything about it. I told him that every 
time I wrote a Governor I would send him a copy of the letter 
and he said he would be delighted in turn to pass this along 
to their State Medical Association &!ld ask them to cooperate 
with me . 

He thinks the question of policing narcotics is 
a state function rather than a federal one . Be wanted me to 
study the question of incurable addicts . How could they be 
bandled? At present this problem is unsolved. Be says that a 
narcotic addict goes from one doctor t o another to get the 
drugs that he needs and when we increase the price of bootleg 
drug~ we simply aggravate the situation. 

Dr. Woodward made an excellent impression on me . 
nc not only i s a doctor but is a lawyer and a former Health 
Commiss ioner of Washington and Bost on. 
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Sept .. ber ~6, 1936 

Puleston sent OTer. the attached copy of na~ ~essage 
received at the NaTf Department which confirms report of 
martia~ law 1n Shanghai. 

The Secretary aeked Lochhead to send a cable to 
Nicholson . The following is a copy of the message des­
patched to Nicholson: 

llrs . Friedman 

llr . Lochhead 

Sept . 16, 1936 

Please transmit the following by cable to Treasury 
Attache Nicholson: 

"Cable at once what are conditions 1n Shanghai• . 

Korgenthau 
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Sept .. ber 17, 18~8 

The attached report wa1 11nt to Secretar,r Wallace 
who read 1t and brougbt 1t back tcda7. 

on the strength ot th1a aurvey, Kr. Wallace baa 
decided to taka a man trom the Trea1ury Department, whom 
Bell w1ll recommend, and make h1m an aa11atant to Kr. 
JUIIp. Kr. JUIIP 11 Director ot F1nance ot the Department 
of Agr1culture and the man lelected w1ll be an aae1etant 
to wr. Jump and tor the time be1ng would be put on the 
So1l Coneervat1on work. 
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~MJ.MALTO 

s. TRUSUfltY ACOOUN1'8 OI"P'ICE 

. \ 

'tO 'tHE SBCRil'tiJii I 

1. In aoool"da- with your ore.l 1,.truot10AI ot Allf>uail 

27, a prellainary auney h&a bHn -.de of the plana and filloal 

procedure oet up by t~ O.pert.unt ot .tutculture 1D o01111010ti011 

with the adalnlatre.ticn ot tbe Soil Conoe.-.at1011 .lot ot hbrw.ry 

29, 1936. 

2. In the liaited tt.e allotted by you tor t~ prepera-

tion of thie report, a thorollf>h otudy ooul d DOt be •de ot t~ 

entire fioo&l prograa of the Agricultural Adjuotm.mt Adloiniatra-

tion , but I belien th&t olli'ficient illto.-t101l b&o been obtained 

to acquaint you with the gemral aitu&tion. 

S. At two o ' clock 1D the afternoon ct AUf;ut 2T, a COI1-

ferenoe - • ~14 in t he office ot llr. Appleby, 41a18t&l:!t tO t~ 

Seoret&ry of A&rioulture. ' Thie OCIIflreDCI -· attellded by Jlro 

i. llr • . Appleby -.de a general atat-nt conoerning t~ 

probl- ocmfrolltiD& t he O.pertaent ot A&rloulture 1D t~ adaiD-

1otrat1011 ot tbt Soil C011HJ"W.ti011 Act. Atter the c0111•~- 1D 

you office on 'tueaday .oraing, llr. Appleby o<lllterred with Mr. 

lllltaon, 4oailltant Adal nhtre.tor oft~ 444 and thB five regional 

director•. In t~ atterno011 oonfarenoe with t~ 'tre&IIU)' r.pre-
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pro&reU tllua ft.r aQ clld the prooedun 8et up to MI'I"J oft 

