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This Official Statement does not constitute an offering of any security other than the original offering of the 
Bonds of the District. No dealer, broker, salesperson or other person has been authorized by the District to give any 
information or to make any representations other than as contained in this Official Statement, and if given or made, 
such other information or representation not so authorized should not be relied upon as having been given or 
authorized by the District.

The issuance and sale of the Bonds have not been registered under the Securities Act of 19SS or the 
Securities Exchange Act of 1934, both as amended, in reliance upon exemptions provided thereunder by Sections 
3(a)2 and 3(a) 12, respectively. This Official Statement does not constitute an offer to sell or a solicitation of an 
offer to buy in any state in which such offer or solicitation is not authorized or in which the person making such 
offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer or 
solicitation.

The information set forth herein, other than that provided by the District, has been obtained from sources 
which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as 
a representation by the District The information and expressions of opinions herein are subject to change without 
notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the District since the date hereof. This Official 
Statement is submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or 
used, in whole or in part, for any other purpose.

When used in this Official Statement and in any continuing disclosure by the District in any press release 
and in any oral statement made with the approval of an authorized officer of the District or any other entity 
described or referenced in this Official Statement, the words or phrases “will likely result,” “are expected to,” “will 
continue,” “is anticipated,” “estimate,” “project,” “forecast,” “expect,” “intend” and similar expressions identify 
“forward looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. Such 
statements are subject to risks and uncertainties that could cause actual results to differ materially from those 
contemplated in such forward-looking statements. Any forecast is subject to such uncertainties. Inevitably, some 
assumptions used to develop the forecasts will not be realized and unanticipated events and circumstances may 
occur. Therefore, there are likely to be differences between forecasts and actual results, and those differences may 
be material.

The Underwriter has provided the following sentence for inclusion in this Official Statement: “The 
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the U nderwriter does not guarantee the accuracy or completeness of such information.”

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT 
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT LEVELS 
ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL 
THE BONDS TO CERTAIN SECURITIES DEALERS AND DEALER BANKS AND BANKS ACTING AS 
AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER 
PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY 
THE UNDERWRITER.

The District maintains a website. However, the information presented on the District’s website is not 
incorporated into this Official Statement by any reference, and should not be relied upon in making investment 
decisions with respect to the Bonds.



$40,000,000
LUCIA MAR UNI FI ED SCHOOL DISTRICT 

(San Luis Obispo County, California) 
Election of 2016General Obligation Bonds, SeriesC

INTRODUCTION

This Official Statement, which includes the cover page, inside cover page and appendices hereto, 
provides information in connection with the sale of the Lucia Mar Unified School District (San Luis 
Obispo County, California) Election of 2016 General Obligation Bonds, Series C (the “Bonds”).

This Introduction is not a summary of this Official Statement. It is only a brief description of and 
guide to, and is qualified by, rrore complete and detailed information contained in the entire Official 
Statement, including the ccver page, inside ccver page and appendices hereto, and the documents 
summarized or described herein. A full review should be made of the entire Official Statement. The 
offering of the Bonds to potential investors is made only by means of the entire Official Statement.

General

The Lucia Mar Unified School District (the “District”) was established as a unified school district 
in 1965, and is located about 15 miles south of the City of San Luis Obispo. The District encompasses 
approximately 550 square miles in San Luis Obispo County (the “County”). The District operates 11 
elementary schools, three middle schools, three high schools, one continuation high school and one adult 
education program, and serves a population of approximately 75,000 residents. For fiscal year 2019-20, 
the District has an average daily attendance (“ADA”) of 9,805 students, and taxable property within the 
District has an assessed valuation of $15,747,346,395.

The District is governed by a seven-member Board of Education (the “Board”). Board members 
serve four-year terms, represent their respective trustee areas, and are elected at-large by voters within the 
District. Elections for positions to the Board are held every two years, alternating between three and four 
available positions. The management and policies of the District are administered by a Superintendent 
appointed by the Board who is responsible for day To-day District operations as well as the supervision of 
the District’s other key personnel.

Andy Stenson is currently the District’s Superintendent. Andy Stenson, the current 
Superintendent of the District, has announced he will resign as Superintendent effective June 30, 2020. 
On May 19, 2020, the Board appointed Paul Fawcett as the successor Superintendent, effective July 1, 
2020. See “LUCIA MAR UNIFIED SCHOOL DISTRICT - Administration” herein.

For more information regarding the District generally, see “DISTRICT FINANCIAL 
INFORMATION” and “LUCIA MAR UNIFIED SCHOOL DISTRICT” herein, and for more information 
regarding the District’s assessed valuation, see “TAX BASE FOR REPAYMENT OF BONDS” herein.

On April 22, 2020, the District extended its previous order to close all schools for the remainder 
of the 2019-20 school year, in order to curb the potential spread of the ncvel coronavirus kncwn as 
COVID-19. The District has implemented distance learning. See “DISTRICT FINANCIAL 
INFORMATION - Outbreak of Disease; Coronavirus” herein. See also “TAX BASE FOR 
REPAYMENT OF BONDS - Assessed Valuations” regarding risks related to outbreaks of disease and 
other factors that may affect the assessed value of property within the District.
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Purposes of the Bonds

The Bonds are being issued by the District to (i) finance the repair, upgrading, acquisition, 
construction and equipping of certain District property and facilities and (ii) pay the costs of issuing the 
Bonds. See “THE BONDS - Application and Investment of Bond Proceeds” and “ESTIMATED 
SOURCES AND USES OF FUNDS” herein.

Authority for I ssuance of the Bonds

The Bonds are issued pursuant to certain previsions of the Government Code and pursuant to a 
resolution adopted by the Board. See “THE BONDS - Authority for I ssuance” herein.

Sources of Payment for the Bonds

The Bonds are general obligations of the District payable solely from ad valorem property taxes 
on all property subject to taxation within the District. The Board of Supervisors of the County is 
empowered and obligated to annually levy ad valorem property taxes on all such property, without 
limitation as to rate or amount, for the payment of principal of and interest on the Bonds when due 
(except certain personal property which is taxable at limited rates). See “THE BONDS - Security and 
Sources of Payment?’ and “TAX BASE FOR REPAYMENT OF BONDS” herein.

Description of the Bonds

Form, Registration and Denomination. The Bonds will be issued in fully registered form only, 
without coupons. The Bonds will be initially registered in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York (the “ DTC”), who will act as securities depository for 
the Bonds. See “THE BONDS - General Provisions” and “THE BONDS - Book-Entry Only System” 
herein. Purchasers of the Bonds (the “Beneficial Owners”) will not receive physical certificates 
representing their interests in the Bonds purchased, but will instead receive credit balances on the books 
of their respective nominees. In the event that the book-entry only system described below is no longer 
used with respect to the Bonds, the Bonds will be registered in accordance with the Resolution (as defined 
herein). See “THE BONDS - Discontinuation of Book-Entry Only System; Registration, Exchange and 
Transfer of B onds” herei n.

So long as Cede & Co. is the registered cwner of the Bonds, as nominee of DTC, references 
herein to the “Owners,” “Bondcwners” or “Holders” of the Bonds (other than under the caption 
“TAX MATTERS” and in APPENDIX A) will mean Cede& Co. and will not mean the Beneficial 
Owners of the B onds.

Denominations. I ndividual purchases of interests in the Bonds will be available to purchasers of 
the Bonds in the denominations of $5,000 principal amount, or any integral multiple thereof.

Redemption. The Bonds are subject to optional and mandatory sinking fund redemption prior to 
their stated maturity dates as further described herein. See “THE BONDS - Redemption” herein.

Payments. The Bonds will be dated as of the date of their initial delivery (the “Date of 
Delivery”). Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on 
each February 1 and August 1, commencing August 1,2020 (each, a “Bond Payment Date”). Principal of 
the Bonds is payable on August 1, in the amounts and years as shewn on the inside cover page hereof. 
Payments of the principal of and interest on the Bonds will be made by U.S. Bank National Association, 
acting as the designated paying agent, bond registrar and transfer agent (the “ Paying Agent”), to DTC for
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subsequent disbursement through DTC Participants (as defined herein) to the Beneficial Owners of the 
Bonds.

Tax Matters

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco, 
California, Bond Counsel, based on existing statutes, regulations, rulings and judicial decisions and 
assuming the accuracy of certain representations and compliance with certain covenants and requirements 
described herein, interest (and original issue discount) on the Bonds is excluded from gross income for 
federal income tax purposes and is not an item of tax preference for purposes of calculating the federal 
alternative minimum tax imposed on individuals. In the further opinion of Bond Counsel, interest (and 
original issue discount) on the Bonds is exempt from State of California (the “State”) personal income 
tax. See “TAX MATTERS” herein.

Offering and Delivery of the Bonds

The Bonds are offered when, as and if issued, subject to approval as to their legality by Bond 
Counsel. It is anticipated that the Bonds in book-entry form will be available for delivery through the 
facilities of DTC in New York, New York, on or about June 11,2020.

Bond Owner’s Risks

The Bonds are general obligations of the District payable solely from the proceeds of ad valorem 
property taxes which may be levied on all property subject to taxation within the District, without 
limitation as to rate or amount (except with respect to certain personal property which is taxable at limited 
rates). For more complete information regarding the District’s financial condition and taxation of 
property within the District, see “TAX BASE FOR REPAYMENT OF BONDS,” “DISTRICT 
FINANCIAL INFORMATION” and “LUCIA MAR UNIFIED SCHOOL DISTRICT” herein.

Continuing Disclosure

The District will covenant for the benefit of the Owners and Beneficial Owners of the Bonds to 
make available certain financial information and operating data relating to the District and to prcvide 
notices of the occurrence of certain listed events, in order to assist the Underwriter in complying with 
Securities and Exchange Commission Rule 15c2-l2(b)(5) (the “Rule”). See “LEGAL MATTERS - 
Continuing Disclosure” herein. The specific nature of the information to be made available and the 
notices of listed events required to be provided are described in APPENDIX C attached hereto.

Forward-Looking Statements

Certain statements included or incorporated by reference in this Official Statement constitute 
“forward-looking statements” within the meaning of the United States Private Securities Litigation 
Reform Act of 1995, Section 21E of the U nited States Securities Exchange Act of 1934, as amended, and 
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally 
identifiable by the terminology used such as “plan,” “expect,” “estimate,” “project,” “intend,” “budget” or 
other similar words. Such forward-1 ooking statements include, but are not limited to, certain statements 
contained in the information regarding the District herein.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED 
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
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PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM 
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY 
SUCH FORWARD-LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY 
UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS 
OFFICIAL STATEMENT.

Professionals I nvolved in the Offering

StradlingYoccaCarlson& Rauth, aProfessional Corporation, San Francisco, California, isacting 
as Bond Counsel and Disclosure Counsel to the District with respect to the Bonds. Stradling Yocca 
Carlson & Rauth will receive compensation from the District contingent upon the sale and delivery of the 
Bonds. Certain matters will be passed on for the Underwriter (as defined herein) by Kutak Rock LLP, 
Denver, Colorado.

Other I nformation

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change. Copies of documents referred to herein and information concerning the Bonds are available 
from the Lucia Mar Unified School District, 602 Orchard Street, Arroyo Grande, California 93420, 
telephone: (805) 474-3000. The District may iimpose a charge for copyi ng, maiI ing and handl ing.

No dealer, broker, salesperson or other person has been authorized by the District to give any 
information or to make any representations other than as contained herein and, if given or made, such 
other information or representations must not be relied upon as having been authorized by the District. 
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall 
there be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for such person to 
make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as 
representations of fact. The summaries and references to documents, statutes and constitutional 
provisions referred to herein do not purport to be comprehensive or definitive, and are qualified in their 
entireties by reference to each such documents, statutes and constitutional provisions.

The information set forth herein, other than that provided by the District, has been obtained from 
official sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness, 
and is not to be construed as a representation by the District. The information and expressions of 
opinions herein are subject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the District since the date hereof. This Official Statement is submitted in 
connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or 
in part, for any other purpose.

Capitalized terms used but not otherwise defined herein shall have the meanings assigned to such 
terms in the Resolution.
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THE BONDS

Authority for I ssuance

The Bonds are being issued pursuant to the provisions of Article 4.5 of Chapter B of Part 1 of 
Division 2 of Title 5 of the Government Code, Article X11IA of the State Constitution and pursuant to a 
resolution adopted by the Board on April 21, 2020 (the “Resolution”). The County has adopted a 
resolution pursuant to Education Code Section 15140(b), which authorizes the District to issue the Bonds 
on its own behalf.

The District received authorization at an election held on November 8, 2016, by the requisite 55% 
or more of the votes cast by eligible voters of the District to issue $170,000,000 aggregate principal 
amount of general obligation bonds (the “2016 Authorization”). On March B0, 2017, a first series of 
bonds was issued pursuant to the 2016 Authorization in the aggregate principal amount of $35,000,000. 
On June 7, 2018, a second series of bonds was issued pursuant to the 2016 Authorization in the aggregate 
principal amount of $50,000,000. The Bonds are the third series of bonds issued under the 2016 
Authorization, and, following the issuance thereof, $45,000,000 of the 2016 Authorization will remain 
unissued.

Security and Sources of Payment

The Bonds are general obligations of the District payable solely from the proceeds of ad valorem 
property taxes on all property subject to taxation within the District. The Board of Supervisors of the 
County is empcwered and obligated to annually levy ad valorem property taxes upon all such property, 
without limitation as to rate or amount, for the payment of principal of and interest on the Bonds when 
due (except certain personal property which is taxable at limited rates). The levy may include allowance 
for an annual reserve, established for the purpose of avoiding fluctuating tax levies. The County, 
hcwever, is not obligated to establish such a reserve, and the District can make no representation that such 
reserve will be established by the County or that such a reserve, if previously established by the County, 
will be maintained in the future.

Such taxes will be levied annually in addition to all other taxes during the period that the Bonds 
are outstanding in an amount sufficient to pay the principal of and interest on the Bonds when due. Such 
taxes, when collected, will be placed by the County in the Debt Service Fund (as defined herein), which is 
required to be segregated and maintained by the County and which is designated for the payment of the 
principal of and interest on the Bonds, and for no other purpose. Pursuant to the Resolution, the District 
has pledged funds on deposit in the Debt Service Fund to the payment of the Bonds. Although the 
County is obligated to levy ad valorem property taxes for the payment of the Bonds as described above, 
and will mai ntai n the Debt S ervi ce F und, none of the B onds are a debt of the County.

The moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest 
on the Bonds as the same become due and payable, will be transferred to the Paying Agent. The Paying 
Agent will in turn remit the funds to DTC for remittance of such principal and interest to its Participants 
(as defined herein) for subsequent disbursement to the Beneficial Owners of the Bonds.

The amount of the annual ad valorem property taxes levied by the County to repay the Bonds will 
be determined by the relationship between the assessed valuation of taxable property in the District and 
the amount of debt service due on the Bonds in any year. Fluctuations in the annual debt service on the 
Bonds and the assessed value of taxable property in the District may cause the annual tax rate to fluctuate. 
Economic and other factors beyond the District’s control, such as general market decline in property 
values, disruption in financial markets that may reduce the availability of financing for purchasers of
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property, reclassification of property to a class exempt from taxation, whether by ownership or use (such 
as exemptions for property cwned by the State and local agencies and property used for qualified 
education, hospital, charitable or religious purposes), or the complete or partial destruction of the taxable 
property caused by a natural or manmade disaster, such as earthquake, flood, fire, drought, outbreak of 
disease or toxic contamination, could cause a reduction in the assessed value of taxable property within 
the District and necessitate a corresponding increase in the annual tax rate. See “DISTRICT 
FINANCIAL INFORMATION - Outbreak of Disease; Coronavirus” herein. For further information 
regarding the District’s assessed valuation, tax rates, overlapping debt, and other matters concerning 
taxation, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS - Article XIIIA of the California Constitution” and “TAX 
BASE FOR REPAYMENT OF BONDS - Assessed Valuations” herein.

Statutory L ien

Pursuant to Government Code Section 53515, the Bonds will be secured by a statutory lien on all 
revenues received pursuant to the levy and collection of ad valorem property taxes for the payment 
thereof. The I i en automati cal ly attaches, wi thout further acti on or authori zati on by the B oard, and i s val i d 
and binding from the time the Bonds are executed and delivered. The revenues received pursuant to the 
levy and collection of the ad valorem property tax will be immediately subject to the lien, and such lien 
will be enforceable against the District, its successor, transferees and creditors, and all other parties 
asserting rights therein, irrespective of whether such parties have notice of the lien and without the need 
for physical delivery, recordation, filing or further act.

This statutory lien, by its terms, secures not only the Bonds, but also any other bonds of the 
District issued after January 1, 2016 and payable, both as to principal and interest, from the proceeds of 
ad valorem property taxes that may be levied pursuant to paragraphs (2) and (3) of subdivision (b) of 
Section 1 of Article XIII A of the California Constitution. The statutory lien provision does not specify 
the relative priority of obligations so secured or a method of allocation in the event that the revenues 
received pursuant to the levy and collection of such ad valorem property taxes are insufficient to pay all 
amounts then due and owing that are secured by the statutory lien.

General Previsions

The Bonds will be issued in book-entry form only, and will be initially issued and registered in 
the name of Cede& Co. as nominee for DTC. See “— Book-Entry Only System” herein. Beneficial 
Owners will not receive certificates representing their interest in the Bonds, but will instead receive credit 
balances on the books of thei r respective nomi nees. The B onds wi 11 be dated as of the Date of Del ivery.

Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on each 
Bond Payment Date, commencing August 1, 2020. I nterest on the Bonds will be computed on the basis 
of a 360-day year of twelve, 30-day months. Each Bond will bear interest from the Bond Payment Date 
next preceding the date of authentication thereof unless it is authenticated as of a day during the period 
from the 16th day of the month next preceding any Bond Payment Date to that Bond Payment Date, 
inclusive, in which event it will bear interest from such Bond Payment Date, or unless it is authenticated 
on or before J uly 15, 2020, in which event it will bear interest from the Date of Delivery. The Bonds are 
issuable in denominations of $5,000 principal amount or any integral multiple thereof, and mature on 
August 1, in the years and amounts set forth on the inside ccver page hereof.

Payment. Payment of interest on any Bond on any Bond Payment Date will be made to the 
person appearing on the registration books of the Paying Agent as the registered Owner thereof as of the 
15th day of the month immediately preceding such Bond Payment Date (the “Record Date”), such interest
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to be paid by wire transfer to the bank and account number on file with the Paying Agent as of the Record 
Date. The principal of and redemption premiums, if any, payable on the Bonds will be payable upon 
maturity upon surrender at the principal office of the Paying Agent. The principal of, and interest, and 
redemption premiums, if any, on the Bonds will be payable in lawful money of the United States of 
America. The Paying Agent is authorized to pay the Bonds when duly presented for payment at maturity, 
and to cancel all Bonds upon payment thereof. So long as the Bonds are held in the book-entry system of 
DTC, al I payments of pri nci pal of and i nterest on the B onds wi 11 be made by the Payi ng Agent to Cede & 
Co. (as a nomi nee of DTC), as the regi stered cwner of the B onds.

Annual Debt Service

The following table displays the annual debt service requirements of the District for the Bonds 
(assuming no optional redemptions):

Year Ending 
August 1

Annual Principal 
Payment

Annual Interest Total Annual Debt 
Payment*0 Service Payment

2020 — $187,986.11 $187,986.11
2021 — 1,353,500.00 1,353,500.00
2022 $3,500,000 1,353,500.00 4,853,500.00
202B 915,000 1,248,500.00 2,163,500.00
2024 80,000 1,221,050.00 1,301,050.00
2025 135,000 1,218,650.00 1,353,650.00
2026 200,000 1,214,600.00 1,414,600.00
2027 190,000 1,206,600.00 1,396,600.00
2028 245,000 1,199,000.00 1,444,000.00
2029 305,000 1,189,200.00 1,494,200.00
2030 370,000 1,177,000.00 1,547,000.00
20B1 440,000 1,162,200.00 1,602,200.00
2032 515,000 1,144,600.00 1,659,600.00
2033 595,000 1,124,000.00 1,719,000.00
2034 675,000 1,100,200.00 1,775,200.00
2035 765,000 1,073,200.00 1,838,200.00
2036 860,000 1,042,600.00 1,902,600.00
2037 950,000 1,016,800.00 1,966,800.00
2038 1,050,000 988,300.00 2,038,300.00
2039 1,150,000 956,800.00 2,106,800.00
2040 1,260,000 922,300.00 2,182,300.00
2041 1,375,000 884,500.00 2,259,500.00
2042 1,495,000 843,250.00 2,338,250.00
2043 1,620,000 798,400.00 2,418,400.00
2044 1,755,000 749,800.00 2,504,800.00
2045 1,895,000 697,150.00 2,592,150.00
2046 2,650,000 640,300.00 3,290,300.00
2047 4,655,000 560,800.00 5,215,800.00
2048 4,985,000 414,200.00 5,399,200.00
2049 5,370,000 214,800.00 5,584,800.00

$40,000,000 $28,903,786.11 $68,903,786.11

(i) Interest payments on the Bonds will be made semiannually on February 1 and August 1 of each year, commencing 
August 1,2020.
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See “LUCIA MAR UNIFIED SCHOOL DISTRICT - District Debt Structure - General 
Obligation Bonds” herein for a full table of the annual debt service requirements for the District’s 
outstanding general obligation bonded debt.

Application and I nvestment of Bond Proceeds

The Bonds are being issued by the District to (i) finance the repair, upgrading, acquisition, 
construction and equipping of certain District property and facilities and (ii) pay the costs of issuing the 
Bonds.

Building Fund. The net proceeds of the sale of the Bonds will be deposited into the fund held by 
the County and designated as the “Lucia Mar Unified School District Election of 2016 General Obligation 
Bonds, Series C Building Fund” (the “Building Fund”) and will be applied only for the purposes 
approved by the voters of the District pursuant to the 2016 Authorization. Any interest earnings on 
moneys held in the Building Fund will be retained therein. The County will have no responsibility for 
assuri ng the proper use of the proceeds of the B onds.

Debt Service Fund. Any premium or accrued interest received by the District from the sale of the 
Bonds will be deposited into a debt service fund (the “Debt Service Fund”), which fund is held by the 
County for the payment of principal of and interest on the Bonds, and for no other purpose. Any interest 
earnings on moneys held in the Debt Service Fund will be retained therein. Any excess proceeds of the 
Bonds not needed for authorized purposes for which the Bonds are being issued will be transferred to the 
Debt Service Fund and applied to the payment of the principal of and interest on the Bonds. If, after 
payment i n ful I of the B onds there remai n excess proceeds, any such excess amounts wi 11 be transferred to 
the general fund of the District. Pursuant to the Resolution, the District has pledged to the payment of the 
Bonds (i) all revenues received pursuant to the levy and collection of ad valorem property taxes for the 
payment of the Bonds, and (ii) all such revenues received and proceeds of the Bonds, as well as interest 
earnings thereon, on deposit in the Debt Service Fund.

Investment of Proceeds. Moneys in the Building Fund and in the Debt Service Fund may be 
invested in any one or more investments generally permitted to school districts under the laws of the State 
or as permitted by the Resolution. Moneys in the Building Fund and the Debt Service Fund are expected 
to be invested through the County’s pooled investment fund. See “APPENDIX E - SAN LUIS OBISPO 
COUNTY INVESTMENT POOL” attached hereto.

Redemption

Optional Redemption. The Bonds maturing on or before August 1, 2029 are not subject to 
redemption prior to their respective maturity dates. The Bonds maturing on or after August 1, 2030 are 
subject to redemption prior to their respective stated maturity dates at the option of the District, from any 
source of available funds, as a whole or in part, on any date on or after August 1, 2029, at a redemption 
price equal to the principal amount of the Bonds called for redemption, together with interest accrued 
thereon to the date fixed for redemption, without premium
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Mandatory Sinking Fund Redemption. The Term Bonds maturing on August 1, 2047, are 
subject to redemption prior to maturity from mandatory sinking fund payments on August 1 of each year, 
on and after August 1, 2041, at a redemption price equal to the principal amount thereof, together with 
accrued interest to the date fixed for redemption, without premium The pri nci pal amounts represented by 
such Term Bonds to be so redeemed, the dates therefor and the final principal payment date are as 
i ndi cated i n the fol I owi ng tabl e:

Redemption Date 
(August 1)

2041
2042 
204B
2044
2045
2046
2047

Principal Amount to 
be Redeemed

$1,375,000
1.495.000
1.620.000
1.755.000
1.895.000
2.650.000 
3,960,000^

Maturity.

I n the event that a portion of the Term Bonds maturing on August 1, 2047 is optionally redeemed 
prior to maturity, the remaining mandatory sinking fund payments shewn above shall be reduced 
proportionately, or as otherwise directed by the District, in integral multiples of $5,000 of principal 
amount, in respect to the portion of such Term Bonds optionally redeemed.

The Term Bonds maturing on August 1, 2049, are subject to redemption prior to maturity from 
mandatory si nki ng fund payments on August 1 of each year, on and after August 1, 2047, at a redemption 
price equal to the principal amount thereof, together with accrued interest to the date fixed for 
redemption, without premium. The principal amounts represented by such Term Bonds to be so 
redeemed, the dates therefor and the fi nal pri nci pal payment date are as i ndi cated i n the fol I ewi ng tabl e:

Redemption Date 
(August 1)

2047
2048
2049

Principal Amount to 
be Redeemed

$695,000 
4,985,000 
5,370,000°

Final Maturity.

I n the event that a portion of the Term Bonds maturing on August 1, 2049 is optionally redeemed 
prior to maturity, the remaining mandatory sinking fund payments shewn above shall be reduced 
proportionately, or as otherwise directed by the District, in integral multiples of $5,000 of principal 
amount, in respect to the portion of such Term Bonds optionally redeemed.
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Selection of Bonds for Redemption. Whenever prevision is made for the optional redemption of 
Bonds and less than all outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction 
from the District, will select the Bonds for redemption as directed by the District and if not so directed, in 
inverse order of maturity. Within a maturity, the Paying Agent will select Bonds for redemption as 
directed by the District, and if not so directed, by lot. Redemption by lot will be in such manner as the 
Paying Agent will determine; provided, however, that the portion of any Bond to be redeemed in part 
shall be in the principal amount of $5,000 or any integral multiple thereof.

Notice of Redemption. When optional redemption is authorized or required pursuant to the 
Resolution, upon written instruction from the District, the Paying Agent will give notice (a “Redemption 
Notice”) of the redemption of the Bonds. Each Redemption Notice will specify (a) the Bonds or 
designated portions thereof (in the case of redemption of the Bonds in part but not in whole) which are to 
be redeemed, (b) the date of redemption, (c) the place or places where the redemption will be made, 
including the name and address of the Paying Agent, (d) the redemption price, (e) the CUSIP numbers (if 
any) assigned to the Bonds to be redeemed, (f) the Bond numbers of the Bonds to be redeemed in whole 
or in part and, in the case of any Bond to be redeemed in part only, the principal amount of such Bond to 
be redeemed, and (g) the original issue date, interest rate and stated maturity date of each Bond to be 
redeemed in whole or in part.

The Paying Agent will take the following actions with respect to each such Redemption Notice: 
(a) at least 20 but not more than 45 days prior to the redemption date, such Redemption Notice will be 
given to the respective Owners of Bonds designated for redemption by registered or certified mail, 
postage prepaid, at their addresses appearing on the bond register; (b) at least 20 but not more than 45 
days prior to the redemption date, such Redemption Notice will be given by (i) registered or certified 
mail, postage prepaid, (ii) telephonically confirmed facsimile transmission, or (iii) cvernight delivery 
service, to the Securities Depository; (c) at least 20 but not more than 45 days prior to the redemption 
date, such Redemption Notice will be given by (i) registered or certified mail, postage prepaid, or 
(ii) overnight delivery service, to one of the Information Services; and (d) previde such Redemption 
Notice to such other persons as may otherwise be required pursuant to the Continuing Disclosure 
Certificate.

“Information Services” means the Municipal Securities Rulemaking Board’s Electronic 
Municipal Market Access System; or, such other services providing information with respect to called 
municipal obligations as the District may specify in writing to the Paying Agent or as the Paying Agent 
may select.

“Securities Depository” means The Depository Trust Company, 55 Water Street, NewYork, New 
York 10041.

A certificate of the Paying Agent or the District that a Redemption Notice has been given as 
provided in the Resolution will be conclusive as against all parties. Neither failure to receive any 
Redemption Notice nor any defect in any such Redemption Notice so given will affect the sufficiency of 
the proceedings for the redemption of the affected Bonds. Each transfer of funds made by the Paying 
Agent for the purpose of redeeming Bonds shall bear or include the CUSIP number identifying, by issue 
and maturity, the Bonds being redeemed with the proceeds of such transfer.

Conditional Notice of Redemption. With respect to any notice of optional redemption of Bonds 
(or portions thereof) as described above, unless upon the giving of such notice such Bonds (or portions 
thereof) shall be deemed to have been defeased as described in “— Defeasance” herein, such notice will 
state that such redemption will be conditional upon the receipt by an independent escrcw agent selected 
by the District on or prior to the date fixed for such redemption of the moneys necessary and sufficient to
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pay the principal of, and premium, if any, and interest on, such Bonds (or portions thereof) to be 
redeemed, and that, if such moneys shall not have been so received, said notice shall be of no force and 
effect, no portion of the Bonds will be subject to redemption on such date and such Bonds will not be 
required to be redeemed on such date. In the event that such Redemption Notice contains such a 
condition and such moneys are not so received, the redemption will not be made and the Paying Agent 
will, within a reasonable time thereafter (but in no event later than the date originally set for redemption), 
give notice to the persons to whom and in the manner in which the Redemption Notice was given, that 
such moneys were not so received. I n addition, the District wi 11 have the right to resci nd any Redemption 
Notice by written notice to the Paying Agent on or prior to the date fixed for such redemption. The 
Paying Agent will distribute a notice of the rescission of such Redemption Notice in the same manner as 
such Redemption Notice was originally provided.

Partial Redemption of Bonds. Upon the surrender of any Bond redeemed in part only, the 
Pay i ng Agent wi 11 authenticate and del i ver to the Owner thereof a new B ond or B onds of I i ke seri es, tenor 
and maturity and of authorized denominations equal in principal amount to the unredeemed portion of the 
Bond surrendered (the “Transfer Amount”). Such partial redemption is valid upon payment of the 
amount required to be paid to such Owner, and the District will be released and discharged thereupon 
from al I I iabi I ity to the extent of such payment.

Effect of Notice of Redemption. Notice having been given as described above, and the moneys 
for the redemption (including the interest accrued to the applicable date of redemption) having been set 
aside as described in “— Defeasance” herein, the Bonds to be redeemed shall become due and payable on 
such date of redemption.

If on such redemption date, moneys for the redemption of all the Bonds to be redeemed, together 
with interest accrued to such redemption date, shall be held in trust as presided under the heading “— 
Defeasance” herein, so as to be available therefor on such redemption date, and if a Redemption Notice 
thereof shall have been given as described above, then from and after such redemption date, interest on 
the Bonds to be redeemed will cease to accrue and become payable. All money held for the redemption 
of B onds shal I be held i n trust for the account of the Owners of the B onds to be so redeemed.

Bonds No Longer Outstanding. When any Bonds (or portions thereof), which have been duly 
called for redemption prior to maturity pursuant to the Resolution, or with respect to which irrevocable 
instructions to call for redemption prior to maturity at the earliest redemption date have been given to the 
Paying Agent, in form satisfactory to it, and sufficient moneys shall be held irrevocably in trust, as 
provided under the heading “—Defeasance” herein, for the payment of the redemption price of such 
Bonds or portions thereof and accrued interest thereon to the date fixed for redemption, then such Bonds 
wi 11 no I onger be deemed outstandi ng and shal I be surrendered to the Pay i ng Agent for cancel lati on.
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Book-E ntry Only System

The information in this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that the District believes to be reliable, but neither the District nor the U nderwriter take any 
responsibility for the accuracy or completeness thereof. The District and the Underwriter cannot and do 
not give any assurances that DTC, DTC Direct Participants or Indirect Participants (as defined herein) 
will distribute to the Beneficial Owners (a) payments of principal of, or interest or premium, if any, on the 
Bonds, (b) certificates representing ownership interest in or other confirmation or ownership interest in 
the Bonds, or (c) redemption or other notices sent to DTC or Cede& Co., its nominee, as the registered 
Owner of the Bonds, or that they wi 11 do so on a timely basis or that DTC, Direct Participants or I ndirect 
Participants will act in the manner described in this Official Statement. The current “ Rules” applicable 
to DTC are on file with the Securities and Exchange Commission and the current “ Procedures” of DTC 
to be followed in dealing with Participants are on file with DTC.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository 
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & 
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative 
of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the 
aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York U niform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for ever 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from ever 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC. DTC also facilitates the postTrade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a whdly-cwned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies. DTCC is cwned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants,” and together with the Direct 
Participants, the “Participants”). DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules 
applicable to its Participants are on file with the SEC. More information about DTC can be found at 
www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, hewever, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
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behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 
i nterests i n the B onds, except i n the event that use of the book-entry system for the B onds i s di sconti nued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. 
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account 
of thei r holdi ngs on behalf of thei r customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requi rements as may be i n effect from ti me to ti me. B eneficial Owners of B onds may wish to take certai n 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such 
as redemptions, defaults, and proposed amendments to the Resolution. For example, Beneficial Owners 
of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide 
thei r names and addresses to the regi strar and request that copi es of noti ces be provi ded di rectly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its 
usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. 
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to 
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy).

Redemption proceeds and distributions on the Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the 
District or the Paying Agent, on payable date in accordance with their respective holdings shewn on 
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying 
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of redemption proceeds or distributions to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the District or the Paying 
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and I ndirect 
Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time 
by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event 
that a successor depository is not obtained, Bond certificates are required to be printed and delivered.
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The District may decide to discontinue use of the system of book-entry-only transfers through 
DTC (or a successor securities depository). I n that event, Bond certificates will be printed and delivered 
to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that the District believes to be reliable, but the District takes no responsibility for the 
accuracy thereof.

So long as Cede & Co. is the registered Owner of the Bonds, as nominee of DTC, references 
herein to the “Owners” “Bond Owners” or “Holders” of the Bonds (other than under the captions 
“TAX MATTERS” and “APPENDIX A - FORM OF OPINION OF BOND COUNSEL”) will mean 
Cede& Co. and will not mean the Beneficial Owners of the Bonds.

Discontinuation of Book-E ntry Only System; Registration, Exchange and Transfer of Bonds

So long as any of the Bonds remain outstanding, the District will cause the Paying Agent to 
maintain at its principal office all books and records necessary for the registration, exchange and transfer 
of such Bonds, which shall at all times be open to inspection by the District, and, upon presentation for 
such purpose, the Paying Agent shall, under such reasonable regulations as it may prescribe, register, 
exchange or transfer or cause to be registered, exchanged or transferred, on said books, Bonds as provided 
in the Resolution.

I n the event that the book-entry only system as described herein is no longer used with respect to 
the Bonds, the following previsions will govern the registration, transfer, and exchange of the Bonds.

The principal of the Bonds and any interest upon the redemption thereof prior to maturity will be 
payable in lawful money of the U nited States of America upon presentation and surrender of the Bonds at 
the designated office of the Paying Agent. Interest on the Bonds will be paid by the Paying Agent by 
either (i) check or draft mailed to the person whose name appears on the registration books of the Paying 
Agent as the registered Owner, and to that person’s address appearing on the registration books as of the 
close of business on the Record Date, or (ii) by wire transfer to a bank and account number on file with 
the Payi ng Agent as of the Record Date.

Any Bond may be exchanged for Bonds of like series, tenor, maturity and Transfer Amount upon 
presentation and surrender at the designated office of the Paying Agent, together with a request for 
exchange signed by the Owner or by a person legally empowered to do so in a form satisfactory to the 
Paying Agent. A Bond may be transferred on the Bond Register only upon presentation and surrender of 
the Bond at the designated office of the Payi ng Agent together with an assignment executed by the Owner 
or by a person legally empowered to do so in a form satisfactory to the Paying Agent. U pon exchange or 
transfer, the Paying Agent will complete, authenticate and deliver a new bond or bonds of like series and 
tenor, and of any authorized denomi nation or denomi nations requested by the Owner equal to the Transfer 
A mount of the B ond surrendered and beari ng i nterest at the same rate and maturi ng on the same date.

Neither the District nor the Paying Agent will be required to (a) issue or transfer any Bonds 
during a period beginning with the opening of business on the 16th day next preceding either any Bond 
Payment Date or any date of selection of Bonds to be redeemed and ending with the close of business on 
the Bond Payment Date or any day on which the applicable Redemption Notice is given or (b) transfer 
any Bonds which have been selected or called for redemption in whole or in part.

14



Defeasance

All or any portion of the outstanding maturities of the Bonds may be defeased prior to maturity in 
the foil owing ways:

(a) Cash: by irrevocably depositing with an independent escrow agent selected by the 
District an amount of cash which, together with amounts transferred from the Debt Service Fund, if any, 
is sufficient to pay all Bonds outstanding and designated for defeasance (including all principal thereof, 
accrued interest thereon, and redemption premiums, if any) at or before their maturity date; or

(b) Government Obligations: by irrevocably depositing with an independent escrcw agent 
selected by the District noncallable Government Obligations, together with amounts transferred from the 
Debt Service Fund, if any, and any other cash, if required, in such amount as will, together with interest to 
accrue thereon, in the opinion of an independent certified public accountant, be fully sufficient to pay and 
discharge all Bonds outstanding and designated for defeasance (including all principal thereof, accrued 
interest thereon, and redemption premiums, if any) at or before their maturity date;

then, notwithstanding that any of such Bonds shall not have been surrendered for payment, all 
obligations of the District with respect to such designated outstanding Bonds will cease and terminate, 
except only the obligation of the independent escrcw agent selected by the District to pay or cause to be 
paid from funds deposited pursuant to paragraphs (a) or (b) above, to the cwners of such designated 
Bonds not so surrendered and paid all sums due with respect thereto.

“Government Obligations” means direct and general obligations of the U nited States of America, 
or obligations that are unconditionally guaranteed as to principal and interest by the United States of 
America (which may consist of obligations of the Resolution Funding Corporation that constitute interest 
strips), and obligations secured or otherwise guaranteed, directly or indirectly, as to principal and interest 
by a pledge of the full faith and credit of the U nited States of America. I n the case of direct and general 
obligations of the United States of America, Government Obligations shall include evidences of direct 
ownership of proportionate interests in future interest or principal payments of such obligations. 
Investments in such proportionate interests must be limited to circumstances where (a) a bank or trust 
company acts as custodian and holds the underlying United States obligations; (b) the cwner of the 
investment is the real party in interest and has the right to proceed directly and individually against the 
obligor of the underlying United States obligations; and (c) the underlying United States obligations are 
held in a special account, segregated from the custodian’s general assets, and are not available to satisfy 
any claim of the custodian, any person claiming through the custodian, or any person to whom the 
custodian may be obligated; presided that such obligations are rated or assessed at least as high as direct 
and general obligations of the United States of America by either S&P Global Ratings, a business unit of 
Standards Poor’s Financial Services LLC (“S&P”) or Moody’s Investors Service (“Moody’s”).
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ESTIMATEDSOURCES ANDUSES OF FUNDS

The esti mated sources and uses of funds with respect to the B onds are as fol lows:

Sources of Funds
Pri nci pal A mount of B onds 
Original Issue Premium

$40,000,000.00
3,966,754.15

Total Sources $43,966,754.15

Uses of Funds 
Building Fund 
Debt Service Fund 
Costs of I ssuance(1) 
Underwriter’s Discount

$39,855,000.00
3,806,754.15

145.000. 00
160.000. 00

Total Uses $43,966,754.15

^ A portion of the proceeds of the Bonds will be used to pay costs of issuance thereof, including, but not limited to, legal fees, 
pri nti ng costs, rati ng agency fees, the costs and fees of the Pay i ng Agent, and other costs of i ssuance of the B onds.

TAX BASE FOR REPAYMENT OF BONDS

The information in this section describes ad valorem property taxation, assessed valuation, and 
other measures of the tax base of the District. The Bonds are payable solely from ad valorem property 
taxes levied and collected by the County on taxable property in the District, which taxes are unlimited as 
to rate or amount. The District’s general fund is not a source for the repayment of the Bonds.

Ad Valorem Property Taxation

District property taxes are assessed and collected by the County at the same time and on the same 
tax rolls as County, city and special district property taxes. Assessed valuations are the same for both 
District and County taxing purposes.

Taxes are levied for each fiscal year on taxable real and personal property which is located in the 
District as of the preceding January 1. For assessment and collection purposes, property is classified 
either as “secured” or “unsecured” and is listed accordingly on separate parts of the assessment roll. The 
“secured roll” is that part of the assessment roll containing State assessed public utilities property and real 
property having a tax lien which is sufficient, in the opinion of the assessor, to secure payment of the 
taxes. Other property is assessed on the “unsecured roll.” U nsecured property comprises certain property 
not attached to land such as personal property or business property. Boats and airplanes are examples of 
such property. Unsecured property is assessed on the “unsecured roll.” A supplemental roll is developed 
when property changes hands or new construction is completed. The County levies and collects all 
property taxes for property falling within the County’s taxing boundaries.

The valuation of secured property is established as of January 1 and is subsequently equalized in 
August. Property taxes on the secured roll are due in two installments, November 1 and February 1 of the 
cal endar year. I f unpai d, such taxes become del i nquent after December 10 and A pri I 10, respectively, and 
a 10% penalty attaches to any delinquent installment plus a minimum $10 cost on the second installment, 
plus any additional amount determined by the Treasurer-Tax Collector of each county. Property on the 
secured roll with delinquent taxes is declared tax-defaulted on or about June 30 of the calendar year. 
Such property may thereafter be redeemed by payment of the delinquent taxes and the delinquency 
penalty, plus a minimum $15 redemption fee and a redemption penalty of 1.5% per month to the time of
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redemption. If taxes are unpaid for a period of five years or more, the property is then subject to sale by 
the tax-collecting authority of such county.

Property taxes on the unsecured roll are due as of the January 1 lien date and become delinquent 
if they are not paid by August Bl. In the case of unsecured property taxes, a 10% penalty attaches to 
delinquent taxes on property on the unsecured roll, and an additional penalty of 1.5% per month begins to 
accrue beginning November 1 of the fiscal year, and a lien may be recorded against the assessee. The 
taxing authority has four ways of collecting unsecured personal property taxes: (1) a civil action against 
the assessee; (2) filing a certificate in the office of the County Clerk specifying certain facts in order to 
obtain a judgment lien on specific property of the assessee; (B) filing a certificate of delinquency for 
record in the County Recorder’s office in order to obtain a lien on specified property of the assessee; and 
(4) seizure and sale of personal property, iimprovements or possessory interests belonging or assessed to 
the assessee. See also “— Tax Levies, Collections and Delinquencies” herein.

State law exempts from taxation $7,000 of the full cash value of an cwner-occupied dwelling, but 
this exemption does not result in any loss of revenue to local agencies, since the State reimburses local 
agencies for the value of the exemptions.

All property is assessed using full cash value as defined by Article X111A of the State 
Constitution. State law provides exemptions from ad valorem property taxation for certain classes of 
property such as churches, colleges, non-profit hospitals, and charitable institutions.

F uture assessed val uati on grcwth al I owed under Article X111A (new constructi on, certai n changes 
of ownership, 2% inflation) is allocated on the basis of “situs” among the jurisdictions that serve the tax 
rate area within which the growth occurs. Local agencies and schools share the growth of “base” 
revenues from the tax rate area. Each year’s grcwth al location becomes part of each agency’s al location 
in the foil owing year.

Assessed Valuations

The assessed valuation of property in the District is established by the tax assessing authority for 
the County, except for public utility property which is assessed by the State Board of Equalization. 
Assessed valuations are reported at 100% of the “full value” of the property, as defined in Article X11IA 
of the State Constitution. For a discussion of how properties currently are assessed, see 
“CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS” herein.

Certain classes of property, such as churches, colleges, notTor-profit hospitals, and charitable 
i nstitutions, are exempt from property taxation and do not appear on the tax rol Is.
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Property within the District has a total assessed valuation for fiscal year 2019-20 of 
$15,747,346,395. The following table shews a 10-year history of assessed valuations in the District as of 
the date the equalized assessment tax rolI is established in August of each year, excluding any exemptions 
granted after such date in each year.

ASSESSED VALUATIONS 
Fiscal Years 2010-11 through 2019-20 

Lucia Mar Unified School District

Local Secured Utility Unsecured Total % Change1

2010-11 $10,800,280,840 $3,429,808 $187,608,957 $10,991,319,605 —

2011-12 10,589,605,679 3,429,808 177,693,444 10,770,728,931 (2.01)%
2012-13 10,628,688,158 813,528 189,648,499 10,819,150,185 0.45
2013-14 10,936,232,852 807,785 199,102,293 11,136,142,930 2.93
2014-15 11,633,502,798 789,042 198,080,850 11,832,372,690 6.25
2015-16 12,399,000,628 778,613 194,109,905 12,593,889,146 6.44
2016-17 13,181,700,535 745,491 200,023,436 13,382,469,462 6.26
2017-18 13,872,568,585 757,187 196,506,590 14,069,832,362 5.14
2018-19 14,702,877,722 740,474 211,772,946 14,915,391,142 6.01
2019-20 15,517,590,134 988,137 228,768,124 15,747,346,395 5.58

(1) Calculated by the District based on data provided by California Municipal Statistics, I nc.
Source: California Municipal Statistics, Inc.

Economic and other factors beyond the District’s control, such as general market decline in 
property values, disruption in financial markets that may reduce availability of financing for purchasers of 
property, reclassification of property to a class exempt from taxation, whether by ownership or use (such 
as exemptions for property owned by the State and local agencies and property used for qualified 
education, hospital, charitable or religious purposes), or the complete or partial destruction of the taxable 
property caused by a natural or manmade disaster, such as earthquake, flood, fire, drought, outbreak of 
disease or toxic contamination, could cause a reduction in the assessed value of taxable property within 
the District. See “DISTRICT FINANCIAL INFORMATION - Outbreak of Disease; Coronavirus” 
herein. Any such reduction would result in a corresponding increase in the annual tax rates levied by the 
County to pay the debt service with respect to the Bonds. See “TFIE BONDS - Security and Sources of 
Payment” herein.

Appeals and Adj ustments of Assessed Valuations

U nder State law, property cwners may apply for a reduction of their property tax assessment by 
filing a written application, in form prescribed by the State Board of Equalization (the “SBE”), with the 
appropriate county board of equalization or assessment appeals board. In most cases, the appeal is filed 
because the applicant believes that present market conditions (such as residential home prices) cause the 
property to be worth less than its current assessed value. Any reduction in the assessment ultimately 
granted as a result of such appeal applies to the year for which application is made and during which the 
written application was filed. Such reductions are subject to yearly reappraisals and may be adjusted back 
to their original values when market conditions improve. Once the property has regained its prior value, 
adjusted for inflation, it once again is subject to the annual inflationary factor grewth rate allcwed under 
Article X111 A. See “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS -ArticleXIIIA of the California Constitution” herein.

A second type of assessment appeal involves a challenge to the base year value of an assessed 
property. Appeals for reduction in the base year value of an assessment, if successful, reduce the
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assessment for the year in which the appeal is taken and prospectively thereafter. The base year is 
determined by the completion date of new construction or the date of change of ownership. Any base 
year appeal must be made withi n four years of the change of cwnershi p or new construction date.

In addition to the above-described taxpayer appeals, county assessors may independently reduce 
assessed valuations based on changes in the market value of property, or for other factors such as the 
complete or partial destruction of taxable property caused by natural or man-made disasters such as 
earthquakes, floods, fire, drought or toxic contamination pursuant to relevant provisions of the State 
Constitution. See also “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS - Article XIIIA of the California Constitution” 
herein. Such reductions are subject to yearly reappraisals by the county assessor and may be adjusted 
back to their original values when real estate market conditions improve. Once property has regained its 
prior assessed value, adjusted for inflation, it once again is subject to the annual inflationary grcwth rate 
factor allcwed under Article X111 A.

No assurance can be given that property tax appeals or actions by the county assessors in the 
future will not significantly reduce the assessed valuation of property within the District.

Assembly Bill 102. On June 27, 2017, the Governor signed into law Assembly Bill 102 (“AB 
102”). AB 102 restructures the functions of the SBE and creates two new separate agencies: (i) the 
California Department of Tax and Fee Administration, and (ii) the Office of Tax Appeals. U nder AB 
102, the California Department of Tax and Fee Administration will take ever programs previously in the 
SBE Property Tax Department, such as the Tax Area Services Section, which is responsible for 
maintaining all property tax-rate area maps and for maintaining special revenue district boundaries. 
Under AB 102, the SBE will continue to perform the duties assigned by the State Constitution related to 
property taxes, however, beginning January 1, 2018, the SBE will only hear appeals related to the 
programs that it constitutionally administers and the Office of Tax Appeals will hear tax appeals on all 
other taxes and fee matters, such as sales and use tax and other special taxes and fees. AB 102 obligates 
the Office of Tax Appeals to adopt regulations as necessary to carry out its duties, powers, and 
responsibilities.
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Assessed Valuation of Single Family Homes

The following table shews a per-parcel analysis of single family residences within the District, in 
terms of their fiscal year 2019-20 assessed valuation, including the median and average per-parcel 
assessed valuation.

ASSESSED VALUATION OF SINGLE FAMILY HOMES 
Fiscal Year 2019-20 

Lucia Mar Unified School District

No. of 2019-20 Average Median
Parcels Assessed Valuation A ssessed V al uati on A ssessed V al uati on

Single Family Residential 21,299 $11,005,437,338 $516,711 $461,625

2019-20 No. of % of Cumulative Total % of Cumulative
Assessed Valuation Parcel s(1) Total % of Total Valuation Total % of Total

$0-$49,999 436 2.047% 2.047% $15,348,234 0.139% 0.139%
50,000 -99,999 811 3.808 5.855 58,955,843 0.536 0.675

100,000-149,999 752 3.531 9.385 94,481,343 0.858 1.534
150,000-199,999 1,169 5.489 14.874 205,865,980 1.871 3.404
200,000 - 249,999 1,475 6.925 21.799 332,976,707 3.026 6.430
250,000 - 299,999 1,397 6.559 28.358 383,673,170 3.486 9.916
300,000 - 349,999 1,363 6.399 34.758 442,533,745 4.021 13.937
350,000 - 399,999 1,433 6.728 41.486 537,418,677 4.883 18.820
400,000-449,999 1,474 6.921 48.406 625,711,862 5.685 24.506
450,000 -499,999 1,482 6.958 55.364 703,163,504 6.389 30.895
500,000 - 549,999 1,348 6.329 61.693 707,330,856 6.427 37.322
550,000-599,999 1,249 5.864 67.557 717,511,141 6.520 43.842
600,000 -649,999 1,128 5.296 72.853 704,773,973 6.404 50.246
650,000 -699,999 972 4.564 77.417 654,945,553 5.951 56.197
700,000 - 749,999 762 3.578 80.994 551,133,493 5.008 61.205
750,000 - 799,999 693 3.254 84.248 536,323,365 4.873 66.078
800,000 - 849,999 631 2.963 87.211 520,106,381 4.726 70.804
850,000 - 899,999 507 2.380 89.591 442,716,388 4.023 74.826
900,000 -949,999 396 1.859 91.450 365,666,173 3.323 78.149
950,000 -999,999 377 1.770 93.220 366,850,185 3.333 81.482

1,000,000 and greater 1.444 6.780 100.000 2.037.950.765 18.518 100.000
Total 21,299 100.000% $11,005,437,338 100.000%

(1) Improved single family residential parcels. Excludes condominiums and parcels with multiple family units. 
Source: California Municipal Statistics, Inc.
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Assessed Valuation and Parcels by Land Use

The following table shews a per-parcel analysis of the distribution of taxable property within the 
D i stri ct by pri nci pal use, and the fi seal year 2019-20 assessed val uati on of such parcel s.

ASSESSED VALUATION AND PARCELS BY LAND USE 
Fiscal Year 2019-20 

Lucia Mar Unified School District

2019-20 % of No. of % of No. of Taxable 0/
To

Assessed Valuation05 Total Parcels Total Parcels Total
Non-Residential:
Agricultural $415,892,345 2.68% 869 2.35% 828 2.46%
Commercial 742,924,481 4.79 1,254 3.39 1,231 3.65
Vacant Commercial 160,324,628 1.03 422 1.14 391 1.16
Hotel/Motel 386,990,052 2.49 107 0.29 107 0.32
Industrial 512,544,240 3.30 249 0.67 249 0.74
Vacant Industrial 32,774,705 0.21 60 0.16 59 0.18
Recreational 71,874,533 0.46 515 1.39 489 1.45
Government/Social /I nstitutional 32,236,677 0.21 733 1.98 34 0.10
Miscellaneous 35.313.947 0.23 1.042 2.81 262 0.78
Subtotal Non-Residential $2,390,875,608 15.41% 5,251 14.18% 3,650 10.83%

Residential:
Single Family Residence $11,005,437,338 70.92% 21,318 57.58% 21,299 63.20%
Condomi ni um/T ownhouse/PU D 906,337,899 5.84 3,015 8.14 3,015 8.95
Mobile Home 211,124,279 1.36 2,633 7.11 2,593 7.69
Mobile Home Park 107,461,675 0.69 63 0.17 63 0.19
2-4Residential Units 364,536,916 2.35 889 2.40 889 2.64
5+Residential Units/Apartments 169,042,124 1.09 219 0.59 214 0.63
Timeshare 6,181,222 0.04 875 2.36 875 2.60
Miscellaneous Residential 4,649,301 0.03 60 0.16 56 0.17
Vacant Residential 351.943.772 2.27 2.698 7.29 1.048 3.11

Subtotal Residential $13,126,714,526 84.59% 31,770 85.82% 30,052 89.17%

Total $15,517,590,134 100.00% 37,021 100.00% 33,702 100.00%

(1) Local secured assessed valuation; excluding tax-exempt property. 
Source: California Municipal Statistics, Inc.
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Assessed Valuation byJ urisdiction

The foil owing table shews the fiscal year 2019-20 assessed valuation of the District by 
jurisdiction.

ASSESSED VALUATION BY J URISDICTION 
Fiscal Year 2019-20 

Lucia Mar Unified School District

Assessed Valuation % of Assessed Valuation % of J urisdiction
1 urisdiction: in District District of 1 urisdiction in District
City of ArrcyoGrande $3,222,329,048 20.46% $3,222,329,048 100.00%
City of Grover Beach 1,816,621,652 11.54 1,816,621,652 100.00
City of Pismo Beach 2,919,320,652 18.54 3,570,221,656 81.77
U ni ncorporated San L ui s Obi spo County 
Total District

7.789.075.043
$15,747,346,395

49.46
100.00%

27,450,459,947 28.38

San Luis Obispo County $15,747,346,395 100.00% $57,417,344,452 27.43%

Source: California Municipal Statistics, Inc.
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Tax Levies, Collections and Delinquencies

Property taxes on the secured roll are due in two installments, November 1 and February 1 of the 
calendar year, and if unpaid, become delinquent after December 10 and April 10, respectively. A 10% 
penalty attaches to any delinquent installment plus a minimum $10 cost on the second installment, plus 
any additional amount determined by the TreasurerTax Collector of each county. See “— Ad Valorem 
Property Taxation” herein.

Pursuant to Revenue and Taxation Code Section 4985.2, the TreasurerTax Collector may cancel 
any penalty, costs or other charges resulting from tax delinquency upon a finding that the late payment is 
due to reasonable cause and circumstances beyond the taxpayer’s control, and occurred notwithstanding 
the exercise of ordinary care in the absence of willful neglect, provided the property taxes are paid within 
four fiscal years of such taxes coming due. See “— Alternative Method of Tax Apportionment -‘Teeter 
Plan’” and“DISTRICT FINANCIAL INFORMATION - Outbreak of Disease; Coronavirus” herein.

The following table shews secured tax levies and delinquencies within the District, and amounts 
del i nquent as of J une 30, for fi seal years 2009-10 through 2018-19. For the 1% general purpose property 
tax apportionment, the delinquency rates shown below represent countywide delinquencies.

SECUREDTAX CHARGES AND DELINQUENCIES 
Fiscal Years 2009-10through 2018-19 

Lucia Mar Unified School District

Secured Amt. Del. % Del.
TaxCharge(1) J une 3$° J une 3$°

2009-10 $42,245,027.52 $1,507,386.20 3.57%
2010-11 41,828,811.25 1,185,720.14 2.83
2011-12 41,147,808.25 793,478.30 1.93
2012-13 41,091,912.14 592,221.21 1.44
2013-14 42,649,987.74 509,454.30 1.19
2014-15 45,668,275.82 510,878.16 1.12
2015-16 48,293,082.93 456,265.58 0.94
2016-17 51,468,761.15 484,107.28 0.94
2017-18 54,152,967.77 522,559.20 0.96
2018-19 57,280,060.51 536,320.80 0.94

Secured Amt. Del. % Del.
Tax Charge® J une 3CP J une 3CP

2009-10 $3,085,619.38 $97,014.75 3.14%
2010-11 3,112,855.32 83,092.74 2.67
2011-12 3,130,641.10 52,909.63 1.69
2012-13 4,151,158.80 54,849.66 1.32
2013-14 4,383,931.52 52,905.10 1.21
2014-15 4,779,696.64 57,062.62 1.19
2015-16 5,034,951.56 51,391.26 1.02
2016-17 5,234,308.98 41,413.27 0.79
2017-18 11,302,309.55 91,141.21 0.81
2018-19 11,834,696.11 90,778.47 0.77

(1) 1% General fund apportionment.
(2) General obligation bond debt service levy only. 
Source: California Municipal Statistics, Inc.
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Alternative Method of Tax Apportionment -“Teeter Plan”

Under the Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale 
Proceeds (the “Teeter Plan”), as provided for in Section 4701 et seq. of the State Revenue and Taxation 
Code, each participating local agency levying property taxes, including school districts, receives from its 
county the amount of uncollected taxes credited to its fund, in the same manner as if the amount credited 
had been collected. I n return, the county receives and retains delinquent payments, penalties and interest 
as collected that would have been due to the local agency.

The Teeter Plan, once adopted by a county, remains in effect unless the county board of 
supervisors orders its discontinuance or unless, prior to the commencement of any fiscal year, the board 
of supervisors receives a petition for its discontinuance from two-thirds of the participating revenue 
districts in the county. A board of supervisors may, after holding a public hearing on the matter, 
discontinue the procedures under the Teeter Plan with respect to any tax levying agency in the county 
when delinquencies for taxes levied by that agency exceed 3%.

The Teeter Plan applies to the 1% general purpose property tax levy. Whether or not the Teeter 
Plan also is applied to other tax levies for local agencies, such as the tax levy for general obligation bonds 
of a local agency, varies by county.

The County has adopted the Teeter Plan, and, as adopted by the County, the Teeter Plan includes 
the general purpose secured property tax levy as well as the secured ad valorem property tax levy for the 
District’s general obligation bonds, including the Bonds. As a result, the County funds the District its full 
tax levy allocation rather than funding only actual collections (levy less delinquencies).

There can be no assurance that the County will always maintain the Teeter Plan or will have 
sufficient funds available to distribute the full amount of the District’s share of property tax collections to 
the District. The ability of the County to maintain the Teeter Plan may depend on its financial resources 
and may be affected by future property tax delinquencies. Property tax delinquencies may be impacted 
by economic and other factors beyond the District’s or the County’s control, including the ability or 
willingness of property owners to pay property taxes during an economic recession or depression. An 
economic recession or depression could be caused by many factors outside the control of the District, 
including high interest rates, reduced consumer confidence, reduced real wages or reduced economic 
activity as a result of the spread of COVID-19 or other outbreak of disease or natural or manmade 
disaster. See “DISTRICT FINANCIAL INFORMATION - Outbreak of Disease; Coronavirus” herein. 
Flcwever, notwithstanding any possible future change to or discontinuation of the Teeter Plan, State law 
requi res the County to levy ad valorem property taxes sufficient to pay the B onds when due.
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Tax Rates

A representative tax rate area (“TRA”) Iocated within the District is TRA 1-000. The table belcw 
shews the total ad valorem property tax rates, as a percentage of assessed valuation, levied by all taxing 
entities i n this TRA duri ng the five-year period from fiscal years 2015-16 through 2019-20.

