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;i,;,·1,:11,uw1J1J.1J1J :WO!l S,wies A·l Bonds (Current 
200(1 Series A·2 Bonds 

i.:-\l\ilat.urlty Schedule A,:ppca.rs lnsidr_, follry;vlng t.hc Cover) 

'rhc Br>nds br-'lng issued pursuant. t.r) t.hc t.crrns of a 'I'rust. ;\grr_sr_,1nr_snt, dated as r>f ,func .1, 2006 (the ''Trust .:-\1:;rccrncnt.'') 
by ;--1nd betwt'Cn t}v, C<>nirnunities Devel<>prnen1, (the nnd F;-,irgo :-.:nt]on;--1] 

;\ssodntlon, ;-,ls 1xustce ithe "Trtwtet,'') f(;r tJv, purpose of'purchaslng ct,rtnln 1,nxalllc pc11sio11 <>bl)g;-,11,ion bonds it lie ''()b!]gntio11s") 
ln iJJ, snrne ;--1gg-ct'g;-,11,e pClndp;-,1] arn<>unt the ]ssut'd by tJv, ldentlfted lv,re]n (the :\gcnciefi'), TJv, 
Serles .:-\-.1 :Bonds and the Seri.cs A,.-2 :Bonds arc coHcct.lvr_,]y _rr_,f(;r_rr_,d t.r) hc.rcln as the ''}3onds'· 

lntc_rr_,st. on t.hc Serles ;\-.1 :Bonds (Cur.rent. lnt.(:rcst. Bonds) it.he A,.-1 Br>nds'' or ''(.':urrcnt. lnt.c.rr_,st :Bonds'') is payable 
on ,func .1 a.nd I)c0"?1nbc.r .1, O'.)lllHl('nclng })ccexnbcr .1, 2006. The Cur_rr_,nt lnt.crr_,st :Bonds \:vll ! bcn.r interest. at. thr_, rat.cs sr_,t fr>rth r>n 

the lnslde f'ront cover. St,r]es \C;,,1pltal :\pprt'dntion nonds) (the ''Ser·ies /\-:2 <>r "C;,,1plta! Appreciation nonds'') 
wi!l 11ot pny periodic ]11teccst. <>n the Cnpitn! ;\ppredntlon \V]tl he conirv>unded scniiannualty each ,June [ a11,l 

[ thnHlJ:dl their 1nnturitydatt'S the rntcs set f(wth on the insidt' f'cont covt,r, ,vilt issued ln ftilty rt'glstcred 
fo.rn1 and, \:vhr_,n issued, ,vill be .rcgist.crr_,d ln t.hc na1nr_, of & as O\'/nr_'r r>ft.hc Bonds nnd non1lncr_, for The I)cposit.ory 'I'rust. 
Con,pany (''I)TC:''), Nr_,,v Yr>.rk, Nr_,,v Yodc DTC ,vill nct as sccuritlr_,s deposit.r>ry fo.r t.hc :Bonds. Indivldual purchasr_,s and salr_;s of t.hc 
}3onds n1ay be 1nndc ln brY>k-ent.ry forn, only, ln Aut.horlzcd Dcnon1inations. Purchase.rs \VHl not. rcO"?ivc ccrt.ificnt.cs rcprcsr_,nt.lng 

]ntt,rest in the purchased. Prlndpa! ofnnd intect'St <>n 1,lv, ,vi!l bt' paynhlc by tr>1nsfec to DTC, wh]ch ln turn 
ls rcqtilccd t<> rein it such pr]ncipn! and intt,rest to ParUdp;,,1nts f(w subsequent d]shtH'St'rnt'nt t<> the (hvnecs of tJv, 

1noct' f'ul!y described herein. 

The Current. Intr_;rcst. Br>nds a.re subject. t.r) rcdcn1ptlr>n prlr>r t.o n,ntu.rit.y as dcscribr_,d hc.rr-'ln. 

The ()bHga.t.ions of each Local ;\gcncy arc being issued pursuant. to each Lr>caJ nut.horlzing rcsolut.ion icnch an 
''()bllgnt.ion Rr_,solut.ion'') nnd the t.(:rn,s of n Trust Ag_rr_,cn1cnt., dnt.cd as of .June L :2006. (each a ''Locnl A,.gcncy Tn.1st Ag.rccn1cnt.'') 

;,,ind het,veen Locnt ;,,ind \Vetls F;,,1cg<> :'\nt]on;-,1] trustt'h (1,lv, :\gt'ncy The 
()bt)g;,,1ti<>ns of the oh!]gntions of the :\gt'ncy lnipost'd hy ltnv nnd t1ncondlt]on;,,1L ,vithout 
a11y right of sct-<>ff or count t,rdnl rn. ()h!]gnt io11 requl res the rel;,,1ted Agency to ,leposit or to he ,leposl te,l \V] t li the 
Lr>caJ Trust.r_,r_, on o.r before .:-\ugust 1 of cnch Flsca! Year t.hr_, 1u11ount. \Vhlch is sufficient. to pay the Lr>caJ ()bHgat.ir>ns 
payable durlng such Fiscal Yr_;ar. 'rhc obligatlr>n of each Loe.al A,ic;cncy is n several a.nd not ajolnt r>bligatlr>n nnd ls st.rlct!y lllnit.r_,d t.r) 
such Lr>ca! ;\gcncy's rcpnyn1cnt. obllgat.ion undr_,r its Local A,ic;cncy Trust .:\r;rcr_'nH:nt. and ()bHgat.ir>11. 

TllE BONDS Alm LIMITED OBLIGATIOX OF TIIR AllTllOltlTY. PAYABl,E SOLELY FROM AXD SEClTRRIJ BY A 
PUsmGR AND ASSIGXJ\!IEXT m; Tim PRXSION OllLIGATION llOXllS ISSLRIJ BY C!s\Rl'AIN LOCAL AGRXCIES AND 
P;\Y:VmNTS WITll RRSPRCT Tlllmwro. TO TllE RXTl•\NT PROVlllRD IN Tim TRLST AGl!ER:V1EX'I'. SllB,JECT TO Tim 
PROVISIONS OF nm TRUST AGREEMENT PERMIT11NG nm D!SB!JRSKvIENT THEREOF FOR OR TO THE PURPOSES 
AND ON nm CONDJTIONS AND TERMS SET FORTH TIIEREIN. Tim BONDS ARE NOT ALIEN OR CHARGE ICPON ANY 
,TNDS OR PROPllRTY OF THE AL:nmRITY ,EXCEPT TO THE EXTENT OF Tim AFORR:YmNTIONED PLEDGll AND 
ASSIGXMRXTl. TIIR llONIJS i\RR NOT DEil'!' OF AXY LOCAL AGRNCY OR i\NY MR:V1BRI! OF TllE Al!TllOl!ITY AND 
NO Sl!CII LOCAL AGRNCY 01! Ml•\MlmR IS LI All LR IX i\NY v1i\NXRR FOi! TllE PAY:V1EXT TllERROE 

Payrnt'nt ofpr]ndpn! <)fior, ]n the ('<lSh <)fthe :\ppcecint]on Bonds, tht' nccreted v;,,1lt1e) and intt,rest on the Bonds ,vhen 
dur_, \:vlll br_, lnsurr_,d by an lnsura.nce pr>Hcy fo.r the Bonds iO">Hect.ivel:,\ t.he ''Insurance Jlolicy'') t.r) be issued concurrently ,vlth the 
dclivr_,ry of the }3onds by An,bac .:-\ssurance Co.rpo.ratlr>n \t.he ''Insurer''). See ''The Insurance Po!icy and the Insurer'' hc.rr-'ln and 
;\PPENDIX E "FOR:Yl OF JNSICRANCE POLICY' auac,u•u 

Tll lSCOVRI! PN;E COXTAINSCRlt'l'i\lX INFOl!vlATIOX FORGl•\Nl•\lti\L 1mF1,11mxcR OXIN. IT !SNOT INTRXDRIJ 
AS A snv!MARY OF THE TR.A .. ,SAC11 ON. l NVESTOlts ARE ADVISED TO READ nm ENTIRE O FF!ClAL STJYrn MENT TO 
OllT;\lN lNFOR:YlATION ESSENTIAL TO :VJAKJNG AN INFOR:Vllm !NVEST:VmNT DECISION. 

lntc_rr_,st. on the :Bonds is nr>t r_,xdudcd ftY>ln gross incr>1nc fr>r fcdcrnl lncr>1nc t.nx purpr>scs under Scct.lr>n JO:) r>ft.hc Int.(:rna! 
l!nvnnunCodc of l\l8f\. !n the oplnlon <>f'()rrick, IIcrClng'ton & Sutdiffe nond Counst'], interest on tJv, nonds ls ?'Xt'nipt f'r<>rn 
Stnt e of'Calif<>rni;-,1 pcrs<>fkl.! i nc<)ffl?' t CotHlSt'] t'XpCt'SS?'S no <>pin ion rt'g;,,,rdj ng ;,,1ny <>tht,r f(;dt,ra] or st at t' tax (XJnSt'•I(lhnCt'S 
rt,]ntlng to t}v, oc dlspositi<>n of', or the fJ(YTU;-,1] or rect'ipt <>f'inteccst on, t}v, St'h C()L:'\SEL ()P!:'\!()N'. 
nnd ''T.:-\X ~VL\TTEJtS'' hc.rcln. 

'rhc :Bonds r)ffr_Tcd \vhr_,n, nnd lf issued nnd delivered and ncccpt.r_,d by the Lndcr,vritcrs, subject. t.o t.hc app.rr>val r>f 

vnlidlty by ()rrlck, :Herrington & Sutcllffr_, LL:!~ :Bond Counsel. Cc.rt.nln lcgnl n1at.tcrs \:vlH be passr_,d upon fort.he 1:ndr_T\Vrhcrs by 
cotHlSt'L Iln\vkins & \\food San ln deflnlt]ve f<>rni nrt' expected to he ;,,1vnilnb[t, 

f<>r delivery thr<>ugh the f'acili t Jes j n Ne,v Yock, :'\t'\V Y<>rk or thcougli the Eticodenc S.j''St cni ;,,ind Clt>H'St renrn, in ! ,uxern lv>urg. 
Europe <>nor nh<>ut .Jtinc 200f\. 

MORGAN STANLEY RBC CAPITAL MARKETS 
E. J, DE LA ROSA & INC. 

Dat.d.l: ,Tune 15. 200(:; 



5.69?,D Tcrn1 Ronds due June l 2011 - Price ] 00~'11 ("l;SIP*·1·: ] 309] l 3/\6 - . LS130911 3A61 

S3J60,000 5.84% Tenn Bonds due June 1, 2016 -l'rice 100% CLSLP*t: 130911 3B4 - lSft\t: USU091 l 3B45 

SS,760,000 5.90% Tenn Bonds due June 1, 2021 -l'rice 100% CLSLP*t: 130911 3C2 - lSft\t: USU091 l 3C28 

SI 5.93% Term Bonds due June 1, 2036 - Pncc I 00% CLSIP*·i·: 130911 }DO - LSl:10911 3D01 

Series A-2 Bonds 

lmtrnl l\.ccreted Value Yield to CL Sil'** !Sit\ 
(June 1) Principal i\J.noun! at .Ylatu.rity Base J\o. 130911 Base t\o. LS130911 

2008 SL252.849.50 SL395.000.00 5.67(1,,() 31"5 3158 
2009 L590,543.75 L875,ooo.oo 5.71 303 3G32 
2010 2263,811.40 2820,000.00 5.68 3lll 31115 
2011 2185,000.00 5 ...,.~ 

• f -' 3J7 3170 
2012 2200,593.00 :Hl75,000.00 5 ...,.~ 

• f -' 3K4 3K44 
2013 2150,25140 3 190,000.00 5.78 3L2 3L27 
2014 :uo5,ooo.oo 5.84 3MO 3'vl00 
2015 3425,000.00 5.86 3t\8 3'.'i82 
2016 5.87 1PJ 3P31 
2017 5.96 
201N 5.97 3R9 3R% 
2019 6.03 1S7 3S79 
2020 6.06 1T5 3T52 
2021 6.07 3L2 3U26 
2022 6.08 3VO 3V09 
2023 6.09 3W8 3W81 
2024 6.10 3X6 3X64 
2025 6.11 3Y4 3Y48 
2026 6.12 3ZI 3Zl3 
2027 6.12 4A5 4A52 
202H 6.12 4B3 4B36 
2029 6.12 4CI 4C19 
2030 3.380,000.00 6.12 4D9 4D91 
2031 3.505,000.00 6.12 4L7 4L74 
2032 667,480.45 3.185,000.00 6.12 414 4140 
2033 613,634.10 :u 10,000.00 6.12 4(}2 4(}23 
2034 3.215,000.00 6.12 4HO 4H06 
2035 3.325.000.00 6.12 4.16 4.161 
2036 148,203.00 900,000.00 6.12 4K3 4K35 

'" Co:,:,,righ! 2006, ,\mcnc:11: Hankers As<,ociation. 
t CCS!P and !SJ~ data herein arc set forth herein for convenience of reference only Neither the Authority nor the Undcnvrltcrs assu1nc 
rcsponsihili1.y filr 1.hc accnracy 1lf such in formation. 
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ten,ner option uouus, 

11cc;11,,sc rate as may he set forth 

Ohligalions; 

for 
of lhe fund payment i r any, 

(5) 

( 6) 
Obligations; 

denomination or denominations and method numbering such 

The rcclcn1ption premiums. if any, and the rc(fotnption terms, if any, 
Obligations; 

(8) amount, if any, to 
Obligations in Interest Account rn,.'""'""'"" relcn·cd and 

requirements of a 
and not inconsistent 1,,,r,,,w, 

any the Obligations in with the 

such 

of such 

bond 

Local shall execute such Additional uu,;a,,v,"' for issuance pursuant to the Local ,~1c,1ern.) 

Trust and sball rl0livr•r 

Ohligalions shall he 
Re(Juest of 

the 

11 

such 
Trustee lo the purchaser thereof upon lhe 

lhe Trustee lhe following 
as the case may he, as of the 

Trustee: 

Trust 



(b) A of lhe as to the 

(d) A 

any other such statements as may 
such nc,,u,,,ml"'U Ut11111at1011s "',HH.auncu m 

further documents, money or securities as arc 
,.,.1c,'-'rn,) Trust for the 1ssuai1ce 

All of the Local n.,;'-'"""'" 
I) 

TUE A .. 'ID THE 

Insurer supplied the ll1llow 

rc1xc:se1nta.t1c,n is made the Authority, the 
this information. 

u1a,11cia1 Guaranty Lnsurancc Pn111r,r 

such 

and 
Ai\er,cy Trust 

are 

"v·"'f-""'" with and 
with the 

n.,ier:,cy Trust 

'.;[ () 

Bonds. Under the terms of the Financial Insurance Policy, Ambac Assurance 
_\icvi _\icvi or any successor 11.lnsurancc 

pnu,,pa, of and interest on the Bonds which shall Due 
cm11n11,u hy reason of hy the 
Insurance 
the on 
following the date on which 
Trustee. will extcr,d 

rmmc,auxy sinking fund rn, '"'""'"' on stated 111 

,w.:a"" lf the Bonds bet1on1e and insufficient funds arc 
lo pay 

12 



of the 
a11101Lnts as 

In the event the Trustee has that any pa11nenl or principal or 011 a 
has h,.,,,m,,, Due or on behalf Ohligor has 
""n, .. ,.1 a preferential transfer and th,,re1tot,ore r0c·m,.,n,rl ist,erc,rl owner pursuant to the 

Bankruptcy 
jurisdiction, such rc::;1ste1:ed 

of a court of competent 
nsvn;,c1,,t from Ambac Assurance to the extent of 

such recovery if 

Financial u ,,a,,arn,y any risk other than onDavn::lent, as 
in lhe [11sura11ce nm cover: 

L 011 ( other than 
"L'"-'H1S fund re,Je1,n1:m(m) or as a 

for 
ad,,am:crn,ent of rnaw,a ,y 

3. 
Trustee, 

it 

nonpayment 
tt 1;" 1u or 

or interest 
Kegistrar, if any. 

or neg1i:gci1ce 

necessary to upon Insurance 
rm1urres su1:re1x11,r of Bonds to Insurance Trustee tog:etlrer with an ap1pn1pria 

so as to n0nn,t ownership of such Bonds to in the name of 

of any 

of 

the extent of the the Financial Payment of interest pursuant 
to lhe to 
an 

Upon payment 
coupon, i r any, or 

suhrogated lo lhe 

Policy 
pursuant lo lhe 

Ambac Assurance 

reserve, 

were to become rn,:nl'vc>111 
lhe 

13 



I. 
and 

' ,), 

Revenue that the 
the [Tealmen[ federal m,•nrn,<" 

u1, ,u ,111<,c prn,:er,(ls reprnsenti11 g 
identical to those contained 

regarding, nor has it 
mtornnat1on supplied Ambac 

Al\DTHE 

proxy statements and other 
pu,mc rclcn:m:e room at 100 F Room 

-m,u-·,,,,,,-,,.,.,,,, for farther information on the 
i!u,rn'<U.SCC.gov' that cv.maun 

regarding that Ii le 
nar11m:, proxy statements and other in formation can 

Ex,jrnJ1ge, Inc. (the '.;few 

Assurance. 

Company 
Statement: 

"Jo. I I are 

011 Form I 0-K the Ii year ended 1Jecernt1,~r 31 , 

on Fonn 8-K dated and 

Report on Form I 
I 0, 200(i 

on 2006; and 

Ii period 

uucrn,cnts of the '-'"·"'""HlcS" 

inspection 111 same manner as 

14 

http://www


to 

that 

factors, 

the 

Bonds arc a limited 
aS);JgJJJll<Cnt Of. the pension VVHi,<U.VH 

lo the extent provided 111 Trust Trust 
lhe thereof for or lo the purposes and 011 lhe conditions terms 

or of the ( except 
Bonds arc not a debt of any 

or any mc,m!Jcr 1n any 1nanncr 

In 

or one or more of the 
the opinion of as to the enfo1:ceabili 

or 
the 

declaration of bankruptcy. 

of revenue somces that 
and use 

can 
or eliminate one or more of these revenue 

rn,mt,,,r of stah1tcs and constitutional amendments bavc 
ballot California's 

following information 
that 

the 

accuracy or 
Information ahout the Stale 

15 

of California budgets has 
believe to reliable; 

adopted as measures 
under 

the 
not independently 

a[ V'1Tl01l 



was 

'f rcasu rcr, "\Vvvvv LL c:"""" c:u:,a. ;,,u 

agc11cy n1aintaining 
A1;er1c11~s or the can take no responsihilily for 

an 
Fund revenues. 

m posted 

16 

Finance 

.c1;u.;··uu Budget Act 
Fund and $23 

better-than-

Budget would 
expenditures 

http://www.dof.ca.gov
http://www.lao.ca.gov
http://www.treasurcr.ca.gov


I. 