the prorld- or tbe Soil CQDMnaUa &n -re. c-nJ.~ .,.u­

ing. • atid'aotol')' • a ::Ill tlw.t it -• DOt beliewd &dTiaable to .U:e 

~~~&tori&l oh&Jice• 1n the prooedare at thie t•. It 18 &leo ia­

portant to DOte in thi• o-tia tbat the Ge~~eral &ooowstbl 

ottioe lw.e been world~ tor ac.et• Oil a a7Rea or a.te1nt etra-

ti n aooOWII:a tor the &&&. While tbe CleDeral &ooowstiJlc ottioe 

has not u Y"t proTided the eyota or aoooWJta to 'be need 0 it 

baa approYed oertaln bl&nlt torsa tor aoo011pl1~ ~sa. aDd 

haa alao agreed to turniah euperTiaory peraozmel tor the pre­

audit at TOuohera 1n tbe..tield. 

5. Mr. Appleby expreued the opinion tlw.t it WOilld. be 

ad.Tiaable to tollow the prooedure al.ready worlred out in a d111· 

gent but DOt moeeearily hi&h-preuure ~~&m~~~ro Hie oonoern 

appeared to be, DOt ao - oh about the etteotiwneea ot the prooe­

dure already eatabliabed, but rather tlw.t a repreaentatiTe of the 

Seoreta.ry or the treaaury reoeiT• tiret-b&Dd intonaatiOil 1n ... der 

to r ... aoure you that adequate prorlaion lw.a been -.de etreoti.,..l)' 

to oarry out tbe pronaio~~a or tlw Soil Coneenation Aot. Mr. 

Appleb)' teela that &DT iaprowd procedure possible tor adoptiOil 

thia tt.ll, while deeirable. probably wa.tld DOt etteot &DT aubataz.­

tial inoreaee 1n the ;uaber or obeolta &OiDC out in Oot<lber. tlw 

liON fund••utal l.apro-nt 1n the p~~aral tiaoal aet up of the 

A.U.. he belie ... a, will ba.,.. to be introduced alowl)', aDd attor 

oaretul atud)' and aearoh tor needed .uouti..... It 1a 'beli..-4 

tbat u;r ae&rohiJIC illquir,. on tlw part or freuur)' ortioiala 

into the aotirlti .. all4 prooedure ot the &A& lli&ht &1'". riee to 

2~5 
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aa.w rather cleUoate aituats.-. ~ t4 Mr. jpp1•11.r'• _,_ 

appMrecl to be the auto-. ature or the n.,. rer;iaal 41reo­

tor a, wh1 oh ot ooura• ooul4 be oorreoteol bJ' tile Beozwtai'J ot 

.lcrioalture thz'Qasb a norpn'•tion ot the r-u~ 41.tri­

bution aD4 the plao~ ot all reponal d.iTiaiou Ullller o• 

Couerra.tion 41r eotor0 

6. The oontereDOe 1D Mr. Applel>J'' a otrioe oCIIItlm>-.1 

tor an hour , after whioh llr. Bell nturud to the Treulll")'• In 

o~Dl' with Mr • .lpple\1)' n pre oudecl to the ottioe ot llr. Rutecm, 

Aaalatant J.ainletrator ot the .LU.. llr. aataon outlluecl in a 

general ~ the probleu oonn-<mting the .&grioultural .ld.jutaent 

J.d.ainlatr&tlon aD4 atated that be would appreciate &Dl' auggeati0118 

that the Treaaur;r llight wbh to -.a. llr. Buteon (in the preaenoe 

ot llr. Applel>J') etated. that thl plana tor the new prograa were -u 

to~lated. aD4 that hi thought it adTiaable to let .. ttere tab 

their norwal oouree, rather than to take &llJ ext..- -•urea tor 

the purpoll ot adn.no~ the prograa. llr. l!uteon also atat-.1, 

after the oontereuoe held. with the tift regioJal d.ireotore pure>ant 

to ;your requut, that it would. be illpraotioable to epeed. up the pro­

gram to the extent euggeated. bJ ;you. .l l'l't'iaecl aobed.ule ot propoaed. 

pa,..,.te, whioh -• oo.pil-.1 u a reeult ot t he oontereDOe held. 117 

the tift regional d.ireotora after the •eting in your otrioe Tu.ea­

day aornillg, 1a attaolwcl hereto. '!'hie aohed.ule 1Ddioatea that onl7 

7 per oent or the pa;JMDte will be M4e b)' :loYaber 1. Iu rlew ot 

the waToidable oa.plioationot inwlT-.l in tbl preparation ot appl1-

oatio118 tor pa,...nta, aD4 the oOO!plliation ot _.. clue under tbl 
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.Lot, tbere 1a •- cl.oabt 1a 1111 a1ad u to wbetber tbe .uA will 

be able to pertora ill aooorcl.uoe with their rnieecl. eoMci.W. ot ----pr Opol eel. ..., I Dl:lo __. 

T • Tbe .uA baa a bulcl. -.o •jor probl- 1 Firet, tm 

caplet loa ct all p.,_nt. Ullder 1:t. ole!. prolftllJ IUid S.Ocmdl)', 

the eett1~~g up ot tbe mw propoa 11114er the Soil Conaenation 

Act, 

OlD PROOIWI 

8, Aa to the ol d p~raa there were on balld u of 

Augult 2t, 19:16, appraxia&tel;r 8841 :180 Wlplid cl.o.hu: 1 • th' 

(a ) In pr ooell ot a udit ill the .uA , • • .9l , tu 
{All of .th••• will be paid with-
ill t'birt)' daJI ) 

(b) In contraat clear&DOI eectiou ot 
AAA. • • • • • • • • • • • • • • • • ss.7&1 

(c) In the field, pelld1116 capllti on 
tar ~elion to Waabillgton • • • ti0t, 216 

6M,S80 

We are into.-d that praotioall7 all of the clabl llllller 

the old pro&J'UI will be paid betcre Joor•ber l, the 9l 1 tla oa••• 

i n the prooeu of audit in All will be cleared and paid wit'bill 

thirty da:r•• The 88
1
761 01111 i n the contract clee.raDOe u otion 

ot All are held pendiDg ccrre1pond1D01 w1 tb the .field, e.wai tillg 

1ettl-nt ot clailao, or aooi& ... nt to the tend>:ation UJiitl, 

'the oaeel ill the tie lei. ~rill, tor the JOOot part, the 

19:16 wheat and r,-e ccmtraote and thl 18116 oertitice.tll under tbe 

1\I&U' aDd to'baooo propw.M• !be .uA eetwatl that 90 per oeat ot 

?57 
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aDd October. P1M.l oertit10&tea oa 1oa,ooo npr &Jill beat 

oontr&ota &re yet to be reoei.....t, p&:r-nta on wbiob are axpeoted 

to be •de dlll'izlc October U14 Jo......_.. the 106,000 tob&ooo 

oertUioatee are expeoted to be reoeiTed. durinc 8~r. 

9. P&,..nta ade tr<a the • 286,000, 000 t.pproprht iOD 

contt.ined i n t~ .. .let ot l'e'bl'IO&l')' 11, 1~6, tor the purpoae ot 

licp~id&tins .l.l.l oontr&ota uDder the old p rograa 1•• ... been ad& 

in aore Ulan two million oaeea aaountins to $171,000, 000. The 

.tvlcultu.r&l AdJuat-l>t Ada1n1atn.ti01l .. ttatea tht.t t bo re­

• iniag payMntl due on the old AAA oontr&cta will t.JIOWit to 
l 

$55,000 , 000, t.JIIl tl:at t.dloiniatra the expenaea uDder the appro-

prit.tion act ot Fe'brue.J'7 11, l9S6 will be appraxiaately $7 ,SOO, OOO. 

Fraa thla appropriation $30 ,000,000 will be tranet'erred to t he 

~ ,ooo.ooo t.ppropriati'ID tor the new Soil Conaent.tion progr•. 

Tbia will lea.,.. approxime.tely $32,000,000 ll!lde r tbo $296,000,000 ---appropriation whioh eTentut.l1y ebould revert to the 1'reaeurr. 

TilE lEW PROGJWI 

10. For the ..,. prograa Consreu appropriated the oua 

of t.wo ,000 ,000, together with $SO , 000 ,000 to be tr&naferred tr011 

the $296,000 ,000 appropriation aade a.ail&ble tor the liqoid&tion 

of the old progna. Tbio Mlteo a total ct $-&70, 000,000 availo'ble 

durin(; this fioo&l year t or the DIIW Soil Coneeru.tion pro&JWI• 

11. the proo11ect tor ou'beteuti.&l uuaber ot payMnto to 

!'t.raera uDder the ...,. SoU ConaerYation .lot Prograa 'bef<re ~«•bel' 

1 doe• not t.ppet.r to be .,..ry pr<ailir.. .loeordins to preoent 

?~8 
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e:r:peotatiou JI&JIMDW IUIISer tbia aot will be a4e to •.eae.loo 

~n. 0pOD Ute bub of the lateet 1Dto~10A ,.oei..-1 

trae the .&crioultval AdJ•~t Aailliatn.t:l.OD0 
tbeae p..,_ta 

will be .a4e ae followe, 

Ootober 19111 
IOY-'>er 11118 
n.o--..r 1918 
Jamlal")' 1937 
Febnal")' l9S7 
Jll.roh 19ll7 
April l9S7 

Sll8,877 
9260 966 

1,261,968 
l 0 llt,226 

662,600 
817,407 
1S8. 20() 

7 
20 
27 
2. 
12 

7 
a 

100 

12. OrpnbatiOD. !be admniatn.tion of the ,... Soil 

ConaerY&tion Aot will be oarrled out through State C.-itteee, 

County and C.._m1ty C..U.tteea, Stat. Elrtendon S.rrioea, and 

the .A&riculturel .44juaQent •dw1matration. Fin regi<DAl 

dh1.e1ona of the Autwltural.ldjuet:MIIt Adainietration will ha.,.. 

omrge or adlllll.nietration in tiTe -jor ar.ae -.king q> the tlniW 

Sta.tee. Pa,aenw will be ~e to nob partioipatinr; tu.er upon 

..; 
the t111n& of

4 
applioationl by hi&, a.rter nid.ence 11 eulaitted. 

ehooring that he has fulfilled the oondi tione of the grant and 

pe r ro.-noe me been certified by the appropriate Cc-.uzt)r Coeaait-

lS. It would appear, frca the .tendpoint of orp.ni ... tion, 

that the Adainietre.tor of 4J,J. worb llllder certain d.1tf1cult1••• In 

tlw tirat place t here are fin ,.gi<DAl clhili-, •oh of whioh 

operate• ...-. (! ;,- 1111 U.S.~ndezztq. In tlw eeoond place the 4AA 

h differeut frca tM ueue.l Gcwe..-zztal orpni&ation, in that it 

-et tllaotioa thrcup State and OOUi1t7 orpniaatiou., to 1lbla 
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a large p&rt of t he eubonlhate ~lOJM• are n•poM1blt tor 

t he routi.De work. ror •DIIl'le. the Direoton ot tile &~1011 

Serrtoe, Coullt)- Aplite, &lid c-mst:r Supenbon are DOt r..S.II'&l 

t~~~ployeee. An apparent a Jrn.a in tba £crioultar&l Adjut..t 

Adaiu1atr&t10D, tr- the lt&Ddpoint ot orpa1sat1oa, 1a tlat tile 

J.cllliJd.atr&tor doea IIOt baTe ada1111et:rathe ooDtrol OTer .-plo,e" 

of the State I:JctellliOD Se rrtoea or the Co~mt)' c-ttteea, ~011 

which the acllllin ietrator .... t depend tor inton~&tiOD aDd tile prooapt 

dhpe.toh of the relllti.De work in the field . 

u . AI ide troa tile oblt&cl .. rel&~ to tile eateblia~ 

Mnt of tbe field orp.ui&o.tion t he mw Soil eo,.ervatioa pro­

grea 1a 110re oa.plicated than the old progna. UDder the ,_ 

progr"lllll the pa;yunta are baaed ~on & DUIII>er of taotcre , inolucl.-

ing -

(a) 

(b) 

(o) 

Produoera • trea1aent or u .. ot 1&111. tor 
aoil r .. toration, or ooa .. rvation or 
pr ... e12tion of e roeiODJ 

c~.. in the uee ot l&ndJ 

Peroent&ge of n~l pr oduotioll of ODI 

or .ore deeipted o~itiea, whioh 
1a equal to the paroent&l• of the 
natic.1d production ct thoae oo.~odi· 
tile 110~11)' required tor d._atto 
OODIUIIptiODJ and 

(d) Arq oc:abin&ttoa ot tbe .. ~ ... DtioDOC! 
t&otora. 

16, Procedure. 'fbe tield .. n: ~l•ec the .. e ot & 

,..bar of preaoribed cloo-Dte tor aooa.pliahi.Dg t he p&JMnt 

to •ch ru-r Ollii!Pl)'iJl& with tile requi~nta ot the J.Ot. 

Tbeae cl-at• 1110lu4e - -
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(a) 

(b) 

(a) 

(d) 

(e ) 

(t) 

J. work ahHt prepancl by tm tuwer tor 
enteriJI& aoreat;e utilhation ao:l anrar;e 

orop yield• in l9S6 , The farmer ia aaeiated 

in preparlJI& thie worlc ahHt by a C-..it)­

C~ttee. Thh work 1e ~let.cl. 

FrCIII the f&rmer 1 e worlc a beet a Ueti~ aheet 

1e prepared by the Coun'.-y ~ttee on whioh 

the data f'W"niehed bs the tlt.rmer 1e tl"UUII­

oribecl . This lhti~~& h -d• tor the pur­

poae or eliaim.ting over-atat-nta by the 

r&noer, and to eee tbat the ba .. aoreap 
and no.-1 yield& eatabliahed tor tlt.llU 
aoourately represent the no~l acrear;ee 

and average yields on the tanu, The t.ll&lyeia 

ot liati~ aheeto aDd the eetabliam..Dt at 
ba .. aoreagea and noral yield• will Dot be 

OOIIplated until the latter part or Sept• ber, 

.t.rter thia oper&tion obangee •y be ude on 

appeal by the tamer. 

Farm •P• and reports or performance are pre­
pared by ear..ittee Superrlsore (-.played by 

the County C~ttee) tor deter-1nl~ eoreet;e 

uaed in the varioue eon buildiq; pr&otioea. 

The bulk of the per fora.noe reports will be 

ocapleted and submitted to the County CCIII­

IIittee by October 1, On tile u-.rap, Oll8 

aupervieor inspects a total or 100 fanu , at 
the rate ot about three fanu per dey. 

Applications tor pe~t.o are tilled out tor 
the farmer by County Officers frc:a data ap­

peo.riJI& on the work eheeta and reporta of 

perforance. The application to,..,. were 

-ned August 28. Attar the .. appUcatiom 
bave been eit;ned by the f&n.er they are re­

newed by the County c-ittee and delh'ered 

to the State Office, 

J. o<1q>ut&tion eohedule 1e prepared by the 
Stat& Office trOll the application aa the 

buia tor oo.putation ot the ~t. The 

tr&J~.~oription of the data to tho! OCIIIIIPuta-

tion eohedule and the oheokiq; of euoh data 

aga1J18t the reports ot perfonu.noe and work 
eheete will bl'l'olT• a &reat aaou!ll: of olerioal 

worlc . 

A eobedule of pa~ta 11 prepared upcm 
~lation of tbl aclal.n1atrat1n .--1 .. -
tion ot a blook ot applioaticma, wbiob 
ahGn the ,... and uoount due eaob paJM 

2Sl 
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raapeotin obeot --" ud other pertlDnt 
elate. A blook of applioatiou tor p&JMnt 
traa a partio\ll&r o01111q. will ba 11a ted on 
a public vouobtr f ono 1D tbt State ottio. 
ud aaaable4 tor pre-e.u41t UDder tbt avper­
'f'ieicm or tbe a-ra1 .AooCNIItiD& ott1o.. 

(r;) Attar pra-aud.it by the Geaual Aooountinr; 
Office the TOIIobtr& will be to~rd.ad to tbt 
Bar;ioml Diabunizl& ottioe of tbt Dl. 'f'iaion of 
Di.abun-t tor p&11U'Dto 

Our etu~ dieoloa .. tb&t a condderable a.ount of prel1a1-

,.ry work tor plaoinr; the prograa into operatioD bao been aooc.pliebe4, 

inolu41ag the ut&bllat.ent or p&JMnt ratao tor dheraion ot &ore-

ar;e • the detandl:ation of praotioao under which p&yM!lta will be 

•de and the OOIIIpilation ot county ratioo and baoeo of no~ 

;rialda. 11h1la there an raoor;nbad ditficultiea ouch aa the ad­

juetaent of count)- r atioo, the b&ndlinr; of appeall, and tl» nri­

tioation of the produoti'f'it)- of tar&a, we are UD&bla at thia t1lole 

to aka a:D:f ra-ndationo w1 th raepeot tbtreto. 

The condition with respect to the operatiag pb&ee of tbt 

pror;raa wa:r be brietl:r o-n&ad aa tollont 

(a ) 

(b) 

(o) 

(d) 

J.bQ.It 90 per oent of all tara work obteta and 
county liotizl& abteto baTe been au t.ittad to 
the State Ottioea. 

the ana.lyai.o of the 11~111& eheeta ber;a.n in 
.oat ot&taa dllr1nr; the latter part of Jane 
ud ebCIUld be completed by the latter part 
ot Septnber. 

Fara inapeotiono ahQ.Ild be nearly oomplatad 
by Septellber 16 in the a<Ntbei'D otatea and 
by Ootober 1 in the nortbtrn otataa. 

ForM for application for pa)'ID"nt ""' ailed 
to the field on .t.ur;uat 28. 
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(e) App11oat1ou for pa,_.ta will beciD to fioor 
into the State lxtenaion Ot'fioea bJ Ootober 
l , l9S6, &lid will oont!.- durlJIS tbe follow­
iDS aut,- dare. 

The datea aa i:Ddioated 'CIIIIMir eaoh atep MDtic:med-.,. be 

oubatantiall:r dela;,ed, dependiJIS vpOD the cooperation wbl.ch the 

Auicultural AdjUitaent .t.dain11trat!.on reoeiTea ft"Ooa atate and 

ocunty agenciea o 

In tbe abort tU. aftilable, we han bee Wl&ble to pro-