SUMMARY OF AD VALOREM PROPERTY TAX RATES 
Fiscal Years 2015-16through 2019-20 

Lucia Mar Unified School District

TRA 1-000 (2019-20 Assessed Valuation: $2.185.161.621)

2015-16 2016-17 2017-18 2018-19 2019-20
County General Rate 1.000000% 1.000000% 1.000000% 1.000000% 1.000000%
State Water Project .003740 .004000 .004000 .004000 .004000
C i ty of A rroy o G rande .005560 — — — —

Lucia Mar Unified School District .040940 .039940 .081940 .080940 .072340
San Luis Obispo Community College District .019250 .019250 .019250 .019250 .019250
San Luis Obispo County Flood Zone 3 .009820 .008820 .007320 .004890 .004890
Total Tax Rate 1.079310% 1.072010% 1.112510% 1.109080% 1.100480%

Source: California Municipal Statistics, Inc.

[REMAINDER OF PAGE LEFT BLANK]
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Principal Taxpayers

The more property (by assessed value) which is cwned by a single taxpayer within the District, 
the greater amount of tax collections that are exposed to weaknesses in such a taxpayer’s financial 
situation and ability or willingness to pay property taxes. The following tables list the 20 largest local 
secured taxpayers in the District in terms of their fiscal year 2019-20 secured assessed valuations. Each 
taxpayer listed below is a name listed on the tax rolls. The District cannot make any representation as to 
whether individual persons, corporations or other organizations are liable for tax payments with respect to 
multiple properties held in various names that in aggregate may be larger than is suggested by the table 
below.

20LARGEST LOCAL SECUREDTAXPAYERS 
Fiscal Year 2019-20 

Lucia Mar Unified School District

Property Owner Primary Land Use
2019-20

Assessed Valuation
% of 
Total(1)

1. Phillips 66 Company Oil & Gas Production $141,584,696 0.91%
2. Teixeira Brothers Land LP Agricultural 96,504,916 0.62
3. Pismo Beach Mobile Home Park Mobile Home Park 76,350,323 0.49
4. Sphear 1 nvestments LLC Shopping Center 62,855,086 0.41
5. Heber D. Perrett, Trust Agricultural 47,031,477 0.30
6. Bank of America NA Trust Agricultural 40,040,365 0.26
7. WM Pismo Beach Holdings LLC Mobile Home Park 37,916,950 0.24
8. Lakota Resources Agricultural 36,312,915 0.23
9. Prime Outlets at Pismo Beach LLC Commercial 31,881,903 0.21

10. Shea Homes LP Residential Development 31,153,598 0.20
11. Chamisal Vineyards LLC Agricultural 28,139,994 0.18
12. Core Pismo LLC Hotel/Motel 26,121,579 0.17
13. SCM Pismo Beach Hotel LLC Hotel/Motel 24,263,671 0.16
14. Pismo Beach Hotel 1 nvestments LLC Hotel/Motel 22,994,552 0.15
15. Vons Companies 1 nc. Supermarket 22,464,906 0.14
16. BolsaChica Mobile Estates Inc. Mobile Home Park 21,181,120 0.14
17. Silva Land Co. Inc. Hotel/Motel 20,324,019 0.13
18. Laetitia Vineyard & Winery Inc. Vineyards 20,259,849 0.13
19. Castleblack Pismo Beach Owner LLC Hotel/Motel 17,922,782 0.12
20. Cypress Ridge Golf Course LLC Golf Course 17.686.618

$822,991,319
0.11
5.30%

(1) The District has a fiscal year 2019-20 local secured assessed valuation of $15,517,590,134.
Source: California Municipal Statistics, Inc.

Statement of Direct and Overlapping Debt

Set forth on the following page is a direct and overlapping debt report (the “Debt Report”) 
prepared by California Municipal Statistics, I nc., effective as of May 1,2020for debt issued as of April 8, 
2020. The Debt Report is included for general information purposes only. The District has not reviewed 
the Debt Report for completeness or accuracy and makes no representation in connection therewith.

The Debt Report generally includes long-term obligations sold in the public credit markets by 
public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such long
term obligations generally are not payable from revenues of the District (except as indicated) nor are they 
necessarily obligations secured by land within the District. I n many cases long-term obligations issued by 
a public agency are payable only from the general fund or other revenues of such public agency.
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The table shows the percentage of each cverlapping entity’s assessed value located within the 
boundaries of the District. The table also shows the corresponding portion of the overlapping entity’s 
existing debt payable from property taxes levied within the District. The total amount of debt for each 
overlapping entity is not given in the table.

The first column in the table names each public agency which has outstanding debt as of the date 
of the report and whose territory overlaps the District in whole or in part. The second column shews the 
percentage of each overlapping agency’s assessed value located within the boundaries of the District. 
This percentage, multiplied by the total outstanding debt of each overlapping agency (which is not shown 
in the table) produces the amount shewn in the third column, which is the apportionment of each 
overlapping agency’s outstanding debt to taxable property in the District.

STATEMENT OF DlRECT AND OVERLAPPING DEBT 
Lucia Mar Unified School District

2019-20 Assessed Valuation: $15,747,346,395

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 5/1 /20
San Luis Obispo County Flood Control and Water Conservation District, Zone No. 3 89.228% $6,268,267
San Luis Obispo Community College District 26.945 31,959,465
Lucia Mar Unified School District 100.000 86,066,576^
City of Grover Beach 100.000 26.575.000
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $150,869,308

DIRECT AND OVERLAPPING GENERAL FUND DEBT:
San Luis Obispo County Certificates of Participation 27.426% $11,541,860
San Luis Obispo County Pension Obligation Bonds 27.426 10,144,464
Lucia Mar Unified School District Certificates of Participation 100.000 18,521,675
City of ArrcyoGrande General Fund Obligations 100.000 1,354,566
City of Grover Beach General Fund Obligations 100.000 598,980
City of Pismo Beach General Fund Obligations 81.769 9.141.794
TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT $51,303,339

OVERLAPPING TAX INCREMENT DEBT (Successor Aaencies): $7,935,000

COMBINED TOTAL DEBT $210,107,647®

Ratios to 2019-20 Assessed Valuation:
Direct Debt ($86,066,57Q........................................................................0.55%
Total Direct and Overlapping Tax and Assessment Debt.........................0.96%
Combined Direct Debt ($104,588,251)................................................... 0.66%
Combined Total Debt...................................................................................1.33%

Ratio to Redevelopment I ncremental Valuation ($686,817,001):
Total Overlapping Tax Increment Debt.....................................................1.16%

(1) Excludes the Bonds.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations. 
Source: California Municipal Statistics, Inc.
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CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTI NG 
DISTRICT REVENUES AND APPROPRIATIONS

The Bonds are payable solely from the proceeds of an ad valorem property tax required to be 
levied by the County on taxable property within the District in an amount sufficient for the payment 
thereof. See “ TFIE BONDS - Security and Sources of Payment” herein. Articles XI11 A, XI11B, XI11C and 
XI11D of the State Constitution, Propositions 98 and 111, and certain other previsions of law discussed 
below are included in this section to describe the potential effect of these Constitutional and statutory 
measures on the ability of the County to levy taxes on behalf of the District and to the District to spend 
tax proceeds for operating and other purposes, and it should not be inferred from the inclusion of such 
materials that these laws impose any limitation on the ability of the County to levy taxes for payment of 
the Bonds. The tax levied by the County for payment of the Bonds was approved by the District’s voters in 
compliance with Article XI11 A, Article XI11C, and all applicable laws.

Article XI11A of the California Constitution

Article X111A (“Article X111 A”) of the State Constitution limits the amount of ad valorem 
property taxes on real property to 1% of “full cash value” as determined by the county assessor. Article 
X111A defines “full cash value” to mean “the county assessor’s valuation of real property as shown on the 
1975-76 bill under “full cash value,” or thereafter, the appraised value of real property when purchased, 
newly constructed or a change in ownership has occurred after the 1975 assessment,” subject to 
exemptions in certain circumstances of property transfer or reconstruction. Determined in this manner, 
the full cash value is also referred to as the “base year value.” The full cash value is subject to annual 
adjustment to reflect increases, not to exceed 2% for any year, or decreases in the consumer price index or 
comparable local data, or to reflect reductions in property value caused by damage, destruction or other 
factors.

Article X111A has been amended to allow for temporary reductions of assessed value in instances 
where the fair market value of real property falls belcw the adjusted base year value described above. 
P roposi ti on 8—approved by the voters i n N cvember of 1978— provi des for the enrol I ment of the I esser of 
the base year value or the market value of real property, taking into account reductions in value due to 
damage, destruction, depreciation, obsolescence, removal of property, or other factors causing a similar 
decline. In these instances, the market value is required to be reviewed annually until the market value 
exceeds the base year value, adjusted for inflation. Reductions in assessed value could result in a 
corresponding increase in the annual tax rate levied by the County to pay debt service on the Bonds. See 
“THE BONDS - Security and Sources of Payment’ and “TAX BASE FOR REPAYMENT OF BONDS - 
A ssessed Val uati ons” herei n.

Article X111A requires a vote of two-thirds or more of the qualified electorate of a city, county, 
special district or other public agency to impose special taxes, while totally precluding the imposition of 
any additional ad valorem property, sales or transaction tax on real property. Article X111A exempts from 
the 1% tax limitation any taxes above that level required to pay debt service (a) on any indebtedness 
approved by the voters prior to July 1, 1978, or (b) as the result of an amendment approved by State 
voters on J une B, 1986, on any bonded indebtedness approved by two-thirds or more of the votes cast by 
the voters for the acquisition or improvement of real property on or after J uly 1, 1978, or (c) on bonded 
indebtedness incurred by a school district or community college district for the construction, 
reconstruction, rehabilitation or replacement of school facilities or the acquisition or lease of real property 
for school faci I ities, approved by fiftyTive percent or more of the votes cast on the proposition, but only if 
certain accountability measures are included in the proposition. The tax for payment of the Bonds falls 
within the exception described in (c) of the immediately preceding sentence. In addition, Article X111A
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requires the approval of two-thirds of all members of the State Legislature to change any state taxes for 
the purpose of i ncreasi ng tax revenues.

Split Roll Property Tax Ballot Measures. On October 15, 2018, a proposed ballot initiative 
became eligible for the November 2020 Statewide ballot (the “Ballot Measure 1851”). If approved by a 
majority of voters casting a ballot at the November 2020 State/vide election, Ballot Measure 1851 would 
amend Article X111A such that the “full cash value” of commercial and industrial real property that is not 
zoned for commercial agricultural production, for each lien date, would be equal to the fair market value 
of that property. If passed, Ballot Measure 1851 would not affect the “full cash value” of residential 
property or real property used for commercial agricultural production, which would continue to be subject 
to annual increases not to exceed 2%. After compensating the State General Fund for resulting reductions 
in State personal income tax and corporate tax revenues, and compensating cities, counties and special 
districts for the cost of implementing Ballot Measure 1851, approximately 40% of the remaining 
additional tax revenues generated as a result of Ballot Measure 1851 would be deposited into a fund 
created pursuant to Ballot Measure 1851 called the Local School and Community College Property Tax 
Fund, with such funds being used to supplement, and not replace, existing funding school districts and 
community college districts receive under the State’s constitutional mini mum funding requirement.

Proponents of Ballot Measure 1851 subsequently announced a revised version of its ballot 
initiative which has since been circulated for signature (the “Ballot Measure 1870” and, together with 
Ballot Measure 1851, the “Split Roll Measures”). According to a random sample released by the 
Secretary of State, Ballot Measure 1870 has received sufficient signatures, if deemed valid, for Ballot 
Measure 1870 to become eligible for the November 2020 Statewide ballot. Like Ballot Measure 1851, 
Ballot Measure 1870 would similarly amend the determination of “full cash value” of commercial and 
industrial real property, however the Split Roll Measures differ in the threshold at which commercial and 
industrial properties would be taxed at market value, which small business-cwned properties would 
continue to be taxed based on purchase price, and hew revenue would be allocated for schools.

The District cannot predict whether Ballot Measure 1870 will qualify for the November 2020 
State/vide ballot, whether either Split Roll Measure will appear on the State/vide ballot at the November 
2020 election or, if either does, whether such Split Roll Measure will be approved by a majority of voters 
casting a ballot. If approved, the District cannot make any assurance as to what effect the implementation 
of either Split Roll Measure will have on District revenues or the assessed valuation of real property inthe 
District.

Property Tax Base Transfer Ballot Measure. On April 22, 2020, a proposed ballot initiative 
became eligible for the November 2020 State/vide ballot (“Ballot Measure 1864”). If approved by a 
majority of voters casting a ballot at the November 2020 State/vide election, Ballot Measure 1864 would: 
(i) expand special rules that give property tax savings to homeowners that are ever the age of 55, severely 
disabled, or whose property has been impacted by a natural disaster or contamination, when they buy a 
different home; (ii) narrow existing special rules for inherited properties; and (iii) broaden the scope of 
legal entity ownership changes that trigger reassessment of properties. The District cannot predict 
whether Ballot Measure 1864 will appear on the State/vide ballot at the November 2020 election or, if it 
does, whether B al I ot M easu re 1864 wi 11 be approved by a maj ori ty of voters casti ng a bal I ot. I f approved, 
the District cannot make any assurance as to what effect the implementation of Ballot Measure 1864 will 
have on assessed valuation of real property in the District.

Legislation I mplementingArtideXI IIA

Legislation has been enacted and amended a number of times since 1978 to implement 
Article X111 A. Linder current law, local agencies are no longer permitted to levy directly any property tax
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(except to pay voter-approved indebtedness). The 1% property tax is automatically levied by the county 
and distri buted accordi ng to a formula among taxi ng agencies. The formula apportions the tax roughly i n 
proportion to the relative shares of taxes levied prior to 1979.

Increases of assessed valuation resulting from reappraisals of property due to new construction, 
change in ownership or from the annual adjustment not to exceed 2% are allocated among the various 
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local 
agency conti nues as part of its al Iocation i n future years.

All taxable property value included in this Official Statement is shewn at 100% of taxable value 
(unless noted differently) and all tax rates reflect the $1 per $100 of taxable value.

Both the United States Supreme Court and the State Supreme Court have upheld the general 
validity of ArtideXIIIA.

Proposition 50and Proposition 171

On J une B, 1986, the voters of the State approved Proposition 50. Proposition 50 amends Section 
2 of ArtideXIIIA of the State Constitution toallcw owners of property that was “substantially damaged 
or destroyed” by a disaster, as declared by the Governor, (the “Damaged Property”), to transfer their 
existing base year value (the “Original Base Year Value”) to a comparable replacement property within 
the same county, which is acqui red or constructed withi n five years after the di saster. At the ti me of such 
transfer, the Damaged Property will be reassessed at its full cash value immediately prior to damage or 
destruction (the “Original Cash Value”); however, such property will retain its base year value 
notwithstanding such a transfer. Property is substantially damaged or destroyed if either the land or the 
improvements sustain physical damage amounting to more than 50 percent of either the land or 
improvements full cash value immediately prior to the disaster. There is no filing deadline, but the 
assessor can only correct four years of assessments when the owner fails to file a claim within four years 
of acquiring a replacement property.

Under Proposition 50, the base year value of the replacement property (the “Replacement Base 
Year Value”) depends on the relation of the full cash value of the replacement property (the 
“Replacement Cash Value”) to the Original Cash Value: if the Replacement Cash Value exceeds 120 
percent of the Original Cash Value, then the Replacement Base Year Value is calculated by combining 
the Original Base Year Value with such excessive Replacement Cash Value; if the Replacement Cash 
Value does not exceed 120 percent of the Original Cash Value, then the Replacement Base Year Value 
equals the Original Base Year Value; if the Replacement Cash Value is less than the Original Cash Value, 
then the Replacement Base Year Value equals the Replacement Cash Value. The replacement property 
must be comparable in size, utility, and function to the Damaged Property.

On November 2, 199B, the voters of the State approved Proposition 171. Proposition 171 amends 
subdivision (e) of Section 2 of Article XIIIA of the State Constitution to allcw owners of Damaged 
Property to transfer their Original Base Year Value to a “comparable replacement property” located 
within another county in the State, which is acquired or newly constructed within three years after the 
disaster.

I ntra-county transfers under Proposition 171 are more restrictive than inter-county transfers under 
Proposition 50. For example, Proposition 171 (1) only applies to (a) structures that are cwned and 
occupied by property owners as their principal place of residence and (b) land of a “ reasonable size that is 
used as a site for a residence;” (2) explicitly does not apply to property cwned by firms, partnerships, 
associations, corporations, companies, or legal entities of any kind; (3) only applies to replacement
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property located in a county that adopted an ordinance allowing Proposition 171 transfers; (4) claims 
must be timely filed within three years of the date of purchase or completion of new construction; and (5) 
only applies to comparable replacement property, which has a full cash value that is of “equal or lesser 
value” than the Original Cash Value.

Within the context of Proposition 171, “equal or lesser value” means that the amount of the 
Replacement Cash Value does not exceed either (1) 105 percent of the Original Cash Value when the 
replacement property is acquired or constructed within one year of the destruction, (2) 110 percent of the 
Original Cash Value when the replacement property is acquired or constructed within two years of the 
destruction, or (B) 115 percent of the Original Cash Value when the replacement property is acquired or 
constructed withi n three years of the destruction.

Unitary Property

Some amount of property tax revenue of the District is derived from utility property which is 
considered part of a utility system with components located in many taxing jurisdictions (“unitary 
property”). Under the State Constitution, such property is assessed by the State Board of Equalization 
(the “SBE”) as part of a “going concern” rather than as individual pieces of real or personal property. 
Such State-assessed unitary and certain other property is allocated to counties by the SB E, taxed at special 
county-wide rates, and the tax revenues distributed to taxing jurisdictions (including the District) 
according to statutory formulae generally based on the distribution of taxes in the prior year. So long as 
the District is not a community funded district, taxes lost through any reduction in assessed valuation will 
be compensated by the State as equalization aid under the State’s school financing formula. See 
“DISTRICT FINANCIAL INFORMATION - State Funding of Education - Community Funded 
Districts” herein.

Article XI11B of the California Constitution

ArticleX NIB (“Article X111B”) of the State Constitution, as subsequently amended by 
Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any city, 
county, school district, authority or other political subdivision of the State to the level of appropriations of 
the particular governmental entity for the prior fiscal year, as adjusted for changes in the cost of living 
and in population and for transfers in the financial responsibility for providing services and for certain 
declared emergencies. As amended, Article X111B defi nes:

(a) “change in the cost of living” with respect to school districts to mean the percentage 
change i n State per capita i ncome from the precedi ng year, and

(b) “change in population” with respect to a school district to mean the percentage change in 
the A DA of the school di stri ct from the precedi ng fi seal year.

For fiscal years beginning on or after July 1, 1990, the appropriations limit of each entity of 
government shall be the appropriations limit for the 1986-87 fiscal year adjusted for the changes made 
from that fi seal year pursuant to the previ si ons of A rti cl e X111B, as amended.

The appropriations of an entity of local government subject to Article X111B limitations include 
the proceeds of taxes levied by or for that entity and the proceeds of certain state subventions to that 
entity. “Proceeds of taxes” include, but are not limited to, all tax revenues and the proceeds to the entity 
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed 
the reasonable costs in providing the regulation, product or service), and (b) the investment of tax 
revenues.
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Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations for 
debt service such as the Bonds, (c) appropriations required to comply with certain mandates of the courts 
or the federal government, (d) appropriations of certain special districts, (e) appropriations for all 
qualified capital outlay projects as defined by the State Legislature, (^appropriations derived from 
certain fuel and vehicle taxes and (g) appropriations derived from certain taxes on tobacco products.

Article X111B i ncludes a requi rement that al I revenues received by an entity of government other 
than the State in a fiscal year and in the fiscal year immediately following it in excess of the amount 
permitted to be appropriated during that fiscal year and the fiscal year immediately following it shall be 
returned by a revision of tax rates or fee schedules within the next two subsequent fiscal years.

Article X111B also includes a requirement that fifty percent of all revenues received by the State 
in a fiscal year and in the fiscal year immediately following it in excess of the amount permitted to be 
appropriated during that fiscal year and the fiscal year immediately following it shall be transferred and 
allocated to the State School Fund pursuant to Section 8.5 of ArticleXVI of the State Constitution. See 
“Propositions98and 111” belcw.

ArticleXI11C and Article XI11D of the California Constitution

On November 5, 1996, the voters of the State approved Proposition 218, popularly known as the 
“ Right to Vote on Taxes Act.” Proposition 218 added to the State Constitution Articles X111C and X111D 
(respectively, “Article X111C” and “Article X111D”), which contain a number of previsions affecting the 
ability of local agencies, including school districts, to levy and collect both existing and future taxes, 
assessments, fees and charges.

According to the “Title and Summary” of Proposition 218 prepared by the State Attorney 
General, Proposition 218 limits “the authority of local governments to impose taxes and property-related 
assessments, fees and charges.” Among other things, ArticleX111C establishes that every tax is either a 
“general tax” (imposed for general governmental purposes) or a “special tax” (imposed for specific 
purposes), prohibits special purpose government agencies such as school districts from levying general 
taxes, and prohibits any local agency from imposing, extending or increasing any special tax beyond its 
maxi mum authorized rate without a twenthirds vote; and also provides that the initiative power will not be 
limited in matters of reducing or repealing local taxes, assessments, fees and charges. Article X111C 
further provides that no tax may be assessed on property other than ad valorem property taxes imposed in 
accordance with Articles XIII and X111A of the State Constitution and special taxes approved by a two- 
thirds vote under Article X111 A, Section 4. Article X111D deals with assessments and property-related 
fees and charges, and explicitly provides that nothing in Article X111C or X111D will be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property development.

The District does not impose any taxes, assessments, or property-related fees or charges which 
are subject to the provisions of Proposition 218. It does, however, receive a portion of the basic one 
percent ad valorem property tax levied and collected by the County pursuant toArticleX IMA of theState 
Constitution. The previsions of Proposition 218 may have an indirect effect on the District, such as by 
limiting or reducing the revenues otherwise available to other local gevernments whose boundaries 
encompass property located within the District thereby causing such local governments to reduce service 
levels and possibly adversely affecting the value of property within the District.

Proposition 26

On November 2, 2010, voters in the State approved Proposition 26. Proposition 26 amended 
Article X111C of the State Constitution to expand the definition of “tax” to include “any levy, charge, or
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exaction of any kind imposed by a local government” except the following: (1) a charge imposed for a 
specific benefit conferred or privilege granted directly to the payor that is not provided to those not 
charged, and which does not exceed the reasonable costs to the local government of conferring the benefit 
or granting the privilege; (2) a charge imposed for a specific government service or product provided 
directly to the payor that is not provided to those not charged, and which does not exceed the reasonable 
costs to the local government of providing the service or product; (B) a charge imposed for the reasonable 
regulatory costs to a local government for issuing licenses and permits, performing investigations, 
inspections, and audits, enforcing agricultural marketing orders, and the administrative enforcement and 
adjudication thereof; (4) a charge imposed for entrance to or use of local government property, or the 
purchase, rental, or lease of local government property; (5) a fine, penalty, or other monetary charge 
imposed by the judicial branch of government or a local government, as a result of a violation of law; (6) 
a charge imposed as a condition of property development; and (7) assessments and property-related fees 
imposed in accordance with the previsions of Article XIIID. Proposition 26 provides that the local 
government bears the burden of proving by a preponderance of the evidence that a levy, charge, or other 
exaction is not a tax, that the amount is no more than necessary to cover the reasonable costs of the 
governmental activity, and that the manner in which those costs are allocated to a payor bear a fair or 
reasonable relationship to the payor’s burdens on, or benefits received from, the governmental activity.

Propositions 98 and 111

On November 8, 1988, voters of the State approved Proposition 98, a combined initiative 
constitutional amendment and statute called the “Classroom Instructional Improvement and 
Accountability Act” (the “Accountability Act”). Certain provisions of the Accountability Act have, 
however, been modified by Proposition 111, discussed below, the previsions of which became effective 
on J uly 1, 1990. The Accountability Act changed State funding of public education below the university 
level and the operation of the State’s appropriations limit. The Accountability Act guarantees State 
funding for K—12 school districts and community college districts (hereinafter referred to collectively as 
“ K -14 school districts”) at a Ievel equal to the greater of (a) the same percentage of the State general fund 
revenues as the percentage appropriated to such districts in the 1986-87 fiscal year, and (b) the amount 
actually appropriated to such districts from the State general fund in the previous fiscal year, adjusted for 
increases in enrollment and changes in the cost of living. The Accountability Act permits the State 
Legislature to suspend this formula for a one-year period.

The Accountability Act also changed how tax revenues in excess of the State appropriations limit 
are distributed. Any excess State tax revenues up to a specified amount are, instead of being returned to 
taxpayers, transferred to K-14 school districts. Any such transfer to K-14 school districts would be 
excluded from the appropriations limit for K-14 school districts and the K-14 school district 
appropriations limit for the next year is automatically increased by the amount of such transfer. These 
additional moneys would enter the base funding calculation for K-14 school districts for subsequent 
years, creating further pressure on other portions of the State budget, particularly if revenues decline in a 
year following an ArtideXIIIB surplus. The maximum amount of excess tax revenues which can be 
transferred to K-14 school districts is 4% of the minimum State spending for education mandated by the 
Accountability Act.

Since the Accountability Act is unclear in some details, there can be no assurances that the State 
Legislature or a court might not interpret the Accountability Act to require a different percentage of State 
general fund revenues to be allocated to K-14 school districts, or to apply the relevant percentage to the 
State’s budgets i n a different way than i s proposed i n the G cvernor’s budget.

On June 5, 1990, the voters of the State approved Proposition 111 (Senate Constitutional 
Amendment No. 1) called the “Traffic Congestion Relief and Spending Limit Act of 1990” (“Proposition
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Ill”) which further modified Article X111B and Sections 8 and 8.5 of ArtideXVI of the State 
Constitution with respect to appropriations limitations and school funding priority and allocation.

The most significant provisions of Proposition 111 are summarized as follows:

a. Annual Adjustments to Spending Limit. The annual adjustments to the Article XIIIB 
spending limit were liberalized to be more closely linked to the rate of economic growth. 
Instead of being tied to the Consumer Price Index, the “change in the cost of living” is 
new measured by the change in State per capita personal income. The definition of 
“change in population” specifies that a portion of the State’s spending limit is to be 
adjusted to reflect changes in school attendance.

b. Treatment of Excess Tax Revenues. “ Excess” tax revenues with respect to Article X111B 
are new determined based on a two-year cycle, so that the State can avoid having to 
return to taxpayers excess tax revenues in one year if its appropriations in the next fiscal 
year are under its limit. In addition, the Proposition 98 provision regarding excess tax 
revenues was modified. After any two-year period, if there are excess State tax revenues, 
50% of the excess are to be transferred to K-l 4 school districts with the balance returned 
to taxpayers; under prior law, 100% of excess State tax revenues went to K-l4 school 
districts, but only up to a maximum of 4% of the schools’ minimum funding level. Also, 
reversing prior law, any excess State tax revenues transferred to K-14 school districts are 
not built into the school districts’ base expenditures for calculating their entitlement for 
State aid in the next year, and the State’s appropriations limit is not to be increased by 
this amount.

c. Exclusions from Spending Limit. Two exceptions were added to the calculation of 
appropriations which are subject to the Article XIMB spending limit. First, there are 
excluded all appropriations for “qualified capital outlay projects” as defined by the State 
Legislature. Second, there are excluded any increases in gasoline taxes above the 1990 
level (then nine cents per gallon), sales and use taxes on such increment in gasoline taxes, 
and i ncreases i n recei pts from vehi cl e wei ght fees above the I evel s i n effect on J anuary 1, 
1990. These latter previsions were necessary to make effective the transportation 
funding package approved by the State Legislature and the Governor, which expected to 
raise ever $15 billion in additional taxes from 1990 through 2000 to fund transportation 
programs.

d. Recalculation of Appropriations Limit. The ArticleX NIB appropriations limit for each 
unit of government, including the State, is to be recalculated beginning in fiscal year 
1990-91. It is based on the actual limit for fiscal year 1986-87, adjusted forward to 1990- 
91 as if Proposition 111 had been in effect.

e. School Funding Guarantee. There is a complex adjustment in the formula enacted in 
Proposition 98 which guarantees K-14 school districts a certain amount of State general 
fund revenues. Linder prior law, K-14 school districts were guaranteed the greater of
(1) 40.9% of State general fund revenues (the “First Test”) or (2) the amount 
appropriated in the prior year adjusted for changes in the cost of living (measured as in 
ArticleXNIB by reference to per capita personal income) and enrollment (the “Second 
Test”). Linder Proposition 111, schools will receive the greater of (1) the First Test,
(2) the Second Test, or (B) a Third Test, which will replace the Second Test in any year 
when growth in per capita State general fund revenues from the prior year is less than the 
annual growth in State per capita personal income. Linder the Third Test, schools will
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receive the amount appropriated in the prior year adjusted for change in enrollment and 
per capita State general fund revenues, plus an additional small adjustment factor. If the 
Third Test is used in any year, the difference between the Third Test and the Second Test 
will become a “credit” to schools which will be paid in future years when State general 
fund revenue grcwth exceeds personal income growth.

Proposition 39

On November 7, 2000, State voters approved an amendment (commonly known as Proposition 
39) to the State Constitution. This amendment (1) allows school facilities bond measures to be approved 
by 55% (rather than two-thirds) of the voters in local elections and permits property taxes to exceed the 
current 1% limit in order to repay the bonds and (2) changes existing statutory law regarding charter 
school facilities. As adopted, the constitutional amendments may be changed only with another Statewide 
vote of the people. The statutory previsions could be changed by a majority vote of both houses of the 
State Legislature and approval by the Governor, but only to further the purposes of the proposition. The 
local school jurisdictions affected by this proposition are K—12 school districts, including the District, 
community college districts, and county offices of education. As noted above, the State Constitution 
previously limited property taxes to 1% of the value of property. Prior to the approval of Proposition 39, 
property taxes could only exceed this limit to pay for (1) any local government debts approved by the 
voters pri or to J uly 1, 1978 or (2) bonds to acqui re or i mpreve real property that receive two-thi rds voter 
approval after J uly 1, 1978.

The 55% vote of Proposition 39 applies only if the local bond measure presented to the voters 
includes: (l)a requirement that the bond funds can be used only for construction, rehabilitation, 
equipping of school facilities, or the acquisition or lease of real property for school facilities; (2) a 
specific list of school projects to be funded and certification that the school board has evaluated safety, 
class size reduction, and information technology needs in developing the list; and (3) a requirement that 
the school board conduct annual, independent financial and performance audits until all bond funds have 
been spent to ensure that the bond funds have been used only for the projects listed in the measure. 
Legislation approved in June 2000 places certain limitations on local school bonds to be approved by 
55% of the voters. These provisions require that such bonds may be issued only if the tax rate per 
$100,000 of taxable property value projected to be levied as the result of any single election would not 
exceed $60 (for a unified school district), $30 (for a high school or elementary school district), or $25 (for 
a community college district) when assessed valuation is projected to increase in accordance with Article 
X111A of the Constitution. These requirements are not part of Proposition 39 and can be changed with a 
majority vote of both houses of the State Legislature and approval by the Governor.

Proposition 55

The California Children’s Education and Health Care Protection Act of 2016 (also known as 
“Proposition 55”) is a constitutional amendment approved by the voters of the State on November 8, 
2016. Proposition 55 extends, through 2030, the increases to personal income tax rates for high-income 
taxpayers that were approved as part of Temporary Taxes to Fund Education, Guaranteed Local Public 
Safety Funding, Initiative Constitutional Amendment (also known as “Proposition 30’). Proposition 30 
increased the marginal personal income tax rate by: (i) 1% for taxable income ever $250,000 but less than 
$300,001 for single filers (over $500,000 but less than $600,001 for joint filers and ever $340,000 but less 
than $408,001 for head-of-household filers), (ii) 2% for taxable income ever $300,000 but less than 
$500,001 for single filers (ever $600,000 but less than $1,000,001 for joint filers and over $408,000 but 
less than $680,001 for head-of-household filers), and (iii) 3% for taxable income over $500,000 for single 
filers (ever $1,000,000 for joint filers and over $680,000 for head-of-household filers).
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The revenues generated from the personal i ncome tax i ncreases wi 11 be i ncl uded i n the cal cul ati on 
of the Proposition 98 Minimum Funding Guarantee (defined herein) for school districts and community 
college districts. See “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS - Propositions 98 and 111” herein. From an 
accounting perspective, the revenues generated from the personal income tax increases are being 
deposited into the State account created pursuant to Proposition 30 called the Education Protection 
Account (the “ EPA”). Pursuant to Proposition 30, funds in the EPA will be allocated quarterly, with 89% 
of such funds presided to school districts and 11% provided to community college districts. The funds 
will be distributed to school districts and community college districts in the same manner as existing 
unrestricted per-student funding, except that no school district will receive less than $200 per unit of 
ADA and no community college district will receive less than $100 per full time equivalent student. The 
governing board of each school district and community college district is granted sole authority to 
determine hew the moneys received from the EPA are spent, provided that the appropriate governing 
board is required to make these spending determinations in open session at a public meeting and such 
local governing board is prohibited from using any funds from the EPA for salaries or benefits of 
administrators or any other administrative costs.

Proposition 1A and Proposition 22

On November 2, 2004, State voters approved Proposition 1A, which amends the State 
constitution to significantly reduce the State’s authority over major local government revenue sources. 
U nder Proposition 1 A, the State cannot (i) reduce local sales tax rates or alter the method of allocating the 
revenue generated by such taxes, (ii) shift property taxes from local governments to schools or 
community colleges, (iii) change how property tax revenues are shared among local governments without 
two-third approval of both houses of the State Legislature or (iv) decrease Vehicle License Fee revenues 
without providing local governments with equal replacement funding. Proposition 1A does allow the 
State to approve voluntary exchanges of local sales tax and property tax revenues among local 
governments within a county. Proposition 1A also amends the State Constitution to require the State to 
suspend certain State laws creating mandates in any year that the State does not fully reimburse local 
governments for their costs to comply with the mandates. This prevision does not apply to mandates 
relating to schools or community colleges or to those mandates relating to employee rights.

Proposition 22, The Local Taxpayer, Public Safety, and Transportation Protection Act, approved 
by the voters of the State on November 2, 2010, prohibits the State from enacting new laws that require 
redevelopment agencies to shift funds to schools or other agencies and eliminates the State’s authority to 
shift property taxes temporarily during a severe financial hardship of the State. I n addition, Proposition 
22 restricts the State’s authority to use State fuel tax revenues to pay debt service on state transportation 
bonds, to borrow or change the distribution of state fuel tax revenues, and to use vehicle license fee 
revenues to reimburse local governments for state mandated costs. Proposition 22 impacts resources in 
the State’s general fund and transportation funds, the State’s main funding source for schools and 
community colleges, as well as universities, prisons and health and social services programs. According 
to an analysis of Proposition 22 submitted by the Legislative Analyst’s Office (the “LAO”) on July 15, 
2010, the expected reduction in resources available for the State to spend on these other programs as a 
consequence of the passage of Proposition 22 was approximately $1 billion in fiscal year 2010-11, with 
an estimated immediate fiscal effect equal to approximately 1 percent of the State’s total general fund 
spending. The longer-term effect of Proposition 22, according to the LAO analysis, will be an increase in 
the State’s general fund costs by approximately $1 billion annually for several decades.
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J arvisvs. Connell

On May 29, 2002, the State Court of Appeal for the Second District decided the case of Ho/vard 
J arvis Taxpayers Association, et al. v. Kathleen Connell (as State Controller). The Court of Appeal held 
that either a final budget bill, an emergency appropriation, a self-executing authorization pursuant to state 
statutes (such as continuing appropriations) or the State Constitution or a federal mandate is necessary for 
the State Controller to disburse funds. The foregoing requirement could apply to amounts budgeted by 
the District as being received from the State. To the extent the holding in such case would apply to State 
payments reflected in the District’s budget, the requirement that there be either a final budget bill or an 
emergency appropriation may result in the delay of such payments to the District if such required 
legislative action is delayed, unless the payments are self-executing authorizations or are subject to a 
federal mandate. On May 1, 2003, the State Supreme Court upheld the holding of the Court of Appeal, 
stating that the Controller is not authorized under State law to disburse funds prior to the enactment of a 
budget or other proper appropriation, but under federal law, the Controller is required, notwithstanding a 
budget impasse and the limitations imposed by State law, to timely pay those State employees who are 
subject to the minimum wage and overtime compensation provisions of the federal Fair Labor Standards 
Act.

Proposition 2

On November 4, 2014, voters approved the Rainy Day Budget Stabilization Fund Act (also 
known as “Proposition 2”). Proposition 2 is a legislatively-referred constitutional amendment which 
makes certain changes to State budgeting practices, including substantially revising the conditions under 
which transfers are made to and from the State’s Budget Stabilization Account (the “BSA”) established 
by the California Balanced Budget Act of 2004 (also kncwn as Proposition 58).

Under Proposition 2, and beginning in fiscal year 2015-16 and each fiscal year thereafter, the 
State will generally be required to annually transfer to the BSA an amount equal to 1.5% of estimated 
State general fund revenues (the “Annual BSA Transfer”). Supplemental transfers to the BSA (a 
“Supplemental BSA Transfer”) are also required in any fiscal year in which the estimated State general 
fund revenues that are allocable to capital gains taxes exceed 8% of the total estimated general fund tax 
revenues. Such excess capital gains taxes—net of any portion thereof owed to K-14 school districts 
pursuant to Proposition 98—will be transferred to the BSA. Proposition 2 also increases the maximum 
size of the BSA to an amount equal to 10% of estimated State general fund revenues for any given fiscal 
year. I n any fiscal year in which a required transfer to the BSA would result in an amount in excess of the 
10% threshold, Proposition 2 requires such excess to be expended on State infrastructure, including 
deferred maintenance.

For the first 15-year period ending with the 2029-30 fiscal year, Proposition 2 provides that half 
of any required transfer to the BSA, either annual or supplemental, must be appropriated to reduce certain 
State liabilities, including making certain payments owed to K-14 school districts, repaying State 
interfund borrowing, reimbursing local governments for State mandated services, and reducing or 
prefunding accrued liabilities associated with State-level pension and retirement benefits. Following the 
initial 15-year period, the Governor and the State Legislature are given discretion to apply up to half of 
any required transfer to the BSA to the reduction of such State liabilities. Any amount not applied 
towards such reduction must be transferred to the BSA or applied to infrastructure, as described abcve.

Proposition 2 changes the conditions under which the Governor and the State Legislature may 
draw upon or reduce transfers to the BSA. The Governor does not retain unilateral discretion to suspend 
transfers to the BSA, nor does the State Legislature retain discretion to transfer funds from the BSA for 
any reason, as previously provided by law. Rather, the Governor must declare a “budget emergency,”
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defined as an emergency within the meaning of Article X111B of the State Constitution or a determination 
that estimated resources are inadequate to fund State general fund expenditures, for the current or ensuing 
fiscal year, at a level equal to the highest level of State spending within the three immediately preceding 
fiscal years. Any such declaration must be followed by a legislative bill providing for a reduction or 
transfer. Draws on the BSA are limited to the amount necessary to address the budget emergency, and no 
draw in any fiscal year may exceed 50% of the funds on deposit in the BSA unless a budget emergency 
was declared in the preceding fiscal year.

Proposition 2 also requires the creation of the Public School System Stabilization Account (the 
“PSSSA”) into which transfers will be made in any fiscal year in which a Supplemental BSA Transfer is 
required (as described above). Such transfer will be equal to the portion of capital gains taxes above the 
8% threshold that would otherwise be paid to K-14 school districts as part of the minimum funding 
guarantee. A transfer to the PSSSA will only be made if certain additional conditions are met, as follows: 
(i) the minimum funding guarantee was not suspended in the immediately preceding fiscal year, (ii) the 
operative Proposition 98 formula for the fiscal year in which a PSSSA transfer might be made is “Test 1,” 
(iii) no maintenance factor obligation is being created in the budgetary legislation for the fiscal year in 
which a PSSSA transfer might be made, (iv) all prior maintenance factor obligations have been fully 
repaid, and (v) the minimum funding guarantee for the fiscal year in which a PSSSA transfer might be 
made is higher than the immediately preceding fiscal year, as adjusted for ADA growth and cost of 
living. Proposition 2 caps the size of the PSSSA at 10% of the estimated minimum guarantee in any 
fiscal year, and any excess funds must be paid to K-14 school districts. Reductions to any required 
transfer to the PSSSA, or draws on the PSSSA, are subject to the same budget emergency requirements 
described abcve. However, Proposition 2 also mandates draws on the PSSSA in any fiscal year in which 
the estimated mini mum funding guarantee is less than the prior year’s funding level, as adjusted for ADA 
growth and cost of I i vi ng.

SB 858. Senate Bill 858(“SB 858’) became effective upon the passage of Propositi on 2. SB 858 
includes previsions which could limit the amount of reserves that may be maintained by a school district 
in certain circumstances. Under SB 858, in any fiscal year immediately following a fiscal year in which 
the State has made a transfer into the PSSSA, any adopted or revised budget by a school district would 
need to contain a combined unassigned and assigned ending fund balance that (a) for school districts with 
an ADA of less than 400,000, is not more than two times the amount of the reserve for economic 
uncertainties mandated by the State Education Code, or (b) for school districts with an ADA that is more 
than 400,000, is not more than three times the amount of the reserve for economic uncertainties mandated 
by the State Education Code. In certain cases, the county superintendent of schools may grant a school 
district a waiver from this limitation on reserves for up to two consecutive years within a three-year 
period if there are certain extraordinary fiscal circumstances.

The District, which has an ADA of less than 400,000, is required to maintain a reserve for 
economic uncertainty in an amount equal to 3% of its general fund expenditures and other financing uses.

SB 751. Senate Bill 751 (“SB 751”), enacted on October 11, 2017, alters the reserve 
requirements imposed by SB 858. U nder SB 751, in a fiscal year immediately after a fiscal year in which 
the amount of moneys in the PSSSA is equal to or exceeds 3% of the combined total general fund 
revenues appropriated for school districts and allocated local proceeds of taxes for that fiscal year, a 
school district budget that is adopted or revised cannot have an assigned or unassigned ending fund 
balance that exceeds 10% of those funds. SB 751 excludes from the requirements of those provisions 
community funded school districts (formerly knewn as “basic aid” districts) and small school districts 
havi ng fewer than 2,501 units of average dai ly attendance.
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The Bonds are payable from ad valorem property taxes to be levied within the District pursuant to 
the State Constitution and other State law. Accordingly, the District does not expect SB 858 or SB 751 to 
adversely affect its abi I ity to pay the pri nci pal of and i nterest on the B onds as and when due.

Proposition 51

The Kindergarten Through Community College Public Education Facilities Bond Act of 2016 
(also kncwn as Proposition 51) is a voter initiative that was approved by voters on November 8, 2016. 
Proposition 51 authorizes the sale and issuance by the State of $9 billion in general obligation bonds for 
the new construction and modernization of K-14 facilities.

K-12 School Facilities. Proposition 51 includes $3 billion for the new construction of K—12 
facilities and an additional $3 billion for the modernization of existing K-12 facilities. K-12 school 
districts will be required to pay for 50% of the new construction costs and 40% of the modernization costs 
with local revenues. If a school districts lacks sufficient local funding, it may apply for additional state 
grant funding, up to 100% of the project costs. I n addition, a total of $1 billion will be available for the 
modernization and new construction of charter school ($500 million) and technical education ($500 
million) facilities. Generally, 50% of modernization and new construction project costs for charter school 
and technical education facilities must come from local revenues. Flcwever, schools that cannot ccver 
their local share for these two types of projects may apply for state loans. State loans must be repaid over 
a maximum of 30 years for charter school facilities and 15 years for career technical education facilities. 
For career technical education facilities, state grants are capped at $3 million for a new facility and $1.5 
for a modernized facility. Charter schools must be deemed financially sound before project approval.

Community College Facilities. Proposition 51 includes $2 billion for community college district 
facility projects, including buying land, constructing new buildings, modernizing existing buildings, and 
purchasing equipment. In order to receive funding, community college districts must submit project 
proposals to the Chancellor of the community college system, who then decides which projects to submit 
to the State legislature and Governor based on a scoring system that factors in the amount of local funds 
contributed to the project. The Governor and State legislature will select among eligible projects as part 
of the annual state budget process.

The District makes no representation that it will either pursue or qualify for Proposition 51 State 
facilities funding.

Future I nitiatives

Article X111 A, Article XIIIB, Article XIIIC and Article XIIID of the State Constitution and 
Propositions 22, 26, 30, 39, 51, 55 and 98 were each adopted as measures that qualified for the ballot 
pursuant to the State’s initiative process. From time to time other initiative measures could be adopted 
further affecting District revenues or the District’s ability to expend revenues. The nature and impact of 
these measures cannot be anticipated by the District.

DISTRICT FINANCIAL INFORMATION

The information in this section concerning the District’s general fund finances is provided as 
supplementary information only, and it should not be inferred from the inclusion of this information in 
this Official Statement that the principal of or interest on the Bonds is payable from the general fund of 
the District. The Bonds are payable solely from the proceeds of an ad valorem property tax required to 
be levied by the County on taxable property within the District in an amount sufficient for the payment 
thereof. See “ TFIE BONDS - Security and Sources of Payment” herei n.
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State Funding of Education

School district revenues consist primarily of guaranteed State moneys, local property taxes and 
funds received from the State in the form of categorical aid under ongoing programs of local assistance. 
A11 State ai d i s subj ect to the appropriati on of funds i n the State’s annual budget.

Revenue Limit Funding. Previously, school districts operated under general purpose revenue 
limits established by the State Department of Education. In general, revenue limits were calculated for 
each school district by multiplying the ADA for such district by a base revenue limit per unit of ADA. 
Revenue limit calculations were subject to adjustment in accordance with a number of factors designed to 
provide cost of living adjustments (“COLAs”) and to equalize revenues among school districts of the 
same type. Funding of a school district’s revenue limit was presided by a mix of local property taxes and 
State apportionments of basic and equalization aid. Beginning in fiscal year 2013-14, school districts are 
funded based on uniform funding grants assigned to certain grade spans. See “— Local Control Funding 
Formula” herein.

The following table reflects the District’s historical ADA and the revenue limit rates per unit of 
ADA for fiscal years 2007-08 through 2012-13.

AVERAGE DAILY ATTENDANCE AND REVENUE LIMIT 
F iscal Years 2007-08 through 2012-13 

Lucia Mar Unified School District

Fiscal Year
Average Daily 

Attendance05 Chanqe
Base Revenue 

Limit Per ADA®
Deficit Revenue 
Limit Per ADA®

2007-08 10,268 — $5,800 $5,800
2008-09 10,243 (25) 6,129 5,648
2009-10 10,176 (67) 6,391 5,218
2010-11 10,119 (57) 6,388 5,223
2011-12 10,154 35 6,531 5,186
2012-13 10,099 (55) 6,745 5,243

(1) Reflects ADA as of the second principal reporting period (“P-2 ADA”), which ends on or before the last attendance month 
prior to April 15 of each school year. An attendance month is equal to each four-week period of instruction beginning with 
the first day of school for a particular school district.

(2) Deficit revenue limit funding, when provided for in State budgetary legislation, reduced the revenue limit allocations 
received by school districts by applying a deficit factor to the base revenue limit for the given fiscal year, and resulted from 
an insufficiency of appropriation funds in the State budget to provide for State aid owed to school districts. The State’s 
practice of deficit revenue limit funding was most recently reinstated beginning in fiscal year 2008-09, and discontinued 
following the implementation of the LCFF (as defined herein).

Source: Lucia Mar Unified School District.

Local Control Funding Formula. State Assembly Bill 97 (Stats. 2013, Chapter 47) (“AB 97’), 
as amended by Senate Bill 91 (Stats. 2013, Chapter 49) (“SB 91”), established the current system for 
funding school districts, charter schools and county offices of education.

The primary component of AB 97 was the implementation of the Local Control Funding Formula 
(“LCFF”), which replaced the revenue limitfunding system for determining State apportionments, as well 
as the majority of categorical program funding. State allocations are new provided on the basis of target 
base funding grants per unit of ADA (a “Base Grant”) assigned to each of four grade spans. Each Base 
Grant is subject to certain adjustments and add-ons, as discussed below. During the implementation 
period of the LCFF, an annual transition adjustment was calculated for each school district, equal to such 
district’s proportionate share of appropriations included in the State budget to close the gap between the
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prior-year funding level and the target allocation following full implementation of the LCFF. In each 
year, school districts had the same proportion of their respective funding gaps closed, with dollar amounts 
varying depending on the size of a district’s funding gap.

The Base Grants per unit of ADA for each grade span are as follows: (i) $6,845 for grades K-B; 
(ii) $6,947 for grades 4-6; (iii) $7,154 for grades 7-8; and (iv) $8,289 for grades 9-12. During the 
implementation period of the LCFF, Base Grants were required to be adjusted annually for COLAs by 
applying the implicit price deflator for government goods and services. The provision of COLAs is now 
subject to appropriation for such adjustment in the annual State budget. The differences among Base 
Grants are I inked to differentials in state/vide average revenue limit rates by district type, and are intended 
to recognize the generally higher costs of education at higher grade levels. See also “— State Budget 
Measures” herein for information on the adjusted Base Grants provided by current budgetary legislation.

The Base Grants for grades K-B and 9-12 are subject to adjustments of 10.4% and 2.6%, 
respectively, to cover the costs of class size reduction in early grades and the prevision of career technical 
education in high schools. Unless otherwise collectively bargained for, school districts serving students 
in grades K-3 must maintain an average class enrollment of 24 or fewer students in grades K-3 at each 
school site in order to continue receiving the adjustment to the K-3 Base Grant. Such school districts 
must also make progress towards this class size reduction goal in proportion to the growth in their funding 
ever the implementation period. AB 97 also provides additional add-ons to school districts that received 
categorical block grant funding pursuant to the Targeted I nstructional I improvement and Home-to-School 
Transportati on programs duri ng fi seal year 2012-13.

School districts that serve students of limited English proficiency (“EL” students), students from 
low income families that are eligible for free or reduced priced meals (“LI” students) and foster youth are 
eligible to receive additional funding grants. Enrollment counts are unduplicated, such that students may 
not be counted as both EL and LI (foster youth automatically meet the eligibility requirements for free or 
reduced priced meals). AB 97 authorizes a supplemental grant add-on (each, a “Supplemental G rant”) for 
school districts that serve EL/LI students, equal to 20% of the applicable Base Grant multiplied by such 
districts’ percentage of unduplicated EL /LI student enrollment. School districts whose EL/LI populations 
exceed 55% of their total enrollment are eligible for a concentration grant add-on (each, a “Concentration 
Grant”) equal to 50% of the applicable Base Grant multiplied by the percentage of such district’s 
undupl i cated EL/LI student enrol I ment i n excess of the 55% threshol d.
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The following table shows a breakdown of the District’s ADA by grade span, total enrollment, 
and the percentage of E L /LI student enrol I ment, for fi seal years 2013-14 through 2019-20.

ADA, ENROLLMENT AND EL/LI ENROLLMENT PERCENTAGE 
Fiscal Years 2013-14through 2019-20 

Lucia Mar Unified School District

Average Daily Attendance(1)

Fiscal
Year K-3 4-6 7-8 9-12

Total District 
ADA

Total District 
Enrollment®

% of
EL/LI

Enrollment
2013-14 3,053 2,206 1,584 3,363 10,206 10,634 53.56%
2014-15 3,080 2,259 1,504 3,430 10,273 10,710 51.61
2015-16 3,022 2,319 1,473 3,418 10,232 10,704 52.53
2016-17 2,965 2,320 1,550 3,322 10,158 10,649 48.30
2017-18 2,962 2,274 1,572 3,221 10,029 10,550 50.80
2018-19 2,910 2,214 1,542 3,214 9,880 10,363 51.47
2019-20 2,838 2,158 1,592 3,217 9,805 10,267 51.71

(1) Reflects P-2 ADA, which ends on or before the last attendance month prior to April 15 of each school year. An attendance
month is equal to each four-week period of instruction beginning with the first day of school for a particular school district. 
For the 2019-20 school year, due to the outbreak of COV ID-19, P-2 ADA only reflects full school months fromj uly 1,2019 
through February 29, 2020.

(2) Reflects certified enrollment as of the fall census day (the first Wednesday in October), which is reported to the California 
Longitudinal Pupil Achievement Data System (“CALPADS”) in each school year and is used to calculate each school 
district’s unduplicated EL/LI student enrollment. Adjustments may be made to the certified EL/LI counts by the State 
Department of Education. For purposes of calculating Supplemental and Concentration Grants, a school district’s fiscal year 
2013-14 percentage of unduplicated EL/LI students is expressed solely as a percentage of its total fiscal year 2013-14 
enrollment. For fiscal year 2014-15, the percentage of unduplicated EL /LI enrollment is based on the two-year average of 
EL/LI enrollment in fiscal years 2013-14 and 2014-15. Beginning in fiscal year 2015-16, a school district’s percentage of 
unduplicated EL/LI students is based on a rolling average of such district’s EL /LI enrollment for the current fiscal year and 
the two immediately preceding fiscal years.

Source: Lucia Mar Unified School District.

For certain school districts that would have received greater funding levels under the prior 
revenue limit system, the LCFF provides for a permanent economic recovery target (“ERT”) add-on, 
equal to the difference between the revenue limit allocations such districts would have received under the 
prior system in fiscal year 2020-21, and the target LCFF allocations ewed to such districts in the same 
year. To derive the projected funding levels, the LCFF assumes the discontinuance of deficit revenue 
limit funding, implementation of a 1.94% COLA in fiscal years 2014-15 through 2020-21, and restoration 
of categorical funding to pre-recession levels. The ERT add-on will be paid incrementally over the LCFF 
implementation period. The District does not qualify for the ERT add-on.

The sum of a school district’s adjusted Base, Supplemental and Concentration Grants will be 
multiplied by such district’s P-2 ADA for the current or prior year, whichever is greater (with certain 
adjustments applicable to small school districts). This funding amount, together with any applicable ERT 
or categorical block grant add-ons, will yield a district’s total LCFF allocation. Generally, the amount of 
annual State apportionments received by a school district will amount to the difference between such total 
LCFF allocation and such district’s share of applicable local property taxes. Most school districts receive 
a significant portion of their funding from such State apportionments. As a result, decreases in State 
revenues may significantly affect appropriations made by the Legislature to school districts.
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Community Funded Districts. Certain school districts, known as “community funded” districts 
(previously known as “basic aid” districts), have allocable local property tax collections that equal or 
exceed such districts’ total LCFF allocation, and result in the receipt of no State apportionment aid. 
Community funded school districts receive only special categorical funding, which is deemed to satisfy 
the “ basic aid” requirement of $120 per student per year guaranteed by Article IX, Section 6 of the State 
Constitution. The implication for community funded districts is that the legislatively determined 
allocations to school districts, and other politically determined factors, are less significant in determining 
their primary funding sources. Rather, property tax growth and the local economy are the primary 
determinants. The District does not currently qualify as a community funded district.

Accountability. Regulations adopted by the State Board of Education require that school districts 
increase or improve services for EL/LI students in proportion to the increase in funds apportioned to such 
districts on the basis of the number and concentration of such EL/LI students, and detail the conditions 
under which school districts can use supplemental or concentration funding on a school-wide or district
wide basis.

School districts are also required to adopt local control and accountability plans (“LCAPs”) 
disclosing annual goals for all students, as well as certain numerically significant student subgroups, to be 
achieved in eight areas of State priority identified by the LCFF. LCAPs may also specify additional local 
priorities. LCAPs must specify the actions to be taken to achieve each goal, including actions to correct 
identified deficiencies with regard to areas of State priority. LCAPs covering a three-year period were 
required to be adopted beginning in fiscal year 2014-15, and updated annually thereafter. The State 
Board of Education has adopted a template LCAP for use by school districts.

Support and I ntervention. AB 97, as amended by SB 91, established a new system of support 
and intervention to assist school districts meet the performance expectations outlined in their respective 
LCAPs. School districts must adopt their LCAPs (or annual updates thereto) in tandem with their annual 
operating budgets, and not later than five days thereafter submit such LCAPs or updates to their 
respective county superintendents of schools. On or before August 15 of each year, a county 
superintendent may seek clarification regarding the contents of a district’s LCAP (or annual update 
thereto), and the district is required to respond to such a request within 15 days. Within 15 days of 
receiving such a response, the county superintendent can submit non-binding recommendations for 
amending the LCAP or annual update, and such recommendations must be considered by the respective 
school district at a public hearing within 15 days. A district’s LCAP or annual update must be approved 
by the county superintendent by October 8 of each year if the superintendent determines that (i) the LCAP 
or annual update adheres to the State template, and (ii) the district’s budgeted expenditures are sufficient 
to implement the actions and strategies outlined in the LCAP.

A school district is required to receive additional support if its respective LCAP or annual update 
thereto is not approved, if the district requests technical assistance from its respective county 
superintendent, or if the district does not improve student achievement across more than one State priority 
for one or more student subgroups. Such support can include a review of a district’s strengths and 
weaknesses in the eight State priority areas, or the assignment of an academic expert to assist the district 
identify and implement programs designed to imprcve outcomes. Assistance may be provided by the 
California Collaborative for Educational Excellence, a State agency created by the LCFF and charged 
with assisting school districts achieve the goals set forth in their LCAPs. The State Board of Education 
has developed rubrics to assess school district performance and the need for support and intervention.

The State Superintendent of Public Instruction (the “State Superintendent”) is further authorized, 
with the approval of the State Board of Education, to intervene in the management of persistently 
underperforming school districts. The State Superintendent may intervene directly or assign an academic
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trustee to act on his or her behalf. In so doing, the State Superintendent is authorized to (i) modify a 
district’s LCAP, (ii) impose budget revisions designed to improve student outcomes, and (iii) stay or 
rescind actions of the local governing board that would prevent such district from improving student 
outcomes; provided, however, that the State Superintendent is not authorized to rescind an action required 
by a local collective bargaining agreement.

Other State Sources. In addition to State allocations determined pursuant to the LCFF, the 
District receives other State revenues consisting primarily of restricted revenues designed to implement 
State mandated programs. Beginning in fiscal year 2013-14, categorical spending restrictions associated 
with a majority of State mandated programs were eliminated, and funding for these programs was folded 
into the LCFF. Categorical funding for certain programs was excluded from the LCFF, and school 
districts will continue to receive restricted State revenues to fund these programs.

Other Revenue Sources

Federal and Local Sources. The federal government provides funding for several of the 
District’s programs, including special education programs, programs under the Every Student Succeeds 
Act, and specialized programs such as Drug Free Schools, Innovative Strategies, and Vocational & 
Applied Technology. In addition, school districts may receive additional local revenues beyond local 
property tax collections, such as interest earnings, interagency services, parcel taxes, foundation revenues, 
Developer Fees (as described below), redevelopment revenue, and other local sources.

Developer Fees. The District receives developer fees (the “Developer Fees”) for residential and 
commercial development within the District’s boundaries. The Developer Fees are deposited into the 
District’s Capital Facilities Fund. The District received $2,160,545, $2,297,227, $2,143,999 and 
$1,785,945 in Developer Fees in fiscal years 2015-16, 2016-17, 2017-18 and 2018-19, respectively, and 
has projected receipt of $1,460,000 in Developer Fees in fiscal year 2019-20. The District, hcwever, can 
make no representations that the Developer Fees will continue to be received by the District in amounts 
consistent with prior years.

Outbreak of Disease; Coronavirus.

An outbreak of disease or similar public health threat, such as the novel coronavirus (“COVID- 
19’) outbreak, or fear of such an event, could have an adverse impact on the District’s financial condition 
and operating results.

The spread of COVID-19 is having significant negative impacts throughout the world, including 
in the District. The World Health Organization has declared the COVID-19 outbreak to be a pandemic, 
and states of emergency have been declared by the State and the U nited States. The purpose behind these 
declarations are to coordinate and formalize emergency actions and across federal, State and local 
governmental agencies, and to proactively prepare for a wider spread of the vi rus. On March 27, 2020 the 
Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) was signed by the President of 
the United States. The CARES Act appropriates ever $2 trillion to, among other things, (i) previde cash 
payments to individuals, (ii) expand unemployment assistance and eligibility, (iii) previde emergency 
grants and loans for small businesses, (iv) previde loans and other assistance to corporations, including 
the airline industry, (v) provide funding for hospitals and community health centers, (vi) expand funding 
for safety net programs, including child nutrition programs, and (vii) previde aid to state and local 
gevernments.

State law allows school districts to apply for a waiver to hold them harmless from the loss of 
LCFF funding based on attendance and state instructional time penalties when they are forced to close
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schools due to emergency conditions. I n addition, the Governor of the State has enacted Executive Order 
N-26-20 (“Executive Order N-26-20”), which (i) generally streamlines the process of applying for such 
waivers for closures related to COVID-19 and (ii) directs school districts to use LCFF apportionment to 
fund distance learning and high quality educational opportunities, provide school meals and, as 
practicable, arrange for the supervision of students during school hours.