' .). 

programs 
hy 

,rnauvu was alloc,atcd 
June 30, 
therewith, the c.uv,.,-v 

4. 
by 

17 

$1 
lo 

lhe 

properly laxes hy 
211, 

rlrl,ti,~n, I nrrn,,c1·tv tax fC\'CllUCS to 
tax revenues that were 

for streets 
of 

Proposition 
is a measure approved 

nmmn to 

funding for the 
the 



was reductx! hy $73.9 
a amount 

5. 
repayments lo 

hill ion 

entitled 

m 

Proposed 

May 12. 2006 
Revision"). The 

lo 

Corporate lax revenues are lo mcT"'"" 
for Fiscal Y car forecasts set forth in the 

profits. use tax 
lccre:iscr! by 0.68';/,, for 

Fund revenues, lhe May 
outstanding 
lhe proposes to mcT"'' "' 

m,:re:1sc of $1.6 billion from the $613 million proposed in 

revenue assumptions included in 
of recent positive revenue trends. l 

should focus more on re<iu,:mg "·"'uug 

spending is 111 

$920 million 

18 
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Proposed 
Year 2007-08. 

balance, the 
fonding the l-'n:mr,s:1t1 

that such Pn)pc,sition 
farther rcc:on1mern:ls 

homl nnmavn-,en t 
lo 

en1pn,as11s should he placed on 
Fund in 

continue to encounter 
is unknown what measures would be 

. the 

1tse tax revenues on a 

an annual over hill ion 

associated with fully 
0rrmc,m:1r shortfalls 

reserw huild-up that provide 
prn,Jcctcct shortfalls arc the 

cannot nn,rn-ct 

The LAO 
of deficit-

more 

years, and if it were to do so, it 
as by 

lost properly tax revenues oul 
Bonds arc no rn,,,,,,c, om;;canumici· 

19 

the 
IA 



The Local 

Further, the 
districts 

nc;rncwc;u f\,gr,cernc1nt nrm,,cJ,,o that in 

contrihule 
m 

million in property tax revenues. 

allocation consists or an amount 

se ,rn,n;i I 

properly laxes. For 
district's net allocation 

mcaHHL,cUC districts 
of their net nnm,0 ,rtv 

taxes. 

any vA,h,UUl5 

taxes 

revenues 
military conllicls or 
a 

the event that terrorist activities arc against any 
n1easures 

or 
,,c,,u; HJ meaSurCS Will no( than presently aHm,,poccu.L 

20 



schedule 

are either 
estahlished under the 

information nnw,rl 

helieve that any 

herein. 

in the are 

as a result 
its pension plans 

to its pension plans. 

I'i"FORMATIOJ'I. 

from 
no reason to 

not the accuracy of such 
represen led lhe 

cont11mecl in the Appendices hc>rc>to is essential lo 
rc,sp,:ct to the Bonds. lnvcstors arc to thoroughly 

21 



information concen1irtg 
puhlicly sources, which the 

""""'u"'" in any manner for pa11nenl of 

information 

In calculating lhe 

reprcs,,nts the 
nh""'" lo cmre11t year, 

that are attributed to 
assets on ttepo,sn 

Plans to retirees 

should 
or (888) 

cn1pt,3y,,es thn:1m•h contracts 
benefit pension plan, provides 

adjustments death benefits to 

that was prepared in 
mlcs rec1ui1:e 



In April lhe 
will 

These pollctcs mcluclc 

lhe assets (the 

On 2L the 
actuarial valuations that set employer 

percent to 3 perce11L The 
contribution rates. 

impacted the 
the lenn payroll 

return has decn,,a,;ed K:25 percent lo 7.75 perce11L 

3.75 lo 

or lo 

and losses over l 5 years than years. 

of assets 90 to 110 

net or 
11el each year, 

to lhe costs 
than 0%). 

at 

cquauzc "'"'mm,,; status across agencH:s 
was to account for the 



pe11SHlTI 
an: s uhj eel lo descrihed ahove. 

"Required Base Enipt,ov,,r 
must pay for those •'JYml,~v.·0, 

includ,cs both a 

slalus and other in lmm;i,11 

sk Pools as 

'formal Accmed 

Actuarial Value of Assets 

lJnt\mded 

Funded Ratio 

Active Members 

(I J Local i\n-,n,·ie,· 
Local i\ n-,n,·ie, 

ticrpating Local 

82.0% 

15 

Source: CalPERS Annual Actuarial Valuations June 

Article 

In 

approved on or 

154 

of~ovato 
of Pacific Grove and 

of Paci fie Grove and 

2004. 

of Auburn 
of Auburn 

15.107 

the voters 
m1,nnw,am.tsnt of real properly 

on such 



has sut,se,:im,ntl 
event of declining pn)p1crty va n,c, 

would no 
damaged or deslrnyed a disaster. 

cash to mean "the county as:,e,:sor's 
tax hill or therealler. the 

constructed, or a change ownership have 
1nay be increased at a rate 11ot to ex,~ec,,1 2~,0 per year to accou11t 

'""rm,t reduction of value" base in 
or other factors. to 

are no any properly lax 
'-""le""' u,vu has 

XHTA. Under current 
(except lo pay c>r.,m,,nrovc>li indehledness). I% properly tax is levied lhe cmmly 

The apportions the lax 

Increases property due lo new conslruclion, assessed valuation 
the 2% ,1rn,,n1 are alloc,ale,l among the various m 

upon their rc,;pc,ctJvc 
allocation in future years. 

year, as for ch,an 10es in the cost and population. 
XITIB provided that lhe "hase year" establishing an appropriations 
which was then population, consumer 

to a 

the 

lhe cost of agencies. Proposition 111 

HC,cOlLUM!,'-CU USillg the ctlCCl!U 

as if lhe provisions of Pnm'"'' 

by redefining changes in the cost of living m 
Year l. must 

Article XUJB wcrnc,1: n,'n»rn 

or for that entity and the 
laxes. of taxes 

() r from (I) 
ex,~ee,,l the cost 

psc,rnno any govcrnmcmt 
by a vote of the eic,ct,Jrs in conformity with stah1tory 

years. 

25 



Proposition 111, 
periods. [f an 

permitted lo he spent over period, 
schedules over the two years. 
nsvn,1,c11t of a portion of any 

xnm of appropriations over 
lhe amounts 
rates or fee 

for the 
school 

(Chapter 
property assessed by 

that revenues 
1£,auu,11 ("Unitary Property"), rn1rnn0nrm 

Y car 1988-89, jurisdiction 
le-asi;e,:sed revenue; and 

revenues or D-r,•:i11,r 

shortfall or excess revenues hy a 

areas. 
except the valuation of 

do not 
of the 

an 
of 

varnaLLllm growth or """uHc 

On "J(JVemher 5, 

" 

both existing and future 
Proposition 218 
(!1,;cusst,cl helow, and il 

Proposition 218 (Article 
hefore they Taxes 

vole laxes pmposes, even if 111 

a two-thirds vote. Further, any purpose tax which a 

of the assessment of any 
utilities by the 

shared by 

lo 
aum.,rna Constitution and 

and 
application of 

lhe mallers 
outcome Or such 

1111:n,ascd without voter approval after 31, may "v.,rnHu 

by a vote an which must be 

Proposition 8 
for local to and 
programs. include, among 
excee(i the reasonahle cost the proportional 'l";u,,, 

that assessments must con a 
confe1Ted, a majority 

to each 



hallo ls 

manner as it is to property owners. 

power in matters of 
can that the 

or 
a substantial part of 

m1,rauvc that was adopted by the voters at the 
r0r1111r0, that any new or higher taxes for 0,,,wrs 

approved vote of the voters of the 

use of revenues from a sp,,c1,al 
tax was imposed, ( d) prohibits 

nn1e11:tal entities except as n01rm1ttr•rl 

the imposition of taxes 
any lax imposed hy 

vole Or the volers 
r-. n,v,•mlwr 15, I 

as taxes 

its provisions 
year that the tax is ,va,u,,u, 

hy 
court o( Woodlake 

"Woodlake Court of Appe:11 held portions 
on taxes prohibited by Constitution. Ln 

were 
V, 23() 
Proposition 
c:u,m,;v on the 

numerous taxes were imposed or 1111:reas,e,ialler lhe au<11JL1v.u, 

the voter ""'"''""' 

28, 
Transportation Authority v. 

of 

Association v. 

of whether it should 
re,,easc,u lloward Jarvis 

Ilabra"). ln this decision, the court that a 
coll eclron of a lax is an upon the statute of 



tat1or1s period hegins anew with colleclion. ,mless another slalule or 
rule di lo laxes lo 

Proposition is three years. a challenge lo a lax suhjecl lo Proposition may only 
made for those taxes within three years of the date is brought. 

with lhe 
will not impact any 

and that no rcvc11ucs 
Proposition 62. 

the 
existing or 

by the 

n1ay 11ot 

that Proposition 
collected by 

as a 

a tax rate or change 

Huctg,1t Act 
sales tax 

Lloc:atHJn of 
tax revenues, subject to certain exceptions. Proposition State from 

to any shan: tax 
forth under lhe 

that 
c:006-o'J. the State may shift to schools and community up to of 

onv,,rnmc•nt m,~n,ertv tax revenues. which amount must be witb interest, within years, 
fl is needed due lo a severe slate hardship, lhe shift is 

are met. may also approve 
'50VC,101YIW111S within a 

mr:re:asc,ct and more revenues 
unkno\,·11 and would depend 011 future 

progra1ns or other 

Future 

Article Proposition 218 and Proposition 62 were each adopted as measures 
that quali for lhe hallol process. From to time other initiative 
n1casurcs A,,er,cy revenues. 

28 



BOl\'D O I' 1''110 l\' 

Bonds is not from gross nH:mne 
mc:1 u.,1 Rewnue Code of I (lhe 

on 
taxes. expresses no op1mon ret,ardnw 
to ownership or disposition of, or the 
of opinion of is contained in AjJp<cIHJL'i. 

" 

TAX 

discussion is a 
consequences of the acquisition, 

summary of United 
and disposition of Bonds 

Bonds arc l , as defined 
· edlenll mcome tax consequences that may 

l'CCtm·;tai1c,,s or lo to SP!)Cl:11 

of should consult with their 
Federal m,·rnrn, tax and consequences 

tax 

portion 
accrues 

as any tax consequences may 

~,,6 ,mH Issue Discount 
a Bond must 

l'uyu,,nv 111 or nr,:mertv 

rate. A holder may 
the constant-yield method, 

if a Bond is originally for 
lhe sum all amounts 

thal l'n,m111rn 

ge1:1er21l, the uv,u,c, 

constant yield principles 
the amortization period 

29 



year to which the election 
Under certain circumstances, the holder of a Pn,m,in upon disposition 

Fn,mnnn Bond even though it is sold or re,je1:rn,ed for an amount less than or equal to the 
VUi,HUU ctLCjU1>;C.U'H CO St 

upon the ex,c11,m11e, redemption, or other disposition include a 
an amount equal to 

llll.CrCSL not 

a Bond, a holder or loss 
amount realized ( other 

previously m nc1)m1:) and holder's 
cause lhe deposit of moneys or "-,,,·111:-111 

he to 
purposes, such 
rccognitio11 by 
addition, the 

than 

amount and manner as to cause lhe '"'>11'" 
For tax 

I I or lhe Code and a 
corrcsp,on,dir1g ""'"'F' of moneys. ln 

any such 

In requirements will apply to norH:mpo,rat:e holders with rcspei:t 
to payments payments of and of a Bond bctore 
within the United States. withholding may 

amounts withheld backup w,thr,n 

over-withholding, 

Holders 

or 
1rn·.m1w of which is subject 

nnm,,rv jurisdiction a 
u,iu,.,auc, who have the authority to control all substantial decisions 

IS 

one or more United States 
trust. 

To ensure 
tax 

mrrm:ed hy you are 111 any 

30 

(including any is nol intended lo 
of avv11uH,; penalties that may 

to support the promotion or 
""'"''·'·" and (iii) the taxpayer should 

ept,noem lax 



or heca use the 
plans. Prohihit'"d 

are acquired 
Interest. exemptions from the 

of 

the company pooled 
company hy hank 

effected by "qualified professional asset managers," and transactions affected by rp1·tsm 

asset managers." Lven if the conditions specified one or more of these exen:lptlm:ls 
scope of the provided by these might 

e.,cc;uuou or 

place 
or a 

no prohibited 
the acquisition or 
exemption. 

propos'"s lo cause a Plan lo 
applicability of L"-"''"' 

app,11c,1ble and 

validity or the 1or·egon1g, or any 

31 

or 
lhe acquisition of such is suhject 

way c011t'"s! 
r<'srn,,c.l lo any of the lrn·<'s,rnnv 



or, lo lhe knowledge of lhe 
lhe of 

m any way 
lhe legal documents to lhe Obligations entered into by the 

transactions contemplated (iii) which may m 
the finances or of the Local or 
the 

on litigation conc,~rn 
lormactw,n on lhe judicial validation 

agency. 

,Vl,30,dy's Investors ,0rv1re 

and "AAA", n,,:nc,ct 

is no assurance that any 

statcn1cnts 
Appendix B certain 

B 
re11m,eu lo lhe issuance of 

are conditioned on the 

uL<uu<:u from such 

same will not revised or withdrawn 
or that the 

if, 
judgment, cn,cum,;lm1c,:s 

Authority 

purchased 
on the cover ,,,,,.,,,,1 

Underwriters will purcliasc 
bci11g to 

legal matters by 

wan-anL The 
any rating, 

on lhe market 

Incorporated, as representative of the 
nrncsuan ! lo 

any 
any 

(lhe 



may 
prices slated on the cover 

30, 2006, 

holders 
if materiaL 

Inc. is doing business 

lhe "''"''·' 
The 

covenanted in Continuing 
lhe 

lhe "'''"''"" 
lime lo 

if 

A copy 
uern,.,e, no responsihilily for 

,. •.... , .. ,.. matters will be passed 

to 
was requested lo consent lo lhe inclusion 

to update its or take any action 
tmrn,,s, of the statements 

any such au,m,v, with to any event subsequent to the 



v 

use 

34 

the 
of 

duly 

Authority 



A 

DEBT HY 

DRHT 

is a tahle li lhe each 

A11h11rn 

Fiscal 
Year 

T ot11I Debt 
.lune 30 Interest Sc.rvict• 

2007 s 65,()00.00 .17 
2008 
2009 70,000.00 285.387.00 
201 
2011 110,000.00 
2012 I 
20 I 407,724.00 
2014 175,000.00 
2015 444.036.00 
2016 230,000.00 
2017 218,924.00 
2018 285,000.00 203.879.00 
2019 507,064 00 
2020 360,000.00 528,184.00 
2021 
2022 
2023 210,000.00 
2024 314,799.00 
2025 255,000.00 71,160.00 326,160.00 
2026 341 
2027 315,000.00 354,138.00 
2028 365.458.50 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 

TOTAL 4,965,000.00 1 



Fiscal 
Yca.r 

Total Debt 

2007 S 440,000,00 S40 s 841,276,88 
2008 41 S 47,89:UJO 880,083,50 
2009 630,000.00 410,083 50 1 L1 
2010 174,548.55 1 
2011 I 
2012 1 
2013 I 
2014 404,662.05 1 
2015 118,50 1,487,415,00 
2016 935,000.00 154,888.25 1 
2017 I I I 
2018 153,744AO 
2019 I 174,00 
2020 
2021 149,544. 15 LOO 
2022 602,631,00 
2023 1.00 
2024 LOO 
2025 309,313.55 LOO 
2026 692,631,00 
2027 71 1.00 
2028 140,028.00 1.00 
2029 138,116,00 LOO 
2030 LOO 
2031 
2032 455,()00,()0 
2033 
2034 765,000.00 
2035 840,000,00 I 04,368.00 
2036 920,000.00 54,556 00 

TOTAL 7 



Fiscal 
Yt•nr 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
20J5 
2036 

TOTA!. 

30,000.00 
70,000.00 

11 
160,000.00 
210,000.00 

325,000.00 
390,000.00 
460,000.00 

800,000.00 
900,000.00 

1 
1,1 
1,260,000.00 
1,400,000.00 
1 
1,705,000.00 
I 

J'l.ovato 

91 

905,732.00 
896388.00 
884, 124.00 
868,648.00 

826,892.00 
752.00 

768, 187.00 
731,607.00 
690,012.00 
642,812.00 

451 
440,274.90 

1,183.05 2,746,06630 10, 

Total Debt 

S 877,880.05 
91 1.00 
947,681.00 

LI 
1,239,668.00 
l ,286,892 00 
I 

1,490,012.00 
I 
l.ov·+."+'+L 

I 
1,849,209.00 
I ,590.50 
I 1,484.00 
2,060,000.00 
2, 135,000.00 

I0,000.00 
2,290,000.00 
2,370,000.00 
2,450,000.00 



Fiscal 
Yt•nr 

Total Debt 

S2.098.98 s 42,098.98 
s 830.742.50 $ 925.000.00 

2009 1,495,000.00 
2010 l,240,279.65 l 
2011 I 781.85 
2012 1,180,806.00 1.650,000.00 
2013 1.145.902.00 1,700.000.00 
2014 l,115,470.40 L 
2015 1.084.099.50 730,900.50 1,81 
2016 1,056,056.25 818.943.75 1.875,000.00 
2017 1.018.816.20 916,183.80 1,935.000.00 
2018 991,840.00 l,008, 160.00 2,000,000.00 
2019 I, I 06,674.80 
2020 927.700.20 I 2, 130,000.00 
2021 901,362.00 1,298.638.00 2.200,000.00 
2022 876.625. 75 I 2,275.000.00 
2023 
2024 1,405,000.00 
2025 985.724.50 1.450,000.00 
2026 451.350.00 1,048,650.00 1,500.000.00 
2027 l,107,30150 
2028 l,169,58160 
2029 I 
2030 
2031 
2032 
2033 
2034 
20J5 
2036 

TOTA!, 40.000.00 2,098.98 19.1 .098.98 



Pinole 

Fiscal 
Year 

Total Debt 

2007 
2008 
2009 $ s 45,513JJO s 
2010 70 
2011 108.00 
2012 118,009-40 
2013 154.20 430,000.00 
2014 161J32AO 
2015 I 
2016 
2017 485,000.00 
2018 
2019 
2020 
2021 
2022 575,000.00 
2023 
2024 
2025 
2026 650,000.00 
2027 
2028 
2029 
2030 
2031 765,000.00 
2032 
2033 
2034 
2035 875,000.00 
2036 

TOTA!. 
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LIABILITY 

Plan • Side F11nd Miscelhmcmis Plan • Side Fund 
Projected Balance PmHnrP Balance Prc,iected >Jegative Balance 

Locnl A"""''" 
of Auburn 
of Benicia 
of 'fovato 
of l)acifii..:: Grove 
of Pinole 

11,502,056 
3.7JJ.080 

Source: CalPFRS Annual Actuarial Val11a1ions - June 30, :2004. 

arc not 

'formal Accrued 

Actuarial Value of Assets (6/30/04) 

Unhmdcd Accrued (6/30104) 

June 30, 2006 
I 

7, 105,884 

6,800,000 

June 2004 
1.890,827 

NIA 
N/A 

6,830,853 
2.1 

June 2006 
I 
'\I/A 
'\I/A 

pension plans 
tmw,ml unfunded 

42,802,401 

,OW 

8,300,859 

8,000,000 
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APPEJ\DlXH 

1S 

"''"" ,a, slaleme11ts of 
111 The 

pn,se:lltccl in Appendix D 
entirety. 