aure frca the .LU. a oa.plete pror;raa with reapaot to the •ol-

ot work to be handled dur~ eaoh of the oc.ing .anthl aooo~ 

to the 'l't.rioua atagea of the pror;raa1 nor Ia•• w been able to 

dotenaine detinitel;r wbt.t prortaion bt.a been -de to prortde par­

eonnel for ht.ndl1DS the work at eaoh atage of the progna. 

It 1a belie'l'ed tbt.t atepa ahculd be taken to pro'l'ide a 

unifont ayot• of weekly report• ahooriJIS, (a ) a foreoaat of pro­

poaed pertoranoe in oCGJWOtiOD with a oh atage or operation, ba 

t oreout to be currently ocapared with, (ll ) aotut.l parfo~o•, 

and ( o) the maber of cuea 011 land at ""h a tag• of the prograa. 

Theae report& ahculd be rerl ... d by an official direotl)' reaponei­

ble to the +dw1nhtrator, and ab<luld be uaecl u a _,. of obeok­

i"ll the progreaa of t he work and expaditing the adjudication and 

pa,-nt of ouea. 

It 1a ul14eratood tb&t 1oro principal reaaona have been 

a .. ip>ed tor t be cSeoeutrt.li&ation of pe,.enta under the ,_ pro­

graa, _1)-, (a) the future tranaition trca Federal oodtrol to 

State oontrc:l , and (b) the apad'"' up nt p..,_.ta und .. tbe 

?"J --.J 
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present p rograa, 

There are two raaono •liT it 1a beline4 tb&t a.o.ntrali­

aation ot thio .,ric under tbe exiotinc orpDiution oat-up aJid 

oontnplate4 pro....ture •Y oauae cloola7 in tba prop-.00 ot the pro­

poaa. Both of tbMe ditticultieo vow out of the tt.ot thot ad-

mniatratiTe control our certain pbueo ot the procr.a pa11 c..t 

of the banda ot the .t.daiDiotrator of the JJ.A, The tirot 1o that 

the adlli.nl.atratiTe agenoieo in the field are nat direot4< reopon­

eible to the Ad•lnhtrator ot the AAA and tie oeoand ia that in 

the final analyoio prompt p&y.enta will depend in a large -•ure 

upon the diop&toh with which the pre-audit uDita of the O.neral 

Accounting Office a pprOTe Touohera tor 1",--t. It 1a not oon-

tended that theoe oonditiona will naoeoaarily oauae delaya in 

pa)ll"nta but it 1a only pointed out tlat tho ada1niotration ot 

the prograa ia not kept undor exo:Wain adm.Ditrati·,.. control 

of the Agricultural .ldjuatlllent Adndnhtration. 

There 1a a further Mtter which should reoeiw oonaidera-

tion, It is with respect to the oettin& up of a unitie4 aooOIIJlt­

ing control arer all phaa .. o-:' the tiaoal progr.a. Alth~ it 

1a understood that the O.neral Accounting ottioe 1a working upon 

a .,.at• of adalDiatratift aooou.nta for tbe Waabingtca oftioe, it 

appear• that the AAA baa not bean into.-.! u to ite appronl. 

1Je haTe been UD&ble to uoertain that there hae b.., pl&oed under 

a elJI&le auperrleory ottioial the reeponeibllity tor exeroiliDc 

ceneral euperrlaion arer the aooounting work in the t1eld, alth~ 

it 11 weieretood tr .. Kr. Appleb)' thlt >Onaideratian 11 being glWD 

•- ..... f tbe AAA to tbe Director 

to the ti'&Jlllier of tba aooount._ wo.-.. o 

?"4 -...J 
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ot n......,. ot the D.~t ot .&cl'ioultve, otrtol.au iater­

T1..,.4 expz-.ue<l the opWon that the &ooountiDc worlt 1D the 

t1el4 wQ114 li.Dl7 be ho.ndle4 aepantel7 by ... oh 4iT1eion, but 

thez-. h little 1Df'Ol"at1on &ftil&ble &a to h .. U..ae aep&r&te 

&ocOUJ%tiD& 1lD1 te will be ooordiate<l &DIS controlled by the 

Adainiatntor'a orrtoe 1D Waah~. 

While the aitu&tion with reapaot to the exaaimtion ot 

Touchers in the t 1el4 1a not &ltogether unao.tiaro.otory, Mr. 

Butson in41oo.te4 that thez-. 1a eoae WIOerto.iJitT u to &11 z-.­

quir- ata or the Oan .. &l .locOUDtin& Orrtoe. Unleee the z-.­

qui.r..,ta or the Oaner&l Ao<>o~~ntbg orrtoe o.z-. tul]¥ understood 

in t.4T&nea t here will reault 4ela:ya i .n t he &pprcw&l or YOW>hera 

tl'&t &re eubm1t te4 to the pre-audit unit or the General Acoount­

ing Orrtce 1D t he 11el4. 

the expa.naion or uiating field &ccountiQ& offioee 1D 

certain atatea &nd the uteblialmeat ot 111w aocountiQ& otrioea 

1D other at& t ea by the reapact ha z-.cion&l 4i'ria1ona ot the .uA 

atq oo.uee .... 4itricul tiea unlees the &OCOOllltiJ16 tunotion 1D 

the tiel4, o.a well &a in \1/o.ahington, 1a t.aedi&tely placed under 

urdtied &oooullt1J16 control opero.tit;lf; indepondeatl7 or the o.dainie-

tro.tiTe 41Tiaiom, Comi 4ero.ble tiae will be required tor cca-

pletiJll ~enta torottioe apeoa, aaouriQg aqu1180Dt , tro.iDiQg 

paraonnel, &nd ::;eza ro.ll,r parteotiDc t he orpnhation. Thera ie 

oona14arable doubt that the 4aoentrallaation of the aocounting 

worlt in the tial4 under the j ul'ia41otion of the reapaoti .. rectozal 

41T1a1ona with different idaaa, praotioaa, allli atandarda, will 

'"'S ... v 
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. 
~800 
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12,193 
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9.7 

11,169 
1.11.986 ··-13,100 
10,700 
3,05e 

10,600 

£:~ u.ooo 
3.950 
,,950 
1,550 

18,750 
12,1: 6, 
7 ,J.oo 
7,6oo 

338.1177 

lftlw.1>M- '41 _..,.,11!oo .. ~-.t, ilp"-ei-• ,.,...._to 
llonabor o.o-- J_....,. J'ebruu7 .... oh .iprt1 !01aL 

136,800 11!0,000 11!0,000 e6,Jm 1&3,100 21!,1100 .,., ... 
61,~ 74.237 16,161 24.7116 12, YT4 ltn.l68 
~-- 30.481 ~.4- 12,193 7,319 4.1174 U1,9119 52,153 62,584 .723 20,861 10,1&31 818,613 
~~ 39,763 26,~ 13,254 6,6/Ef ~:= 29,237 19, 9.7116 4.1174 36.139 45,173 45,173 18,069 10, elet 7.218 1111,693 112, 1165 134,958 89,972 44.986 22,~ W6,86o 34.489 1&3,112 51,734 17,216 10, 6,898 111.1147 

16b.!!IOO 39, 700 66,100 66,100 39,700 26,500 13,100 32,100 53.500 53.500 32, 100 21,1;:1o 10,700 11.4,000 15,350 30.650 36.750 1S,lm 12,100 \\.100 111,510 
31.900 53.250 ~·250 31,900 21,300 10,600 112,-17,000 34,000 ,800 20,1;:1o 13,6oo 6,8110 136,000 22, 750 . 45.500 54,6oo 27.300 18,200 9,100 , ... 
39, 000 65,000 65,000 39,000 26,000 13,4100 ..... 19,750 39.J.oo 47,200 23,6oo 15,1100 7 •• 157,'-0 19,750 39, J.oo 47,200 23,6oo 15.700 7.900 1, .!SII 12,750 25.500 30,6oo 15,500 10, 200 5,100 10R,IOO 

39.500 39.500 35.750 18,500 B,OOO 161,000 50,000 50,000 12,1: tt= 25,6oo 25.6oo 6, 
22, 200 22,200 14,800 7.4oo 711. .. 22,800 22,800 15,100 7,6oo 16 ... 

9125.916 1, 251.9146 1,114,225 552.500 317,lm 138.- 4."'-100 
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lept..-ber 1'1 I liM 

/ the 1eoret.a17 aa14 t.o4q t.bat. b.1e au•• Sa \lla\ 
OoutAI w1ll be OOIIIpt.roller ChDtl"al. 
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I!Mjrl 

Operator• 

Bello 

- lh'. Cocbraa 

HMjrl fhaDk you. 

Operator ! Here you are. 

BMjr 1 Bello? 

Operatorz Bello 

HKjr: Yes - hello -
8. lot. 
Cochran I llr. Morgenthau -

~Jr : Bello, Cochran? (SQuealing noise) 

C: Bello 

HMjr: Hello, Cochran? 

C: Bello 

HWjr: Cochran -

C1 Can you bear ae? 

Hlljrl I hear you very well. 

C: Yes 

Blljr 1 Can you hear me? 

C: 

IDljr: 

C: 

HMjr1 

C: 

IDijr1 

C: 

(Short Pause) lo 

Oh, Cochran? 

Yes 

Do you bear me? 

Yes, very well 

low, we•re not on what, they call the D1pl01Pt1C 
Cll•nnel, so be extra careful. 
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.IIJ(jr 1 

C: 

Hlljr: 

C: 

Hlljr 1 

C: 

!Dljr : 

C: 

Hlljr : 

C: 

RKJr: 

C: 

Hlljr: 

C: 

.IIJ(jr: 

C: 

IIKjr : 

C: 

Hlljr: 

C: 

HKjr: 

Ca 

IDijra 

-2-

I cot :rov tele,raa e1pt e11bt:r-two -

That •• IIIDOUDCiDs that I na 101D1 over there. 

'fel 1 DOW 1 have JOU beg? 

I went there at aeven fifteen -

Yes 

Your opposite number save me the docuaent. 

Yes 

And made a speech to me. 

Yes 

I returned to rrr office and translated it. 

Yes 

Then I went back to his office where the one man 
checked the translation with me. 

Yes 

Then I came back to Df1 office and I got three clerb 
decoding it • 

Yes 

I t1D.1shed at ten-thirty and I just came over to 
dinner, I'm at the dinner table now. 

I see. 

And the first three sections bad lett when I lett 
the office at ten-thirty . 

Yes 

And so you will have the whole thing within a Yel')' 
reasonable tilDe now. 

Well, is it somethinl we can accept? 

I t. loolu pretey sood to 11e. 

It does? 
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c: 

Hlljrs 

C: 

Rlljr: 

C: 

ID&Jr: 

C: 

ID&Jr: 

C: 

H!A jr: 

C: 

ID&Jr: 

C: 

ID&jrs 

C: 

HliJr: 

Cs 

HllJrs 

C: 

_,_ 

t• thre ~ H au • ao lit po:lata -
••• ~ lie tra. a political aqle, tbat I doD't bcnr. 

1'•• 
Wall1 on the other hand troa tut aide nen, 1t 
11&7 De 3uat the th1q, I 1a b.optnc that it is. 

Wall, 70u see, I'a anxious to aet it because the 
Pres1dent leaYes here at ele•en o'clock toni&kt 
tor Caabridge. 

Oh, he does? 

Yea 

•ell, this whole thin« had lett here, let's see, it 1 a 
a quarter to twelYe now, it bad lett here betore 
ele•en o'clock, see? 

I see. 

Five or six would do. 

It's bow many hours on the way? 

Well, let's see, what tiae have you now? It's a 
quarter 'til 

We have halt past tive here . 

Halt past five? 

Yes 

Let's see, that's six hours ditterence. 

Six hours ditterence 

Yea - oh, you ought to kave it easily - I've 
aarked it •Rush' and it went on t e night wire, 
7ou see? 

I see. 

So Ech ot it oll.gbt to be over across the street 
~ ;rou now, o•er in our Depart.en • 
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Hlljr: 

C: 

Hlljr: 

C: 

H!ljr: 

C: 

Hlljr : 

C: 

Hll jr : 

C: 

Rlljr: 

C: 

ID!j r : 

C: 

Hlljr: 

C: 

Hlljr : 

C: 

Hllj r: 

C: 

ffil jr 1 

C: 

• n t•'t m 7ett 

... .aQJ sectionst 

'l'kere are probab~ tt1ve o au. 

Five or six? 

I 1a sure - there were tive pa1e1. 

Yes 

And part ot it is 1n that decode, you know, there? 

Yes, I know. 

take very lone. 

Yes 

I mean, the text ot it . 

All right. 

They're quite anxious, it we can, to take it 1n 
about this ~orm, becaus e they're pretty uneasy 
here. They thillk that they can put it across, you 
see, they've talked a special session. 

Yes 

And they think they can put it across -

Yes 

- it we'll let it be 1n this !ora. 

Yes 

Pirst, we had to waakan it very much because they 
were atraid they couldn't g~ it by. 

Well now, when do you - I don't know when I u 
1o1na to be answering this. When do you th1.nk they -
~an did they give it to the BDalis!l? 

!hey p.ve it t o them at six o'clock this eveainl• 
I don't know who delivered it. 
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Hlljrl 

c: 

Hr.l jr: 

c: 
ID4jr: 

C: 

Hlljr: 

C: 

Hll jr: 

C: 

Hlol jr : 

C: 

HllJr : 

C: 

Jnljr: 

C: 

!Dljr: 

C: 

HI.4Jr: 

C: 

Hlljr 1 

C: 

_,_ 

w.u, th.,. ... , 1ft - ..... tro. 
Mrw• snv4.,, w111 t~., 

•o, 'but at the sue t1ae, the IUD whose naae I 
.. tioaed, :you mow? 

~e. 

- who went out to the Far Bast? 

Yes 

- was also handed a copy tais evening just before 
I was there • 

. I see. 

So the:y have two copies. 

Well, when do you - when do the:r expect - me 
would they think they'd get an answer oa this? 

Well, I mean, 
early answer. 
very quickly, 

Yes 

they asked me i! they could get an 
And I said, 'Well, we've acted 

- I 

And I said, 'I'll get thie off tonight'. 

Yes 

I aade them no promises whatever, except that I 1d 
get it ott tonight. 

Yes 

But, I mean, this is in such form that you can see 
very clearly about what they want. 

Good 

And, there are not many problems 1n it I am sure. 

111 right. 

And the onl1 point I aadt at ll -

Ita 
!b_, discuss ., Bnclish translatiOD -
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!Dijr: 

C: 

B!ijr: 

C: 

Hld jr: 

C: 

Hll jr: 

C: 

H!.l jr : 

C: 

Bll jr: 

C: 

ffil jr: 

C: 

l:nljr : 

C: 

Ii\ljr: 

C: 

Hl.!Jr : 

C: 

Blijr: 

C: 

l:nlJr : 

~-
- before w enr get out t1ZQ' deoluaticm. 

Iea 

1a order to protect the British there 1n Wash1Ditoa. 

es 

You see, so our text would be a1mu1taneous. 

Yea 

I mean, corresponding -

Oh yes - all right, Cochran. 

So you'll be a little pleased b)' it. 

I will be? 

anyway. 

What's that? 

I say, I hope you will be r ather pleased with it. 

All right, Cochran. 

And you are so keen on it and sort of grasping at 
last straws, I 1 m afraid. 

Well, I saw that they had settled the Leo strike. 

Yes, I mentioned that. That cue through and it 
they coul.d do something now Q11e the situation 
is a little better -

Yea 

- it woul.d be more favorable than waiting until 
another crisis comes. 

o. Jt. 

See? 

Well, I .. nry .uch pleased with the 'R7 you ue 
)leM!ing it at your end. 
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C: 

Hllj r : 

C: 

HIIJr : 

C: 

.ln!Jr : 

C: 

HIIJr : 

C: 

HIIJr: 

*•t.aot ~, ... 
••• I 11187, I aa pluae4 at tile 1t. 

ma - (Laueht) all rtpt, I • cla4 ~. 
r., - all r11bt. 

~:r. 7'0\l'll haft the Whole th1Jac IIJid th• I•u be there tomorrow. 

o. X • 

Goodbye 

!'hank :rou. 
Goodnight 

Goodnight 
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X..ed1a~e1J upon conoludLn& ~ii oonyeraati on the Beo 
ret&r7 called ~e lb1te Houae and aaked Koin~e 1f he oould 
come oYer to aee the Preaident. Mcintyre told h1a ~ right oyer. o oa.e 

Following i a cable 882 trCJD Cochran referred ~o in t.lle 
aboYe telephone oonYeraation: 

Sept. 17 . 6 p.a. 
At .,: ~ I wae aalted by Bauagart.ner 

over the telephone to oome to the K1n­
ietry ot F1nance thia evenLn& at 7 
o' olook 1n order ~hat. t.lle JUn11ter 
aigllt. eubm1t a propoeal tor a 'Jo1nt 
deol.arat1on1 to me. I waa told by 
BaWII&artner tha~ Le1th-Roll had an 
appo1nt.men~ to aee the K1n11~er at 
6:~. It 1B my undentand1ng that 
Leit.ll-Bon, wlw 11 on h11 w.:r tro• 
Geneva ~o LOndon, hal been 1n ParU 
tor a couple ot daya . 

W.lletner or no~ I can cable the 
proposal late tonight will depend 
upon my getting the ott1o1ale ot the 
K1n1etry of Finance to approve our 
translation, which w1ll preaumablY 
have to be made. In the oiroumatancea, 
I believe that such a checking is yery 
dea1rable. 

Upon returning to the ott1oe trom the White House, the 
Secretary aaked the group wh1oh haa been working on the 
Frenoh document to hold theaaelvee 1n read1neea tor a .. et-