On March 17, 2020, Senate Bill 89(“SB 89’) and Senate Bill 117(“SB 117’) were signed by the 
Governor, both of which take effect immediately. SB 89 amends the Budget Act of 2019 by 
appropriating $500,000,000 from the State general fund for any purpose related to the Governor’s March 
4, 2020 emergency proclamation. SB 117, among other things, (i) specifies that for school districts that 
comply with Executive Order N-26-20, the ADA reported to the State Department of Education for the 
second period and the annual period for apportionment purposes for the 2019-20 school year only 
includes all full school months from July 1, 2019 through February 29, 2020, (ii) prevents the loss of 
funding related to an instructional time penalty because of a school closed due to the COVID-19 by 
deeming the instructional days and minutes requirements to have been met during the period of time the 
school was cl osed due to COVID-19, (i i i) requi res a school di stri ct to be credi ted wi th the A DA i t woul d 
have received had it been able to operate its After School Education and Safety Program during the time 
the school was cl osed due to COV ID-19, and (iv) appropriates $ 100,000,000 from the State general fund 
to the State Superintendent to be apportioned to certain local educational agencies for purposes of 
purchasing personal protective equipment, or paying for supplies and labor related to cleaning school 
sites. The District has closed its schools commencing March 16, 2020, through the end of the current 
school year and has implemented distance learning programs for its students during such period of 
closure. The District is in compliance with the provisions of Executive Order N-26-20 required of it in 
order to receive fundi ng from the State at levels that existed prior to such closure.

On March 19, 2020, the Gcvernor ordered all California residents to stay home or at their place of 
residence to protect the general health and well-being, except as needed to maintain continuity of 16 
critical infrastructure sectors described therein (the “Stay Flome Order”).

To date there have been a number of confirmed cases of COV I D-l 9 in San Luis Obispo County 
and health officials are expecting the number of confirmed cases to grow. The outbreak has resulted in 
the imposition of restrictions on mass gatherings and widespread temporary closings of businesses, 
universities and schools (including the District’s schools). See “INTRODUCTION - General” herein. 
The U.S. is restricting certain non-US citizens and permanent residents from entering the country. In 
addition, stock markets in the U .S. and globally have been volatile, with significant declines attributed to 
coronavirus concerns.

Potential impacts to the District associated with the COVID-19 outbreak include, but are not 
limited to, increasing costs and challenges relating to establishing distance learning programs or other 
measures to permit instruction while schools remain closed, disruption of the regional and local economy 
with corresponding decreases in tax revenues, including property tax revenue, sales tax revenue and other 
revenues, increases in tax delinquencies, potential declines in property values, and decreases in new home 
sales, and real estate development. See “—State Budget Measures,” “TAX BASE FOR REPAYMENT 
OF BONDS - Assessed Valuations” and “— Alternative Method of Tax Apportionment - ‘Teeter Plan’” 
herein. The economic consequences and the declines in the U .S. and global stock markets resulting from 
the spread of COV I D-l 9, and responses thereto by local, State, and the federal governments, could have a 
material impact on the investments in the State pension trusts, which could materially increase the 
unfunded actuarial accrued liability of the STRS Defined Benefit Program and PERS Schools Pool, 
which, in turn, could result in material changes to the District’s required contribution rates in future fiscal 
years. See “LUCIA MAR UNIFIED SCFIOOL DISTRICT - District Retirement Systems” herein.
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The COVI D-l 9 outbreak i s ongoi ng, and the ul ti mate geographi c spread of the vi rus, the durati on 
and severity of the outbreak, and the economic and other actions that may be taken by governmental 
authorities to contain the outbreak or to treat its impact are uncertain. Additional information with respect 
to events surrounding the outbreak of COVID-19 and responses thereto can be found on State and local 
gcvernment websites, including but not limited to: the Governor’s office (http:/M/ww.qcv.ca.qav) and the 
California Department of Public Health (https:/7covid19.ca.qov/). The District has not incorporated by 
reference the information on such websites, and the District does not assume any responsibility for the 
accuracy of the information on such websites.

The ultimate impact of COVID-19 on the District’s operations and finances is unkncwn. There 
can be no assurances that the spread of COV I D-l 9, or the responses thereto by local, State, or the federal 
government, will not materially adversely impact the local, state and national economies or the assessed 
valuation of property within the District, or adversely impact enrollment or average daily attendance 
within the District and, notwithstanding Executive Order N-26-20 or SB 117, materially adversely impact 
the financial condition or operations of the District. See “— State Budget Measures” and “TAX BASE 
FOR REPAYMENT OF BONDS - Assessed Valuations” herein.

As of May 18, 2020, the District has received $1,009,975 pursuant to the CARES Act and 
$171,697 pursuant to S B 117.

State Dissolution of Redevelopment Agencies

On December 30, 2011, the State Supreme Court issued its decision in the case of California 
Redevelopment Association v. Matosantos (“Matosantos”), finding ABX1 26, atrailer bill to the 2011-12 
State budget, to be constitutional. As a result, all redevelopment agencies in the State ceased to exist as a 
matter of law on February 1, 2012. TheCourtin Matosantos also found that ABX 1 27, acompanion bill 
to ABX 1 26, violated the State Constitution, as amended by Proposition 22. See “CONSTITUTIONAL 
AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS - 
Proposition 1A and Proposition 22” herein. ABX 1 27 would have permitted redevelopment agencies to 
continue operations presided their establishing cities or counties agreed to make specified payments to 
school districts and county offices of education, totaling $1.7 billion state/vide.

ABX1 26 was modified by Assembly Bill No. 1484 (Chapter 26, Statutes of 2011-12) (“AB 
1484”), which, together with ABxl 26, is referred to herein as the “Dissolution Act.” The Dissolution 
Act provides that all rights, pewers, duties and obligations of a redevelopment agency under the 
California Community Redevelopment Law that have not been repealed, restricted or revised pursuant to 
ABxl 26 will be vested in a successor agency, generally the county or city that authorized the creation of 
the redevelopment agency (each, a “Successor Agency”). All property tax revenues that would have been 
allocated to a redevelopment agency, less the corresponding county auditor-controller’s cost to administer 
the allocation of property tax revenues, are new allocated to a corresponding Redevelopment Property 
Tax Trust Fund (“Trust Fund”), to be used for the payment of pass-through payments to local taxing 
entities, and thereafter to bonds of the former redevelopment agency and any “enforceable obligations” of 
the Successor Agency, as well as to pay certain administrative costs. The Dissolution Act defines 
“enforceable obligations” to include bonds, loans, legally required payments, judgments or settlements, 
legal binding and enforceable obligations, and certain other obligations.

Among the various types of enforceable obligations, the first priority for payment is tax allocation 
bonds issued by the former redevelopment agency; second is revenue bonds, which may have been issued 
by the host city, but only where the tax increment revenues were pledged for repayment and only where 
other pledged revenues are insufficient to make scheduled debt service payments; third is administrative 
costs of the Successor Agency, not to exceed $250,000 in any year, to the extent such costs have been
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approved in an administrative budget; then, fourth tax revenues in the Trust Fund in excess of such 
amounts, if any, will be allocated as residual distributions to local taxing entities in the same proportions 
as other tax revenues. Moreover, all unencumbered cash and other assets of former redevelopment 
agencies will also be allocated to local taxing entities in the same proportions as tax 
revenues. Notwithstanding the foregoing portion of this paragraph, the order of payment is subject to 
modification in the event a Successor Agency timely reports to the State Controller and the State 
Department of Finance that application of the foregoing will leave the Successor Agency with amounts 
insufficient to make scheduled payments on enforceable obligations. If the county auditor-controller 
verifies that the Successor Agency will have insufficient amounts to make scheduled payments on 
enforceable obligations, it shall report its findings to the State Controller. If the State Controller agrees 
there are insufficient funds to pay scheduled payments on enforceable obligations, the amount of such 
deficiency shall be deducted from the amount remaining to be distributed to taxing agencies, as described 
as the fourth distribution above, then from amounts available to the Successor Agency to defray 
administrative costs. In addition, if a taxing agency entered into an agreement pursuant to Health and 
Safety Code Section 33401 for payments from a redevelopment agency under which the payments were 
to be subordinated to certain obligations of the redevelopment agency, such subordination provisions 
shall continue to be given effect.

As noted abcve, the Dissolution Act expressly provides for continuation of pass-through 
payments to local taxing entities, including the District. Per statute, 100% of contractual and statutory 
two percent pass-throughs, and 56.7% of statutory pass-throughs authorized under the Community 
Redevelopment Law Reform Act of 1993 (AB 1290, Chapter 942, Statutes of 1993) (“AB 1290”), are 
restricted to educational facilities without offset against apportionments by the State. Only 43.3% of AB 
1290 pass-throughs are offset against State aid so long as the District uses the moneys received for land 
acquisition, facility construction, reconstruction, or remodeling, or deferred maintenance as provided 
under Education Code Section 42238(h).

ABX1 26 states that in the future, pass-throughs shall be made in the amount “which would have 
been received had the redevelopment agency existed at that time,” and that the County Auditor-Controller 
shall “determine the amount of property taxes that would have been allocated to each redevelopment 
agency had the redevelopment agency not been dissolved pursuant to the operation of ABX 1 26 using 
current assessed values and pursuant to statutory [pass-through] formulas and contractual agreements with 
other taxi ng agencies.”

Successor Agencies continue to operate until all enforceable obligations have been satisfied and 
all remaining assets of the Successor Agency have been disposed of. AB 1484 provides that once the 
debt of the Successor Agency is paid off and remaining assets have been disposed of, the Successor 
Agency shall terminate its existence and all pass-through payment obligations shall cease.

The District can make no representations as to the extent to which any apportionments from the 
State may be offset by the future receipt of residual distributions or from unencumbered cash and assets 
of former redevelopment agencies or any other surplus property tax revenues pursuant to the Dissolution 
Act.

Budget Process

State Budgeting Requirements. The District is required by previsions of the State Education 
Code to maintain a balanced budget each year, in which the sum of expenditures and the ending fund 
balance cannot exceed the sum of revenues and the carry-over fund balance from the previous year. The 
State Department of Education imposes a uniform budgeting and accounting format for school districts. 
The budget process for school districts was substantially amended by Assembly Bill 1200 (“AB 1200”),
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which became State law on October 14, 1991. Portions of AB 1200 are summarized belcw. Additional 
amendments to the budget process were made by A ssembly B i 11 2585, effective as of S eptember 9, 2014, 
including the elimination of the dual budget cycle option for school districts. All school districts must 
new be on a si ngle budget cycle.

School districts must adopt a budget on or before July 1 of each year. The budget must be 
submitted to the county superintendent within five days of adoption or by J uly 1, whichever occurs first. 
The county superi ntendent wi 11 exami ne the adopted budget for compl iance with the standards and criteria 
adopted by the State Board of Education and identify technical corrections necessary to bring the budget 
into compliance, and will determine if the budget allcws the district to meet its current obligations, if the 
budget is consistent with a financial plan that will enable the district to meet its multi-year financial 
commitments, whether the budget includes the expenditures necessary to implement a LCAP, and 
whether the budget’s ending fund balance exceeds the minimum recommended reserve for economic 
uncertainties.

On or before September 15, the county superintendent will approve, conditionally approve or 
di sapprove the adopted budget for each school di strict. B udgets wi 11 be di sapproved if they fai I the above 
standards. The district board must be notified by September 15 of the county superintendent’s 
recommendations for revision and reasons for the recommendations. The county superintendent may 
assign a fiscal advisor or appoint a committee to examine and comment on the superintendent’s 
recommendations. The committee must report its findings no later than September20. Any 
recommendations made by the county superintendent must be made available by the district for public 
inspection. No later than October 22, the county superintendent must notify the State Superintendent of 
Public Instruction of all school districts whose budget may be disapproved.

For districts whose budgets have been disapproved, the district must revise and readopt its budget 
by October 8, reflecting changes in projected income and expense since July 1, including responding to 
the county superintendent’s recommendations. The county superintendent must determine if the budget 
conforms with the standards and criteria applicable to final district budgets and not later than 
November 8, will approve or disapprove the revised budgets. If the budget is disapproved, the county 
superintendent will call for the formation of a budget review committee pursuant to Education Code 
Section 42127.1. No later than November 8, the county superintendent must notify the State 
Superintendent of Public Instruction of all school districts whose budget has been disapproved. Until a 
district’s budget is approved, the district will operate on the lesser of its proposed budget for the current 
fiscal year or the last budget adopted and reviewed for the prior fiscal year.

I nterim F inancial Reporting. Under the previsions of AB 1200, each school district is required 
to file interim certifications with the county office of education as to its ability to meet its financial 
obligations for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent two fiscal years. The county office of education revie/vs the certification and issues either a 
positive, negative or qualified certification. A positive certification is assigned to any school district that 
will meet its financial obligations for the current fiscal year and the subsequent two fiscal years. A 
negative certification is assigned to any school district that will be unable to meet its financial obligations 
for the remainder of the current fiscal year or the subsequent fiscal year. A qualified certification is 
assigned to any school district that may not meet its financial obligations for the current fiscal year or the 
subsequent two fiscal years.

The District has never had an adopted budget disapproved by the County Superintendent of 
S chool s. F rom the second i nteri m report i n fi seal year 2007-08 through the second i nteri m report i n fi seal 
year 2011-12, all of the District’s interim reports had qualified certifications. All interim reports si nee the 
first interim report in fiscal year 2012-13 have had positive certifications.
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Budgeting Trends. The table on the following page summarizes the District’s general fund 
adopted budgets for fi seal years 2016-17 through 2019-20, audited endi ng results for fi seal years 2016-17 
through 2018-19, and projected totals for fiscal year 2019-20. The projected totals for fiscal year 2019-20 
do not factor the impact of COVID-19 on the District’s general fund for such fiscal year. The District 
cannot make any assurance that the District’s 2019-20 general fund budgeted results will be 
commensurate with what is presented below. See “—State Budget Measures” herein.

[REMAINDER OF PAGE LEFT BLANK]
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GENERAL FUND BUDGETING 
Fiscal Years 2016-17through 2019-20 

Lucia Mar Unified School District

Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2016-17 2017-18 2018-19 2019-20

B udgeteefu Audited'1' B udgeteefu Audited'1' B udgetetfu Audited1 u B udgeted^ Projected^
REVENUES
Local Control Funding Formula
Federal sources
Other State sources
Other local sources

$90,266,094
4,754,373

10,035,920
2,807,439

$90,495,799
4,818,678

11,248,485
5,196,208

$92,161,446
5,098,396
9,402,105
3,051,358

$92,392,392
4,771,972

10,964,971
4,148,058

$96,725,495
5,109,800
9,804,839
2,844,780

$97,144,404
4,077,718

17,388,872
5,058,123

$98,902,809
5,201,501
8,658,388
2,591,710

$99,165,588
5,417,379
9,778,974
3,656,173

Total Revenues'3' 107,863,826 111,759,170 109,713,305 112,277,393 114,484,914 123,669,117 115,354,408 118,018,113
EXPENDITURES
Current

Certificated salaries 48,887,311 50,575,726 49,917,704 51,754,217 50,866,480 52,304,804 51,900,557 53,120,596
Classified salaries 15,790,415 16,094,698 16,492,469 17,278,216 17,296,875 17,792,691 17,881,963 18,930,880
Employee benefits 24,486,190 25,798,113 26,764,166 27,686,322 28,709,311 34,045,110 30,479,070 31,207,938
Books and supplies 8,643,444 6,474,066 5,591,363 6,955,471 5,958,669 5,741,792 5,607,959 7,834,418
Services and operating expenditures 11,487,818 7,844,744 9,689,215 8,593,884 9,764,126 9,617,452 10,216,351 12,257,728
Capital outlay 2,845,100 1,027,333 684,294 2,057,347 272,930 1,304,083 205,629 550,744
Other outgo 2,364,320 1,384,413 1,334,437 1,470,820 1,628,841 1,663,823 2,882,195 2,874,753

Debt service
Principal
1 nterest

422,031
558,759

422,030
558,758

475,825
541,212

475,824
541,211

521,457
533,445

533,444
521,457

Total Expenditures'3' 115,485,388 110,179,881 111,490,685 116,813,312 115,552,134 123,524,656 119,173,724 126,777,057

Excess (Deficiency) of Revenues Over Expenditures (7,621,562) 1,579,289 (1,777,380) (4,535,919) (1,067,220) 144,461 (3,819,316) (8,758,944)
Other Financing Sources (Uses)

T ransfers out — — — — — (17,632) (50,000) —
Net Financing (Uses) — — — — — (17,632) (50,000) —

NET CHANGE 1N FUND BALANCES (7,621,562) 1,579,289 (1,777,380) (4,535,919) (1,067,220) 126,829 (3,869,316) (8,758,944)
Fund Balance - Beginning 21,569,896 21,569,896 23,149,185 23,149,185 18,613,266 18,613,266 18,740,094 18,740,094
Fund Balance- Ending $13,948,334 $23,149,185 $21,371,805 $18,613,266 $17,546,046 $18,740,095 $14,870,778 $9,981,150

^ Fram the Di strict’s audited fi nancial statements for fi seal years 2016-17 through 2018-19, respectively.
(2) From the District’s fiscal year 2019-20 Second Interim Financial Report, apprcved by the Board on March 3, 2020. Reflects combined unrestricted and restricted general fund. All amounts rounded to nearest whole number.
(3) On behal f payments of $4,462,196 are i ncl uded i n the actual revenues and expenditures for fi seal year 2018-19, but have not been i ncl uded i n the budgeted amounts for such year.
Source: Lucia Mar Unified School District.
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Accounting Practices

The accounting practices of the District conform to generally accepted accounting principles in 
accordance with policies and procedures of the California School Accounting Manual. This manual, 
according to Education Code Section 41010, is to be followed by all State school districts.

The District’s expenditures are accrued at the end of the fiscal year to reflect the receipt of goods 
and services in that year. Revenues generally are recorded on a cash basis, except for items that are 
susceptible to accrual (measurable and/or available to finance operations). Current taxes are considered 
susceptible to accrual. Delinquent taxes not received after the fiscal year end are not recorded as revenue 
until received. Revenues from specific state and federally funded projects are recognized when qualified 
expenditures have been incurred. State block grant apportionments are accrued to the extent that they are 
measurable and predictable. The State Department of Education sends the District updated information 
from ti me to ti me explai ni ng the acceptable accounti ng treatment of revenue and expenditure categories.

The District’s accounting is organized on the basis of fund groups, with each group consisting of 
a separate set of self-balancing accounts containing assets, liabilities, fund balances, revenues and 
expenditures. The major fund classification is the general fund which accounts for all financial resources 
not requiring a special type of fund. The District’s fiscal year begins on J uly 1 and ends on J une BO.

Comparative Financial Statements

Audited financial statements for the District for the fiscal year ended June BO, 2019 and prior 
fiscal years are on file with the District and available for public inspection at the Office of the 
Superintendent of the District, 602 Orchard Street, Arroyo Grande, California 93420, 
telephone: (805) 474-3000. The audited financial statements for the year ended June 30, 2019 are 
attachedheretoasAPPENDIX B.

The table on the following page reflects the District’s audited general fund revenues, expenditures 
and fund balances from fiscal year 2014-15 through fiscal year 2018-19.

[REMAINDER OF PAGE LEFT BLANK]
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AUDITEDGENERAL FUND REVENUES, EXPENDITURES AND FUND BALANCE(1)
Fiscal Years 2014—15 through 2018-19 

Lucia Mar Unified School District

2014-15 2015-16 2016-17 2017-18 2018-19
REVENUES

Local Control Funding Formula $76,342,143 $85,587,347 $90,495,799 $92,392,392 $97,144,404
Federal sources 4,852,047 5,290,579 4,818,678 4,771,972 4,077,718
Other State sources 6,928,835 13,506,555 11,248,485 10,964,971 17,388,872
Other local sources 5,054,122 5,070,003 5,196,208 4,148,058 5,058,123

Total Revenues 93,177,147 109,454,484 111,759,170 112,277,393 123,669,117

EXPENDITURES
Current

Instruction 61,227,679 66,381,097 70,898,970 73,942,758 77,423,862
Instruction-related activities:

Supervision of instruction 1,638,657 1,746,460 2,958,206 3,109,036 3,331,499
Instructional library, media, and technology 517,078 660,059 714,020 711,667 805,700
School site administration 6,190,215 6,832,738 7,358,503 7,766,961 8,343,468

Pupil services:
HomeTo-school transportation 2,031,779 2,203,019 2,310,696 3,146,179 2,783,556
Food services — 1,461 7,490 59,400 65,109
All other pupil services 5,052,479 5,895,292 6,815,047 7,176,324 7,833,754

Administration:
Data processi ng 1,357,214 2,798,114 1,625,931 1,744,523 1,972,575
A11 other admi ni strati on 3,374,606 3,530,900 3,784,383 4,336,328 4,896,896

Plant services 7,591,157 8,594,266 9,270,555 9,624,513 10,710,950
Facilities acquisition and maintenance 321,894 434,788 589,691 1,142,153 955,946
Ancillary services 1,183,442 1,103,666 1,205,380 1,239,372 1,348,307
Community services 134,161 145,391 117,733 137,373 154,363
Other outgo 1,886,644 1,281,261 1,542,488 1,659,690 1,843,770

Debt service
Principal 252,998 454,278 422,030 475,824 533,444
1 nterest and other 295,657 565,908 558,758 541,211 521,457

Total expenditures 93,055,660 102,628,698 110,179,881 116,813,312 123,524,656
Excess (Deficiency) of Revenues Over (Under) 121,487 6,825,786 1,579,289 (4,535,919) 144,461
Expenditures
Other Financing Sources (Uses)

T ransfers Out — — — — (17,632)
Net Financing Sources (Uses) — — — — (17,632)

NETCHANGEIN FUND BALANCE 121,487 6,825,786 1,579,289 (4,535,919) 126,829
Fund Balance - Beginning 14,622,623 14,744,110 21,569,896 23,149,185 18,613,266

Fund Balance - Ending $14,744,110 $21,569,896 $23,149,185 $18,613,266 $18,740,095

(1) From the District’s comprehensive audited financial statements for fiscal years 2014-15 through 2018-19, respectively.
Reflects combined unrestricted and restricted general fund. All amounts rounded to nearest whole number.

Source: Lucia Mar Unified School District

State Budget Measures

The folIcwing information concerning the State’s budget has been obtained from publicly 
available information which the District believes to be reliable; however, the District does not guarantee 
the accuracy or completeness of this information and has not independently verified such information. 
Furthermore, it should not be inferred from the inclusion of this information herein that the principal of 
or interest on the Bonds is payable from the general fund of the District. The principal of and interest on 
the Bonds are payable solely from the proceeds of an ad valorem property tax levied by the County for the
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payment thereof on taxable property within the boundaries of the District. See “THE BONDS - Security 
and Sources of Payment’ herei n.

2019-20 B udget. On J une 27, 2019, the Governor signed i nto law the State budget for fiscal year 
2019-20 (the “2019-20 Budget’). The following information is drawn from summaries of the 2019-20 
Budget prepared by the State Department of Finance (the “ DOF”) and the LAO.

For fiscal year 2018-19, the 2019-20 Budget projected total general fund revenues and transfers 
of $138 billion and total expenditures of $142.7 billion. TheStatewas projected to end the 2018-19 fiscal 
year with total available general fund reserves of $20.7 billion, including $5.4 billion in the traditional 
general fund reserve, $14.4 billion in the BSA and $900 million in the Safety Net Reserve Fund for the 
CalWORKsand Medi-Cal programs. For fiscal year 2019-20, the 2019-20 Budget projected total general 
fund revenues and transfers of $143.8 billion and authorized expenditures of $147.8 billion. The State 
was projected to end the 2019-20 fiscal year with total available general fund reserves of $18.8 billion, 
including $1.4 billion in the traditional general fund reserve, $16.5 billion in the BSA and $900 million in 
the Safety Net Reserve Fund. The 2019-20 Budget also authorized a deposit to the PSSSA of $376.5 
million in order to comply with Proposition 2. The amount was projected to be below the threshold 
required to trigger certain maximum local reserve levels for school districts created by State legislation 
approved in 2014 (and amended in 2017). See “CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS - Proposition 2 - SB 
858; SB 751” herein.

For fiscal year 2019-20, the 2019-20 B udget set the mini mum funding guarantee at $81.1 billion. 
With respect to K—12 education, ongoing per-pupil spending was set at $11,993. Other significant 
features wi th respect to K -12 educati on fundi ng i ncl ude the fol I cwi ng:

• Local Control Funding Formula - An increase of $1.9 billion in Proposition 98 funding for 
the LCFF, reflecting a 3.26% COLA. For fiscal year 2019-20, the adjusted Base Grants are 
as follows: (i) $8,503 for grades K-3, (ii) $7,818 for grades 4-6, (iii) $8,050 for grades 7-8, 
and(iv) $9,572 for grades 9-12. See also “DISTRICT FINANCIAL INFORMATION - State 
Funding of Education - Local Control Funding Formula” herein.

• Settle-Up Payment - An increase of $686.6 million for K-14 school districts to pay the 
balance of past-year Proposition 98 fundi ng cwed through fi seal year 2017-18.

• Special Education - $645.3 million in ongoing Proposition 98 funding for special education. 
Specifically, the 2019-20 Budget allocated (i) $152.6 million to provide all special education 
local plan areas at least the State/vide target rate for base special education funding, and (ii) 
$492.7 million in special education funding, to be allocated to school districts based on the 
number of children between three to five years of age and with exceptional needs that are 
being served.

• Pension Costs - A $3.15 billion payment from non-Proposition 98 funds to CalSTRS and 
CalPERS, to reduce long-term liabilities for K-14 school districts. Of this amount, $850 
million would be provided to buy down employer contribution rates in fiscal years 2019-20 
and 2020-21. With these payments, CalSTRS employer contributions will be reduced from 
18.13% to 17.1% in fiscal year 2019-20, and from 19.1% to 18.4% in fiscal year 2020-21. 
The CalPERS employer contribution will be reduced from 20.7% to 19.7% in fiscal year 
2019-20, and the projected CalPERS employer contribution is expected to be reduced from 
23.6% to 22.9% in fiscal year 2020-21. The remaining $2.3 billion would be paid towards
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employers’ longterm unfunded liability. See also “LUCIA MAR UNIFIED SCHOOL 
DISTRICT - District Retirement Systems” herein.

• After School Programs - $50 million in ongoing Proposition 98 funding to provide an 
increase of approximately 8.3% to the per-pupil daily rate for after school education and 
safety programs.

• Teacher Support - $43.8 million in one-time non-Proposition 98 funding to prcvide training 
and resources for classroom educators and paraprofessionals, to build capacity in key State 
priorities. The 2019-20 Budget also included $89.8 million in one-ti me, non-Proposition 98 
funding to provide up to 4,487 grants for students enrolled in professional teacher preparation 
programs who commit to working in a high-need field at a priority school for at least four 
years.

• Broadband Infrastructure - $7.5 million in one-ti me, non-Proposition 98 funding for 
broadband infrastructure imprcvementsat local educational agencies.

• Full-Day Kindergarten - $300 million in one-ti me, non-Proposition 98 funding to finance 
construction or retrofit of facilities to support full-day kindergarten programs.

• Wildfire-Related Cost Adjustments - An increase of $2 million in one-ti me Proposition 98 
funding to reflect adjustments in the estimate for property tax backfill for basic aid school 
districts impacted by wildfires which occurred in 2017 and 2018. The 2019-20 Budget also 
held both school districts and charter schools impacted by wildfires in 2018 harmless in terms 
of State fundi ng for two years.

• Proposition 51 - a total allocation of $1.5 billion in Proposition 51 bond funds for K—12 
school facility projects.

For additional information regarding the 2019-20 Budget, see the DOF and LAO websites at 
www.dof.cagov and www.lao.ca.gov. However, the information presented on such websites is not 
incorporated herein by reference.

Proposed 2020-21 Budget. On January 10, 2020, the Gcvernor released his proposed State 
budget for fiscal year 2020-21 (the “Proposed 2020-21 Budget”). The following information is drawn 
from the summaries of the Proposed 2020-21 Budget prepared by the DOF and the LAO.

For fiscal year 2019-20, the Proposed 2020-21 Budget projects total general fund revenues and 
transfers of $146.5 billion and total expenditures of $149.7 billion. The State is projected to end the
2019- 20 fiscal year with total available general fund reserves of $20 billion, including $3.1 billion in the 
traditional general fund reserve, $16 billion in the BSA and $900 million in the Safety Net Reserve Fund 
for the CalWORKs. The Proposed 2020-21 Budget also increases the deposit into the PSSSA by $147.7 
million, for a total of $524 million, in order to comply with Proposition 2. The amount continues to be 
below the threshold reguired to trigger certain maximum local reserve levels for school districts created 
by State legislation approved in 2014 (and amended in 2017). See “CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS - 
Proposition 2 - SB 858; SB 751” herein.

For fiscal year 2020-21, the Proposed 2020-21 Budget projects total general fund revenues and 
transfers of $151.6 billion and authorizes expenditures of $153.1 billion. The State is projected to end the
2020- 21 fiscal year with total available general fund reserves of $20.5 billion, including $1.6 billion in the
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traditional general fund reserve, $18 billion in the BSA and $900 million in the Safety Net Reserve Fund. 
The Proposed 2020-21 Budget projects a balance in the PSSSA of $487 million for the 2020-21 fiscal 
year. This amount is below the amount required to trigger certain maximum local reserve levels for 
school districts. See “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS - Proposition 2 - SB 858; SB 751” herein. Pursuant 
to the provisions of Proposition 2, the Proposed 2020-21 Budget also projects a draw on the PSSSA of 
approximately $37.6 million.

The Proposed 2020-21 Budget makes certain revisions to Proposition 98 funding levels set by 
prior budgetary legislation. For fiscal year 2018-19, the minimum funding guarantee is revised to $78.4 
billion, an increase of $301.5 million from prior levels. For fiscal year 2019-20, the minimum funding 
guarantee is revised to $81.6 billion, an increase of $517 million from the prior level. These increases are 
due largely to increases in property tax revenues in fiscal year 2018-19, and increases in State general 
fund revenues in both fiscal years.

For fiscal year 2020-21, the Proposed 2020-21 Budget sets the minimum funding guarantee at 
$84 billion, an increase of approximately $2.6 billion over the revised prioryear level. With respect to K- 
12 education, ongoing per-pupil spending is set at $17,964. Due to the yearTo-year growth in State 
revenues and a projected decline in ADA, fiscal year 2020-21 is projected to be a “Test 1” year. Other 
significant features with respect to K-l 2 education funding include the following:

• Local Control Funding Formula - An increase of $1.2 billion in Proposition 98 funding for 
the LCFF, reflecting a 2.29% COLA. This would bring total LCFF funding to $64.2 billion. 
The Proposed 2020-21 Budget also includes $600,000 in one-time Proposition 98 funding to 
imprcve LCFF fiscal accountability by making Statewide LCAP information more accessible 
to the public. Finally, the Proposed 2020-21 Budget includes an increase of $5.7 million in 
LCFF funding for county offices of education, reflecting a 2.29% COLA.

• Categorical Programs - An increase of $122.4 million in Proposition 98 funding for 
categorical programs that remain outside the LCFF, reflecting a 2.29% COLA.

• Special Education - A new special education base funding formula using a three-year rolling 
average of local educational agency ADA allocated to special education local plan areas. 
This funding level would include a 15% increase in the Proposition 98 contribution to the 
funding rate provided in the prior year’s budgetary legislation. The Proposed 2020-21 
Budget also includes an additional $250 million in ongoing Proposition 98 funding based on 
the number of children between ages three and five with exceptional needs. Funding would 
be allocated on a one-ti me basis to school districts based on the number of preschool-age 
children with disabilities.

• Educator Recruitment and Professional Development - $900 million in one-ti me Proposition 
98 funding for six initiatives aimed at improving school employee training, recruitment and 
retention.

• Community Schools - $300 million in one-ti me Proposition 98 funding to implement 
community school models which typically integrate health, mental health and other services 
for students and families and provides these services directly on school campuses.

• Opportunity Grants - $300 million in one-ti me Proposition 98 funding to establish 
opportunity grants for lew-performing schools and school districts and to expand the 
Statewide system of support therefor.
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• Computer Science - $15 million in onetime Proposition 98 funding for grants to local 
educational agencies to support K—12 teachers earning a supplemental authorization to their 
teaching credential to teach computer science. The Proposed 2020-21 Budget also provides 
$2.5 million in one-time Proposition 98 funding for county offices of education to identify, 
compile and share resources for computer science professional development, curriculum and 
best practices.

• School Nutrition - $60 million in Proposition 98 funding to increase funding for school 
nutrition. Additionally, the Proposed 2020-21 Budget includes $10 million in Proposition 98 
fundi ng to provide trai ni ng for school food service workers.

• School Facilities - $400 million in one-ti me, non-Proposition 98 funding for eligible school 
districts to construct new, or to retrofit existing, facilities for full-day kindergarten programs.

• Proposition 51 - a total allocation of $1.5 billion in Proposition 51 bond funds for K—12 
school facility projects.

For additional information regarding the Proposed 2020-21 Budget, see the DOF website at 
www.dof.cagov and the LAO’s website at www.Iao.ca.qcv. Flowever, the information presented on such 
websites is not incorporated herein by reference.

The P roposed 2020-21 B udget was prepared pri or to the COVI D-l 9 outbreak, and the proj ecti ons 
included therein did not account for any of the negative economic impacts to date associated with the 
outbreak, nor any potential impacts yet to be realized. See “DISTRICT FINANCIAL INFORMATION - 
Outbreak of Disease; Coronavirus” herein. The May revision (the “May Revision”) to the Proposed 
2020-21 Budget reflects, and the final budget approved by the Legislature could reflect, significantly 
lower projections of State revenues or higher projections of State expenditures, with attendant effects on 
State fundi ng of education.

May Revision. On May 14, 2020, the Governor released his May Revision to the Proposed 2020- 
21 Budget. The following information is drawn from the LAO’s summary of the May Revision, as well 
as certain information from the LAO’s preliminary response to the May Revision.

The May Revision acknowledges that the rapid onset of COV I D-l 9 has had an immediate and 
severe impact on the State’s economy, including nearly 4 million unemployment claims from mid-March 
through May 9, 2020. While job losses have occurred in nearly every sector, the May Revision indicates 
that losses have been most acute in leisure and hospitality, retail and personal services. Lcwer wage 
workers have also disproportionately borne the impact of job losses. The May Revision projects that the 
2020 unemployment rate will peak at approximately 24.5% in the second quarter of 2020. Average 
wages in most sectors are also projected to decline as firms freeze hiring, postpone bonus and salary 
increases and cut work hours. The economic consequences of the pandemic are also expected to 
negatively impact other sources of income beyond wages and salaries. California personal income, which 
includes income from wages and salaries, businesses ownership, property ownership and government 
transfers is expected to decrease by 9 percent (or $230 billion) in 2020, and is not projected to return to 
pre-pandemic levels until fiscal year 2022-23.

As compared to the projections included in the Proposed 2020-21 Budget, the State’s three main 
revenues sources are projected to decline as follows: (i) personal income taxes by $33 billion, (ii) sales 
and use tax receipts by $10 billion, and (iii) corporation taxes by $5 billion. The May Revision projects 
that total State general fund revenues will decline by $41.2 bill ion from the projected level included inthe 
Proposed 2020-21 Budget, including $9.7 billion allocable to fiscal year 2019-20 and $32 billion
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allocable to fiscal year 2020-21. The May Revision also anticipates that the State budget will face higher 
direct costs associated with responding to the COVID-19 outbreak and higher caseload-related costs to 
State safety net programs in light of worsening economic conditions. Collectively, these revenue 
reductions and cost increases are projected to result in an overall State budget deficit of approximately 
$54.3 billion, absent the implementation of the May Revision’s proposals.

The May Revision proposes a number of measures intended to address the projected deficit:

• Baseline Adjustments - The May Revision includes two “baseline” adjustments that do not 
require changes to current law in order to implement. Specifically, the May Revision would 
(i) recognize $4.3 billion in State general fund budgetary solutions as a result of recent 
federal congressional approval for a temporary increase in the federal government’s share of 
State Medicaid costs, and (ii) remove or modify $2.1 billion in new spending proposals 
previously included in the Proposed 2020-21 Budget.

• Draw Down of Reserves - The May Revision would draw down $16.2 billion of funds in the 
BSA ever three fiscal years, including $7.8 billion in fiscal year 2020-21, and allocate the 
Safety Net Reserve Fund to offset increased health and human services costs.

• Increase Revenues - The May Revision would temporarily suspend corporate net operating 
loss tax deductions and limit business tax credits, with an estimated increase in tax revenues 
of $4.4 billion in fiscal year 2020-21.

• Adjust K-14 Spending - As a result of the projected drop in State general fund revenues, the 
May Revision projects a resulting drop in the Proposition 98 minimum funding guarantee (as 
further discussed herein). The May Revision proposes to reduce K-14 funding accordingly, 
resulting in State general fund savings of approximately $16.5 billion.

• Reduced Spendi ng - The May Revision proposes a number of flat reductions across programs 
or rates in several areas, with an estimated $4.9 billion in savings. Approximately $3.6 
billion of these cuts are subject to being “triggered” off if sufficient federal funding is 
received. The May Revision also proposes approximately $5.6 billion of targeted reductions 
to certain programs or benefit levels, of which $2.3 billion is subject to triggers.

• Cost Shifts - The May Revision proposes $3.3 billion in loans and transfers from special 
funds. The May Revision also proposes approximately $1.7 billion in pension-related 
proposals that would shift certain State CalPERS and CalSTRS costs.

• Federal Funds - The United States Congress recently established the Coronavirus Relief 
Fund (“CRF”) to provide state, local, tribal and territorial governments money for necessary 
public health expenditures incurred in connection with the COVID-19 outbreak. California is 
eligible for approximately $9.5 billion from the CRF, and the May Revision assumes that the 
State can use $3.8 billion to offset underlying State costs. The May Revision proposes to 
remit the balance of these funds to local educational agencies ($4 billion), counties ($1.3 
billion) and cities ($450 million).

For fiscal year 2019-20, the May Revision projects total general fund revenues and transfers of 
$136.8 billion and authorizes expenditures of $146.5 billion. The State is projected to end the 2019-20 
fiscal year with total available general fund reserves of $17.1 billion, including $16.2 billion in the BSA 
and $900 million in the Safety Net Reserve Fund. For fiscal year 2020-21, the May Revision projects 
total general fund revenues and transfers of $137.4 billion and authorizes expenditures of $133.9 billion.
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The State is projected to end the 2020-21 fiscal year with total available general fund reserves of $10.8 
billion, including $1.96 billion in the traditional general fund reserve, $8.4 billion in the BSA and $450 
million in the Safety Net Reserve Fund.

As a result of the projected reduction of State revenues occasioned by the COVID-19 outbreak, 
the May Revision estimates that the Proposition 98 minimum funding guarantee will decline by 
approximately $19 billion from the level included in the Proposed 2020-21 Budget. This is equal to an 
approximate 23% reduction in the guarantee from the prior-year level. Moreover, as a result of declining 
ADA projections and per-capita income numbers, the May Revision projects that, absent remedial action, 
the minimum funding guarantee will stay at a depressed level throughout the May Revision’s revenue 
forecast.

The May Revision proposes several measures intended to ameliorate the immediate impact of 
COVID-19 to education funding, including (i) temporary revenue increases, as discussed above, which 
are projected to result in additional State general fund revenues that count tcward the minimum funding 
guarantee, (ii) a one-time investment of $4.4 billion in federal relief funds, as previously discussed, to 
local educational agencies to address learning losses related to COVID-19, and (iii) redirecting funds 
previously allocated towards prefunding accrued CalSTRS and CalPERS liabilities, and instead applying 
those funds to further reduce local educational agency contribution rates for such programs in fiscal years 
2020-21 and 2021-22.

The May Revision also proposes a new, multi-year payment obligation to supplement K-14 
education funding. The total obligation would equal approximately $13 billion, and reflects the 
administration’s estimate of the additional funding K-14 school districts would have received in the 
absence of COVID-19-related reductions. Under this proposal the State would make annual payments 
toward this obligation beginning in fiscal year 2021-22. These payments would equal 1.5% of State 
general fund revenue, and could be allocated to any school or community college program The May 
Revision also proposes to recalibrate the Proposition 98 funding formula so that a portion of these 
supplemental payments would increase K-14 education funding on a permanent basis. Specifically, the 
May Revision proposes increasing the share of State general fund revenue required to be spent on K-14 
community college districts from 38% to 40%.

Other significant features of K-l 2 education funding in the May Revision include the following:

• Local Control Funding Formula - Absent additional federal funds, the May Revision projects 
a required reduction to LCFF funding of $6.5 billion, including the elimination of the 
previously-proposed 2.31% COLA. The May Revision also proposes apportionment 
deferrals in fiscal year 2019-29 of approximately $1.9 billion to the following fiscal year, and 
an additional $3.4 billion in fiscal year 2020-21. The May Revision also includes previsions 
that would exempt local educational agencies from apportionment deferrals that create a 
documented hardship.

• Rate Increases and Programmatic Expansions - The May Revision rescinds approximately 
$1.8 billion in funding increases and programmatic expansions in a number of areas, 
including but not limited to workforce development, community schools, special education 
preschool, teacher residency programs, credentialing and child nutrition. Additionally, the 
May Revision suspends the statutory COLA of 2.31% in fiscal year 2020-21 for all eligible 
programs.

• Categorical Programs - Absent additional federal funds, the May Revision provides for 
approximately $352.9 million in reductions to a wide variety of categorical programs.
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Funding levels also reflect a decrease of $10.9 million in Proposition 98 funding for selected 
categorical programs, based on updated ADA estimates.

• Flexibilities for Local Educational Agencies - Recognizing the challenges that COVI D-l9 is 
creating at the local level, the May Revision includes previsions intended to provide local 
educational agencies with fiscal and programmatic flexibility, including (i) exemptions from 
apportionment deferrals (as discussed abeve), (ii) subject to public hearing, increases in inter
fund borrowing limits and (iii) authority to use proceeds from the sale of surplus property for 
onetime general fund purposes.

For additional information regarding the May Revision, see the DOF website at www.dof.ca.qa/ 
and the LAO’s website at www.lao.ca.gov. However, the information presented on such websites is not 
incorporated herein by reference.

F uture Actions and Events. The District cannot predict what actions will be taken in the future 
by the State legislature and the Governor to address changing State revenues and expenditures. The 
District also cannot predict the impact such actions will have on State revenues available in the current or 
future years for education. The State budget will be affected by national and State economic conditions 
and other factors ever which the District will have no control. Certain actions or results could produce a 
significant shortfall of revenue and cash, and could consequently impair the State’s ability to fund 
schools. The COVID-19 outbreak has already resulted in significant negative economic effects at State 
and federal levels, and additional negative economic effects are possible, each of which could negatively 
impact anticipated State revenue levels for fiscal year 2019-20 and beyond. In addition, the outbreak 
could also result in higher State expenditures, of both a direct nature (such as those related to managing 
the outbreak) and an indirect nature (such as higher public usage of need-based programs resulting from 
unemployment or disability). See “DISTRICT FINANCIAL INFORMATION - Outbreak of Disease; 
Coronavirus” herein. The District cannot predict whether the federal gevernment will provide additional 
funding in amounts sufficient to offset any of the fiscal impacts of the COVID-19 outbreak described 
abeve. State budget shortfalls in future fiscal years may also have an adverse financial impact on the 
financial condition of the District. Hcwever, the obligation to levy ad valorem property taxes upon all 
taxable property withi n the District for the payment of pri nci pal of and i nterest on the B onds would not be 
impaired.

LUCIA MAR UNI FI ED SCHOOL DISTRICT

The information in this section concerning the operations of the District and the District’s 
finances are provided as supplementary information only, and it should not be inferred from the inclusion 
of this information in this Official Statement that the principal of and interest on the Bonds is payable 
from the general fund of the District. The Bonds are payable solely from the revenues generated by an ad 
valorem property tax required to be levied by the County on taxable property within the District for the 
payment thereof. See “THE BONDS - Security and Sources of Payment” herein.

I ntroduction

The District was established as a unified school district in 1965, and is located about 15 miles 
south of the City of San Luis Obispo. The District encompasses approximately 550 square miles in the 
County. The District operates 11 elementary schools, three middle schools, three high schools, one 
continuation high school and one adult education program, and serves a population of approximately 
75,000 residents. For fiscal year 2019-20, the District has an ADA of 9,805 students, and taxable 
property within the District has an assessed valuation of $15,747,346,395.

59

http://www.dof.ca.qa/
http://www.lao.ca.gov


Unless otherwise indicated, the following financial, statistical and demographic data has been 
provided by the District. Additional information concerning the District and copies of subsequent audited 
financial reports of the District may be obtained by contacting: Lucia Mar Unified School District, 
Attention: Superintendent, 602 Orchard Street, Arroyo Grande, California 93420.

Administration

The District is governed by a seven-member Board. Board members serve four-year terms, 
represent thei r respective trustee areas, and are el ected at4 arge by voters wi thi n the D i stri ct. EI ecti ons for 
positions to the Board are held every two years, alternating between three and four available positions. 
Current members of the Board, together with their offices and the dates their terms expire, are listed 
below:

BOARD OF EDUCATION 
Lucia Mar Unified School District

Name
Vicki Meagher 
Colleen Martin 

Don Stewart 
Vern Dahl 

Dawn Meek 
Chad Robertson 

Dee Santos

Office 
President 

Vice President 
Clerk 

Member 
Member 
Member 
Member

Term Expires 
December 2020 
December 2022 
December 2020 
December 2022 
December 2022 
December 2022 
December 2020

The Superintendent of the District is responsible for administering the affairs of the District in 
accordance with the policies of the Board.

Andy Stenson, the current Superintendent of the District, has announced he will resign as 
Superintendent effective J une 30, 2020. Beginning J uly 1, 2020, Andy Stenson will assume the role of 
Executive Director of Facilities, Maintenance and Operations for the District. On May 19, 2020, the 
Board appointed Paul Fawcett as the successor Superintendent, effective J uly 1, 2020. B rief biographies 
of the Superintendent, successor Superi ntendent and Assistant Superi ntendent, B usi ness fol low.

Andy Stenson, Superintendent (through J une 30, 2020). M r. Stenson was appointed to serve as 
the Superintendent of the District in 2018. Immediately prior thereto, Mr. Stenson served as the Assistant 
Superintendent, Business of the District since 2015. Mr. Stenson has previously held the positions of 
Assistant Superintendent of Curriculum, Principal, Assistant Principal and teacher, all at the District. Mr. 
Stenson earned a Bachelor’s Degree in Elementary Education from Winona State University and a 
Master’s Degree in Education Administration from Chapman University.

Paul Fawcett, Ed.D., Superintendent (effective J uly 1, 2020). Dr. Fawcett was appointed to 
serve as the Superintendent of the District on May 19, 2020, effective July 1, 2020. Dr. Fawcett joined 
the District in in 2016 as its Director of Special Education, and currently serves as the Assistant 
Superintendent, Human Resources. Dr. Fawcett earned a Bachelor’s Degree in Human Development, 
Family Studies and Related Services from University of California, Davis; Master’s Degrees in 
Educational Leadership and Administration and Educational, Instructional and Curriculum Supervision 
from California Polytechnic State University, San Luis Obispo; and a Doctorate of Education in 
Educational Leadership and Administration from University of California, Davis.
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J im Empey, Assistant Superintendent, Business Services. Mr. Empey was hired to serve as the 
Assistant Superintendent, Business Services of the District on March 5, 2019. Immediately prior thereto, 
M r. E mpey served as a Di rector of Curriculum si nee 201B. M r. E mpey has previously held the positions 
of Principal, Assistant Principal and teacher, all at the District. Mr. Empey earned a Bachelor’s Degree in 
Physical Science and a Master’s Degree in Education Administration from California Polytechnic State 
University, San Luis Obispo.

District Enrollment

On average throughout the District, the regular education pupil-teacher ratio is approximately 
22.8:1 in grades K-B, 28.3:1 in grades 4-6, 29.4:1 in grades 7-8 and 24.7:1 in grades 9-12. The following 
table shows enrol I ment figures for the District for fi seal years 2010-11 through 2019-20.

HISTORICAL ENROLLMENT 
Fiscal Years 2010-11 through 2019-20 

Lucia Mar Unified School District

Fiscal Change in
Year Enrollment05 Enrollment

2010-11 10,564 _
2011-12 10,591 27
2012-13 10,567 (24)
2013-14 10,634 67
2014-15 10,710 76
2015-16 10,704 (6)
2016-17 10,649 (55)
2017-18 10,550 (99)
2018-19 10,363 (187)
2019-20 10,267 (96)

(1) For fiscal years 2010-11 through 2012-13, reflects certified enrollment as of the October report submitted to the California 
Basic Educational Data System (“CB EDS”). For fiscal years 2013-14 through 2019-20, reflects CAL PADS enrollment. 

Source: Lucia Mar Unified School District.

Labor Relations

The District currently employs approximately 534.70 full-time certificated employees, 
approximately 187.00 full Time classified employees, and approximately 285.11 part-time employees. 
District employees are represented by two bargaining units as noted belcw:

BARGAINING UNITS 
Lucia Mar Unified School District

Name of Number of Current Contract
Bargaining Unit Employees Represented Expiration Date

Lucia Mar Unified Teachers Association 544 June 30, 2020
California School Employees Association, Local 275 406 June 30, 2020

Source: Lucia Mar Unified School District.

District Retirement Systems

The information set forth belcw regarding the STRS and PERS programs, other than the 
information provided by the District regarding its annual contributions thereto, has been obtained from
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publicly available sources which are believed to be reliable but are not guaranteed as to accuracy or 
completeness, and should not to be construed as a representation by either the District or the 
U nderwriter.

STRS. All fulltime certificated employees, as well as certain classified employees, are members 
of the State Teachers’ Retirement System (“STRS”). STRS presides retirement, disability and survivor 
benefits to plan members and beneficiaries under a defined benefit program (the “STRS Defined Benefit 
Program”). The STRS Defined Benefit Program is funded through a combination of investment earnings 
and statutorily set contributions from three sources: employees, employers, and the State. Benefit 
provisions and contribution amounts are established by State statutes, as legislatively amended from time 
to time.

Prior to fiscal year 2014-15, and unlike typical defined benefit programs, none of the employee, 
employer nor State contribution rates to the STRS Defined Benefit Program varied annually to make up 
funding shortfalls or assess credits for actuarial surpluses. In recent years, the combined employer, 
employee and State contributions to the STRS Defined Benefit Program have not been sufficient to pay 
actuarially required amounts. As a result, and due to significant investment losses, the unfunded actuarial 
liability of the STRS Defined Benefit Program has increased significantly in recent fiscal years. In 
September 2013, STRS projected that the STRS Defined Benefit Program would be depleted in 31 years 
assuming existing contribution rates continued, and other significant actuarial assumptions were realized. 
In an effort to reduce the unfunded actuarial liability of the STRS Defined Benefit Program, the State 
passed the legislation described below to increase contribution rates.

Prior toJ uly 1, 2014, K-14 school districts were required by such statutes to contribute 8.25% of 
eligible salary expenditures, while participants contributed 8% of their respective salaries. On 
J une 24, 2014, the Governor signed AB 1469 (“AB 1469’) into law as a part of the State’s fiscal year 
2014-15 budget. AB 1469 seeks to fully fund the unfunded actuarial obligation with respect to service 
credited to members of the STRS Defined Benefit Program before July 1, 2014 (the “2014 Liability”), 
within 32 years, by increasing member, K-14 school district and State contributions to STRS. 
Commencing July 1, 2014, the employee contribution rate increased over a three-year phase-in period in 
accordance with the fol lewi ng schedule:

MEMBER CONTRIBUTION RATES 
STRS (Defined Benefit Program)

STRS Members Hired Prior to STRS Members Hired
E ffective Date J anuary 1, 2013 After J anuary 1, 2013
July 1,2014 8.150% 8.150%
July 1,2015 9.200 8.560
July 1,2016 10.250 9.205

Source: AB 1469.

Pursuant to the Reform Act (defined below), the contribution rates for members hired after the 
I implementation Date (defined below) will be adjusted if the normal cost increases by more than 1% since 
the last time the member contribution was set. The contribution rate for employees hired after the 
I implementation Date increased from 9.205% of creditable compensation for fiscal year commencing J uly 
1, 2017to 10.205% of creditable compensation effective July 1, 2018. For fiscal year commencing July 
1, 2019, the contribution rate was 10250% for employees hired before the Implementation Date and 
10.205% for employees hired after the Implementation Date. For the fiscal year commencing July 1, 
2020, the contribution rate will be 10.250% for employees hired before the Implementation Date and 
10.205% for employees hired after the I implementation Date.
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Pursuant to AB 1469, K-14 school districts’ contribution rate will increase over a seven-year 
phase-in period in accordance with the follcwing schedule:

K-14SCHOOL DISTRICT CONTRIBUTION RATES 
STRS (Defined Benefit Program)

Effective Date K-14 school districts

July 1, 2014 8.88%
July 1,2015 10.73
July 1,2016 12.58
July 1,2017 14.43
July 1,2018 16.28
July 1,2019 18.13
July 1,2020 19.10

Source: AB 1469.

Based upon the recommendation from its actuary, for fiscal year 2021-22 and each fiscal year 
thereafter the STRS Teachers’ Retirement Board (the “STRS Board”), is required to increase or decrease 
the K-14 school districts’ contribution rate to reflect the contribution required to eliminate the remaining 
2014 Liability by J une BO, 2046; provided that the rate cannot change in any fiscal year by more than 1% 
of creditable compensation upon which members’ contributions to the STRS Defined Benefit Program are 
based; and provided further that such contri bution rate cannot exceed a maxi mum of 20.25%. I n addition 
to the increased contribution rates discussed abcve, AB 1469 also requires the STRS Board to report to 
the State Legislature every five years (commencing with a report due on or before J uly 1, 2019) on the 
fiscal health of the STRS Defined Benefit Program and the unfunded actuarial obligation with respect to 
service credited to members of that program before J uly 1,2014. The reports are also required to identify 
adjustments required in contribution rates for K-14 school districts and the State in order to eliminate the 
2014 Liability.

On June 27, 2019, the Gcvernor signed SB 90 (“SB 90’) into law as a part of the 2019-20 
Budget. Pursuant to SB 90, the State Legislature appropriated $2,246 billion to be transferred to the 
Teacher’s Retirement Fund for the STRS Defined Benefit Program to pay in advance, on behalf of 
employers, part of the contributions required for fiscal years 2019-20 and 2020-21, resulting in K-14 
school districts having to contribute 1.03% less in fiscal year 2019-20 and 0.70% less in fiscal year 2020- 
21, resulting in employer contribution rates of 17.1% in fiscal year 2019-20 and 18.4% in fiscal year 
2020-21. In addition, the State made a contribution of $1,117 billion to be allocated to reduce the 
employer’s share of the unfunded actuarial obligation determined by the STRS Board upon 
recommendation from its actuary. This additional payment will be reflected in thej une 30, 2020 actuarial 
valuation. For more information see “CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING SCHOOL DISTRICT REVENUES AND APPROPRIATIONS - State Budget” herein.

The District’s contributions to STRS were $3,942,703 in fiscal year 2014-15, $4,913,554 in fiscal 
year 2015-16, $6,131,903 in fiscal year 2016-17, $7,177,713 in fiscal year 2017-18 and $8,197,751 in 
fiscal year 2018-19. The District has projected a contri bution of $8,631,034 to STRS in fiscal year 2019- 
20.

The State also contributes to STRS, currently in an amount equal to 7.328% for fiscal year 2018- 
19 and 7.828% for fiscal year 2019-20 and 8.328% for fiscal year 2020-21. The State’s contribution 
reflects a base contribution rate of 2.017%, and a supplemental contribution rate that will vary fromyear 
to year based on statutory criteria. Based upon the recommendation from its actuary, for fiscal year 2017-
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18 and each fiscal year thereafter, the STRS Board is required, with certain limitations, to increase or 
decrease the State’s contribution rates to reflect the contribution required to eliminate the unfunded 
actuarial accrued liability attributed to benefits in effect before July 1, 1990. The STRS Board-approved 
State supplemental contribution rate for fiscal year 2020-21 reflects an increase of 0.5% of payroll, the 
maximumallcwed under current law.

I n addition, the State is currently required to make an annual general fund contribution up to 2.5% 
of the fiscal year covered STRS member payroll to the Supplemental Benefit Protection Account (the 
“SBPA”), which was established by statute to prcvide supplemental payments to beneficiaries whose 
purchasing pcwer has fallen belcw 85% of the purchasing pcwer of their initial allowance.

PERS. Classified employees working four or more hours per day are members of the Public 
Employees’ Retirement System (“PERS”). PERS provides retirement and disability benefits, annual cost- 
of-living adjustments, and death benefits to plan members and beneficiaries. Benefit previsions are 
established by the State statutes, as legislatively amended from time to time. PERS operates a number of 
retirement plans including the Public Employees Retirement Fund (“PERF”). PERF is a multiple- 
employer defined benefit retirement plan. In addition to the State, employer participants at June 30, 2018 
included 1,579 public agencies and 1,313 K-14 school districts and charter schools. PERS acts as the 
common investment and administrative agent for the member agencies. The State and K-14 school 
districts (for “classified employees,” which generally consist of school employees other than teachers) are 
required by law to participate in PERF. Employees participating in PERF generally become fully vested 
in their retirement benefits earned to date after five years of credited service. One of the plans operated 
by PERS isfor K-14school districts throughout the State (the “Schools Pool”).

Contributions by employers to the Schools Pool are based upon an actuarial rate determined 
annually and contributions by plan members vary based upon their date of hire. The District is currently 
required to contribute to PERS at an actuarially determined rate, which is 20.733% of eligible salary 
expenditures in fiscal year 2019-20. The employer contribution rate for fiscal year 2020-21 will be 
22.68%, which reflects an initial actuarially determined rate of 23.35% that has been reduced by 0.67% 
pursuant toSB 90. Participants enrolled in PERS prior to January 1, 2013 contribute at a rate established 
by statute, which is 7% of their respective salaries in fiscal year 2019-20 and will be 7% of such salaries 
in fiscal year 2020-21, while participants enrolled after January 1, 2013 contribute at an actuarially 
determined rate, which is 7% in fiscal year 2019-20 and will be 7% in fiscal year 2020-21. See “— 
California Public Employees’ Pension ReformAct of 2013” herein.

Pursuant to SB 90, the State Legislature appropriated $144 million for fiscal year 2019-20 and 
$100 million for fiscal year 2020-21 to be transferred to the Public Employees’ Retirement Fund, to pay 
in advance, on behalf of K-14 school district employers, part of the contributions required for K-14 school 
district employers for such fiscal years. I n addition, the State Legislature appropriated $660 million to be 
applied teward certain unfunded liabilities for K-14 school district employers. As a result of the payments 
made by the State pursuant to SB 90, the employer contribution rate for fiscal year 2019-20 is 19.721%. 
For more information see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
SCHOOL DISTRICT REVENUES AND APPROPRIATIONS - State Budget” herein.

The District’s contributions to PERS were $1,656,718 in fiscal year 2014-15, $1,254,228 in fiscal 
year 2015-16, $2,265,125 in fiscal year 2016-17, $2,695,330 in fiscal year 2017-18 and $3,278,091 in 
fiscal year 2018-19. The District has projected a contri buti on of $3,974,273 to PERS in fiscal year 2019- 
20.

For further information about the District’s contri buti ons to STRS and PERS, see “APPENDIX B 
- 2018-19AUDITED FINANCIAL STATEMENTS OF THE DISTRICT - Note 12” attached hereto.
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State Pension Trusts. Each of STRS and PERS issues a separate comprehensive financial report 
that includes financial statements and required supplemental information. Copies of such financial 
reports may be obtained from each of STRS and PERS as follows: (i) STRS, P.O. Box 15275, 
Sacramento, California 95851-0275; (ii) PERS, P.O. Box 942703, Sacramento, California 94229-2703. 
Moreover, each of STRS and PERS maintains a website, as follows: (i) STRS: wwvv.calstrs.com: 
(ii) PERS: www.calpers.ca.qov. However, the information presented in such financial reports or on such 
websites is not incorporated into this Official Statement by any reference.

Both STRS and PERS have substantial statewide unfunded liabilities. The amount of these 
unfunded liabilities will vary depending on actuarial assumptions, returns on investments, salary scales 
and participant contributions. The following table summarizes information regarding the 
actuarially-determined accrued liability for both STRS and PERS. Actuarial assessments are “forward- 
looking” information that reflect the judgment of the fiduciaries of the pension plans, and are based upon 
a variety of assumptions, one or more of which may not materialize or be changed in the future. Actuarial 
assessments wi 11 change with the future experience of the pension plans.