In response lo a 
lo rcrlai11 

owmv slaternenls are true 
Lx1:cpt1011s and 

e The 

has heen no rn,111c,1·rn1 ,1(1\<<'n:c, vmu,14c 

2005. 

or 

contrihule in excess of I 
any sales lax or property 

lax or properly tax 
the 2005-06 )

1 car. 

e ,:\[o issues exist COJQC(;JJJing uv,u1_ma,uuc with Proposition 218 and 62 
or fohlfe by 

e ,:\[o revenues uvrncucu the 
218or62. 

• delinquent, 
li-a11clm:e laxes or 

has determined which fiscal year the 

or a 

con di lion 

rcspe(Jt to 

or reverse 

St,1ternc11t l\o. 45 which establishes ""uuw 

13-1 



than 
note 

11ol any steps lo comply 
actuarial studies or mlc,nn;il <'sl1n-i;11,0

, 

• The Local ,.,sv'"J does not 
lo of 45. 

not to any 
years 2005-06 and 2006-07 that 

on its finances or 
financial statements, and ,rl,tm·', opinion for the financial statements of the 

qualified the last 5 years. 

• The or 
its l1oun,,tm·1es (including any 

has nol any 

• The does 11ol any plans 

• The or its 1101 lhe IRS 
10 years. 

• or litigatio11, or that 
may the or operations 

• ISSUCS that to 

• J\o conditions or ,,v,,n,c 

which may affect the 

information which is necessary to make 
which such statements 

are 110[ 
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111 pension 
nol anticipate any 

pension 
enha11ccmc11ts, changes i11 actrniri:al assumptions or other factors (other than market 
losses) that may result costs in FY and docs not 
anttc11:iatc any such mcrea:;c in FY 2007-08. 

not failed the last ten O 0) years to make allocated 

and information in conncct1011 
additional information is uc,u.m,cu 

B-3 



the 
forth below is certain information 
Such information was provided 

of Auburn ("Auburn" or 
ot11e1w1ise indicated. 

There are :mrmix11111"1 

m;,ce,ssuHe hy Interstate 
scat of 

community 

operates the Auburn Airport, and encourages industrial 
light industry in parts of Auburn. Auburn's 

and access the 

Assessed 

2005-06. 

2001-02 

2002-03 
2001-04 
2004-0'.i 
2005-06 

following table shows the assessed 

Auburn 
Assessed 

$15~\696,529 

1,306,316.411 

5,667,0H5 

5,622,810 

Source: California \Junicipal Statistics, Inc. 

The lhe 
Year 2005-06. 

tax levied 

B-4 

Total Before 

1,470,630541 

lhe 

years 2001-02 to 

Total After 

Ll 19,346,338 
Ul 129 
1,299,678,0XO 

property 



Regal ("inc1nas Inc. 
Rim One LLC 
Jcv.:cl rood Stores Inc. 
Foothill Terrace Investors f\/ 
;\uhurn To\vn IJJ: 
;\uhurn ("rccksid.c I.I,(" 
.'.'vlarvcn VV. Stroh 

'frus! 
Persinunon Terrace i\.par!n1ents nu:rn:,rsmp 
Suzanne " _,,,_,,. 

lk Soo and Hee 
AvlMM LP 

~A. lereza 
~A.uburn Prornenade Ltd. 
Plocer Title Lo,m1,arty 
Cataliss LLC 
Janice L. Forhcs 
701 Aub,trn Ravine LLC 
Richard. J. and. JcnnitCr F. Tihhs 

Store~ Inc. 

Auburn 
Local s,,,,111·;,,1 
2005-06 

Priim:u"V Land 

:vrovic Theater 
l-fotcl 
('orn1ncrcial Store 

('orn1ncrcial Store 
()fficc Building 
Olfae 

()!Tice Building 
c:onm1ercial 
()!Tice Building 
()fflce Building 
R.esidential 
(~ornrncrcial 

(~on1n1cn.:ial Store 
('ornrncrcial Store 

::; 2005-061-.oca! SecureC AssesseC \'alualior:: $ L306,3 l 6l J l 
Srr,:rcc: Califrwria !'vluricipal Statistics. [re. 

2005-06 
1\sscsscd 

SI I 1liU60 

:l, 198,610 

2.741 198 

Percent of 

'" o.t~so,,u 
0.47 
0.43 
038 
(),}7 

O.JJ 
0.28 
0.27 
0.25 
0.24 
0.23 
0.23 

0.21 
0.21 
(),)9 

(J,J 9 
(),J 8 
(J,J 8 

I, Auburn 's population was estimated to an of 
3.1 % 2002 population of The following table shows the popWlanon for Auburn 

years 2002 to 2006. 

2002 
2003 
2004 
2005 
2006 

Source: State of California, Dcpartrncnt of Finance. 
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Labor :VI arkct and Rate 

For force in Auburn 
This is an m,:rc,asc 

annual a,,cragc u111:u.1p nvn1,,,1r 

from the 2002 annual average 
0r,r,ce1s.'rl fro1n 3.9~'(, to 

figures 
I 2006. 

Labor Force 8.100 
7.800 

300 300 300 
:ncmrrlo:,mcni Rate :L9?,D 4.()0,{, 1, 70/ 

.,. I _dJ 

r:J Hencliniarls, \'farch 200); data not seasonally a(lj11sted. 
C!) Prclin1inary data for _./\.pril 200(1 only. not annual average. 
Source: State of California, Ernployrncnt Dcvcloprncnt l)cpartn1cnt. 

2006 

.l\un1bc:r of 

Soun:c: of i\uburn. 

B-6 

530 
305 
166 
160 
141 
120 
L LO 

annual a,,cragc 
labor of 7 

same period. 
rates 

300 
'=t 1,0/ .... , , 0 

300 
3.3?{1 



Plans 

the process of updating the Auhurn 
evan1au111g a expansion of the 

rrnnm,l,,t,nn of these activities, 

Other 

paymems 

lax revenues vrc11"r"1 

that it II 

a "-'""" 
purchase of a 

$96,858 annually 

determined that it is not suhject to ,.u'\,,n 45 
st-,:mplc1y•n,,,,, henefits to its rcttrc,,s 

managed pension 

B-7 
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Implementation 
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forth is certain 
the Such information was "r'"''"'"'" 

1s a law city 
miles of open space to lhe 

the 
East Benicia encompasses l3 square 

aHc,,,w and 5 7 miles northeast of San 
Interstate 80 and 680 and several state highways. 

or 

\VaLer on 

located adjacent lo Interstate 680 crnTHtor. lo [-80 T-

Assessed 

2005-06. 

airporls, and a deep waler 

following table shows the as:,e,;sed valuations for 

2001-02 

2002-03 
2003-04 
2004-05 
2005-06 

SJ,[162,066, 745 $1,280,072 

~\436,787,658 1:231:662 
1.968.965 

104 
2,026,665 

$178,013, 1 !JO 

I 

201.105380 
cv·u,J,A13 

years 200 L-02 to 

Source: California \Junicipal Statistics, Inc. 

The lhe 
Year 2005-06. 

tax levied 
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lhe largest property 



Valero 

Reni('.ia ('S 
Reni('.ia Industries Inc. 
Tullo('.h (:onstruction Inc. 
Shea t-Ion1cs LP 
WRI (ioldcn Stale I.I 
Cal-'vlidwesl n1,LJcmcs lon.1prmy 
SPK-lnduslrial Portfolio LLC 
PPF Ind 401-4799 Ind LP 
c:en!e., lfo1nes 

Land 

Industrial 
Industrial 
Rc-sidc.ntial 
Industrial 
Industrial 
Rc-sidc.ntial 
('on11nereial 
;\partrnen!s 
Industrial 
Industrial 
R.esidernial 

Lamtm,Jgc C:ircle lnves!rnent Co. c:1)nd1)rniniurns 
vlP Benicia LLC 
Prin1e Vi/atervie\v LL(; 
~cqu,:m Cl-Jen Partners 
Benicia Fleetside 1Jusiness Center LLC 
5001 1.1.C 

Inc. 
In~ight 
Dinesh Savvhncy 

Industrial 

Industrial 
Industrial 
Industrial 
IndLbtrial 

::; 2005-061-.oca! SecureC AssesseC \'alualior:: $,'... l l 0,704,6.35 
Srr,:rcc: Califrwria !'vluricipal Statistics. li:c. 

2005-06 
1\sscsscd Percent of 

'" 
$1 24.470,{, 

1.96 
1.1 () 
0.71 
0.64 
0.61 
057 
0.49 
0.43 
0.34 
0.33 
0.32 
0.31 
0.30 
0.27 
0.23 
0. 19 
0.18 
0.16 

Sl 33. 780,'U 

I, nc,wckt 's population was estimated to I an m,:rc,as:e 
0.4% the 2002 population of following table shows the population for Benicia 

years 2002 to 2006. 

2002 
2003 27.130 
2004 27 
2005 27 
2006 27319 

Source: State of California, Dcpartrncnt of Finance. 
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Labor :Vlarket a11d Rate 

For force m an annual average of 
16, 900. This is an in(:rc,asc from the 2002 annual average civilian labor force of 
1'Jic annual a,1cragc u111:u.1p nvn1.,,1t 0r1r.ce1s.,rl from 3 to 3.3'% over the same period. The 

Labor fiorce 

600 600 
Rate 3.5?,~ 3.8?'11 

r:J Bendiniarls, \'farch 200); data not seasonally a(lj11sted. 
C!) Prclin1inary data for _./\.pril 200(1 only. not annual average. 
Source: State of California, Ernployrncnt Dcvcloprncnt l)cpartn1cnt. 

The following shows 

2006 

Institutional Financing ~erv,cc 
lnc. 

Inc. 

Source: ('.ity of Benicia. 

B-10 

16,700 
I 

600 
3.6?'11 

1 m<'1Tin ovn1c,111 rates lhe 

16,300 

"umber 

480 
170 
168 
150 
147 
142 
134 
130 
116 
115 

600 
'=t 1,0/ .... , 'D 

500 
3.0~'~ 



is a defendant lawsuits 
Attor11ey estimates that potential claims against uc.rn<da 

not materially affect financial of 110111r1 

Otlu,r 

proceeds of 

nnw,•d an 

cttcctive January l 1 2006 for groups exc,cpt 
Council (i) market adjustments 

n1ov,,,,, and an approximate to 
increases of 2%, for employees to take effect on 

B-11 



OF1'0VATO 

Set forth below is certain respei:t to tbe City l\ovato or the 

Assessed 

2005-06. 

2001-02 
2002-03 
2001-04 
2004-05 
2005-06 

,,v,0,,,,1 as 

in 1960. l\ovalo 1S localed 
and 37 

in "Jovato\ IJOLUJUary 

wl11r·h connects to Interstate 80. 

shows the asse,;scu valuations 

Assessed 

2,662,047 
I, 117,778 

17,778 
,l l 7_,778 

]l;ovalo 

l\ovato years 2001-02 to 

Total Before fotal After 

5,013,846,561 

Source: California \Junicipal Statistics, Inc. 

shows the tax the twenty 
tmm,1v,:rs in l\ovato for Y car 2005-06. 
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San l'vtarin i\ssurancc (:o. Trust 
Estate ofJa1ncs ('a1nphclL W.H. v1cvav. 
T rustcc 
Steven l Scarpa 
Ha1nilton .'.'vlarin LI,(' 

"'·''"c'"' Wood Hollo\v 
ProtCssional I nvcstors Funds 

>Jational l)ank of vv :isnrnc,on 
(~ondiot!i linler,prtses!nc. 
\'1arion Park lissociates 
Karen and L)ebra Pell 
CB Two LLC 
llav·vcew lenru::10 LLC 
Fairfield \\ •mtllover LP 
>Jovato 11·air Shopping c:enter 
Woodside Office Center LLC 
California 'Jc:w•:papc1rs Partnc,·shin 
Davidon Hornes 
'.',Jovato Rcd\vood Prcmcriic" 
Dayton Hudson 
Shea Hon1cs LP 

I.LC 

1'ovato 
Local s,,,,111·;,,1 
2005-06 

Prlim:u~ Land 

('01n1ncrcial 
('on11ncrcial 

('on11ncrcial 
('on11ncrcial 

c:onm1ercial 
Industrial 

c:onm1ercial 
c:onm1ercial 
c:onm1ercial 

c:onm1ercial 
c:onm1ercial 
('on1rncrcial 
Rcsidentla1 rn,pcrnc:s 
('on1rncrcial 
('on1rncrclal 
Rcsldentla1 Prcmcriic" 

::; 2005-061-.oca! SccurcC AssesseC \'alualior:: $6.954,982, l 29 
Srr,:rcc: CalifrJrria !'vluricipal Statistics. [re. 

2005-06 
1\sscsscd 

S 108, 7:i0,000 
]65 

48,890,459 
41,L~·f,OL 

780,000 
}0, 1}7,800 

Percent of 

'" 
l .560,{, 
0. 73 

0. 70 
0 59 
0.57 
0.43 
0.41 
0.37 
0.20 
0.34 
0.33 
IUO 
0.29 
(l.28 
(l.25 
0.25 
0.22 
0.22 
0.22 

of l, '\lovato 's popu!lat1 was to be 5l,L30, an of 
4.8% from the 2002 population of 48, 798. 
for the years 2002 to 2006. 

2002 
2003 
2004 
2005 
2006 

following table shows population for '\lovato 

:i0.448 
:i 1.130 

Source: State of California, Dcpartrncnt of Finance. 
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Labor :Vlarket and Rate 

For Labor in l\ovato an 
2002 annual average civilian labor 

The 0r1r.'''"'rl from 5.9% to 4. same period. The 

Labor Force 

:ncmr1lo,,mcni Rate 

r:J Hencliniarls, \'farch 200); data not seasonally a(lj11sted. 
C!) Prcli111inary data for _./\.pril 200(1 only. not annual average. 
Source: State of California, Ernployrncnt Dcvcloprncnt Dcpartrncnt. 

The following shows 

2006 

", umber 

400 
387 
315 
200 

Source: Ko\·ato Cha111bcr ofCon11ncrcc and San Francisco Hay Arca Ti1ncs 

Kovalo is a 

B-14 

rates the 



Other 
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Pacific 

OF 

h0lmN is certain information 
Such information was cx,cq:it as otherwise 

Council arc administered a who is appom1Jco 
under the supcrv1s1011 the 

mc1mlJcr,s, u., ... n,uu,,; the Mayor. 

Assessed 

following table shows the 
'.2001-02 to 2005-06. 

2001,02 Sl,460,955,164 
2002,0J 
2003,04 75] 721 
2004,05 1,81 848,075 
200,,06 Xl6.WN 

Source: California :V1unicipal Statistics, Inc. 

tax 
Y car 2005-06. 

B-16 

36 965,240 
37,92N,NON 

elc:ctcd to a two year 
t~rms. 

for fiscal years 

SL50Hl51,782 

1 

property 



Ff\,\ ('oun(ry ("]uh 1\sso;;:iatcs LP 
\V(Ji\ (irovc 1\;;:res r ,P 

LLC 

I-1ohnan Building ;\sso;;:iatcs LP 
\Vaterloo ;\ssociates LLC: 
Pebble Beach lom1,ar,y 
(~alifornia-;\n1erican \Valer Co. 

IZ. and Jane! l~. c:ohen 
'.'J, and Janice 'vL Cal I ahan 

\'1onarch Pines llon1eovv·ners ,i\ssocia!ion 
'.'lam I LP 

1\rnrlsh (J. and Jignasa Patel 
Patific (Jrovc Real LI J' 
'.Vlaurccn ('hodosh 
Raphac1 ('ohcn 

1-fotcl 

('on11ncreial Building 

('on11ncreial Store 

\Varehouse 
\Valer tc,irn,arw 
R.esidential 

\tlobileho1ne Park 

Hotel 
llotel 
Hotel 

\Varchousc 

::; 2005-061-.oca! SccurcC AssesseC \'alualior:: $ l .998, l 57,04,'.. 
Srr,:rcc: CalifrJrria !'vluricipal Statistics, [re. 

2005-06 
1\sscsscd 

of L 's population was estimated to 
of L9%, from the 2002 population of 

for the years 2002 to 2006, 

2002 
2003 
2004 
2005 
2006 

following shows 

I 

Source: State of California, I)cpart1ncnt of Finance. 
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Percent of 
lll 

112 
OJ,6 
05N 
OA9 
049 
(UN 
(UN 
0.28 
0.26 
IU5 
0.24 

IUI 
0.21 
OJ9 



Labor :Vlarket and 

For 
10200 

10,000. 

Rate 

years 2002 to April 2006. 

Labor Force 
9,700 

300 
:ncmr,lo,,mcni Rate 1. ')Q/ 

.,.,:.,/!) 

r:J Hendiniarls, \'farch 200); data not seasonally a(lj11sted. 
C!) Prclin1inary data for _./\.pril 200(1 only. not annual average. 

300 
3_20,,u 

Source: State of California, Ernployrncnt Dcvcloprncnt l)cpartn1cnt. 

following 

2006 

Source: City of Pacillc (irove. 
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rc,1cl1:cd an csti1natcd a,,cragc 

300 
3.00,{, 

300 
::LO?,~ 

.'.\Juinbc:r of 

250-499 
250-499 
I 00-249 
100-249 
L00-249 

labor of 

300 
2.50,{, 



Pacific 

Otlu,r 

or 
the 

are not suhject lo 45 due to 
henefils to retirees other than a minimal 

amount PERS mmiag,:u 
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OF PI'iOLE 

JS 

information was 

connects with lntcrstatc-680. 

Assessed 

2005-06. 
the assessed 

of 1'11101:., ("Pinole" or the 
indicated. 

lhe 

m 

1s hy lhe East 
the West County 

years 2001-02 to 

Pinole 

2001-02 

2002-03 
2003-04 
2004-05 
2005-06 

1,499, 169,605 
I I 736 

Assessed 

614,803 

Source: California :V1unicipal Statistics, Inc. 

shows total tax 
Y car 2005-06. 
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Total Before 

1 ,441,368_',03 

1,547 
1,669,695-763 

Total Aller 

$683389,981 

716,828,402 

881,609,508 

property 



Pinole V'ista I JJ: 

, ,,,, .. ,, .. F. 

T hon1a:-,; J. fi1 imc:rn.1,t Trust 
Pinole LI.C 
;\ppian 1\sso;;:iatcs 

John lVL and L. !)onk.onics 
'vlDS 11 LLC 
Pinole \tledical IJevelopn1en! 
Best of Pinole lnc. 
Pinole ;\ssocia!es Ltd. 