1ng which he will have at h1e house at 8:~0 1t the propoaal 
tor 'Joint declaration• referred to by Cochran 1n hie cable 
aboYe is received and decoded by that time . 

2-;"S 
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LMS 
This telegram muet be 
closely paraphrased be~ 
fore being communicated 
to anyone. (C) and 

(Special Gray) 

Secretary of State, 

Ylashington. 

RUSH, 

884, September 17, 9 p . m. 

rar1a 

Dated September 17, 1936 

Rec 1d 5:35 p. • · 

FOR SECRETARY OF THE TREASURY FROII ·coCHRAN • 

At 7:15 th1 : evening in the presence of Baumgartner, 

Rueff, and Monick, Minister of Finance Auriol handed me 

for transmission to you the French draft of the proposed 

text of a joint declaration. There follows my Engliah 

translation of this document which translation baa been 

approved by Rueff . 

(BEGIN s;'ECIAL GRAY) "One , The governments of the 

United States of America, of Greet Britain, and of France, 

equally anxious to safeguard peace· and liberty and de­

sirous of establishing as quickly as possible the best 

conditions for the return to international order have 

decided to make simultaneously the following declaration 

(END OF SECTION ONE) . 

\'IILSON 

SI4S :EMB 
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Secretary or State, 

Washington. 

RUSH . 

S<'~CIAL OHAY 

Parh 

219 

Dated September 17, 19~ 

Rec'd 6:20 p. m. 

884, September 17, 9 p. m. (SECTION TWO) 

Zhe undersigned Oovenaente.affirm their common will to 

pursue a policy tending to tbe development of prosperity 

in the world and to the improvement ot the standard ot 

living or all(social classes~ 
They deem that the best means to accomplish this is 

to put an end to unilateral monetary manipulations which 

always risk leading to new adjustments and which pro,oke 

sudden movements ot funds from one market to another det-

rimental to the equilibrium ot national economiea. Tbe;r ( 

also desire to lighten and even to suppress progressively 

the restrictions and restraints of all sorts which para­

lyze trade and which create an atmosphere ot general 

insecurity and uneasiness involving the gravest danger• 

to peace. 

They are convinced that in order to maintain tbe 

IJ.. J. _maximum ot liberty tor international trade the maxlmWD 

~~of stability muet be assured tor the prir. 1pal c~rren~ee, 
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the final objective being the ca.plete return to the J 
international gold atandard when the con4lt1ona neoeaaarr 

are tully realized. 

(END SECTION TY«l ) 

VIILSOH 

ENB: &IS 

\ 
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Secretary ot State, 

Washington. 

RUSJI . 

281 

?arb 

Dated September 17• 1~:56 

Rec ' d 6: 25 p. • · 

884, SepteMber 17, 9 p . m. (SECTION THREE) 

Two . With a view to such cooperation toward the 

economic and monetary peace desired by the nation•, the 

Governments declare that their monetary policy h dOilli ­

nated by the two following principles: 

~ " 

L 
On the one band, the maintenance, by each country, J 

of the greatest possible stability in its monetary rela­

tions with foreign countries, 

{ 

On the other, careful consideration at all t1mee 

to the Bffecte ot its decisions in this field upon the 

economy of other countries, common collaboraticn being 

necessary to the realization ct these principles . 

~ ~ Three. Such stability, moreover, cannot be aeaured 

un.lese a lasting compromise 1111ong the various econcn1ee 

on the very baeia ot world pricc• 1• prdviouely reeatab-

l1abed, ( ~ ~ b~ . .Ji;.o_ it• t:/ 
For this purpose the French Government bas dee ded 

/ to proceed to the adjustment ot itl currtmcy on tba 

buis 
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282 

lie 

baela of tbaaa prlcea. Tba Goval'llllent of tbe 'Onl eel 

·statal and ot Great Brltaln aaaura lt of tbalr oloee 
• 
collaboration ln order tbat thie deciaion mar conatltuta 

the etart1ng point tor a confident and constant cooperation 

among the three countries in the directi on indicated b1 

the present declaration and that it may benefit the 

entire world and peace. 

{miD OF m:CTION THREE) . 

1'/ILSO!I 

ECC: Sl.IS 
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Secretary of State, 

Washington . 

RUSH . 

283 

~~CIAL GRAY 

1'ar1a 

Dated Sept~ber 17, 19~ 

Reo ' d 7:25 p. m, 

884, September 17, 9 P• m, (SECTION FOUR) 

Four . Vlitb a view to th1a common action, it 1a de­

cided that the treasuries and the:~anks or issue or~ 

three countries shall consult and unite their efforts 

to maintain the maximum of stability i~rnational 

monetary relations , in order to reach the final object 

~bich consists of the complete return to the int~ 

tional gold standard, ~ 
The three governments, moreover , shall consult when-

ever it is necessary in order to maintain or restore 

monetary stability and shall ondeavor to regulate, if 

necessary by common negotiation, the difficulties which 

might compromise this stability in case of exceptional 

circumstances due to the conditions of their internal 

marked influence or of tho general situation. 

They declare also that immediate action shall be 

taken with a view to general reaumpti on of trade and 
1nternat{ona: 
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r.-a 2-llo. • • lepteeer 17, t P• ••, 1'Pca i'..to ..... '• 

international trananctlon1, 

Tbey bope tbat otber nation• will collaborate in 

tbis policy and tbua 1tr1ve tor maintenance and orsan­

ization or peace," 

(END OF SECTION FOUR) 

"IILSON 

SKs: -::cc 
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LKS 
This telegram muat be 
closely paraphrased be­
fore being communicated 
to anyone . (C) 

Secretary of State, 

l'{ashington. 

RUSH . 

:i:ari a 

Dated 

Rec ' d 

• 

285 

September 17, 1936 

6:05 P• m. 

884
1 

September 17, 9 p. m. ISECfiON FIVE) 

Before handing the document to me the Minister of 

Finance delivered a really beseeching plea for our ac­

ceptance of this declaration and asked me to do what I 

could to hasten the matter. While it is understood that 

we or the British may wish to suggest minor amendments , 

he hopes that they will not involve serious changes in 

the form or sense of the declaration. 

The hlinister thinks a joint declaration much better 

evidence of cooperation and more effective than three 

simultaneous but somewhat different declarations. He 

said that a joint declaration over the names of rreaident 

Roosevelt , Secretary Morgentbau, 4remier Baldwin, Chan­

cellor Chamberlain, and rromi er Blum would give the 

world the first real evidence since the war tnat the 

three great powers are genuinely cooperating. He thinks 

• monetary peace on this foundation will be tbe basil 
d econonic peace and finally achieving 

political worl 
Otber countries abould quickl)' 

f $ llOW 
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IMS 2-lloo 884• Sept•ber 17, 9 P• 111., 8eo. 51 ~ I'arle• 

follow to joln 1n thla declaration. 

The Mlniater said that he waa yielding on two 

points that the French bad m-gently dedred, He reminded 

me how dear to a Frenchman 1a a aigned contract but he 

aa1d he was willing to truat 1n the loyal cooperation 

of the America~ and Brltiab without insisting upon the 

more formal arrangement which be had originally proposed. 

(END OF SEC'l'ION FIVE) 

WILSON 

ECC:SMS 
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Lll8 
Thia telegrBIII auat be 
closely paraphraaed b~ 
fore being com.unicated 
to anyone . (C ) 

Secretary of State, 

Washington , 

rari 

Dated September 17, 19S8 

Rec'd 5:45 p, m, 

884, September 17, 9 P• m, (SECTION SIX) 

The other point waa in regard to fixed ltm1ts for 

pre- stabilization fluctuations of currencies . The Minia­

tor reminded me that France had devalued once since the 

war and that this operation bad not been followed by 

success of long durati on . France has been opposed to a 

second devaluation fearing illusory r esults and also 

fearful lest a whole aeries of devaluations constituting 

a downward race mi ght ensue . It is to overcome such 

objections and rears thot the Uinister bas sought as 

definite on arrangement as migbt ba found possible. 

Although t hey told me at the Ministry that the 

Lillo strike bad bean s ettled this evening, they were 

all anxious for speed in this matter . They endeavor ed 

to prepare a draft which would in a s ense give a prac­

tical response t o the r reaident ' s Chatauqua addroaa and 

would embody the main points act forth i n the repliea of 

the ~ericnn and British Troa:uries to the original· 

French proposal. 

(:lit> F 'aECTION SIX) MLSON 

StS:DIB 
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LJIS 
Tbia telecram muat be 
closely porapbrased be­
tore being comMunicated 
to anyone . (C) 

Secretary of State, 

Washington. 

?~8 

Pari s 

Dated September 17, 1936 

Rec 1d 7:35 p. m. 

884, September 17, 9 P• m. (~CTION SEVEN) 

Arter going over the translation with me Rueff 

aaid tbat tbe idea would be tor France to get tbe adher­

ence of Switzerland, tbe Netherlands, and Belgium atter 

the joint declaration may be agreed to by tbe tbree major 

countries . He said that the Goverrunent'a political ad­

visers thought that ?arliament would acc6pt devaluation 

if clothed in tbi s proposed international arrangement but 

it it will be published as an isolated and unilateral act 

devaluation would not be voted. 
One draft of tbe proposed declaration was delivered 

to the Bri t1ab Treasury in London tbla evening and anotiler 

copy banded to Leith- Ross who is remaining bere until 

Saturday. If agreement is finally reached our translati on 

should be of course checked with the British . 

(END OF !t!ESSAGY.) 
WILSON 
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septaaber 17, 1938 

'l'he tollowlng were at. t.he 8eoret.ar,r 1 e hou.ee at. 8: :so 
t.hU even1ng; Dr. Fe1e, llr. 'f~lor, llr. Haae, llr. Ol1ph&Dt. 

and llr. Loohhead. 'l'he purpoee ot t.he aeet.lng wae 11o cU.e-

ouu Cable 884 tr011 Coobran, 1n wh1oh he t.ranell1t.t.ed t.he 

French draft. ot t.he propo .. d t.ext. ot Jo1nt. deolarat.1on. 'l'he 

Secretary eent a oepy ot t.b1e cable b,y mee8enger t.o t.he Pree16ent. . 

'file t1ret t.h1ng t.he Secretary ea1d,wae: 1 Inc14ent.all7, 

Herbert, (Fe1e) Bull1tt aeked to come up here, but 1t wae 

made 1n advance ot know1ng ot th1e cable.• Fe1e ea1d, 

Oood! I lUll glad. 1 

HM,Jr. read the cable through and then eaid, 'Ood! I 

lUll 8orr,y to have brought you all out here tonight. • Fe1e , 

ea1d, 1 Speak1Dg tor ~eelt, 1t 18 1ntereet1Dg.• HK,Jr. 

an8wered, 'But. what. cloee 1 t mean? ' It.' 8 awtull1 cU.eappo1nt.-

1ng to me. Do you agree w1t.h ae, George?' llr. Haae 

answered, 1 'fhat 1e r1ght.• Feie expreeeed h1e ep1nion, 

ae tollowe: 1 I think progreee hae been aade 1n t.hat ae 

muoh ae one oan expect. 1n one exchange ot v1ewe.• Oliphant. 

ea1d1 
1 He hae t.o go to hie Che-berr and et.at.e, ' I tried t.o 

get tile nat1one to ret.urn to the gold standard, but the7 

wouldn 1 t do 1 t . 1 He has to deal with h1e Chamber the eame 

w~ Roo8evelt. has to do with Congreee. 1 

'file Secretary t.hen suggested: 1Let. 1e take t.hie t.h1Dg 

up, etart.lng w1t.h number one . 1 Reading: ''l'he OoverD.IIIente 

ot the Un1ted S'atee ot Aaer1ca, ot Great Brita1n, and ot 

France, equally anx1oue · t.o· •&rasuard peace and liberty and 

dee1roue or eet.ablieh1ng ae quicklY as poee1ble the beet. 

conditione tor the return to 1nternational order have de­

c1ded to make e1aultaneouel7 the tollow1ng declaration. 1 l 

HM,Jr. ea1d, 'Not.hlng 1n part.icular t.o diecue~ about. that, 

Is there Anybody who wants to -.y &DTt.lling about t.hat.? 1 

There being no answer, he ea1d, 1 8k1p t.hat..• 

He reeumed reacU.ng: 'The undere1gned Oovernaent.e atr~ 

t.he1r oo1111o~ w111 to pursue a pol1oy tend1Dg t.o the develop­

aent. ot proeper1t.y 1n the world and to the Ulproveaant ot 
the standard ot 11ving ot all eooial claeeee . • Ol1p~~t.•e 

comment. wae, •we can't talk about. eoc1al claeeee 1n Amer1oa. • 

'l'he Secretary t.hen read aloud t.he eeoond paragraph ot 

Sect1on a: 1 The7 deem that the beet aeane t.o accoapl1e~ 

th18 18 t.o put. an end t.o UD1lat.eral ~pulat.tone wl1104 

alw'J'e r1elt lead1ng to n- adJ uetaent.a and wh1ch provoke 
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aucSden IIOY .. ent.a ot tunde troa one •rlr.et. to another detri­

mental to tne equilibriua ot national ourrenoiea.• He aa1d, 

• I th1Dlt n waDt. to aalt a obaJI&e 111 t..taat. pbrueo1017. !be 

word 1man1pQlat.ion•.• Feia aaid, 1 Kot. .. ntppl•t.ion b~ 

tile w.llola t.ll1J1&. 1 · ' 

HM,Jr. oonoluded raad1na t.taaa D&ra&l'aph and bepn to 

read the t.llird paracraph, •• tollowa: "~!ll.q are oonY111oed 

t hat. 1D order to u111t.a1D the .. x2aua ot l1bert.7 t or 111ter­

national trade the maxiaua ot at.abilit.y ~•t. be aaaured tor 

ita p1•1Doipal ourrenoiea, the tillll obJeotin bein& the ooll­

plete return to the international gold at.andard when the con­

ditione neoeeeary are tull7 r eali&e4. 1 

Feia commented, •rt you are giYlng it. a little bit. ot 

thougnt, wa oould give them a little bit. on t.bat. without the 

gold at.andard -- 'IIUtual at.abilit.y auat. be aaaured tor the 

United Btataa to develop the maximum ot stability tor tile 

principal ourrenoiea look111& forward to tile rebuildin& of 

an international ayatea•.• 

At. th1a point, Allb&aaador Bull1tt Joined t.Ae gro~,~p . 

Mr. Oliphant. aeked the Beoret.ar.J what hia obJection waa 

to that paragraph and HII,Jr. replied, 1 I don't. lUe any part 

ot tile t1rat. untenoe about tunda movin& troa one oount.Q 

to another.• Feia, howeYer, aa1d, 1 0A, tnat 1a all rigllt.. 

Very aound. • 

HII,Jr . then aaked Dr. Fell the tollowina: 1 How do you 

want. to a~t. on thia, Herbert?• Dr. Feia replied, 1Don't 