[REMAINDER OF PAGE LEFT BLANK]
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FUNDED STATUS
STRS (Defined Benefit Program) and PERS (Schools Pool) 

(Dollar Amounts in M illions)(1)
Fiscal Years 2010-11 through 2018-19

STRS

Value of Value of
T rust Unfunded T rust Unfunded

Fiscal Accrued Assets Liability Assets Liability
Year Liability (MVA)(2) (MVA)(2) (AVA)(3) (AVA)(3)

2010-11 $208,405 $147,140 $68,365 $143,930 $64,475
2011-12 215,189 143,118 80,354 144,232 70,957
2012-13 222,281 157,176 74,374 148,614 73,667
2013-14 231,213 179,749 61,807 158,495 72,718
2014-15 241,753 180,633 72,626 165,553 76,200
2015-16 266,704 177,914 101,586 169,976 96,728
2016-17 286,950 197,718 103,468 179,689 107,261
2017-18 297,603 211,367 101,992 190,451 107,152
2018-19 310,719 225,466 102,636 205,016 105,703

PERS

Value of Value of
T rust Unfunded T rust Unfunded

Fiscal Accrued Assets Liability Assets Liability
Year Liability (MVA) (MVA) (AVA)(3) (AVA)(3)

2010-11 $58,358 $45,901 $12,457 $51,547 $6,811
2011-12 59,439 44,854 14,585 53,791 5,648
2012-13 61,487 49,482 12,005 56,250 5,237
2013-14 65,600 56,838 8,761 _(4) _(4)

2014-15 73,325 56,814 16,511 _(4) _(4)

2015-16 77,544 55,785 21,759 _(4) _(4)

2016-17 84,416 60,865 23,551 _(4) _(4)

2017-18 92,071 64,846 27,225 _(4) _(4)

2018-195) 99,528 68,177 31,351 _(4) _(4)

(1) Amounts may not add due to rounding.
(2) Reflects market value of assets, including the assets allocated to the SB PA reserve. Since the benefits provided through the 

SB PA are not a part of the projected benefits included in the actuarial valuations summarized above, the SB PA reserve is 
subtracted from the STRS Defined Benefit Program assets to arrive at the value of assets available to support benefits 
included in the respective actuarial valuations.

(3) Ref I ects actuari al val ue of assets.
(4) Effective for the June 30, 2014 actuarial valuation, PERS no longer uses an actuarial value of assets.
(5) On April 21,2020, the PERS Board (defined below) approved the K-14 school district contribution rate for fiscal year 2020- 

21 and released certain actuarial information to be incorporated into thej une 30, 2019 actuarial valuation to be released in 
the latter half of 2020.

Source: PERS Schools Pool Actuarial Valuation; STRS Defined Benefit Program Actuarial Valuation.

The STRS Beard has sole authority to determine the actuarial assumptions and methods used for 
the valuation of the STRS Defined Benefit Program. Based on the multi-year CalSTRS Experience 
Analysis (spanning from July 1, 2010, through June B0, 2015) (the “2017 Experience Study”), on 
February 1, 2017, the STRS Board adopted a new set of actuarial assumptions that reflect member’s 
increasing life expectancies and current economic trends. These new assumptions were first reflected in 
the STRS Defined Benefit Program Actuarial Valuation, as of June 30, 2016 (the “2016 STRS Actuarial 
Valuation”). The new actuarial assumptions include, but are not limited to: (i) adopting a generational 
mortality methodology to reflect past improvements in life expectancies and provide a more dynamic 
assessment of future life spans, (ii) decreasing the investment rate of return (net of investment and 
administrative expenses) to 7.25% for the 2016 STRS Actuarial Valuation and 7.00% for the June 30,
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2017 actuarial evaluation (the “2017STRS Actuarial Valuation”), and (iii) decreasing the projected wage 
growth to 3.50% and the projected inflation rate to 2.75%.

Based on the multi-year CalSTRS Experience Analysis (spanning from July 1, 2015, through 
June 30, 2018) (the “2020 Experience Analysis”), on January 31, 2020, the STRS Board adopted a new 
set of actuarial assumptions that were first reflected in the STRS Defined Benefit Program Actuarial 
Valuation, as of J une 30, 2019 (the “2019 STRS Actuarial Valuation”). While no changes were made to 
the actuarial assumptions discussed abcve, which were established as a result of the 2017 Experience 
Study, certain demographic changes were made, including: (i) lowering the termination rates to reflect a 
continued trend of Icwer than expected teachers leaving their employment prior to retirement, and (ii) 
adopting changes to the retirement rates for both employees hire before the I mplementation Date and after 
the Implementation Date to better reflect the anticipated impact of years of service on retirements. The 
2019 STRS A ctuari al Val uati on conti nues usi ng the E ntry A ge N ormal A ctuari al Cost M ethod.

Based on salary increases less than assumed, additional State contributions, and actuarial asset 
gains recognized from the current and prior years, the 2019 STRS Actuarial Valuation reports that the 
unfunded actuarial obligation decreased by $1.5 billion since the 2018 STRS Actuarial Valuation and the 
funded ratio increased by 2.0% to 66.0% over such time period.

According to the 2019 STRS Actuarial Valuation, the future revenues from contributions and 
appropriations for the STRS Defined Benefit Program are projected to be approximately sufficient to 
finance its obligations with a projected ending funded ratio in fiscal year ending J une 30, 2046 of 99.9%, 
except for a small portion of the unfunded actuarial obligation related to service accrued on or after J uly 
1, 2014 for member benefits adopted after 1990, for which AB 1469 provides no authority to the STRS 
Board to adjust rates to pay dcwn that portion of the unfunded actuarial obligation. This finding reflects 
the scheduled contribution rate increases directed by statute, assumes additional increases in the 
scheduled contribution rates allowed under the current law will be made, and is based on the valuation 
assumptions and valuation policy adopted by the STRS Board, including a 7.00% investment rate of 
return assumpti on and i nd udes the $ 1.117 bi 11 i on State contri bution made i n J uly 2019 pursuant to S B 90.

The actuary for the STRS Defined Benefit Program notes in the 2019 STRS Actuarial Report 
that, since such report is dated as of J une 30, 2019, the significant declines in the investment markets that 
have occurred in the first half of the 2020 calendar year are not directly reflected in the 2019 STRS 
Actuarial Report. The actuary notes that such declines will almost certainly impact the future of the 
STRS Defined Benefit Program funding, and that, all things being equal, it is expected that the actuarial 
valuation for the fiscal year ending June 30, 2020 will shew a greater increase in the projected State 
contribution rate (and possibly the employer rate) and a possible decline in the funded ratio. See 
“DISTRICT FINANCIAL INFORMATION - Outbreak of Disease; Coronavirus” herein.

In recent years, the PERS Board of Administration (the “PERS Board”) has taken several steps, 
as described belcw, intended to reduce the amount of the unfunded accrued actuarial liability of its plans, 
i nd udi ng the S chool s Pool.

On March 14, 2012, the PERS Board voted to Icwer the PERS’ rate of expected price inflation 
and its investment rate of return (net of administrative expenses) (the “ PERS Discount Rate”) from 7.75% 
to 7.5%. On February 18, 2014, the PERS Board voted to keep the PERS Discount Rate unchanged at 
7.5%. On Ncvember 17, 2015, the PERS Board approved a new funding risk mitigation policy to 
incrementally lower the PERS Discount Rate by establishing a mechanism whereby such rate is reduced 
by a minimum of 0.05% to a maximum of 0.25% in years when investment returns outperform the 
existing PERS Discount Rate by at least four percentage points. On December 21, 2016, the PERS Board 
voted to Icwer the PERS Discount Rate to 7.0% over a three year phase-in period in accordance with the
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following schedule: 7.375% for the June 30, 2017 actuarial valuation, 7.25% for the June 30, 2018 
actuarial valuation and 7.00% for the J une 30, 2019 actuarial valuation. The new discount rate went into 
effect July 1, 2017 for the State and July 1, 2018 for K-14 school districts and other public agencies. 
Lowering the PERS Discount Rate means employers that contract with PERS to administer their pension 
plans will see increases in their normal costs and unfunded actuarial liabilities. Active members hired 
after January 1, 2013, under the Reform Act (defined below) will also see their contribution rates rise.

On April 17, 2013, the PERS Board approved new actuarial policies aimed at returning PERS to 
fullyTunded status within 30 years. The policies include a rate smoothing method with a 30-year fixed 
amortization period for gains and losses, a five-year increase of public agency contribution rates, 
i nd udi ng the contri buti on rate at the onset of such amorti zati on peri od, and a five year reducti on of publ i c 
agency contribution rates at the end of such amortization period. The new actuarial policies were first 
included in the June 30, 2014 actuarial valuation and were implemented with respect the State, K-14 
school districts and all other public agencies in fiscal year 2015-16.

Also, on February 20, 2014, the PERS Board approved new demographic assumptions reflecting
(i) expected longer life spans of public agency employees and related increases in costs for the PERS 
system and (ii) trends of higher rates of retirement for certain public agency employee classes, including 
police officers and firefighters. The new actuarial assumptions were first reflected in the Schools Pool in 
the June 30, 2015 actuarial valuation. The increase in liability due to the new assumptions will be 
amortized ever 20 years with increases phased in ever five years, beginning with the contribution 
requirement for fiscal year 2016-17. The new demographic assumptions affect the State, K-14 school 
districts and all other public agencies.

The PERS Board is required to undertake an experience study every four years under its Actuarial 
Assumptions Policy and State law. As a result of the most recent experience study, on December 20, 
2017, the PERS Board approved new actuarial assumptions, including (i) lowering the inflation rate to 
2.625% for the J une 30, 2018 actuarial valuation and to 2.50% for the J une 30, 2019 actuarial valuation,
(ii) lowering the payroll growth rate to 2.875% for the June 30, 2018 actuarial valuation and 2.75% for 
the J une 30, 2019 actuarial valuation, and (iii) certain changes to demographic assumptions relating to the 
salary scale for most constituent groups, and modifications to the morality, retirement, and disability 
retirement rates.

On February 14, 2018, the PERS Board approved a new actuarial amortization policy with an 
effective date for actuarial valuations beginning on or after June 30, 2019, which includes (i) shortening 
the period ever which actuarial gains and losses are amortized from 30 years to 20 years, (ii) requiring 
that amortization payments for all unfunded accrued liability bases established after the effective date be 
computed to remain a level dollar amount throughout the amortization period, (iii) retrieving the 5-year 
ramp-up and ramp-down on unfunded accrued liability bases attributable to assumptions changes and 
non-investment gains/losses established on or after the effective date and (iv) retrieving the 5-year ramp- 
dewn on investment gains/losses established after the effective date. While PERS expects that reducing 
the amortization period for certain sources of unfunded liability will increase future average funding 
ratios, provide faster recovery of funded status following market downturns, decrease expected 
cumulative contributions, and mitigate concerns ever intergenerational equity, such changes may result in 
increases in future employer contribution rates.

On April 21, 2020, the PERS Board established the employer contribution rates for 2020-21 and 
released certain information from the Schools Pool Actuarial Valuation as of June 30, 2019, ahead of its 
release date in the latter half of 2020. From June 30, 2018 to June 30, 2019 the funded status for the 
Schools Pool decreased by 1.9% (from 70.4% to 68.5%); mainly due to the reduction in the discount rate 
from 7.25% to 7.00% and investment return in 2018-19 being lewer than expected. The funded status as

68



of June BO, 2019 does not reflect the State’s additional payment of $660 million that was made pursuant 
to S B 90, si nee PE RS received the payment i n J uly 2019. PE RS attri butes the decl i ne i n the funded status 
ever the last five years to recent investment losses in excess of investment gains, adoption of new 
assumptions, both demographic and economic, lowering of the discount rate, and negative amortization. 
Assuming all actuarial assumptions are realized, including investment return of 7% in fiscal year 2019-20, 
that no changes to assumptions, methods of benefits will occur during the projection period, along with 
the expected reductions in normal cost due to the continuing transition of active members from those 
employees hired prior to the Implementation Date (defined below), to those hired after such date, the 
projected contribution rate for 2021-22 is projected to be 24.6%, with annual increases thereafter, 
resulting in a projected 26.2% employer contribution rate for fiscal year 2026-27. As of the April 21, 
2020, PERS reported that the year to date return for the 2019-20 fiscal year was well below the 7% 
assumed return.

The District can make no representations regarding the future program liabilities of STRS, or 
whether the District will be required to make additional contributions to STRS in the future above those 
amounts required under AB 1469. The District can also previde no assurances that the District’s required 
contri buti ons to PE RS wi 11 not i ncrease i n the future.

California Public Employees’ Pension Reform Act of 201B. On September 12, 2012, the 
Gcvernor signed into law the California Public Employees’ Pension Reform Act of 2013 (the “Reform 
Act”), which makes changes to both STRS and PERS, most substantially affecting new employees hired 
after J anuary 1,2013 (the “ I mpl ementati on Date”). For STRS parti ci pants hi red after the I mpl ementati on 
Date, the Reform Act changes the normal reti rement age by i ncreasi ng the el igi bi I ity for the 2% age factor 
(the age factor is the percent of final compensation to which an employee is entitled for each year of 
service) from age 60 to 62 and increasing the eligibility of the maximum age factor of 2.4% from age 63 
to 65. Similarly, for non-safety PERS participants hired after the Implementation Date, the Reform Act 
changes the normal retirement age by increasing the eligibility for the 2% age factor from age 55 to 62 
and increases the eligibility requirement for the maximum age factor of 2.5% to age 67. Among the other 
changes to PERS and STRS, the Reform Act also: (i) requires all new participants enrolled in PERS and 
STRS after the Implementation Date to contribute at least 50% of the total annual normal cost of their 
pension benefit each year as determined by an actuary, (ii) requires STRS and PERS to determine the 
final compensation amount for employees based upon the highest annual compensation earnable averaged 
ever a consecutive 36-month period as the basis for calculating retirement benefits for new participants 
enrolled after the Implementation Date (previously 12 months for STRS members who retire with 25 
years of service), and (iii) caps “pensionable compensation” for new participants enrolled after the 
Implementation Date at 100% of the federal Social Security contribution (to be adjusted annually based 
on changes to the Consumer Price Index for all Urban Consumers) and benefit base for members 
participating in Social Security or 120% for members not participating in social security (to be adjusted 
annually based on changes to the Consumer Price Index for all Urban Consumers), while excluding 
previously allowed forms of compensation under the formula such as payments for unused vacation, 
annual leave, personal leave, sick leave, or compensatory time off.

GASB Statement Nos. 67 and 68. On J une 25, 2012, GASB approved Statements Nos. 67 and 68 
(“Statements”) with respect to pension accounting and financial reporting standards for state and local 
governments and pension plans. The new Statements, No. 67 and No. 68, replace GASB Statement No. 
27 and most of Statements No. 25 and No. 50. The changes impact the accounting treatment of pension 
plans in which state and local governments participate. Major changes include: (1) the inclusion of 
unfunded pension liabilities on the government’s balance sheet (currently, such unfunded liabilities are 
typically included as notes to the government’s financial statements); (2) more components of full 
pension costs being shewn as expenses regardless of actual contribution levels; (3) lower actuarial 
discount rates being required to be used for underfunded plans in certain cases for purposes of the
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financial statements; (4) closed amortization periods for unfunded liabilities being required to be used for 
certain purposes of the financial statements; and (5) the difference between expected and actual 
investment returns being recognized over a closed five-year smoothing period. In addition, according to 
GASB, Statement No. 68 means that, for pensions within the scope of the Statement, a cost-sharing 
employer that does not have a special funding situation is required to recognize a net pension liability, 
deferred outflows of resources, deferred inflows of resources related to pensions and pension expense 
based on its proportionate share of the net pension liability for benefits provided through the pension plan. 
Because the accounting standards do not require changes in funding policies, the full extent of the effect 
of the new standards on the District is not known at this time. The reporting requirements for pension 
plans took effect for the fiseal year begi nni ng J uly 1, 201B and the reporti ng requi rements for government 
employers, including the District, took effect for the fiscal year begi nni ngj uly 1, 2014.

The District’s proportionate shares of the net pension liabilities, pension expense, deferred 
outflow of resources and deferred inflow of resources for STRS and PERS, as of June BO, 2019, are as 
shewn i n the fol lewi ng table.

Collective
Collective Net Deferred Collective Collective

Pension Pension Outflows of Deferred Inflows Pension
Plan Liability Resources of Resources Expense

STRS $85,098,739 $23,405,073 $6,470,947 $10,015,028
PERS 35,133,553 9,967,930 - 7,106,368
Total $120,232,292 $33,373,003 $6,470,947 $17,121,396

Source: Lucia Mar Unified School District.

For additional information, see Notes 1, 9 and 12 to the fiscal year 2018-19 audited financial 
statements of the District, attached hereto as APPENDIX B.

Other Post-Employment Benefits

Benefits Plan. The District administers a single-employer defined benefit plan (the “Plan”) that 
provides medical and dental insurance benefits (the “Benefits”) to eligible retirees and their spouses. 
Benefits are provided through a third-party insurer, and the full costs of the Benefits is ccvered by the 
Plan. The Board has the authority to establish and amend the Benefit terms as contained within the 
negotiated labor agreements. As of June 30, 2019, membership of the Plan consisted of 142 inactive 
employees or beneficiaries currently receiving Benefits payments, and 982 active employees who may 
become eligible for, but are notyet receiving, the Benefits. For more information regarding the Plan and 
the Benefits, see “APPENDIX B - 2018-19 AUDITED FINANCIAL STATEMENTS OF THE 
DISTRICT - Note 9’ attached hereto.

Funding Policy. The contribution requirements of the Plan members and the District are 
established and may be amended by the District, the District’s labor groups, and unrepresented groups. 
The District’s funding policy for the Benefits is based on projected pay-as-you-go financing requirements, 
with an additional amount to prefund the Benefits as determined annually through agreements with the 
District, the District’s labor groups and the unrepresented groups. The District contributed $2,097,641 
tewards the Benefits in fiscal year 2018-19. The District has projected a contribution of $1,216,566 
tewards the Benefits in fiscal year 2019-20. The District has not established an irrevocable trust to 
prefund its OPEB liability, and no prefunding of benefits has been made by the District.

Accrued Liability. The District has implemented Governmental Accounting Standards Board 
Statement#74, Financial Reporting for Postemployment Benefit Plans Other Than Pensions (“GASB No.
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74”) and Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions 
(“GASB No. 75”), pursuant to which the District has commissioned and received an actuarial study of its 
liability with respect to the Benefits. The new GASB statements No. 74 and No. 75 (discussed below) 
require biennial actuarial valuations for all plans. The actuarial study, dated as of August 15, 2019, (the 
“Study”), concluded that, as of June 30, 2019, the Total OPEB Liability (the “TOL”) with respect to such 
Benefits, was $17,796,468, the Net OPEB Liability (the “NOL”) was $17,796,468, and the preliminary 
Total OPEB Expense (the “TOE”) for fiscal year endingj une 30, 2019 to be $536,500. The District has a 
Fiduciary Net Position (the “FNP”) of $0. The TOL is the amount of the actuarial present value of 
projected benefits payments attributable to employees’ past service based on the actuarial cost method 
used. The FNP are the net assets (liability) of the qualifying irrevocable trust or equivalent arrangement. 
The NOL is TOL minus the FNP. The TOE is the annual change in the District’s NOL, with deferred 
recognition provided for certain items. For more information regarding the District’s other post- 
employment benefit liability, see “APPENDIX B - 2018-19 AUDITED FINANCIAL STATEMENTS 
OF THE DISTRICT - Note 9’ attached hereto.

GASB Statement Nos. 74 and 75. On J une 2, 2015, GASB approved Statements Nos. 74 and 75 
with respect to pension accounting and financial reporting standards for public sector post-retirement 
benefit programs and the employers that sponsor them GASB No. 74 replaces GASB Statements No. 43 
and 57and GASB No. 75 replaces GASB Statement No. 45.

Most of GASB No. 74 applies to plans administered through trusts, contributions in which 
contributions are irrevocable, trust assets are dedicated to providing other post -employment benefits to 
plan members and trust assets are legally protected from creditors. GASB Statements No. 74 and No. 75 
will require a liability for OPEB obligations, known as the net OPEB Liability (NOL), to be recognized 
on the balance sheet of the plan and the participating employer’s financial statements. In addition, an 
OPEB expense (service cost plus interest on total OPEB liability plus current-period benefit changes 
minus member contributions minus assumed earning on plan investments plus administrative expenses 
plus recognition of deferred outflows minus recognition of deferred inflows) will be recognized in the 
income statement of the participating employers. In the notes to its financial statements, employers 
providing other post-employment benefits will also have to include information regarding the year-ten/ear 
change in the NOL and a sensitivity analysis of the NOL to changes in the discount rate and healthcare 
trend rate. The required supplementary information will also be required to shew a 10-year schedule of 
the plan’s net OPEB liability reconciliation and related ratios, and any actuarially determined 
contributions and investment returns.

Under GASB No. 74, the measurement date must be the same as the plan’s fiscal year end, but 
the actuarial valuation date may be any date up to 24 months prior to the measurement date. For the total 
OPEB liability (the TOL), if the valuation date is before the measurement date, the results must be 
projected forward from the valuation date to the measurement date using standard actuarial rollTorward 
techniques. For plans that are unfunded or have assets insufficient to ccver the projected benefit 
payments, a discount rate reflecting a 20-year tax-exempt municipal bond yield or index rate must be 
used. For plans with assets that meet the GASB No. 74 requirements, a projection of the benefit 
payments and future Fiduciary Net Position (FNP) is performed based on the funding policy and 
assumptions of the plan, along with the methodology specified in GASB.

GASB No. 74 has an effective date for plan fiscal years beginning after J une 15, 2016 and GASB 
No. 75 will be effective for employer fiscal years beginning after June 15, 2017. The District first 
recognized GASB No. 74andGASB No. 75 in their financial statements for fiscal year 2017-18. The full 
extent of the effect of the new standards on the District is not known at this time. See also “APPENDIX 
B - 2018-19AUDITED FINANCIAL STATEMENTS OF THE DISTRICT - Note 9” attached hereto.
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Medicare Premium Payment Program

The District participates in the Medicare Premium Payment (“MPP”) Program, a cost-sharing 
multiple-employer other post-employment benefit plan. STRS administers the M PP Program through the 
Teachers’ Health Benefit Fund (the “THBF”). The MPP Program pays Medicare Part A premiums and 
Medicare Parts A and B late enrollment surcharges for eligible members of the StateTeachers Retirement 
Plan Defined Benefit Program (“DB Program”) who were retired or began receiving a disability 
allowance prior to July 1, 2012, and were not eligible for premium free Medicare Part A. The MPP 
Program is now closed to new entrants.

The MPP Program is funded on a pay-as-you-go basis from a portion of the monthly District 
benefit payments. Benefit payments that would otherwise be credited to the DB Program each month are 
i nstead credited to the M PP Program to fund monthly program and admi ni strative costs.

For the year ended J une BO, 2019, the District reported a liability of $636,1 B7 for its proportionate 
share of the net OPEB liability for the MPP Program. The net OPEB liability was measured as of J une 
30, 2018, and the total OPEB liability used to calculate the net OPEB liability was determined by an 
actuarial valuation as of J une 30, 2017. The District’s proportion of the net OPEB liability was based on 
a projection of the District’s long-term share of contributions to the OPEB Plan relative to the projected 
contributions of all participating school districts, actuarially determined. The District’s proportionate 
share for the measurement peri ods endi ng J une 30, 2018 and J une 30, 2017, was 0.1662% and 0.1647%, 
respectively.

For fiscal year ended June 30, 2019, the District recognized OPEB expense of ($56,904). For 
additional information, see “APPENDIX B -2018-19 AUDITED FINANCIAL STATEMENTS OF THE 
DISTRICT - Note 9’ attached hereto.

Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees and natural disasters. The District is currently a 
member of Self-Insured Schools of California Property and Liability Program (“SISC II”) for property 
and liability insurance coverage. Settled claims have not exceeded this coverage in any of the past three 
years, and there has not been a significant reduction in coverage from the prior year.

The District currently participates in Self-lnsuranee Program for Employees (“SIPE”), an 
insurance purchasing pool, for workers’ compensation coverage. The intent of SI PE is to achieve the 
benefit of a reduced premium for the District by virtue of its grouping and representation with other 
participants in pool.

The District is a member of Self-Insured Schools of California Health and Welfare Benefits 
Program (“SISC III”) to provide employee health benefits. SISC is a shared risk pool comprised of 
various participating agencies.

See also “APPENDIX B - 2018-19 AUDITED FINANCIAL STATEMENTS OF THE 
DISTRICT - Note 11” attached hereto.

Participation in Public Entity Risk Pools and J oint Pcwer Authorities

The District is a member of the SI PE, SISC II, and SISC III public entity risk pools, and the 
Central California Schools Financing Authority (“CCSFA”) joint powers authorities (“JPAs”). The
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District pays an annual premium to the applicable entity for its workers’ compensation, property liability 
and health coverage. Payments for tax collections are exchanged with CCSFA. The relationship between 
the District, the pools and the J PAs are such that they are not component units of the District for financial 
reporting purposes.

These entities have budgeting and financial reporting requirements independent of member units 
and their financial statements are not presented in the District’s audited financial statements; however, 
fund transactions between the entities and the District are included in the District’s audited financial 
statements. Audited financial statements are generally available from the respective entities.

During the fiscal year ended J une BO, 2019, the District made payments of $1,680,766, $824,250, 
and $14,105,196 to SIPE, SISC II, and SISC III, respectively. See also “APPENDIX B - 2018-19 
AUDITED FINANCIAL STATEMENTS OF THE DISTRICT - Note 14” attached hereto.

District Debt Structure

Short-Term Obligations. The District currently has no outstanding short-term debt obligations.

Long-Term Obligations. A schedule of changes in long-term debt for the fiscal year ended 
J une B0, 2019, is shown below:

SCHEDULE OF LONG TERM DEBT 
AsofJ une 30, 2019 

Lucia Mar Unified School District

Balance Balance
July 1,2018 Additions Deductions June 30, 2019

General obligation bonds $109,670,846 $536,581 $10,120,000 $100,087,427
Premium on issuance 6,647,933 — 319,832 6,328,101
Certificates of participation 7,070,000 — 5,335,000 1,735,000
Discount on issuance (35,717) — (11,686) (24,031)
Capital leases
Notes from direct borrowings and

13,058,589 — 533,444 12,525,145

direct placements — 5,120,000 — 5,120,000
Compensated absences
Supplemental Early Retirement

813,108 — 53,543 759,565

Program-PARS
Net other post-employment

429,111 — 429,111 —

benefits (OPEB) liability 18,628,828 — 196,223 18,432,605
$156,282,698 $5,656,581 $16,975,467 $144,963,812

Source: Lucia Mar Unified School District.

General Obligation Bonds. The District received authorization at an election held on March 4, 
1997, by the requisite two-thirds or more of the persons voting on the proposition, to issue $24,000,000 
maximum principal amount of general obligation bonds (the “1997 Authorization”). On August 6, 1997, 
the District caused the issuance of the first series of bonds under the 1997 Authorization, its Election of 
1997General Obligation Bonds, Series A, in an aggregate principal amount of $21,749,592.90 (the “1997 
Series A Bonds”). On March 13, 2002, the District caused the issuance of the second and final series of 
bonds under the 1997 Authorization, its Election of 1997 General Obligation Bonds, Series B, in an 
aggregate principal amount of $2,249,576 (the “1997 Series B Bonds”). Currently, $831.60 of the 1997 
Authorization remains unissued.
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On March 2, 2005, the District issued $12,175,000 of its 2005 General Obligation Refunding 
Bonds (the “2005 Refunding Bonds”) to advance refund certain of the then-outstanding 1997 Series A 
Bonds.

The District received authorization at an election held on March 2, 2004, by the requisite 55% or 
more of the persons voting on the proposition, to issue $21,350,000 maximum principal amount of 
general obligation bonds (the “2004 Authorization”). On J uly 8, 2004, the District caused the issuance of 
the first and only series of bonds under the 2004 Authorization, its Election of 2004 General Obligation 
Bonds, Series A, in an aggregate principal amount of $21,349,801.75 (the “2004 Series A Bonds”). 
Currently, $198.25 of the 2004 Authorization remains unissued.

On March 30, 2006, the District issued $19,537,197.55 of its 2006General Obligation Refunding 
Bonds (the “2006 Refunding Bonds”) to advance refund certain of the then-outstanding 2004 Series A 
Bonds.

The 2016 Authorization was approved by voters at an election held on November 8, 2016, at 
which the requisite 55% or more of the persons voting on the proposition voted to authorize the issuance 
of $170,000,000 principal amount of general obligation bonds of the District. On March 30, 2017, the 
District issued its first series of bonds under the 2016 Authorization, its Election of 2016 General 
Obligation Bonds, Series A, in an aggregate principal amount of $35,000,000 (the “2016 Series A 
Bonds”). OnJune7, 2018, the District issued its second series of bonds under the 2016 Authorization, its 
Election of 2016 General Obligation Bonds, Series B, in an aggregate principal amount of $50,000,000 
(the “2016 Series B Bonds”). The Bonds represent the third series of bonds issued under the 2016 
Authorization, and, following the issuance thereof, $45,000,000 of the 2016 Authorization will remain 
unissued.

The table below shews the combined debt service schedule with respect to the District’s total 
outstanding general obligation bonded debt following the issuance of the Bonds, assuming no optional 
redemptions are made.

[REMAINDER OF PAGE LEFT BLANK]
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COMBINED DEBT SERVICE SCHEDULE 
Lucia Mar Unified School District

0)

Year 
Ending 

August 1
1997 Series B 

Bonds
2004 Series A 

Bonds
2005 Refunding 

Bonds
2006 Refunding 

Bonds
2016 Series A 

Bonds
2016 Series B 

Bonds
The

Bonds
Total Annual 
Debt Service

2020 $233,500 $2,809,738 $2,753,750 $1,104,550 $6,191,231 $187,986 $13,280,755
2021 243,500 — 2,954,263 2,810,000 1,104,550 5,240,981 1,353,500 13,706,794
2022 262,500 — 3,099,613 270,000 1,104,550 1,863,231 4,853,500 11,453,394
2023 1,200,000 — — — 1,104,550 1,941,631 2,163,500 6,409,681
2024 — — — — 1,104,550 2,021,831 1,301,050 4,427,431
2025 — — — — 1,104,550 2,106,581 1,353,650 4,564,781
2026 — — — — 1,104,550 2,196,581 1,414,600 4,715,731
2027 — $950,000 — — 1,104,550 2,281,331 1,396,600 5,732,481
2028 — 2,625,000 — — 1,444,550 2,260,831 1,444,000 7,774,381
2029 — — — — 1,497,550 2,340,081 1,494,200 5,331,831
2030 — — — — 1,547,050 2,424,081 1,547,000 5,518,131
2031 — — — — 1,603,050 2,507,331 1,602,200 5,712,581
2032 — — — — 1,660,050 2,593,475 1,659,600 5,913,125
2033 — — — — 1,717,800 2,684,975 1,719,000 6,121,775
2034 — — — — 1,776,050 2,779,475 1,775,200 6,330,725
2035 — — — — 1,839,550 2,879,075 1,838,200 6,556,825
2036 — — — — 1,902,800 2,977,675 1,902,600 6,783,075
2037 — — — — 1,970,550 3,080,075 1,966,800 7,017,425
2038 — — — — 2,042,300 3,190,875 2,038,300 7,271,475
2039 — — — — 2,112,550 3,299,475 2,106,800 7,518,825
2040 — — — — 2,186,050 3,416,150 2,182,300 7,784,500
2041 — — — — 2,262,300 3,536,900 2,259,500 8,058,700
2042 — — — — 2,340,800 3,660,900 2,338,250 8,339,950
2043 — — — — 2,425,000 3,787,400 2,418,400 8,630,800
2044 — — — — 2,507,800 3,921,000 2,504,800 8,933,600
2045 — — — — 2,594,000 4,059,400 2,592,150 9,245,550
2046 — — — — 2,683,200 4,202,000 3,290,300 10,175,500
2047 — — — — — 5,283,200 5,215,800 10,499,000
2048 — — — — — — 5,399,200 5,399,200
2049 - - - - - - 5,584,800 5,584,800
Total $1,939,500 $3,575,000 $8,863,613 $5,833,750 $46,949,400 $88,727,772 $68,903,786 $224,792,824

(1) Rows and col umns may not sum to total due to roundi ng. 
Source: Lucia Mar Unified School District.
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Certificates of Participation. On February 4, 1998, the District executed and delivered its 
Refunding Certificates of Participation (1997 Financing Projects) (Bank Qualified) in an aggregate 
principal amount of $6,180,000 (the “1997 Certificates”). The 1997 Certificates were sold to prepay 
certain then-outstanding certificates of participation of the District.

On August 4, 2004, the District executed and delivered its Certificates of Participation (2004 
Financing Project) Series A in an aggregate principal amount of $8,145,000 (the “2004A Certificates”) 
and its Certificates of Participation (2004 Financing Project) Series B in an aggregate principal amount of 
$4,355,000 (the “2004B Certificates”). The 2004A Certificates and 2004B Certificates have been prepaid 
prior to maturity.

On April 7, 2011, the District executed and delivered its Certificates of Participation (2011 
Projects) Series A (Tax-Exempt) (Bank Qualified) in an aggregate principal amount of $4,245,000 (the 
“2011A Certificates”) and its Certificates of Participation (2011 Projects) Series B (Qualified Zone 
Academy Bonds - Direct Payment to District) (Federally Taxable) in an aggregate principal amount of 
$2,445,000 (the “2011B Certificates”). A portion of the net proceeds of the 2011A Certificates was used 
to prepay the then-outstandi ng 1997 Certificates.

On June 27, 2019, the District executed and delivered its 2019 Lease/Purchase Agreement in an 
aggregate pri nci pal amount of $5,120,000 (the “ 2019 Lease”). The proceeds of the 2019 Lease were used 
to prepay the then-outstanding 2004B Certificates and a portion of the then-outstanding 2011A 
Certificates.

Each of the outstanding 2011B Certificates and 2019 Lease is payable from lease payments to be 
made by the District pursuant to certain lease/purchase agreements executed in connection with the 
delivery thereof. The following table shows annual lease payments due from the District in connection 
with its 2011B Certificates and 2019 Lease, assumi ng no further optional prepayments.

[REMAINDER OF PAGE LEFT BLANK]
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COMBINED ANNUAL LEASE PAYMENTS 
Lucia Mar Unified School District

Year
Ending 
(May 1)

201 IB
Certificates05 2019 Lease

Total Annual 
Lease Payments

2020 $1,103,737.50® $223,221.33 $1,326,958.83
2021 118,187.50 243,070.00 361,257.50
2022 118,187.50 240,220.00 358,407.50
202B 118,187.50 407,370.00 525,557.50
2024 118,187.50 399,675.00 517,862.50
2025 118,187.50 401,980.00 520,167.50
2026 1,633,338.54® 409,000.00 2,042,338.54
2027 — 725,592.50 725,592.50
2028 — 737,922.50 737,922.50
2029 — 754,397.50 754,397.50
20B0 — 759,875.00 759,875.00
2031 — 484,640.00 484,640.00
2032 — 501,672.50 501,672.50
2033 — 102,850.00 102,850.00
Total $3,511,751.04 $6,391,486.33 $9,903,237.37

(1) Reflects gross debt service on the 2011B Certificates, which were designated as federally^axable “Qualified Zone Acaderry 
Bonds” for purposes of Section 54E of the Internal Revenue Code of 1986, as amended (the “Code”), and does not reflect 
the anticipated receipt of the Subsidy Payments (as defined herein). The District made an irrevocable election to have 
Section 6431(f)(3)(B) of the Code apply to the 201 IB Certificates. As a result, the District expected to receive, on or about 
each interest payment date, a cash subsidy payment (the “Subsidy Payment”) from the United States Treasury (the 
“Treasury”) equal to the lesser of (a) the interest payable on the 2011B Certificates or (b) the amount of interest that would 
have been payable on each such interest payment date if such interest were determined at a federally-determined tax credit 
rate of 5.31%.

The District has subsequently entered into a settlement agreement (the “Settlement”) with the I nternal Revenue Service 
(the “IRS”), pursuant to the IRS’s Voluntary Closing Agreement Program, in connection with the District’s failure to 
comply with certain provisions of the Code applicable to Qualified Zone Academy Bonds. Pursuant to the Settlement, the 
District has made aoneTime payment to the IRS in the amount of $104,145.03 and, beginning May 1,2019, the District will 
request a reduced Subsidy Payment from the Treasury in connection with the 201 IB Certificates going forward, in an 
amount equal to approximately 69.2% of the initial Subsidy Payment, less any Sequestration Reduction (as defined below).

Subsidy Payments do not constitute full faith and credit guarantees of the United States Government, but are required 
to be paid by the Treasury under the Hiring Incentives to Restore Employment Act. However, the Subsidy Payments are 
subject to reduction (the “Sequestration Reduction”) pursuant to the federal Balanced Budget and Emergency Deficit 
Control Act of 1985, as amended, which currently includes provisions reducing the Subsidy Payments by 5.9% through the 
end of the current federal fiscal year (September 30, 2020). In the absence of action by the United States Congress, the rate 
of the Sequestration Reduction is subject to change in the following federal fiscal year. The District cannot predict whether 
or how subsequent sequestration actions may affect Subsidy Payments currently scheduled for receipt in future federal fiscal 
years.

(2) The District has made and will make the following mandatory sinking fund payments to the trustee for the 201 IB 
Certificates on May 1, 2016, May 1, 2017, May 1, 2018, May 1, 2019 and May 1, 2020, respectively, to be used by the 
trustee for the final principal payment due with respect to such 201 IB Certificates on May 1, 2020: $160,000, $170,000, 
$185,000, $195,000, and $210,000.

(3) Final payment due April 1, 2026. The District will make the following mandatory sinking fund payments to the trustee for 
the 201 IB Certificates on May 1, 2021, May 1, 2022, May 1, 2023, May 1, 2024, May 1, 2025 and April 1, 2026, 
respectively, to be used by the trustee for the final principal payment due with respect to such 201 IB Certificates on April 1, 
2026: $215,000, $230,000, $245,000, $260,000, $280,000, and $295,000.

Source: Lucia Mar Unified School District.
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Capital Lease. On October 22, 201B, the District executed and delivered a privately placed 
energy equipment lease (the “Capital Lease”). The District’s liability with respect to the Capital Lease, as 
of J une BO, 2019, is summarized in the following table.

Balance,July 1, 2018 
Payments
Balance, J une 30, 2019

Energy
M anagement L ease 

$17,538,809 
(1,054,901) 

$16,483,908

Source: Lucia Mar Unified School District.

The Capital Lease has future minimum lease payments, as of June 30, 2019, as shown in the 
fol I owing table.

Fiscal
Year

Lease
Payment

2020 $1,043,564
2021 1,088,913
2022 1,136,241
2023 1,047,810
2024 1,185,635

2025-2029 6,747,914
2030-2034 4,233,831

Total 16,483,908
Less: Amount Representing 1 nterest (3,958,763)
Present Val ue of M i ni mum L ease Payments $12,525,145

Source: Lucia Mar Unified School District.

TAX MATTERS

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial 
decisions, and assuming the accuracy of certain representations and compliance with certain covenants 
and requirements described herein, interest on the Bonds is excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of calculating the federal alternative 
minimum tax imposed on individuals. In the further opinion of Bond Counsel, interest on the Bonds is 
exempt from State of Cal ifornia personal i ncome tax.

The difference between the issue price of a Bond (the first price at which a substantial amount of 
the Bonds of the same series and maturity is to be sold to the public) and the stated redemption price at 
maturity with respect to such Bond (to the extent that the redemption price at maturity is greater than the 
issue price) constitutes original issue discount. Original issue discount accrues under a constant yield 
method, and original issue discount will accrue to a Bond Owner before receipt of cash attributable to 
such excludable income. The amount of original issue discount deemed received by the Bond Owner will 
increase the Bond Owner’s basis in the applicable Bond. In the opinion of Bond Counsel, the amount of 
original issue discount that accrues to the cwner of the Bond is excluded from the gross income of such 
owner for federal income tax purposes, is not an item of tax preference for purposes of the federal 
alternative minimum tax imposed on individuals, and is exempt from State of California personal income 
tax.
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Bond Counsel’s opinion as to the exclusion from gross income of interest (and original issue 
discount) on the Bonds is based upon certain representations of fact and certifications made by the 
District and others and is subject to the condition that the District complies with all requirements of the 
Code, that must be satisfied subsequent to the issuance of the Bonds to assure that interest (and original 
issue discount) on the Bonds will not become includable in gross income for federal income tax purposes. 
Failure to comply with such requirements of the Code might cause the interest (and original issue 
discount) on the Bonds to be included in gross income for federal income tax purposes retroactive to the 
date of issuance of the Bonds. The District has covenanted to comply with all such requirements.

The amount by which a Bond Owner’s original basis for determining loss on sale or exchange in 
the applicable Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an 
earlier call date) constitutes amortizable Bond premium, which must be amortized under Section 171 of 
the Code; such amortizable Bond premium reduces the Bond Owner’s basis in the applicable Bond (and 
the amount of tax-exempt interest received), and is not deductible for federal income tax purposes. The 
basis reduction as a result of the amortization of Bond premium may result in a Bond Owner realizing a 
taxable gain when a Bond is sold by the Owner for an amount equal to or less (under certain 
circumstances) than the original cost of the Bond to the Owner. Purchasers of the Bonds should consult 
their cwn tax advisors as to the treatment, computation and collateral consequences of amortizable Bond 
premium.

The Internal Revenue Service (the “IRS”) has initiated an expanded program for the auditing of 
tax-exempt bond issues, including both random and targeted audits. It is possible that the Bonds will be 
selected for audit by the IRS. 11 i s also possi ble that the market value of the B onds might be affected as a 
result of such an audit of the Bonds (or by an audit of similar bonds). No assurance can be given that in 
the course of an audit, as a result of an audit, or otherwise, Congress or the IRS might not change the 
Code (or interpretation thereof) subsequent to the issuance of the Bonds to the extent that it adversely 
affects the exd usi on from gross i ncome of i nterest on the B onds or thei r market val ue.

SUBSEQUENT TO THE ISSUANCE OF THE BONDS THERE MIGHT BE FEDERAL, 
STATE, OR LOCAL STATUTORY CHANGES (OR JUDICIAL OR REGULATORY CHANGES TO 
OR INTERPRETATIONS OF FEDERAL, STATE, OR LOCAL LAW) THAT AFFECT THE 
FEDERAL, STATE, OR LOCAL TAX TREATMENT OF THE BONDS OR THE MARKET VALUE 
OF THE BONDS. PROPOSED LEGISLATIVE CHANGES OR OTHER CHANGES WHICH MIGHT 
BE INTRODUCED IN CONGRESS COULD ADVERSELY AFFECT THE MARKET VALUE OR 
LIQUIDITY OF THE BONDS. IT IS POSSIBLE THAT LEGISLATIVE CHANGES WILL BE 
INTRODUCED WHICH, IF ENACTED, WOULD RESULT IN ADDITIONAL FEDERAL INCOME 
OR STATE TAX BEING IMPOSED ON OWNERS OF TAX-EXEMPT STATE OR LOCAL 
OBLIGATIONS, SUCH AS THE BONDS. NO ASSURANCE CAN BE GIVEN THAT 
SUBSEQUENT TO THE ISSUANCE OF THE BONDS STATUTORY CHANGES WILL NOT BE 
INTRODUCED OR ENACTED OR INTERPRETATIONS WILL NOT OCCUR. BEFORE 
PURCHASING ANY OF THE BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT 
THEIR TAX ADVISORS REGARDING POSSIBLE STATUTORY CHANGES OR JUDICIAL OR 
REGULATORY CHANGES OR INTERPRETATIONS, AND THEIR COLLATERAL TAX 
CONSEQUENCES RELATING TO THE BONDS.

Bond Counsel’s opinions may be affected by actions taken (or not taken) or events occurring (or 
not occurring) after the date hereof. Bond Counsel has not undertaken to determine, or to inform any 
person, whether any such actions or events are taken or do occur. The Resolution and the Tax Certificate 
relating to the Bonds permit certain actions to be taken or to be omitted if a favorable opinion of Bond 
Counsel is presided with respect thereto. Bond Counsel expresses no opinion as to the effect on the 
exclusion from gross income of interest (and original issue discount) on the Bonds for federal income tax
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purposes with respect to any Bond if any such action is taken or omitted based upon the advice of counsel 
other than Stradl i ng Y occa Carl son & Rauth.

Although Bond Counsel has rendered an opinion that interest (and original issue discount) on the 
Bonds is excluded from gross income for federal income tax purposes provided that the District continues 
to comply with certain requirements of the Code, the ownership of the Bonds and the accrual or receipt of 
interest (and original issue discount) with respect to the Bonds may otherwise affect the tax liability of 
certain persons. Bond Counsel expresses no opinion regarding any such tax consequences. Accordingly, 
before purchasing any of the Bonds, all potential purchasers should consult their tax advisors with respect 
to col lateral tax consequences relati ng to the B onds.

A copy of the proposed form of opinion of Bond Counsel for the Bonds is attached hereto as 
APPENDIX A.

LIMITATION ON REMEDIES; BANKRUPTCY

General. State law contains certain safeguards to protect the financial solvency of school 
districts. See “DISTRICT FINANCIAL INFORMATION - Budget Process” herein. If the safeguards 
are not successful in preventing a school district from becoming insolvent, the State Superintendent, 
operating through an administrator appointed by the State Superintendent, may be authorized under State 
law to file a petition under Chapter 9 of the United States Bankruptcy Code (the “Bankruptcy Code”) on 
behalf of the school district for the adjustment of its debts, assuming that the school district meets certain 
other requirements contained in the Bankruptcy Code necessary for filing a petition under Chapter 9. 
School districts are not themselves authorized to file a bankruptcy proceeding, and they are not subject to 
involuntary bankruptcy.

Bankruptcy courts are courts of equity and as such have broad discretionary powers. If the 
District were to become the debtor in a proceeding under Chapter 9 of the Bankruptcy Code, the 
automatic stay previsions of Bankruptcy Code Sections 362 and 922 generally would prohibit creditors 
from taking any action to collect amounts due from the District or to enforce any obligation of the District 
related to such amounts due, without consent of the District or authorization of the bankruptcy court 
(although such stays would not operate to block creditor application of pledged special revenues to 
payment of indebtedness secured by such revenues). In addition, as part of its plan of adjustment in a 
Chapter 9 bankruptcy case, the District may be able to alter the priority, interest rate, principal amount, 
payment terms, collateral, maturity dates, payment sources, covenants (including tax-related covenants), 
and other terms or provisions of the Bonds and other transaction documents related to the Bonds, as long 
as the bankruptcy court determines that the alterations are fair and equitable. There also may be other 
possible effects of a bankruptcy of the District that could result in delays or reductions in payments on the 
Bonds. Moreover, regardless of any specific adverse determinations in any District bankruptcy 
proceeding, the fact of a District bankruptcy proceeding could have an adverse effect on the liquidity and 
market price of the Bonds.

Statutory Lien. Pursuant to Government Code Section 53515, the Bonds are secured by a 
statutory lien on all revenues received pursuant to the levy and collection of the tax, and such lien 
automatically arises, without the need for any action or authorization by the local agency or its governing 
board, and is valid and binding from the time the Bonds are executed and delivered. See “TFIE BONDS - 
Statutory Lien” herein. Although a statutory lien would not be automatically terminated by the filing of a 
Chapter 9 bankruptcy petition by the District, the automatic stay previsions of the Bankruptcy Code 
would apply and payments that become due and ewing on the Bonds during the pendency of the Chapter 
9 proceeding could be delayed, unless the Bonds are determined to be secured by a pledge of “special
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revenues” within the meaning of the Bankruptcy Code and the pledged ad valorem property taxes are 
applied to pay the Bonds in a manner consistent with the Bankruptcy Code.

S pecial Revenues. I f the ad valorem property tax revenues that are pledged to the payment of the 
Bonds are determined to be “special revenues” within the meaning of the Bankruptcy Code, then the 
application in a manner consistent with the Bankruptcy Code of the pledged ad valorem revenues should 
not be subject to the automatic stay. “Special revenues” are defined to include, among others, taxes 
specifically levied to finance one or more projects or systems of the debtor, but excluding receipts from 
general property, sales, or income taxes levied to finance the general purposes of the debtor. State law 
prohibits the use of the tax proceeds for any purpose other than payment of the Bonds and the Bond 
proceeds can only be used to fund the acquisition or improvement of real property and other capital 
expenditures included in the proposition, so such tax revenues appear to fit the definition of special 
revenues. However, there is no binding judicial precedent dealing with the treatment in bankruptcy 
proceedings of ad valorem property tax revenues collected for the payments of bonds in the State, so no 
assurance can be given that a bankruptcy court would not hold otherwise.

Possession of Tax Revenues; Remedies. The County on behalf of the District is expected to be 
in possession of the annual ad valorem property taxes and certain funds to repay the Bonds and may 
invest these funds in the County Investment Pool, as described in “THE BONDS - Application and 
Investment of Bond Proceeds” herein and “APPENDIX E - San Luis Obispo County Investment Pool” 
attached hereto. If the County goes into bankruptcy and has possession of tax revenues (whether 
collected before or after commencement of the bankruptcy), and if the County does not voluntarily pay 
such tax revenues to the owners of the Bonds, it is not entirely clear what procedures the cwners of the 
Bonds would have to follow to attempt to obtain possession of such tax revenues, how much time it 
would take for such procedures to be completed, or whether such procedures would ultimately be 
successful. Further, should those investments suffer any losses, there may be delays or reductions in 
payments on the B onds.

Opinion of Bond Counsel Qualified by Reference to Bankruptcy, I nsolvency and Other Laws 
Relating to or Affecting Creditor’s Rights. The proposed form of the approving opinion of Bond 
Counsel attached hereto as APPENDIX A is qualified by reference to bankruptcy, insolvency and other 
laws relating to or affecting creditor’s rights. Bankruptcy proceedings, if initiated, could subject the 
owners of the Bonds to judicial discretion and interpretation of their rights in bankruptcy or otherwise, 
and consequently may entail risks of delay, limitation, or modification of their rights.

LEGAL MATTERS

Legality for I nvestment in California

Linder previsions of the State Financial Code, the Bonds are legal investments for commercial 
banks in the State to the extent that the Bonds, in the informed opinion of the bank, are prudent for the 
investment of funds of depositors, and, under previsions of the State Government Code, are eligible for 
security for deposits of public moneys in the State.

Expanded Reporting Requirements

On May 17, 2006, the President signed the Tax Increase Prevention and Reconciliation Act of 
2005 (“TIPRA”). Linder Section 6049 of the Internal Revenue Code of 1986, as amended by TIPRA, 
interest paid on tax-exempt obligations will be subject to information reporting in a manner similar to 
interest paid on taxable obligations. The effective date for this provision is for interest paid after 
December 31, 2005, regardless of when the tax-exempt obligations were issued. The purpose of this
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change was to assist in relevant information gathering for the IRS relating to other applicable tax 
provisions. TIPRA provides that backup withholding may apply to such interest payments made after 
March 31, 2007 to any bondholder who fails to file an accurate Form W-9 or who meets certain other 
criteria. The information reporting and backup withholding requirements of TIPRA do not affect the 
exd udabi I ity of such i nterest from gross i ncome for federal i ncome tax purposes.

Continuing Disclosure

Current U ndertaking. The District has covenanted for the benefit of the Owners and Beneficial 
Owners of the Bonds to provide certain financial information and operating data relating to the District 
(the “Annual Report’) by not later than nine months following the end of the District’s fiscal year (which 
currently ends J une 30), commencing with the report for the 2019-20 fiscal year, which would be due on 
April 1, 2021, and to provide notices of the occurrence of certain listed events. The Annual Report and 
notices of listed events will be filed by the District in accordance with the requirements of the Rule. The 
specific nature of the information to be contained in the Annual Report or the notices of listed events is 
included in “APPENDIX C - FORM OF CONTINUING DISCLOSURE CERTIFICATE” attached 
hereto. These covenants have been made i n order to assist the U nderwriter i n complyi ng with the Rule.

Prior Undertakings. Within the past five years, the District failed to file a notice of a rating 
change relating to an insurer of a prior bond issuance as required by its prior undertakings entered into 
pursuant to the Rule.

The District has retained Applied Best Practices LLC as its dissemination agent to assist it in 
preparing and filing the annual reports and notices of listed events required under its existing continuing 
disclosure obligations, as well as the undertaking entered into in connection with the Bonds.

No Litigation

No litigation is pending or threatened concerning the validity of the Bonds, and a certificate to 
that effect wi 11 be furni shed to purchasers at the ti me of the ori gi nal del i very of the B onds. The D i stri ct i s 
not aware of any litigation pending or threatened questioning the political existence of the District or 
contesting the District’s ability to receive ad valorem property taxes or to collect other revenues or 
contesting the District’s ability to issue and retire the Bonds.

Financial Statements

The financial statements with supplemental information for the year ended June 30, 2019, the 
independent auditor’s report of the District, and the related statements of activities and of cash flews for 
the year then ended, and the report dated December 4, 2019 of Eide Bailly LLP (the “Auditor”), are 
included in this Official Statement as Appendix B. In connection with the inclusion of the financial 
statements and the report of the Auditor herein, the District did not request the Auditor to, and theAuditor 
has not undertaken to, update its report or to take any action intended or likely to elicit information 
concerning the accuracy, completeness or fairness of the statements made in this Official Statement, and 
no opi nion i s expressed by the Auditor with respect to any event subsequent to the date of its report.

Legal Opinion

The legal opinion of Bond Counsel, approving the validity of the Bonds, will be supplied to the 
original purchasers of the Bonds without cost. A copy of the proposed form of such legal opinion is 
attached to this Official Statement as APPENDIX A.
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MISCELLANEOUS

Rating

The Bonds have been assigned the rating of “Aa2” by Moody’s. The rating reflects only the 
views of the rating agency, and any explanation of the significance of such rating should be obtained from 
the rating agency at the following address: Moody’s Investors Service, 7World Trade Center at 250 
Greenwich, New York, NY 10007. There is no assurance that the rating will be retained for any given 
period of time or that the same will not be revised downward or withdrawn entirely by the rating agency 
if, in the judgment of the rating agency, circumstances so warrant. The District undertakes no 
responsibility to oppose any such revision or withdrawal. Any such downward revision or withdrawal of 
the rating obtained may have an adverse effect on the market price of the Bonds.

Generally, rating agencies base their ratings on information and materials furnished to them 
(which may include information and material from the District which is not included in this Official 
Statement) and on investigations, studies and assumptions by the rating agencies.

The District has covenanted in a Continuing Disclosure Certificate to file on the Municipal 
Securities Rulemaking Board’s Electronic Municipal Market Access website (“EMMA”) notices of any 
rating changes on the Bonds. See “APPENDIX C - FORM OF CONTINUING DISCLOSURE 
CERTI FI CATE” attached hereto. Notwithstanding such covenant, information relating to rating changes 
on the Bonds may be publicly available from the rating agencies prior to such information being provided 
to the District and prior to the date the District is obligated to file a notice of rating change on EMMA. 
Purchasers of the Bonds are directed to the rating agency and its website and official media outlets for the 
most current rating changes with respect to the Bonds after the initial issuance of the Bonds.

Underwriting

Stifel, Nicolaus & Company, Incorporated (the “Underwriter”), has agreed, pursuant to a 
purchase contract by and between the District and the Underwriter, to purchase all of the Bonds for a 
purchase price of $43,806,754.15, which is equal to the initial principal amount of the Bonds of 
$40,000,000.00, plus original issue premium of $3,966,754.15, less $160,000.00 of underwriting 
discount.

The purchase contract for the Bonds provides that the U nderwriter will purchase all of the Bonds 
if any are purchased, the obligation to make such purchase being subject to certain terms and conditions 
set forth in such purchase contract, the approval of certain legal matters by Bond Counsel and certain 
other conditions. The initial offering prices stated on the inside front ccver page of this Official 
Statement may be changed from time to time by the Underwriter. The Underwriter may offer and sell 
Bonds to certain dealers and others at prices lower than such initial offering prices.
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Additional I nformation

The purpose of this Official Statement is to supply information to prospective buyers of the 
Bonds. Quotations from and summaries and explanations of the Bonds, the Resolution providing for 
issuance of the Bonds, and the constitutional previsions, statutes and other documents referenced herein, 
do not purport to be complete, and reference is made to said documents, constitutional previsions and 
statutes for full and complete statements of their provisions.

Certain of the data contained herein has been taken or constructed from District records. 
Appropriate District officials, acting in their official capacities, have reviewed this Official Statement and 
have determined that, as of the date hereof, the information contained herein is, to the best of their 
knowledge and belief, true and correct in all material respects and does not contain an untrue statement of 
a material fact or omit to state a material fact necessary in order to make the statements made herein, in 
light of the circumstances under which they were made, not misleading. This Official Statement has been 
approved by the District.

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended only as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the District and the purchasers or cwners, beneficial or 
otherwi se, of any of the B onds.

LUCIA MAR UNI FI ED SCHOOL DISTRICT

By:_______________ /s/Andy Stenson__________
Superintendent
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APPENDIX A

FORM OF OPINION OF BONDCOUNSEL

Upon issuance and delivery of the Bonds, Stradling Yocca Carlson & Rauth, Bond Counsel, 
proposes to render its final approving opinion with respect thereto substantially in the following form

June 11,2020

Board of Education
Lucia Mar Unified School District

M embers of the B oard of Education:

We have examined a certified copy of the record of the proceedings relative to the issuance and 
sale of $40,000,000 Lucia Mar U nified School District Election of 2016 General Obligation Bonds, Series 
C (the “Bonds”). As to questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials furnished to us without undertaking to verify the 
same by independent investigation.

Based on our examination as bond counsel of existing law, certified copies of such legal 
proceedings and such other proofs as we deem necessary to render this opinion, we are of the opinion, as 
of the date hereof and under exi sti ng law, that:

1. Such proceedings and proofs shew lawful authority for the issuance and sale of 
the Bonds pursuant to Article 4.5 of Chapter B of Part 1 of Division 2 of Title 5 of the California 
Government Code, a greater than fifty Tive percent vote of the qualified electors of the Lucia Mar 
Unified School District (the “District”) voting at an election held on November 8, 2016, and a 
resolution adopted by the Board of Education of the District on April 21,2020 (the “Resolution”).

2. The Bonds constitute valid and binding general obligations of the District, 
payable as to both pri nci pal and i nterest from the proceeds of a levy of ad valorem property taxes 
on all property subject to such taxes in the District, which taxes are unlimited as to rate or 
amount.

B. U nder exi sti ng statutes, regul ati ons, rul i ngs and j udi ci al deci si ons, i nterest on the
Bonds is excluded from gross income for federal income tax purposes and is not an item of tax 
preference for purposes of calculating the federal alternative minimum tax imposed on 
individuals.

4. I nterest on the Bonds is exempt from State of California personal income tax.

5. The difference between the issue price of a Bond (the first price at which a 
substantial amount of the Bonds of a maturity is to be sold to the public) and the stated 
redemption price at maturity with respect to such Bonds (to the extent that the redemption price at 
maturity is greater than the issue price) constitutes original issue discount. Original issue 
discount accrues under a constant yield method, and original issue discount will accrue to a 
B ondowner before recei pt of cash attri butabl e to such excl udabl e i ncome. The amount of ori gi nal 
issue discount deemed received by a Bondowner will increase the Bondowner’s basis in the 
applicable Bond. Original issue discount that accrues to the Bondowner is excluded from the 
gross income of such cwner for federal income tax purposes, is not an item of tax preference for
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purposes of the federal alternative minimum tax imposed on individuals, and is exempt from 
State of Cal ifornia personal i ncome tax.

6. The amount by which a Bondcwner’s original basis for determining gain or loss 
on sale or exchange of the applicable Bond (generally, the purchase price) exceeds the amount 
payable on maturity (or on an earlier call date) constitutes amortizable Bond premium, which 
must be amortized under Section 171 of the of the Internal Revenue Code of 1986, as amended 
(the “Code”); such amortizable Bond premium reduces the Bondcwner’s basis in the applicable 
Bond (and the amount of tax-exempt interest received), and is not deductible for federal income 
tax purposes. The basis reduction as a result of the amortization of Bond premium may result in a 
Bondowner realizing a taxable gain when a Bond is sold by the Bondcwner for an amount equal 
to or less (under certain circumstances) than the original cost of the Bond to the Bondcwner. 
Purchasers of the Bonds should consult their cwn tax advisors as to the treatment, computation 
and collateral consequences of amortizable Bond premium.