Public '"'·'"''" rrop,en1es 
Pinole R.e!iren1en! IZesidence 
Peter L. 
OSH 
I AH1isc Partner~ 
Paul and Kou1a Prlc~ 
(Jerald R. and Rarhara 1\. \Vhitc 
\' un and ('hcc \'. Sun1 

Pinole 
Local s,,,,111·;,,1 
2005-06 

:vrotcl:l11Jtcl 
Sl1or1omg ('enter 
ProtCssional :VIcdical 
and L)ental 
()fflce 

Institutional 
Shopping (~enter 
Shopping (~enter 
Industrial 
Institutional 

Shop1oing Ccnicr 
Shop1ping Center 

::; 2005-061-.oca! SccurcC AssesseC \'alualior:: $ L62 l ,658, '7.36 
Srr,:rcc: CalifrJrria !'vlm:icipal Stcitistics. [re. 

s 

2005-06 
1\sscsscd 

14.14X.640 
I },NOO/JOO 
I 
11 
I I .L~u,,•u 

10 940441 
10.083.930 
10.042.614 

S 196.645.190 

of January l , 2006, 
population following table shows 

was estimated to 
population for Pinole 

2006. 

2002 
2003 
2004 
2005 
2006 

Source: State of California, Dcpartrncnt of Finance. 
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Percent of 

'" 
l .330,{, 
0.96 
0.87 
0.8:i 
0.77 
0.74 
0.69 

0.67 
0.62 
0.62 
0.62 
0.51 
046 
045 
0.37 
036 
03'.i 
033 
0.29 

from the 2002 



Labor :Vlarket a11d Rate 

For 2005, civilian Labor an 
10,500, This is unchanged from 2002 amrnal average civilian labor of 

from to 3 over the same 

Labor Force 

:ncmr,lo,,mcni Rate 
400 
3.6?,~ 

r:J Hendiniarls, \'farch 200); data not seasonally a(lj11sted. 
C!) Prclin1inary data for _./\.pril 200(1 only. not annual average. 

400 
3.9?,~ 

Source: State of California, Ernployrncnt Dcvcloprncnt l)cpartn1cnt. 

following table shows the 

Costa Unified School District 

Albertson's 

Kmart 

Source: ( '.ity of Pinole V..'ebsiie. 

R<:sluurnnt 
Hardware 

300 
:LO?,~ 

a,1cragc of 

rates the 

300 
2.6?'11 



not 

Plans 

ex11ecls to 
range 

revenues 

Otlu,r 

n,,1111r<'il lo implement GASB 45 h<'cnr1rnnv 

to implement 45 
lo prepan: an actuarial 

IS 
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!:VCO;tfF STA TF,;lfF,h'T 

Total Revenues 

ToL:l Ex_;Jundl1.rn·us 

ToL:l Othc:- Firw . .nciug Sonx,;s 

'\et Inron:e 

Fhw.lnnlrw. Fuud fklimce 

Adjustn:en1s + T:-imskn 

Endlnr Fuud T-LL:ucr 

HAT,Al'>'C'F SffF,FT 

Total Assets 

Total Llabili1.lc, 

l'otal Fund l.iquity 

Total T.labilitlcf 1 Fnnd Fquity 

Total Ruvurmcs 

Total Lx.;:ienditures 

Total Other Financing Sou:-u,s 

\ct Irworrc 

l3q-;innint Fund l3alarwe -

Adins1.rrctttf 1 T:-,msfr· 

l.inding Fund l3alanre 

BALA,\'CE SJJEET 

T01.d Assctf 

l'otal Liabilities 

T0td Fuud Eqnlty 

Total Liabilities+ Fund Equity 

06/1,0.'0.l 

Audited 

/ . .)':, )..)9 / 

7.J r1f"V1J O 

I [-1..)56 

':i19.':i43 

-1.5'.'.().680 

\220,989) 

-1.819.'.""'..l-1 

).2'/L611 

,JS? .. JT! 

06/30/03 

·\uditud 

l ?.'.""'.5? .. ) 19 

1.2.199.94'/ 

.29.000 

8[ .. 17? 

.2. !36.660 

(.)8 l.61 ?) 

1.836.420 

?.H7.069 

310.6-19 

SUMMARY IIISTORICAL FINANCIAL INFORMATION 
GENERAL FUND 

Auhurn, City of Renie la, Ciiy of 

06/<0;(J--1 06/.'JO;OS 06/1,0.'06 06;1,0.'0.l 06;.JCl/0--1 06.'.10/05 06;1,0.'06 

Audited Audited Lstin:ated Audited Audited Audited Lstin:ccted 

'',4.)8,401 8)),'.),)),j 9.!61.961 2?.?16 . .)19 .~3,611,8)':, ,'.)A6).643 26.!6'/,'; 10 
7,S,J6,98.l 8,hS-1,8-17 9.05S.l 07 }l .. 158.5.19 ?.J,87r],-108 ?6. 700.067 }6.0}5,575 

67.66.l [69,9?[ 177.55 l 581 .869 l l,-165 ?6,8Sl '.""'..'.""'.10.900 

(20-919) 830,6.28 284.40) 1.439.849 (.2) L088) (1,20'/,Y/3) 2.3':i3.0!b 

r1,819,?.lr1 -1,06'.',09? -1.8T\;-:7-1 i ,UUX,'/UU 8,99J,8S9 9,'.'.88.r1>6 9.679 .. )58 

( /3':i,,'.23) (,'.0,,146) -""1.J.310 )4':i,66':, L':i98A9) (38!,80.)) 

,1,06.J,09} -1,8T',?7-1 S.l 57.679 8.99.).859 9,?88,-P6 9.679 .. lS8 l l .650.6'18 

4J129.121 ),.24'/,333 10:, 16.3':,2 12 . .2)2.61" 1.2.316.60.2 

506,(t-:9 SS-1,060 L 1'.'.'.\rJ(_),) '.'.,90·1,[8] ) ,61,7,?-1-1 

Pacific Grove, City of Pinole, City of 
06.'30.'()4 06/30.'0) 06/30/06 06/30/03 06.'30.'()4 06/30/0':, 06/30/06 

Andikd A11dl1.vd f,tirrakd ·\uditud Andikd Audltud f,tlrratud 

1,:,7;;,1,?iM [1,,88S,[?l 1-1.90-1.9.10 9 .. 180.569 9,-198,[6,""'. l0 .. l66 .. l6S l l ,'.""'.9l .. )7rj 

12A68.'/96 1.2,'/48,'/84 14.849.188 8.'/6'/.8':,2 9.99':i.'/89 10.'/L'.8'/3 11.690.4'/9 

4.000 4,000 620.2'/'/ 416.'/93 49),000 

'.'.59,r188 [,[-10)1,7 SS.'?-1? [,;-:1;-:_99,1 (80,8.lr1) l-P.-19? (199.105) 

1,688,1 Jcl l,l /9,90.~ 1.40/.!39 3.'/14.'/6'/ "1,,'.30,)68 3.2 J '/.':,98 3.06!.3'/9 

(767,700j (9[1,,[00) (717.19.l) (91,},[1,6j (}99, 7 [ [) 

Ll'/9.902 lA0'/,139 1.46.2.881 4.230.'..>68 3 . .21 '/,)98 3.061.3'/9 2.662.2'/4 

l,8'.-:9,76'.'. [,9[?,781, r1,75l ,8r15 ,1,?S8,797 1,,7S?.59? 

6-1-9,860 )0),(Y-M )2!.2" lJ),jl,]99 69L,~13 

Nm-ato, Clty of 

06/1,0.'0.) 06!-1,0/0--1 06.'.lO;OS 06/1,0.'06 

Audited Audited Audited Lstin:ated 

26.!M-".-""18 26,,'.42, )6"1 ,'.8..~16.6),j 28.39 i :r 0 

}5_r110.l 7r1 '.""'.7,-168,890 ?8_1,1,8_?9S }8.r166.68l 

[.788.671, 7,969,[91 [,7-1-1)?9 [_5,16.706 

3.324.( __ l.f/ 6.'/42.66':, 1,6.2.2,688 L4'/L?9) 

-1..180.0'.'.7 6,97J,Sr1J [1,,-108.?-P 1,1.,16?,;-:9;-: 

('/3,'.,Y:ll) ()0':i,966) ()63,6)8) (,'.,488,.)9.) i 
6,97[.5rJ1, l .l,-108,?r1} [-1.-167.?9? l 1,_r150.r19'.""'. 

10.984.99? 18.8?0.84-1- .20.'/40.601 

-1.0J 1,_r15-1 5,-10'.'.,60'.'. 6)71,)09 
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MANAGEMENT'S DISCUSSION AND ANAL YS!S 

FINANCIAL HIGH UC.HTS 

"t,:':~:;~';m;e,1~u;;":~i\1:·i\1i~e;a;i;i1•~1t:reased by SP[>COiimc!Diiy 
::f cf sower 

Airport rentn ruceived 
ccportod combi11e<l end1r1g fund bciln11Y,i; uf 59.2 rnilllon, nr, 

inue2se fiscnl ?004·05, 
CilyNidu wsrnva ncreased 
manaqomont ar,rl an :ncrease m receipts 
resn'c Vt !Jes ar,d continuing expansion in roqkmo.i dvmlitpcc;e,t. 

OVERVIEW OF THE F!NANC1Al STATEMENTS 

a::; bas c fmnc ai 
ntalernenl£ are Governr0nt 

S:atements; 

Government-wide Financ!a! Statements 

Guvel"Ynent-wlde r:inarcitt\ Slulwumh 
"irances, in a manm;r sim:inr 

wi1b a o:oad ove1v1ew of City 

iokwmatcc,o on all of the City"s assets and habilitios 
Ovnr incrBas2s or ::ec,nases :; :set 

of t'te Gily is irnpruvlng ur 

gwemrncnl), but also the separate Aubun :Jrban Devc!cpnent 

Fund Flnancla! Stiirlrm:mnts 

e:~:::r'.;&,,i'':·::·. ,;':~acme functiorm rnported as 
governmenl·wide 11 Howevur, unlike tho 

govcrnrmmtal funds timmr:ial statements lnnm nn near-'.orm 
well as on bnlnm;es avni'.ablo iel,,e,eliio, mny bo in msnurces 

C:;ty'n pwgrsms, 

thn1 ot the goven11nnnt-wlde financial 

1:ri;:;.;'~"='1~~~~):!frf h,nds svlt;, similar linanda-l statement; f1y 
near-term 

Roti1 tne governmental iundt balance rmd the govornnmnta: fonds 
,evenc.es, bn]ancu;; mctnc.1ial'.on to 
conpml'!On 

h'on1alion is pnKu,~ied separately in balance shi;ut Hnd in ;he go,,mmo,eotal 
fends stntnirmn1 ut re11enuoo, in fund baln11ces tor t"le Fund and 
rransponc1.1,or FL1d. ,vhich nre considered to !unds. City nair:ahs C>nvera1 11dtvidual 
<:nv,.rin:ental turds aocordmq 1t.ei1 debt 1wrvlce, and capi'.u 
p<ujacts t:mds)- Dntu the remaining nu a 

rdiv!duBI tund data for ot these no;,,mijor gcvemmon1,,\ lucds the 
of co:r1blr'.:ng smtenent& obuwhcra in the rapo;L 

Notes to the Basic Flnsmcial Statements 

Notus to \tie R:u;ic f"inanc1a! nddrlio,,al infornmtior that :s essnn'.:al to a 1ull 
w1detstanding of ttm da:.a providai! the govemmun1 wide and fond iinancia! stmomcnls. 

Budgotary Information 

lnformatwr is rw,1an!0d c~c,ce,,~io,g 
en arinun; npµrcpr:nted 

4 

and Tnnsportatmr Fund. Tl'e 
rmd Tra11sporta1io1 Fund, A 



Supp!ementa! Information 

and individual fund statements e.11ri sch:1.iu!cs 
govcrmnorn;ll furnfs 

GOVERNMENT -WIDE FINANCIAL ANALYSIS 

Analysis of Net Assets· .~s notsd carl,ar, net assets 
1inancia :::os :l::11, For the City, assets exceeded 

1mi1ca1w of 11 govt!mmenfs 
Thd C''.y'H combined net 

assets fy tho year 01din;; Juno 

Assets: 
Current snc other assBts 
Cap '.Bi 8SGG1S 

f ·)t:8.l assets 

Llnbmtics: 
Currt;p( m1\l ul'li::H iutilili81:i 

lia!;, 1ti0S 
iabilllies 

Nut '\\JSCFi: 

:·1ves1ed in cap :al assets 
net 

::,J related ,1ut1t 
4.m)'.ikt,,d nff ass,,1s 
,h1eshctsd nat asse1s 

~Old' Id'. dSSt,1.', 

At the end of t1e current fisca.i 
asse1s. both tor t1e City as 
activit:es. 

P:)<:du:lto 
CfHlFO( bt! 

Statement of Nel Assets 
June 30, 2005 

Governm,ie~nt~a~lnu,,a,,d,jBusiiness·Typc 

'C,201 
31.527 

.. 47,728 

15898 
30.023 
15.419 

Girl rnoortsd positive baJ;:rncos in all U,rni.: cu:01.1urit,~; nt 1Ht 
separate governmentnl cud Ui.mlno1s 1yr,e 

1.5 mpmsents unrestricted net assets which may ::n w10d to meet 
cblig,stkme to dtiz1:m;; and a"Bdilors. activil\cs. the a 

:n;llion m>\ business-rype activ :i,)s, 
of $5.2 in umestrict&j net a:;,sets. 

The City's net nsu:its increased by $3.2 during the current fk:w.n! year 

Kny dmngfn:> in t·1e statement of net assets are as follows: 

Loni'.j·tarm linoilit cs fur lhu Cily ,ii,,rnssed 
dow0 dnllt 0 nlnted tv the 
Upu:adi:! Loans. 

Current nnd othu; l!abili'.ies decreased by sp,occ,tmatsly 
be Pttrib11t(td to a bwsim>SS·~T" 

amount due to tre 

The SO "1 :nil!ior cecraase can 
the "eswt of a rBdJC:ion in tnc 

$0.2 11i :ion (,y n1;vumr,:inral 

resulti1g from an :ncrsase in 

Revenues: 
!levenuss: 

Gnmn1I mven1.es: 

Uthertaxes 
Ucenses and pcrrniw 
f..ranchlses 

money & pwperty 

Tota! revenues 

Statement of Activifots 
For tho Year Ended June 30, 2005 

{in thm.1sands) 

$ 

202 

599 
47t 

200 
593 
369 

Business-Type 
Aotlv!t1es 

FY 2.@R FY 2004 

2,678 3,013 

612 

53 44 

373 

Totals 
FY 2005 J:YJ!®:'! 

2.3'..)d 
:2,7/6 

?!}4 
2fr) 
58-3 
712 



v 
' v, 

Governmcntn! 
A~lv!ties 

fy2oos FY 2004 

Buslness--Type 
Activities 

FY 2005 FY 2004 

l'rn::,:ic ways facilities 
Cnvlro:1ment & Jo;,1l,c1rn1uol 
11ter0st 0:1 long-torm 

1Jl36 
4.591 
i,713 

2.4!D 
81' 

i JJ36 
7,030 
2,3<!4 

62'2 612 
45 173 

Toh'll rncoenses 
Excess (ddicicrmy) boforn 
trcm;fom a:;d rpedMI 387 942 3.206 4, 14? 

items 
Tmnsters 
lncrum;c \;,lccrease) ir; nel 

asm:;ts 
Net assets - begmnlng of 

year 
N0l tl?.sen - end cf yea· 

___ !?!!. __ . _____ . 37 (i35) 

252 
iS,066 

8'J5 
'18,160 

-in, increase 'n net assets for govcmmcn1nl 

u::imbined W\th the LlS8 Of an accumulntion :i;~iii;;~~:i:r;::~:l;;i:i:(;fifr:'1;;•iiiri,i~~ :::;i:,!1 ca,eioo1Too, foes used for and traffic i1T.;:roveTents 
dmin(J tf'i:i currnl'rt per,od Tho busiross-,ypn 

adivi1ies rst1ects an accunulnbnn ot snwm usrn b:cs be used tor collenio1 syn'.tYP rr1uin1w1a:·0e 
and repa rs and fu:1:rc :;on11,bulions Ju 1h:c funding or a req1onal wastrwnler trualmw'it fat: lity. 

t(oy n.(m i::l:1H d tf'e $2.9 Million increase in net rnmct; lur go;e1,,mmla actv1t1es 2"8 as foliow;;: 

Ti·c of'1m taxss ··eemved 
sa12s tax raoo1pts receivorl 

Govemmental Aclivities 

rsvcnm:·s. 
(:nti'.lrnrnx1'. 
am ;;r!narily 
ic,mui fees 
DnvuL,pr:1.e1r 

"""''"'""""' :ond an \JX in ileu motor vehicle 
solution ena::tcd Im;: yi>H 

tees are now rPrJ)ivc,i w:tli pi;;per::v 

";';;";:!':~: ~('1 as a wh::le 1avo u ot s.ales mx receipts 
i1cens0 foo 

20lJJHJQ been 
have Jndicalod D 

1rnnch1se oavm'°'' and accuunt for 11% of govemmentu! nctJvlty revenues Cnnrnns ior services 
ncr:ount 1:,r of novcmrrmntnl acti:vl!y revenues. 

2005 Governmental ActMlv Revenues 

i LlC:ipl.!:alpall!\m:d 
c0c:ribi.:lim~ 



2005 Govorn111e11tal 1'11,2:ra111 Expo,11s.,s 

Envir::r:H:icnrd & 
lleYdopL!cn: 

Hl'H 

Publl~ Ways & / 

lnl01cst OH 
l% 

Businesn,..type Actlvlt!es 

Revenue ir the City's bc,sm,,,s.:v,,e 
rotloC:i"g 3. redu::tion n federal 
;;urnnuy of bw;il "f;c, ty:w 

Cl hwi:nnnuJrnl A 
Dtvebpm,_.m 

11111 fot~rnt ou Debt 

LSGUi pcr,od 
Airpnrt. I\ 

2005 Business-type Activities Revenues 

(.h~ts"' 
fli,fc.l~.c,,->n\s, 

A summary of businoc1s typo pruBH1\0d in the tcllowirg chart 

2005 Bm1iness-ty1,e l'mll;I"ltm IC:xpe1rnses 

f'lll>b.: W~ys & 

F,,;:"n"' 



FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

prese1:ed in the 
graphical sunmary 

ri,·!r ,;;;.,rvh· 
tl."UGCV<'S 

Small lfos(M,;;, LHM / 
1',% 

Trc fccJs of tho Cry's funds 1s to prov1d.s information ir;tlows, outilows an:; 
'm!:lu:ns :rt msn ;recs tor Such rs JGO'Li ,n ac.sossirig ~re 
Ci!y's fin.:rcial In particular fund tru!am::i:f ~erv8 usu u~ef.,I 01c:asi.,,·0 
of a net resoun:::es avaHable for at the end the I seal vea·. ot 

lunch the hrnd. Spec al Reve1Ue Debt 

An of foe nnd of '.ho c~ricr1t fbc>1I year. 
bniunws c' S9.2 

tnr 

" :,nrnm tmnrtv {Si .b millinn p;;y 
for potimiiu! 