you t.Aink you oan go on J uat. aa you are goina, get.tiD& 

enrybod,y 1 1 auggeat.iona aa you aOYe aloft&? 1 

llr. Bullitt remarked, 1 I th1Dlt the laat aent.enoe 111 

t.llat paragraphia a YeQ aeYera statement. tor 111 to make.• 

Feia explained, •we took it. out. in the or1g1nal interobange,• 

and Taylor aa1d, 1 Le t ' a take it out again. 1 

!he 8eoretal"1 then read Beot.ion 3: 1With a Yiew t o 111011 

cooperation t oward t.ne eoonoaio and 110net.a1"1 peaoe deaired 

by the nationa, t.ne Qoyernaentl declare tllat t.he1r aonet.al"1 

poliO.)' 11 doainated biJ the two tollowiD& pr1no1plea: 0D tile 

one hand, the uintenanoe, by each oount.Q, ot the greateat. 

poaai ble atab1l lt.7 111 ita aonet.al"1 relat.1ona with toreip 

oountr1ea. OD the other, oaretul oonaiderat.1on at. all tiaea 
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to the etteote ot~• deoieione 1D \h11 field qpoo \he 

eoonQil o: other oountriee, oo .. oo ooll&boratiOG beln& 

neceee&r,J to the reali&&\iQD ot theee prino1plee.• the 

Seoretar,y oo .. ented: ''MOnet~ relatione wi\h torel&D 

ooun\riee 4oa1na\14 -- I 4on 1 \ 11kl tAa\. Mane~ 

policy doa1nat1n& our Go•ernaent 1en't \he etab1li~.• 

J'eie eaid, 1 You h&Ye to so baoll:. ot.o \he whole t our 

pointe.• 

A&a1n reterr1JI& to the \ext ot \he •••ua•. HII,Jr. 

aga1n read: 1W1\h a Yiew \o euoh cooperation ~award \he 

eoonom1o and monet&r7 peace dee1rl4 ~ the natione, \he 

OOYernaente declare that their aonet.&J7 pol107 11 d0111n­

ated by the \wo tollowtna pr1no1plee: 1 Neither of thOle 

tninge are dominatin& 1n thl1 oountl")". • 

White said, 1 It you could get eoae other word bee14el 

1 dom1nat1ng 1 • -..rbe put 1n the word '1nternational' • • 

OUphant •uaee\ed \hie pbraeeolov: •rro• thl etan4-

point of 1n\erna\ional aone\&r7 peace, the 4oaln&t1n& 

purpoeee are the11 two \h1n&l. • 

1Bullitt ea1d, 'I thlnll:. 1aonet&r7 peace' 11 4oubttul 

and a 4an&eroua one . • BII,Jr. alll:.ed hla, 1 You haYen' \ 111n 

the onee t.bat have sons before th1e? 1 and Bullitt anewerl4, 

1 No. 1 

HII,Jr. then eai4>, .. one of ua llke thle. Pereonall,y 

I aa d1eoouraged, but you 41ploaate eeaa t~ Uke lt.• 

Haae euaguted to Kr. lloraen\nau: 18ubetitu\ e your 

pr&YlOUI 4. 1 

291 

Again readtna, HII,Jr.: 1 8uoh etab111~, aoreo•er, cannot 

be auured unleae a l&lttna oo11pr01111ee amona the ftrioua 

eoonoalee on thl ••r.J baeie of world price• 1t preY1oual1 

reeetabl1ehe4.• Bullitt eaid, 1 !he word 1YIZ07 1 11 probablY 

a tranel&t1on. !hey aean •true' baele of world prioee.• 

Ol1phan\ agreed, eay1Jl&, 1 It aean1 on \he baeie of \rue 

world pr1oee . • BulUtt lAid, -rea, Itbtnk eo.• Ollphant 

eaid, 'ftq are tl")"lng to a~q that exohan&e r&\11 oU&A\ to 

reflect price relatione of \he count~")", 'Dut I dOD' t \hlnll:. 

that e.bould 'bl! introduced. 1 
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Fe1e ea1d, 1 I don't thtnk you have to bo~her w1~h the 

t1rs~ senunoe ot Section 3. !.11at '• the French preparat10D 

tor their action. fhe7 want to ·~ their pr1oe and coat 

level 11 out or accord w1th oure.• HK,Jr. aareed, bmt 

added, 1But the7 want ue to •l&n tale.• Fe1e ea1d, "I 

don'~ ~htnk that w1ll cauee 10u any trouble when JOU aet 

the actual tranelat1on. • HK,Jr. added, 1 l'lle taot tbat 1t 

m1gb.t be all r1gb.t tor their hoae oooe1111pt1on 11 no reaaon 

why we should accept, unleee 1t 1s aood tor ue.• Fe1e 

ea1d, 1You will get an accurate translation ot that eentenoe. 

It 11 no~ go1ng to be one ot the thtnge 1n t.ll1a note that 

w1ll trouble you. 1 

HK,Jr. however aga1n read, •For thie purpoee the French 

Governatnt hal decided to proceed to the adJuetaent ot ite 

curreno1 on the bae1e ot theee pr1oee.• Feie eaid, 'Suppoee 

it ie outtill6 down ~. It 1 e 111p!ying that reduction ot 

t.lle tranc. It iS gotng to out down on the sroun4 tbat. t.alt1n& 

1ta oouree 1n price levele 1n relation to the aterl1n& and the 

dollar ooet 1n prioe level, at the preeent. t~e the trano 1e 

overvalued. • 

Wh1te d1eagree4. He aa1d, 1 I am oppoeed, It eetabl1ehee 

at once t.llat we agree that that 1a a proper baeie and we don't 

at all, beoauee that kind ot arrangement would lead to ver,y 

d1!terent reeulta troa what we would be w1111.ng to accede to. 

It hae to be eet in det1n1te terms.• 

The Secretary aa1d, 1 1 have an entirely di!tarant. obJec­

tion. I have not. .ade ayealt clear. Suppoee I go ahead 

and 81gn tAla. The7 will a~, Ot course you lmew wbat we 

meant. . 'fl aeant. ~. • 

Fe1a told the secret.ar,r, •I aeaume you would not. a1gn 

anything unt.11 you know t.lle baeh. 1 

Bullit.t. then ea1d to the Secretary, 1Reyn&ud, who wae 

J'renoll Finance U1n1ater and expect• to be 1n ec,a1n, ea1d to 

me the other n1ght that h11 one tear wae that t.lle Government 

at the preaent t1.me would out the trano only by ~ and that 

he telt that to eatabl1ah the thing 1n a real etable aannar 

1t would be neoeeear,y to cut 1t ver,y auoh aore. Tbat t.lle 

~ wae the t1gure that the Bel61ane had ueed. It had bien 

ver.J euooeeetul than, bQt. tbat the rrenoll ~ gone on tor 

anotnar lana par1od and tut t.h~ needed oone1derab1Y 110re. 

He had ver,y aoourate 1ntormat1on on when th~ were go1n& to 
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do. He wae 1D on U., alt.Aoup he n.an•t. evppoae4 t.o 

1tno1r about u., I 

Intel'l'llptlJI& Ill', lkallUt., JIII,Jr. aalte4: •rou liND 

1D on t.JUaf 1 Al!baau4or 1Nll1t.t. replied, 1Appa1'811t17. 

He aald to me, about. tArat cltQ'a aao, tllat. Jae Jaope4 t.o 

HeaYan he could et.q 1D t.Aif cout.17 for two weelte, but 

he ••• ••r'7 much atra14 that. •• would ••naae t.o put. t.he 

t.h1ng t.hrouah before t.Ae end of lept.ellber, 1D wAJ.Oh oaae 

he would Jaaye t.o leaft for France, He wae t.o dal1Yer a 

1peeoJa at Harvard and left. 1Dat.ead t..ed1atal7 tor J'raace, 

haYing been t.1pped ott tllat. t.ha t.AiDS had been dac1de4 

on. ICJ sueu 1a t.llat. t.Aere 1a a lot. of preaal.ll"e being 

brought to bear t.o ao AiSher t.han ~. ot col.ll"ee, I 

know nothing about. 1t.. 1 

HM,Jr' • reaction to t.AJ.e ... , 

Bull1tt. reaarced, 1 I quite aaree. 

1ng your content.1on. 1 

1 But. I at.1ll •AT 1t., 1 

I aa a111p17 aupport.-

OllPh&nt 1&1d, 1You reaeaber, t.Ae laet. one left. 1t. 

blank, I 

Oont.1Dil1ng !lie reaarlta, HM,Jr, ea1d, 1 Let. 1a be real11t1c. 

Let. 11 ·~ I t.oolt t.A1a Juet. •• 1t. 11 wrU.t.en end they ~ aub­

laquentl7 at. t.he end, when t.h1a thlng 1a out,'We w1ll do 

aometh1ng e lee, ' But th1a 1e the daol.a1.'at1on wh1o!a the 

three 11gn! I •16n t.h1a aa 1t. h. I aa hooltedl 1 

Oliphant. 1a1d, 'I aaauae there would be no asansna 

unt.11 the part1ea ltnew wJaat. the 4aYaluat1on waa ao1ng to be. 1 

HJI:,Jr. then ea14, 'Aa tar ae I can aee, t.h1e 1e all 

Juat. 1hadow-box1ng. 'l'hey come becll: and do aaotl7 w!aat. 

we •AT •• cannot do. We won 1 t. t.ellt about sold atandard 

and all that. atutf 1D the other t.elecraa, at. leaat t.he7 

left the place a blank. Why don 1 t. t.hay &at. down t.o bua1-

neaaT 'l'h1a t.blns 1a Juat. a lot of hooq. It. ~ be 

Yel')' n1ce for the Jl'rench people, but. there 1a noth1n& 1D here 

t.Jaat. the Prea1dent and I ban aald on 110nat&r'7 t.hlnaa. 1 

WhU.e ea14, ''l'hq apeak t.here of tha exo.'tlan&• rat.ea -­

that they ought. to haYa t.hat. ll:1nd ot relat.1onah1p aa 1a 

det.eJ'II1ned tv' •.Jae ooat. of 11Y1na and pr1caa. 'l'hq ea­

t.ebllah •-• 11:1nd of a .... 111"111& at.1olt tor 4nalaat.1on. 1 
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!UI,Jr. answered, 1 But. t.he7 don't. tell ua what. 

Wh1t.e then ea1d, "And we don't. agree on the bae1e. 

we oan clelllonet.rat.e Yer:/ qu1oltly t.hat. that. bae1e 11 

proper bae1e on wh1ch to meaaure deYaluat.1on. • 

2~4 

bae1e.• 
I t.h1nlt 

not. a 

faylor ea1d: 1 I t.h1.nlt you have t.o agree on the aeaeur1JI& 

st.1olt. 'fhen you sign t.h1e dooWDent., you sign 1t. bl1nd. • 

The Secretary then ea1d , 1 I want. t o J uet. t.alte a minute 

and eee it I oan eltetoh this tor Bill Bullit.t.. We haye 

had a preliminary note, wh1ch ie here it you oare to read it.. 

It 1s not very long. Then we followed the thing throll&h 

and told them how tar we could go. Then t.he Brit.ieh nry 

ltind]J del1Yered to ae a sort. or digest or what. the;y were 

go1ns to do and then we aelted t he British it we could eend 

a paraphrase or their meeeage t o Cochran and 1n return tor 

that. we e~owed them what. we had eent. the French. We sot 

one note !rom t.he French and we anewered 1t. and t.h1e thing 

comee baclt, and when ;you read their !1ret. note you will eee 

why I am eo d i sheartened on t.h1e t.h1ns. 1 

Aabaeeador Bull1t.t ea1d to the Seoret.ar;y, •Reynaud 

ea1d to ae that. 1t would be the obJ eot ot t he French GoYern­

ment. to present t.h1e matter ae an upward readJuetment or t.he 

Aaera:canc. and Br1t.1eh curreno1ee to the trano, rather than 

the downward readjustment ot the trano. !hat. u. wae t.he1r 

whole obJeot. to make 1t. look. ae 1t Amer1ca and England had 

!1nal1Y realized that t.he1.r ourreno1ee were wrongl;y Yalued. 

That. 1 e the way t hey want. to eell 1t. to the French people, -­

t.h1e 1e not. another devaluat.1on or the tranc; 1t. 1 e reYalua­

t1on or the trano 1n t.erme or dollar and pound. 1 

HK,Jr. eaid, "I did not eee Reynaud when he wee here . • 

Bull1t.t. ea1d, •He hae real ohanoee or replacing Auriol." 

Fe1e commented, 1 It. rune perteotlY true to pat.tern. 

The French, peroe1Y1ne; t.hat. we would t.r,y t o au1et. t.hie 

lllOYe by international oooperat.1on, put. t.he1r purpoee in 

cer tain torm and baaed t.hea on oert.a1n pr1nc1plee and ea14, 

1 Rev1ee t.hea it ;you want to. 1 We went baolt and ea14 'fhll 

11 our d1epoeit.1on. It.'e et.rong alo~ the oouree you 

.arlted out.. However, we won 1 t Wldert.alte to reY1ee ;your 

lansuaae and will eet. tort.h t.he element e or the probl .. 

ae 1t appears t o ue 1n Yar.J d1tterent perepeot1Ye and on 
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aubat.ant.1all1 d1tfer111t. pr1no1ple. We t.ranaait. t.hat. t.o 

thea. !he7, rwutlJI& pert3ot.11 t.rue to pat.t.ena, wheuewr 

t.he7 wr1t.e a note thq are •k''ll oert.alD ooaoeee1one, eUU 

write baolr. 1Dt.o their propoeal - Jut. ae the7 41d 1D the 

debt. aorat.or1a ne&ot.1aUODI - ._. at the •1D pr1Do1plee 

that we haYe alrea4T ea14 troll our po1Dt. of •1n were qu1t.e 

unacceptable, and deYelop their fOI"'I Juet. ae thq or1&1Jall7 

pr opoaed u.. ADd t.hat.J'• about. where the dt.uaUon et.ande. 

Ot oouree 1 t. 1 • 41aheert.en1n&. I:Ye:ey Degot.1at10D w1 th the 

rrenoh e1noe t he war -- U. rune perteot.11 t.rue t.o pat.t.ena. 

I don't. f eel ae hopeleee about. 1t. ae though 1t. were not. the 

pattern; ae t hough 70u 41d not. haYe to go through 1t. e•er.r 

dalllned t.18e • 1 

!he Secretary aa1d, 11re haYe eyeryt.h 1J:I& to p1n and 

nothing t.o loee. There 1e not.blJ:I& 1D 1t. tor ue. It we 

go on, th1e 1& going to be a &re&t. blg &eneroue gesture and 

we are e1t.t.1ng pret.t,y. And all t.h11 et.utt here would ~ 

terrible ae t ar ae our 01111 people go -- ae tar u the Aaar-

1oan monet.ar,J pol1QJ goee.• 

T9 Dr. Fe1e, the Secretary eald, •coae on, Herbert.. 

How would you tackle th1e?1 Fell &niWared, 'I would dratt. 

an anewer. • The Seoret.ar.r a1ked hlm, 1 Do you want. to a tart. 

1t.? 1 and Fell an1wered, •sure.• 

Note: See paae 8 of t.hll report. ot meet.1n&, tollowln& 

th11 paae. 
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FIRST DRAJ"l' or REPLY fO COCHRAN 

DICT.ITED BY DR. FEI8 

I haye &i•en immediate and oaretul at~ to the 

dratt ot the Joint propoll&l. t.ranllllitted t.hroup 7ou b7 

the r.renoh K1niater ot Finance. 

'flrtss 

Firat ot all, I auet point out that it ukea no 

mention ot the rate. Aa already stated in _, pre•ious 

meaaage, Joint action can on~ ~. place proYided the 

ohoeen rate ia •utua1]3 acceptable; it I read the Brit1ah 

rew.ponae to the Frenoh note correctl.Y, that i a their 

opinion also. Perhaps the K1niater of Finance intended 

to indicate the bae1a of eelect1ng the rata in the prin­

ciples rather genera117 aet torth in numbered section 

three ot the proposed Joint statement . However, it 

would be nece&lar.J that there be an understanding con­

cern1ng the apecitic rate before &D7 torm ot Joint 

statement would be acceptable. It 1n add1t1on the 

French Government wilhed aoma atatement ot principle 

regarding the bae1e ot setting the rate to be included 

in the Joint statement iteel1', there would have to be 

further discueaion ot the baaia ot principle as I do 

not tind section three completel7 adequate. 

The proposed statement aa drafted 1n 11&D7 of ita 

features appears to •• to requ1re reYiaion it it ia to 

be teaaible and sound and ach.ieve the purpoaea tor whioh 

it ia des1gned, Ch1et among the reviaiona ot aubatance 

are the following: (1) At the end ot your nuabered 

section one the dratt reads ae tcllowa: •They are con­

vinced that 1n order t o maintain the aaxi•ua ot liberty 

tor international trade the maximum ot etability must 

be assured tor the principal currenciea , the t1nal ob­

jective being the complete return t o the international 

gold standard when the conditione neceasary are tull.Y 

realized, • AI I nave already stated in _, pre•ioue 

meaaage I believe that &D7 auoh atate•ent ra18ea ulti­

mate queatione n~t eeeential tor the preaent purpoee 

and ausseat that the lAat part ot the aentence referring 

to the international sold atandard be oaitted. It 

might be teaaible t o aubatitute attar the word currenclee 

•conte~latlng the ultiD&te deYelopaent of an international 

ao&e~ . .,,t ... • 
(2)In the nuabared aect1on two of the aubaitted 
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dr~ 11 a declaration by WAlch the Governaanta declare 

two pr1nc1plea aa doa'n•nt 1n their monetarr pol1QJ. 

I cannot aubaor1be to tJlla nat•ent ot dolllDaU.n& 

pr1Jlc1plea aa dra1'ted and would auasaat. again oona1dar­