The opinions expressed herein may be affected by actions taken (or not taken) or events occurring 
(or not occurring) after the date hereof. We have not undertaken to determine, or to inform any person, 
whether any such actions or events are taken or do occur. The Resolution and the Tax Certificate relating 
to the Bonds permit certain actions to be taken or to be omitted if a favorable opinion of Bond Counsel is 
provided with respect thereto. No opinion is expressed herein as to the effect on the exclusion from gross 
income of interest (and original issue discount) for federal income tax purposes with respect to any Bond 
if any such action is taken or omitted based upon the advice of counsel other than ourselves. Other than 
expressly stated herei n, we express no opi ni on regardi ng tax consequences wi th respect to the B onds.

The opinions expressed herein as to the exclusion from gross income of interest (and original 
issue discount) on the Bonds are based upon certain representations of fact and certifications made by the 
District and others and are subject to the condition that the District complies with all requirements of the 
Code, that must be satisfied subsequent to the issuance of the Bonds to assure that such interest (and 
original issue discount) will not become includable in gross income for federal income tax purposes. 
Failure to comply with such requirements of the Code might cause interest (and original issue discount) 
on the Bonds to be included in gross income for federal income tax purposes retroactive to the date of 
i ssuance of the B onds. The Di strict has covenanted to comply with al I such requi rements.

It is possible that subsequent to the issuance of the Bonds there might be federal, state, or local 
statutory changes (or judicial or regulatory interpretations of federal, state, or local law) that affect the 
federal, state, or local tax treatment of the Bonds or the market value of the Bonds. No assurance can be 
given that subsequent to the issuance of the Bonds such changes or interpretations will not occur.

The rights of the owners of the Bonds and the enforceability thereof may be subject to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights 
heretofore or hereafter enacted to the extent constitutionally applicable and their enforcement may also be 
subject to the exercise of judicial discretion in appropriate cases, and by the limitations on legal remedies 
against public agencies in the State of California.

Respectfully submitted,
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,?ppr{spmis‘ju,c,. | .,ct r tmitfU } rhcj* * hh*<I -iisd tl. * ,e,m«r.ahU,nrk^ of eiPn»sto ut n ‘.ouHisc- estsjiu.cs 
uia«!r hi ftm. s*-H‘S!«ad. an '^cll sm vvahjaung (he ovwall preseniadon *4 thu financial slafensensi

2

IMlai ftiiplfts is,, f
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W" Where i!ut w audit cVkh. < itoU* ohh H\vd • a.ffiexot i,* a i.q pcvpt >« it u W,. b, »>s Tm 
out audit sa fsMotis.,.

in our opininfu the fitteindai .■;tatenien,.4 referral to above prcs-ent fairly, in fill matetia! respects v »hc
: fespeetive firtatieial position- pf the., goyeirpmsirtal actfifttfel, eaelt iptfor jtffli autt-tte hggthgate reaialhffig; 
tend ’nWnriation tu the Lucia bter UtiTred School t Wirtet, as at i ;w* its 2d! te ansi the respective 
^elmfigerlii financial position: tael* where appBeafele, cash ftows tfehaf :fef tliftfbar'thctt eMeflin. 
aecordintte with icecsi:iitl.ng principles- generally aessped la the Ilnite#Stites‘of'4t«ies..

OtkerMaif0s-

ReqtilseJ 'iiqipkmcntan Jrtjor>Ha*;'it‘

Aecptatiisg pnwljdes georeally .aeeeffcc! in the IJalled; States of Amarieii requite that the. inaaageaieafs 
iiscaasioa.iitdanalysts an pig© I fhwttjgb IS* hoilgetMf eoitroariaoii schedule on pftge;14, schedule of 
-ehtfig@s.,tffl theDistiiefs.total;6?E® liaWIfty audeelateiJ ratios on pag&?5» idwhiteohtbelSstrfcfs 
propoi wn.ee ?h;sre ->f the net OP LB IteblliU MPPprsiparn on pax It, schedule of the Dteincf. 
p»port|onfti«4hiffeaf art psisiop liability on page.77* and the .schedule of District corilriliittipns on 
pig*” 7K he pu w-med to .repfietm nt the lsi.,L fat usual dafemenis Suets mformaik-n, although not a pad
of fiii. feasic fioiislal Blateoieiits, is. required -by tie Op yeroaientil . Aecottslfai Stindtids Bpttri who 
consider# if to .fee in essaifialpatt. «f financial tqmttmgfyr placing the basic fiiattielal :st;al©inefiB Ifi ait 
ipprpptKtli:cpfirttio*iaI.F ecofioiafe ©r Mstojfeal rajniext,. 'We liftve applied eertaiftlttftitei.fioiedtifef!» 
tie requital siftpleinetsfafy laftermatlqit' in.. awordfifflcc with auditing M&sMitls paerafly ie«|3t«i in fie 
United States of Aiueiict, -which cposistfeci of InqaMis of .nsiM|pi»i!l: -about the methods of pf»paiiiig;tl» 
Iftfbrmatiop and cpinpiflng ilii.liitonnitfloit for eoiwlsteaey with, inaniganient's responses to-otif inquiries,, 
the baste Inafteiiri sWiewentiS, and other Irwiwietlfe. we; Pbttifted..diiifag.oer audit of the iasic .financial 
:f waaeots. We do not express an opinion or p roykle any assurance on the laforiiiation becausette Siiutcct 
pff\4 dines du not ptMvsdt a* witi* sutfsoie*-*f;■»,d,-nce to express ©guruon of pr »udcanv a-'&uooire,

HifmrJfifimimttm

Our audit was conducted for the purpose of forming opinions on the financial statements that collect ivciy 
etMBpri®e iie'LttcIit Miir-tlriiflefl'ScIfi&i DIstrwfs btsie flitaitcial staieiiiiEti:, 'Tiie.iceett^ttttyiiig. 
^upplpmentary information f,uch is? th>* x mbinuig nnd iruliviiiiml noti-major fund tlr.mirial sutcinerls and
Sebeittie #f Ixieaifiisres cf Fedeimi Awasste,. is fflqttlred by fitte-Ai IKS* Code of Pedoml Eegif If rtotw 
(GPR) feit toft (fnif&mt Adminisimitw M^tfuitemmu, Cast'PrmelpU^ MBi AiMil:R€§iiimmerti$fi3r 
iFeMeml Smarts (tMljfarm QuMsmce) sal. the other safftaneiurf ioferfttati6ti.as Msteci-iatlietahlfc of 
coitteBis# arejttesentftii &f purposes, of additional toalysls .aed ai® iot a. fec|tiired! p«t. of ilie haste flMtscial 
■statoflienti.



Tip ftet»ffipanyl»i.. la lie. respOHStollEy of ntiRtpoisul mod tleifvesl. from
and dates diiectly lo the undeilytog aumomtog ai.il other rveutd* asocl in piastre the hade fhmndal 
sutein«iis Such intotmaUon has been ‘•ubj d«J to tlu auditing pjoeedures -ipplieU in hie audit to the 
lasfe.fiMiigM ilfttefflerrta antleeftal® ttddiiowal proeecliires, Incfodini eotttpating.a»d »oiteOiR|:syeli 

tet|ia ii'ideflyi!ig:accsa:iitlBg astitotef©cards lisei to prepare fhtotrasfe fliiaieial 
stfttenptits pc to ft© :bm§fc fjaatisiil pateiteirts thmns«N«4 iisil other iddltlopalptaseecfetos in aeeardaaee 
wi& iucJMngaiiMafdi geiicfiitty aeeepted ie 4i« llitited States pf America.. Bi cur opialoh, the- 
accompanying supplementary tufoi matom is tohty settled, in all material respects, in reistton to the base 
flMnelal atateatente as awii©!®,,

Ollier Reporting Required by Government Auditing Standards

In accordance vmh Govtrrment AitJifk.g Stt, adonis wc h«u also fsHied < >ur report dated Decunle, 4, 
T01S, op pttremtsiiet'iiteft IIw.TucIb. Mit HaiSed Selpril BfeifiiTs internal cortisi »er fifijiffeial. 
reporting and on our tests of ks compliance with ceils to provisions to saws, regnia’nsos. contracts, and 
frast .agpsaiiKiils «imI oth«r matters:,, itoegtirpoM ©f tott. report Is solely toclescrihe.the ^GOpe-of our 
test! ig of internal control over unandai sporting and conipKance and the moills of that tentog, awl not 
io movide an op mum on the dlVchveiie.*,s oi Lucia Mar 1 nulled School fbsindL inlet mil coilin'? *-vei 
ftoiiicM teporflBg. or 4a coBtpilaaee, flit, report Is m integral part of aft -audit perforawd 4u gscwdahci 
with Gopatnmetn AuJnmg Skwtiatds m com-tdt ring Lode Mat Unified School District,’> mternal control 
©ViSi: fiMndai reporiing -and eonspliance,.

Raticlto 'Gwa.nto«|a^ .Ctoilforiila' 
0eceitop-;4,.2fllf



Jljfagps GimibtgsJaspir&

Business Si® vteis Bimsmimt

662 Orehtrd^ftfceCi .teB^oCtaiide, CA. #3420
Fh.?03 4N/N00.;i070 

Fax 80347.1.1393

Tms hi-'s-tiosi al 1 ikis Mai Unified School iiMoiefis ithe D^irEtji annual fin,mesa! >cpw pi events mui 
s®# aeilysis of tie Districtis. inaiidai perft*ttsattcciuf:iiig.fe4 fiscal year itiatriiiiM on .Its® 36* 20IS, - wife 
eompasTlivt mfonnatiou fot the year ended June 36, 201H, Please read ix in conjuacrum witli the Uihfrict's 
.inatjc.il OaP notif*, vefnch immediately foUotv thi» -ecu t>

OVERVIEW OF WE FINANCIAL STATEMENTS 

The. Emomcmi Simrnnmus-

The financial submenu presented hetein include all of the actn sties- ni the Distinct end it? component units using 
tfw integrated 8|>pf©tteh as gteferibed by Ogvefftroeitai AeeotiWtaf Slaaiattls Beard CGASB) Sfatetoetit No* 34,

Tfet CMmmrm^^Wkk fiifmmial SiaiemmM presenttb© financial piciafe 'crftliss'DiitfiM. front lit# pcon.«iitfc/ 
ftsotifedf aifasttieinant foots, ttslrtg: fins jeerimI basis ©f neegiitdla g, These statfiffless iitolwlfr till assets of the 
Doits'-i, m a ell m all labilities* yoeiudlng torag-urro obhgaifonM Additionally, certain dmunaitons have 
ocoiiif©cl as pnsotibed by tits, stawssaii. Ii.. regards to laietilmd *etit%, f»yaMes, mad rgeewibtac

TJm EmMWimmcimi Stammetits lijcltsle:s!rteflwots fee esdli of fits wo cafogOfies of actNitles: governpientil add 
Hdwelary,

The Gmmmms»t&I Funds, are fftfi ettttsal; fiflaftMaifescMirepS/Biegsafeifiimt feps lid modiflel
.aeertial basis »f:aGoptiaflag,

The Mdmio?T Aftrfs afcpttpareei Mlttgffefi>.cii:sert iaaiaaal fesodrees: nwas«rerte»tfcctiB a,iMl titxlfied 
necrtial Mils MiittCffBttfiirg,

Miemeiiiatim {film Fund Finmcmi- StMe&mms,?# lie lummmafSMsmmts is pptftisti id
«jpl8tit:tli# fliSwenpes preited fey the ttrtegrftisSl approadi.

Tfe f Ktntairy tinlt of ■li®, goveimragBt Is tip Lweis Mar Pitlfied SdItPc)! district..

5



mcmMAM Bsmmm scmoi* tmsmm
MANAGEMENT S m.SCTSMON AND AN 41 <YSIS

«»Aca.T SKJtttlSBfS OF TBB'-PAST VMM.

• The flsail y«mr.cF1yt :2©1S-301§ ucieeslriefttl Ostpral Funds ©tate the par well in .eteess- of tls* 
uiliiiffiuui tferee pereetsl .reserve ftir ecsttonae uneertoinifes,

* The Hotted ofiMeeallcwt Is eoiaitiittet! to increasing stertes white rettsalnlhg ISfitSBcsal pticteni, 
Catilitefecf eitq?toyfccs iseteed a one f e»e«pi fll?) ns f etefato pay Increase sad an -additional. ene
|vtt*e« tirfrj ollteteiule pa* in* a< CL hm’uO * iiijtin, c\ rts riv>*t! » oat pm ant f IT s on v hednle p i> 
ttwnMW and Stem^tn-ivd As-jo-Inh ,«jki l it cti‘t‘1! Vih niion Puim teffuetn ml Avista its a ‘Ugfied k 
pi»e iitfeBsimsetfiiigs* teceivetf a heliavlQr:iffpe(td pf 111 pe« wartel efay ftern Jaeuafy 14,. :!CKIP 
thf.muh lunt ?, ti>fd M.tiMgurerrt m'etvr'p a ?y< tin teiteile pay mi-icascaud a
one peavm {!•* * oh si teinte pr*ownt. F»v« P* wpem:or r*,*,er„ed .in iuwytse ns saWvplatvnjfnt to 
cnstm tin v nxaxx a hnite *>ten Ptau tie t"‘up!uyt*e& they air ewikuikig.

* Measure.! ftefeeis mxmmd a-. major faces wife ina:ay.pre|€»i» oSatpleiii aeros# the District

• Bnsitaess S ervIces. .kivesf eel sigtti ficant time test! trstiiilng Into- our .Assoeisteii Student: Body .AsseelilloitS 
wife a iicus aa proeiitites; aot! cetitpiinefc

mmmm JWB&tsTSWTAs a imcm-

Wm .ffi&iemmi efM»§ Pmiinm «l«f lie SMtemeM afAMtiviims

The $Mri mem rf ter Peww t amt the "Statement nf At tn * u »- repot* mJornulion about tie Dtetn* t as a vtiule and 
tioui sis a^uvkie? Tt# se '.Wt/nents uidwte lH asstts <nu lubtiUi > m ii*r Dtelrict uMhg the ,u >-tv it basis of

teoosilftjjit wftlefe Is slntliar to the- ae£s©iiitti:0f .istel' by All -of thfe caraaf ^yeart
Bpisilffaii espinses:afetRkefi into aeeciMiti'fe^BitiliBf of wl»a cash is received or paid.

These two. stattraents -report the Dlstifsft n# m$Mm aiii c!isrtge& In tlwnt, Nei paslf?o® Is the difiteia©e 
Ih tv/een 4\^&s ard dtl* mil ouifiou*,, ut and ihUelines md rktim'd ififl'-vs of n 'on ce; M.i.h i» ?ot
wa> to fset ,i tv jl^ itistiia' fuiam od -in»Uo,«« t%mn tu1 p» snav*, O-.-er If-af 'ftmws or 4« c*in the 
District's nn potiiku ,ue one urlie.Uvi «4‘ * hethei its jim<nt ini health is iinpioving or dtterusu«. n» Other factor^ 
to consider are dtanges in the liisalefs property ux base and the eonditi^n of the Dtitrkfc hidlhies,

The. ritticnsMp feetwien. cevetttei aati esfeases'isUse Blstriefs opetairng enmitA. Sincetha.itweriiing taaiifs 
fei|P©Ih>flt| is te pfovlle ser:¥icesdo our stiilittts wtinof tt.pft«rate prpfit.ii» 4®oii»relal atillss ife,: oite must, 
iotiaiifef cite tetofs.«tea.ef«ltiills%lhe of flie .Biitiid. 'The df tetittaiailoa Hid the
safety of oaf schools will II Wy fee. fit Imporfsitt ooinpoawil M ftls evtliiiiioa.



LUCIA MAE UNIFIED SCHOOL DISTRICT

MANAGEMENTS DISCUSSION AND ANALYSIS
usiiStiiii,.,.-,.,._... _______...........................„............................

lit ill® Smsnsiii af WM fimitmn«uct the Staiimeuf ef Ammiisii we f wssetit site District isitwti«s as. ;fo!feWsi

laommwMBtai Aeimiiisst - post of the BistilcA servleeg ate tepmi&d lit tlis .category, Tlas inalades. the 
cJu* alien of foaivtiiafe -n rsiough giadt twelve ~fojs no. rtuh if e m*«t ai-idtcit- toe ^ enmor. >t crtUetia 
activltiga* mbA tie ofegptftg effort to liapf©f6:»ad iiitet»iB btfMnp art sites, Iteiperty taxis, .Sfate lacQn®. 
taxes, ttser ftgs* irtMst loeoftte, Fe#fSl». Stete art local grants, as Well' as..giaS8rhl rtligatioa teiicto, fiiiaace these 
ftcwhiss,.

mmmrnv me msrmcrs m$r stowFii'AMT fuiws

Fmi Pmsmial StMiemem^

fIm fart Bartels! ststetheats;. ppwtett steal W Ittfafroatfcm trtte Stas iimst tegfeSeart feeds *- aoi tte ttsirtet as i 
whole, Semfeitro# are fegnlrrt fe he estaWtelied try State lew .-art By feoiwf eeoetiiftts, Howeyet, rtiMfoeiparif 
estafellsties xamf other fluids to Wlf It coslfsl art iiiaa|:e,fBc»iey for prtfcnlat porpcMses or to shorn thai It :1s 
ffieetJftg .legal .i*S|ioisiBi|ltiiss for asiftf oataltt foxes, grants* and. other money that It jaceteeg from |fe 
ITS., ip^artoeat of fictueatioo,,

(toveru merlin! Funds - All of fee District r basic senates are repomte in govennnefeal funds which focj> r,n 
flow »ts»ef flows Info ;-and tsifofetest ftotita atii tlw toataiiofis left at year end that are aeaiabfe fcr .spending,, 
'fheve forth dir eyo-foj uouy a! a%cv mong mush 4 rtfei i itvte ui au in *’ aeu untmg Muon nsvaot a < ad* 
anil alltefea assets dhafc can readily be.eon«fC©4 teottsli* The gofiHiiiieiitil/ftiitt! sti®iiieils.'|rtrtdfi a
-.tefoUrt shorMcrm view fe the District s geneial government opeianom« and fee basic M poo ides,
Govamiaental fendloffoniallcm telps difenttitte .wtetfer iliere itfe osom or ftW^fieacseialtestaases iltafcrt t® 
spent ip the tienr fiitpre. teSfisnst the Bterfeift propsiiss, Tte cilffewocee of results In site goyeriateofot fttrt 
Ifflaitefal: sttfouteats to itese In the govscoiasteoMde finisaal siateMBtiSs «.« iXpMoed In a «t»ia|iatloii 
fellowiiti each, gay ecwnpitaf fetid. fliiaiifeW siafemehl.

$&& BI&MICTAS A mtJSMB.

SefiffHoig. lit Bisirtefk Wiilieimy Mmff0smMtM6Si

ISe.Dftfelei ts iiotrtiste®t or fiimidry,'tot ftuadte-teld tmteehatf ofottetfo lltea flje.fiiwfefer s|s&elati<i stwtetd., 
body Jell nlk', an d ‘•diokoshipa Fisc LHsirctX fi due ary a* to hiw ire ijspo ted m fee $?,Hermits rffmicL,^
Met ffestteai, We exolaie IhfisertSfftfes ffora 4f» Distrlefs. otliw fo&ancial stiteftiOftts' "because tte Ssl;mt.momX 
usl tke„c asieti to iiitiatu iia upsiaoon,?, Tte Tilda f tc-aji sitte fen tiicmsn;; feat rcoiti j m for u*
funds at® Bsed:fot^f:telr lnteJKlfccl.pittp£Sesw
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fttal activities.

afefci_______

£

. Oovemrtseiilaa Actwite

*. aivfli.d'w^#.... .. •:■ ..

Gi:if»Bt amt otb«r tsseii
Capita! a.s.^ds

Total Assets

Dfltettd Clatfitwt of fteiOMiweg:

tiafeiites
. Ciirreat lafetliiles 
Leag-isrui irtilgatloiw

5t,*“

20© 2011 

$mmm ■$ m»s»«q
16S,:655J28 . __235JS?i.32?_

illL

&fm,W ©IBJfd

A

13,631,®! 11,879,432
!44»3J12 121,773,544

'

«alBaWIWw
r 0^7.292^ :»J«4j5f

fyjfij.

»#fen*«tl Iiitwf ..of Itaswm* J7 M '£*&*$

mfmi$arn

4,123^1

Net Ijivestiueiit .lit espftal assists
Rmrktod

VmMWMPmttm,

TI®'|C9fii211,00©) la '«aiastrfc»4 tte&lt n
fesults of all past yeiiirf

’

mmnm im»g#?:

m.mm. umme
l!iBl*

'i o
^=ee!SB5a*sw2«w:=Sr

I artftvltfific rmrftftftnfa tlm
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fcllCIA MiR WIF11D $CH0O& DISTRICT

fVlANAGFMKNTS DISCUSSION AND ANALYSIS 
JUNE 30,1019

€lmm0.f ifx ..ftfef ffesifeir

‘rhc JcsuHi irt Urn yarn <% opetauom U« lie OfiAfM at a misuse im tept sled «n the btihi'm'ni o/ /fe/w/n., on
:fiage. !7, Tabfe 2 Slfces tie fiil©riMS!»e from tie SlSfemiati tauffda off the Misters, and rearranges- item slightly 
suyou can one tula! imenmi far a® year

mmi

Governmental Aetivitte
2019 318:

8*ve»n#s
ffegrti® rewawesi

Cl&apfps fer Servtees S 488,281 # zjmjm
Operauiig su um and -msstru tHoits 16,751 m 21,863,708
Capital .graflts and eoiitfisnilons 2,OS >0,000 £5

Oeniral fmmmmi
Ifeteal tat! State sal not restffctetS SC2STS0f: 70,521,«®
Rfefeilf lax.es- Pdlipjfl 24i308JS7
-Otter general twiiiafis 14,699,243 -.6,792,25$

fitJttiJi 125,575,625

itis!rwsfioft-«elated tlJSSjej
'Pop! services- mM233M t4I7®,SM
Adminis&ition 7,384*54$.- 8,426,346
.Piaal services 12,431,«Ci '11,002350
Otter- 111274,21)6 14,119,002

Total Expenses 142,295,617 «3,S8l#f)5
Change la Met. f osltitts $ 6,517,053 iSSsareSa^^

(jiwmmenlfrf 4clii ities

As reported full® Smtmtmi etfActivities oo page 17,. the coat ef. alt ef'war goveomieirtitl acttvtflis. tills .year was,
$ lAEJftSf#! V Tie sinsist flat «tf taxpayers dtimiiifely finmKSsi fee these activities feraagli local lisps. wm 
$84*009*341 became tfe-eost was paid fey-ifcosa wtiohmeitwl fi'om toprograti® ($488,283$ or fey cfeer 
governments and orgar,kstU»fis who subsidized certain programs votli jurnim and eonidburfefK ?$ 18.353.2%)
Wis ptli .for Itse reitraliiinf “ptibtici fetaellt’* portion. of ow gaverattiental .ttelvittes In f^edsari! anil
Si/te fetufe and v,i*h 314,6-m 243 other revenue' tee Gtcrcd rut! genual i nMlrrurn \



LUCIA MAI. UNIFIED SGHOO'L DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS 
JDMfI3§ 2ftlf

Its Table 3, we ha-vapnsiiwtoi the ceil of each of lie District's largest.fctetOMi instfaeioii inefaiitag.special 
liistfoctlon.pi'ogcaiiis.aiKl otter toslrttcional pre®f»iws pttpi! services, aiiffllnistrattea, plant services,,, arid Mi after 
activities. As discussed above, net' cost shows the financial burden that was placed on the Dialttaft taxpayers by 
estch of Sfisiefiinctiens* ftwldiiig tills iufoniiatioa allows ourcitiieos to consider the cost of each .ftioeiteii to 
comparison to the benefits they believe Am presided by that ftoxtfc®.

»y

tostectiawfelatBd:
Pupil services 
Aditorastatioft 
Plant services 
All otter services

Total

Total Cost of Services
2d 19

97,265,187
14,932,238
2,384,546

12,438,940
■10,274,206

.aftis.
84,835,681 
15.179,526 
B,425A46 

21,002.350
14,119*002

» m®s#iT $ m3,sm.jms

Net Cost erf Services
2019 .2018.".

•1 <82*780*363) i (73337*462)
fl 1,405,706) (8,748,615)
<6,966,448) (7325337)

(12,219,782) (10,823,056)
(10,081,740) (8.895.486)

$023454404

Ii|

|
f

|
}

t
f
t?
I.

Sources of Revenue'for fiscal Year .20318*20X9

SCbatfssferservites J

» Operating grants and |
caritrfbutfofis j

•Capita} grants ite j
.conWbwtto^ j

• State .and federal aid not j
restricted j

* Property taxes

at Other general revenues



"LUCIA. MAM UNIFIED SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND. ANALYSIS 
JIJNlAij. 2®1§

Expenses for Fiscal Year 21018-2019

M Instructs ori related' 

it Student support services.

< AdmNstraMon

1 Maintenance and 
operations

• Other

mBmsmicrs Fmm

As the District completed this year,, out governmental funds imported a coaiblnect fend, balance of $89,1 87,542, 
whieh'is » dscretse of $23331,506 fmm 'last year (Table4),

Table 4

Balances and Activity

July!, 2018 Revenues .Ex:pKKiitttfcs Isine 30, tilt
General 1 11313,266 $ 123,669,117 $ 123J42J88 $ 18,740,095
Building §8,243,416 1327t0» 27364362 39305351)
Baud Interest, and &eianjitioii 
No»-Mt|sr Governmental

M311,267 13,281,237 13,856378 211241,626

funds. 7J45,56t. .16316381 .13361379 10,599,971.
Total $ 112 819,511 JS4AV3AD _ .YrM]5-F

"Ifee primary reasons for these lacEessedkteereases ares

General faind Increase ia fund balance of $126,129 as areialt &f current year revenue and ©cpstiditoiiss,. This 
increase is due mainly to unspent categorical landing that -will be carried over life- FY 20 !9»2§20,
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Itsiiiafegfwif BiilMiiigTwBiiiei decrease#■$26,635,5® ipeiwliig 4mm rfMeasnm!Swiss Aa«tl B’wi 
capital prafeels iepjss tfe Bisiriet:,

Bolt! IpttCfitt **#■ Efteafli«ttRiiid Bowl Interest awl Redeoipildi! Fiiiwl aetcleei'etse of $551,641 of««?«. 
ymitsmti anfllintgrest ofofecteci e^cfiMItig OttiefafObUgatfeaBaacI principal: scm! tiiirest ptfeaiai,.

CloterBitieMtti Fititif# Net: iiicfcaseIn fend fcalanoe-.# $35#S444{11 ssMtrfist# of opwatloas as
follawsi

* Iriitfl: 11 Aditli fidaeitfeMt ftittti ft# tteeresse Its ftaii balai®© #152,956 Is a Basalt ft sib pkiuied ipeolfeg 
tolncresse tiaffiiig .a fill: increase 'Offorkigs,

* .fiaitil CftSa|a;fti#tietlnBi’eis§lii fiaidbateiKBof$93,S'9its arealillof;oparai:oM. Afoettfiit
26H-30t° v* e\ to decnr^-r loc*tl costs Wid s'up the ,r< cSs«,£ of ite Ending Fund Ba! me >>t ;h r* Send

* Fitttf 14 |4«ltile»fieeFHrK! ttet ftecl balance ef .ffotlS,

* Funds 25 Capital Facilities funds nut increase in fund balance vf %9%4,92b. Funds are earmark® from 
this fund for projects in 1015-2020,

* FiiiiiSS CountySclieslFtcIMwIwiidaetliKiMselwfli^^Wafl^oflSiQASIdoetoSiitgi^teafpei 
ob. tl® Imteioo reftialniogiu tfc fowl,.

* ilia# 4® Special K# wve ffol# for Capital Outlay Srofeets nit Ihcieaie tif fenci tialaKoe of ..$2,073,266,
Prupmm ion 5! CTf htwh for she Mpurno High fo-hud Welding Shop are Mri her? cuu ^nce ihr .adit of 
fis© prefect. Is eofttplefe this funding will W us6d,fc»: future capital ff#eets, ; ; / c «.

«■ Faiti 52 Oefef Ssfvie&Fisiil'fi]* llefideci CoaipoitetiflJilfsnet i«®§*s#jlljit 
nidii'i) me fa micHM cHinn* uc* tfit rib timr.*, in the fund v; ,1 v"fo

(Jeawai 'W tttitf Sittlgeltfy Migbiglif

Over ife&coii's© of the year, the BiitfMsfallies II* budget. tp.a^iiM:6fotiacipectM: elsatiges in issyertties: snei 
esfeiwfiiiifei, The. veitiatts &f the ©pamtlug: Midget, laeludiiig to Adnjftsdr First
Interiru upd Second Inletir.t Budgets. Mlu the yr » -end ek-Mseg pu uss ts I'-wpiew, the unaudited mtuaC we 

:pmmsi S!M%fl,;i«liitstffliais ire brought is tint |rwaiilfif hoanl soa.ftg##b§§is its
srifo t elMRyev in in«lj r^vroiK1- md 0 d oe«. oi.ve iMOv'n dirmg the yt tr. tA schedule foow'itf hit
Oi«tii#s ofipnalaiKl fin# budget aroouiifs cofopafod 'WifewiMOiiftti aeBially paid aarljscfifeilk .pfcjfiied in fills 
«attial flisincial re|«3rt oti pigs 74A
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£®&g*T$m-0blig&tima;

M iltfrrtrf cf fMs ym* ft® Distort ft«t $144,663 J12 ut:f #bi eiitsianliag versus $ f Sfo28i##l last yem* « 
ifcei^seofl4!s3i8,SS6,of 3,2feirtsrt The drtrt:.coiisIstict of:

.

OoWiaiiBBialrtrtwIfies 
2ff f 301S

General oMIplicwibcsids..
Pranliiaioa iisttatiee 
Certificates of pameipafimi 
Discount m Isstmiice

5 W\ /W*
1.160,081,437: i 104634840

6,miot -mi-m
imm

Capital leases

... s v __

(24 0311 (35,717#
12,525,145

CcOT^eftsaforf .absences
Early RcllttsH®tal®rt»paro*.fA&S. 

Ifet ether posMBipicyinefit :bfiiellts(CiPEB) lability 
f«tai

5;i:2O,QO0

756,565 3.13,108
42f,lH

lt4I46t)S . . fs,628J2«
f 144#iSjaA . $$$$$&&&

The Shut, fortis tho amooni o! genera! rtfjgatioo debt that districts can issue uj five percent of the assessed \?lu©, 
of:iBii*i!}lepro|irtt| wltfelatte'l^trlct’s.tets^ttidaffles,' TIitfDlstefcfsoMtstrtJdteggttaaalcillliatlflit'ielitof 
$1.00,617,427 Is below It© sttfttloriIy4tiifi:osbd limit

Olhet obhpdiioft'* uwktde r* inhsm©-, of p tlicspaifMO eaptrt* law Gifomu unpensawd jbrt'iu1'. pm >4*, 
anti other!«% term rtilig;»km«. We jncseni mow detailed mfw m:uiw tegmfting our Sony tarn obligm/mr* in 
Mott, u vSf ff^ Ometatd

Net Bemkm

>if year cud, lit*1! hsmet Ojv a am pension foibiht) m 5130 232,262 versus $! 14 ?343 <4 {a4 yecu, m m, tease of 
SI^XJSSj m 4$ pifsiii, a#-4i ffsalf ef foe «tIejii©ii'©f'(3ASIl Stetef»eafc N& fifo MivffVMmg' md-Bifmteiat 
ggfi&mlaf^r.PwMSlsm^ Tip lltstttet titerefens tecoiieti its. propottiosaie .stare of wet pension, liabilities .for 
CalSTES -and CaffiBlS,

wc&MmimmmsMmBfmxf fBmmMVBmm

la preparing file District budget for 201. f*28f 0 an(l,iie fttulkyear p-ileeiibai tijroiiglj 202C42021 , fis? following' 
assumptions and criteria were considered;

Fta'folt} 2^20 budgt5 liKiurfes e^petiditm’s null font to implement foe acijnn* and metaled
Isa til© twoeil Control Accountability Plan {ICAfok

.*■ ,iJ>t
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• lactate Icier eases far the- wiiplayer jiaM porClsjn »f SITS sad PEES

• ■ Ci»rtia«ect dtefmtitg ■# m oil Mieiil Is p»f eetaci

• The 201'* 20211 ihvN uuo 'Aiil h:- ihe fswrt ye »t o' 4 ‘Hiee yeas spending pta" <n u» e-una. funding lot 
Boawi JMefMes. comity fisui the budget uaiHgiiipftt p’eeesi In :l|g Fill of 20 IS.

• Mini Gr mt Fundhip kn Seuooi si!c-> fu totm^nuen, Etifieumeni, i*rut Visual and Performing /a: ■»

• : Tte.lll8ifiet tails -Olltir-Fastsiaploym-aii: lunefits. {DPSfiJ on s. piiy 1,5. yoo go .basis.

CONTACTING THE DISTRICTS FINANCIAL MANAGEMENT

Thtr financial report is designed to provide our citizens, taxpayers, students, and investors; and creditors with a 
;gefwtl overviewof#© BiMr&te fiBanserseito.stow ttieTlsttfctYicpttiitibllily Cor tlj« iiipriey It «eewes,. 'If 
yon \u;\r tfs*u*.tions about this o’-poit su need .toy taftoai si Hiurxul lufmrmhou, conlacf Shu Ihnpey AxsuMof 
Pujemic tdrfis Business, 3? I «cu M,a ttabul bttofo Vmu,.\. 0021 h* hard SueeL AtroyoGrutoe, Gakforui * 
$3420, or e-mail at jim.empey @iunisdorg.
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STATEMENT OF NET POSITTON
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RECONCILIATION OF THE GOVERNMENTAL FUNDS B4LANCE SHEET 
TO THE STATEMENT OF N El’ POSITION 

JUNK 30. 2019

Telit ,fo»i BMswice. * Gwwrwwsjital ftasi#. $' ;l®( t§7 tf #1
. Afseanls fer G«fwiiWpital ActWlfcs Ib fie Slifetwiil if

tm$m is: .OilSerfiiifc
C sjnlfd ^eu n»cd xn nr 4 .nt'v-tiis. „nt- t iousnitit r**M>4n.*-s.

aren#repiftrtf ss assets Itt gavBi'jaBciital'fiin#,
The cost of capiat assets is
AcciibmIsiqS d^tteciiiioH. Is

NM Capital Assets

$ 2511,950,542
uTAVirj if-,i

if

Deferred ehSif ipss cat refiiniliig; (diffewsnce: feiMeeri the r eacquilifiPp pice.
.ftatf pet cayryiag witoiM of refa acted debit are capiiiliiecl arid amortiaftd 
wet tf» rewwsltig Bfitoftfae aw w ©M d#t {wMcteasri* jpm«l«:«! 
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litis iiiotttwfl. C!j|CI4f)

Defers! auifloi®..0f ress3«r«i related iu. peaslam rspresersi a 
:eoi»ttJMptlBa..-of act petition lira. fcaire jpedod atii. is aot r^icftwlfe lie 
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LUO A MAE UNIF11£1> SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION (CONTINUED)

Defsmsd.ouitfjQws.ofissomiws relttal m PPflfi ti|p?#i3it: »fitJBsattiptkio of 
ijtt pfi'-iuoii us <* iutnie palod smf is not r-pot ltd «n t# DiUsi^S, funds 
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of ssstittptteos,.
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LUCIA MAE UNIFIED SCHOOL DISTRICT

GOA EKNMEN VAh FUNDS
STATEMENT Of .11'f «OTlSf .EXPlNBlTlIEES* AND 
CHAMOIS IN POND BAi,ANClS;
FOR 1 HE TEAS ENDED JUNE 30, 2019
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105.294 -------- U:—™

—isim—iffisay «:~*****-
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LUCIA MAM UNIFIED SCHOOL DISTKIC* V

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES* ANT) CHANGES IN FT-NO BALANCES 
TO THE STATEMENT OF ACTIVITIES 
FOR THE VE4K ENDED JUKE 30, 2019

Total Ntt :Cli»ai« In Fttii#Baltnces * <Si»¥troiaiiiiat Rawls S f 23,|*3I#,7ii
Anwirati Saveiniiifrtal Aci?ties in. the Stafentetii of
\ct« ttm are iJlffc-neiii Ikcawe’

Capita!. oiitlap: t© purcbas© oc feiiiM ca|>ital assets aee ©perfect ta 
;|Cf¥ewEMiRtal fencts as 0x;peikllhtresi hcwevitj ftr.gsvefi»Ben:til 
letfvilies, ttese^eesls arasiiowalatte-SiMewit of 
#n$ aiioeateT wee theii; eslitMtal. Mieftt! lives, as atiiial deffeeis&ft 
fttpeaies in the -BMemmi of ■Activities,

fhm n the amount 0)- whjco capites vu'tkfss w A Apse. ihUoh at rht
ferioA..

Ciplts! outlays $ TftQSilASI
|3epeeittlt« expense ^ f43i5,31.}.)

.Net ESfWttse .AdfiiatmeRfc

in the Statement of Activities, certain operating expenses * compensated 
absences (vacations} aad special leusuikrtic'i benefits (early uMcmmU 
are tncasmed by the ansounts cteueii ditririg the yen a In the gmernir.eniyi 
funds, however, expenditures for these items are measured by die atnourit 
of fliittslal rAiireei. ||b aniooru;® acttialiy p al#fiTiiif
veap vgts wl vuuuudt **i benefit, eluted m.©* tk © ,i> tu umou u umV by
$-? i\h ill, Vae«fi©« onul \w.t ■. more than , h> $S3,s4 f

Proceeds i-ieefyei from issttww* ©f-dfebt fe-1 .reveawe. to. the .loviimniatal 
fwrtis,, bot lt iisfeases losg-lftta bhlptisps in the Statement of Nfet Posftfcin 
ai«! does pot iiffeet ft® Stiiteir»itt of Activities::

.Mates from difBCtLQEroaaiigs ahd direct placements ■fA12fi»QOK

CioveriiffiiBfal 'fltnis .t^artite-effeei isiprehtiainSj dlscmtris,. tMisssaae# 
costs wfwsi tl» iJtehfc is firstlsitiecl,. wfereiw tte afaiartt at® deferred atid. 
attsttiied TKs
aimonfis

.0elfeed iuiotiift oft f eftadif ig far fefliatteing lease 61J71

243A872.

482/34

i’i %c>. «,p p m. mct4 t,avti irvea1m r5 > i t *J 1},.»«. »/ © n.cs.i :



LUCIA MAM UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES, AND CHANCES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES (CONTINUED?
FOR THE YEAR ENDED JUNE 30,101?

la ilie p>¥epin»slfti HimIs, pepslci* costs based oirettiployer 
cenlrlbalioiM ii»itetQpe»ifliip!arii4iirltt|. ihe year, However, in. the 
Stafensss si Activities, pepsic® expense Is the. net effect of ;all ©hanger 
la fite ielerngcl^Qtttflowf, dfefiarfei inflows aiaf iiei; pasiai liability daring., 
tlie.feaf.

Iff the geveriifnealal fends:, feflill costs,are based oft eifployef etittrihiitioaf 
;i®cte to 0|*BB plans ctariftg the yeari llewfey er* let tie Siifeiitiiii .of
/Vavitw* OPi-B cy. rs. e* cfe nfUtfeo* o! ill •aan^e-' ut tte'fefefreu
cattfiews, S®|»rii4.Ittf1:c3«t, anil set DFEB liability dariftt the year:, ■.

Taytwit of principal oa .lotig-terat cMsjpfeos 4s aa ex|3eti£ittfee to the 
.gBveconientai hat it fsdu.ees loti|“tertifi'0&Ii|ail(iits. Ift the Stafeiiieol 
Of Net: fast it» a«l does fiat affect the.- Statesiettt of Actiyife.

■■ Oiaiiral ohiiatloa. heuis 
Ceffllteatss of .pariMptwi.
Capita! tease obligations 

CoihMafi;iid|tfsta;ieiit^

$ tteUfeOiw

5,335,000
535,444

f (5,645,5541

593,404

15,iil,444

'lloder tbf moiififel basis .of nseeaatteg ©sett la the jjwernmeif&i. fends, 
B^pendlMfes are not rtasgpizwl. §of trarisictloas that ate .not .ttowaally jaai. 
Mth^eKpeudable available financial fcsotiwcs. In tbe Sttliffleniof



The acccrtiiptnylag f®les are .an Iniegnil purl sf these fiiapsal stateniesifc.
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LUCIA MAK UNIFIED SCJHOOI DISTRICT

NOTES K) FINANCIAL STATEMENTS
JUNE 30,2019 : ''

Ifafersifiattfiii Ftiticfe OwcpwiaBii! tails tatams typiesBy am
t»n *i ‘ to C«n ernntenl'i! tad r failing locust-*- or* Ibe sources, uses, and Balance - ai i uncut to^ncsa! rf-wu-m 
BipeiidaMe assets ate assljpietlto tlm. wiolsjowgrsiifiiiitel tads according to Ifteparposis fee ;wl»cibi they rosr% 
if wad, be <tta i J»*reui litaJnms toe as'.gned tu fav fund ho n whmh they yfaf nt r*w 1 £ he fatoiMkto 
MUveen governmental tund assets and KaMlHics is reported as fund ha lance. The roUmving arc the DUcrk fa 
tiajor asd 8<Mt-tf^or piveEiisgfiliil ftsds*

. Major -Cm- ernintutt! JfeiiiAs

CktasrsIItad Thelleiwfal Fk«d a/tteelatf ©p^stlnf ftiidfwjttdistricts,. Itiitiiserf to tcccatof forllii 
-criilimry ppsiattots tot the Pteif feh ■All traiisacttas txeept those aeeoitast for, lit another ftwd are sofisniotfid for 
mimimA

CittiHuifc Fund The Padding Puna efesf, ptmtuniy fo accoonf fm fjwmto fesouiee.t mm toe reset t toed,
eoainiiMtsd, or isslpied t& the itegttlsiCtati or cottstruetloii of major eapiitil fadlitiea: and other capital iisets {©Efeer 
than, tlwsfr financed .by proprietary funds and lru.|f funds).

Howl Jntaeto and K«!et»{tti©o Fund Ihc How! fotimto ufa Kcocru hoc huv* -p * yy ?? fa< fat. movyw nt of
0,00* asmC is'f j JivtiH.1 {€r*m atmu Code St.kOofx'- Iff 2M5 !ffat

Clowittiieiilal Fanis

Special. Rfe¥fiwt« Fiii&cIs Tte-Sf eels! feeveau® fttnds are used to account for .the proeperfa freta specific fefeaae 
scMpces {other thin trusts, imjsr capita!: pr^»ets»- er iehi seryfc# tfm!,isfe r®strlcteicl or coniififttecl to the fiftaieiaf 
pf particular activities,, that otopj?®*® ajahsiaMlal portion of tfce inflows -of the fowl, and 'tMta.ro ®as«ahl| 
upectoi toeorttinwe, AddMoMiTesoutoss that a® imitated, sofnniittfe. or issljpied to Am purpose §f tatai 
raff also feeieeportectiii ftft ..

Adult Sitieatiwi Ftmi The Ai&It SilBitata Fund is tos«i to aecoeisi mgmMefy for Riii»!, .Slate, and tail 
revewies .'-that are restricted .©r corwiattM far adult MyteiBotr programs and is 'to fat sMpeiiiai far adult 
ediiCftioti. ptitff «ei oiilic

Cafeteria. Eitnil The Cafeteria. Fund |s usect to ieeatita separately far Federal, Slate, and ideal resources to 
tipfirttl# the food SK¥kJe.progttttti (SAucafmo GsAeSixMms 380911*38093) and Is -used only .far Owse 
nspermrivs aidhoii? to by the govrr w-sihuitoas neces^ry fur to? iperaio11U the pKifiytv faf\i ?nrvH‘<- 
progtofli (MdmQimm Zfmte Seeifaiis SSfttl :attA38ICl||,.

Peftrrttf Maliiteiiapce" Vxmi Tile Defcrwl Maintegtoee Fwid is us&l .to aceewat sepgfatsly. for 
leveitties diet mi.fesfffcted « coiartil.tted fee doforrecl iiiatsitoaimce Ciifocaife# Code Section TTSIIf

Chiplftil Prpfect Fimdsv Fhi l ’'ipiud Pjmj.yJ funds at^ t© i«c\oxmi h* linuncia* H-s.iuice1; n> he w-ed f*»i the 
aetjuixUinn tn ccn-truction vfl ninjoi capifsil feciSitic,' mid other caphal asnl.i iothei thou ihose fmancrcl bv 
,p wptfctiif taels ind, trust IhiMsT



MCI A MAR IWtHIlSiD SCHOOL BISIMf €T

NOTES TO FIN \NCJAL STATEMENTS
JUXR3i,.»l» .

1 Capital fecllittes: BTir»fl; TteCapilai Tsclilfes-Rmi Is used primarily to'^ceouat.'separately far monies 
received horn fee- levied < n developed t?r other avenues a , a condilsun of approval ituineadon Cole 
Sectloiis I762IM7626 tffe.Qsftmregwi Code Section 6S9SS ft:iec|»)K.Exp«#itwi'is a£e»sliifl«{ to the 
purposes specified i& Gommmsni Code- Sixties* A597CI-(I59S I or to the items: specified in tgfeeiofiiiis with 
.file tfatelapa: iGmeintn&ti Code Section €SiO®h

Cwrety School FVilifns Fund The f School Faulhfe?. Fund is rsnbhfiufi puiimant <o FCtemion
Getfe Section JWTIMS -to receisc appOfttosBietst& Iroift tlte liSl 'StateS©!®®! Pacllltles-Fyiiti 
(PnjposiilfjiiiJlfe it® :2fi0t Stile School ffeeilltlet fumd (Proposition 47% the 1004 State. Seteal ilfedlliies.
Rind Cfirepesfiwi $5), if® State Sefiecrf Faeittieal%iMl (ftopcaioo ©S m ite tOlf .State Sctiool
PaciBtfct Fuad (BroposirinttSl) afeterfeefiife tSe. Slate Altecatton Bt»ri for new aetooi ^facility ooiisttficiionj,
modem©- cwt pmpus at.<J to rii v a»prorated «n Sd< Lvroyfi Owene School Civil tie, to t
of I99K ijuhtcmhm Code Section 17070 n soj).

Reserve Fund for Capital Outlay Projects. The Spa*.®! Reserve Fuad tor tfepuai <totfiy P* opt, to
cA fats priteaclly fb providefor the iw::couitt!ati©ii tf General ftini nttiilda foroapila!«ittl*te .PWpwB«;
tfcdiiwiijoii Co%t%, Setter COUP]

D«iil SiPflet Ftiiwte- The Debt Service- fliwcls -wm used. to aecwint ft® the acteiiitulstioa -of .fesomstf for, .itrf fee 
payment oft pineipil.iotliiitteisl « goitsiai Isiifrffem obliptwns,

D#f Set wlee fiijsi tor BteafipS Conapsiftaii Units ilseDebt Sew left for Bleaded Goispoaent Units Fund Is 
used to aceottiteforthe aeteiawtlatleB. of reseweees for fltep tynwal. of the priitelpal apcl latifttit ®!i©fsfs 
issued by Fiaanclfif ..Asitoorftiiis and stails® entities that tie eomldenscf Mended ©eiap©tent. naits of the 
Dlstftet anifcr jeneralif aueeptei. aoeotifillttg principles CC1AAI?),.

Uftaclirf Fiiatls TMticlaty funds are used to.accoani .for assets held :ia taiatet sr .agent.cipacfty for abafts ihif 
cannot te used to support the Mstrict's own prograng. Use fiAteisiy fectst category is. split late four elassifloatloosi 
pension lundU. mwstmenl tiuri lauds privdto-puipo® teurf funds awl agwuev fumte ’ilia Ley dld-nctjrm 
isetweett trust apt Mgfimcy fends is that trust ftetiis are sohject 'tortrust dgcefeHtete tfaitfc atfocis the degree of 
taaaiigetpenf. Involyeiiieiit iiad tfie jejtgtlt of tla®. that tiieyesotii#:©* .arc held

'feast fends ufc toxd to axtiaui lot the un*«; livid hv the DAtiiu under h ity*t agueuiern it r hMiy'duals, puvaie 
organliEttcws, or other governments *^*3 ate .iiiefeiHre, not available to tuppois 'lhe:Dis!Hci% ©ten pfograins. The 
Msiiict's- has: m iriist fends, .Agency funds, ate custodial fe aate« (assets:equal labilities) not involve'
tacasuteiaesi of r^silta erf opteiitfoas, Sasi ftir«ls ta ve no. equity accetints aliice ill assets are Pie to WividBils 
or eitiifes it aonie future iiine, Tlie Distfifife agency fenci accouiits fiir student' body .aefivttici (ASB) .and. 
sctelarsfip aetfeiies.

Bum’s «f Accounting - Me&snremcni Focus

UoffersttieoCWiite Finunelal SfetcnteHte. Hie governiiienCwldeftfiificiiil.itaiciiieiifs aru prepared usiagilie. 
fcsnoitilc rcsaajacs iii3t:SurciiMsnt fosut and the Iccrua! basis of accsuotlag. This is the. sime approsoft usaci in 
■■■thepr^radott'trf'fte-ptbprietary' fend ftnaneM siat§m«rtsf dutfeffe'&.fro®:fee:.warinei" m wlu©lt.go?®fflijiental 
fund tinandcl sfcuemcsn ar? pre-porasl



LUCIA MAE UNIFIED SCHOOL DISTRICT

NOTES S O FINANCIAL STATEMENTS
tune m* attf .._

film govern nmnf-wuk .Sfafutte?)* ui AcUreiu pnree»t a um>rti.oh Wres us themes bath <trt iMre,! oi 
trt Ibsrsiet end for tvrt s:».HWt«iieiirt Hmuivu ,u4 exelide- ikiacidrv &a»\ Ay, Direct espere-ire a y t Me Ml 
Ifeipecsifeally issoclafei wlh aeservfee, program* of depiftiitenl and tee ihecefore, elegrly Metttffefhte lea 
pameulfi- tuition 1 he Kfo.tnu due? nut aikkau* indrtc! twpesretre ct> fimeiloire,» Uu*. ftui warn? nj Arm*, irex 
eo rpt Tor {k't%.t”*alkm Fmgj im u\ew*m im Wte < harm ‘ {real by fee fenfikmre of the w tod-re services olkted 
by the programs art grants and vtmlnb.th>>ns that are imom re J to Hnv\mi dm opusim>n»! m enihfoJ n-tirtemc»te 
of a pniiiadyt {mjemsu, ifovt-nm*. that are nut t hushed re pourem irvumire arc pres onled a • pork ml mv-imcs 
The r«nnpan-.’«Tt of piogr.mi rewtimre and mourn »idem-'hex im * stent to which * ten M.frefei4!r?'w.
,>i feew.ti no the ponaaS jc^uae* re fee I Asti set Fluor kf jruvtd bten rum* to mirem, \ the doncV eoarJmt? 
of lalenifI actfafiies.

Net poiiioii sfcoffW !* repfiewi sts. restrictaf when ceMtrsfiits piaoesl on tm a#sei list are eilher esterimlly ■ 
iiMposed- Isy'creiitofs fetich as through drtt.eoyefiMtsjt grantors* eofifeifeuitas, or laws Qr-reg^la^oitiss-'pf'.oiter 
gowntiaeiits orInspased by-law fliroiigli efmstliwtfeijal.fresdsloris- or ratwilig fegislattoft,. The oelfeosiilpft 
rwtricfeclfor:dtiier aelivllles 1*1011 from-special rgfsoite fends-simJ the xm&kAmm on their net asset use,,..

F«n<t Financial ihai! mmim Food .manual \fi lerursU mp n m-tailed imre refifen tfo »t »fe DMnei The 
sf goveriff»iitai fcutffioAncisI stateoseats. Is an uiyos farts .ralbfer ffesfi reportiRg. fiirtcls try type* Eteli 
is preseitai In a sepiitK eelairift,. ffe»»nnyor fends ire aggregated last preitoiedia t .single eolitnp,

©©femmenttl .flirts Ail 'goveraatsata!: fiiwls.amaceeaiitecl for ttslng lie ofewrent fiuiscM
:tesoareis.:Bjeasiieiaffiot feet® and the raocliffel aoefiiaibasts of accounting. Wtlstlils measpranaag fcefis,. 
tffilyoiiuefjt assets -art earrest llsblfitles generally i« iaefeded. m .the Matters sliect. 'file.StitetBotof 
Reveiities, Bxj^iidtones, and' Gfesttges in l%acl lialaiicei: rtpoits 0# the sources- feeveniies and oilier iln#ecliig 
WsMims) aadUses festpORiIrtres art rt»f fftsanciag uses) ■ of ceifent fittiacial resoufoes.. This ipproseb 
dlffeii fjoinThe ifeittiierifi whl# the g©wa?ii«tt8l aetiwtles ctf tf» gOfet'iitiiertrtde-liSKtiieli! siatetaews are 
prepared, tfevemmeatai fowl finsne'M .steleinetas,: tlierefese, fediwle leecwicllrtlotts with htirf eipliiialfeas 
to better Idesalfy 'the retaloiisfiip between the g»v«*aiiKitt-wide financial sttSrtients,. pifeared-iusiag the 
eeoiwtiile fesoui'cei nieasEftsnieiS fijeus .art the aecruni basis :of.aceoiitrilag? aad :fte goyerroiBaiaf .furt 
fiaaiieM sfeteoKrts,.' prepared using fb# flow5 of eisrrettt fingnfetl .resottiise® ifieasiireitieac.lrttis art tb® 
modified iccriia! bssis of-aceottitting,.

.fMiitlary Fanils Pitfusiliry fends -ire accpsifitedsf'or uslag Ifee flow of ^cSRCiifec jesottnais iwtsiifeii»ii;i.
foet,s find dm acvica! basis u( aceuuntmg. F‘due>a, 1 irnsds are trednded frum flic guvu«usr*»rekvide t"uwn»,ul
BiiiteitisatS' beetiis# fliey-do not jBjfe®®®* fesoprees of thcBIstf fet,

H«¥khii«s ■“ J&cfiatige"aiKfN*a»Bscliiiiige-Trftnsaetitt»« Bevetwie resiiMng 'ffaiin.-esifetiange 'trttisa«icfns(-iii 
:wlrtfe eacb-fitfly gives art feceiws essesilally eqtial valiw, if ttsoiifed on Sm accrtiaibas'fe when theewteige 
teCr-, plwt On >t us*1 itiiui 4 *,s mil b»i' v-t nwetuie m jeci'ulrt n> dse ft,seal ycui in which n.- mtv.es are 
B-iissti!il|tBy:irt liisjpBMriirtlittifti .Ayillible filial® rfitt tie .reaittriei will ieeefieSfiil wifeiii..||je. mureit fiscal 

u itrc • p* ic 110 b " ul!e Jui t «»f, t-nun^h d ev\‘‘n1 to Ft u >• d iu pat 1. Fibu * o- Un ear,* t > on.drek.E 
''leanidly, av’idrte i.s de>mrt >*-. eollrcits le wnhia CO<t e •* Hinu ai. hj m'hreo vumn;oab4iiy of liiserirnr 
flifteng Calfiutttw fe<rk,n and ' o ire luoismi, j->ota. d <f \* -n «- >iwure, u ah * m vi( i,sib*i« -s aiei>t
i.r.trre u.0 c..rre> am*: a St ib -siJ app /Tfnmtsitrtre the r«tHun a Iseordret « 4 Fusicntam he dei»ud .wiulah „ 
Iterdi$fiii|s-asMfieliMefellMltfiffeAeii; ThefetfewtagreveiiiBBscajfees*reeeitsldefisisotebtrt ifiensuraiite 
art; avsilsMe sf iscifi|rtl*«eidi SfeateApfei‘d®:®®cl:®s> Merest certa-to giwtSv and other local sources:,.



LXC14 MAM I'NJFIED SCHOOL DISTRICT

mmm to mmmmm, stotimewi

Non t.xr{sr>|v gcin■•acivtn tin n if Disrri.'? re * jv..aloe \uihom i!i»cUly givio/ epifa v due ,u r« n>ru,
iopjiitfepuberty lax®, cettaiit. grittits*ittiilleifiaiis, and donalfons, RiVeaiis.ffox» property faxes Is.reeognlaecl in 
me h -cat year in vhith me uw jjc teaA eti Rev emu from cwffar. grants, enJtnffienn. ,*rui dojMfams h 
mvjju'M* so tii» *Ac; 1 ><_ u in vfakd ill sis jin fm reqin.tn.enH fane Ehpfaln st tj-jt.em-n*,
includeliine and purpose ristriciiouii. Or a aoillfiecliictaaiil basis, revenue fata iiDiyexafeatige {I'ansaetians isiust. 
#jse be available before ft efmbefecQgalsMi

llneaitied «ve«e arises. ^wbettijoftiftW.rw'eBiie ctoes sol meet both ifie f!ffte&sfaat»fe!’ and 
favaiiafjle* criteria for recogmdim-in it® ©lirreni, pmstf ar wtea .reseaites tit® .received by 'the. District priar to the 
.ofum.nv'. of guafanrrj nvpcwluirm In mfoequeni period-., tvVn Is th wvtvue rceogfi.ijon criunm ate t set, «.r 
when 'tte Dfetrkt lias i.letate!airnd;cr'iM.iiisai«;ces, ifc.lkMffiy fi» tfflcirticd revenue Is retsmeS ftan thebslfaiee 
sites ■ and txtveiwe .1# reeugrifeasl

Cefttln gfttnts ttkeivad before she eligiMKty .recjulf eiatats are last «fe:n*c?foe4 ss tiwaifned^evenue,. 'On the 
f 0 wriintsiitil fiiacf fittaiifclai statoatieats, rceevabtes ttiat will not be ootteeleft wltbia the awiilablt jsetfccl if# also 
feeerieft a,» ansartiecf revenge,

li%«is®ij®*|iiitdlltires; On ihe aeeriai. basis afaiteotieiiag* m^msm a® tecoffttfed atibetitHefoey are 
iacuKetl,. Tqe facasMeiaeiit focus of govornineiaal ftad acttMitriftg- is on Atejesees. k% afet fin«®lal cpsspipes 
foxiieodtoinsi ratte ftp# CxpeRilititfat-are geiisfttlty recogttiifecl I® ttss sceonnilfig fa wlaeit Ufa
related fund liability is incurred, if measurable, and 1} focalh paid wjthfai 00 Jr.vs lb fat ipa* and fatei &,* mi fang- 
tam oislifsiifliis, wlifahlMisiet fipfai®4.iire .recofoizeft wtaert paid iiitfiegovfaaiBieBta:l.fiind* usexfifa#tB«». 
Atteestiaos of costs, .saiti i# dsp«faiatiortaacl#fiitirti®sflofl» arenot: recogniaid in'tte goveifaiifaiitsl funds but aw 
sangsuzed In the enrity-\v«de stutemerus,

liSfestineiitf

I»VestitEie#fe.iaeld«iui« 3fo JQJfo with .original a»t«rftles greater Itiait one year are fatted.affair valuer Bslf 
value ft tstj-»«jrd tms.ni- ft ousted tvafan ptaaA at y. end, All tov®one®.. n>t lequorA1 To he seynaM at im 
mine aw static! #1 Gift m :iiBcaiized cost .Fait value! of iavettMnis m ilte «oo«tyirreMIwetrt pool aite. 
cietefiitifietl.l3y l&s.pregfaiSiipaaSQr,.

Trtpsii

f ic,mst! e^ptudituits {expeanw; amcuur-. peri! us advance oS axe;vi5,g goods ut vn' ice?, The Vi V.U
fits tb®: optloi of feporfiiig to expOttsfitars. its gcwensaiaittil fiitids for pregaid itepp sillier .when fa*?ctefirf or 
ftttrliig. thobinelltlng jwlocf, Tfc District has titositt to ispast the ex-ptftdltofes, wfaeft. isettfred,

Bhmm liiiMtiprlis

liivfiifarie* ebrislst: of exp ©adaM© feoi aod supplies fasiCfor <eossttrapriop 'Iiweitieries. ate. sttfad: at cost, oil ift# 
weightial averaie-basis. H»costs of fayeuta'y iteiie flwieoQfdift «s es|wiidft»ros.l#tbe...joverninefitaltype,fii.ncls 
wflea tised-



.Capita! Astets aial IMpwetathiii

Tie afiooHatiaf aiid f^iirti!igtfss«tiaetti applied to -tire eaplia! assets asseclatM with a fetid are deter fomed by Its 
mmmtmmM foem, -Capital assets an long-lived assets of tie Dlsttlei The DistpioE laalnialBs * eapltallatttefi 
thicfofod et $J 000. 1 he sfostriet doc -* not possess arty mfrasiruuuu' Imjmnreftittits are uqfoatered, the eosK of 
itotuiaf .matafoiaiioe and .repairs that do nobudet to the value of Use asset or urate tally eKiersdao assert .life a» «a 
capitateed, but ate.eiCpeftsfiil m iuBiined,

'A hen pureha cfo smis asreo- me ivvimie-tj m opuforem U» she gore* mumth has»ds atxt eapfodired ir* the 
guv* fwut-m vriik *! iteinf tit *4 net ft mlsoo fhe vain Jmn buds fm ’apmi! assets h hKiickal * <aS w» nlkiri 
lilftecioa! eost;ls Bill awBuiilOt .estlriiafei fclaiotfetf ceil based ©it feplaefiiaenl, cost, Ilomtlec! capiat assets are 
eapliallaxl aiestlinalal fair .rasrtei: value-os .the date donated.