Busfness-type funds 

Tho Busincss-fype Funds consist of the Wastewater Tromrncnt "'m:iliry a-1d Ainon 
Fun:;s basic finnndn; 11tur0rn0nls fo, those forv1s :irq rqlrnt- i1t\ arn;u 
D'I bu'+nr;.:w-typ<' iumb fr, a u;.nt pf ;rnin1rn•ur,rn). 'lll ,u;alysis 1u 
mport rc;,,rn nn rT:J-'i(J ;n follow,· 

11 

TcUi Assds 
Ndt Ansrc'.n 
Gnanne in N, t An;n1s 

Rd1Jrr n11 [11ding Tut:,I Asc.ets 
fh:;'.urr un Erding \;21 Assets 

Analysis on Return on Net Assets 
On thousands) 

Airport 
2005 

$ 
B,?i5 

S (149) 

1i.3B6 
9.3134 

156 

1.7% 

Sawer 
2005_ 

2005 Net Assets. Buisrn1es,,·IJ1peAt'livi!ies 

Airy:nrt~B'k 

CAP ff AL ASSET AND DEST ADM!N!STR:ATlON 

Capital Assets 

At the end ot 2DOG. the 
fire an:1 rnr;lic 
;m;:J l'OW!/ !iPP\; 

l2 

Wasww;;Hr 
l re:Mnien: 5) \ 

2004 

i4.'311 
8.7ll1 

1.7;:, 



Capita! Assets at Year-end 
thousands) 

Governmental 
Act1vltles 

Bus!nes.&< Type 
Activities Tot.ols 

FY. 20Q5 FY ?:004 FY 2005 FY 2004 fY -~005 FY 2004 

l ill'd 
l:np1:lVnn,,m1s 
[q1.irnntn1 
Cons1ru,::,tio:1 in f''rog"8$S 

T·.:1Hh1: 

Deoreclation 

Net Cap;;a; Assets; 

11nprovements: 

3b0 ?):P7 

{in 1nm,,rucda) 

Utt Btat10n Repairn 

2,785 

L9 !:!2!'.L _____ _LS,{JJB'L (7,fl43l 

19,915 

S 13 
ne 

1 f ! 

309 
82 
97 

-im Gi1y s Fisca Yuar 2005-08 budget anticipates a spnm!irg 
as lolbws: 

ur S?.0 rni lion •or captta; orojoc,·, 

Airport ::iroject 
Airport ?Ian 
Airport I.and Acqui!;ition 
Sewer Giillt)chnn 

To1nl 

$ 850.000 
[20.000 

__ l\;?Q.,000 

it is 1mr·cbur0d 1ha: al! ol t'<B 
gmr:s. Th:c irnpmarncme, foe 
will im 

sidEWiMIH &i1d trafio 
gBne"ated by 

pcimtc,-p"Oi ccmPibctlioosare the pnma)' 

for tho Parl< P:eserve More detailed information about tric Citv's cspital assets is 
i'1 Note 4 toihaefic;,nc,al stmsmemts. 

Debt Administration 

t'ie C :v twt1 SD 1 in bonds and notes nn cnrnparcd 1•> a to:u. of SB B 
'ast )")<Y, rJ,,cre<120 8.2% ($000,DUOl - as shown in Table 1.\ 

Genera: 
.\lotos 

Tntelw 

drcun>>tanr:nr so 

bonds 

Qn 

Governmental 
Act!v!tlee 

FY 2005 FY 2004 

S 040 
109 

S !'.50 

000 
240 

8!JO 

':he ,s ob ·gated to o:her long-term debt including; 
va::at1011 and sic~ eave !eases for 

tn :he Ciiv·s :-:!osofi lnndfi!! sit(), ir1 Not1m 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

V'Jth trie 
subs:an;,s. 

periods 
grn,vth in 
prn[KCrty 

Business· Type 
Aotivlties 

FY~(!?~ 
Totals 

b40 fa1fJ 
........ 0,374 _______ 5.,707 ·--5,G73 _ 5 J47 

!.i,3/4 b,(07 

e,pPmauon o1 
C'1mch 

n1inQ will 
withdr::iw1: i1 

General rund has sustemed 
fiscal ye:Hs. Our overall 

in lu1lJI e fa,cal 
"egional 

m 

revenues eoco . .nt for 53% of the opera1in0 revenues availeb!n to lho 

ovcmll finendr1I 
mair.ta,ried :o lonw tcrrn debt sorvicu a11d 

rHnalns sound, ;,,nd adequate oash reserves are 
replacement requirements 

14 



CONT ACTING THE CITY'S F!NANC:JAL MANAGEMENT 

lhs f-nancial report is 
c.rcditon; v,ilh a general 

a 

customers. anj investors and 
City's ;iccrninlnbi!ity for '.he 

or need additior:al financial idormaLcn, 
Auburn. Caliiorn'.a 85GJ3 



v 
I 

0 

leslrictmJ ,:,.n'1 
Acccuils rccc ,nblv 
1teresl nJGuvrnk: 
f2X(<$ H(.;:,<,t\()IE, 

Tota! Liabilities 

>~;l';'/~',:~:oi:,tui" ,,nts. u,1 d 
l),,rc ri:;tca 

T otar Net Assets 

ClTY OF AUBURN 
STATEMENT OF NET ASSETS 

JUNE 30, 2005 

' 

Tolaf Uablhlie$ :md Not Assets 

Sec nc<'Om;v:myng r10!0, lo th,; hmw· t1flf11'1CF1l .1w!crrnmtr,. 
IS 

!'2 U71 
G0fi 3:lS 

8'.'l.6SR S, 



Hsa:tM ssrv css 
E'nv1rcrn10n1 p;,:i ctoveloprncr· 

Au:Jurr 

T otul pri·nurv gov0rwre1l 

CITY OF AUBURN 
STA~EMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2005 

' 

Geps;rnl rovonuns: 
~axes. 

Frnr,ch$0 tees 

500.50' 
G4?,0:J3 

"k.4!i€ 
3E "JG 

l. c0,isos, ponut: :;na t,-,es 
Gsr:0 
intsrest 

'" Ctwrtri~~~£1!1[! Contributions 

' 

D-11 

Gcvatnmenlnl 
Activitie1, 

$ (507992:}', 

Buaineas-

s 

__ ,2410s0c01 s '? $5§ 41$) 



v 
' 

Cash and '1Vsstrn0n:s 
R0str'otnd cash 
Atr:0llff'.S fpc;<>l\iiitlB 

lntcrcml <occM:iblc 

L!AS!UT!ES ANO FUND BALANCES 

l!P.RI: lflFS 

i:J0 t0 01:llm tu mis 
Drit:nod rrvrruc 

10'.8! k:ih!HIC'$ 

1-,JND SAl ANCb:~ 
Unrcsc,vcd· Dusig:-ntcd fu•: 

CITY OF AUBURN 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2005 

$ 1$(1))17 

$ '.'160,?59 ' 

!12,214 

Other 
Govfrrrm1enta! 

f!d.ru;!z 

$ 3.572,662 

41(19 

S ?01, '88 

1,316 

Total 
Gove,mrnunt 

Fynds 

567.4Cl 

11,1fl5 67? 

CITY OF AUBURII 
STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

EXPENOITURES 

FOR THE YEAR ENDED JUNE 30, 2005 

0.2!0,:U I 
46/,11(>! 
iJ4i',!:!34 

4.490,c:lGS 

1,G'.b,448 

(3,337) 

294(40 

Oth1r 
Govemmente! 

EV.lt9-1f 

' 

72,780 

Sc:; 2cu:,mp,x1y<r,;; l)(,!w tc -J-,0 basic iina1dal s:a:rmer:n,. 
19 

Total 

882,972 



v 
' 

CITY OF AUBURN 
STATEMENT OF REVENUES, AND CHANGES IN FUND DALANCES 

FUNDS 
FOR THE YEAR ENDED JUNE 80, 2005 

Nc~:::1~~in~tu~c~d~t~,afic~,~c0~c~,t~r~:~s1~J~:;'~''~·d~s;~;;,;~=;;~:~~:;~:::~;:;;~ 
tucc, rop,rt 

"'"'"'"".~'' th, '?'-'""'""'"'""'"· bu: ti1c1 rnpn;nwnt mdtK"ilS 
'?~(1";;:';~ fistiH ~,i~,11,,, .S)'';'"' 

Chon go cmt oss0r~ ::lt govcrnmcntr.l DctMll0s 

Sec accompunying riotcs '.o lhc basic llnuriciu! B1;ilmn0nt:,. 
20 

882,9/2 

fotal Asset~ 

F,r,J 

CITY OF AUBURN 
STATEMENT Of NET ASSETS 

PrlOPRIETARY FUNDS 
JUNE 30, 2005 

A•rporl 

2.41'.l 

rn ~20.llill '-\()jfl'.).J;' 

~ 14_,1 !1 '.lI>i 

F1,(?3 

5.\i'J>J 
___ J[j?/)4 

::so,0,;<; 

2 G83 

~ 

Total Long-Y%rm LiabHlti,m o::w~mt ~ 

Total UnbllltiDG ' 401 HI ,1 :ma GP 

""""'''°'"Vmyi'!)nokm lo tho hasiG financial '.rtalnm0n:s 
2! 

.. -1.i.ilLlli2 

l'.l f.11,I":; 

n; ')Ch 

e:, (~B 
nc,sc 

''.)(; 
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CITY OF AUBURN 
STATEMENT OF EXPENSES AND CHANGES IN NET ASSETS 

FUNDS 
FOR THE YEAR ENDED JUNE 30, 2005 

Airnnrt 

iltco11p,0y,11g nr:,;e<: I<> fh;, bai c iino.n;;&I $l&:c11cnts 
:2? 

___ 4?1 lb 

Oµerailng !ntc,,,u ilocs) 

CITY OF AUBURN 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2005 

+W,B39 

ll4di 

·- il9·v 
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CITY OF AUBURN 
STATEMENT OF NET ASSETS 

FIDUCIARY FUNDS 
FDR THE YEAR ENDED JUNE 30, 2005 

' 21,f!B8 $ 

Not assets, 
Net assets, 

CITY OF AUBURN 
STATEMEITT OF CHANGES IN NET ASSETS 

FIDUCIARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2005 
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NOTES TO BASIC 
FINANCIAL STATEMENTS 

The notes the Financial Section o1 this are 
nn mtogrnl and ossontin\ part of 

disclosure and fair of this report, The notes 
include a Summary Sinni!icant Accounting Policies for tho 

and disdosuro of matters 
of tho The notes 

tho tinandal and 
understand":r1g the rational for 

financi2l statement'.> and infoHnnlion 
document 

CITY Of AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 200S 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POUCJES 

A. The Reporting Entity 

1. Th;, City Courdi a:so nets n;, lhn Hrmtd di llirv::torn of Ll>e D0v0lupn1ent Auiho:iiy 

nspcm,ib Illy ov,;r th0 

U1Uem Dwelopmen1 Authority can ho otitalrod lmn thr:· City oi i>.ub1:r, 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 20DG 

Non:: i; SUMMARY OF S!GN!F!CJ\J\ff ACCOUNTING POLICIES (CONnNUED) 

El. Bmsls ot Presenla!!on 

Th; l,1rd;, ,){ lh1 'n<1Fcial reporting onlily oro dcscnbcd below 

ProprirA;uy Funds 

CITY OE AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2000 

NOTE 1: SUMMARY OF SIGNiflCAN1 ACCOUNTING POLICIES (CONTINUED) 

hvolvo 

Major F1mds 

Fund 

!rsr:s,;onat1un 

C. Measmemont Focus ond Bosis of ALcnm1tfng 

;assv:.s e::iuci iio;:iil tins) a1r:J d0 :::l 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE l; SUMMARY OF S!GNlFlCANT ACCOUNTING POLICfCS (CONTINUED} 

B;;du uf /\cco,mting 

!";'')"j"fruf"fdi(fj\\tl'i{~t{(!/Jil\\}}{{\§:·:'~D'\:"[i"'i~"~"t''~j'j'~'jP~•~~··~"~'*·~A~oo~;ti:"~'~m~o~d;illi~'°1ss:n,a.l bc,sis ul 

Linde em, '<r<i\ll\t1nble rmn Hv;1;1m1!;;" 
,;-eann cclklchtlc wl'.'lin J ; ,;vm,11 

olyem e,1d 
gc,1::,nl ob igot1on 

0. Cash and lnv1:1stments 

L Inventory 

lt'o ti ire , 1-5,\ d.JJJ 

f, Rece!v;r,bles 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 200b 

NO!E 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

:v1:1 Silop 
V,Jh,i::ks kmvy 
V:,hiclcs 1,;ir: 
i:llnstr,,Cl\J,,, 

H. Accumulated Com;wnseted Absences 

L Jntertuncl Transact.Jons 

JO 
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CJTY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 1: SUMMARY OF SIGNIFlCANT ACCOUNTING POUC!GS {CONTINUED) 

J. EquityC!asulficutlons 

l. H•:st·idcd 1,()( QSS(Y; 

ff)[( 

<XDdi1(Y£, ')l<lr Lm;, u·11t1ibut,nt, 
qr cnabi n1 lcqdr-,· on 

.Jrnr;ln::::c:d 'l+Y - :,1 o1hn 
net d rnbtod deht" 

{;0VClf f!lC l! W,(b 

L Grant Rnvsnuss 

Cu L::. " gmr,, ~:~::;::::;;~~::,::~:i;::~::S~;,~':~::i~;;;:::iti:f ;::~;;~: 1K,n 0,) :;re;; rh..nll; 
'iXJL•Wr'1(T,'.S 

C'asf 1e:...siv0d µp,J 

l)c:,'B1·ed ,s,c:,r, y;, :)I $16d,9Ul) W8 H<>>tlccd 
·r,vw,u;ft;r,;: 

31 

i\S 

.n copital 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 1: SUMMARY OF SiGN!FlCANT ACCOUITTiNG POL!G!ES {CONT!NUEO} 

M. Operating Rcvom.1cs 

In h\l avvvn·:nvit-w<Jc 
a~tfVil10G 

Ir '.i•u h;n.! tirnncITTI :;lith:,'110n!h, qmwcrneetal hmmcmpmlmp,,•mli>ecms ol 11nurv::ml rn::o,.rcos. Frupr,da:y turds ncpor 
exp0n:ses r0 utmg to Jsn o: ouwonK: 

NOTE 2'. EXCESS Of EXPFNDlTURES OVER APPROPRIATIONS 

Fm !h0 tfacnl year B"ldod .lu11:i 30, 2005, tho 

Grmcral 1-imd 

NOTE 3; CASH AND INVESTMENTS 

Total Ge.shard lnvestirelts 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

,IUNE 30, 2005 

NOTE 3: CASH AND lNVESTMENTS (CONTINUED) 

CHub and ifsveo1rnnn:s \NWO ;:;omprisod ol lhc !ol!owing 

on hand 

lnv,;,s:m0nts 

$ 250 
102s.2r:c 
7732.353 

I? 3fi1 A'.:\ 

t, Cillbll,w, lh0 p-ac:,ce v pooling urnh and mvostrmmh ol all Junds 0xc2p"c im re,"SlndBd fu,00 H'.IL,H·: '.G b<c he+; !:y 
UJ<•lltS 

Interest '"\u,rnc from 
each '.1>-d 

Spcr)nl HBYCrun 
Pos1 C osurn 

Total tte:,Xk+sJ Cash 

ln ncGOWfl!'GC W\'1 G0\10fn'Tl()'lt Crn:m Soct1on 1,3()0 I, 

14(LRX! 

1_:o;s 

40.880 

" 'JilB 591 

$ 'S!i: 022 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTES: CASH AND INVESTMENTS {CON1!NUEO) 

,J61;1B5 

eq,,ee,,,,,,,s, tha le< a saie ,;f seotPilil;!~ wth H i:;inun1me:.:us 
-luw:o,'8r, at ·,o t-mc 1L1n1q tk· 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 4: nXED ASS!::: i S 

Gos,rm'TlPnta! auiviilei::: 
ln1fl 

-0SS acourr ula!Bd d,mnciatiun 
DuiitJi,-cr, 

I <Jlal accumulded dq:eru:ialiun 
:~; </WnfH)l '.11 H'1ivities _Tmitr;I GSSCU', >wt 

:rnorv,,JTcfltG to bnu 
M:-:c1ir,1ry ard eqH1pm.;,ni 

tOl\l,COS 

Tete.I govemm0Ha! w:;tiviti;:w ccoro~mtnn cxpnv;B 

SBwcr 
Tutal b;;sine;:m typo ar:tJvHes '111.cmclsllc,oc)xpans0 

$ 

Eal.lmci,at 
Jµne 30 2005 

$ J'iU.000 
0.'.2:Jl).,'.00 

NOTE 5: LONG-TERM OEST 

Bends 

C,OGV0 

Tel"'-< 0UL1 liab litinu 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

1JG,131J 

'--= , 1'.lG)18 $ 

A de:y::ripi or- d :he innq-·e,m 'i;1e>i ili0s 

Genernl Obligation 8orn;fs: 

Yffi1 FrdinD 
Jurw:V) 

;woe 
200{ 
2008 
2009 

lotil.: 

Ti-o 10k1l C\>S1 c'. ,:ssob undn capinl 
ca::i,Ld lec:isc- '.cg:thor w ('1 tho µ·osont w1luc 

;;if $447 r,c 1.dirq 
tr.. arn::e a: 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 80, 2005 

NOTE 5: LONG·TERM DEBT (CONT!N1JEO) 

Ye01r [ndif,g 

2UG/ 

Losr,s Payable 

2(0()/ 

200iJ 
201)9 
20'.(J 
::w1 

Due 10 Other AgtHIClt>i!\: 

Ynm !:tdna 

2\lUl 
2002 
2009 
2010 

;:,0·1 i ?01.5 
2n 10 ;:,o:;:,o 
2021 2023 

Told! 

Compensated nhscnces 

h'>,<:ove• 
\D;Hl (>l \l.PC() 0i!S $ i):'\J ,010 

87 

tho 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 5: LONG-TERM DEBT {CONT!NUEO) 

LaOOnll Ch:isurn Co:.ts; 

:if )uno '..l0, 2!:U!:i. '.'lo csfrnntcci a1::1b,1ity for post clasutn ;xrnt wns S1,7fifl}12P. Sm, Note 1? tm 1T1:re intnnnltion rm lllnd!i:I 

Bonds and Noles Pay<1b!e: 

1110 D.'lru.11 rcq:.-1rnr,cn:s 10 arnnrtizn the note is nri t:cliown: 

v.,:,a, End!nq 

20()/ 

20iCi 
2011· 2{)15 
201$· 2;)18 

to businut;s ty'!)C ac1i<i1Jes ol the City 1or in; yed cndud 

(){j() 000 $ 

38 

Ending 
Bslm1cy 

5AGftl51 



CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 5: LONG·TEFIM DE.OT (CONTINUED) 

200'/ 
2008 
?009 
2010 

2011-2016 
?017 

lntal 

Yen, [nd1ng 

2UOI 
l:\}08 
20C9 
2010 

2011· 20'1'o 
?CHS ?OHl 

Toto! 