at.1on ot the tour •1-nta ot 11011et.aey pol1GJ t.hat were 

•~bed 1n _, prevloua ••••as•, allot wA1oh I con­

elder eaaant1al tor a balanced praaentat1on. 

(~) Aa alread,r atated abova, the purport and euot 

a1gn1t1cance ot nuabared aect.1on three 11 vague and I 

297 

shall apJrec1at.e further explanailon ot the 1daa underlined. 

(4) In numbered aect1on t our t.~ere 11 a rapet.1t1on 

ot reference to the 1nternat.1onal gold atandard •• t ollowa: 

1 In order t.o reach the t1nal obJective which oona1at.a ot 

the coaplet.a return t o the 1nt.ernat.1onal gold atandard.• 

M1 prev1oue remarka apply here, 

In add1t.1on to theae main polnt.a ot aubatance t.here 

are aany quaat1one ot phraaeolQgJ t.hat raqulre further 

cona1derat.1on ot which I would aent.1on the t ollowlng. 

In nuabered aecilon one ••.• 

At th1a point, HK,Jr. interrupted Dr. Fe1a to 1nqu1re : 

1Ka.J I interrupt you a a1nut.e. I Juet want to aak you -­

I Juat want t o 1113 thla: I take 1t 70u t h1nk th1a 11 the 

way to do 1tf 1 Fe1a anawered, 1No, I am net aure ot 1t. 1 

HK,Jr.,oont.1nu1ng, aa1d: 1 Don 't you want t.o t ell Cochran 

that t.h1a 11 ao tar apart, won ' t. t.he7 pleaae read our 

note and please read t.he English note. I wondarad 1t 

t.h1s 1s t.he wrq to take t.hs t.h1ng, ssnt.snce by sentence. 1 

re1e explained, 'I waa going t o take 1t sentence b7 ssn-

tanca,• HK,Jr. suaseat.ad t.hat Dr. Fe1a proceed with 

.11.11 draft. ot lluaage to Cochran. 

Fa1a' d1ct.at1on: 

I have auamar1zed above tor you t.ha •in po1nt.a in 

the Jolnt. declaration proposed b7 the Franch which appear 

to me to aark the d1vergenc1ea between t he pol1c7 to 

w.b.1ch th1a Governaent 11 w1ll1ns to aubacr1be and that 

wA1ch the French Governaent again praaent.a. I auggaat. 

t.hat. you laaed~;•l7 aee t.he ll1n11t.er ot F1nance and 1n­

t ora h1a t.hat ' aaponae to h1a requeat. tor 11111edlate 

repl7 I have 1nat.ruct.ed 7ou to QPreaa the v1n t.hat. 
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the Jl'ranoh propoaed 4ratt. doea not. aeu t.o .. a4equat.el.7 

end 1A MD.Y po1Dt.1 to rapreaent tile Nlil ot tAe Joint 

action wh1oh hal sui414 •• 1D 1Q' hope t..bat. 1110h action 

ai&At. be poaaible. He w111 reoQgDi&e tAe ditterenoea 

by oaretllll7 we~1D& &&&1D IQ' previoua •••~&&~ eapeoi­

al~ the to11r lleaent.e ot the Aaerioen poe1\1oD. !hen 

in t.he diaou111on w1t.h h1a that. I auppoee will develop 

:rou are t o be &ll1ded b;r 1Q' preo141D& at.at.eaent. reaar41D& 

tne particular teat11re1 ot the note that. appear t.o rep­

reaent. tAe difference• 1D approach between IQ'Ielt and 

the Minister or Flnanoe. You ~ aa111r1 h1a t.nat. I 

complet.el;r llDderat.and t he \lr&8D07 or the aituation ~ 

race• and I re-1D oonv1Dced that. a Jo1Dt. at.ateaent. w111 

11ne to aeellre dn1red aonet.&r7 atabil1t;r and t.o prepare 

the Y183 tor aeneral eonnoato 111proY ... nt.. I u w1111D& 

to part ici pate 1D &D1 statement. compatible with what. 

appear• t o meet the Aaerioan eituation and 1uoh eollDd 

princi ple• or aonetar.r policy a• aa:r be tentat.ivel.7 eet. 

tort.h at. t.hle t1ae. In t.h11 lp1r1t I re1pecttllll7 re­

que•t h1a to atud;r again ~ previoul pre1ent.ation. 
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AaNelador Bllll1t.t then made the tollowln& sucaeeti on. 

Re aaid, 1 But may I make the auase•tion, that it :rou •end 

thea a note like that, 1t 1 s soins to eiapl:r make thea teal 

'Oh, God! Th11 il hopeleu and there ie notl!.1ng E<t. all that 

we can do. 1 It .. ema to ae ther e 1B a lot 1n there that 

is neceasar,y to ea:r , especiall.7 reterrln& to yo11r prev1olll 

note and,aoat eapeciall;r, pointing out you want tigllral, 

but you could pertect.)J eaail;r take certain pa.rasraphl or 

t.hia note and aq that these parasraphe we are rea4,r to 

subacribe to, provided the rate• are tilted, In that cau 

you give them something concrete to go on, whereae here 

you are pllrel;r negative. It aeeiiiB to me that a Government 

1n the desperate case t.nat. they are, that it t.he:r have 

eometning concrete - that. you are ready to a ccept it the 

rate ie aet. -- ia much leu aot to loee it• head and thlnlt 

itaelt hopeleaa. You think you could take certain para-

graph• and aentencea out or that. and put the• t.osetner and 

make an acceptable one. 1 

Feia, however, said, 1 I think we are &ivins them aa 

.uoh poaitive oaat.e aa poeeible. Our poa1t.ive element 

is in the previoue COIIIIIIlDication. • Bulllt.t. then laid, 

'There are certain tn1D&• 1n here which would make a 

C pertectl;r proper asreement.. • Raa• aaid, '!he prertolll 

note pve thea a euueetion or a note troa ollr point ot 

view, 1 

Oliphant. expree .. d hi• opinion ae tollon: '!hq 
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atarted out by BU&S .. t1n& t.b.at we have contact. And t.hq 

haYe that. we ooae baolt wtt.h the auu .. uon ot a Jo1Dt. 

state-nt.. !hey eq, A11 r1&ht.; we w1ll worlt Cl1 that. 

Now, we eublll1 t. you 4ra1't. of a Jo1Dt et.ateaent and t.he,r 

suageeted f1xed rat1oe. It you el1a1nete the UDfDD\UDate 

l&nguage w1th reterenoee to the gold standard and to the 

yard et1olt, they haYe adopted our pos1t1on. And I t h1nlt 

you can lll&lte t he torm purel)' unobJ eot1onable . • 

Fe1e ea1d, 1 I th1nlt 1t 1 s the better W81 to handle 1t.• 

Taylor sa1d, 1 I haYe another teel1D&. We haYe been t1ret 

1n nery tae. I t.h1nlt th18 1s the tae tor ue to be 

second 1D, but 1nd1oate that there are certain potat.e which 

have been ra1eed, both as to fora, wh1oh w111 require con­

siderable etuO¥ and 1n the meant1ae rater epeo1tioall7 to 

our or1g1nal message and note the absence ~t any epeoitio 

formula tor rate.• HK,Jr. however, eaid, 11h)' should we 

be second to England. Maybe Lelth-Roee w111 anawer 1t 

tonight. • Taylor ea1d, 1 In the t1ret place, they can ' t 

take any aot1on without calling a quorua. 1 Haas ea1d, 

1 The Brltleh can solve some ot our d1tt1oult1ea.• 

HK,Jr. said, 'In the conversat ion I have had with the 

President on th1e t h1ng, he eeems to be very anxious to aake 

an answer on t hle and not let the night pase without answer­

ing this . He wante very definitely to g1ve the 1apreeeion 

to the French that we are there JUBt ae quiclt as we can be 

and I don ' t see any particular adYantage not to conti nue that 

policy. • Taylor said, 1 It we do tb.at, we have t o do some­

tblllg extremely tnocuoue or bat them in tbe nose. • 

Fe1s ea1d, ' I thlnlt your susgeetion would lose t1me .• 

To the Secretary he said, 1 1hat lt~nd ot telephone conversa­

t i on did you have with Cochran?• The Secretary answered, 

'Excellent. • Feis ea1d , 1 I wae Juet wondering it this 

wasn't something that c ould be done over the t elephone . • 

Bullitt remarked, 'Everybody hae tble code 1n the 

worl d . The Bri tish have 1t Jus t ae soon as 1t 1• eent 

and the Fra:h haYe 1t. Don't be under an 1llue1on that 

codes troa Parle are conf1dent1al. Your telephone oon­

vereat1on alght be piolted up by epeoulatore, but th1e would 

be eeoure. • 

HK,Jr. eaid, •I wae Juet wondering 1f over the t elephone 

I would pera1 t. Cochran to wallt 1n t here and to eay that IIQ' 
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Government hae not. had t.1ae to real}¥ ela.'!"ltJ t.he pointe 

ot Yin on t.h11 ctran., but. in reeponee to .Jour requeet 

tor urgeno,r, the Seoreter,y &a•• .. eoae 1nd1oat.1one of 

1t1a f1ret. Upr111ion - and let. h1a -.roh in there w1t.h 

the 1nd1oat.1on of our f1ret. t.preee1on.• 

)fr. Wlt1 te la.1d, 1 'rh17 Will COIN back w1 t.h 10111t.lt1JI& 

and correct eo.e of t.he t.h1nae .JOu obJect to and 10111 of 

the sentence we et1ll obJect to w1ll still be 1n there 

and we will again be put 1n t.he poa1t1on of obJect.in&, 

wnereas if we start ott with a liet. of obJectione t.he7 

will have it before them in writ1Dg, Jsat aa we want it. 

in wr1t1Dg, and I tl11.nk t 11e7 would very well want to know 

what. wee obJeoted to.• 

HK,Jr. said , • I wouldn 1 t want to rielt th1e on t.he 

telephone. It's toogreat a reepon81b1l1ty. !he t.h1n& 

I am t.alkln& lbout b thh: it loolte to me aa t.houelL 

th1a 18 aomet.h1Dg l1lte an arch1t.ect. draw1na thl plana 

of a houae and hie client. won 1 t t. ell h1a how 1111011 he ie 

go1na to epend. If WI ltnn how lllloh t.he,y were go1na t.o 

devalue, I t.h1nlt we co~ get. a Joint et.ateaent. yery 

qll1cltl¥. But a a long ae we don't ltnow, I th1nlt all t.allte 

about. t.he statement are uaeleae.• 

Bull1tt remarked, 1.0bvi oue}¥ Yital t.o know tllat. . • 

HW,Jr. then ea1d, 1 '1hat I feel lilte N..YiDS t.on1ght. 

would be to aa;r to Cochran th1a: I euggeat. t.bat. the 

French Oovernaent read our note yery careful}¥ beoauee 

we haYe et.ated our ideaa in that note Juet ae carefull.Y 

•• we ltnow how UP to the point that t.he,y tell ua how 

11111oh they will devalue. Then I can go on and aa;r 

tor h1a to let. thea ltnow how auoh 4ieappo1nt.ed I aa 

that they twice brina UP queetion ot gold etandard. 1 

Bll1li t. t' • reac t1on to t.1t11 wae: 1 I th1nlt 1t .JOU 

want to be helpful, it would be valuable to ea;r that 

for reaeone eet forth i n our note, WI cannot proceed 

until we ltnow how auoh the.Y are &Oina to devalue and 

the on}¥ paeeagee 1n the1r note which ~e ar e prepared 

to accept. aa of tonight. are the followina, end then 

g1ve eomet.hina concrete. 1 

Haae eaid , 'Another wa;r -:;t followina the l.abaaaa­

dor'• euggeat.1on 1a to repeat. oure, put.t1Q& 1D wbat. 
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part.a ot the1re we oan do and eencUn& lt baolt. • 

.Aabaeaador BulUtt a44ed, 1 '1ben people are haraeee4 

•• t.hq are 111 J'ranoe t.odq and reallJ' worrle4, t.he OlllJ' 

thin& on Ood • 1 eartll they want 11 ea.ethlJI& oonoret.e. • 

Haae 1 turt.her eusaeetlon ••• 'I 

make it. clear 1011 are not. bar&ain1JI&. 

aame ttU.ns baclt each t.llll. • 

t.hlllk WI lhOill.d 
Jut repeat the 

llr. Bull1tt. ea1d, 1 We are ut.r•elJ' aat1efied with 

t.he way the world ie running; that t.h e United Bt.atea il 

1n a lovely position.• 

Feie replied, 10n one point. -- on t wo pointe, we 

are not. 1n a lovelJ' poeition. We are l ntareated 1n 

bringing t his t hill6 ott aucceeetullJ', because 1t t.hq 

don't devalue eucceeetullJ' t.he7 wil l have to control 

exchange and tllat mean• controlling trade and that aeane 

taking more or lees t.he Geraan llne ~~qbe t.o aome extent.; 

eecondly, lt the1 don't pull devaluation ott euooeeatull1, 

the British JaaY SO down unlell there 11 IOIIIe IUoA &aree­

ment. aa this and it the British so down aubstant.ially 

then we are faced wlt.h t.he whole problem of the aterlin& 

rate.• 

Bull1tt added, 'Then t here 11 the furt.har thing -­

that if t.hey don 1 t pull lt ott, the7 are llltelJ' t.o have 

eoonomlo ohaoe; that the1 will have ehoot.lng around l!ar11. 1 

The Secretary then said t.o t.he group: 1 I aa soln& 

to do lt. t.he W83 I t eel. • He then proceeded t.o diot.ate 

the 1111terial which begina on pase 14 of tnie report.. 
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SECOND DRAFT or REPLI TO COCHRAN 
DICTATED BY THE SECRETARY 

:?02 

For 70ur 1ntor•tion, rq t1.rat reaction on rea41D& 
the French note ie a rat.her hopele .. one, but reaU&iD& 
the eeriouaneee ct the eituation we do not want to leaYe 
a atone unturne4 to brtn& about coop~~atiYe aotlon between 
England, France and ouraelYea. 

On re-readin& our note ot September g and a paraphraee 
ot the Brltlah note turnlehed ue by Mr. Mallet, it eeeme 
to me that the Britieh Government and ourselves are pratt)" 
much in general agreement, This tact bas aYi4ently not 
registered with the Frenoh. 

It goee wlthout saying that we can not enter into 
&D7 agreement which will de!1n1tel)" tle our banda or 
which loolte forward to a return to the gold etandard. 
fe are prepared and b&Ye the aeane to lin up to a 
monetary agreement. Untort.unatel.y tor the French, the,y 
do not have t he eame stability or wherewithal tbat we han 
at thie time. Therefore, we are naturally reluctant to 
enter i nto a fir~ contract at this time. I also appreci­
ate that the French have a different audience to cater to 
than we do, but on the other hand, it we are soina to 
e1gn a jo1Jlt note we must malta it acceptable to the 
people 1n all three countriee. 

The tollowlng declaration baeed on the French, Englieh 
and our own note would be acceptable to ue: 

(At t hie point, HK,Jr. suggested that Dr. Feie dictate 
t he balance ot the message.) 

Dr. Feie dictating: 

The f ollowing ~· ot the Franoh note appear to ue 
to be acceptable elements in a Joint etatement with minor 
changes in phraeeology. 

Nllllbered eection one, except tor the cloelng linea 
reading •tne final objective balns the complete return 
to the international gold atandard when the c~nditiona 
neceeear.r are tullY reali&ed;" in tnat connection I refer 
again to mY comment in m7 previoua communication. 

Aabaaeador Bullitt interrupted here to eay: "Tnie ie 
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eo•t.A1Jia U&t. ahollld be dODe - Wlleoa 1D Parle. It 

you are 4eal1D& wlt.ll t.~ Ooni'DIIeDt. aad are \1'7111& t.o wrlt.e 

s011e eon. of ua acrewrt. aDd ~ are t.J71JI& t.o wrlt.e a 

.. ote t.o :rovr OoY~t. Ul4 ~ eq 1 Ie t.Ala &OlD& t.o 

be aooept.able t.o :rour OoYernaaat., ':rou oua eq ;rea. • 

Re8WI1D& hie 41ot.at.1on, Dr. Fda llnld: 

8eot.10D l5. Aae••1 ns 1D th1a eeot.10D t.bat. the apeo1t1o 

adJuat.ment of t.ll.e Frenoll. ourrenc,y 1e aent.loned, the lat.wr 

part. of the eeot.lon begtnntq '!he OoYernaentl of the Olllt.ed 

Statu and of Great Brit.a1D aeeure lt of their oloee oollabo­

ratlon, et.o . 1 le aooept.able . 

At. this point. the 8eoret.ar;r lett. the rooa t.o telephone 

t.o the Preaident.. 

Dr. Fele ru1111ed 41ot.at1q: 

Seot.lon '· Oait.t.1Df the retarenoe t.o t.he gold et.a!!dard, 

which reada •• toll-•: 1D ordar t.o reach the f1Dal obJeot. 