I\ medahoo Is computed using the sre bm Use method Ffomated useful h .es of the vanuu- ela.revs of 
teft?, i.flif' capna! , re as ffoiovm I* i re *t0 \ m» smprm norms ? So 3u )ivus eqoipmfte. *? to

28. years.

Ihterfiini. Bftlipcts

0a flitii fiwtndal staieiasih^ fieeittMttfaiitf jstpMes waMlag.IloiaflisiiApmtpteltoi^lpiW'affielasstBii as 
"iuttifijm.1 rnreh foSefAtemrikV Ihest. yiframN are eiimhiSU-d tn lie imvwtsucmrei «. olumm. i4 the statement of
aet. position,

Ctwipetisilii Atiiiitecs

t ,‘ostif‘i mat 'll sibc'fH'."- m** jufiie t U'- i ii tbibly n. foe bmieffo, arc tamed The s.nine eowpeiisaietl uhsuiw 
IliWIiH n u purum t n foe }H a rmnetu wide vfoit-mrm .) »H puritnm Tor giuvsnstemml foufo,, Ik* i on cm 
{-‘oiimn or unpaid *,ornp 'nutls’d -J vette^* >s set mforeu upon foe 'icatucrxt of re ho ant rre.t© Mich an 
irektesriofo red tniieinuifo tta* octet prio? to vem end dv»? have nut hvn pud **fofi e\p,.rifoilrt- mrefolfo 
ti«4i«‘kil ti-Miim,*fhr**t ufiiouiu*' «rt*’ topo,te I it< Be* Ivnd fmos v'hioh the 'nipioyce > who have Jiccantiilittij 
leave atapM,.

■Sidle ■-.leave is ioottfimlatetf wttlioii limit- fer each ^employee at the »to rf ona day for each .irkMli. woflcwl,. %£&&■ 
■with pay Is provleteti when employ&m are ahseii &r health reasoasy .tsewevey foe einployMs clo epl gala a., yestfi 
ryfot t<» 4« < *i,MUh»ttd vh b I* iv< o- ,r *k-' or .,ani i-x uty a>ek l( ove l.nhuiu <u k .-rnsn idoit s-
i iiifdtnutiu m any oduu nme Ilien-h>ie tht ot ■Hc.um ifuted oek hi ivt* h not rtAdgm, ed a Isalality ill 
ri« IX 4oeiv oo-i» oil \he. I 1h» '«i, ; v in on uuisf'd 'ik k teuve is appte job te ail con «ifk J -.diwol
itteiabers -wlsa retire after liRaary !,. W99. AI :relireiBinf each laembfer will receive MM year of servfoe ereclit fm 
r.v'b day of mmsi J * jck leme r^dit tos unused ,-,Kk tea*',* >s .-u'plh-abit ki ail ..mota.mu t*nifd«»nv,> uni i„ 
ded FiMiicd i t 4n fong the numbei i<! kiitiicii cHvdnc bv da fNiilu of Iium* .<n« edi\' i I a- • <m»£ Lt«* 
foe last sehcxJtyear» if etitployM foil-time,

Accrued Ualjittiea «tii Ceng-Teriii OMigalioas

All pafililes, |i?esieci liafeilllfcss^ and long-teriB. ohligatltms are repririeil iirtlitt jivirisiiisnl-wlcfe flutiiclsl 
Ht.ikuifont'-. lu i <■ no*,!!, f-tfu!. ijui fund pey^bim and xsrtreci Ihllllrics fl!SI;<»ice:liietire4, diepaMlira.tlrnely 
inaimerittcl iii ftili fooiri cirereftf flnaneittl,resources are reporter! as ©blfgatiorts td the govcrtftneiital fkids.
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However, claiftm and Jiid|jmet!ts* ceaipfasated afesenoeir special terrnitiatitin benefita.,. and cofttfaciiiaily rtqtttredl 
p&mkm eontribaSittiis tint will be. paid fern gpvtraoieniiiJ Itinis arerepeated as a liability in the gov’eniiwattl 
fend financial sfeisteetes only to the extent that they are cite for payment duefug the ctirreni year, Botuls* capital 
leases, and other long-teria obligations-am recognized m liabilities in fee governmental fawl financial slaiemeols 
when due.

Debt Issuance Casts, Ifeeitmittjs, and Oisctniais

In ifiK wuk- IhuucmI datcuwitu teiy tew oohgjiu .ur q^rivd i luhfete, hi the appbt abk
goveiinociii d £Mhhhx sfacrmete of te pin*!ton !Hs‘ prnwmjis and fen taten » i wed a* ,sn tee*5- 'Wn tehitui
to fripil insBfiasi Wftsx.ai®:atfip"tiigd ewir th# lie of fee bonds using the straiglit-ItemetlpA.

In sste'tmnem.ti tiifkl fteuieul uwtuner?fe tend pivionmr: and disumofv 3-: n< (« 4- debt hsuanu cosh an 
<» tn ihe, ‘Ji.ua fvnfe! I iir te* auiumf ni fhe fete u wpoHul ;«.s teju ituittp a ww fe'itetea
sen hut 1 hi drht c,serjrti e rue ,‘fe.u ftport, tf us. ushe* fteoirmp whirls. teitunve* <rk, wkefeu o* iu t v/ifeteld
froiii tbe tetual dete proceeds;, are nsportecl as debt seivfce expeiidtees*

Deferred IMitSowsSiiBows ©f Itisbiirees

In .kMiHchi 03 a .'nin bit- SutesW* of Met n ten tqMts i Hu rut outflows of o“(«jh t s 1 hr. vp »nu
financial statement efcineni n-piv*ents u eiMtsftaijnkte t>{ net position fell applies to n ntere pa <od and so HU not 
bo oeopiimf *ta an -wpcnse or expundiime imtsl ibeti. The DutnM reports del mod willow- of resources tot 
A feJred 1 Hitte yc tctmtlwg ol debt i.sr pvius«» teatei ircm:-, and lor OPEB reliteJ iUm<

In addition to tehilififts, tin* fikteorte of Nti Position reports 4 ,sepai «»?e action for Atened Inflow's of foaomurs. 
tins 'ppArte fowtia il statement 1 loim-ta .op, cute,-, in lupin hlo« ul ut \ po-^ivv *fe£ 4pibu lo a tula**' pf <*t« «ti 
ted M31* PI ate he tocoans/ed ns iweotfc anal lhu( I hi itefeef >i fctoxl odlm - <>l a'.’?teeu. Iw ft'0
related Iteias «id QPEB .Bslalfed ifepis.

Feiisioas

Par pa?ptJ»tiof .inssttrini^tb» sat slid leffered mrlftows/lnflows of :resourges.reltt«l fop«sfoiis,
atitf pteslcsit ftpease, |flsfbnitaiflos: aletft ffta iiteiaif list potttititi fee Cslfornia Slate I'bteters 'Ifeilrtioieiil
v\i>u-ui il'ilelfA) ted ffie CalilOnt.u llnM«' fatyio n^<< feted ,4t t S', a * it (CfePEAS f fls» fof sehte’ts A Luu] 

4i«l .sddiporr. kVfeteusofn lloai the H«to ' tV|?,ei-n v n>-i pjn:ii, ut iuu- ta > h tfiui or, fe vt-nv Srr '<< They
arutqwwdby OJSTHS nmi Cnfl'hR'J, Mir tbhhuwht pnymenis (induttinr ndundis h emplvyte
connf!«h;u)«sf ;ik m ivh».a tKa* ted firtteldr te uu’oo!teet> y,nli the IvsHH law. Mt-teha aamlwfeiw
arc Os fife | cur'd lrf vUi'c’ tlte> ;sn tafttort iuve4mv.tif are reported tf ua value.
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Speadliig; Oeder Meg

Wfceii m. aspeoiliufe Is |.Rcw»d for piifposes for wbfclt- loft. restclelol and uHresfifcted ftmcl mimm is syaBafite,
the 1 >*.!; id tyteck-rs rcsiricu-d tooth O' have been spufe first When m exportMurc is roouri cd Ire which

1 rw ■fei'ni4^Msmr« -sir#* Ite f ll£f foifof kf srvwl * 1
t M
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UlCIA. Mm impiiii SCHOOL mstiict

NO FfcS TO FINANCIAL S I’ATEMENTSi
J0ME3®,,»tJ?

ffe Posit!©*!

Net paction represents the difkrewcc belt, ten assets anil luhihficn Net pormuii un-tvied tit aipital ruseh, net M 
related MeSf, ©ansistt erf capital assets,, net of accumulated ttepreelatlefl>t sialuesil |yi!» eitsiiiKliig Italsaafs af any 
{*wrniv.tit'i useil fur the tu *jui mom conHruvuuJ*. or improve tm tsi of iha-u jsmH’ Net Fu Hum ate lepoth 4 sx 
f"4»Vi«*4 u’hen Uuu* 3tf lu<m mans imfKA’J *m their ns*" either through the enabling legislation adopted bv flie 
Jlkinoi or through external restrict sniu, imposed ly eredkui.s, p unhnr. w laws or iivwtetknis *4 othet 
eovp.mm utv The HK«t*• t first nppKs templed msom-vs win n m expense b :ne mod hi piop^es fit* much 
belli ffsliictel aad.unnssltfcted net jsosltloit is iwalliMe; Tte govefninepi-wl*le Simeetsl statements mpoit 
$Zlt !4i,tKl of restricted tiet po&ltlm

ftterfiirt. Activity

FAckmjm mn.vu. turns bet wren funds ;ne n*p uied as avenues in the seller funds and a*, expenditures in thi- 
pur< n.ssrr funds How uf i mb «, wind’. n*> n an: nmd Hi snathet without a leijuinnnent for mew are 
fffiettt.i1 ns sete-dim*! tfihixlW;. InkTUmd u;u *k»,*> are tHguketi as other firanar.g sources*u,v, m pwr'umima? 
funds, Repaynu Ms {him fumk u -.miitihU- lor pmtu elm eAposrtkureS to the fun*Is tfut mittully pan! lor fht w are 
net passited: m tins flitanclal statements.

Estimates

11k* fsrojtaiattofi ui tm* financial smUaneHiT. >n eonfoi ,nky with aecoummg principles generally accepted in the 
ihiitAl ftites of Aiht'.ka require; ©unapt mete to make estimate* and r*ssy;nptuK,s that afiecilhs amounts 
rcpected In, the f|naricMI'sfst#tae»is amt tdc<s%$Paayi»ftnotes. Actual results i»y differ fro© ttoSe estimates,

Property Tte

Secured props tv tuxes attach as an enhn trouble fkm uu pi opens as M tahuai v I Tn.*n,x ate puytMe in sw** 
mstahaieftts on No u mKi I and i*e!<s oat y I and fjnome 4t htiqumij on | j. uub. 1 W and a pi d Ul, tc jn'ciiuSv 
i Wsomf pi «p Hy iaxr-v aa* }uscn Se m one mj idn-mt ««, Sr-eMe Atfgtid M I k ( amt) of Sun Lm uf?c p< 
i>*IN a u> t collerif the mv\ on Innuul of die D*st>n I Noc:4 profni) uvsenno„ arc fwonied xvft'n *e. «su‘*i

:Ctiinft in AiMPuatii^ Principles

In Uofeisbef .2016, .fbe QASS issued' StMefaeaf ffe .13,. Certain Asset Mmtmmmt OMigmifitistThm StateKieM. 
.:adilrirases;ac©€W.i!t:Ing ami inaacia! fepertiiig :fct certita asset. !'etlreieeiitoii!Ip8ons;|A8.QsN Aft AI40 is a legally 
eiifuti rtiHle tmvykped xviii the fftirmm'm rd 1 mugihie eapiUd scv,ci ;i uuuroi 4m* ii,w
tkhgalt**!, to fvttoim iutuic f OH ment .Kriiditc ?ekito,i ioiu ^nv-thlc Cupltal 1S‘. fs iev*0UHC A
HtWliif'Mssd 00 fee |ttitlsaee In tliis Siatetneah:



LUO 4 MAR raiFIKO SCHOOL DISTRICT

MOTES TO riNANCI\L ST4TEMIN1S
!■ ^ _ __ __ _... ....„ _____

TMs,Smi«imRt;: esiabi.itiiss::C!ilerl0,.ftjr cfcl;errni«ii»f .tlm.lltnlag arid: pattern; tffecogttliSori off lability €tttl i: 
carref goatling defected outflow of tetoure# lor AROs, This Sfittemen! cesfutreS that re*asgriitlDft. ocoiir when fte 
liability Is both lnetitf«4 sib fftiiosiiibly cgfitiirtie,. Th# ifetertiilntiicmcif wIkiii flm HiWIIty Is liencred.ilicsilii.ba 
tv-ui an the sxcin* nee w'exnuutsl Low fejmietitfrtv, cusau- 0 os esmt it,.foments nnvtoet v,nh (K tH-wi-fCine 
ctf aiiliitefiMil ©vent that ciblgaies a gawrattient to g«forfii.a§s®t tisfeiiwnf activities* Laws anil .iegiilatioas may 
require govfrnineftts; to- take sjpedfie. actfotts to retire: ©eriafa tangible ©tjiitml assets. at tile «imJ of the titeiil lives of 
those ©aplttt .assets* sail as iefteiiiiiissiBniiia ttpctetf isattsrs and disroanilitg and rsiwiflg aiwigi treafotteiit 
rials Orhei yhhtiatsosu io retire i.smnMt jac;> mat *> t e horn cow wts c*r mint jodyrwnfo intend
oblgatlttg events iiwlftdotlto oeeurtenee of coatamittatiiMi* plaeing.lttfo apeimtleti,a taagltite- cijsitaf asiei that Is 
leplrwl t» be..retired, abafidonliif m tsngibte capital asset before It Is placpllnto or adquirlisg a
capltil 'asset. th»ilias an sstistiftg AMO,

f he DLltiel t>«.w implemuittti the mm loom ox thfo Statement a*- ot fima 30, JUfoJ I’he Statement did not nave «t 
slgoifictrs iropcfoij itcOistricfs flasoclal. stateffieatt;

Is .April TOM, ffeSASB Issiiid-itatenetitNa, If, CertmnOisdBmmgMeimed.tB Beiut ifmiiMtmg.Otmici 
■ik?rmwmgs-0i!iBtrmt Bi&mmmti* The pfliaary piflffctlfi-oftMs Stttoraeit is to liipreve the Infocttaiiof! Ite Is 
disclose*! In notes .to .goverftnKiiit. flnaaciafstateiftetits- fflaiiil Icl.dfiti,.. ttieloilsng:#i«t'borfiS»lii|S-aaii ififeei 
placeineiE*?, If ,dsw c tin hies which hahiJrdes govermsvnfo shoidd he lade when feiolosaig information related to 
debt.

TtiiB SMeiasM difines debt for purposes of dlsclotixcs in notes to finwieiil; stateoieftts as a iMalfty that arises 
ftoin a cotitrastsai ©Mig&tlon. to pay casts. (pt other assets. -that way be used In flett..af caifij lit otteof inore
payments to ^eule m amount that i> fixed ot ‘he date the eomracu si obhg.ufer* »^|rtd;>hc4,

Thi. fMcmeni uMuirt chat atiditjonnl es-,ent,4i nation retate I w nen* n*. dr'ci > ed in ison^ to is.acci.ti 
.slaleateitts^ Indwiiing imwsed lines ef eredit;. assets plidgefl. as collatettl for the. debt; lilt! ttrtim spectfi«ftih.deM 
afceeBieafs islated t© slgalScaat .©vents of ttefiwtt with fitignee-'nitiiei c»isei|ue#ces,. sl.|n!flcats lenianaiida. 
events with fkauee-rekitoU conswpHnsCf s, and tigariseattf stihjcctive n*eetowth*!' datnei.

For notes 10 flntiiiciaf ,fifai®i^its..r»liii41© debt, tills- Slifeifient slso requires-thatexisting.■&fid additional 
'Infeniptioi :te direct bcffowliiga aui! direct placements' of debt lepn ttoly fiera: ottp? dubii

T|i#l>istriefhaSiii|ieiBentii.tlie piOfislbBS of lMft.StatcfHeol M- of lunft Wf 2019,

New Accounting fimmumcemmU

lie laiBiafy 201 ?ftfc OASB Issuei. Siateapat Nix .14, iilitepry Acimii&i Ttie ofcpcaiws Of tliis itatsroefi. Is to 
improve guidance regarding uhe idcntilication of fwncuw> ucUxohe^ f«n uccoufititig ,in I rinaitoial reporting 
purposes ond Sow ftose activities sliouM be t^orted,

TMs StatBiaent eitatifiifses! culiis’ia for idestlfyiiig fiduciary «csitvIfiBS;;of ali Sta® find feeal gcsvewiBicnis, Ttie 
focus of the crikria geueatiis L utt f!) whether a gcveiwsiu'i h eowrolling the assets of she fsduciiA activity and 
■(£}■the fepiieficiaifea witi wfaeirt .a fiduciary .relafioaftltip 'ftx!sts*.Siparafe criteria ii*eInclutled..|o .peniily fiduciary 
citnpoieit utilts aad .posi«tii|rfayfflCRt feeitafit .aMUagerntais Ite arc lltluciarf ■ activities..



X.I1CIA MAS UNIFIER SCHOOL D1STE1ET

NOTES TO FINANCIAL STATEMENTS
________________________________ ____________ ________ ____ _______

His■tmfiimmsm of tills .SUKttisit if©effstf»?e:fhr tte rqiwiieg perie«lSn&egiftRl«g after December IS. 201$, 
Early to|ilgo'iatiaii0s Is MiflApsiiciilE evsiffiitiag tbs impact of the adaption of this standard

bi lutic JO 17, the GASB t=^ued Snuemen* No 8 K i.m^s I'he ohpx'ne ut tlu> Sum-htmii j> u, Mirr n® ?{«• 
mnnation rwed d fauna,d vateirau a*cr^ ©v m pioMi’t. ,i« eonntn.s ami Images I rtpomm h i k„ w* by 
ginamoaih, j hi,, 'lutrm'nt w< t> kw- dv-'iiduinsH'MiJ am-Hiun <«•*■' »h! M.utimwn. i*v jajeaisg
i-vagmin n of iOtti i> U\i»* ,t» si-? md hdulmcs U t Ir*e»t\, Eh,i. f>smoii>.jv weie: b.vvti.it ,iv .locudne kv b& a*id 
a t opm ui av »* ivaMin a «»i ot i souk ", oases! on the puwr m \*tw nnw d ih > wtn,ut n
estahhJx-;. a sirgle model lor leave dec*twit*«*! halt'd on the ibundat’osmf p» maple that lutses we fuanemcv *rf 
the tight Ht uvr HU unAdyw., «v-w I 'wkr fhk SUetem-ini 4 fesv«w U requKsi to i& n;;n:A* a ha , led..lily ami gfij 
irUnyth!-; js)JiM'* iAr If av* ,iH-x*t ami a k**e*rf n required hi reo'goi m n Sms m us < ividdr and 4 ikuanvl ndm «*{ 
javi,tiHtV iivfeijv usksw int the ick* ativc imh wivnlmry »>/ snfoinuuwt ©imm emaum nt 7 kinm* A'-vnisv

The nhjonemenfs of this Staku&m arc efllvtive for the reporting period, beginning after December IS, iOJy, 
Fariv ns.fl* wniMhoo u »-j, hwjjw 4 .VLmagem nt is avail*,dtng tk .mpac* cf tl« .kkpr on o! ‘hr vrrniiard

la fane /Old Usr 1 14-m‘d fO.tieworU do, v-J /W hitaru C»V hn ttm-J 8a»>*' oV hnif nt </
( ft iii -d fh< «0|U UV’v oi ntte .State,unii ate 11 > H’ Mikowe the irfrtsnu v .iw* n thi't‘v of
j.n,rtnruti«n aimw wfdut! a.e.ek and ?iv .***1 -d l^iwirii1 iui a n,porting pet»<1 ami (to * impiuy ,s. eou.itmg 
hfi inhae-t tod im ‘ms’s! WPjTs die *‘iiJ> i » efwvnuep»m peiux?

TMs. Statement estaW&bes accottoting. tsquksnjentS' fer flikBt’esf oosf lacurretf before tfe eod of a eonstatctlon- 
penml Sods imei.-ri taoi nidmU'*, ah mtetast that prf-vtosM^ wv-wnUedloi m an ontenee v'eth the
n tjaiumfe ws id paragrapk h-f,! of t;t'sFoio<, nt do, Of, {ty* .lr« mrnmut tmd Idtueict si 
dafs/win ( tmUmn si in Pt^ AV t'fv/ftn 30, /W tuu//UCr,i f‘ittUi*u<u etrk ;?lv cvKJclt an- caper?roe*I by this 
Statement, This Statement iwpires teat interest cost Inctirtecf Jsefcee the end. of a oooitraotlott period be 
icvUfrH/ada wc,-|uioi w Uu, ptiiot! m wfw Ii ihr ,-m? r 'fUir d !i> firsan-oa! dal vf<n nt * \ o ang <ht
n nHoiiuc *xvi«jn;cv mc.Tasrcon'M IWas As n result sotcHhU uhi ‘mount'd hetoto {Ik* cn,< of i nji^mialon |suioJ 
will not be inctuclecl la the historical cost of a cspltai asset f eperted In & fiislais**tyf fi acti¥lt|i;.nr .e«tef|?rls» fiind,

This hPaiiKtsi ,d-o n iim.tiei that in smicf,tents prv*parrd using the uuunr lin,<ns.t.it H-v.wt.i-H
'itest’s ‘ went ft'ttts, wkuvM c**d iwurrml heloo flw tt‘d <*f » ‘t iMuiiimr ,m o* 4 ?,lu>,‘id lx oti end as in
expeitditwfe ©ft a basis, cofisistem; with gbvernineatil fitncl a:ccotinting.|w|itclpiei,

Th n* im*. Natemem an * flc. t.vc {A* n p adnu ft »u*v bogwt* ,ts , ici D n^inb-i 15, ht,-! Farikr
appln si’nm i.tii fuaum-d, f at it'tjiiiictiit nk oi iSih \luvnwr4 vbnJd fx af.ph.u pio-p,*. uvelg. Mau moment r? 
jv.4uuirii. il:t imp:* * m On- adopljon d 0 iv stamla-d
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fa Aiipist '20:1.8, tlic OAIB issued Sitetoaftt.No. .90, ^i&f0i‘ity.BquUy lfMFesis^ 7kfiAmMiieimenf:0€iASB 
Siatemenm M&, l^ mdNeh &t The praniry ■dpeilwi e# tMs Sfaleffitetii are-to improve the eeftiisterisy 
©teparfthifiiy of porting a govertimmfs majority equity interest at a leg t% separate organtEaiidii. itai.lts 
lfit|*r<s\. |he fdL'.anut of temJid aUUemeni titimmmsmi k<> e< tum cor spout w tui*©' Is -T tew ft-Mp riiv equity 
jtiificand s|hit’il'ici shat a tuapniy eqnu y Mutvst \n a legally sepmate »*r..,ftW/;iU£4> should he iepo;k-d u,> an 
invesimeni it a government's holding of the equity interest wms the itefmition iEm inwttmeai. A majority 
U3,i\it\ itrtui’jl km! m„eb ihr ieuntsi ns oi in »o e-tiutmi should he vu\> »w a! ttsum the mpuly sutete link’s.- i; 
held b/ ft speeiakpsirnosc ymmuaun eujtnetuJ owy m fidm-msy arfivitte, ,i ftevatiy fund wf aft mute mem 
ptiClatliag pBfmmeM m3 tenii.€Btldwnieiits) or feoMutfiit fitnii (oniure
the inaprity equity Intersil at fair value,

fur all other hokiiogs of a uiajoiity equity inter cst in a legally separate orgaitkafMJt a goverrmiem teuid report 
the legally.*%araie ragartlsaftoii as a eofttpottte telt, ufid the g&v«r»j&estor ted tlml hot# the equity Iterest 
sfeohM repot «t asset, related to il» majcirity equity Itttessi wing tfarwpfti nietfiol, *1 Ms Stittemeitt estaMfchei 
that ownership tea nntjority equity interest &ms legally sepafate.t»gai&atioit.resitlff la the jpvef teoftt heirtg; 
financially »c«MBtaMe. fcr the legally saptimiB ctcganfeistlott and* ItiewterB, die govefamenl;. stoifcl repiirf that 
ergateafibit «s a cob|?o»rI: Hftli,

Tils Shrtemeat also .requires tltaf a eofapotiersi. tjftk ®^wfcieii,a govcroi»eitt'has a .IOC} p^reewtequity iiserest 
aecoBatforIts assets, de&rtsd c»tll.ows of fcsourcesjilafetlitfes,. anci deferred Mflowff of ®sotttees ai. aeqalslffett 
value at the woe dm govurfmieih itwfubvti $ Jftu pwceuf «,jui?y mi.-nwt i« (he coinpmmi« unit. Transactions 
pr ©scute in tens statenir ms of tiie (.*«>ijA)»coi s«rut m ite viiiuiiish'-mm should Include only irwi-culilons dial 
occurred sibseqaeiit m the aapIsMm

11m of tils Sttteiaeiit. aw effective .ferrefiorti^ pefiocte;ljeg6iniSg.»ftst‘ Deceialjer IS,. 2018, 'Earlier
applm* lion ( >;i oouiiigcfl The i^imurfiivok or dm St at- inert TmuM be applied prosoe, lively, Management if 
gyslintfiig tMtiui aaopflia. of ilk sttnchnl,.

laMay^li, ffieCASBIssiistl Statejtisnf Ncs, M, -^anduit. BA ]Gbi:ig0im$, Ttepriraaiy pbjfciv® of tills 
Slaleiiieit .iti»io provide a. single matet ©f .repotting oopdtilt. debt.tibiigitfeni: By Isstters and iliatli»te iivftistty. 
in practice .^socMuxt u'dh < I) ro-WtuimhA .’xh-mld tiy issum--, i'2) at: m; cn« a^toci.uo.! t ^mtluu Mlm 
oblirttioBs, and fd) o tuovf rote d.ad jwfto 11«- ‘haamcut Jt-ki"v«. > Uuoc by JmtMnr: dm "lamp
tlclintfion cf a conduit debt obligation cciahhshirjg Mat a cundtos H \ ohuimimfi»- m» a tushslity of ik kvuer 
esfabliihlng st%t|l|i||s IkfAttAttfiigsaAfinfl^al reportiiig of adiitlpitil cbtniiiiliiteatii atid ;vbIuotafy 
comoiitnieoth extended by and arrangements tm-xmied with comloii debt obligations,, unit improving
impif<rfaatei|s6fciu;ttst , . ( f- n
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A cajR&al Is #efia«d as,® cfcfci iosfrwmesllswifii all of Sw fplfawfiig eis»ra©tori§tipy

* Tftei® *aif aijiMsI three, pintles Involved; ft) iso. issasty §®Llg©rt atiifl) .t..iete holder of m
debt Insteisi

* The issuer and the third-party obligor see nos within ire same financial reporting entity.
* Tis# iafit ©Wipioii Is nat; a Jsiflty t»orf Ctf’ ih& issuer, up1 Is it cross-MlIateirillaeA wilts: other debt of the- 

fesiter,

* Tie iMfii-fjiity ollgor; or its agraf. hoi: the Issuer, altiniaieiy receives S» {sreceeds fcoin tlie-deli
Issuance.

® Thethtrd~j$uty aWIgov not the stesaei, Is primarily oWigated. fer the paymeiii of ill amounts issiwlt&d 
whh the deb* dtogatom (debt smite payment s»,

Alf conduit: debt obligations involve the issuer msltfega llOTieieoiiiiitiliHecit, Soil© issuers exteoiadillona! 
eomsmlinerji, i» wlouhtry turnmUmeM* to Miprmrt debt servmt* tu too evens the dm 4 mrly w of »v-‘I1>V, unable 
to do m

Aft Issuer stoiM not fesogn&e a conduit .aetrt ofellgallofl. as a, liability* .Howevnr, M Isitter .siiOttltl. Ksxffiiit a
liability a-soobund *>n mklfumiat comma mem or h voluntas y * to mippon debt '■•tvi’b if aumwi
re, ugntttou enh'im Hu mol ,V luuf ;to ,i t omfusl doll uhlm-tbon I* wiMmtdifU; ;m "'Mit* Uut On- madi an 
sMrtknvuil rnmsmttuenf should rwihmic #*» k n-a aammlly whether rlmse ex Hot u. me met An k.,t»m dim h n m.uk* 
um> e limited % momitiTR shutod evaluate whs. thet tlmse et let A am »ki when an en-fU net or, Ui4 ernsts tie
sissper fe'.'itevijaais ff® wllfitguest or ibtfliy tQ-#tip^fi. debt .S'SrVfee thrMglt a vototary eotftftiiiMitik

Tftis .Statement also iitflressas aaait|eii»!!te-'-Ajfteii chafaetsriend its laasts«-4Imi ap aisoelated «Itti ecttMlail de&f 
oblgatldps.la these arriiigwnentS;, capita! assets ap wosteeseclorpegtiirac! with: the proceeds of a coftiait::debt 
©Migatittit afid eseil by ©blgott .lit. tlte cciase of ifeeir aotWites.. Payiiieats: fr©w tMitl-piirty tAIIgors mA
IntetMled to covir.tiwi coliieldt with debt serfIce piyioeots, Oiinf^ those arraageroertts,. Issuers leltla lli©.AItIp» to 
the -capital assetfe Those titles way af .axay set pan to tS» obliges at ttie end of the mnanpiimtits.

issuers Amu Id i*ot oiport liicce arsangemcob m t u» should 5 hey ?ucogm£C $ I'at il'tv fo1 ih. tda.vj conduli
«ttt: obllfaioiti era .rfecdyable.fdr :titop«p»iiia .plated totliose taaiigeaiaiiii. In the fottevasg,.
jjfovisioos 'apply;-

« tf tot Mte to the ihnd pans obligor at the tn4 ui I he .uunirment. an .ssttet aim tld n« icaegm^e.
e3pita<|. asset,

* ITtte. title -does, riot pass to tie tbltf-party sbllfor.sai the iilri party has eicluslye use of tlie. eotheeapiial 
asset during die .ma%emcnt, die issuer should skh lecoerbi n eapitoi asset umii the arrangement ends

* If the tSlectoesf lot: pass the tfeinlpariy has/exdysto© wse.of only portions of
toe wfU J .u-u t ttx anmnaeHV? rts-Crt (,(H 'h -»t. 51 mum \* ,vtl* tuNi im* d '« i d iev
the eatm f»pu, I ,nd a to*S< ried if o .on,. i!« <k h rro ? m t <-?»■,tu !><.
.Hxteceils HraJ aftiaflow pcog lisaf, Iti a syiteroptisaisl rt&iiiiil ailaiitsr «v;ir ftielepn of-tlie aa:itt§eineBk
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Thi> MatotiU--}! icsjuifr,- iv nets c > iksdiKe ire.-crta; mZcahifoc<i at-ewKChett conduit ubHg^jeii-. ur<m©t\l m 
£ pe of voii -nfnieM mv tadjrg lit eyyt rgute o it unt't.% ju nuip ai r >heur« M lb * i^sacr-' conduit 4t Is ©T g uu>s,«
apil sdcscriptfcjft ©f fsch type ofeoffintfitiiefit, Isstters ■tfisl.'.tecogaixo liabilities, relate# to sitppm'tingtlmMdH: 
gmmm ©f cofidaifc flebt olilifaliens also should' disclose InfofiMtldft ahotif if® atoottnl cscagftizsd aetlrhdwilte 
Iii|)Ilsti6S;dmnged staring Ae reporting petroii

The retfuk ujc *>' ,4 [hm M annual* me eif xfive for the fcj.v**img periods begui'img afVt Iteeemhtf 15 Mid
llafly- ifflpJfsneii&tMwt is etseateaigedL Mtntgeiisetil: fe «valii8iiftg. lie !ni|»aci of 'the adop tlon of llik: sttnsiarA

NOTE 2 - DEPOST1S AND INVESTMENT

Sni»tip*y of.'PefM*sftl- aifti liwtsttiteafs.

Bop etltraii immtmmis as.ofdteie 30v 2Mi* ire elpslfifrflrt the-^ompftyi^ltsiarieisl stalerosnls .as .fellam:

Oiswrtimeiifsl actlvSies I..
Fiduciary funds. liK>9,6.??

Tinal Deposits and Iftcestififiits >. - .©. i r.. ..■■ < ■*

Deposits and isvesttniais ts ctf Itinc JCb 2019,. ebnsfsied of the Mtowitijp

Cash on hand aatl to banks $, £337,008
Caib in :«f eIylo|: SOMDS.
Inytttttneitts .95 JSl,ZS|i

Mai Deposits and Iiivostfiteiits ■$ 97, M2 Jifr

Padietei »i«f jp indiie«s

1 he Dismal i\ uutboij/rd under C of/Mwa &n\%mminf Cot to nuke diiect im e noe*.!' it. its. d , kmo
no'©v o, warrant-, vMLhin iV Mite, ‘1 F IVasm m*inmtentv u?gi*urtv .Hone wdurns or tie* my rote-

IJA-OevemnieM, st.lisageacAs; |>atifeefs iec^pfatides; coiitoiercia! .psperi etitlfl estes of deposit 
plated with eontinercst! bank® aiiit/sc sawags Itvl loan ccan|anlest uptaetes® ©r ratirserepirefisie 'MffemmM, 
inedMffl ter in e«|sosfc. iiotes;. shares ©f beneficial iftirest Issued by dtenrsifed nsaageaieil: eonipaHies, 
eeciificatei of ptrffclpatloE, oMIpftoss will* ipt pSoflty sectirliyt aoi sellilenliiei. iiiortgap^oMiplioiiS;,

Gwinly Tftommy *« TteOisErtel Is. cooslderti to be an. involuntary jjaitietpani la g® external 
nmi omcat pool t- the BMikl h ritqaued to ckpodr all fecfpf, ami juIUtUops Mmonm'. tvirh then Counts 
ii®asitiW iMdu£0k» Cmii: Section dlOO'l).,. vgltie^ofkift DlRfjefs iitwstiuait la the pool I#ref orted in
Urn pf.«Hcje«ts btsal apertaftfi Plitftcfs. ps*tttta sliawof lit® fair yafoepfaviied
b¥ ilie Cbttoiy^TfegiSter' for Hta erArfi ;p6ftftiliii fla relafioa toMfe ainortMecl oost of tlwt ;pofifbHd}» The balance 
aviliiblo for ^withtfra wai is based eo tte accoufttlog I’icords isflntaineci by Ihe Coiiitty t'reaswof, which- is 
.recorded on ttie siacirtiind cost basis.
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NOTES TO F1NA.NCI41 STATilMENlS

General AafEwmaitee*

liiMtaflcof as.tliey telslf toiniefisa ratelisle, credit risk,, aMToiiceiilfaliai .of:cr®dlt risk are iudteat®!la the 
.schedules fsetowj

AsittaizM 
|nyesti»iit Tlffe

Maximum
.Rtaiialfiiitg
Maturity

Local Ageii©yBo»'ili, Nates, Wawaats
Isgtstefed; State Bond#, .Notes,. Waif ant#
L»S..Tiessttfy OMigafeos
U,S, Agency Seeiaslles
Bmke^S- Aeceptsisee
Csisinerdai Paper
MegMlaMe Csaiiiettfts ©f Deposit
RepBid»ao: Agreianeiit#
ftevpse RepaeliBse .Agfeetiients
MesliiiiiiTeiiii Corporate Moles
.Matiial Funds-
Money Mwiast. Miitaal Pttitds

Syetrs
1 yens 
S year s 
5 years 

ISC! clays 
27Ci slays
5 years 
I year

02 days 
5 yean

mm
mm

Joint tows* Aiiilatify Foote.

.

AmSmtlmA Owler »#W Agmeuseofe

mm
mm
WA

MteKiifiutm Mmamm,-
,F®f©enj:ap: liwesiiiwit
w CrtriMho . iKOtelsgiser

None None
Nona None
Mon© fJotne
.Non© ffetK

IDS
25% 10%
m% Nob#.
Worn- Now

» of :ijase 'None.'
so* Nairn
20* id%-
20* |.Q«.
20* News#
None :Mo»
None vm.
. ,
Nok m&m

©f tliedebtitgfiftffleiits, ratier ttoa.Sift

ftiliresf late lisle

literest. :pi© risk is the risk, that efa ages its. ifprfcpt iateceii. rate will mctefAelf affect the fair teliie of as

TMeirirtT ntsm:
m

- ' ~ nv- ,imesa

-%Q ■ wr-"'-





. .... . ........... .

Tfw District categcrises' the lair wife iHBasurenienSs rffts, in veftfeats totted on. flic Miriretif tofelfcited fey 
gferssrfiify acceptel; acycKifttiiig pririfclples,. The fair value Meratefay, wliieti has three levels,, it based fen fite 
viltiaiiosi limits «ei:teiiifiasttM.8a asset's Air value, llftMisfewiiig provides a siiinmary of site llfecafetij' itsecite 
iieasate.'Bilr vgte:

Levrl ■ - Q ioted p,iu & m 4to*w iiatoets fot femfel awe1* that the Ftofnct !ws die ir4> to si,et>■; H1 *e 
if.c-4 ufcment (ink Uu-i 1 amaft m <y ms l.nto dehl a h! eiptoy J<to th.il an traded w nr. few, fv nan; e 
to ntol and tha t'feH liquid and ,n<. sujHJy tiadW m over-ffecuuniei m-iiUw

feveiSto Obsaythte Inputs other tlffla.Lisvel I plemsttoli »sfetofepyfces for sliBilat'’assets « aeliws 
inarfats,, quoted prices lor Mrotical ar stftblar assets in Eoartets that «e sat aetfe!: or oilier inputs that are 
fetswmble, ineti as Interest rales, and curves observable ft eotoiBciiity qtwtec! IfterWIs, ifetied votoilitles,. 
rfiaf uedlt ,sp|p.ufe I'nr feint, ud tro'vnn" |»ni|K^es. if im ns ;d Mas ,> sneciffed turn, t In. *t I 2 input ,?> 
.fispifsi to be ?ttosft vaMftfor sitoitotiifrfty tte fill feria of tfaeisssf:.

Level 2 ifetom vaUto irtouto rfe.Id fee developed uviny the h ft inUtfiiuttcsn afel.fe mfe? Ito- 
drcii mat a !»>*+>, efefe tnife m<. hide tto }V» Vs’ own Tea. The Drift! dvnt«j ad juft lisal data if ftv-vmhle 
available: IifeniialioB ipcltcates that: ©liter leftist pafticipants woiiM'fege difSfteat. data sr ©fears 
ckcijiiistaiicfes speellfe to the Disiiict .ffitoTct. ayaifaijta to fetter ifearitol paiitelpanlt,

i featofed r,t bncvimenfs »n I to- o.m Luto Ob,>^ t» i\«u«y To n n«) fmv %t nur< Pool a»e not ] *,s:ng die
snput tou-P above hr ,<u-.e to* Id ,uk f< transit "feuit*. oe hiked u<i a sutbh. net /»uf vatoo pe» fen, All 
ooHubycwm ami t fempimw. me Juimuscted d\ SI.Ot* net asset value per share

The Disfil.t’s tom ndue mraktrs'iietos areas tullovs »f June Yk 2bIV

Sal. ltoit.flbii|3o CcMinty tevtoteffiRt Pool

Mepcwtsti
:AiHM3liy:

$’ V5“?Shl5H
IJitoateforfzed.
$ V5 7fe5,:5«:

41
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NOTE 4-RECEIVABLES

*** S*^ '** ■%>.* W*w.fc**.r'>*f*-X9.**s******&t- ****** -S^W
E^Ut^E-

l Tit* * «.• 4'1 ij-‘* 1

Koft-Major
General; Gowianentai Fiduciary
ftiod ISiincfe Totnl Funds

.

Gtieprlcjil sad-
Staie/Qesefnweiit

Catepi»a!aW 
Lotey

lecal davsmmrt. 

Oiber Local Scmms

% 2,3 15 450 I 48S33 f

mm
501,763 - m>m

566,026 1,SW 567, EM 52
A ¥{ML5_ _S_^87»593_ $jm,WH | .... J2

.{msmrnsmm^msmtssm; rn»ssgm»sesmmmmm

42



■*- Air A »■# k » Ttfc.mcn.fl-rfc asef'rfs W’*»nMJC1A MAR UNIFIED SCHOOL DISTRICT

at
31IL’NK 30, 21119

■ , ■

.Wyl.,2im. . M
©eflrlttiifiilal \AclWll«s

. In»m 2Cttf

"t.-iipliiii: Aii-sMs- Mm, Bfeing- .;•/

u»d; s ismro $ - I ~ $ njiain
CmMxmtim M Ptegitss. 53,tW\3«! 28,664,009 114,* 12 HI .556,485

'fetal Capital .Asses
M#BeingDepwsWfii 71,396.505 28,664 009 H4.4J2 ^946,1®

^MmmmmM: 4mm - - 4mi3i

Biia#agssnd.iiB|«‘e¥»Rii. iio^m - mmm
Wmmmm^mdmrnmm iShUtm W274 - ICIIAMT.

Total CspAaf Asiets.Bijiig
... ...j,

■
'focal Capital Assets' _

1- aq4> Ari/m«v*aV&ai<ja*i>$.

rSu-rfT^ 540,586 - I51*CM14S4#
~~Trnrr mxnwwsir

h ess Ajcuaykted I^reeialiMt
lattillnfifeveiaftnB 3,171,950 1623116 -■ 43135,966

--- --------- “ 61,433.631 3,i33-JQl - 65,067,432-
**s«,PiiftiiaifemA%iipne# 1:1^1X1,224 . 581,494 __ . . . ».. . .13,189,:71ft

fetilAeciiBailatedDepreciMiM i^SsIlT' * ——g2i^|si

A&c&t* Mesi f* « =*SJ. SflQ 1M:. € .1:1,4 /tM «■»■*■«*"#*** ■**>Assets* -Mai

43



flip vri'Tirvr*I: iV I 1

6ewria«ttia|. Aettf flies. 
iMiJliOtfell:

Co*«iTOi!iily s§r¥«»
A® filler pneal a#s®alstei®tw

on.
edufc,-'«ncitselfofe w?f

on

Phm services
Tfi!

1 1

f 2,#5031 

74*518 
3IAS6 

ft 33 If 
111,230 
171,434 
134,570 
42,43.7 
1.0,633- 

112*400 
51,451 

« 7504384
"$■ 4,38011“

WfYrtft a _ rwrirBwsiMn urm* ■**©■ A

In&rfteiil meecwtttieslftaraliles. {Diic.lWaft ifea#
,

4 if *u June 30 20IV,
S,^r;y. 4

' ........ ■" ■.■"■■.............■

Genera! Fan®

fteu-Matir
HcwettSi^itai

"Funds
$ 159, m

■***,.***.* ft *?**•*’*':

■■ f

iVi WHlf.
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©pgr aiittg TTaissffeis

IMerftsitd lansfas. fertile fear tttdsd loiis 3®,-20l9j eossisted..of

Tffflasjfaf PtMft

Transfer Tfe
General

.Pattd

fejt'-Major
(jcvemwei.u1

.pHfids TotaL
Nos-Mipr .C5ewrrsit«aitiii. RsaiJs

TfteCjipiiif pgcfllEfcs Mtoo-Hspr Qewnmiaiial Piirgt itansiirrei to ite
Cltmsiifflenisl l>Hnd lor Bfeiidpt^eiBpcweftt Ifeiis

fet dsebtf«ffwfe
tteCJeneftl. ttiRcf fpyisferred: to jjg Cafeteria PfomMsfor GoveraiiiefllaiPaat fe- 
tefftelttecneat. 'Of raws,
TteSpseiil :l«ssrveMMi4Mi|or CSsveutiaiMiFiiticI for Capital .CftitSy Pfepeis
tfSsssfciiti tolls® Defet Service Ktw-Mapr
Gavernaaeafsl Band fat' Btadeti CosiKxistfi. Waits fe:*r dst&t mtvfee,.

OoverlstBestlSil Itoc!
traMfeftd la tffe Special itesirve IfemMa jar Govertfrfcsttal Pend 
for Capital :0atlay Pw|esis fbr reiftibarsenieJit of costs, 

fmtl

$ 17.632 $ 2,nO.S3« $2JI8J.?f

I smt3m 

.002

^smm

latirttati tiiMfers am itsei to Cl | aiove mmmm tom tlie fiMsI that sfafote er lsto%et resultm to collect them to 
the toxf fli-st •it-HBtr >n httfifft oafsws Ut c\pen»J thorn > A move n-mpm rmineted so debt su i u v tom she tuoda 
oiksnof tire neap1 ■to to >M>f • nod m Bto ‘■■t m ivyrneofe ho mm dm- ,tmL3f me

revenue* cajlissit'fl in the Oesreto 1 nnJ to torner uumm immiaw a< counted in' m uifjm fimh m myotoncr 
wlili. buiptarf aitlteffeatijjaii

h«it» t? ACCdiws wmmm
Aoeetiiis pf»bi§..at Jtn»:50,ZCliSCeopsIsted of tbefollottliigr

Otaier&l
'Fifflcl

'MomMafst
Buiidifig 0mmtmm&3

Fuffel Funds Total



JUNE 31), 2019............
'vrc VTt:

JUNE 30, 2019

;, Jffi I - osmsKsiiiisyiMiiifiKi*® a - yiktt4K«»P iittVftPWis..

U»d mvern* at ,** 30,2019, .wttttaed of fte Mtewtag;

Slste .categorical, aid 
- -

G«I..
ftmd

ft A t.$ 413*>4,

T™~l8~iss"'

mm y« i,o»«ieim:o»iji3atio«
■:■

Siiwinafy

cv .. ...

».foliowfig:

Mxto* BOmm :Dmm
MV'-l.-20t& Additions. Deductions June 30,2019 . OissYaar 

1 $ 556,58! 3 to. 120.0® v 100,1*SJ,427 4 9,^,0^
c "3 4 «-ori^ :£'riria tftf

OeewaloMiptiois toads, 4 109,6 61,846 $ 556,58! 3 to. 120.0® * f00,t*SJ.427 4 ‘
KeQiianotiissiitiiWi 6,647,93d' ~ .31 f,832 6321,1.01
Qsrllficatfts rfpattiefpaBOB ffflQfim - S,33S5» I,.735,(100 ™«»
ns«wn«» aw rm mis n£.mi\

33S5«! 1,735,000 21S.0®
Mmmm m Issuance .(33,717) ■« (.11,686) -'(24.031)
Capital .teases 1,4058,580 « 533.444, 12425,1,45 .S4S47 I
***** from direct tertowiagsc
.Sac! direct, ptaccawnte. - SJ.M» - 5,120,000- lOftOW
Cm^Mmkamnmss W%m - 53,543, mm.
SupDlenatttdSaiiy
Reflwaeat Program -PARS 4»,tll * 429,111

Met oiler pesteiiiplsvinsat
WteCOPEBjikMiitj „__r>

to to ;

4i



LUCIA MAJR UNIFIED SCHOOL- DISTRICT

NOTES TO FINANCIAL STATEMENTS 
jrai.3fis mm

Deist

'Tlte ^JtsUndini* gcrseiM oH'gai’ort bonded dcht ie a« t<tHov*«•.

fcsiie 
'Bate..

Masariiy 
... Bate

.iatfewsf
Rute

tSfigiiWl
Issue

Sgtetaraifeg 
M- L Ml i ..toed-. ...Screws . M&hsemwsit

QolsiajaE&f
,tttee3fiv20I,?

QV2MJ2 " WM ;'MMW&l4:54CJ«f ' t Jjfet34S 1."....... *" "t MM® f [i$OMQ i ijmsm
O&VtfO* 'affisft- 3,1X1% *i M% 2U49J02 i,oa,63* . !.2#,?2S ~ ur.2 m
mmm 1023 iziwm 12,035,000 s. -* wisfim
fillSSlCNJ wm 42®%,. i/!J0W. i%>3?29H S2M.S61 350,55? imsma lasmB
wmmr »4T 4 sSiv’. - 5 3.5,01)34)68. - s^msm wMRfim-
CW0?fj« 2§4f 3Jg%‘%fcOO% sa/mmm siaiiiiiii - ■» SifmMB

A;iQ§65ftfcfi: $ . $ smMi 1, ..



MICIA MAR ONIflllD.i^CHCKjL BlSTJt.ICT

NOTES TO ftNAMCf iAL STATEMENTS

fjeseiril Oblfggtlt«. fl«Mb

Iff? General Otol^ilsR Beads, Series ft
In; February '21®, ifeeCfelriet Issued $1,010,,009 hi etirrwt Mienal tendss,

JncaplM i|>pttcialfoft.ticHt!s sftS-se Bleetieti; if§f Cfettaaf Obligatloii 
Bowls, Seefet. B,.. The capital AppHrisafas bonds accrete Merest to a wits rfty vtitle of 
StGwfM' (hi* l-wkl'v watnf ttrtfVhrwsj’ 5 litef him A), JOt-J imwtvjj, 
wilft lafereit fste* .rasgiif .fie® 2.,flf to 5,50 geeeeisfc 'rtse^prweeds flttft Ite s*te ©it tile 
feteis were wed ft Ihsiw espial picpets, \, 70S J4t

SfiiM Gfutral Ofe%atl#n Series A
tn Joise; JH}4, the Wsttlet Issued i2O,?0Q,0sJCI In cwrrettf interest bands,.

and .$559,802, In cajriial tpffecklloB bstsis <sf lie Election. 2004 Genera! OOHgaftott
Bonds, Serlia A, Ihe-fiaptal ®s3st©iBteresfct©.4 value, of-
J3Af54t0b. flit doiitK rifjni!f mu hebmio ! *0M and Tone 3fh ?,0?d fi>pecfsvdy,
with'Missal rates faogliif ;l*itift,3.00teif 8JC? jwieeBfc. Th&prc«^^,ib»,-tbsM'k-fliftM
IjbijiIs *we» used to fisaaep s:s|Biiif projects. 1,762,366

StMIS iktmxial 0h%aii«m If. totaling Bonds
In teten'jy 7ISU% tin. i b<aiari hisu-'d tte toSP f\ tirud Obi >,iun '<

fefi?rriln|;Bdads,.. Ifefeoiwis maturemAufWSt l,'MI2l«ilfc:!iM»34wles:tsa|Iijf from.
£ 0 to 21, pt'P Oil i hi. ,i0 , ivr, d‘i ot< of! I< 1, < «. at. «mG to 1 M*n<! Gt

.H3rMAi«aest*iidsgpiM:i|f|Mt»Iaif»terM!s:i«lalttlte:tfoe.EIeiCtk» 1.9.91 General'
€A%iife« Boi&dsv Series A* 10, iMffX)

SIMIf ©ettasl ;Oliifattesi R«fafifci|f Snailr
III :H«rci..2m§c!!e Wititet Iiiiigfl SiifltSdWO fa csrient kfismsb faijeds,.

»B€li?42,:ISf ftt capital app recastfew. bonds of the 200b Genes:®! ObIgatfoa .S.eftsMliBf 
Baitte Ttecft|Aal appRsdstion beads acwSe interest to a iHfifarity vafete of $4*255,000,
Utm bonds iiialweoff Pehmuy ts 2021; sfidJase 30;, .lOZSirespestWy, Mill interest 
titsf.fta.gteg jfe»n4j)in Il.ffl parwot Hie ftmsiMtfmmthemktvti^iKjadrwisre 
iiiisl to tofepd.:llte eittreot hSfteat i«i eapital m|jp«®iiliat lioitfc rislbsf to the SteclKio 
3CMJ4 -General GMIgmwn Bonis, Ssries A.

^ |,aS€,4l9

2CBf> i leotea* GMigtetefi SihkIs, ierf^ 4
Ir-fo-oAs 'OP ’IHb (.b 1 e-\m. ( ui create 'n'M-es! ,4 she

Eteetlffllffilb General C&llgaltoalltsilis, Sels A. Ate ber!ds 'rnatnreoiiAtt|tistl*.JIl46
wiUt 'Mercs! rates t nogtog IV«m 4JM) to *■> CM! paccte. 1 he pneeuk from the w*k-1>{ dtc
bik t v v *ih* iw f»»i in | h liu e in. ffisrU e a«» * huGimc u<»f |« . gimni, C to
tie vofeis-aM jpay issetpeeof tlie .bonds, .25i2®iBi

Jl>Ib! oners! Obhgtoffi' Bond <, Settes B
Ip bn, Ilfth 3v In t*s {Whit*) <a i«cw' *1(00! h M sh.

Iteltpn .2016 Gtsnera! Obfiptittn BtfwiSf .SeriesM,.. fte bcralf atfsiia! Atigtisf 1,2042, 
tett bitewst rule# cafigiag. toaw 31375 to S.W ptegnt “Hie proceeds from the side of the- 
bewefe wsm iissi! to flsaflts Apeclffe e# ostmaisi wtd «»!«ttiiteim wcpei# sjrprawd by 
the soters and pay lsstisn»of ite ixmtfe -,50,000,000'

SalSKai m®ib t»etsiaac!lag tWMJMl



i .iayisfsai.

C5srtiffenl»s iif B«rfieipai«tt

The. eirtiliiKitig uertllicaiBS of ;ji»rtlei|»i©n. are arfyilowti

It on#.
feSHAi.
XMm

Ma'lfttiiy
0;«s

'fclef^st
Kgfe

CJfifiaal
:lss#s;-

Oylslantllwg 
My garni Issped .fttdwemfetf

08/01/04 mfTOjm XtKVSS, » 54W $2.5K5,090 '$ * M-* i>J0
04/05/11 117/25/05 ■%$m - 5.75* 4.145 M> ajssjscs - 2555.000

(57/18/05 .5,75*6 - 7,13* 2,445,000 Usejcio % ios.om

Bwiis

Juas 30, 2019
”

1,135,000

... Fiscal-Scar

_ 5.335.0CC ji;...i235,tw.;

Principal
Cwr^atlatepsit

to Maturity Total
202Q t 210,OOP $ 18G73S 1 ' 393,738
2021 21Si» 118,188 333,188

2022. 23(1,000 US, 188 348,! 88
2023 245,000 118,188 363 J 88
2024 -'260,000- 118,1 SB 378J88

2025-2026 575J4/I 226,526 801,526
Tetal i,73S5.0C» $ 883,016 $ .. . 2,618/116

CirlfMciite# tl |*ar|lcipat«wi 

:30II' GcatifierteS' iif .Piftteipiti*;

lit Aprel 201 fthe Bistoist Isnieri $2445/1(19 iti series 8 cerfifiCitts of f iffidjpaiicstfc
Tlsseerliieatts of pifticlpiion JsMitfe os April !, '2024 with liitojist raiss fangpig- .from 
475 ffcpienlto 7 4 3.percept. ll^proc^ds.wfe^g'us^'toiteAMad lte.iwim»g pprtfett
i J (k PBh itsaii ;» josh a* osTO.maHon anJ * aiMjse1 fae,Use\ to hi used bv At* , hJ3$$3G

DiseoBat'Qft lOll esrti'icate of partkapatisa* sewsriB- (243)311
$ immm
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’B&m.m V2W9
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2021

.2022
2013:
2024

2025-21)20
203O4O34

Toed

Ipssffirt'Yite of Mlslittiim: Lmm fay writs

\Wa,wuvnt
i i?<wn

»

~ “g^of

'I It043J6i""

U36.M1
umsw

USJ.635
fi;»T,9J4

‘

,





LVCtA MAR lTNIFIEi? SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNEmkzim ............................. _ ___............

ups in retuarruo, PAPS olfeis o limn* iw incentive-* n» eligible cfesthtd and r ctfercd employees who wish |o 
totetarily exewaseiheip opilftato separated imm .tlw OIstrlet,. wticli .sapplemaifis EatSTRS anil OiIiERS and 
quajffiis under me relevant muscAto?.5, o! Sea’on 463(61 oi the Iwerr^l Revenue fe\ h e Cunvtttl) th-.re am 
jSfiaPtey8es.p«iiIpatliig In tils #»ti, aacilteDistrlel*? intietlie flntl paynifait of i % Ihestsl«
June 3i>, 201y,

CotitpiitsiW Alilwwes

Compena'U'd ah<„•»*«*’$ ,unpaid unjdovec aeaUun; 1a tne Linnet m lane 3»J„ lvi\\ tunoanied fa b75LsM5 

Su Other Pnstemplayment Bvnefds iOPHBj Liability

Bm the fiscal ..yem sided InheTQ,- ~2Ql% tfift ©Isiirtet fpf}€irt»d net OPES, liability* ^clgferreil lallows of fesiwists*
-jnJ OPFB exp* nw to the foiUnx n«y piom>

Dtefetcsl “Defer®!-
IfeCST# GatfSo#s Inflows OPEB

...OPES fife Liability r 4 Peso! trees of pesoiitop Expense
OiSSTiCl iHM 6 I 7,706 4fe $ 352,248 $ 3 i 4,562 $C536,5§0i
MtslIea»pretiMiiri:Piy!tteii fMPIP) .Program, 636,137 {S6M%

Total $ 352,24t ' $ 314,562

The details of each plan are as

Ptetciel.gbii

Platt Aifiiliihlraiteffl

TfffirBtsirlefsigQfetttltig Laspi ailioialstsii tlieiPosliisployinsttl Btiiefift -Plaa pfePtan),, ItiePiaa# a iittgfe 
ciiplfeer 'defined: benefit plan, that is asei^pssjvMi postsiiiplayiiieai benefits oilier iltiftpceslptw C0PEB) for 
eilgftile ntirsesiarid tlwtr spouses,, No asietsiare gceiutKilgietl.ln airttst;iiiat;.niiets die cit«5a m paiagiapb 4 of
GAS 8 -Statement No, IS.

Pirn UemMrsMp

.felriy !„ 2&I7 «stetl&tt dal®, foe Plan MesMbersfip copsisied trf the. followiag;:

Inactive employees or .benefidarfe currently receiving benefits p.a/uscMK 148
Aefwe employees §44





eaiifiqi 
'%%. iwfess* f&iS®)

■

Cunrepi f®aiiliqare.GQS! ftfeiKl fit®; 0*0®%)
|: 16,89-1,046

f7,?9&468,
:!S,|65t#|



turiA Mae i NifiFD schooi district

NOTES It) FINANCIAL STATEMENTS 
ji'NL m>,im ...f ...... __.......... ...... ^

OPES ’l^enSe^pii.B^feEreil lallovrs rfResoiirc® Itelsfci to CJPEB

f-oi ibe h’4‘ * fuw 3U ‘he Oimiu'1 sc* uwnu-o OPPP <-sfvo« m Sto.AAOUj At On,** 30 2019. da.
District tepwed deiem'd inflow of seMiurees ri fried m GPEB from thr follow nig sources:

Petered Oatfiows 
of Mfisoiicees;

Ctaiigpt of MSHmjpfioas

'Delirral Mows 
cfrltecwases

351,243- $ 314,562

Amounts. rejtottaJ is«feferredInflows sf rescMrees,reIttedlo.OPI^..will;be ffs?®giM.aed in ©FEE expense .as 
fellows;

Beiened
Year Ended ©iiffiows/pssiiwt)
fiitiedll, y<:

2620 $■ ma
2003 urn
2822 m
2823
2024

Ttenrtfter MJM
3? All

Han ItecrfjiSg*:

tile Mttlieai® ¥mmMxP^taeu..{MPP) ifrogiiiii Is atlaifalirtffai Fy tfi# Califwiila.Stale Teachers? Xeii»iiie»i 
■System. fCalSTRIfr, The MPP :Pit*gr»ia. is..a SMdsharing iSttWpfc'empioyef ofitef posterofloyifteafAeneiltplttn. 
©FEB). estiiblisfwcipuimiaBt to Cliifier lOfljSiiitntes 2000fr® 1435$. CalSTiS adininisters tte.MTFProgfi© 
oiruitpli the 1 wu-terd Health 8 end-l t Bind 1 t'FHFl,

A BIS * l ihtelPP Fn p~4m trgafoLag FaH *»*vuupto » uot n miu>* s> e »i. \ »,.* rnisisuia
pm poses! out mwstefovp Uifoimstjon u fond in the Bit. te 2op jumaa!« lu-ntd vdnanu' t-ipmt, foteraw 
.Pisaiiiiiit p*|^i|t.BsigiSift;,Acltii.pal atidCsISTRS'SiMItecI financial iitefodfon are.
j*ahli'Jv ;o „iibM1 ref* rts tfo« can he id’in! on the i’alS fkS %vvmiu> under IhiMkadotn. it; 
dtp,/A* y weviMi*. tvufon mOeepubBati-ifts,

Benefits. Provliii

: TteMPl? ftegram pays Medicare Part A jweiriems and Medicate Parts. .A am! 8 late ewsilliiistit suceltafges for 
eligible- nteftinsrs of the State Teacliers Retiioiaent Pteft :(STEP) Befitted. Benefit (DB) .Pfograrfe wfeo were te®d 
of l>e|iiB. feoelwE$.i disability allowance^fioi to f tity 1, 20ff and were Eoteliglfete for.preinlaiii free Metlfcate. 
P«t AfThe payiaeKs.m£ swaifi directly to the GeKers for Medicare and MelieaJif Services. £CMS| tw a rtiontfijy 
basis.