?Oi!S 
?OOD 
?0i0 

?'.11::'.··20'!5 
?'.11~ 2020 

fukl 

39 

l73,C4"! 
1!3 b43 
11:JJ:,4;, 
1 /I!.04:1 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNt 30, 2005 

NOTE 6: DEFINED BENEFJ'TS PENSION PLAN 

A Plan Descr!ptlon 

B. Fundmg Policy 

C. Annud! P2r1sion Cost 

D. Three Your Trend Information for PERS 

:-.seal Your 
Cndip" 

.luno 

E. Funded Status of Plan 

Miscel!atNOlB P!atL 

Vc,Lm:0:1 
_ De.'.B __ 

/\ctuarb.l 
\Jnflmfiod 
Liubility 

40 

2 0'.J'.J ?82 

·r:1uC:'.t 
nw 

l\et Pnnr,irm 
... Qbigpiif)r 

()f 

'.l.B%) 

BO./•,;, 



CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2005 

NOTE 5: OEf:!NED BENEFITS PENSION PLAN (CONTINUED} 

NOTE 7; INTERFUND TRANSACTlONS 

Opemtiag Trnnsfms 

Go,(:r,d 

V !otal 
' N 
~ !nteti'tmd Recslvabics nntl r'ayubles 

All 

G2m1rei 
l''rn,,nnr.0 

Tr,tal 

NOTE 3; SEGMENT INFORMATION ran ENTEA?fl!SE FUNDS 

Scgrnorrt: irifonmdon fo, 1hll ·,ear rmdni Jurm 20, ?OflG. wrw, fL tollown: 

>'undrrd 
Stnlus 

U'.l.?,'., $ 

T!.V'i, 

Ancuo! 
Crwcwd 
Pn,r~,;, 

t\sa%ol 
Paym'l 

41.:!'ia: 
1!1Y>. 
145./'\c 

-,l() 2S4.14ll 
11' lCi 

CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 00, 2005 

NOTE 3; SEGMENT lNFORMA'l10N FOR ENTER?fl!SE FUNDS {COtmNUED) 

r ol;,t A~sntr; 
Bonds mid L;,,,9-P•'TlL1aU:\Vi: 

Clnu,t Pu!10r 

NO fl£ 9: RISK MANAGEMENT 

Th;, 

'f'lo City soil 
(,(',(:\Jif0,)(0S 

nf,b 
,md n.1ttn1I d ;;JS\ers 

43 /2} 

b,110-432 

1J42,3'J5 

4,844,0ff/ 

5'.'l'.\550 
2:,.mrr .9C<J 
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CITY OF AUBURN 
NOTES TO FINANCIAL STATEMENl"S 

JUNE 30, 2005 

NOTE i:J: RISK MANAGEMENT {CONT!NUEO) 

710 ;i:1iidpants atJi..:n;, 30. :200:,wr.r::, as tnllov,s. 

Andes011 
,\;J:)<Jlf) 

Dixon U11coln 

~f llr'rra<,r (frnr r xp;x,so;, 
'.WO!I 

~uth 

NOTE 10; JOINT ACENClES 

aml::ud fhrm~'ai :s'htcnumts can 
0'.::>G2G 

Fl0:di1• 
Wifow:: 

S74 Uo.nzanitn AvBn.10. Suite 12, Che;;,. 

!hG (;lnims AJrninistra!or 574 Manzanita .l\vun.10, Suitn 12. Ch;CD 

CITY OF AU6URN 
NOTES TO FINANCIAL STATEMENTS 

JUNE 20()5 

NOTE 11 · COMMITMENTS AND CONTINGENCIES 

NOTE 12:: POST CLOSURE 

,:;cnditim,. 
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Ci1.y ofDi-nic\J, California 

ophknofl it 

Our audit was nim!ucted for 1h,;, 

staterren'.5 and 
23 !\ wh::ik 

ACCOUNTANCVCORPORAnON 
1931 Suftc JIJ[I 

<Vi well ,1, 
11'.a,mmbk baa~ for em 

This m,,"'1;mwo,', 
Benicia 

ovcnicw of fo,im<:in! artivitks of rhc 
Pl~w read thn d1scuss10:1 r,.JJd 

of 
in 

issued them: fina:1dnl ;rn:tcment; in ueeordance with Grr,n::rnmenm! A,~«mliogStandunh' 
34, "Basic financial Statements - and Management's DiKtl.5sion and ·· for 

State and Local G0v.:num::m" (GASB 34),, anJ its NUCt'.1:\Millr s:atemullW. 

The Fuad Finaocial StaknwnL,; indude gonn1Jmen!4l, 11mprwtmy <md ·1 he ;everoiuenul 
fonds are fow.ncir,f resm1rees m,1tsurt:n1L111 focus u:trn:&I 

using !he cronomK resources measuremtnt focus and the 
aet:rual umoist trust fumls. whkh only report u 

The Statement of Net Asset; and !:le S'i,,e,,"''' ofAclh«liec 
and iJs ni::tivilies. Thnc statements indudc the assclS and 
acoounting, which is similar ln the ured 
husis of uccm.mtinp., revenues arc 
reoogniw:I in the period iu which 

Thetiie W.tement'i repcrt the 
which one 
<lt:ef1'4841J in the 
,ktenorating. Other 
such a\ 

Fiunnci11! S111temerts to 
iv explain the <.liffe,cnces crvalcd by 

information about the City as a whole 
of the City u&ir;g the acuval basis of 

"°"'°"~"" cntil:11:,s, Under the nccrunl 
they are earm:x!, while expenses are 

http://www.macKtstocmtes.com
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The City rJn.rg1t11. 11 foo 10 ethioo1ers to pay fer the cost uf ,;crtuin servkes proYidcd. The Cny':; wakT, 

wash;watu, marina, am! trans fr Dpcralion~ ,cc 11;po1kd in the catcgNy. 

Fund Fim11nclaJ Statements 

Fiduciary Funds 

The to1al nclas~ets onhe Ctty m; ofJmw 30, 2D0S nt0 snmnmrir,ed in T11bfo 1 below. 

R<Llricinl Fr,r 
Ctplwl P:ruj.:<.,1f 

' 

Tultkl 

5A15,119 
1,ns,m 
l,(,27,7:14 

45,43~ 

lll,~,tii ' 

whk:h 

1:111,un 
1,456,91.i 
\,8l4,245 

33,965,750 

19$,801,?m ' 

Juo:mtM> 

t~,.u~r:l ... 

7:i?J)(W 

11,467,37:J 

U}Wl?,1(,$ 

P~rreITTf 

• •• (:kWJJ(t 

-tJ.5% 

,1().3% 

JJ.6% 

i.1% 

11.ssas, au 

nw finlllCial posiiioo of the City's governme11hl anivities a~ of June 30, 2005 summari;a;J fabk 2 
below. 

t;mg TP:lli Lhl.ltilitfos 

'l'Mlll l.hbifrti!ICi 

Nfl't/J.,;m,lft.: 

!,r;esfcl ;,, L,pi!al Atu::1.", 

l'.tbltZ 
(;,,.,,,..,.,,,~,,hi Flm,,,~;,,,; !'Milieu 

tl5.(d0,2Bl ll7,"16l.]\7 
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10.9(14,44)) 133,'1(;1,!14 

4.'JW,1)1 'l,}H.90-J 

lt,3&5.000 

UJl55,J91 l1,fl450 Hb 

. (~HM) 

,,9,'!IJ7,l'fS. 

____________ {447.432) 

1,101,119 

1.7JOJH 
...... 4,995,452 

1.5% 

~ 
_____ _2.4% 

-~ 

tl,918,414 1.4•4 

uta! 
111<:t of ac-nHLnlakd mld othLY long-rerm a~snts. 

1!.c 101.nl liahi!ities the n'fliainlub 64.1 in ]()ng--tcrm 
lia!,ih!i~ oold,,c m 1he eo:ning fis;c;;_l yenr for guv;,,'ffi;nenti! 



activities at tl;e end cf the year ;s SSA} of current l!SSCLi for every $.l.00 of current ]1abilitk~ Oflhc total 
net as&<rts, SL6 percent are invested in assel,;,, 6/l P,.."';ft:Cnt are rw,trk:ted &rnl the rernaining l'.UJ 
percent nre vnrestricrOO awl. availah\e 0pcnitioo9 
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' .. 
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The foUowing tah!c µf' . .:senb the di:mges rn ner llSsets for business-type aetlvities for L'le yr-J1.r ended Jmw 
30, 2005: 

\iMinaf>--tt:us 
Ot..',er 

Subtn,.id Pn,gn,m R.f¥~~"e; 
Genmt! Rm-<:nm:'1: 

Dain -01 &k <>rCwitnl /1.sxts 

!n'l1::l!ntt:m Ear:::lnrrs 

fot:I! Rtrti~nta 

Blmid:i Mr1.<)rn 
fr;m:i.il 

S1i1btfJbl! OfM'n!t.ing £:qx:e:u:::i 
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l'ROPR[ETARY fliNDS 

STATE\U:J..:T OF REV.FNUES,EXP[NSIS 
ANU CJ!ANG'.i,S JN H1Nll NEJ' A:S'.-il·T\ 

H<E YFAf.( EM)Efl JllNF W, 

SI.SH,119 
1Ph#6 

! sp I)} 

2() 

Fcnieic, 
M,rrpa 

G:wemmt::tr: 
Au0,1i1k,. 

lnirnd$r,v<"e 

_'..:j1!.'.!.::_. ____£z!£__ 

....... r,f.\1WA . ....................... . 



C!TY OF BfiNJCJ,\ 

PR0i1l<J2TARV ft:Nllli 
Ci'IA!fihliNTO}'(,'\SH FLOWS 

FOR THE YfoilR Fl\TIH} JCNE JO, )0')5 

"·-_y,c.-.- ~~~ 

-·~'18. 14%},;J) ----- ------- --'=~ 
-,,~'.>?& ,,_ <:lli,?fu) ~ _J{tl~J:*. 

;un,t:SJ) 

u.n+~----

j.1\H#I! 

. .:11,rn;M $~M~,;0. . in,,;:.:,4 .. 11rm•w 1:::2!E.::!L _ ;;i:i:,IID 
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nntJCL\RY fU;'il)S 

,ex,·u.mt for l!oSC1> held ty Jl:c 
The :1:iancbl :wtlvitlcs 
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!b ll ttu5k0 for individwds, privnk 
fo:11.b ;m: tc1idmh:d limn !he Eutity,wiuc 



•:rrv OF f\LN\U,' 

FlDilC!AHY I UNO'> 

STA TEY!E>,'T ;Jf flD!JCIARY NLl AGS1:T:; 

HJ'\IF Jfi. JO), 

,\Jlc!d~b'e tkn.ismg 
l"<ivJ!( 

('.a,h imd irwes:men1~ ;;v@ilallh for orerntiom (r{oR J) 
Accc1.1.n~~ r~ccw;i,l;!c 

$16,'.l'{:i $3,264,92: 
2'9 

Interest re~eivable 

Tomi A,;sets 

UAHllXrrns 

Due w !x111dhclduc 

N?T ASSF':·s 
OJeld ;,, ,_s: fo1: 

----~ll ___ J3,6Jl 

__ J6.646 __ .!?.±7.tS~l_ 

CITY OF 3i:~1CIA 

:''IJHJCl,1RY H;NOS 

STA TS:MENT Of Gl,'\J\'GLS TN "!DUC!ARY NET ASSETS 

FOR PH' FlS\,\L Y(;<\R FNflff) )l;Nf }8.?Dfl5 

ADDTTlONfi 

Ute cf mcney ar.<l property 
Other 

Toto" Addhions 

CH/J;<JLE IN NET ASSETS 

Nl:T A\SVT:>. Jll '.OL'SNiW OF Yl·AR 

NET ASSETS. f,;'<0 OF YEAR $'.6.646 



of Benicia w:,,, in<.'tnport:,::d llS &. 

n,mK il-10m~i;" forn: \lf govammvJt 
m;d ,treeh Wbkr, waitrwder, n1Jtug-ri.·cruliion, 

B.epcriiag Entity 

J'h;; lmanu1ai ~takm:e111s 01 !he City uf lknk:ia induJe fue fournciai activili1>~ oi the City. 

luitcd S1~k1 Am;;1i~J Uovernn,tn! A1;eou:,1:;1µ 1$ 
aul,;nuwledged 110.ridurd Yc<ds1i b11dy for e1rnbl\shing a;;c0un!\ng nnd iinancin! reportir..5 <1uriibrd~ fol:11wed 
by gove:nmtntal fntiti~~ 

((on:n,mnJt-w1dr ,'ifi!lemenfS.

mforn.HiFl abnu1 

'"''"'''"'rna,cc1bl 1tx,:m;u,, and 
e in prrt by fre~ chnrgtd h) 

P1wd !'ia!Jrtdof S!Mtmen:f;: 

i11~lutl11; fi<uci:ffy lumb. 
6•ll!tiur)0 -~ii'C "irt<tn\(•f' 

ami tue1prb'-' '.ivd,, ea,;', 
t·n1uvi~,, fm1d~ MC ,,1;2;,cµ;nul 

Aehvitieo 
in,!mfo lh,; fir,rnd;1i a~t1viti.;s 



CITY OF rtRNIC!A 

rPvenue~, wch as ~ruices, tesult fon1 trnma,;ti,,ns 
;:ct!vlty of the fowl rnch party 

receives 
e.1rrings. 

tsseml«'Jy equa! val!le:i. '':'.:;r,,:;:;';;;,'.'''.i':;';n1ues. &m:h as &nbidies m1J :nvcstme,1t 
:"mm nmcxchrnee twn~aeti0n1 0: 

Mnjnr fund; are defined 12 funds that have d!her a%e!S, liabilities, n·vent1es ;s~ '"!'rn,!11,,,ck1.pc«scr 
,:,qui! lo ten !Olal ;:md fr,•e cftl:e The G:nernl Fund 
<' mnjor 

l he City repor;ed lhe following rntJCr ;;uvernrnrfllBI funds in ·he i:ttompary,nr; fmant1Jl srntemen:,: 

UctJi!Yiil Fund-· T>e Gen,;rn; Fund is u~~'il for ~p 

edlrtwd for odwr City fond" and the r?!Med "'"""'"'" 

m'1,pcocificoll) iev:cd m 
!i11anci1l 

,l!c A!fisrer As,,;f!Ssrntnr J)lsfrifJ (JJpil#i Projeus Fund ·nii.s fund acccu11c for the i:on,;tn.:ctiun o! 
pubk impwvcmenh the withfo t\ic OOunrls the Assi.,~sn:ent lJbtri, 1. wh;ch ;s 
!"Jcated nonh <:if Rose Drive to Scoon<l Street Source revenues bclude inveslmeni 
earmr:gs "md proceeds hen1 bonds. 

IVintewilier Fut1d /\.c:0un1s for the transport, (re:il:ntnt am! di,l,.:iw! 0f ,vui,itwdtr for i~si<lenls 1md 
busi,vsses l;;;;;ated within City 

Wala Fimd- Ac:oums fo1 the disliibm1cn d wdc IL residenb aul bus:ne%eo locakd wi1hm 

Tiw Ci!y abo report; thD followir,g fJm'. typeY 

Fitliitbry furak P1i,a<Cc-l'1n,c~ Tnisi Fnmh nr«J Fm,d~ nrs: 1ncri to 1we01mt '.\,r u,seu hold i::y 
the Ci!y nn age:: for mgam.r.atHmS, other t,over.1n:en1~ 1!1:1: fo:ancia.! adx,tics 
of these fnn<ls t'W:l:,t:cd frnm fine.11da! sw1ernen1, lw1 p;eg1'!lled srrarntc 
Firu~iaJy Fund firnm;;aJ ~t:;ler,;ents 

D. Basis of Accounring 

T(e gove:mne;1! wi:le, p,,prielJf)', ;md 
rcsourr:es me.eso«emv;t focus rmd the fol!""""'"'''''' o: when Rr:irned 

nt ;ho ;;r:ie fo1hi!i1ic~ nte jr11;,;rr;;d, ,c;;w,li"scf s·h'" 
ylace. 

36 

G0vcmmcrtrd 
go1,wn;11ontu! !orn;,tcrn; debt mhl ,cqmc,,,pm; mhk< 

;hMf(tS, 

sus;¢p1ib!c to w:crnal hc'Cl:Hbt they mt 

the 
mid 
the 



v 

""' 
v, 

E: 

nf """'"'"' ~w ,h, 
asset:;, All 1evt:1t:es :nJ 

oc,pnc<ks,,·! it ht!ls, (0lb:N, ar,d ,l,sttihu1e~ ,,,renv;,ve, City. Th~ 
remiE the amow1t aml !umlles a'.i dd;nqu-,u~ies, 
ur,seq;:ed prnpeity taxes are !e,,itd on January !. 

Securtd 

RGve·rnn *'"' 
!«:>t bi!lvi JI fh, ,,,hf , 

rerdGred tu cu~tomc;;. Revtrrne, k .. 1eui,es pmvided but 
pcdn1,;, """"" al 1he erx! ()ft!te Jiscal y,:ar 

1mpi11d vatmion cer1ain ·im<" of1~ which ~re aGcn.ed ::G 
c0rnp:n~nted absences is tbe Gen,;ral. Witci ami Wastewakr 

ab:erL<"S ,s del~;mirwd armuJlly ~uch 
nre 1v,: dis;f,,g,>i,l"'' from ~e;-;ular p;iymll pJ;d 

ont uf eurrsc:it fir.;m,.,12] 1toources me ,; Iurd 
Stn!emed nfNct rn~~:s 

Compensated ;;,bscnccs c.:t hquidattd the f>nd that hi~ rcc,ird;:,<l the !hbihty 
govunrncntal oc1ivi1ies c.,omp1on~1tcd is li,:;uidakd prilllarily by the Gctietal 

fkg;nn;ng lhlauu 
Addio~., 

PVi1mm~ 
i,ncl,ng Haan,~ 

Giwcmmcmul 
AcHvitits 

SJ,o;:(J,S4& 

:in,&cs 
5173/iJf 

7%,021} 
Sl,IVJ,!il 

351,ti}il 

potlion of 

ff. JfaNrfo:[v, Parts a11d Suppiin 

A. Budgrti11g h«f!'d!i!'/S 

The Ory fo!lows thrse prnccdmM mttnhEshing 1h0 hudgclm:y darn mflcn0d in rhc firmruJa\ Jtaicments: 

1 hi-:mnual 
0penling budgd 

hrn:leet for the "lext rwn 
plOJ.IV~~d c;,.p::mJitmc& 

' 
City Council J'(',w]ution prior to 

4 Ex[Y'ndikrrs muy fimd kvtl 

5. 1r.1n1fen; between funds 

7. Remaining nppropriations lapw a! y,rnr-em1 and mrnst hrt reappropriate<l :h.e folbwing ytuL 

Rudgoie<l JfflGJats or w; amended by rhc City C.oi.mtil. indivfdunl mnendrnerw, 
.-cm not mah.,rm! m rdatwn lo the ;.mgnw! appmprm\wn;. 