which ooneiete of the ooaplete return t.o t.he 1Dt.ernational 

gold standard. • 

! heae eleaent.e of the et.ateaent would , 1n m;y Judaaent., 

obYi oual.7 be eqppleaent.at.ion traa the et.at.eMnt.. 

Dr. rei• concluded dict.a t ina. 

Ambaeeadar Bull1t.t asked, 'Is Ed W1leon t.horouglllJ' 

faa111ar with what. 1s aoln& on? Does he talk t.o t.he .. 

people? Does he ~ enougll of the A.aerlcaa po1Dt of 

Yiew?1 reie answered, 1 !ll.e;r understand t.he Amerlcaa 

po1Dt. of Yiew. !he;r caa tell where t..lle;r CaD &1•• and 

can't..• !he A.abaeeador eald, 'I quite ear••• on ;rour 

final neaot.1at.ione. But. t.he;r cm tell t.he French why 

euoll. t.h.in&e are t.ot.all7 s...po881ble. 1 Fele eald, 1 Cooll.raD 

can do t.llAt prat.Q" auoll.. • !he Ambassador then said, 'If 

;rou had a aan 1D there llke Wlleon, 1Det.ead of Oooll.ran, 

lle would ba't'e said, lhst a bout. rates?. 1 

!!I.e Secretary returned to the rooa att.er t.antns to 

t.ll.e President. IIM,Jr. said, 1!o paraphrase what. the 

President. eald, 1 It. 'e terrible! It. &1••• ae a pa1n! ' 

In the tlrat place, aa a d1pl011&t.1o be&1DD1D&, he eald, 

1!h1e 1e 1D effect. a treat.;r . 1 He t.ntnh aaoll. OoYernaant. 

would start. ott like t.ll1e: '!lle United St.at.ae Oo't'ernaent. 

~03 
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a1't.er OOJUIUltat.1oa wUJl Great. Brita1n ud Fruoe deolarea 

t.ut. it. ia azur.ioua t.o aate&U&I'd peaoe, ' et.o. leot.iOD t.wo --

no Ull:e. He part.iolllAr).z dialluQ. '•xt•a• atabill'-f ' . 

'l'lle laet. of 8eot.1on t.wo - - cold at.a""ar4 -- 80!! w1t.ll a 

verJ loud voioe; aoUD4ed l~ OuaA! UDder Beot.lon \bree, 

ParaarePA t.llree, where lt. aqa 1 worl~ prloea• -- WIIJ don't. 

t.he;y 1~ 8oaet.hlD& about. aalDt.ID&IIOe ot prloe level• wit.Aln 

eaoh oount.J77 'lhe Beot.lon tour, par-araph one, wllere lt. 

epeak8 ot 1banll:e ot l88ue'. He 01'088ed tout. out.. .AplD 

they 8pealt or aaxi- 8tabllit.;y. Out.! 'In order t.o re&Oh 

the t1Dal obJeot. whicll con8ilt.e ot t.lle coaplet.e ret.urn t.o 

the international &old lt.AD4a1'4' -- out.! out.!• 

Bullit.t. reaarll:ed, 1 It Wil8on and Cochran are convereant. 

witll t.h11 count.%7 11 po1nt ot view, let. them tell lpeo1tical1J 

what 1e the obJection ot th18 oountrJ and how tlley can aall:e 

it. acceptable, unlell you want. to 8end tllem a t.ele&raa in­

etruct.in& t.llem how it 8hould be.• 

'l'he Seoret.·.uo;y 1 e reeponee wae, 1 I don't. !mow 1f1l8on. 

Cochran we b.ave worked with verJ, vllrJ cloeel;y and I t.h1DII: 

he underatandl pretty well. 1 

Fei8 ea1d, 'I have never known a better man 1n our 

service than Wileon, but. I do not aee, nevarthelele, how 

he could operate without. adequate inetruct.ion trom th18 

countey. • 

Bull1tt 8aid, •suppoee he had tor h1e cont1dent1al 

information, and to operate troa, a draft that had been 

worked up by th1e &roup. • 

HII,J'r. expre81e4 h1e opinion ae tollowl: 1 '1'.11.1 onl;y 

way we can &at an;ywllere on a aonet.ar.r conterenoe ie tor 

thea to eend 8oaeone t.o th11 countey where I can &o over 

an,y tae and d18cull it. with the Prealdent, and unleee 

they eend eomebod,y OTer, I tb.inll: you can write not.ee to 

each other until I &row wh1ekere.• Bullitt. e&1d, •!b.e 

d1tt2.cult.y il 1t 18 chan&lng trom day t.o day tor them to 

send anybody over here.• 

Aabaelador Bull1tt then lua&elted: 1 I 8USSeet. you 

eend word to Cocb.ran eometb.1n& alon& th18 llDII: Your 

cable 884, torwa.rdl.n& ua En&l11h t.ruel&t1on ot Frenoh 

propoaed note 111 Ter:r d1eappo1nt.1n&, 10 -oh 10 tbat. it. 

11 alaolt 1apole1ble tor ae to maJte euageet.1onl &I t.o 
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how to ch&nae 1t. However, we are &1ving it Ver'7 oare­

tul.etud3 and ooneideretion. !he crux of th1e whole 

eituation 1e how auoh do the rrenoh intend to devalue. 

I eua&eet that you t:ey and find t.h1e out. Ollce we mow 

thie figure, the drattln& ot a declaration would ba 

greatl)' et.pl1tied. 1 

fhe Se.,.'3t&Z')' then ulted ••baee&dor Bull1tt it he 

did not care t.o dictate the draft ot a repl1 t.o the 

French note. 

Ambassador Bullitt dictating: 

Your 884, September 17, 0: 35 pm. 'l'he French draft 

ot a proposed Joint note 18 1n aan,y reepecta very diaap­

po1nt1ng, For example, reterencea to return to the gold 

standard would have to be el1a1nated and II&D1 other 

changes would have to be aade.Betore &n1 declaration 

ot &n1 lt1nd can be lll&de, thil Government muet have a 

definite at.atement trom the Frenoh Government with reapect 

to the percentase ot currency real1anment contemplated, 

Please attempt to obtain such a atateaent at once troa 

the French Governaent. t'e ehall, 1n the aeanwh1le, 

formulate our obJ ectiona to the French note and our sus­

gee tiona tor a declaration which in our opinion ahould 

not be a Joint declaration, but a Bimultaneoua one aub­

stantiall)' identical and made by the Governments of the 

United Statee, France and Greet Britain, If the French 

Governaent carea t.o give ua a definite etateiiiBnt of the 

percentage of currency realignment oontemplat ed, we will 

proceed with an ex-1nation ot the euggeated text tor the 

purpose ot malting neoesaary elllllinationa and adding the 

required new material, 

The Ambassador concluded dictating hia draft. 

He said, •one idea - - we are in a position where 

we hold th11'l81 vel')' muoh in hand and we have 10he re­

sources to handle it. I remember over here when we 

were 1Dcl1ne4 to stabilize, in Jla.Y ot ~~. in fact 

offered to the French and Bri t1ah; that it na the 

French who retuaed; that the dollar was fluctuating and 

eo wae the pound; whereaa the franc waa atable and the)' 

had reaourcee t.o do it forever. '!'heir aituat1on wae 

ao pertect that they would never have to put up JDOn&)' 

for a stabilization tund, which wae what th1e Government 

~OS 
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propo .. c1. It. -• aot.ual.l.J the rrenoh Qovenaent. whioh 
t.urnecl clown at.abU1z.at.1on 1n llq, lQ~, ancl than thq 
at.art.ecl ourdn& at. 118 ter retue1a& 1t. t.wo aont.ha J.at.er. • 

re1a ea1d, •on the ot.her band, we haTe Ter:J areat. 
1nt.ereet. 1n hav1n& th1a oount.r:J part.io1pat.e aa a worlcl 
move. Immediate eoonoa1o etteota 1n thia oount.r:J; 
amount ot 1noreaaed at.anc11n& p1nec1 by t.be Blllll aovern­
ment --allot thoae &iYB ua a ver:J real tntereet.• 
HM,Jr. aareed, aay1n&, 1 All true.• 

308 

Jl'eia alae aa1d, 1 It you can reach an agreement., fOil 
will aet a amaller percent&6e ot devaluation than fOil 
would otherwise. Since that. 1• eo, I .. at.Ul tor t.ek\!11 
a line ot a Teey poe1tiYe ettori.. We want to ao alon& 
without. y1eld1ng on tb1n&l on wb1cb we Just can ' t. field. 

1 

'l'be meet in& then adJourned and no replY -• eent 
t his evenin& to Cochran. 
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A\t•al!ec\ S.e a pM\odaUc aaw of a Nen.l. \u oJanaolocr, •­
parel lD \llie Jlt.•S..S.oL De I.DtonaUoD \benoD, olloft lD .ab+'•• 
t om. 1e 1D\u4M \o pNHD\ 0a\ a &]eve• a OOIII'rebeuln pt.ani'O ot 
\be Nen.l. \u .,..,. ae of 1131 u4 nab. nbHC(DftD\ o!wtrp• \Mn\o 
ae "" ..U liJ \M ~·~ ellftC\ecl H'f e laft \ o 4&\e. 

De \a oJanaoloG' wUl ,.no ae a 4D1ak 111e\or1aal ret~ 1D 
1neurcee Wbere 1\ 1a 4eeift4 \ o 4ehral.110 ,.., aan~• baft 
occvre4 wl\h .,....,, \o eaah \ax u4, lD e441Uoa, wlU lie foal 
ul,phl 1D e'dDC ah co.-neone or lD 4e\n•ID'DC ~ \uee ""'" 
repealecl u4 Wbe\ - \uee were yo.\ I.JI\ o eftec\, 
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Sltpte.ber 17, 1936 

Present at a aeetinc i n the Secretary ;'9 ott1ce tod 
were llr. Gill, llr. Bell and llr. llcReynolds. &7 

llr. Bell and llr. Gill presented the following solution 
for the approval or proJects 1n excess or class1t1cation 
11111 tat1ons: 

• In order to avoid proJects being lett 
uncoapleted in whole, or in useful part 
when fund s are exhausted, both the Worlt; 
Progress Administration and the TreasUl~ 
will, when obligations in any Act limitations 
reach, say , 8~ of the limitation, issue ap­
propriate orders to the states to the effect 
that no fUrther proJects in that particular 
limitation may be started and that those 1n 
operation in the limitation must be tapered 
oft to insure completion in whole, or in use­
ful part , by the t~J.me the remainder of the 
Act limitation is exhausted . " 

After HW,Jr. read the above, his remark was "Which 
means what?" Bell said, ~ou are controlling it by obli­
gations, and expendi tures will always be less than obliga­
tions . " llcReynolds explained, "You are proposing merely 
t o limit the obligations that can be incurred to 8~ ot 
the authorized amount of the expenditures." Hli,Jr. then 
sa1d, "I do not get it. " 

Bell gave the following explanation. Be said, •Taka 
the Women' s Projects, on which we are up t o the limit or 
i 85, 000, 000 . That can be increased by 15~, equalling 
~98 ,000,000. That amount can be expended under that limit . 
Suppose the President approves projects aggregating $150,­
ooo,ooo. When the obliglltion i s incurred by the State 
Administrators tor t his class of pro j ect s aggre~~~1ng 8~ 
of the $98 , 000, 000, or approximately $78, 000, 000, then noti­
fication will go to the Works Progress Administrat i on St ate 
Administrators and the Treasury State Accounts Offices that 
all projects under this limitation w.tll be wound up within 
the balance or the funds available." 

HW, Jl' . 
of Congress 
000. Your 

then said · "The Women ' s Proj':lcts under ~e Act 
is $85 , 000, 000, increased by 15~ equals ~98 •000-
tbought i s that Hopkins ' organization can 
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315 .. 
authorize proJects up to llso,ooo,ooo but when t._ obli­
gations incurred equal ~ ot the lWtatioa of t98 ooo 
000, which 11 t78,000,0001_ then orders will go out {0 ,t;p, 
It will neTer workl" Be1l 1s response to this was •It 
will have to wlrk. • ' 

Continuing, the Secretary aaid, "low lookl !be 
system that you people aet up was that before they could 
start a project they would have to earaark 100 cents oa 
the dollar. That worked. Then cue the middle of JUDe. 
We made a deal with th-e. that we could cancel that thiDg, 

in order that they stay within certain appropriations . 
They lived up to that. We came out of this on July 1 
$1,300,000,000 to the good . Now, they not only will not 
set up the money, but they are going t o obligate money 
that we have not got. I mean, rather, approve projects 
tor money that we have not got . The big difference be­
twGen what we are talking about now and last June is that 
wo had all this "velvet• t hen. 

"Now you are talking about getting the President to 
put his s ignature -- authorizing projects in excess of 
money which Congress has given. I sa:t that the President 
should not do it. Your method of working is wrong." 

Gill asked, "What would you suggest?" and HY, Jr. re­
plied, "That is not ~ job . I w1ll not let the President 
put his signature authorizing pro jects far in excess of 
money that he has. I will never forget when I was in the 
Treasury only three weeks I discovered that the previous 
people misled him, to the tune of $3,000 , 000,000." 

Kr Gill protested saying "This does not do 1t , »r . 
Secreta;y." Kr . Korg~thau' s answer was, "It is illegal 
and he would be breaking his oath. It is just exactly 
as though I had $1,000 and I say to my children, •I am 
giving you each a check for $500 to go to &!rope . Now, 
of course it is $1,500 but I want you to know that I do 
not expect you to spend it, because I only have $lt~oo ;nt 
the bank. I hope to have another $500 1n 

1 
six mon s , u 

in the meantime I want you to get started . 
id "I .... that there is nothing 

Continuing, BK,Jr • sa • s...., but our 11etbod of 
wrong w1.th the Budget nor th~~r;~:~~t d/ it until I 
operating. I will not e 
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have torcetully broucht it to his attention After that, 
if he wants to do it, that is up to him.• • 

Bell disagreed. He said, •I cannot say that he is 
breaking the law.• HlliJr. answered, "He is breakin8 tb 
spirit or the law.• Be l said, •He goes through two ope~a­
tions . He approves pro~ects and then be allocates so 
much aoney.• Hll,Jr. said, "Maybe ~ upbringing is all 
wrong . Maybe I do not understand finance, but the Presi­
dent put me here tor a reason. The Treasury was in bad 
shape when I came here. No one will ever know what bard­
ships I went through. " 

"Let 1 s say that the President is defeated and Landon 
comes in and he finds authorizations for projects of 
e500 , 000 , 000 1n excess ot the $11 425,000, 000. Is be 
going to take this explanation?• Gill said, "He does not 
authorize. He approves.• 

Resuming his remarks the Secretary said, "The situ­
ation was different in June. Yle had the monq . We now 
have not got the money and, I repeat, we have $1, 425 , 000,000 
and they a.re asking him to approve up to $2,000, 000, 000 and 
then stop it. It is not fair to the President to put him 
in that position. I think it is up to Hopkins to be here 
and work out a way how to take care of the unemployed. 
This is his job. Let him run it . My job is to see that 
the President does ~ot put himself in a hole financially." 

To Mr . Gill the Secretary said, "You should not have 
to take the heat on this. I don ' t want t o put you 1n 
that positi on. Let Hopkins take it . It is not fair to 
put you up against him. Hopkins is responsible for spend­
ing this coney . It he were sick now, as he was in June 
and July I would not expect him to come back and see this 
t hing t~ough, but he is out making speeches and i t he is 
well enough to do that he ought to be here to take care of 
this problea himself. This is not your plan. It is 

Hopkins' plan. " 
Gill, however, replied, •No, it is not Mr. Hopki~s' 

plan . It is the best plan we were able to work out w.th 