LUCIA MA&iMQBXEE? SCHOOL: BiSTRICt

not m m financial smTiMEMts.
JUNE 30,2019

The-Mf*?31 fciJgiuirt is rioseci to .newotiixsots as motsbers wit© ftstite after: lul? lt 2M2.S are .ttot. fegfljfe.fdr 
coverage ufeec tlis MISS Pmgmm

The fiiPP 5 fvfuim ^ Umdet* or* ,, p,r5 -4^ vt?u go i>a>L trot a a pcrtum cl ;;iun<i«l; fiidsk? fend'd pigment'; hi 
iscortiftoce: with ®il&rnfaiil»iaii7:a Cfftie Seetioa 23§ 30, fetiefit jjayfieiits: that would feferwlss be etediitf to 
the BR Pujgum r.u h nunim arc m^frvid credit* d to ife MPP fhogtiuii jo iiud month!) pu fmnt and 
ftdtttifjlitfatwe costs. Tatai :redtreeftefts to the MI*!* Erfigtstti are rfepltoretl to easae® fiat total «icii.n»ci costs do 
lot satceed the ainoeM, ialtiilly Iil«!i|.ied.as tto cost of ffepogtaia*

Net' OPEB Liability aid OPEB Espeme

At tunc Ml 2©9, the I Jut t id icpoftou ,t febtlUy of f/j.fel 33 tor Its propoi fk*ua»v slur© ol the net OREL ihteiuy 
fet the MFP Pfogjmitt The.nct OPEB tlfelllty was measure# as of Jane 30 2018. and ife total. 'OPBB flabtfey used. 
tofimfcaMefes- not OPEB liability was defer piiMfehj .aa, actuajlai mfiiptioii. m of Joit® 30, t017, 'TfeBIstriefs 
fev,nation o{ fife nd OPPB felul n *4 h.ised m a |irajeroun »t to- LV tract's It ig terra chare ->fuontnbiiouii' fe 
ill© OPfiB Pitfi.i«laiue to the preyeeiei eoitrlfawfitMS. of all. participating-fefeal districts., actosriilly fetetfefei 
Tt» EMsttfct’s popofttotiat&.sharftfc :the ^oieaitirioniRt .period Jail© 30.2018 and Juste 30* 201?, ;wss 016© ppasnl 
and 0.164?, respectively,. rfisiiltiiig j?t a fief ititji'eas®:ite il» profeifettate share of 0.1131 $ percent,

Por thrysar ended June 30,2019, the District recoguIaed'OPBB expos® of ${lfs.004j.

Acfitariti ilellt©is.:aftd AssBiiiptlwis:

The:3t!iff3#*2Git: fetal OPUS iliMity wis.ile«sr»siied;ly i|pl|is|'!iipdsispf®eiitifes
acni.fiH wiiunfiMB 4; of ton 4 fO AIT? and f>4I»n?, !niw.*»ul ffe UwJ f JPPtt m Juno ofe TOH, t> .fig rfc-
isttliBft&tis listisd is 0® Mtowlft; j labile

■Meitserfiisit Bate- 

Valuation Date

.Bxpeefeae® Siady 

.Actuatsil Cest Miffed 

Ifesstpettt Eate of Rctuni:

M* ditvuc Part A Prcraiu 4 Cost IVentl Rat, 

.Medlcarc^Batt If Preoli«.ai Cost Trefe Rate

lwie3l)52iMI

Jiittc:30,2017

luiv I. 20)0 umnigh 
Itiiie30f"2&f5

Bally .agftiiwiial

3.87%

-vim

4i m

Itmg 30,3017:

lanedOgfOIt

Inly I.s 21110 Ihtoaglx 
liiae. 30t.3®i5

lulsry age'iterttal

3,53#

3J0%

4JCP&

Pfe the vgiiiKEic® .as of 30.2017, Ca|S,,|!IIS uses a geaeraildna! iiiwtaifty m$upp0Dns.- which iabplves the use 
eft base ntortality litbleasd sctles to ftffccf ex|i«tei asoaal reiiiistiotis In ittofttilfty rat»ateaefe ftge,
imoltlig la Increases In life expectafieles eaeb year Into tfe-^fctors. 'rfelaie iijfirtaify tobies treCtfSTES enstoni 
Itlftel ^ierwecltt) best lit ffe piitfaiis of rfiortaiiy aaicittgout .naeiribers. 'Hie pre^eefeu scale waa set:-equal to 
I If) pereeat; of the pltltaate tfaprovcroeiit fiietor frcwi theMfeslity IrapTO¥eiaeKt Seal# CB4fe20I6J teMa. issued 
fethe Soelfiy of .ActUACies...



smvsted in the Surplus Mump,/ Invesmseni luitiif, which is a f>».«>h>s.l ,mxS'\ttmait \n: giant ndmujtsH'red In the State 
'frpastinax

Dfecoimt Sat*

Tht discount rate uwd in ineasuic the total OPEB bdupiy et hmr 50, ,!PiK - * 87 fteo uu/i he MPP ih«>ni *,t« 
r mnded on t fM‘*-ys~u>n po basts a* dews Med m ^o|o J, ,n.s nndvf the r tv as ui?t fu ffv OrfC 5Ian's
hdtici:w}> net p»-5Mon was not ijn.juacd to h» m*Hw sent to euik% pioicvtcd iuri»v height payments Tfitadutv, a 
di ceomu rale ol i,87 fvmeRf which 1 \ the Bum! 70 Bond ift* index hum BnodiwytT etna ;r> u! time 
JO 11% t»j' j-jjpisnl *o all perhids nl U>d inisHd p onncihs to measure she total OPEB li?l>il*ty The discount 

wivtvmvmJ (lllJ pettem, from % 5H pen,mu ;<% oi‘ Issue SO, 2017,

Sfimiiwiiy of the. IMsttiei’s: Prop&miermie Skate t$ih« Met CPPBM IJaMUiy to Changes m the Biimtmt Mom

The following presents tbr District's fmyoiOoitHitc 4u,e vt lx art UH'B Uitilnv t t»J> ul u>< d nmeg. lii- u»n%i« 
discount safe, as veil x wfcv the net 037 11 0 -nsum Is ibMtv would ht if it nose c.dudtVd axing a dr t umst mte
that is one pereenl; lower or Mg her titaa tte cttrreat rale

. Rate-
i:fl> deereas© fiE J896).

:Cttfreii:diso€Wiit rie|3- 
fl? .Iacreai»f451#i

l"i

IferOPEB 
liability ___

~ 703,599

©6437
575,223



i£W:



iCT

30,3919________________ ___________

NOTE »- tem BALANCES
'

s,

BwidliMefest Noa-Maj&r
Ger&ml Siilldag. and Redijitiplwn Ciwenaaental

■•tW-r.ftuicl   . pand Faiid Raid®

te^aticasit $ 20,000 S - t ^ I - $ .20,00$
Sl«.ffl¥«pes 20,1)20 - - - 26,04b
:ft0ptld'espesslteies;^ 433*618 **■ - daifidSw.w*^^*w.w^*****«m:- ^mw*^^**^**^^*™-

Total Poaspeiiiigfete 499,644-. -. - * 499,644.
-.

jRvC^fj^C&^'Cl
t«*!lf..Eairfct#.p«p&itti.. 2337,142 .« - S4&87! 3:48:%«3:
Cajltalpfoiee!* - 3M5JS0 - S,I®§|7 44,m«
Uefcaewk** _ - _ _ _ _ 2&M.W„ _ _ 49,745 _ 20,251.371

T9f81teiristel '.;2,937342 ‘ ;/; 39#giil- ' .' ;"20j4Ri&-' " s|§ttgS3 ' ' 'IjgWr

- -•■ *- '6;,®?6 •* ' 8 :
MM.Mfasfflm &vgtm . - - 88 ,M5 f 8 JSSi

Tmcmummi - 94,541 94 34! •

■A$S, igMEU■'
«« «rt jSSSit..SlfctttfQWsar. #0,456

ftraiiiifeca^ewf 410
IW-Ctopim
Cawttfcies^bnSttlcaB^ost* 133
■Site JISH»^i;laisJ«,cattfo»«r 2,5
f^rtss#*,*. c_

v : 706,644

, ^Vl.

•W:

GTiCanytm*
OB04l«te.lHiSeisC«
l«er«. Asiiire mm$&£ iittessaanfici 9,035,155
CcwipsfB&tai vacation- liiibfiiiy 75#*SS5
Site lottery Cm^mm 24,662
IfiSSfwEPA 119,274
-CacWnIpretefe , - ... * 4,715,377. . 47I5J77

TWalAsilgae# U.rHViJt* - 4

A «

,

-V..

-«.- W,

3* -<f

*'

*

■-.IV* ,-v.

t:

59



Liicm mm titmmb school: mstiiot

POTSS TO FIHMCIAL STATEMENTS- 
|PHE3ly.»». ^

NOTE II - RISK MAMA €«EM&STJ 

Fwiperlf ami EJafeltty

Tto District Is etposed .le variant; risks of loss related to torts: theft, of* dafimge to, awl dfstrstciww of Assets: aoors 
and orsHiriote. m^nus to«io,j arimnU a».-«iiirr, I>nrmp Iwctl v/w June hi, ©Old 0 - Dhimt
Has i menthol ©iTvlfriavfwd Sdustl1, t»f CjJifomte Ptopcity ami LwMth Pfo yarn fSIh't ’ fl) hn po'irjpv awl 
nahJky »n mttiKv a* {xp' H* til* d clahm *nr/«* uoi ov* ecoed {In-, t ,,uu«nto j.*{ era a u «> m any ni ih»- )-s 4 since
years, Tlieittliis afi letaa;. .sigiifioaif rfcteeiloii in «M»age.front Site pilar year1;, 

i¥ftiske;i’if Gwapensatleii

I or Em a) ve.if JO 10, tip i jwm !}>.ui 0 m SriirirnorMUi lAoPKifo for Employees (STTUi. as* inMiramv 
pm dr i'-my pool The inters: of the FIEF F 10 ;tehm c the herpri: of a redot eJ prevmun? for ike Dhuict to virtue 
d is * grouping and upa.tenfdtou v «tli »‘fh»i j/.mvpruto m the SITE, 1 he ftoikeiT cmnpcmntimi tApapiue of 
dte jwru< tpahte* 'hviftao h oukohitod n on-* toputatc** uyd 4 common ptetoifuir rate F ypplnaj to ail divtJids m 
{ho SI PR. Ear5? junto <p;mi p, y* to wrrkto' *.ooif‘!*n .toon orei.uum hased on as mdi\ideal 1 ato. Tout sfoirgs 
rta thai tokuhted md au it jvtoscifndF unhruiu si peril>1 touuv F cteofuto-t to dir toad! *.\\ok-,*, ficteenuje 
A 1? nil, tpant wdi then .tooc! nxc.ve money ftom of to ic juiftes to cnitosbuto torh< tofiutv portion* fund” Th\ 
“rtf.uly pooling" ajrjfsfomt-iH t?rurf«ikto owT paitkypitm -in-uv-, m»sw11> in theovemH pertototov 0! flu SlPh 
0.1)00:1* ,Sm j in die -.’FIFE tv limited in dmuete dm c.m tiu**t the SfFI* vdc-ctuM aitei* \

BtutSls

Tip IMmMM t tiiei&er of Self-fastifeil Seitools of Beatfl. anil Wolfens Befteflts Progfilit fSfSC-tti to
ptoviMt Cfrtptoyet* licatlh iu-iu-fifs. SIS?' til h it 1 Instetl ?h|; pool rosupi Fed of vau<nir' panl^ ipalinf. apei-Cict.
Vtnicis ati ,4i iiif*4ipft an ineiual catvulali* n i?ro. om* I nt' Dtstnci p.iy» a monthly ojunii? Aion. wteoU t< pkeed in 
1 vmutate? fund troto wh« h uktui paytueth- ate marli* ioi ^l! paitkipatosg tisstruts. Chuns ,tropa»l lot all 
fiitle|3ifflti:»sgifiliss:sf;eliiais flow, Tf»Board©fDifeetofi.itis 1 ffgitftoisftiio.moniestsalSfetifet 
o.Hse-i jtmttf to the swim of all * x pen to- and d *'ir4 h* a T nviiset wathdra^ ir )m the pool

mots & - mmsvm wemmMBm swcsms

Qualifieit hfflplofem -ale several tjorteft peilsloo pbm iiiilftialipdljf egeDciei
of tlie Slate ofCtliforiila* Jtelifeftilc .©Eployoes -are memters of the Califon'iJa. Stale Tea dials' telreaterti Sy stepi 
(CMSTRSIats!6lasstfled:eni|tlo»o«are.fMBibers of-ttoe Gallforfila Pufefe Eff^loyeei* Reilfenieit System 
CCaJPEm
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Tte STRP provisions, arid benefits in eSmmiumM, MIf,J»sii:riiJnafiaeil mMimmi

TW$mWt- Jft
;On or tei:ow Or or at let

December Ms,2012 Jiiouary i,5110
Sssefit fiir ftiiite 
Beaeflf vesting .wlwliiie 
BeaeSf jwpfiertts 
R,etii!eu«fii.ag©

Moafiiy hergdfit a# a 
Rspirei itiijsfoyee cotitrltation sme 

eaip!esyer coiittlbuibn fate 
Regttlrerf state oeiffilattitat rate

m. mM.
5 fears of serwfce. 

Ifertflily for life
m

2,0%.-24# 

lto2S.%. 

16,28%

9.828%

m m m
5 ..pars af scikIg® 
Monthly for life 

62

:tOJQ5%
16M%
9M2B%

Cftjilrlttttftoiis.

fe piled nu-Hih-f f totn j in I Stoic ito" I’ilooiia * anmtoih ns iyv~ sr-: srf to the Ttib tonic 5 »g;\l cure ,m« 
Ciovrmm .tto torato?! m Teaetoto R, ui^mcni I .■?** The et»ufrtoinor« - ink- im ep'mcd ;u, a level peivenuge 
ot payruli usuig ilic m’jy age mania! neksma) irm tbi»l fn au’Ofilumv, with AB 1toy, cmpUtyn entunhatiiwj into 
die CalS f f*S will K muensniv ir< a !t*yl d to l rcrttm 4 .ippliunto mcmhei e«wii!^ pimed <n\r a hcvtn-yvnr 
mthn! 'Ihe ..'ouiiibufinn sauv; loi each plan B*v the year etickni Itinc to 21 HO. 4dv preens to above and the 
UuRrieO n>Uti«»stitil*atso»s iv«<r $8.107451,

Papsioft Liabilities, IVnsitm Expense, and Deferred Outflows of Eesourees and Deferred inflows of
Jls»*«j*€fi. J&Iateil to PensloMs:

At tone to JitoR the I us't k i teporkal a httolhv ujs to shaic of the u-i puti'Cion ifatotto t|i>«
idle *•{(■«! i i,«lu a,on lit S*aic p»t «*>n * ann-at {h<r hJcH to lib 1 ‘-duel fto aiuonnt j vot n* *ui to to Distitetm 
to patpilistenidtc June to sin tn t pt »i ,nw» lu-fetto the a I n- ,i \i n„ ^ifys^Mt 4f«J Ifm .n| ,1 ptup. » ol fha in * pentim* 
hahshty th n v/4f m. .H.nU'0 y kb tic I JWtv) wcfC a*

Total nst. pension, liability, Inelodiitg. State, share-;
Distifcfs propotfieftatt ifare ^of1 net. pusiott: liability
StaisT propoittontfe. -store -of tlte net pewten lialtity .aisoeiafed -with.--the District 

Total

■$5,008,739
.4«,7232KM
nJMTuT

file net pvtiSiwR l( sbibh' e as a- til Icn.' It* ■‘HD, Ha th Ub I \ pnsi *«l a -it ni U«. «,ci peiR-'an OahiSt>
wasbased w t;p©|e»lit«i of £he.0ssirid^lOT^4ie!fR'ife3rft-#»^ri.lMUtioM t» the\js^ittS'ffea.-!^!ati¥e-W'-!te 
prcgeetal conti'tbuiiQns of »H partkipallttg.sclotrf.tSittfcfi aniffierStiMR tettairiiiii tlaisTRiitiA Tie l|iiirinl*s: 
tm>oosu*'sc*ii h.nc ft\ the me.isn'r'fs ai ncrusH lulu to V1!S «»nti is He >0 20P, Ras percent and
ti 'DIO pci cui it -,|t . invh. if, >;S.n?rl hi c n i i>n tcc'ic in tfu pfairt-tiiun iu- shao -k 0 00j6 pt!uc»f.

:€%



for ftteye&c efttai liteg JC EOlf, fi®Pisiii3f «*o|nl2ecl :pe«si©tt expense ai $ MstllS,{)28,. In aitliioi,. .fbe 
Blstffct f Bcagtiiiisl piikIoo expense aiid .j^yipsjite of $5/723,853 for support fjrpvt ctef by ..the Slate.. M 
tune 30, 20 IS,, -i® District. ref «tecl tlef©reed tttitfif w.s ©f feioiiroe® - tfiit ctefep*fid iM 1© ws of mmisem. related to 
pistons .fete ft® folli}«sng:seuspftesj

Deferred. .feeftefflsi
Inftrtnns:Dtiu*t?ws 

■ ef llesotttefc*' bfResbttKfes
Beiisfeb ©Mittibttltoro aalssetp;siitteioeasiirfiaiientrfae :$ 8,197,751 ■**

Net-.{3!tattg0,-in;.p.rop0ftlo8a'tesh8aeof'oettsaiisfeto liability 3,723,116 %M&n
ttlfiefefteeS'feeisreen pfetfefe! an:d actual isarroiSJJS
otj petetei flan feVesttfietite 3.msm9
Piffetinees 'between expected so*3 actual ©epeefence in Eta
ineasafeiiaat of rite total peaitei1 Ilf bitty 262,MS 1,2:36,106

Cliaiips of ,assiifipll«ii 
" total.

r® 20,3 if1
S 23,410,07? $ 6,470,947

Tlie deferred outflows; of ;resoiii®e& teMfid lo pttsicfts tesoMmg IfoM District cteitrl&tttlottt sabsef aeiit ta the 
measurement date v III be recognized a.s a , edut rkns uf the net pension lubsl ty m the subsequent f ssred 2 ear

Tf ® tisffea»cl cajiflijwi/CIntlows) of teicwises. oslatetl to thff dtffeeoee ftetweea pte|iCtf# litttf netital .«ar|l»gs 00.. 
pffisioti p bit! invwtifwts will Bftteiiiortfed evm a olosad ft¥&*‘p!itt.peri:£K!:afttl;wlll feipogotzed lij.peasion. 
ix;p«s© as fellows::

Ifer Elided. 
liipeSO.

'Ctefstiei:
Oiitflow«?(lnftow4f

of-RfesiMiises
20®

mi
2022
3025
Total

f 7ll.,4§4

(2,749,140) 
(722,913) 

$ 0/276,8391
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’’ft'elnm ?Ju8!4it-i i»! rht-rallluHOtt ffohfk hjujffiiyce.s Kifofcmeu? i i^.v ix-tjtfirtrt Ilia! She C?!)[s}f>yt;J Cni»U*Mu>a 
ouvifoi ill ptil.fk usipl-wm ,av ikirtrumaJ an ass *mnual Inter tr} lit > aiaJ diaii hr tlav.m* m tnu 1','h t
follow,ny notki' i,i a in tin* Kite, Total plan tYiinnhucions are caknkn?4 tluough cite €otfTR5 annual
aefoanal *aiaamw I fo- folly Uetonmnal ut< ts Use «. crnttfod wrmwit m-eerm u *,« hnamv dr end1'
of fo'didM1' Crttstol ns employe* - d!trmy *!>■ year v.nh ’m admhmvn immutit in fomitci* any sutomdw ;su nm»S 
firfbtJd^ Tiv3 to mu i - mqirnod inetmkfooa the dOfomnw' ht iv .vu ’Jr aumuUfT doles mine-! rate aw* the 
• tmiiHtuhou rate of nnf'toyetr The u<for sbufmm rale? are expressed 4% putcnUfe of annual p, ysoli The 
i uJiiitmmon uh n to1 tM« h f4i>» k»i i!h imi onrf, 4 Tin - -0 TO*) ate pie^ tttod nli.nr .m-l tlr lot'tHh „m.» 
eonhiiHiiions were 53,27*$,091

Pension MsMflttes, Penssteit lipeisse, uni ©efefrifi Oaliows ofRes»iii?eii aial De&rnsi lalovs al 
.R««ir«g Related to Ftisfciis

\\ to ?u‘u- to, JfVM Use ! tointcs lepomd is>*. jn town foibiMu'r foi w piupo tomam H she fiOPbftS ne. 
(Vjv.fun fufoHiy u«tiling *Mh i TfTto Irr met pmdoo Ifothiky wto oto.nm\J ay to June to toiR f)v {tookf- 
nsopmkois to the nU permon Iwbihty w-to ha-cti on & piojeetforj nflltf DkltiaS l<n»y w> m ‘me- to wmmt-uto to 
to shv p» uM.m pi m i<-|to.U‘ to On fH?p< md s ‘tonbiunito ur .kj f j.tu .pafoto *.*. to to duliur at H* totok 
di‘k;rius!Hvi i he LHv4ru*i i, p‘'WofT'-Hiate yj-ire for Hie nfcsis-nemeiif perstki !«ne 3<i, £0jk ^»i«f jmte H5, 7*>r?. vu-' 
0,131.8 percent and B.12I! pereeat* fespeclwely, reiaitiflg iiicosase ltt;iife.ptespe*tlffMfefl»if,fetsf
f,0i36pef§e«t.

Far thr v m nh|r,» Jnnc JlSO, the rnmiet it coyrn/ *4 {vtHtor? exfanse of At fom 20W, the
lOl'Ulvf Jefv HJ>1 Jtrtt Mt-d !?i«uh v, - ■-{ >o», ’Ojee <Ml4 d*’fenev| i ifinwrt nl ICroUKtS rvhtlnd SO p m 5i*E,r from t!n
fbllswlnf latiicesr

CMflowi 
if ieipiifces

Pension eoniriteiwi! stibs©£|ae«!t to siseastircineot ito $ ,3,E?i419 i
Met. eiBwge it! preportknwte -sliare. of isl. peasiot BiWfity .590,50?
Dl&iencertewettt prc|icli«i and actual etrafags. on
peastott pto-towstinesas 288st?S
Difteapef itelwciit expected aid acftialcxperifenee to the
ifKisat-ctrsflit. pf tlie total pension liability 4303*.227
Changes of assitmpttoni 4507,930

Tots! $'■ fj€?93ft

The defenml ootSowg. «f iBstoireei teiateilo j> §tisi«os resuttmg from Uistrlei ccjMiibiations sabsecpetit, io tie 
measMretttent.tlato will be weegtoasdas a ralncilcffl. of the net peftslost: IMillcty in. lie subaeejoent fiscal .year.
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LITIA MAR UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
.... ........_........................................^ _......................... _............ ^

The lawNliiy table used vmt» Z vdupnl b,ve*i on CaU’ERS-^peciU'daw. 1>« tA<te includes 15 ?c4js of nioitality
.l!Pprowi|ient$^liiig:S#eieiy'Of Actuaries: f§ pisuml of scale TlP^ZOli,.

la^dcteriBlniingtliei long-term exf ̂ mted rateof return, GalPEftS .toot: ifgto-.aeeoufit both sfiortAeiifi^atid Jiioj-ierrn 
marte return expacMtaos as well at the expected jtoiisicta fund cash flows, tsiiig,Msf:erleaJ. realms Pf all the 
lands' asset classes, 'expected' etfflipowitl cettipm were calculated civ©: the stiorMfria (first, tern years) and the ■Jong-*- 

mart asiog a bnilding-HVc. k appioach bong The srvjwted non mat return., lor hull' .wioit-aam m4 
tagger!!*, the pressSit vgliie pf teagflis was bafeiilatecl far ftefe fwal, Thp<top©cf<fafste rf return was set fey 
€afco!atmf:.flte rounded single #qiiivafeiit expected return flat trowed at the spne present value- #b§»efits &f 
cash ..Sows is tfifr 6:ajrcafettlati^. asiiif bcrtllsliti't'Eefnot a®J tottg-tsfiB.ratoms. The ewpeeied .rate of reffttp wis l&sa 
set: equal to ffe single equivalent ralereslEfastesi' above aM ffljastec! m account fat assumed aiiriiisfirative 
expfises, Tfe target asset allocation .and' bBSt'«stlriiiit®iMif anthracite fealimtesof reiiirafcif fiaefi..iiia|or asset slass 
aie^iiniinfittliecl ifttlKfeItoww|.tafefe.

Assuiswf Asset
LsiapTertti

ikfedtalReal
Asset Cltis . AfloearioB.: Rate of Return

Ulotsal eqaity- 50% 5 M%
FIxeilfeoTfie zem
liiflatieu'assets m mm
ITiVate ecplty m 71m
Real assets mm 4mm
f*lc|yldity t:% -0.92%

IJisttauit Rate

The discount rare deed to measure the total pension h.U*ih*> va-. /.I j }^« v.v The pi % rem of mito Hows iusl 
ic neierntUiv the dbtouni rate assumed The comtoutoTS town pi m immlit r\ < »«i nufamet 5 %iff hv n 'dr ,u 
sit'lnh«y t’oiifoln-iHHi mien Ifavto on tho-m a^imipliuns, ffie ffahoto Lmphpn roof <nh>*.city sc? puTtum w is 
jmij'vre-o to be ,0 m! (hi- u» ewlre all pH»j< efed futore Kmtmt p,iy mrW' to v su- nt | t.m sm 1 itu« a. tlv
tuf.y fetHt investnjew mte te'frtum wi'> i*f§>lf>.4 n. ,*lj of |in-n\sed or mist j«i> 1?- nA t*nh-H-snw«i
fetal fwaton JiaMlIiy,

*1 he folltwtag piore the Du tfiet's piopwtommy share u? the an pen -um totodu y caicubred uong the cum nt
disecfeiit ate m 'Well/itf fatot the set pension liiislliy weaMtieTf -ii wfiarealealalet! using a 41800001:1*1011111: Is 
ottepereeat lowtetr or higherthifi the otiffeitt rate

Ducount l«ito 
1 m uATCIi,' (6 I5l" »
OuTeni diveount rare C 154 \ 
IS Ifiereagcp, 15%)

Mei .Paiskwi 
Liability'

S1J53J74'
340SAIT



Mfim MAE IMIITlfJ SCHOTT MSTEf CT

NOTES TO F1N4.NOAT - STATEMEN fS
ISSS.I&JII?
Oil Behalf

The St'iie of C t mikes toptnkaeoiK iu CASTES on behalf of ttk District These pa client' i onMai of St \it 
Cteiioftl Fiittcl.:cooiribiitl:0ns ioCalSTRS fe the affibSM of $4,498,843 (9.S2S percaai of aftMal payroll);, 
Coittlfeurfontoafe no l-o©g#r fgppopiiastol in BwfigfkAei for the J«gteislivelf fiiaalafec! Iiettef®:* to
CaSTJRS. Tfaeteforet there Is bo on. bebalf eoiaribiitioB 'fit® far CilKRS, tinder a«©«.iilJiijj principles jtiueiily 
f®«pei la ih«. t&ili§sl Stas© of Afiw.fel, :i|tstttfii»iis'are.tti beiiporteri as avenues ««i »xpendlf«ris, 
.Wnrdmgl), e amounts have been feemxhni m then riunrunul "tatementk

Srtnte BUS W {{'iupta AT Statutes if TOfOh ulik;h ivjk signed b> the Ciovermir on lone 2 f BHO, afipjujniitoi.! 
ha an i«Mf{iututi 2ftis-2BT)iomutmiumon bdwh d sxlimd mptoyen c« WM10 fhtlbn irf f V.ISiHS and VVtW 
Jinflmn lor fHW'RCS t\ piiipiMMnuwlc shaie oi these vouinhutiort has hmt su-md-A in the-e IumisJA sfakam-afs 
t in beta!I ivivsnesiH :iLm a to the so addmmud * smoiminwe. have Ecu tu *<«.!•. <i h cm the cikuf.nhm ol m a.kbk 

jet's ,m 1 nm** notft et> meloded u the f mil®® .wnvmk o'ptnlA ‘a da (, wun I'u>u! - -'i'Muvo 
CkmtpttHmm Sckeduk,

NOT® 13 * COMMITMENT!;,AMD C0MT1NGTNCI1S

The IhsStui kteKuS ImattciJ 40>isupee bom htnLial m<i Shim ajpu* it\ tu tin t tctu t« n mL !he 
:iislmrsftriiect of featfs: reerived- u«fcf .these 'progfaiaR. jge«fily F«|a|f®s ccwiglliisea wMktemti iitai cotiill&tii 
"p in d’r 1‘t'iM »%n enviits opj are to audit E flic *y mm u -a< w» Aih T tv- d. ht®.
tCM'lhfig fhnnse,]*‘hi ith <«!«{<! Itivoue a iudtild) <T Hu DrmnA t cm1+,s nth h uppbc if A funk t! iv, <. ■, >'? ip

fheofdnhirt ot mannecuvni. nay stsefj ilrin!!«iwed duom will not have atmterittl-atfvetseeffeel os.;ttte:o:TCfIII 
Inrificwi pirfittoa t*! the Dislrki at Iwr. to, 3fil*J

Utigafloit

TimDIsirief to mvofyeil In various litllatMMi WBiog froHitte notaal ec«fse.of tousinesi. In of
se'mujM neat mil lee.it, -viuhel dm dtoju^ituse ni sib ling-mutt ftmiing h uui e^pteted >o hne j mate h! aU'xrx 
,-iiect !>ij the evrnrJl tuem; snl f usitum ul’ the Disiriet at jun+* 3U 20i9,

TO



.turn mm iiNiiriiO'iciiuoi, district

NOTES TO FINANCIAL STATEMENTS
JTOSSI.Mlf _____________________________ _____

Oetsttffif» Cc«piHliaieiias:

■As of 3am.30, .20fft, fte District li»i ft® fella wlsg comoit tineitts mill fespest■ to flies aiiiiiislifxl capital protects;

0\<jutsi Ihui'Vf

RaMliiitag
Cfustnietldsi
OoiBtitteeai

Kneeled 
Ogle of

i'Mmuk ii-.-.t
Hop 3*') DW Cntm Expenses. S '59, ITU A«|*wi iim
DW DSA Closeout OkJ Projects 51920 SepWfflierf©l;l'
%r Sites Bottle Bill and Drink.Bates 10,000 Jim® 202(1
DW Site Signs Rpfjl 20,000 7tt*ie 2020
BL 2 KiiMfar Cfassnns .Design: llfiJtJO Iilne 2020
DW Asphalt Sea;) Coating 37,500 August 2019
<3! IrwS««ntf ftoeptf and Sltiewafe 10,200 .Aiigost/IOlf
SB BMEKG ttopans 40,000 June 2020
AG Rm#903 Rcplace C cuing :173M SeptpB&er 2019
#0402 GB fftplttlstfs and Site :Iinp.im'ettgtits; - 117,948 Angus4 20 i 9
#8402 HA Afoitiliff «:iii -Site tnipfoveffletKi 135*037 July 2019
frO-WD 0 % Modular Buildings l.§iJ70.
#040? GC jfoiwlir BMp and Sits ffigrcwssaaits 40,205 ■October 2019
#0408 ACHIS Band Room 1 iemo/Mn,or Isuslrlmg 99,375 Septembci 20 iV
#0411 MB Modular Buildings 2.117,601 January 2020
#04113 JU Modular Bldgs 38,lf8 June 2021
#044 8 Ml Modular BMp .and-Site Itoptov©i»iiis S31,753 October 3019
#04IV XHS t C; WcWsng Shop fS;245 .femary 2020
#0438 8R MPR 138,515 June 2021
m39 GH MPR Building 144286 June 202!
#0440 BA. Barking. Lot usaoi October 20! 9
#§45SOVAOA.Piii£ii« 0,000 March 2u20
m$6 .MmS5Sl:WagmimmaH fflm 301-303) 10,00®. July 2020
*#M59 ACHS Mew (raOySisdi-W! 3,352,216 January 2020
■#0460 MHS Hew BiaeWSiaftHiiia.. 3,141,148. December 2019
#046! DW Votp Phone System 48.998 Aligns! 2020
#0463 MI Conprete/ADA'Opirades. 9.367 Qcloter Mil
#§464 3R Modular fflftp 111,130 P*ce«ter2ft2©
#0471 M! EJeju Modernism m 168,710 Septpnbc .2019
#0473 AGHS Culinary Am Renovation 283®!} On .Hold
#04?:® I4IIS Security Camera® 16,230 Clisptete
#0480 Gil Leartdng CommcmDOLC 73,625 l0ly2O22
#13482 ID Sfedenimfioii 1,(172,691 .Septemfawlfif
#0486 HA Modular BMp Phase, t t»fG4,.4ftS September 2020
#0489 .AGfIS Bdys/Qiife Eeftfsxss 4IU17 OctolwIfiW
#0493 AOH5 Sakdy Video System iMAfif Sepigffifeir.2fili
#0494 GB Sfoderpiatioa 60.530 DeewberW
#0497 ME ModerntzatoTi 32,381 ■.SeptdiiitelOIII
#CWif :MHS SHfewKBsfteHriari Ramp 39.700

7? l'S^VicT'
July 20to
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%riai«tso
Hisiivc
peprtii#

Ctl»t R«il
€Ii4«ii»f «»«* «■,.. .-raiPp., -*k\*s<**a«*^ *****......... -

Hum! (GAAP Basis) to Actual

tocal Certwl Fttiidinf Bmmsh 
We^mA:mmcm

........ tetom****

ff6OT« |Wi»3,!59 $’97,144,404: $ J!s3SS

.Otter-S&l*.? 0wfij«s
5,109 J00 5496,195 4f0?7,71» (l,3ISf#77)
fit- SOf'its4 D^'fiT t *** m t t '#? T$&-fj* C***?*^.: ->f 1 £ 7:

Other teal so«.re*s
I%83§ 123fS,7H 17JWt17I 4*998*16*

.2*844.780. 4.049.6^ O05MJ23 UHiK.4tt»
■ - -......--• -' ............. ... ........ ' ' -•-•-■•• :"..........-........................ -........■-......... ....—........

2,8%-T, I 3W ~C,W-T,>,WHW *»

! 14,484 9{*| II8J3\7CI8 I.M.uh*Mi7 4.959,409
It? 4^* T.T’S^ll'&.T ISP'tk Itnr'S t ’§”5-'Si? £?'

Cwrent
.■■ or*i w- ,-, ^ >, , _ ... .-:.^_ .-•_ C-iV O-.iC i_, .iif il ' 4.fa

ekisilMsaiiries.
gtij|>Ji>>V4; b.'mfits

. "'

BeofctiilfUfipIfes
-. C^i3f.9rt5?4.«\.&h'3:< iff##’! i-\&titniyn 3?t««

■■'281,996jw,quu^«v j^ohjovu
1T.5ttl.4r« lISROfiM ti.i9±mt ^2,!134!7jp,«?.s wjftsas tifoyrn
mmmi: mmm. mocyio mmm
3,958.6® 7,867,019 l?4l,7« 2,125,227

Soviets a«d«|>miing Matures 9,*64,126 »,8SS,3U 9,617,4.52 1,277,159
Oil,.,,™,!** i.«g.«l W3«,M? i.66.W2 (14,776)

_

'Other oefio
^Ctpltsioitlay &1&&3V.: .(*«%yQj im,?™-.
ElMrnmm^Pimpm "SZMST 521,457 333,444 (11,980

mm _ja3«___JSaL—SME.______ IMS.
ToWExpoKltoass'1 _____I-i7i3£i

fifths :C6efldeiiyi tif naies
„mmmm,0?«rfixpeitiiliif«

Other .Piuaaetif nrna&rnmm
Transfers out ______ .......... ™

M;a* /fWaY ..... ,, n^mox mMeillflawit^ Cl&**)'
WT€3ttN6IMfllMI>'lAM«CES .(TOffiM) (4AI9J0©! !..26?«E9 4,546,42?
MBtee ’\tiH A. 5,6i'30

J Gn leteffiwymsnts of $4,41)2,19^ .fe!ste4:lej,S«i»« SHI 'Mime iaci«j»(|.ln tfte ssteal iS¥«a*jf:{ittd fixpwikows, t« have swt t««n 
mdacJcd jh l».r badge Jed ainunnis
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LUCIA MAR UNIFIED SCHOOL DISTRICT

SCHEDULE OF CHANGES IN THE DISTRICT'S TOTAL OPEB UAUIWTV 
AND RELATED RATIOS
FOR THE YEAR ENDED JUNE 30* 20 J 9

Total OKSLiaiii^
mm 20ft....

Service e«t $ 948J35 1 m$2t
Ittteresi: ml S,646 smmi
Clange m Deferred Inflow's - cm3m
Changes of assi«a|itfeffli . S9%8« mmm

p ayinosii (2JD 7,M|i am: 151)
Net cl'twngf In total OPEB liability (i 39.319) (945,131)
Total Of®l fet^ifiBitig IK.SWIS
Tiilal. OPKft tlslilfij -

Cirteted. pty r»tt m1 MfA1

Bisfcffcf $ aof OBSB: lalilliya peft«tlage of mmmipafmM MA1

District's CSffiB Plan is iiotiAmwsttrpf fteoogti a. trust, sr© ttot, mMe feisei:t»,.»

ifitim: lit tto fats«v as data Feenslis Available, ten years of litformatioft wll be pressed,

See sceoiwaiiylttg: mote; to t etplimf. .tsiipf feiaeiitaf y inlbfiftatfeR,.



W 1 .»# t-'s.- &

SCHEDULE OP THE DISTRICTS PROPORTIONATE -SHARE OF THE NET'
r%WE?» r tA.-u.Tnr t*vv ~ Ajiim afirtrajAM

PORT"

Year saicfal -Itifte 30,

Dtstelcft; :pttj|)«:itw of the net OPE® liability

20TO :

-r* 4

llsfite^Sfn^srt»Hale:sha»ofttiei«.OI®lllltl}lli!y ’$- -©4f3? $ '693,041

District'** enured *><tyioJI
"

„ .- , . I
«•»*•'A- *■ '• «

„.. _iicMs p*opnttIesa!r sliir® of If ® «sl, CIPBII isaiiftrasit p»oe«agp}
•■* ■ ...... j. :i,

©Uncovered payroll M?A M1&*

Plait Siislfli'v net ooslriott as it oereeamse of tfieteial OSES' labli&r 4 ■< HfcJt .*■« .IS- ••», .-T>- .-w «*«.. tip»«i,y utm !«.»tt»w».T»a «yraw«»gs m miss iumm.Mt jsa hsphuj -0,411'%': fcW ?b

1 Afcirflaws 30,pl2s actfv#'iiwiilJiri'ii®iO'!Qa|p''eMgMe far MureeMtolfawii-lirtiie MPP Pisgiim;:

Mnim* tn titm fkifiirft- -asifefet fe.r»rwf«; stvalssfife twi <wsirs ;rf tnfnftfssrtlon wilt be nimesifwt:-•"*•'r ***VMAV* Wt»'VIWWMASI 1



-IMVIA MAI

■

in ,L4A H I1.JI,1 1
,

___ __ _ jgf> J'U'NB"30:, 2§tf!

l -* \F*H, ‘B-S, J-4%+'mO m ma

,

District's pi$0rlf«i of Ifie net penslat lialsllty . *>,0926% ■0.0910% 10,0921® ■

, ^ ^ .. ■ r.fci ■■■.■■ -: .-.Oisi#I«!s f re|»rtlffli» storfeof fee 
iwpefisteliiMIfty $ «S,«3? $ mjMm t *M4$154

Slate's, prcporaepatf ilpre of ^!t®:fiei:peim«ft
lliiMilyiiiss«iatrt«Itfethe.»tfict 48/mm 49,7 87,4® ^feSfeSSff

’Total “» l&siwT
ss^ms^smssmsmsmsmiim mmsssmmsmsssmssssssa. mmmrnmmmmtmmm

ft-

mates mrneinm ±JMiM£L ±JMm2. ,±jm&
sat

=

tfetttefti ^pwporietiatfcJliitt'Of fee. 
net p*Bic»fialMl%«s A&xeem&t
rfitfcofsfed^wi. 17459% m,&% 102.57%

Pina tt-alSTRS) „U ,«,<«, as a
j*rOTBgeoftIwwaP|KBslWHaMli£y ’i« ■«“*■11% 69% ?0%

..

Differs pruportiwairtlw* of the
mjw^aabHiy _t_ILiE£L J_JMB£L .iJMSSL

smmtkcmmd fiayrtl S lljfiftlSfiS t M3mX I mSi«S.

h*'i Ivi&l&C*'

,l,„,.„ .ft.at..iiln.. , n-im.

fif Its comsdftayrell .215,44%. J 87.57% 237,69%

Han fCalPEfeSTfiilfflsIary met f aslti&a m ft 
jiseirMa,®? rf the fetal f ctisfen ialiliiyH«.taMi«ti|tin WS wi»rMw®«-jiaM«i| ,»...*..» 72% 74ft•

'

~ .............“• “ .................“......................^Mtiii:; ?~

* « i, ,su,’tnr,\>4 i*n!tn < i quo *,1 ipsM^n-tr.^ v ms ,o m, ?
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»,«««,
0.0933*

$ S*.0*475 $ 54,507,©4
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LUCIA MAM UNIFIED SCHOOL MSJTUCC'

•SCHEDULt OF IJISf .IICT-CONTEIIIITIONS 
FOR THE YEAR ENDED JUNE 3fr> 2019

CilSftS
2019 SOJg 2fiW

'Coafraeliiftily aspired coptfitMilwi 
Crnmibmmm in Malic*} to ifefe.cfiftUiciaa%' 
f MJBifal CQWtri&MtlSa

4; 1,19731. $ V ftj'O s: S,I3LSfl3

8,197,751 %mjB. A 13i,9C)3



10,73*

$ 1,254228 ■$. 1,656,718

1,25422* 1,656,71*

$ .. 10*5*6283 $ 14074,373

11.85% 11.77%



NOTE 1 * PEISTOSE CM? SCIIIMJESS

The District employ* budge? crmlto! by object cades ami bv individual npirntprialkm accounts,.Budgets A« 
wvpaml on the modilu*<l uemuai h,«n of ivouialmg in Su'-wdbnee *vitl« jievuaatinp prmcspUs grwimlfv accepted 
a-! rite United Stale of America as, pi escribed by the Gusei rnintMai Atxmmifiu; bta'ktvtaK Texud and prrn haoita el 
tlic Oaitftwata -Education.- Cods-, Tfee gowernia-g board is raptest is .tialsi'A ptiiiia fiiaiingaiii filppi inapcisfliig; 
budget ins lauT than baH t *f each yen IK 4u*s|>Kd budget s autyeu in ,mc nds*.*- m riumighom l{«< yen fu »„b t 
eoiistslaaii 111 to unanticipated revcwie ami fOpenditHfe,'? pfimirily result me, fret a events unUu'^n m ?h« ,iwe of 
(*iuf 14 f ndepumt w:ih the I 'pat reef net un* fiv.t s^peudhus^ t cmnot «im et 4 .tpptopt; shorn bv oftpoi au uwi;

The Ufpetinih tepefied as the oi !gm;sl budgru-d atntnmts iu the hndtvsry •vimeimtf1, nilees the imiuwtK when the
Aslgiftsl i|>pit|ttii,8kiai wsit1 iJsptei, Tlie itaouiiis fg|s©r&3 as fltfrfititl Istiigcteil iitiouttfs io tfeKttdiptety 
Ahletiteal'* iviieu I he iiftwiih afsei ail budge? amendments h&,je been act runted fen

Tlii'i sJv-duk present, kdnmukoft for the original and fund budget0 and neitwi re.-edt,* of operations, as v.di at. 
the \ nient e- f?un, *he fmd budget to actuo1 le-ubs ui (*j<efari(m>-

At Jim© 30s 2®i0t ftieOIsiricCs iaa|er fpiid .excccdetl ite biidgefeci ainoani In total as follows?

-gtiid.Uses. ^ ^
Putids Budget Aetna! -Excess-'

Goieml ITiikI S i2v,i J1TJH S 1-23542*211 $ JMjifi

Scitedide trf Otiaagts In file lllstflcTi: Tefal 0BS1S liability asiwt Rftgitecl .Ratios-

Thh sehdnk m„Nems mktimam-n - is the fhMricfsthwart, sr thene* OPCB luhiihy, <<cl«<tog fres.vflsf.ng and 
tiiding Uila««cr-, ihrnlan^ itdsitsiu) net poniuou, and !h« net OPl;B hahilUy In u& lotuse a-, Jut * b..eome> 
u*atkjbU.\ U'u yam, of informaiion vTH in? pmwnSed,

Cimttgm iti-Bvnrfti Terms.them were no -ctaiigei in liie beaefirtents since fla ffeviotis viliiaifon 

CStesgis of, AsmtMjfim'm—The ..healtlietfe. cost tread rate froift &00. percent ® 20J1 to 5.1)0 pereetf In 2019.

Scheiitte -of the -iMsIrifTs Pr mtt «f .the Net ORES Wabillfy -

Tins .-Ohdak- presmsu informaoan an tin- Ds-Uficfs pitspamunucf shaft* of tht rsti OI*i'.B I iamtify - MPl-’ Program 
and Iht plan/ 1 slm’io^ net oorition. In do I-jnue. 4s daia netotutvS rtv dMit, sen v<* m> 0! mlorn- fion will K 
preseoted.

Ck&mgeg in Bmmfif Terms »-* Ttere were tm changes in the benefit terras- since the- prevlmis vacation:..

i O./i,cs 0/ wtxmpiwn i I« plan * n »»l ime-hiM in tcOiu avmr'pt w visengcu hoir l ">* r« ecu! 
t<> XK? peH-enl since the pre-vions vakhiliun.



mClA MAE UMlf 11II€CHO0L PliTftlCT

NOTE TO: REQUIRED SUf PUEMINTARY MPORMATION
JUNE 30. 2019

Scheiwfe «f foeKfetrief s Pro|>®i?lfaiiate:.Sbace tffliie JfelTeasIiiit ttabilifcy

1'h® sofv 4iik fofomwlfini on nie kHUKf’u |?rtit-tfiiat*' '•Isiuc t*l ilic mn prnwtu h.iUhtv fofH i, foe
plans fufuei.uy net intsiUm m4. ulu.it ttppfo fob. fo, SlaaT po^rlioaiU* shirt ut lU% Nf’i a ^oefoifo vutb th*. 
Dssuiet ip foe Urnne iu 4ai4 kv-iuic- nwhlfok un k.»* *! jnkf,„ttir'n v >11 k pii.-^nnul

Ckaffgss im Metmfii- Wemu ■- There were m $Amm% ia heiififlt. tern® sitioe tte= piwloas vatuasfoiil .for -both. 
CalSTES and CslFBRS.

Chmgts ~ They* wei e ho changes in economic asMsicptions for either foe CalSTRS <x
CalHSRS plans. Heat itie previous valuation,®,

Sctiefljifflfe tinJiitriet Cptifolfeiiitesi

This. schedule presents inf "Jtirufom on the District ,s requited contribution the arwnnfs actually toniiibutcfo and 
at® excess w deficiency i elattd to tk j cquirtd s;onlnbtttfon in the furore, as data iwomre av&jbbie, tot of
Itifoftttatfon MU fee presented.
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LUO A MAE UNIFIED SCHOOL DISTRICT

LOCAL EDI 'CATION AGENCY ORGANIZATION STRUCTURE 
JUNE 50,2019

016AM1ATRW

The Lack Mar tloilliai School DMticI %is, unified In l§S$f an# catsfsfrof j» itwa comp-isliif -appoxlinitelf 
4l3;Siiiiai»:iniis,. The District operates: eleven ©lemeittiiry sfcti©o&f those Mtcfcfte schools,, three high schools* tine
ccutnif iiiun j.ielt school, nun one ,j#uH eUec.ttwH pfogram. Terse \>ete sic bought) dicpaes during she ,vi,

SOTlUMMCBCmiB

MEMBER OFFICE BTMMVIWJ

Osid Rctetiscwi Ppssfclent m

VMi Mfsgjaer Vice Pmel4&ftt

Coltecn Mittiit Clsstk. MM

YefnBailil- .Mfiiiilaer 1022

Dec Santas Mfiffifeer algo'

Dii'ttMeefc Mdittar 1022:

XtasSta«®ti Meitiser '3020

ADIIIMISfEAPOH

.Atiiy.iteasoi't . SiipariiitefMlent

IliffEinpey :;A®l8t,80t.Superi«teiKi#iih Basitias

Fatal PawpsiL &Di Assistant Supenoieocknf, Hnmcn Resource*

HllfeayTtxta Assistiiiii'Snpfiiitiiiieat, Ctiffteiintti

fenttifter llandf Ditaeter, Special Education

Se©.at;eotnp|iiyiitg:.aMc t& lafoftti&tioB,
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-■ "E ■ ■, _ ;

FOR THE YEAR ENDED JUNE 30, 2019
",

p-jt. m-* -i ' ' ■ ' -;;....

Hggiilar AIM,

Seeoiid Perlotl Ansual
.Ejefiwi -RepoE

Fnunh through sixth 
Seyssia.tfflcJ,4lSjii 

MiiitfeltaMigb twifflh
Taal Regular, AIM,

2,90#.84 2SI0JI
a,2HJ9
1,541,28

A20&3S
imM

Transitional kindergarten tough ted t J$2 1#
Fourth through sixth IJT t&
Sevemh and eighth LOS JM
Ninth tiii'WiiiitwiifaE tM 3,71)

Ye»r-&^@ekiBdlsiCisa.«>h fjS 9JS

Special ffiucattos* :Mf»p rfille, Ncasecliriatt Schools
Mi«fatfew|J*:welfm 0,3$ .

9fK7i>XH 93-7741:?^SSSSS^^SSS^IS^3SS^SS WSSSmSS^SSSS^^^^^.
Total ABA

SefcaeeHpifjafiyirigiicMtsto m^xiAamimt^ty ififorRifttori,

■84



.
1:98647 mm~ it MwiMf tf Dap
Miiitites Asfoai Traditional Matiftaek

Gwlel^wel Requirement Wnmm. .... Calendar Calendar Status
Emd&smm 36,009: 36,820 MO N'/A .Conjdled

. Pride* 1 «t 50,400
Cnt®-! MIS MO WA Oataglfcd'

MIS no "WA 'Conned'
Gimlet 51J15 » Mi A GotifilW

J5ttd&4~fi 54,1X11
Grsie4 M-MM m um ContpIW
Grade S MM2 m MA GoiipljM'
Gsatfeft 57«m 130 N/A Gerttpllef

Efatfci 7 - 8 54,0®
‘Glide 7 .57,220 180 n/a Cwipli©d
Grade 8 57,220 if® : N/A .Caiiplied

Grades f - It
Grade 9 ■65313 lit K/A Goiitpiled.
C5fiie.'i:0‘ ■65312 ISO- N/A Cma$2m4
CSfiwfc 11 65312 ISO N/A Goiiplied
Gradfe 12 65Jt:S 180 N/A Cftiffcoi



Sec (Cf orq\m* .<v V is-'.v'■fit Uor.
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IFli’ IT Ci *'1^

SCHEDULE OF PIWANCIAL TRENDS AND ANALYSES

ClSiMlgei)
.21®4 .201# 2SI§ 2011■ i^MP MXlX? dx): l rn dAX X.. i

$m5S5s402.. $123,669,111 ... $ 1 t&ffiM:.. $til,mmMmmom JU5J55M $!XMi%li7 $112,271,3^3 $ HL75iU70
BxpiMaufes. IWJiTm " IWszTJ^r ^TiImJrT ~o,i?iJgr

Oiber <iscsinsilfa0sfers.mil. 50,000 .17,632r uses ana ulisters mil mmjoo t:f M$i
.mimsM'Wimw' nwmnnaiMmmiMiii- mh«mimmm>w»

Total Expsaidlttires
«d OllierIfees? HfJfiSaiO. . illddlOKI 1i6J13,312.. . 110,1 '/US!

. .

INCPPASE IDFCRHASB)

■ '*•• ~S$r v„- -1 £ ™ T^w
AVAILABLE EBSEROTS " $ U17 9^ 3 V»W,4*b * <d»4.$99 4 UVMW,jsssjjgsaiis^Isss^isas* <t^xgsss^^3sdsisx£s$s;

A
I3TAL OUTGO ... ...3JC». , 3,Qg% 3.0896 3.08%

K-12.AVEItACE.DAa,Y ^.^-—■
AT1BSWCB At F* , »,777 ^

. .

lODtf ItUfei-•?.*■-' , t ?<,*>*»#. W*V*3J . . •«*>.:M-»sssssasssswssB :«:s^»s^«^ai^sssss.- i^sms^s^s^sx '-ssssss^sssb^^

■ 0014 2U10 1‘Niai y&r. Total feng-fim nhltga’fem H-a. «*«»»</ <? in $Vn >008"- ovc 5 he j, at 

Avn «#• daih' ahfkum'c 1m tow! In 279 o\et the j«.si iv.t> var*. Add’tnmat itedine d 10j ADA n
mmeifmMmmMmjm mwxm,:

1 Badggi2tBC/is liriasel fee ssslyilct! pts-peses is%aa#iisert:tett«i|ffiaatfln.iatfsj,
A«?*flt*Ms reserves BWisisl of sft itoif. reserved ffif «:*»«& a*»erlftia«y esfttttiitei wiiia fte Clcostii PlilKt

3 Adcgfienal ea.feelialfpyissaii related tsi SB Mfefegpgf 33, Blaises sfSOli). of$4462il9Sla*f:lsiSQ*aiisiid feasiw'CiltaMaieag^E 
avallibfc itseifes frisa ifee fiscal ysif I uo& 30,20 If,

II

8m :aec&iiipaay|i4g note to aipplftiBeitwy litfbraiaida



Deposits antfitiwsiitieMs
Receivables
Stores Inveiitofles

vAecgoots ;p Synblfe 
Dae is aitier-fttisfe

.Restricted
'Gottmltted'
Astisrwtl

eiioa............

I 131,526 $
5I:,364.

28*1860 s

sun

44561
flsjoi’

6J?i

6.076

%sm $

’2,502

191,123
18,265’

11,973 $-

iS^SM _ 
""177,854:" ^

347,7 M
63176

287,388 347,748

ISSbSSf I $2S,#I: 1’

6,076:

6,07§

id sap|ite!iieB6i#y liiforamtlofa.





MJGIA MAH UNIFIED SCHOOL DISTRICT

wmmAsm. governmental funds
COMBINING STATEMENT OF REVENUES, EXPEND! I’UKES, 
AKB CHANGES IN FUND BALANCES
FOR THE TEAR ENDED JUNE Mh 2019

Aifiift UeRi’isd

Eittcstleti Cafeteria 'MalBfeBiw®

REVENUES'
fend Ftofi fend

Local Control FwiKtimg ..feriatilii S * 1 - $ 201,Oft
Federal. imams lesjit 2,991456
Cither .Stiga spiiFpp.. 65,021 W,%5
©tlier loesl sources 543-437..... 511401 1*411

f&iaPMmmuBs

Ctirnjnt

7144^6 3.685.622 20IA1S

IfistfMCtioft
lastt pctisif->ifelated' activities:

398,443

Sdiool site adroMdiath®
Ptipll swvlces:

3444a

Pood *eiv Les
AdmimsiiratKin,

■■■* 3,245421

All oiiifvgcliniiiisiimrlss 24« ■155,102 »
Plait .Sif tics 209,353 IfSAft

Ph' i!»t'f and .‘iFtatruetiOv
Debtservfeft■ ■



; Special E««’ve HeM %rro Fund Total %»4M»fer' *>■«*»*** ?** jw *,***, ?«jy* ****** ■*. '*****•• ^«uw iwh
. . ...... ...

* =4-04^®40

581,127 » 44.1512 659,640



■

.JIM! 3ft, 2019

wwi|| .fCJETOSiOFSGilEiimiS
'

.. i* *V.,    if.  .... .. jS-'US* . _.■* a . -

.... ,v~ Schedule ul Ktjvnrtiuiuv. .‘i iV4cnU Avon .N 'neHuk', the FYdefui mm nGivky ,* ih * Isku-.n
Jiid r <«•; mrtet! m tin ,j<v m,ir hum «f k-'Ouuwm IN iHuosutu it m hu, .mGiGN tv y<n Suit'd n<

n%i e 'Aitli %U* u^uiumati* of Fnfu 2 US. t WV U / t /N Kul 20** l >utU» «. A^rmiuui v
( ost Principles. ,n>t t\xdk qwpwenh fnr VeJvml -hwd\ i m«mu&uc-eY, 1 S»reMn

i’f the limfuim Guidance.

fi~~~ -

Number . ... Atwwnt
•a=Mi*iA

and Changes in. fluid Batance:................... ’ .$ %mm

MrfICal Billing Oft!® 93G18 130,659
—....-•'•1—...........................

Toial Schedule of Expenditures of H\fc*a! 4>aidx $ %%&5Mt-SXSSSSS^^SSS^Si^^:

f | ;.. ...* . .. 4 {f\. ....... • *■ ,* £1 • ...

:|V2 :<7:7t--><5? f F,0 :A

MGS? aoufflatiea. Agency urgamaanon otraewre

eslki^sii- elk** teurk/3 w4^/'trJev ^.^WKstvufl *%£ *!»«»;

§©
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INPEIV NUFN T Al D*TOR\S El‘POST UN INI FKNAL C UNTRUE OVER 
FIN ANTI A!, UEPOKTIM; \M> OK COlViPUANO: ANI> OTHER MATTERS 

UASIII ON m AUDIT Of FINANCIAL STATEMENTS ffilEORMlD « 
ACCORDANT &* W? fH (miiRNWENTAWiWtG STANfM^DS

:^p>u „ vm. a c«t rmt
,f4te, 300 v te«;teetteo®o*8B.CA0f?303ISI i fM46M4I0 * ftOf



Cftiipllsittce ani; Other IJattifS

Wtepefhmned tests # its'eeagliaftee mMraeifstlft
:pf®f|siciBt of !ii% figiiiiitfems. eortfaefi* mail-grant. 9^emmms:i BowMsfllanee wifi which ceti-!4 lave a 
due-1 itffel material erteci u«i diestetetrmiiatj‘»js i*f Ofitewtal s*ate»nent amount- H^wintr, providing an 
.opMeiB.® eotB|iiI®« witfcjilipsepitjfisioiis. was. sot iii::Cjfe|ectlterfo3iir:si.t»lt? and:tccofcftog;i¥r #©.dte 
ant >ueh *w opmu*n 1 tit ot our uMs dust In^ed tin mst ox <w u\ miphentw h ofhti
sialteri lfe«t:a# tiqaireci to te repartee!'uniter G0mmmmt AMiitin$ SimdsriM^

We aofitf cfirMa iiattfts tbit -w tiportei to niaisttBiiem of Lucia Mar On! f ted Sc!»ei ©istriet m a. 
sepaaie letter listed. Ueceaifeer 4,2SIIL

of lirii Report

The of «hr report is solely to eftwrube fla hvops of nor fuamg of internal voturol jusd eompteutee
and tht nods .n* n,«o teO-mg, nod not t<> pjo >kk an opinion on tte, uaummew <»f the bom*. rS mieinjl
•coateolter on eoMplanee. This r^«at laaft Integral part of an audit peffon»edj.n accordance with 
Smierrmsent M^Mting StmviiZfdy la ct»sic!fii1ng th&Bistrtct*s.lntfifn&l eaitwl itatl ecinipltiitete 
.Aeeenfiigly, this oisiaiMialcistioa is. ifci smfahfe for any other purpose.

jr

RanshoCtrawsBgt, California 
|ieeeinber4,2010'



Eid.eBai.lly

IMiJiWiNPlCNT Al'pri'OE'S RfePOR f ON COMPLIANCE COM 
EACH MAJOR PROGRAM A NO REPORT ON INTERNAL t’ONTROI 
in KR COMPLIANCE REQUOCFI) BE 1'IIE UNIFORM t.l'IDANCE:

Cioventittg Seafci
Laclii Mar Vmimi ScIbxiI flistrict:
AtoOfo Ofiwde, GftHforftfet

Ri|«ri f® Compliance fiir .Racli IMIafdr l^feral Preiimw

W/ Have Luciu f t' i Omfted School Dt*>cr»a*■ ant, BVssu? at ntUumce with iW type of
eftiipimriffefe^tiiiooisBfsdcittrieed in-file QMS C&tr^liattceWupplmumiimtcmAA lave a silfeet and 
malaria! effect on etefc gf Lecia Mar Ualfletl Softool ‘BistaetA iitajdr :Ee«leral progriws for the. year ended 
IttheOO* Hfllft, Icticia Mat-!.MfleA. School Bisfifcfs Seders! jOTgrate are Mgaitfiad la Che. siiiiiparf
of sudifor’s results seeilo® §f#ie.aeeoiiipany!iig^8elfechite el faesiioate costs.