The R;mk Re11enue Fund had expen<lilnre~ e\Cf\~J of flndgitt 1ri the nrrHmfl! 0f 
Swillcient rev..:nw;:,:, w;;re ;i.voilabk lO cover tbesc ::sp<nditurcs 

Mem;un:: B Specinl Revenue Fuud e,\pcnditmcs in exe;:,:;s bmlgtt Qf 
,:,over these cspr,1dihm:s 

Tl'K Tam1r.!n1 Milipption it;pednl Revenue Fun<l rxpenditures in exus; 0f hu<lgct in Qf 
$8,79(1, Sufficient revern.1es were ;,vaiiab!e tu ;;1,ver the,.c expoudi1ur<m. 



lhe Ciry's ,m 
~lf,l'.lifknnt rf:5erv;:s 10 fieem, C·f"'>1i<ms 
wu1c~s arid all fo,,Ct exr.vpt Cash 
be inve1\td Ill the m,ixlmum yield Ulfl\istent with 
exptndiwre:; at any t[m¢. 

•::::::;'7,;~,:,~'';;:';;,i1 lo r:rninw.in ·t C,%!1 fhim a!) 
so that it can 

and li4.oldity, while itdividunl fu:1ds c;m mtkc 

.4. J'f,!ides 

ll. 

n!uc of llD% 
!he dt~it, a'i 

investment pool by anuthc1 iHst!M.lm1 
instih.i!lun 

irive$lt in in:Evidua! investments a.1d in iovt,,trc1ent px,ls. lnd]vldu.al in1,e!!:imrnm 1re evidenced 
registering the own~r u: UK ,e,.c«i;;,f#;o 

fair 1,aluc al esch 
inG"Ome for that f:.:;,::a1 y<:ar. 

C!i1ss(ficwti()n 

Ca$h and hwestmenl.s are classifkd in !ho !1111m:i1d stA1cm1:nn ft$ sf:own below, brrncd un wfwtbr:1 \!! r:ot 
thdr use ;:; restricted 1Jncter the Jerr:ns ,ifCily <ltbt Jiistru:nents 01 AgsiKy agR,?mcn:r. 

Cash imd investrm:m, 1'h"&:ifobk for C1y 0peu:n!ons 
Rntriua! cast. m:1 inve;:mem, 

Trim] City cash nnd irm::~tmrnt;; 

Ca.1h m'ld in;rc11irncnt, 
in Fhlucia,y Fe;d; (s~;mm:n mnte"'l101lt) 

TDf.s] .;r.::,h Md imm;;tmrntl 

Cash an:! fo11cstmen:s :as of J1.1nc: '.lO, 2005 ~cos isl nf the following: 

Ois.t: ()11. hand 
Deposit\ with fh~noUl! instituLons 

b1W.1S\l1ter:\li-

Total cash a1.d inv~s!n:i1:ml\ 

Cash und kve:;lments AY&dabk for :n 
ltt:"'4m.0 these assets are highly in 

$52380.912 

J.2Sl,'1% 

$5,610 
?,140,!79 

are 001 (x<:ct:kd, The 
the City's lnY'¢slmrnt !'\llicy where lhe Ci!y'z 1nvt·,tc1ent 

Certl:ic~tn ofDep,;;sit 
Hwnktr~ /\:eeptt:icu 
TrcrEUl)' BJfa and No:es 
'1011emmet Agency Sernritles 
Repurtha~c Agn:emenu 
C::m,rn:1cal Paper 

LnrRl Agtr<cy hwt'itlwt:t Flmd 

ih1,£e,, .A.:G:p1tJ:N> 

T:~:nur; [lillstJciN1Jk> 

Sww Grncml OMigntiom 
Go,,:n.mcm Agn•ty Sc"tndi'tr 

fltpu,dnJO: AgrRC!fWnU 

S:.i, L~al ,\rcnq hvr,1rrc·a1 P,100 

~1-0,·ty .\lo,.;d h:nd 

Mu.ir:mn 
M:oh,rity 

: yc11.r 

ISO days 
3 ycni 
' yew 

J(Jdoyo 
l'l<l«y\ 

N.'A 

A·1inimum 

NIA 
t,;f.,\ 

NIA 

l\'.'A 
1',JA 

,\ ·I 

f,,';\ 

Maximum \faxlmw:n 
l1JV?5:Jllfll11 

ln O~c l;s;:er 

)(!"!. $\Million 
20"!1, SJ Mil!io:i 

21Y% S5 Mi!li0;i 

20% SJ Milliur, 

Jil"/, SI Mdhm, 

$1 Milikn 

$40 M·:!kn 

used 
Ccbt !OSlWS Cvfo H'(j'.il'.SOS 

rcv:lution\, brnid indc1mircs or Stale s!Jil\11($. 'fl;,c tub!c 
for inni~:metnb nv bnnd 

OHt pe:,:,:rm,µe 
tahk ;,L,c id1:f!tifics n;rtain prn;,1:;inrs 

bh~,m,w., 

M.lrvi1y 

3U} days 

No:.e 
No..~e 

17,n 

1 tiu, 
:rnct;,y:; 

:'1/A 

::Np, 

M:ninN1 

40 41 



!ntru.tt f?l!U Risk 

risk is the fisk that d:ange£ in market imerei;;t r?lre,c; wit] 

the longer the maturity of an lb:, 
me,k,t imce,,'1 The City gentrnl!y m1tr1agei 

nl\,Jonths 

investmellls 

mvestments held by 
tfl.ble that shows !he 

lnnam,:·Qp,: ________ m_l_,s __ 

TI1e Ci!y 

US Trra,,stry~,oi,,, 

(ahfomm J,,::;;:;,J Av:,n~y lnwrm,,nt Fm;1 

M.11ml flm,d f IVS n,nk) 

ffrM by T rn,frrr 

Money Marte: lVh:lhml fund~ (\1 S. Mum\ws) 

U .:( (lfwernmw,t Agrnckt 

l iltil.l lm,s:t'.m~nt.f 

!Jovcrnrnent overnight of;h¢ Tr0as11reJ of ;h,1 S;ow ofCeilfo,mi, 
iL~ \nvtstmcm in LAlF Et tt:e fafr value a11mu1d 

Credit risk ls the 1isk thal an lsomn of an inves!ment wi:l not folfi!l its obligntioo to the holder of the 
inve;,tmeru. This is mc.n~ur,:,rl by :he of u r;;1:0gniixd statistical 
occ,cCMtim, "!.he urttm) rating:; as of June AAA 1s provided 

und Poor's invostmcnt rnting and Money 
J\,it,fU\l hmd~ wzre not rn1ed as of Jure 

i,Y""'""" und rrslTitkd eash and ,,rn,,mG 
b,:;c~vse t!Jc_;e JSM<!1 nrc highly 

Tro:nfer., Among Fwids 

Spffiffll R1'HHt fumfa 
11b:0Maj": (,l,s·~r,n.,.ud ?o:"h 

Dehl S•nk• fu,.,l 
N<i:AAajm (',<,s·~rn·,,.,,,,d ?w"h 

Nvn·MnjorGnvtns=nt,:d :'u~ci; 

LHeqw,s~ }n,A, 

Wa$k"'d,,r 

R Current illlerji11ul lfufonces 

('c,~,,,1 Fund 
;\"'1-M:tjm 0:.wernrn~nd fwd, 

Cncul hmci 
<:u<.n! Fu;,1 

Jn.DG{l (C},{U} 

~5~.:iG{l (£) 

27E,23f (H),{A} 

iE,4/ll {H) 

Cum:n! mlc:1 fond lrdmn:e~ anu m 1b: 
rhr cmi of tkr f:srnl yrnr 

course of busimesJ and are e:i::pecltd t0 b~ repaid shortly after 

At June 30, 2005, the Ger.cm! Fund was owed $\S3,60S by rhe Stred Proj<'ei,, Flmd 

"' 



C Long,Term lntafundA4vm1ce 

The Ge:1nra! funrl owAd the TrF-ffie 

"' 

$224,650 ntJune 

$201 ,960 tr fone 10, ?00'5. The nrlv;mcc ie, 
p,::riotl with lllim!al pii:ynumto ro1mmndug lli 

,\i Jnoo 30, 2005, 1l':e Cify bud the following h9using re!n1ed !mun recciv1d:1le: 

Heuring !-(ehab : mu:m Low ?rngram 

Bmg;e% PJin! 

ilHUC>ll Houm1g PaMef» 

!kn:,c,a !ku»ng Authority 

!kanh,tonr v,tln£'' 

Affmd::bk Hnudng Aff]~,r:o" 

Leto Fo,givaiJk nnwu;J 

Bay Ri<lf';~ Aifurclabb Hou:tlng 

i.~..,,s. Fmeiv~bl<,-a,mnct 

Tolal 

A. lf(lus,ng Rehabilitaii,m Wan hog.ram 

J40,(i(l{l 

44 

L 1S5,000 

7.!i&,750 756,)5() 

(756,7:iO} _ (156150) 

Conummi1y Dt:v..,Jepn¥mt 
nre c!izih!e to reteilm !ow 

FtJtn:d :,u;usedtofund 
frn rfpnymenH 

/). 

E. 

Burgess Point, Beuidtr !fµusUI!( 1'm1nert 

audm;i;,1:\1 a iuaJ1 m B(,w~ia Hoos:·:g Aut::nJy for ;m arnwrnll: of$ ,\35,000. !he 

,;;,;;;,,;;;;,;;;';:',,;•;,~c;cl;,i ,~; ,1meeurcd llc Joan b to 

from f:md;; receil'ed fbm 
r.ontmu-: 1:nul the loan i,,:d i;Jtev;t 

i} th:c in 011 the earli;:;t of: I} the dare;,'. iny 1rw:nfcr 1101 
or 3) lktcrnl:x: J ·, 

il pnmi\.VH)' 
5.)% wmu:1ily The loan, wiU 11.J\ bt 

'lilt City 

btnk!t! A:lmdnb!e E:ius1r:g ·1 mi;: Fund loaned 
intnc;t at /.)% and W,lS sffu:td hy a :Iced of 

foigivcn d,;rms \he fb::a1 yc31 

of 1n11t 



nssi!:'h er;, valued kstori;:;al or estima1ed hirtorica! cost if 11crn2l hi,tonrnl cos; is nol 
Contributed capital as:,c15 n1,: cstiuwtcd fair nrn.rk;,I v.ilue on th; date t0n\1 ,buts;d 
:id!ncs cn;ii:~; as!KB 11$ assd~ wilh an hiiliat individon1 tf mort thnn '.':7~,t)G{} and rm 
m,dl.ll lifo m cxcc>f of 1.lm:c yuan; with the fonded w;e,ich art 

1;S,Dfl(J r;r more. Lmid am:! infirw1rnclim.: arc caphrdiztxl nt an inltial individwd cost of m:i~ than 

four yea:f'J ravnl all ,ts 111f,11Slludmc &,:,cts. With ihc 
rcccrdOO hish)ficrt! vnlue~ im :;rreem and 
fot nlhier infrastructure W:i?ts will be n:cmded in 

year 2006. 

Ail 11.rsrM with. !imlrrd uodhl live511re dtprcduted over their emJmrm:d useful fives. T!ie pw:posc of 
<l,p"ci,tic, is tu the cost ur caplta! =t<s ;;qu11ab!y il.ltW11g all users over the life tftkrse m;1tts Tht 
r,ioount chugcil :o enrh )'ftlf reprrsenM th.fl! yr,,1.r's pro rnla share llf th1:: cod uf capltd 
auets. 

M&Jor ou1lays 
ir:cun:ct 
icnc;;: 

Bwilt.!mgs 

W,1t,;1iim:s!vragt 
lnfr-1.~t:muure 

lnk1,•,t 
nn.,11 Jcted. nrt pi 

A. Capital Asscr Additions ami R<'tin:mtnu 

C1phsi 11Sscts M .hmc 30 cnmpri1<'· 

HuiWrn@.!'llildimptiooiw,11,,

T,~""''""' f'bd ~od W&r~, f'q,,.,, 

Ms:tim:ri· & L1p,p,m:~1 

~,!.;JE!,_ __!1.4f,.651 ,.fy;(>OA>J {1AB.2n; 6.B9(,.M0 

71JN.%4 ________ {_SW\_~,, -- ______ C'!0.510) _____ (O()O,;n· ____ ./4,0n,104 

f'.>OJ!d 

•m.1;t 

\1,~l1.b25J 

(4,HJ,017) 

... (\!S90.6£L 
___ (49;:,cn. WI}_ • __ iJ;, 111.•i-1 ___________ \.',OfW _______________________ (,\J C~4.f71) 

11,46• 

.... _li\P1.9U _ $1.931,51~ 

____ 11,<,nc,1,4 1 n1.ci2 

$l,4M,2ll 

,).121,'!gt 

---·- __ ...1.0.t.?'t.ni 

J~j);O; '9JH,%<> 

______ 1,r,?k $'11) _ s-------- l ;'!,NS-· ______ (t4(Y't' =====~';;JtJ\~,S';;)t 

(H,H2.&.Hl 11 dbUi'.!l 

(._ 12\,1lbj 

f!·l.liJ.&t,1, 

(,il.(,4J,\4if) 
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' v, 

0 

R. 

D. 

Projn'f C.,:.m:1:m'.lmrnts 

Al Jum: 1\\ ?flfli, the Ciry hOO 0·1tstnnding comrritmen1s wi1h contrm:ton for tbe foll,rnfa!; p;vj!!b 

C<.>mmunily Oer.i~r 
C,rmmnnd;m:'s Rrsldc:wc 
Wi!lu ?l;m; & l)J\n-ibutkm 

fnllow ::nd ln:!ltmlit:>tl 
Vmiou> f'w_ieci$ 

Capiei! Asset CantribmW.ms 

Scne capiLll nos<:r:, may be acquired 
c'cvd::ipcr., ;-;: nthn GASH 

Dqre<ia!ion A ffotarimr 

's cha:3.c<l !0 furctions and 
fondicn or prugram arc 

f.iu'lt'inmrntd AMivViicr 

Admin:r.twtkn 

Librnry 
Gen:rnl 

i'owl Governmental tu:!ivider. 

BminesY~'P<' At"iv:tif'5 

WH>xwhkr 

W;Ltr 

Mnrina 

(1:.nw 

70,115 

!7,015 

JO&.filJO 
9,133,535 

6U,3ti0 
__ lP,'JJS~ 

....... $9//05,9'10 

2''.1(,,148 

161,205 
'P,193 

0,iJ,,,I 
1~,_,, s,·,= 

'"'""-'4 id1 l iorY --::''j,C<.~~ 

for ;15 

L/\i(t1W1trM: MJM) l!UH 

·14}),(l{(l 

6,'.Hl,,"1 

10,18,>1:, 11,>'1,1)!-1 
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hi '.997, t!it City·s vders 
C11y·s 0tbtc;;:iter h<:::tmen1 
were 1;sr1ed * At:gust "'"' ,e<,,,, 

dd,t1':J 
to1Jli11g 

the 
rniiL0n 

111 MJ:Idl, cnternd a CapitJl Lea:0 for SJ A million at 4 5% ir;nes!, lo fiDani;e Uw purdiase 
and C.isa cit V darrnsa ,11) UDi'. ser1foi h,r,us;ng eompkx. ScmH<rumtl are &Je 
on September 1 nnd Marth l tach TL; first fow payment~ me a.irnJ urn lbu tlw 
11:ase p;;iceed5. Thr !osin to be amorti7J:d over 70 yem, lv:,wever it m::tk:patcd the loan will 
b\'e fCJ;aid h 2011. 

{). 20()2 Wat,.r Kcvemm R;,Jwuiing Boruh 

20-02, the City iswcd \Vnfot Revenue Refontllng Bonds \11 ne anwu1;, of $1(),805,000. Tlic 
,,,aced, w,,w u,cd 10 dtfo,isv the ]99! WJte; kd'm1di;;g l'1()ject Ccrtifi.c,tos 

!997 p;ircJase a re,;en-c fond s;;rety 

In (h:td:er 199L ihe Ci!v i~wd 
cxp;~;iim pn,._1tc. arc 

riM ""''cr;ueo dcrivrd from 
::kmi ,_,,m,llos'-,hl,"' 1 nnd Dece1rber: through Decur;Jct 

F i967 fVarer Ftu:iiilics !mpNJl!etnem Bond,; 

ofthc nd rev,:nw.s 

iatts 1.ntP f10:n 
and interest payr:1r.nrn \emi 

wnslewmcr 
fr;:m ai,J 

LOj>;,>;,<>c,»< !J(J)1dS 

wnter trcJtmem 
oMifatk:111~ rhc City payable s0ldy nwubblc nd rn1n11w the W<ller 

and inkr:st ;ire pgyJhk s:mi,anmn!:y Oil Marc!1 2 and September 2 tbrou3h 2007. 

1981, the Stmc cfCahfnmiJ leaned ihe Cily, 1<,1,1,,fli6,(V6,,?J•G h,ndiM '""'""'""" 
m:m1n. hkrcst and prmdpal ate 
mvl1:J revenues 

)I) 

l 

J 

l\md L0a;o with '.h(' Stair Wale' Rt>Pmc,·s C0ntr'.11 B0nrtl tn 
fo1l>1!i'.y ()f(h!;' 
th: ban 

i0tnn; rare ()f J s•,;_ 10 provide fo; frw i:nymn1t of t'u.~ 
2D2(L 

Waler Kcv,nrce, C0n':ro! floa:d lo 
i,fih,,,i,,,i,miec A a r;ile t.lf2.Ai% ·ni~ ban JS a LxgAenn ofilw 

,wailnhlc ;,f $11, 196,4 "l:!. As 0fJ1m0 
,n,, ""''" $1 JY/5,.liil. n::spec1ivdy, aDd rnptn!n;ed mk~est 

1"1Jf~i! _ ~_0~al 

$42•1.108 $1.SU.llJ 

409.(;{,! 

'iW, 

Hil IN) 

l.20ll /JS 

40\',%9 

6~.10'\ 

?Jil).}M 

1.&:$'<,:iU 

?ATJ i,13 

2,S"''),fr'18 

JJ.~05.1)() 

l-\,Q7J,2ti7 

J)il2An 

&'.'"',320 

1:.2w1 _;ru 

:ru 7,n9 

UOl,791 

un.10, 
1.1)5.ti l 

!,03!,BI5 

4,}76,4.0 

2,U,7,10\ 

<:0-'.,70S 

48,0?'.", 
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At fo!l6 JO, 2DGS_. the 0u1'.>larding priocip:il amo1.mt of bondr-<l {k:bt 
:he City wa~ as foHows; 

l\-kAlli$1er 
East St:tDnd Siren 

$11,700,000 
4,160,000 

3,3:!5,DOU 

fi/\Sll Stak·mtr:1 j,1 adds the concept of N;.,t Assd1,, which 
c0111:~p1 oi T'wml [blance, whkh is mrnsurc,d on 1hc mndi!icd 

Nel Asuts 

full 

r,[' fund 
t0 Net 

Jnwsu:d in 
CUHC!I'. net 
·hcse as,e1s 

rlc->cnixs th.: pwfo.m of Nd A,~cts which is n:pres,~nw<l by :he 
cttpiu! J..%cl';, less th;; fin~nce 

Re 'ticlcd dc~cr;bc; 1hc p,cc:lon of '.'Jct A,scs 

WJlh 0\llS!dC parties, '"'"''m'""' "'"'".iOOl, 
ulter Thi:c\e 

$Ct'\/ICC lt'tjlllft'Il!C!!ts. 

hi-' out§i<k ern;lw~, std, 
the 

fkbf St"ni« rt:~ene nre the balance of debt s;.,n-in: 
iute,es: 011 k>i:g -
prineirBt 

hems reserve i:,; ibv portbn 0f fund balanct st"t asido 1>.1 rnJ;eak 11:e!x dcm, do ;1Dt rep,esrnt 
;pen;:hble re;ouree; rvc:i tk1Y1r;l: rhry nro a rrmpnnre rf a1-1ets. 