the General Accounting Office. They wanted it their way· 
We do not like this approval of pro~ects 1n ~f~~ss.~fd you 

;;:~t~~~o~~·;ake~hf; ·u~h!~t~n~~!r~~n~;a~Accounting Office?• 
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Jlr. Gill answered, •.U.Ost eYeey dq for a year and a balt. • 

Again addressing Mr. Gill, the Secretary said •I don't 
want you t o r epeat t his, but the Presi dent asked m: t o 
straightc out Wallace' s soil conservation checks with the 
General Accounting Offi ce and I did, and they said 1t could 
not be done and I showed t hem that it could be done.• 

Gi ll said to the Secr etary, •The t roubl e has been with 
l.tcCarl. Jlr. Hopkins would come to a perfect agreement with 
him; t hen come back to the office to t ry to work i t out 
only t o f ind that Gener al Accounting stopped 1t." 

317 
K 

At t his point , BK,Jr . inqui red of Mr. Gill, "What would 
you want f r om McCarl ' s office?" Gill answer ed, 1n substance, 
At present we ar e having spectfic allotments made for each 
separate pro ject authori zed within a State . 

llr. llorgenthau asked, in substance, Why couldn' t we 
get the Comptrol ler Gener al to consent to a blanket allot­
ment for a State f or all projects within a specific classi­
fication . Why don ' t we t ry t o get the General Accounting 
Office to say tha~ you can give a lump sum to a St ate and 
then let t he State deci de wbere the need is the greatest? 
Then this thing we are t al king about would disappear . 

Then the Secret ary added, "To show you that I am not 
t rying to keep you from spending money , we will try to see 
whether we can get this for you immediatelY . If you got 
that , it would solve everythi ng." Gill's comment was, 
"Very close to that plan . " 

IDI, Jr . said, "Let us tell the General Accounting Office 
that we wi l l have to do this or you will have to do something 
i llegal We will go to the bat f or you on this, but I do 
not want t o put t he Presi dent 1n the position t hat you sug-

gested ." 
Gill was very pleased . Be said, "This is fine l" 

HU Jr said •This 1:> something that I want and someth~g 
th~t you w~t." Gill added, "This is grand! I : ant 

0 

go back to ray office and put it down on one page. 

llr McReynolds then said, "I do not understand 
the int;rnal details in respect to State operations 
before I could a rgue I would have to have some more 

planation.• 

all 
and 
ex-
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!be croaP departed. ID a fw mmatea the S.Cret&I'J 

callell llr. Bell on the telephoae 1114 the tolloriq 1a a 
record of their conYersat10Da 

HJi jr a 
D. W. 
Belli 

f!Kjr l 

B: 

m.tJ r : 

B: 

l:!l!Jr: 

B: 

Blljr: 

B: 

Hloljr : 

B: 

HJ.t jr: 

B: 

ID&jr' 

B: 

IDIJr: 

Dan? -

Yes 

It we should be succeutul in getting this thin& 
through then I'd want to go back to the old 
systea of making each State Adainistrator sign 
that piece of paper in which he assumes responsi­
bility for completing the project, the way you 
showed me in that one for the District. 

That certificate? 

Yes - I'd insist on that. 

Yes, I think there are other pr otections Y0,!-1 1Ve 
got to have too -

Well, you most likely will think of that . But, 
then certainly the State Administrator will have 
to hold him responsible -

Yes 

- that the project should be completed. 

Yes 

.3ee? 

Yes - all right. 

I mean, !h!! I would insist on. 

All right. 
And you most likely can think of some more, what? 

Well I think we 've got to bave something like 
this' eighty per cont, even on guilds. 

Well, ~thing else you want to chuck 1n there, 
but this 
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BJijra 

Bt 

BJijr I · 

B: 

BJijr : 

8 : 

!Dljr : 

B: 

M tolala 1a 11aat ._,, .... bee •aJdnc tor a 
J..-1 \S..• J'OG b wt 

• 
Well• I 41da1t hair lt, Bat certainlJ ~­
~ can't Ill)' that the State ldw1nt..atrator 
can't sicn a certificate 1n wbich he as.u.es 
respcmaib1litJ to c011plete the thins, because 
if he doesn't c011pleta it it's because he's 
sh1ft.cl the aon.,. to soaeth1nc else. 

Yes 

'lhat? 

Yes 

Isn't that true? 

Yes - All right, well we'll work out someth1DI• 
We've got to have some protection in there. 

Well, I'll leave that to your good Judpent. 

All right, goodbfe. 
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Blljr 1 
D. W. 
Bell: 

H}ljr: 

B: 

IDi jr: 

B: 

HNjr: 

B: 

Hl4 jr: 

B: 

E!ll jr : 

B: 

IDijr : 

B: 

IDijr : 

B: 

Blljr: 

B: 

Q i:DlJr 1 

~ 
Bept.UV 11, 1936 
lOalJ a. •· 

.,.. -
Iea 

It we should be aucceutul in gettinl thla thi%11 
throu&h than I'd wnt to go baclt to the old qat• 
ot malting each State Adllinistrator sign that piece 
ot paper in which he auUIIea reaponaibility tor COII­
pleting the project, the way you showed me in that 
one tor the District. 

That certificate? 

Yes - I ' d insist on that. 

Yes, I think there ere other protections you' ve got 
to have too, -

Well, you most 111tely will thlnk of that. But, then 
certainly the State Adllinistrator will have to hold 
him responsible -

Yes 

- that the project should be completed . 

Yes 

See? 

Yes - all right . 

I aean, that I would insist on. 

All right. 
And you most likely can think of some more, 'llhat? 

Well, I think we've got to have somet hing like this 
eightY per cent, even on guilds. 

321 

Well, anything els e you want to chuck in there, but 

this 
But t his is what they've been asking for a long u .. , 
you know? 

I didn't knoW it. But certainlY then tb81 
::;~~ say that t.be State AdAinistrator can't sip a 
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B: 

HJ.Ijr: 

B: 

HJ.Ijr : 

B: 

!Dljr: 

B: 

tea 

What? 

tea 

Ian' t that true? 

t ea - All right , well we ' ll work out sa.eth1ns. 
We've sot to have some protection 1n there. 

Well , I'll leave that to your good Judgment . 

All r i ght, goodbye . 

322 
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Operator I 

ffilJr: 

0!11:\'('atorl 

IUI;)rs 

0 

Joe 
Davies: 

B!A jr: 

D: 

llliJr: 

0: 

HUjr: 

D: 

Hlljr : 

D: 

Hlljr: 

D: 

IDi j r: 

D: 

Hloljr: 

D: 

Hlljr: 

D: 

!bar..., 
Bept.UV 17, 1936 
10157 a. • · 

- Wbo oalled you yeaterd~. 

'!bat 1 s all riBbt. 

Bere you are. 

Bello-

323 

Bello, sir, I'd like to apeak to Secretary Korcentbau, 
please. 

You are. 

This is Joe;Dartes. 

Row do you do? 

Bow are you? 

Fine 
About - a number or months ago I had occasion to 
talk with the Boss and I spoke to him about Reds Condon -

Yes 
- whoa I )'.ave known ror a good many years and his 
wife Evelyn, and who have been such splendid people -

Yes 

.And such splendid help. 

Yes 
.And I spoke - I tried to get you on t he phone at that 
time but you were out 

Oh yes 
That is, I couldn • t contact you and I happened to be 
called in and I spoke to him 1n connection with the 
Board or Tax Appeals . 

Right 
And I k:nO-..,•hat Condon 1S a .an or ability and aood Judpe~ and I suggested that I thOught he'd 
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l!lljr : 

D: 

!Uij r: 

D: 

Inl jr : 

D: 

HJ,\jr: 

D: 

HIJjr: 

D: 

IDljr: 

D: 

H!.l jr : 

D: 

Ellol jr : 

i) : 

-2-

W anilable tOll' tile loud or tax AppM.la. 

Wall-

ADd the Bou said at that ti11e, 'Well' be said 
'I tell you, Jo~t', be add •I think 4at Boa d' 
closed, but', liS said, 'I know the Condons ' ~ 
he said- be said you were asked that bis'record 
be looked up and h e said, 'I'll speak to a-­
about it' - • 

Yes 

1 - perhaps we can do so11eth1Dg for hill' . 
He did speak to ae. 

I see. Well, the only point is, Henry, - I reel 
this way about it, I don't think any aan should 
ask tor the position because of political service, 
but I think it the boy ' s record is good -

Yes 

- 'aiXI he deserves r ecognition, I think it 1 s on}¥ fair 
that we should call it to the attention or the men 
who are at the top, like yourself . 

Yes - well, that's all right . And, as I understand 
it, he call ed up the other day 

Yes 
And Mr. Helverin& saw him tor me because he's 1n 
Helvering 1 s Department 

Yes 

324 

As I understand it there is no vacancy now until 

t hirty-eight. 
Well be was speaking - I - the Boss thought perhaps 
that'his record might - if you ' d - if his record 
was called to your attention you might look intoritd 
and see whether there would be any possibility o • -
vancement tor h1ID where he is . 

Well 
Th 're ood - th81 're tina young people and' they're 
ha: wor~ers and aabit1ous and I suppo:!I e-r n 
had .ore or less of a bard tl&e tinanc .,. 
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Oz 

HIIJrz 

Oz 

HIIJr z 

0 : 

HllJr : 

0 : 

Hlljr: 

0 : 

HYjrl 

D: 

IDijr : 

o: 

-3-

!:!~ I thtnk be'• a.tt1Aa a "17 rood aala17, I 
b•'• c.tt1Aa tlttr-•lx blmdr.t -· 

tea - Well, I ~uat wanted to call it to :rour at­
tention. 

Oh well, 1 1m glad - I•a glad you have and - aDd -

Yes 

When I see Helvering I'll speak to him about it. 

Te11 ae~ how • s your tine Dad? 

Oh, ·he's simply tine. 

Is your mother well? 

Veey well. 

I wish you'd remember me to them both - they ' re 
veey old friends ot mine. 

I know they are. 

Yes 

I'll certainlY do that. 

All right, old man, thank you. 
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Forbea 
llorpDI 

HliJrr 
Outside 
Operator a 

Forbes 
!.lorganr 

HliJ rr 

14: 

IDIJr: 

M: 

IIKJr: 

.11: 

HMJr: 

»: 
Hlljr: 

M: 

HliJr: 

Ill : 

IDIJr: 

»: 

Yea 

Go ahead now, llorsant~u on the line -
Go ahead Kr. l orsan -

Yea 

Yes 

Yes - hello -

Yes , Forbes 

Yes, Henry 

They said you called me - ? 

No, you called me -

(Laughs) No 

Oh, well, I'm sorry . 

They said they'd called me yesterday and today, 

Well , they must have made a mis take. 

Well -

I'm sorry . 

All right. 

0 . K. 
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Operator I 

Hlljr: 

Operator a 

!Dljrl 

Operator a 

!Dljr: 

Operator: 

!Dljr: 
h. 
Bullitt: 

!Dljr : 

B: 

BJAjr : 

B: 

HKjr: 

B: 

Hlljr 1 

B: 

Wljr: 

B: 

Hlljr 1 

B: 

Hlljra 

Ba 

Kel1o 

Yes 

!hllrn~ 
Septa.ber 17, 1936 
Sa30 p. •· 

I told her to have it on the Diploaatic Cb&ane1 
when I passed the call. 

Ob, well, never mind . Tell Kr. Taylor and Kr 
Loobbead to come in. • • 

Mr. Taylor and Kr. Lochhead? 

Yes 

- Mr. Bullitt is calling you. 

All right. 

Hello, Henry? 

Yu 

Hello - hello? 

327 

Look here, I have just this minute gotten word that 
I shall not be able to have supper, but I can get 
loose by eight-thirty. Is that too l ate for you? 

llo 

Can I come up to your place at eight-thirty? 

Yes - you may r.m into a conference. 

Oh, Godl 
What kind of a conference have you got on? 

Well, this - this note from Paris is on the way. 

Oh, it's coming, is it? 

Yes 
Well, that ' s fine, that's just what I wanted to 
know about. 

Yes 

That's perfect . 

All -

What? 

Regraded Unclassified 



B: 

Rlolj r : 

B: 

Hlljr : 

B: 

!Dljr 1 

B: 

Hlljr : 

B: 

!Dljr: 

B: 

-2-

l !lope ao - aot roar Oc.i.D& but tile n.:Jte. 
Well, 1 111 'be deljpted to ... r ou, BW. 

It will be. Well, the, I'll be up, Bar)', Just 
as quick as I can cet up. I t ' ll probabl.7 be abollt 
elcht-thirtr, see? · 

111 right, I'll e ither be asleep or drunk, one or 
tba other. 

I don't know, that ' s t he way I reel. 

When' s your 

Well, that ' s when - I got - there ' s a Pari s call 
that ' s coming through right now. 

A telephone call? 

Yes 
Well, I ' ll bang up and let you get your business 

And I 'll see you at eight-thirty . 

Fine, t hanks& lot , Henry , goodbye. 

Regraded Unclassified 


	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375
	00376
	00377
	00378
	00379
	00380
	00381
	00382
	00383
	00384
	00385
	00386
	00387
	00388
	00389
	00390
	00391
	00392
	00393
	00394
	00395
	00396
	00397
	00398
	00399
	00400
	00401
	00402
	00403
	00404
	00405
	00406
	00407
	00408
	00409
	00410
	00411
	00412
	00413
	00414
	00415
	00416
	00417
	00418
	00419
	00420
	00421
	00422
	00423
	00424
	00425
	00426
	00427
	00428
	00429
	00430
	00431
	00432
	00433
	00434
	00435
	00436
	00437
	00438
	00439
	00440
	00441
	00442
	00443
	00444
	00445
	00446
	00447
	00448
	00449
	00450
	00451
	00452
	00453
	00454
	00455
	00456
	00457
	00458
	00459
	00460
	00461
	00462
	00463
	00464
	00465
	00466
	00467
	00468
	00469
	00470
	00471
	00472
	00473
	00474
	00475
	00476
	00477
	00478
	00479
	00480
	00481
	00482
	00483
	00484
	00485
	00486
	00487
	00488
	00489
	00490
	00491
	00492
	00493
	00494
	00495
	00496
	00497
	00498
	00499
	00500
	00501
	00502
	00503
	00504
	00505
	00506
	00507
	00508
	00509
	00510
	00511
	00512
	00513
	00514
	00515
	00516
	00517
	00518
	00519
	00520
	00521
	00522
	00523
	00524
	00525
	00526
	00527
	00528
	00529
	00530
	00531
	00532
	00533
	00534
	00535
	00536
	00537
	00538
	00539
	00540
	00541
	00542
	00543
	00544
	00545
	00546
	00547
	00548
	00549
	00550
	00551
	00552
	00553
	00554
	00555
	00556
	00557
	00558
	00559
	00560
	00561
	00562
	00563
	00564
	00565
	00566
	00567
	00568
	00569
	00570
	00571
	00572
	00573
	00574
	00575
	00576
	00577
	00578
	00579
	00580
	00581
	00582
	00583
	00584
	00585
	00586
	00587
	00588
	00589
	00590
	00591
	00592
	00593
	00594
	00595
	00596
	00597
	00598
	00599
	00600
	00601
	00602
	00603
	00604
	00605
	00606
	00607
	00608
	00609
	00610
	00611
	00612
	00613
	00614
	00615
	00616
	00617
	00618
	00619
	00620
	00621
	00622
	00623
	00624
	00625
	00626
	00627
	00628
	00629
	00630
	00631
	00632
	00633
	00634
	00635
	00636
	00637
	00638
	00639
	00640
	00641
	00642
	00643
	00644
	00645
	00646
	00647
	00648
	00649
	00650
	00651
	00652
	00653
	00654
	00655
	00656
	00657
	00658
	00659
	00660
	00661
	00662
	00663
	00664
	00665
	00666
	00667
	00668
	00669
	00670
	00671
	00672
	00673
	00674
	00675
	00676
	00677
	00678
	00679
	00680
	00681
	00682
	00683
	00684
	00685
	00686
	00687
	00688
	00689
	00690
	00691
	00692
	00693
	00694
	00695
	00696
	00697
	00698
	00699
	00700
	00701
	00702
	00703
	00704
	00705
	00706
	00707
	00708
	00709
	00710
	00711
	00712