Mmp’OBgtbiMiy

'Maitaipfaeal Is fespstislfcle for eemfditooe wife lf» Itefcrsi statetos, regulations* .and die teres, ami 
cottoMotes of IS ftdert. awasls spplicaMe to Its Fftdara! f rograaB,..

.Attitfo# if Me^patmikittfp

Our pspMiiiMIttf is Id express an opiateo ow cortipl&poe (m the Lada Mar Ifiiiflesl Selioof: pistr ietis: 
major Ftdua' jaoufitiiii based on out audit to the i>|«*s to eomakuKV te*mo*'metis micned to aNtw yt-T- 
conducted our of tomptotw e ui ;.Kumheue wsih andmng vuntomK mv.sfh a* svpH’J m iu- l/ivad 
Stales of Amur tea' ihc standard^ applicable to fuauei.d audit < cofnaoiul ui *»/ w rwm’m toto U>?
Stmimis, mined ivf if* Goniplrdfei: General rftSeiUnitei. Sfctissi aid thoaiMlii lequMtotoats of Title % 
'tt|. CoAe ^Fiitim’wl B£$ui&tio&s.:PMtl2Sfif Aiimmiitmiim Meqitirement% Cast Pnndpfm mi
Aaiii Weqmnmmafir Peitml Amiris (Umlbmi Quidaacffe Those staticfeis mtd it® Oaifcfffi Gutcfitiwe 
respire ilat wepfea aadpcaltorjsi the aaftic to obtain .rtasoaabte assaaiiet. ates totiettier omieotopllafiee 
wMrtlw type* M'csfiplitowti raiuirtsaifflls .refetedto tixtoe that: ceitl« havei. a direct sed material affect 
im a mafor Federal program o«ttfrs4, As attifil IiscWfiS^exafiiiniiigcon a tel Basis, eyMetiea aBcte Loclii 
Mar y©fle#-School District**, compliatie© with. liiQsefeqttlreiasiti and iissrfociaiiig such oilier laocdtaref 
as we- coasliifeci itecesiaiy. In the circomstanee*,

We- belewe fis: sitit sadit pavids a reasnothle bails lot .eur'ofistoa on coii|Ua«e for ea.eli tiia|oi' 
Pateral priigmm. Bowewer. mi$ midiMloeis act f royMe a fc|»tdeififntiialioi! :of Lucia Mar Cnifiedf cfeool. 
l>istiieM: coinpliaoco.

95
'An «i i yo* ip r., ■<<; "if

106*1 fiMjfeiSW., Si*. » :. #ete9:aKWfl«si®%CAf:l”30.tl3.! ~'t K < n’l f fflf





Lhk Ixtli \

cfii s iiisiiiss laviscRi

independent AiiHTTOK’sniPoirr DMsmt g mwmMmm

Soverainil lottKl

V"

€©ffipliai«*

We have ftodtel Loefa Mir Unified. School .District's (the District) cotoplianeis with the types of
f‘uiij{tjr>i*cc fttgm* m.ift* as found tu! it. Uw 2a I t had* Jot Aiumd Amins of K-i I am!
f.Ju> tiitffi! A^-ia'trv ami Stat? Canqdimu e Srpartinp that amid Sum1 h dim ft ,«fo itMteml fofvci tun each 
of sfje Lucia Mar Unified School District's State govoniiieiti; prsp'aits *s^ titxei beiaw for tti# par ended 
Iaits30,2©m

Mmag 0fmwt*$ Mg$p0ttsiMHty;

Mmap tsset'i K /espotfohk ft* CMinpIiaru v fofo thens-juiietoerft;* of Stale law**, rtgu? Jiom, aul the ieitie 
'sud uniflftiom of ii?. %*ite aveml" .ijtpiscubk* ft* if0 St I'e prograrts.

Amidfff'SMespmsibSty

Oui o'spoitAihJtiy m S»> uSfiU’y, ,m edition on uunjiham- of etn h uf thf f ecu M.u \ 'iiificd 'k-tun f 
ifofoetV Sane pmfcivjm ImsmI on t*n*' wdit yfiik nfv» of < sHopitusm' feijuircwcms refuted ie above 
\\ r %t.tfoiw ted uu» ;**aSil us .uxostl u.\ ‘ufo auditfog suifoufo* you-fol> ou < ph J Hi fhe i antesf Sf *ru rf 
America; the standards applicable to financial audits i‘o»i;minS in tiovernmmt Amiiimg Smndnsth, Ksntfo 
by fisc I’ompfBfou CLwai os'tlie Ifohtfo Staler -»fo the 2018-20(9 Gidde jar Annual Audits oj K-12 
ltn\J ktwmU‘,m A«t>nm> t imp! Sme tv ntpartm^ The*r stan*Info, anjusjt’ that *H j’Jan and 
pc? form the »w ohHitt rc.wm.folr tu finer aboui whether fmrrumpfknce * <fh the compti mce 
tetjum tmtm teU red to k>u the <, >» Jd iv h* a material eft-fo on foe aopliefofo gyseraincut piujrrmna 
noufo hrfou* ,\fi audit foclsfoee mumming, on a a "i tmiv i vulru ».' fomur f nt »a Mm I fofo d ,'fo hnot
Bisliirfi..Eaapiijiitee ,«,ftiiitiese.fiifttii«aiaits.t»fi perferaaitf saeii wilier pR&e«ln»s ts w© e«isMei*i
fr'.-i tfi Wt’ Ht.J<CV.' Uhl! »«« pnnio,"- <t |t;k I UMs ii f l>iff
o.it miltt <hi\m h'A pft»V'dc Si it „ai dot. 'nsTft*Uh*i. t*.' { ‘ v M *\l4r kiHfitnj S* iu«o< ilistutt1 vnh
those fttpiretnorits.. 

iMmffSifimi Qpmmm

lb stir ©pliikins Liwta. Mar ''tlaiiii.ictiaoi .'Disttti coranlleil, in lit. inatet:«l»tpeeflf will ttecotnpliice 
?*-feiTi\s tn .tlso’-A- eft if <ne np|v|jc.rbk 5o the -uHenirnent un-'i ,iue ntfic a In ft* nr ihat v,, Ft 

d.’c«} tut ihr* Vrt. Unitsi J UK 4f* i'ifft

A
Pm n ftm. ,t j 'h fi\2' «

•■ ■■ ■> - ■

:«S8SBf*ESW

, f 3 ! '



*•' * otmu tuj!> with its*3 Jtidu nl» Hptl 't> ,ib<>%t, w« , riccse <1 i? d !tw> u ?ff na- tn > at U fwnM* m 
ddemfne fL„ L wia Mai UmLA S Jl',oU>«-.Hitci'» vu-«p iani.t wifh ft c irate Uvs* and ty-tfuiL nv 
Sspplfe stsfc to. ttift:fi3lfewiig. i tetris;

i ot At me Kirm \GitNCIPS OTHER I KAN tlfAPTER SrH<X)LS 
Attewlaneft
Teacher Csc iififiaioajaad Mlssislgai»iits.
iC *ndefgdr(cii OiufinuHncc 
Iftlependent Study 
ContliittfUldti EdacaiMti 
ItlSlHIClIoiMi TIfI«
.laittiiGlioMl Materials
Rafk*> ul Auuum!iutlo c Fnydtyee3 lt> lYuetes 
Ciasswoin Tiacitey Salaries 
EftAy Rcurrtiiem incentive 
€3aott Limit C#tew|a®los.
Sc tool Acow^it-ih'lHi Refx>* f’itcS 

. lBWiMle,Coait.Schciols 
Middle or Early CMtefp High Scfifols.
K-3 Ct&is Span Adjitsimeitf 
'ftae&pttflstlferi Mataiaaafiee.of lifferl:
Appreplweslilpi Relitetl and Soppteiieiital lntlttifillatt 
CumpreVnrive Sclyxn Safely Elm 
.IMsifitet # Choice

school oivnoco c< mint v offices o° ebcc a r »on and 
CHARTER SCHOOLS 

California Clism Energy lefts Act.
After/Siler# School Education iImF Safety frogcane.

Oeiwal Requirements.
Ate school.
BeflffuScliool

Pnijvj |‘A|H’nnifou. «if I'dncation ihiMcvUwn Aemnu PomK 
I Ui'iupIsciUcJ Lot a* Ct>moi Fundmg Ifotmula Pupil Cow«s 
Local Control AecourtiabtSuy Plan 
Iffitepenffcoi Staly * Course. Based

CHARTS SCHOOLS-
.Atteiidance 
Mode of IiistruetSon
Non Classroom-Based Iftstruetlofl/lislepeMitii .Study iocCfiartir SUHoMs 
Deieriniiuffiiott of Paftiing lor No® CltstfftjotiFBased listaicfioft 
Anasial Lnstruoifea Miwit#s Classraem-Basecl 
Cftafter Seliool Facility Gant ttograsn

■procedures
___ Peifomied__

Ye*
Yes
Yes 
Ym 
Yes 
Yes 
Yes 
Yis 
■fes- 

Nv, See 
Mat .. 
Yes

ffo*. See Setew 
No. See Below 

Yew;. 
Yes

No, Set Below 
/ Yea 

Mo, Sec Below

Yes-

'Yes
Yus,

No, Sec Below 
Yes 
Yes 
Yisr

Ho, See Below

No, See. Below 
No, See fie low
No. See Butov,*. 
Mfo Bee Befew 
ffe, S#te Below 
M©,. Sie Below



Iw D}>fc f df i m i the’ an L iitv ffeinemt.n mceWnr Buy: am euro k tV (.ui * ax ^ e*. r fViCJmt*. W£,
diet fiot.|»Ff0Ktt jrffisu'fiires isiafiecf to ilic'llaily ReiiisoiatiJiiBeiiilveftogMtti,.

Tht Ditriet not have nay i j\ wnk Court Seiwjoi. 'herein; e, wt did not pvrfonr an) prut'enurcs 
relalfed fo luveiiilet Gotirt Schools,,

Hu, Dima dues, uoi i.avu nv Meidk oi Parly l Ah ;tt High Sumof 1‘* >gt tiis dif-refon, we did aoi 
p.-t/erm ,iR> pn i edtifr^ <da d to Vnidle or F,ub OIV^ ligh St hoot Proutun

The Dislrkl dues ties offer an Appter, tux slap Program: tbeidfnre. we did not perform any procedures lor 
lie .Appre6Sfc«iSs|j fiegni fti,

Tl» 0isiifct does'ucit offer a IMsitieFof Cliofe# Pit>gi»ni*. fiwfaforis, we did aat perform any praseclifei fee
the tel ot € timer Pmgtam

The DAir * i does nul offes .. Before School LvUk iin>n and haici\ ftoguan, therefore. oe did not perform
any frecedures rdatecftu 'tie Before Setawi Bdttcafldit aid Safety Program,

Tte District, dogs -not. offer ®«Ihdejieikfegt Stitciy Otmem Based Progiiais therefore* wetiM fiitp«forn! 
atsy procediiFes.reliltei! to IteTwfepeiicfent Study - Coiifgfr .Based Pipgttim

Baxter SciiqtJlsi.iii.ereftMe, wodMaotferforniatty prooetiires for Clitrter
Sefaoof lAograiss,

lanetas Ciieaaioip,. QiStorftla 
.DiseaftfeB£4t;201&
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Miwagen&etit:
l4fs«. MaiOfaiftect School IMsiriet 
Aff£?y& Gratife, Cafifoifeiif

In planus ng and pu form,up, ua, audit, ol the for k futures tl suteuessfo ft the Luuu efor ImhuvU wfovi
Dlsftict ftlie ISIsfticIJ for the ytmr dmlng Jans 30,2019* we eerssMen?cl Its Infernal eoBtrot siniottire iis 
Ofcfer So tteicfialiie ewe aniitiiif prscedsitm fet tte ptirps© of ixpiessiag oof ■opinion, oft the baiie 
■fiitatioialstafeiaatfs tact not to. provide assitisneecKi. Itie Internal eoiiiro! stoaeoim

Howevec, diififtg oar autsiii* wc noted^itiattefs Ifat tire air opportunity for strengthening Iwianst coittfols 
ttittl ©prating. effMessy.. The following; Jfran# represent! eoiidllleas twiei fry mr .mM that we coosMef 
liopCfftMt .euotiglr to fariiig. to your Mteolfott, This .letter delis j»t .affect our report dated iSeeefofrer 4,. 
20!Sfr or the inatteiil itateoi«as el: flic District,

MtlCkl Hal QISIRVATTOWS AMU ElGOMMlSBATf OHS

Mipitwm ffigk-Sekmi

.Iniv-.f/w/Si'tdfm Boh '.ASbJ him^or1

ClbteiMtieti

Iff k m my tar rmsi rhiv i.*tonvi}‘ oret m i fo.4iuvl UH nin'1 wo « nt I uvt, u nm i«n, \ auM
bilitige* do no! ecpal fctiiVefitfsy Maws® in. tlsefetiftneial stafementf, Tte pfefose of perfofirfti| the 
wpiitlily liiyetttay reeoiMlMIfttt is to eosttfe liras .so eatas Imveoccuaecl Is coaiHifig |wi.nt«?yS: bM iftat
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APPENDIX C

FORM OF CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “ Disclosure Certificate”) is executed and delivered by 
the Lucia Mar Unified School District (the “District”) in connection with the issuance of $40,000,000 of 
the District’s Election of 2016 General Obligation Bonds, Series C (the “Bonds”). The Bonds are being 
issued pursuant to Resolution of the District adopted on April 21, 2020. The District covenants and 
agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered by the District for the benefit of the Flolders and Beneficial Owners of the Bonds and in 
order to assist the Participating Underwriter in complying with Securities and Exchange Commission 
Rule 15c2-l 2(b)(5).

SECTION 2. Definitions. I n addition to the definitions set forth in the Resolution, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 
described in, Sections B and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes.

“Dissemination Agent” shall mean initially the District, or any successor Dissemination Agent 
designated in writing by the District (which may be the District) and which has filed with the District a 
written acceptance of such designation.

“Financial Obligation” means: (a) a debt obligation; (b) a derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; 
or (c) guarantee of (a) or (b). The term “ Financial Obligation” does not include municipal securities as to 
which afinal official statement has been provided to the Repository consistent with the Rule.

“Holders” shall mean registered owners of the Bonds.

“Listed Events” shall mean any of the events listed in Section 5(a) or Section 5(b) of this 
Disclosure Certificate.

“Official Statement” means that certain official statement, dated as of May 28, 2020, relating to 
the offeri ng and sale of the B onds.

“Participating Underwriter” shall meanStifel, Nicolaus & Company, Incorporated, as the original 
underwriter of the Bonds required to comply with the Rule in connection with the offering of the Bonds.

“Repository” shall mean, the Municipal Securities Rulemaking Board, which can be found at 
http://emma.msrb.org/, or any other repository of disclosure information that may be designated by the 
Securities and Exchange Commission as such for purposes of the Rule in the future.
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“Rule” shall mean Rule 15c2-l2(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from ti me to ti me.

“State” shal I mean the State of Cal ifornia.

SECTION 3. Prevision of Annual Reports.

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months 
after the end of the District’s fiscal year (presently ending J une 30), commencing with the report for the 
2019-20 fiscal year, which would be due on April 1, 2021, prcvide to the Repository an Annual Report 
which is consistent with the requirements of Section 4 of this Disclosure Certificate. The Annual Report 
may be submitted as a single document or as separate documents comprising a package, and may cross- 
reference other information as provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the District may be submitted separately from the balance of the Annual 
Report and later than the date required above for the filing of the Annual Report if they are not available 
by that date. If the District’s fiscal year changes, it shall give notice of such change in the same manner 
as for a Listed Event under Section 5(c).

(b) Not later than thirty (30) days (nor more than sixty (60) days) prior to said date the 
Dissemination Agent shall give notice to the District that the Annual Report shall be required to be filed 
in accordance with the terms of this Disclosure Certificate. Not later than fifteen (15) Business Days 
prior to said date, the District shall provide the Annual Report in a format suitable for reporting to the 
Repository to the Dissemination Agent (if other than the District). If the District is unable to provide to 
the Repository an Annual Report by the date required in subsection (a), the District shall send a timely 
notice to the Repository in substantially the form attached as Exhibit A with a copy to the Dissemination 
Agent. The Dissemination Agent shall not be required to file a Notice to Repository of Failure to File an 
Annual Report.

(c) The Dissemination Agent shall file a report with the District stating it has filed the 
Annual Report in accordance with its obligations hereunder, stating the date it was provided to the 
Repository.

SECTION 4. Content and Form of Annual Reports, (a) The District’s Annual Report shall 
contain or include by reference the following:

1. The audited financial statements of the District for the prior fiscal year, prepared 
in accordance with generally accepted accounting principles as promulgated to apply to 
governmental entities from time to time by the Governmental Accounting Standards Board. If 
the District’s audited financial statements are not available by the time the Annual Report is 
required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial 
statements i n a format si mi lar to the fi nancial statements contai ned i n the fi nal Official Statement, 
and the audited financial statements shall be filed in the same manner as the Annual Reportwhen 
they become available.

2. Financial information and operating data with respect to the District of the type 
included in the Official Statement in the following categories (to the extent not included in the 
District’s audited financial statements):

(a) State fundi ng received by the Di strict for the last completed fi seal year;

(b) average dai ly attendance of the Di stri ct for the last compl eted fi seal year;
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(c) outstandi ng District i ndebtedness;

(d) summary financial information on revenues, expenditures and fund balances for 
the District’s general fund reflecting adopted budget for the current fiscal year;

(e) assessed valuation of taxable property within the District for the current fiscal 
year;

(f) if San Luis Obispo County no longer includes the tax levy for payment of the 
Bonds in its Teeter Plan, the secured ad valorem property tax levies, collections 
and delinquencies for the District for the most recently completed fiscal year; and

(g) top twenty property cwners i n the Di stri ct for the current fi seal year, as measured 
by secured assessed valuation, the amount of their respective taxable value, and 
thei r percentage of total secured assessed value, if material.

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the District or related public entities, which have been 
submitted to the Repository or the Securities and Exchange Commission. If the document included by 
reference is a final official statement, it must be available from the Municipal Securities Rulemaking 
Board. The District shall clearly identify each such other document so included by reference.

(b) The A nnual Report shal I be fi I ed i n an el ectroni c format, and accompani ed by i dentifyi ng 
information, prescribed by the Municipal Securities Rulemaking Board.

SECTION 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5(a), the District shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Bonds in a timely 
manner not i n excess of 10 busi ness days after the occurrence of the event:

1. pri nci pal and i nterest payment del i nquencies.

2. tender offers.

B. defeasances.

4. rating changes.

5. adverse tax opinions or the issuance by the I nternal Revenue Service of proposed 
or final determinations of taxability, or Notices of Proposed Issue (IRS Form 5701TEB).

6. unscheduled draws on the debt service reserves reflecting financial difficulties.

7. unscheduled draws on credit enhancement reflecting financial difficulties.

8. substitution of the credit or liquidity providers or their failure to perform.

9. bankruptcy, insolvency, receivership or similar event (within the meaning of the 
Rule) of the District. For the purposes of the event identified in this Section 5(a)(9), the event is 
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent 
or similar officer for the District in a proceeding under the U .S. Bankruptcy Code or in any other
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proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction ever substantially all of the assets or business of the District, or if such jurisdiction 
has been assumed by leaving the existing governmental body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or jurisdiction ever substantially all of the assets or 
busi ness of the Di strict.

10. default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a Financial Obligation of the District, any of which reflect 
financial difficulties.

(b) Pursuant to the provisions of this Section 5(b), the District shall give, or cause to 
be given, notice of the occurrence of any of the following events with respect to the Bonds, if 
material:

1. non-payment related defaults.

2. modi f i cati ons to ri ghts of B ondhol ders.

B. opti onal, conti ngent or unschedul ed bond cal I s.

4. unless described under Section 5(a)(5) above material notices or determinations 
with respect to the tax status of the Bonds, or other material events affecting the tax status of the 
Bonds.

5. release, substitution or sale of property securing repayment of the Bonds.

6. the consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, other than in the ordinary 
course of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to its terms.

7. appointment of a successor or additional trustee or paying agent with respect to 
the B onds or the change of name of such a trustee or pay i ng agent.

8. incurrence of a Financial Obligation of the District, or agreement to covenants, 
events of default, remedies, priority rights or other similar terms of a Financial Obligation of the 
District, any of which affect bondholders.

(c) Whenever the District obtains knowledge of the occurrence of a Listed Event under 
Section 5(b) hereof, the District shall as soon as possible determine if such event would be material under 
applicable federal securities laws.

(d) If the District determines that knowledge of the occurrence of a Listed Event under 
Section 5(b) hereof would be material under applicable federal securities laws, the District shall (i) file a 
notice of such occurrence with the Repository in a timely manner not in excess of 10 business days after 
the occurrence of the event or (ii) provide notice of such reportable event to the Dissemination Agent in 
format suitable for filing with the Repository in a timely manner not in excess of 10 business days after 
the occurrence of the event. The Dissemination Agent shall have no duty to independently prepare or file



any report of Listed Events. The Dissemination Agent may conclusively rely on the District’s 
determination of materiality pursuant to Section 5(c).

SECTION 6. Termination of Reporting Obligation. The District’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give 
notice of such termination in the same manner as for a Listed Event under Section 5(a) or Section 5(b), as 
applicable.

SECTION 7. D i ssemi nati on A gent. The District may, from time to time, appoint or engage a 
Dissemination Agent (or substitute Dissemination Agent) to assist it in carrying out its obligations under 
this Disclosure Certificate, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent may resign upon fifteen (15) days written notice to the 
District. Upon such resignation, the District shall act as its cwn Dissemination Agent until it appoints a 
successor. The Dissemination Agent shall not be responsible in any manner for the content of any notice 
or report prepared by the District pursuant to this Disclosure Certificate and shall not be responsible to 
verify the accuracy, completeness or materiality of any continuing disclosure information provided by the 
District. The District shall compensate the Dissemination Agent for its fees and expenses hereunder as 
agreed by the parties. Any entity succeeding to all or substantially all of the Dissemination Agent’s 
corporate trust business shall be the successor Dissemination Agent without the execution or filing of any 
paper or further act.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, 5(a) or 
5(b), it may only be made in connection with a change in circumstances that arises from a change 
in legal requirements, change in law, or change in the identity, nature or status of an obligated 
person with respect to the B onds, or the type of busi ness conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule 
at the time of the original issuance of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances;

(c) The amendment or waiver does not, i n the opi nion of national ly recognized bond 
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds; and

(d) No duties of the Dissemination Agent hereunder shall be amended without its 
written consent thereto.

In the event of any amendment or waiver of a prevision of this Disclosure Certificate, the District shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a 
change of accounting principles, on the presentation) of financial information or operating data being 
presented by the District. I n addition, if the amendment relates to the accounting principles to be followed 
in preparing financial statements, (i) notice of such change shall be given in the same manner as for a 
Listed Event under Section 5(a), and (ii) the Annual Report for the year in which the change is made 
should present a comparison (in narrative form and also, if feasible, in quantitative form) between the
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financial statements as prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounti ng pri nci pies.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the District from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice 
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the District shall have no obligation under this Certificate to update such information or 
include it in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. I n the event of a failure of the District to comply with any provision of 
this Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandate or specific performance by court order, to cause the 
District to comply with its obligations under this Disclosure Certificate. A default under this Disclosure 
Certificate shall not be deemed an event of default under the Resolution, and the sole remedy under this 
Disclosure Certificate in the event of any failure of the District to comply with this Disclosure Certificate 
shall be an action to compel performance.

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate. The 
Dissemination Agent acts hereunder solely for the benefit of the District; this Disclosure Certificate shall 
confer no duties on the Dissemination Agent to the Participating Underwriter, the Holders and the 
Beneficial Owners. The District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its pcwers and duties hereunder, including the costs and 
expenses (including attorney’s fees) of defending against any claim of liability, but excluding liabilities 
due to the Dissemination Agent’s gross negligence or willful misconduct. The obligations of the District 
under this Section shall survive resignation or removal of the Dissemination Agent and payment of the 
Bonds. The Dissemination Agent shalI have no liability for the failure to report any event or any financial 
information as to which the District has not provided an information report in format suitable for filing 
with the Repository. The Dissemination Agent shall not be required to monitor or enforce the District’s 
duty to comply with its continuing disclosure requirements hereunder.

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from 
time to time of the Bonds, and shall create no rights in any other person or entity.

Dated: J une 11, 2020
LUCIA MAR UNIFIED SCHOOL DISTRICT

By:
JimEmpey

Assistant Superintendent, Business Services
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EXHIBITA

NOTICE TO REPOSITORY OF FAILURE TO FILE ANNUAL REPORT

Name of District: LUCIA MAR UNIFIED SCHOOL DISTRICT

Name of Bond Issue: Election of 2016 General Obligation Bonds, Series C 

Date of I ssuance: J une 11,2020

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the 
above-named Bonds as required by the Continuing Disclosure Certificate relating to the Bonds. The 
D i stri ct anti ci pates that the A nnual Report will befiledby______________.

Dated:

LUCIA MAR UNIFIED SCHOOL DISTRICT

By [form only; no signature requi redl
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APPENDIX D

ECONOMIC AND DEMOGRAPHIC PROFILE OF THE CITY OF 
ARROYO GRANDE ANDSAN LUIS OBISPO COUNTY

The folla/ving information regarding the City of Arrcyo Grande (the “City”), and San Luis 
Obispo County (the “County”) is included only for the purpose of supplying general information 
regarding the local community and economy. The Bonds are not a debt of the City or of the County. This 
material has been prepared by or excerpted from the sources as noted herein and has not been 
independently verified by the District, Bond Counsel or the U nderwriter.

General

City of Arroyo Grande. Incorporated in 1911, the City is located less than five miles inland from 
the central State of California (the “State”) coastline and encompasses 5.45 square miles. It has a 
Counci 1-Manager form of government, composed of a Mayor and four City Council members elected at 
large to four-year staggered terms. The City Council hires the City Manager, who serves as the 
administrative head of City government. The City has recently formed aTourism Business I improvement 
District, which has helped to increase development.

San Luis Obispo County. Located on the central coast of the State, midway between 
Los Angeles and San Franci sco, the County was i ncorporated i n 1850 as one of the origi nal 27 counties i n 
the State. The County encompasses an area of approximately 3,616 square miles and includes seven 
incorporated cities, approximately 43% of the population resides in unincorporated areas. It is a general 
law county governed by a five member County Board of Supervisors, the members of which are elected 
to four-year staggered terms in nonpartisan districts. The County Board of Supervisors hires the County 
Administrator, who is responsible for overseeing the day-to-day operations of the County. While the 
State has a major presence within the County as the largest employer, the County is also known as a 
tourism destination.

[REMAINDER OF PAGE LEFT BLANK]
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Population

The following table shews historical population figures for the City, the County and the State 
from 2011 through 2020.

POPULATION ESTIMATES 
2011 through 2020

City of Arrcyo Grande, San Luis Obispo County and the State of California

City of San Luis Obispo State of
Year(1) Arroyo Grande County California

2011 17,306 270,251 37,561,624
2012 17,343 271,933 37,924,661
201B 17,566 273,882 38,269,864
2014 17,655 276,091 38,556,731
2015 17,789 276,880 38,870,150
2016 17,858 277,833 39,131,307
2017 17,842 278,585 39,398,702
2018 17,864 278,597 39,586,646
2019 17,839 278,355 39,695,376
2020 17,687 277,259 39,782,870

(l) As of January 1.
Source: 2011-20(2010 Benchmark): California Department of Finance for J anuary 1.

1 ncome

The following table summarizes per capita personal income for the County, the State and the
U nited States for the past 10 years.

PER CAPITA PERSONAL INCOME(1)
2010 through 2019

San Luis Obispo County, State of California, and United States

San L uis Obispo State of
Year County California United States

2010 $40,233 $43,636 $40,547
2011 42,699 46,175 42,739
2012 44,670 48,813 44,605
201B 46,004 49,303 44,860
2014 48,352 52,363 47,071
2015 51,714 55,808 48,994
2016 53,041 57,801 49,890
2017 55,635 60,219 51,910
2018 58,491 63,711 54,526
2019 (2) 66,661 56,663

(1) All dollar estimates are in current dollars (not adjusted for inflation).
(2) Data for 2019 not yet avail able.
Note: Per capita personal income is the total personal income divided by the total mid-year population estimates of the 
U.S. Bureau of the Census. Estimates for 2010 through 2018 reflect county population estimates available as of March 2019. 
Source: U.S. Department of Comrrerce, Bureau of Economic Analysis.
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Employment

The following table summarizes the labor force, employment and unemployment figures for the 
years 2015 through 2019 for the City, the County, the State and the U nited States.

LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT ANNUAL AVERAGES
2015 through 2019^

City of Arroyo Grande, San Luis Obispo County, State of California, and United States

Year and Area Labor Force Employment® Unemployment®
Unemployment 

Rate (%)
2015

C i ty of A rroyo G rande 9,100 8,700 400 4.1
San Luis Obispo County 138,900 132,300 6,600 4.7
State of California 18,828,800 17,660,700 1,168,100 6.2
United States 157,130,000 148,834,000 8,296,000 5.3

2016
C i ty of A rroyo G rande 9,200 8,800 300 3.8
San Luis Obispo County 139,500 133,400 6,000 4.3
State of California 19,021,200 17,980,100 1,041,100 5.5
United States 159,187,000 151,436,000 7,751,000 4.9

2017
C i ty of A rroyo G rande 9,200 8,900 300 3.1
San Luis Obispo County 140,400 135,400 5,000 3.6
State of California 19,176,400 18,257,100 919,300 4.8
United States 160,320,000 153,337,000 6,982,000 4.4

2018
C i ty of A rroyo G rande 9,200 9,000 200 2.6
San Luis Obispo County 140,300 136,000 4,200 3.0
State of California 19,280,800 18,460,700 820,100 4.2
United States 162,075,000 155,761,000 6,314,000 3.9

2019
C i ty of A rroyo G rande 9,300 9,000 200 2.5
San Luis Obispo County 140,900 136,900 4,000 2.9
State of California 19,411,600 18,627,400 784,200 4.0
United States 163,539,000 157,538,000 6,001,000 3.7

Note: Data are not seasonal ly adj usted.
(1) Annual averages, unless otherwise specified.
(2) I ncludes persons involved in labor-management trade disputes.
(3) The unemployment rate is computed from unrounded data; therefore, it may differ from rates computed from rounded 

figures in this table.
Source: U.S. Department of Labor - Bureau of Labor Statistics, California Employment Development Department. 
March 2019 Benchmark
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I ndustry

The County is included in the San Luis Obispo-Paso Robles-Arroyo Grande Metropolitan 
Statistical Area. The distribution of employment is presented in the following table for the calendar years 
2015 through 2019. These figures are multi county-wide statistics and may not necessarily accurately 
reflect employment trends i n the County.

INDUSTRY EMPLOYMENT & LABOR FORCE ANNUAL AVERAGES
2015 through 2019

San Luis Obispo County (San Luis Obispo-Paso Robles-Arroyo Grande Metropolitan Statistical Area)

Cateqory 2015 2016 2017 2018 2019

Total Farm 5,000 4,800 5,200 5,200 4,900
Total Nonfarm 111,400 113,900 116,300 117,800 119,900
Total Private 87,800 90,000 92,200 93,500 95,500
Goods Producing 13,700 14,200 14,700 15,600 16,000

M ining, Logging and Construction 6,700 7,200 7,500 7,900 8,200
Manufacturing 7,000 7,000 7,300 7,700 7,800
Nondurable Goods 3,700 3,900 4,200 4,500 4,600

Service Providing 97,600 99,800 101,600 102,200 103,900
Private Service Providing 74,100 75,900 77,500 77,900 79,400

Trade, Transportation and Utilities 20,800 21,000 21,100 20,900 20,700
Wholesale Trade 2,800 2,900 2,800 2,700 2,700
Retail Trade 13,900 14,100 14,300 14,300 14,000
T ransportation, W arehousi ng and

Utilities
4,000 4,100 4,000 3,900 4,000

Information 1,500 1,300 1,300 1,300 1,300
Financial Activities 3,900 3,800 3,900 3,900 3,800
Professional and B usiness Services 10,100 10,500 10,700 10,800 11,300
Educational and Health Services 16,500 17,000 17,400 17,700 18,300
Leisure and Hospitality 17,600 18,500 19,100 19,200 19,900
Other Services 3,800 3,800 4,000 4,000 4,100
Government 23.600 23.900 24.100 24.300 24.400

Total, All Industries 116.400 118.800 122.500 123.000 124.800

Note: The “Total, All Industries” data are not directly comparable to the employ merit data found herein.
Source: State of California, Employment Development Department, Labor Market Information Division, Average Labor Force 
and I ndustry E mployrrent. March 2019 Benchmark



Principal Employers

The following table lists the principal employers located in the County.

PRINCIPAL EMPLOYERS 
2019

San L uis Obispo County

Employer Name N umber of E mplovees
Percentage of Total 

County Employment
Cal Poly State University, SLO 3,000 2.12%
County of San Luis Obispo 2,920 2.06
Atascadero State Hospital 2,000 1.41
Pacific Gas and Electric Company 1,866 1.32
California Men’s Colony 1,517 1.07
Cal Poly Corporation 1,400 0.99
Tenet Healthcare 1,305 0.92
Compass Health 1 nc. 1,200 0.85
Lucia Mar Unified School District05 1,000 0.71
Paso Robles Public Schools 935 0.66

(1) For additional employment information regarding the District, see “LUCIA MAR UNIFIED SCHOOL DISTRICT - Labor 
Relations” in the forepart of this Official Statement.

Source: County of San Luis Obispo Comprehensive Annual Financial Report, Fiscal Year EndedJ une 30, 2019. 

Commercial Activity

Summaries of annual taxable sales for the City and the County from 2015 through 2018 are 
shewn i n the fol lowi ng tables.

TAXABLE SALES 
2015 through 2018 

C ity of Ar royo G rande 
(Dollars in Thousands)

Year
Retail and Food 
Services Outlets

Retail Stores 
Taxable T ransactions Total Outlets

Total
Taxable Transac

2015 485 $176,939 424 $215,888
2016 504 289,386 792 319,036
2017 553 311,301 847 342,847
2018 553 313,376 877 346,271

Source: “Taxable Sales in California (Sales & Use Tax),” California Board of Equalization.

TAXABLE SALES 
2015 through 2018 

San Luis Obispo County 
(Dollars in Thousands)

Retail and Food Retail Stores Total
Year Services Outlets Taxable T ransactions Total Outlets Taxable T ransactions
2015 6,698 $3,514,981 11,062 $4,983,875
2016 7,004 3,573,185 11,567 5,059,223
2017 7,210 3,730,441 11,955 5,341,390
2018 7,181 3,865,203 12,387 5,416,332

Source: “Taxable Sales in California (Sales & Use Tax),” California Board of Equalization.
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Construction Activity

The annual building permit valuations and number of permits for new dwelling units issued from 
2014 through 2018 for the C i ty and the County are shown i n the fol I cwi ng tabl es.

BUILDING PERMITS AND VALUATIONS 
2014 through 2018 

City of Arroyo G rande 
(Dollars in Thousands)

2014 2015 2016 2017 2018
Valuation

Residential $7,645 $5,623 $8,591 $11,706 $10,852
Non-Residential 6. SI 7 13.953 2.539 16.690 3.850
Total $13,962 $19,576 $11,130 $28,396 $14,702

Units
Single Family 13 13 30 48 29
Multiple Family 28 0 2 2 0
Total 41 13 32 50 29

Note: Col umns may not sum to total s because of roundi ng.
Source: Construction I ndustry Research Board.

BUILDING PERMITS AND VALUATIONS 
2014 through 2018 

San Luis Obispo County 
(Dollars in Thousands)

2014 2015 2016 2017 2018
Valuation

Residential $295,624 $287,715 $279,712 $328,232 $267,300
Non-Residential 116.168 144.025 157.487 120.402 167.767
Total $411,792 $431,740 $437,199 $448,634 $435,067

Units
Single Family 728 664 531 696 636
Multiple Family 247 216 283 445 207
Total 975 880 814 1,141 843

Note: Col umns may not sum to total s because of roundi ng. 
Source: Construction I ndustry Research Board.
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APPENDIX E

SAN LUIS OBISPO COUNTY INVESTMENT POOL

The following information concerning the San Luis Obispo County (the “County”) Investment 
Pool (the “ Investment Pool”) has been provided by the Treasurer-Tax Collector of the County (the 
“Treasurer”), and has not been confirmed or verified by the District or the Underwriter. Neither the 
District nor the Underwriter has made an independent investigation of the investments in the Investment 
Pool nor any assessment of the current County investment policy. The value of the various investments in 
the Investment Pool will fluctuate on a daily basis as a result of a multitude of factors, including 
generally prevailing interest rates and other economic conditions. Additionally, the Treasurer may 
change the investment policy at any time. Therefore, there can be no assurance that the values of the 
various investments in the Investment Pool will notvary significantly from the values described herein. 
Finally, neither the District nor the Underwriter makes any representation as to the accuracy or 
adequacy of such information or as to the absence of material adverse changes in such information 
subsequent to the date hereof, or that the information contained is correct as of any time subsequent to its 
date. Further information may be obtained from the Treasurer at the following website: 
http://Www.slocounty.ca.gcv/taxhtm Flowever, the information presented on such website is not 
i ncorporated into this Official Statement by any reference.

E-l
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COUNTY OF SAM LUIS OBISPO

AUDITOR - CONTROLLER * TREASURER- TAX COLLECTOR
James W. Hamilton, CM Auditor-Cmtroikr * Tmtsum-Tm Catieetor 
LydiaJ. Corf,. CPA Assistant Auditor-Controller * Treasurer-Tax Collector

QUARTERLY REPORT OF INVESTMENTS 
QUARTER ENDING MARCH 31, 2020

DESCRIPTION
This is a summary of the Treasurer's investment operations for the quarter ending March 31, 2020, and a 
statement of compliance to the currently adopted County Treasurer's Investment Policy.

SUMMARY
As of March 31,2020, the Combined Pool of Investments totals were:

Cash on Hand/Banks 
Investments:

Principal Cost 
Market Value
Weighted Average Days to Maturity

$ 22,724,887.73

$ 1,048,781,575.21
$ 1,062,993,239.88

263

The details of each investment held by the Treasury as of March 31, 2020, can be found on the Treasury Pool 
Detail Report attached to this summary. The market value information for this report came from Union Bank, 
Broker/Dealer provided estimates, or was derived through market value calculations.

FOR FINANCIAL STATEMENT REPORTING PURPOSES ONLY

Amortized Cost $ 1,049,153,990.30 Market Value $ 1,062,993,239.88
Cash on Hand/Banks $ 22,724,887.73 Cash on Hand/Banks $ 22,724,887.73

Accrued Interest $ 3,875,234.87 Accrued Interest $ 3,875,234.87
Total in Treasury $ 1,075,754,112.90 Total Market Value $ 1,089,593,362.48

Participating Dollar Factor: 1.012864695951
(Derived by dividing total market value by total amount in Treasury)

The value of each participating dollar equals the agency's fund balance as of March 31, 
2020, (available from the County Auditor-Controller's Office) multiplied by the participating 
dollar factor. This equates to approximately a $1,286.47 increase per $100,000.

SEPARATELY MANAGED FUNDS
As of March 31,2020, the moneys being managed by contracted parties were:

Principal Cost $ 35,988,337.38
Market Value $ 36,214,876.05

The details of the funds being managed by contracted parties can be found on the Separately Managed Funds 
Detail Report attached to this summary.



Quarterly Report of Investments 
Quarter Ending March 31,2020 
Page 2

STATEMENT OF COMPLIANCE
LIQUIDITY

The Treasury will be able to meet the expenditures of the County for the next six months due to anticipated 
revenues, cash flow from operations, and scheduled maturities in anticipation of expenditures. In addition, 
portions of the portfolio can be liquidated to meet any significant unexpected cash flow needs.

INVESTMENT
The investment portfolio as of the quarter ending March 31, 2020, was reviewed and found to be in 
compliance with the current County Treasurer's Investment Policy. The Treasury continues to maintain its 
conservative and prudent investment objectives, which in order of priority are safety, liquidity, and yield, while 
maintaining compliance with federal, state, and local laws and regulations.

REPORT FILING/DISTRIBUTION
In compliance with the California Government Code this report is submitted to:

Board of Supervisors 
County Administrative Officer 
County Treasury Oversight Committee

Respectfully submitted on April 17, 2020
/S/JAMES W. HAMILTON, CPA
Auditor, Controller, Treasurer, Tax Collector

County of Ian Luis OMsp* Government Csnisr



J AMES W. HAMILTON, CPA

SAN LUIS OBISPO COUNTY AUDITOR-CONTROLLER-TREAS URER-TAX COLLECTOR
TREASURY POOL DETAIL REPORT -3/31/2020 PORTFOLIO

AS OF: 4/1 /2020 "Carrying Value" reflects Pool Revalues LAIF Interest Earned

Maturity Date
Broker
Code

Instrument
Invest
Number

Principal
Cost Purchase Price Accrued

Merest
Carrying Value Par Market Value

Market VaKincts 
Acc tm)

04/01 /2020 CT CT-STF 32 69,964,049.72 69,964,049.72 0.00 69,964,049.72 69,964,049.72 69,950,119.68 69,950,119.68

CALTRUST 69,964,049.72 69,964,049.72 0.00 69,964,049.72 69,964,049.72 69,950,119.68 69,950,119.68

04/06/2020 ZB FFCB 17-0015 6,008,958.84 6,008,958.84 46,666.67 6,046,707.53 6,000,000.00 6,000,840.00 6,047,506.67

04/13/2020 WF FFCB 17-0020 6,000,000.00 6,000,000.00 43,400.00 6,043,400.00 6,000,000.00 6,002,520.00 6,045,920.00

04/13/2020 UB FFCB 17-0026 5,999,760.00 6,003,376.67 43,400.00 6,043,397.34 6,000,000.00 6,002,520.00 6,045,920.00

04/27/2020 WF FFCB 17-0025 5,982,300.00 5,982,300.00 37,216.67 6,036,796.82 6,000,000.00 6,004,860.00 6,042,076.67

05/08/2020 UB FFCB 17-0027 6,000,360.00 6,000,360.00 36,941.67 6,036,953.82 6,000,000.00 6,008,640.00 6,045,581.67

07/06/2020 UB FFCB 18-0001 6,738,300.40 6,738,300.40 24,739.72 6,782,839.02 6,760,000.00 6,787,716.00 6,812,455.72

10/26/2020 WF FFCB 18-0002 9,986,330.00 9,986,330.00 75,347.22 10,072,752.92 10,000,000.00 10,085,800.00 10,161,147.22

11127/2020 WF FFCB 18-0009 4,244,071.86 4,247,669.19 27,879.33 4,284,339.72 4,260,000.00 4,306,135.80 4,334,015.13

12/14/2020 WF FFCB 19-0010 19,980,620.00 19,980,620.00 163,472.22 20,156,658.74 20,000,000.00 20,349,400.00 20,512,872.22

01 /05/2021 UB FFCB 18-0014 3,645,425.00 3,645,425.00 14,142.22 3,700,249.48 3,700,000.00 3,737,666.00 3,751,808.22

01 /29/2021 UB FFCB 18-0015 14,961,600.00 14,963,475.00 58,125.00 15,047,479.78 15,000,000.00 15,244,800.00 15,302,925.00

03/22/2021 WF FFCB 18-0019 7,990,712.00 7,994,018.67 4,960.00 8,001,935.00 8,000,000.00 8,164,720.00 8,169,680.00

04/05/2021 WF FFCB 18-0023 15,003,630.00 15,003,630.00 186,266.67 15,187,488.80 15,000,000.00 15,346,350.00 15,532,616.67

08/27/2021 WF FFCB 19-0009 7,549,258.20 7,608,304.20 19,303.50 7,578,533.72 7,570,000.00 7,816,100.70 7,835,404.20

11/15/2021 ZB FFCB 19-0005 15,101,550.00 15,134,591.67 172,833.33 15,229,112.90 15,000,000.00 15,629,400.00 15,802,233.33

12/17/2021 WF FFCB 19-0011 8,993,394.00 8,993,394.00 72,800.00 9,069,032.89 9,000,000.00 9,333,360.00 9,406,160.00

03/28/2022 FTN FFCB 19-0014 9,980,400.00 9,984,200.00 1,900.00 9,988,833.33 10,000,000.00 10,340,400.00 10,342,300.00

04/25/2022 UB FFCB 19-0018 5,060,050.00 5,121,161.11 59,583.33 5,100,154.74 5,000,000.00 5,224,100.00 5,283,683.33

09/19/2022 WF FFCB 20-0010 14,996,550.00 14,996,550.00 8,500.00 15,005,407.02 15,000,000.00 15,401,700.00 15,410,200.00

FEDERAL FARM CREDIT BANK 174,223,270.30 174,392,664.75 1,097,477.55 175,412,073.57 174,290,000.00 177,787,028.50 178,884,506.05

05/04/2020 WF FHLB 17-0028 5,002,825.00 5,002,825.00 32,258.33 5,032,343.35 5,000,000.00 5,005,700.00 5,037,958.33

05/15/2020 WF FHLB 17-0035 6,018,300.00 6,022,425.00 37,400.00 6,038,144.84 6,000,000.00 6,009,660.00 6,047,060.00

06/05/2020 WF FHLB 17-0040 6,001,638.00 6,001,638.00 29,773.33 6,029,870.45 6,000,000.00 6,012,660.00 6,042,433.33

06/12/2020 WF FHLB 17-0041 12,065,988.00 12,065,988.00 63,583.33 12,067,918.31 12,000,000.00 12,033,120.00 12,096,703.33

06/19/2020 UB FHLB 17-0043 4,998,950.00 4,999,595.83 21,958.33 5,021,882.44 5,000,000.00 5,013,400.00 5,035,358.33

09/11/2020 WF FHLB 18-0011 15,357,510.00 15,468,916.25 23,958.33 15,082,116.14 15,000,000.00 15,174,300.00 15,198,258.33

12/11/2020 WF FHLB 18-0007 19,930,400.00 19,930,400.00 114,583.33 20,098,453.42 20,000,000.00 20,220,200.00 20,334,783.33

02/08/2021 ZB FHLB 18-0020 7,978,616.00 8,005,004.89 27,972.22 8,021,585.59 8,000,000.00 8,143,440.00 8,171,412.22

06/11/2021 UB FHLB 18-0026 15,451,050.00 15,707,820.83 166,145.83 15,343,955.77 15,000,000.00 15,590,250.00 15,756,395.83

09/10/2021 ZB FHLB 19-0006 10,042,800.00 10,119,466.67 17,500.00 10,039,988.14 10,000,000.00 10,379,400.00 10,396,900.00

09/10/2021 UB FHLB 19-0003 8,020,320.00 8,072,986.67 14,000.00 8,024,540.00 8,000,000.00 8,303,520.00 8,317,520.00

10/12/2021 UB FHLB 19-0004 10,055,600.00 10,100,600.00 140,833.33 10,170,689.61 10,000,000.00 10,400,900.00 10,541,733.33

10/12/2021 FTN FHLB 19-0013 10,080,530.00 10,136,363.33 140,833.33 10,184,623.48 10,000,000.00 10,400,900.00 10,541,733.33

02/04/2022 WF FHLB 19-0016 9,977,780.00 9,982,780.00 35,625.00 10,021,169.13 10,000,000.00 10,342,600.00 10,378,225.00

12/09/2022 FTN FHLB 20-0006 15,088,800.00 15,090,362.50 87,500.00 15,167,208.96 15,000,000.00 15,526,950.00 15,614,450.00

FEDERAL HOME LOAN BANK 156,071,107.00 156,707,172.97 953,924.69 156,344,489.63 155,000,000.00 158,557,000.00 159,510,924.69

04/01 /2020 ST LAIF 1 53,000,000.00 53,000,000.00 201,988.96 53,201,988.96 53,000,000.00 53,396,493.80 53,598,482.76

LOCAL AGENCY 1NVESTMENT FUND 53,000,000.00 53,000,000.00 201,988.96 53,201,988.96 53,000,000.00 53,396,493.80 53,598,482.76

04/01 /2020 PWB PI MMA - Pacific Western Bank 34 5,000,000.00 5,000,000.00 0.00 5,000,000.00 5,000,000.00 5,000,000.00 5,000,000.00

04/01 /2020 FSB PI MMA - Five Star Bank 36 75,000,000.00 75,000,000.00 0.00 75,000,000.00 75,000,000.00 75,000,000.00 75,000,000.00

04/01 /2020 PPB PI MMA - Pacific Premier Bank 33 185,000,000.00 185,000,000.00 0.00 185,000,000.00 185,000,000.00 185,000,000.00 185,000,000.00

"PIMMA 265,000,000.00 265,000,000.00 0.00 265,000,000.00 265,000,000.00 265,000,000.00 265,000,000.00

04/21/2020 WF SUPRA-IBRD 19-0020 15,753,822.20 15,892,583.67 132,153.78 15,977,065.00 15,850,000.00 15,863,155.50 15,995,309.28

05/12/2020 WF SUPRA-IADB 19-0019 12,423,302.76 12,504,246.72 78,679.79 12,606,807.36 12,540,000.00 12,559,562.40 12,638,242.19

08/05/2020 WF SUPRA-IBRD 18-0017 14,967,390.00 14,967,390.00 52,150.00 15,047,644.69 15,000,000.00 15,117,750.00 15,169,900.00

02/08/2021 WF SUPRA-IBRD 18-0029 11,892,000.00 11,988,000.00 42,400.00 12,007,764.76 12,000,000.00 12,184,800.00 12,227,200.00

01/18/2022 UB SUPRA-IADB 20-0004 15,175,200.00 15,296,502.08 64,635.42 15,213,159.81 15,000,000.00 15,425,850.00 15,490,485.42

04/19/2022 WF SUPRA-IBRD 20-0002 7,050,050.00 7,057,438.89 63,000.00 7,104,923.18 7,000,000.00 7,230,650.00 7,293,650.00

SUPRANATIONAL 77,261,764.96 77,706,161.36 433,018.99 77,957,364.80 77,390,000.00 78,381,767.90 78,814,786.89

06/15/2020 WF T-NOTE 17-0042 8,000,312.50 8,001,951.84 35,409.84 8,035,431.32 8,000,000.00 8,023,120.00 8,058,529.84

07/31/2020 UB T-NOTE 18-0005 24,834,960.94 24,977,369.23 68,080.36 25,047,429.14 25,000,000.00 25,125,000.00 25,193,080.36

08/31/2020 ZB T-NOTE 18-0004 14,797,851.56 14,853,117.44 17,934.78 14,987,177.44 15,000,000.00 15,079,650.00 15,097,584.78

09/15/2020 UB T-NOTE 18-0006 14,794,335.94 14,841,625.30 9,527.85 14,975,622.74 15,000,000.00 15,087,300.00 15,096,827.85

10/31/2020 UB T-NOTE 18-0008 19,694,531.25 19,726,437.33 115,590.66 20,053,859.33 20,000,000.00 20,143,800.00 20,259,390.66

11/15/2020 UB T-NOTE 18-0003 11,974,687.50 11,975,267.61 79,615.38 12,074,344.84 12,000,000.00 12,126,600.00 12,206,215.38

03/15/2021 UB T-NOTE 18-0022 14,988,281.25 15,007,642.66 16,457.20 15,012,667.09 15,000,000.00 15,328,200.00 15,344,657.20

05/15/2021 ZB T-NOTE 18-0027 10,164,843.75 10,178,430.71 118,475.27 10,180,902.19 10,000,000.00 10,335,200.00 10,453,675.27

07/15/2021 WF T-NOTE 19-0001 9,949,218.75 10,041,236.41 55,528.85 10,030,847.16 10,000,000.00 10,318,800.00 10,374,328.85
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J AMES W. HAMILTON, CPA

SAN LUIS OBISPO COUNTY AUDITOR-CONTROLLER-TREAS URER-TAX COLLECTOR
TREASURY POOL DETAIL REPORT -3/31/2020 PORTFOLIO

AS OF: 4/1 /2020 "Carrying Value" reflects Pool Revalues LAIF Interest Earned

Maturity Date Broker
Code

Instrument
Invest
Number

Principal
Cost Purchase Price Accrued

Merest
Carrying Value Par Market Value

Market VaKmcts 
Acc im)

07/15/2021 WF T-NOTE 19-0007 9,963,281.25 10,070,278.53 55,528.85 10,037,285.92 10,000,000.00 10,318,800.00 10,374,328.85

08/15/2021 ZB T-NOTE 19-0002 9,979,296.88 10,052,530.58 34,752.75 10,024,359.69 10,000,000.00 10,353,900.00 10,388,652.75

12/15/2021 UB T-NOTE 19-0012 14,971,875.00 14,974,038.46 116,188.52 15,100,172.19 15,000,000.00 15,616,350.00 15,732,538.52

05/15/2022 ZB T-NOTE 20-0003 12,172,031.25 12,184,641.14 96,675.82 12,245,615.63 12,000,000.00 12,481,440.00 12,578,115.82

06/15/2022 WF T-NOTE 20-0007 15,041,015.63 15,169,396.78 77,459.01 15,113,465.10 15,000,000.00 15,507,450.00 15,584,909.01

07/15/2022 ZB T-NOTE 20-0005 15,033,984.38 15,140,268.35 55,528.85 15,085,493.96 15,000,000.00 15,513,900.00 15,569,428.85

08/15/2022 WF T-NOTE 20-0008 14,932,437.90 15,005,196.05 28,434.07 14,968,547.91 15,000,000.00 15,449,400.00 15,477,834.07

10/15/2022 UB T-NOTE 20-0009 19,829,687.50 19,874,018.10 126,980.88 19,974,734.32 20,000,000.00 20,564,000.00 20,690,980.88

11 /30/2022 UB T-NOTE 20-0001 12,138,750.00 12,243,668.03 80,655.74 12,201,302.52 12,000,000.00 12,547,920.00 12,628,575.74

TREASURY NOTE 253,261,383.23 254,317,114.55 1,188,824.68 255,149,258.49 254,000,000.00 259,920,830.00 261,109,654.68

TOTALS 1,048,781,575.21 1,051,087,163.35 3,875,234.87 1,053,029,225.17 1,048,644,049.72 1,062,993,239.88 1,066,868,474.75

QU ARTE R LY S U MMARY TOTALS 1,048,781,575.21 1,062,993,239.88

"PIMMA is an acronym for Public Investment Money Market Account. This is an interest-bearing deposit account secured by collateral per CGC section 53651 et seq.
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J AMES W. HAMILTON, CPA
SAN LUIS OBISPO COUNTY AUDITOR-CONTROLLER-TREASURER-TAX COLLECTOR 
TREASURY POOL DETAIL REPORT DEFINITION/CODES 
AS OF: S/31/2020

Broker/Bank/Issuer Codes -The name ofthe broker or bank from which the instrument was purchased or issued.

Code Brokei Bank Issuei Code Brokei Bank Issuei

CT CalTrust PWB Pacific Western Bank

FTN FTN Financial Capital Markets ST State ofCalifornia Treasurer

FSB Five Star Bank UB MUFG Union Bank, N.A.

IBRD International Bank of Reconstruction 
and Development (World Bank) WF Wells Fargo Institutional Sec., LLC

IADB Inter-American Development Bank ZB Zions First National Bank

PPB Pacific Premier Bank

Instrument -Type of investment purchased from a broker.

Code Instrument Code Instrument

CT-STF CalTrust S hort-Term Fund PIMMA Public Investment Money Market Account

FFCB Federal Farm Credit Bank T-NOTE Treasury Note

FHLB Federal Home Loan Bank SUPRA S upranational

LAIF Local Agency Investment Fund

Principal Cost -The amount invested in an instrument excluding any purchased accrued interest.

Purchase Price -The amount paid for an instrument which includes the principal cost and any purchased accrued interest. 

Carrying Value -The principal cost of an instrument amortized through quarter end including any accrued interest.

Par-The full value of an instrument.

Market Value -Current marketvalue price of an investment priced as ofthe last day ofthe quarter.

Market Value (incl. acc. int.) -Current marketvalue price of an investment plus any accrued interest.
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J AMES W. HAMILTON, CPA
SAN LUIS OBISPO COUNTY AUDITOR-CONTROLLER-TREASURER-TAX COLLECTOR 
SEPARATELY MANAGED FUNDS DETAIL REPORT
AS OF: 3/31/2020___________________________________________________________________

Principal Cost Market VjMue
Trustee Name: The Bank of New York Mellon Trust Co., N.A.
Accounts: Service Account 0.00 0.00

Principal Account 0.00 0.00
Interest Account 3.00 3.00
Series A, B, C Bond Fund 6,148.98 6,148.98

Money held in conjunction with: SLO 03 Series A,B,C

__________ Pension Trust Obligation Bond
6,151.98 6,151.98

Trustee Name: U.S. Bank Trust, N.A.
Accounts: Revenue Fund 975.16 975.16

Interest Account 0.00 0.00
Principal Account 0.00 0.00
Reserve Fund 0.00 0.00
Debt Service Fund 437.60 437.60

Money held in conjunction with: SLO County Revenue Bonds

__________ 2011 Series A-Lopez Dam Imp Refunding
1,412.76 1,412.76

Trustee Name: U.S. Bank Trust, N.A.
Accounts: Lease Payment Fund 79,259.78 79,259.78

Reserve Fund 0.00 0.00
Money held in conjunction with: SLO County COP 07 Series A 

(Paso Robles Courthouse Project)
79,259.78 79,259.78

Trustee Name: U.S. Bank Trust, N.A.
Accounts: Lease Payment Fund 0.00 0.00

Reserve Fund 0.00 0.00
Prepayment Fund 5,459,647.24 5,459,647.24

Money held in conjunction with: SLO County COP 08 Series A 
(Vineyard Drive Interchange Improvements)

5,459,647.24 5,459,647.24
Trustee Name: U.S. Bank Trust, N.A.
Accounts: Revenue Fund 444.96 444.96

Interest Account 40,939.91 40,939.91
Principal Account 0.00 0.00
Reserve Fund 1,814,246.79 1,814,246.79

Money held in conjunction with: SLO County Financing Authority
Lease Revenue Refunding Bonds 2012 Ser A

1,855,631.66 1,855,631.66
Trustee Name: U.S. Bank Trust, N.A.
Accounts: 07 Series A & B Revenue Fund 244,153.10 244,153.10

07 Series A & B Interest Account 15,738.47 15,738.47
07 Series A & B Principal Account 0.00 0.00
07 Series A & B Redemption Fund 0.00 0.00
07 Series A Reserve Fund 9,174,655.23 9,401,193.90
07 Series A Project Fund 0.01 0.01
07 Series A Rebate Fund 147,877.69 147,877.69
07 Series B Reserve Fund 0.00 0.00

Money held in conjunction with: SLO Cnty Rev Bond Ser A & B 
(Nacimiento Water Project)

9,582,424.50 9,808,963.17
Trustee Name: U.S. Bank Trust, N.A.
Accounts: Base Rental Fund 0.00 0.00

Interest Account 0.00 0.00
Principal Account 0.00 0.00
Construction Fund 19,000,000.00 19,000,000.00
Cost of Issuance Fund 1,870.66 1,870.66

Money held in conjunction with: SLO County Financing Authority
Lease Revenue Bonds 2020 Ser A

19,001,870.66 19,001,870.66
Trustee Name: U.S. Bank Trust, N.A.
Accounts: Base Rental Fund 754.20 754.20

Interest Account 0.00 0.00
Principal Account 0.00 0.00
Cost of Issuance Fund 1,184.60 1,184.60

Money held in conjunction with: SLO County Financing Authority
Lease Revenue Refunding Bonds 2020 Ser B

1,938.80 1,938.80
35,988,337.38 | 36,214,876.05

NOTE: This report has been produced from information provided by the Trustees identified above.