Advrmce fv Other FJmds n:;;crvc im:!;,;aWs this portion of fond br.bncc is ne 11v,iibif' :" fr,r nirrtnt ex;>enditure 
brct\lS'.: nfthc k>ng.to~;,i rn.tur0 <lftMsc ll.dvannn1 

D. Fund Equify Dtfieits 

The Stv:cl Pwjects Cap 
reve:r.1cs arc cxpoi:;:e<l 

;,lnn< or tnrcern·, shout the 
0; JUiKl'ft'C'. [,~ 

thr p::,rtinn of fund !',~lance :r; be 1,;;ed for bndgek"<l future 

CJy crn00:os,1'ioc ·mdcr n 

Pfan '"""'"'"" tue not 
bxed cm the dcfer;ed porb:m of thci: compensatkm i:ntil di;;triha!td tc them; distrib;,,;,m; miJde inlJ 
at 1erninmion, redrer:wnl, death or in rm cm«g<:sncy as tkfirwd by lht! Plm1. 

The laws 
e;u::lusive 
the Cily's 
statenwn1r 

defcrr~J wmp~m.ali,m :,.:;.,,ct.:, h'quiw plan Mot:ob ;,.:, bt hdJ ~ T1,i;;;1 for the 
pa~idpanls nnd Since th'°' asse!R held u:1Jer p!Jns m~ nd 

pmp<::r:y aml are not y;bje~t to Cily Gu1twl .. !hG~· t:c1~·-, \.Jccn ~.,x!uJ~d frum the:;<: fimnx:ial 
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CALFENS de1ennlnes comributkm requirements using a modifi?n!ion of 1he 

t.126%-1412% 
7% 

Under this me1hod, tht: nomt~! bendl.\ wd for eai:h fmm 
Age Nmmul Mdhod, 

of him to d~te nf 
le~,! 1x1coom10 oifihx IT'hwul Mmii p,O)dOli 

method it. the ornoio~o'a 

Pnmrri:red as a 1cvo1 
30, ?:005 22 

M!A:e!!:meous Nari' 

2DD2 
2(l(l} 

23.!~3, 13 l 
j_\/)2,4',C, 

mnual f:1a;;nz,l 
91229<;709. 

23,201335 I~ 1.796 

\Jr::Uaied 
(Ovcfu11dcd) 

i_)J B&;, 
L9X> 

)}_,:;% 

Sm:ramcnlo, ( !\. 

mmkct valu.:: ;;; t'.11: nd a:;;;xlo in the Plm1~ i;Jmni,;d 1±5 folh;w~<lu:mg the y1:ar emkd J11ne 30. 2W)t, :re 
mmt recent nvnilnh!e from CALPER'l: 

Btgiucinglkllw:u 6!3{)!(12 
(A:'ntrib:::th:,,1S rece,ve:J 
l:k,wfit,, a:,d :efor:<b µkl 
MiscG11imec;;s wJjw;tmi:m:u 
l:xpc;tW Investment Eamil'lg!, Cn,Jited 

when 

695Jil) 
{l,(£,f.l,£Y}) 

(!,)51) 
.LJ92,1% 

763.n~ 
(7l9.}67) 

I L5J6 
___;i~,876 _ 

z29.zv0:ns 
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{'On!nbutions for the 
and SO. m,p<cci,,Jy 

Plan wi;.c tGrmir:ated am! 

JO, 

Andik:tl finrndai st11tentt11t$ may (JG -0blainc<l from AEAG Services, P.O. B0x 2fl'.i0, Onkkind, CA 94604, 
2050. 

The Local Agency Workert' Compensation Fxt.:t:51 lnsunnce Joint Powen 
wnrkern llmits. n1e a detlvttible or 
$J:,1J,GGG;.,e1 
;earcrvemge. 

LAWCX': imancial sfatcme:11s 1:uy be 0L4AHcd 
Chnv 

liab:ii:y for uriinwrnd daill:~. induding oilima:eJ daims iocrned but nu! nporteJ, 
basd on prior yt:L'S c:aims (:xperkm:e and WdS v::rnp11t~d as fol!o,,s 

Bigi»n'ug bal~'"'" 
I W.'.lil;~fM currcmyurcb::rrn uad 
drnri,;,c m whu yea, daiwx <Sstirn~te 

Totni dui,m p;;d, fir:t1.l ye·;; /00~ 

EmJ;,,g bai;,rcc 

Worksi:rs' 
Comf"···S~tion 

%1~.71:W 

h;,r the yrars erdcri lune 30. 20ll5. (.{)!),'., nnd ?OOJ, 
covcrngc. 

:cnt ,,,;,,,,,,,,,,,, 
powc$ and amhon1.es within 
aiJmtil acountabilitv for 
and be Lad, 

J-nn 

So!a:00 W;ttr A1:1hor:ry wns. estnhlished lo c·,nrriina(e wnrer f)f0(;\ltemen1 
Cvi.mty ul Solai1v 

~c;wul!y and cneh nwmb:i 

unwng 

Audit,-d f:.nJntial s'.nle:mtnt'i may be oh!ainerl from the Sn!nno County Wmer Amhurity a: 
Va<;avi!k, Californlu, 95687. 

37 

___ (454JJ5SJ 

Citim. 

ch, 

!:Jmira RudJ, 
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BENJC]A 

(STA) WM rn:ahlished to dcn:!np rcp)m:ml strntcgies and meet regic,r,al 
"~4'w,Hn cooruui"l1,s,ld,u, Sobno (\rnnty l:'anspvrLmun io~uw. 

1.1ith a fonnwla u11Jer wh'.ch rach awrr:)ct euity pa)S a 
expenditures bwred on the :ntity'~ popnb:icc 

Audi!ed financial statements ruay be 
California, 945$5 

Thnc OCen m1ditcd 
d !he Sint;k Audi! Ad 

c00 dis,:ll0w*wcs \\,NC a :ewl: {)f 
Si!bj~rl h) J by i!Hd the 

'The City a <lefem!an\ in a rmmhcr 1br have adwn in tbe nomml u:w0;c of bu~ine~s, Ilic 
ourrnne cmnm be prvdicted vv,th tctrt11.inty Ju 1he opinicli of !he 
when finally n<lju<liea!Hl will ant bnw. .1 ruateriul adverse effect on 1be 



* * * * * 
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INDEPENDENT AUQIIQRS' R§PQRT 

qo%cm,e,,'.al act'.vi1ics. each 
Novs:o, Calncr'1,a, :the 

co!le,cli,,dy com;yisc 1hc lcDsic fim::incial 
sta\errcn!s are '8s;xmsib11ity of 

an opinion on these bnsic finar.ci;;· 

s~ando:-ds 90,~eGlly accepted in the U1°,leo 
D01fe,n the audit lo cbta·,1 reasonable 

assurance Bbout whflher are free or ma10ri01 rnisc;'.ntemcnt An oudit 

';'';~:::s:~:o~,po;l:;';n:;'":" ·:,;nsl control over financial eudit 
;:, the urcumstarY:HS, but not en 

1nlomei control over '.insnciel we 

~;:~;~~'.,~i;" on a te0t bas.is, BYidence !he 
B An audit also inciudes the 

,1g;,,Cica1,; estimates made management, as well as 
pre::,1:mtation. 'VVe belieYn cur audit providBS s 

In 011 material 
fund, and ihe 

the ~~,';;;'.~;~; 

; n1s ts c,"cussion ;rd of Novato's tlnnncinl 
pvfrmnano, the fiscal ended June This section of the financial report presents a 
n;yrat1vG oven!lew and o( tno fin::indal ncHv:ties, 

FlNANCIAL HIGHLIGHTS 

0:<c0edcd its nabili:ics 
mn;;on (unrestricted 0et 

to ciL:cns end 
$" 96 4 nLlion 's invr;:sted 

At Ju,e JO, 2005 '..Tvescrvcd fund baltY'CC for th0 Gcncrsl Fund 
percent of tu1al Gc:mea Fund ~:xpohdi11.!tes. 

The 

A<ou,:ioP bonds 
million. 

OVERVIEW OF THE flNANC:lAL STATEMENTS 

S3H.2 

Tho bas;c financia1 statements consist of :hree "oo':''"!''nis 
2) fund fm2incisl and notes to 

conteirs other required supplermm1nry (RSIJ ir; mldidon 
thcmsel"'0S. 

Gowrnmcnt~wide Financial Statements 

gcvcmcoo,;hvid, financial ststernnn12 con2ist ot a Statement 
in No! .C\ssets. These statements 

$4.8 million, 17% 

in a manner similar to a pcivste-se,eor bus,ssss 

finances. 

The Statomcr;t of Ne1 Assets presents information on of the City's assets and liabilities, the 
dit1ersnce betvveen the twu us rm! ussots. Over limn. incmns.it1 in net assets 
may szirve as a :.isefu! cf whether the financial pcsi!ion cf the City cf Novato is 
strengthening orweakctiinu. 

The St8tement of AcUvitins ;,F1d ir- Ne! As.<1nlu pmttnn1fl inf,vmmliinn 
not tile year. A!i in net assets 

'""""' ·'"''·· rise the chenpe occurs. '''"fsrdic,",s' 
revenues and expenses am 

result in Ci:ish n,,coipts er disr:,1rscments in fiscnl 
for the cunent year but received after June 30, or 

y0ar bu1 not utilized t:niil a subsequent year. 

2 

tsxos 
current 
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Govorrmontaf 

Fund Financlai Statements 

statements ofthc City tve divided as fd;oww 

2c1iv:lies t-a\ are pciicciµaii'\ ,,,,,µ,,rtc,d toxos 8.nd 
sefl!ices, 

govcmmcni 
0J c;ov<Jrnm11nG! 

recrn;;ition und ;;:orrrnunity ssrvices, 

Ti1ese nre orf12nizations 
,0,wnman or wrio 1o 

ai,.mific,m,ce of thflir 'eiaticam,hir 
'.he 

am: irro thnse 
nnd ac!iviues two component units. These 
of t:1e C:!y of Nova.Jo {Agcrn;y) nnd tho City of 

are ;.:mmar:ly funced through us<cr charges. ;"he 

the City is invnlve;J ln 
trust or other arrangements 

:he fund finan;;:21 slateci:1enls, as 
progwrns or snrvic0s The ot Novoto 

s1opa7le S!a!emen: of Fiduc·,ary Ass~,ts 

of related accounts that is used to rnvintain control nver rvsnurces th8l: hnve 
activities nr objectives, The of Novato, like other stuto and local 

ensure and compliance with flnane€·related 
the C,ty aro divided into thrno catogories: govommontBI 

Governmental funds are used act'Durrl the wme fwrictlons as 
governmen1al act1vit1es in the government-wide stolemenltk Hcw<:>ver, lh<:> 
gcwemrneoHNkio !Jrn.mcial et2:1amant:,;, focus on the gove'Tlrnental fonds financial ~:'.~~~;~:! on short~term inflows and outflows of msou«x1s ,rnn 1he t1B!anc0s 
f resourcns avnilab!e frn ~1pending. inform8l:lon is useful m evaluating a government's 
sh,on.wmr tinancinl] requirements. 

To assis1 1he user these financial statoments in dHferenceB and the 
funds 

induded in this 
betwNm !he financial statements the Q<.vemeoerntsl 

bstween the two sets of S'ialcmen!s b:ive 
report 

rRccnciliatlon of the Govummon!nl Funds Bniance Shoal lo the Governrn0nt-wide Statement of 
Net Assets the inclusion fiXOO assets and long-term liabliitics in the government-wide 

3 

~r;e recv1::1;iation of th0, ::~!;~~~~~~~~~~;~~~ iE:,,n,,difun,s 
in F ,ird Ba knees io tre 

the exclusion :if 
to iong.terff, debt from 

Geneml Fund 
Fund 

exper,oitwrcs, dc,p,ncia!i,,c 
governmental funos statem1211ts. 

irnJiv;dwa! ~und datR for each ron-major "°"'·''''"'"' 
included ln the R.equ,rec' Suppion~enlGrf oioc,,cn,ioc 

of prcpriotory :;unds: entcrprise funds 

stMemonts 

or cost rucovery. There 

F,;'cc,nit;; h.:nds are used to repcf: the same tunctions pn,sent,,d as business-type activities 
govemment·wice fmnncial st;;tement:s. Clty no Brrterpri,;e funds. 

lntcmal service funds era used to accurnulate and aliocste costs intema!!y smong the City's 
various funds and dopartments. 

Fiduciary fur,Q§ 

Fiduciary funds are used fo uco:H;n1 for rectrn;rc,rn he!U 
ore•emeoeot Fiduciary funds are not reflected 1r1 

resourws of thow funds nre not uv1c1Hoblc 
City \lt1s\7n;; two types of fiduciary funds: 

Agency funds are use to record assets 
as a custodian All 
organi:e:a!mn on whose are held. 

Notes to the Financial Statements 

4 

serves 

ossanba! a 
statements. 
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Required Supplementary Information 

of Ncvatc's progrost, in its 
statemems for non· 

GOVERNMENT ·WIDE FINANCIAL ANALYSIS 

This of the Lhmagemenl Discussion nnd A'la!ysis provides e cJmfx11ison 0nc rev;ow of 
a0ve,mcce1,ml ac1ivi!ios for yoars in n::ldition, an wrnlysis of the curren: f:scal year net 

T otni nssels 

Unbil!ties: 

prnvilleil 

Net Assets 
Juno 30, 2:005 and 2004 

Gcvernmcntnl A.::tlvitles 

196,439,878 
i 969,D21 

J.60% 

Ne1 assets f ~,JT,::,;,;'~;~:!' financial position and over tirno n trend ofim,o,,oi,,g 
ii finr::ndal health or the orgnnizaton. The City of 

$203.6 million at June 30, 2005. 

assets cf $203.6 million nt Juno 30, 2005 wern cnmprinwJ of thn foVov.irig aiements: 

Unrestricted cash and in111ndmcnts S46.2 millio11, and cash with fiscal agents of $2-7 

Ru>:frvabies of $4 miJl1on, inciudinq rocoivablcs from other goven;mnr.ts of $2.4 mllhon: 

Non-current assets consist of bond isBt1Hnce cnstg and 
am mi!lmn and wlli b€ amomzed over the life of the 
net of accumuletod ch;irgns 377.5 mi!fo:n, 

ns.snts. Bond issuance cc.sts 
asools of $220.1 mil11on. 

$121 .2 mHEon of land. 

equipment, $97.2 m11lirm of 

Cw rent includes $OJ} million cf 

;,ortioh 

l.l•Lo te,~ cebt 0• SG8.1 milllor: .'1:::ILdes S2 miliion of non-current claims payable snd $66.1 
of long·term :::lob! which is due ,n the fu1wn fiucal yoars: 

Not a:;sc:t, ,nvnsted in capital asset 
$1fJ6 milFon thn cosl ,;f 
1hc ossots. The 
these assets nrc 

debt r:1Lsl be ;::,roviCec 
::iecause 

resoun:'.BS that ere ,;ubject to External 
l!Blancn 

dsy-11>0210110111km1 without constrains estabEshod by debt 
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AnaJysjs of Changes in Net Assets 

The decrease in net 
whic;; was offset by 

are comprised of an 
Cnnter due lo the 

tne redudio", of thB RDA 
for funds set aside in previous 

J millio:s, Cecresse are prese:,ted m 

Ch;;mges Governmental Net Assets 
June JC, 2005 and 2004 

lJse {)f HWIBY Bnd prop0rty 
Revenues frorr: """'" n,n,.des 
OU1u revenue 

Trsnstcrn, 
Tota! revenues 

$ 41 /)73,556 
34,248 

2,146,628 

25 980,172 
i,334,945 

777,3',0 
749,659 

5,3'.5,039 
i'l,559,153 

6,fi65.065 
3,782,475 

34,471J362 
2,566,58i 

11 455,550 
398311 

1.644.'.W 

21.051,520 
998.773 

3,068,210 
666})98 

5,417,073 
10.41<1,{)72 

[1,6?-4,9117 
3,67€,048 
4,237,580 
1,618,362 

4.52% 

23.t.4% 
33.6G% 

(70.91''.'i,j 
3 i2'/,, 

232.88% 
1.49% 

(74.41%) 
2.90% 

ii3.t.6% 
58.59% 

60.60% 

S £25,4ii):\:25l 

from fiscal year 2004 to fiscal year 2005 is the combined 
of $30.6 million c,nd nn irx:rtic,tie kl rt,vfmu<:frl uf $3 rrillion. Tho 

of $30.5 milFon by RDA Fund to 
1n the 1-inmilt.on Pmjrn:.:t The 

rnil!ion increase in taxes. 

,';:~~'~:;'/ end e $i .8 millinn Qncreasn 
ff This revenue reduction is relatarJ lo 

City with a Ji~o amount of ruvonue 

7 

Governmental Activities 

The :Jble of 1evenues souq; 
rnvenue fu he City c::.,m;x,r+nts of Taxes arc Rnw 
t,ansfnr t2x, Sa!e:1 tmd use tax, Hotel and hvvness license taxes 
sorvic:us are the second lsrqcs: source nfrnnr,ilrn 

for s01vicns pcv1ded. Chmgcs 
& toc!rrilcrr;s 

Revenues by Source~ Govcrnmonta! Activities 

Taxes. 
CrJirflOS >o, servicer; 
Ctipital grants and c;mtributiens 
Use o~ 11orcy & pmrcrty 
Revenues firnn othei a~aenocs 
Other reve"ae 

The table cf axpem:'N:)S below the 10lativ0 pp;portic,n 
fur Community includes a 

2% 

foe 

by function. 
mi11ion 

'];:~'.~:',~~,rn~:: Agoncy for the Houahg 
Project Hamilton Project Area. The 

C Development pc«::-0nL:igc of n:s:ponrli!unrn 
10%. 

G0noml grrrmrcment 
Pi,:biic 
Pvbiic works 
Cultural ar,d recreation 
C<rmr·my,rty development 
Interest on debt 

3 

lhe one-time payment would equate to 

10"A, 
6% 

50% 
4% 



FINANCIAL ANAL YS!S OF THE CITY'S FUNDS 

complia,ce with 4nance--re!ated 
report address the need of 

dlkiw the statement's ut.ers l:0 

Revenues, Expenditures and Other Changes in Fund Ba!am:es 
For the Fiscal Year Ended June 30, 2005 

Revem.1(,s 

Debt pmccuds 
!SGUdnCB costs 
Net trnns1crn 

Net ch;,mges in fund balanr..e 

Fund balances, nfyem 

Prior period BdJustments 

Fund b?!an1:e, end of year 

GQvernmentnl Funds 

(1n m!Hions) 

Genera! 
Fund 

28.3 

0.9 

13.4 

0 1 

_§__~ s 

other 
Major 
Funds 

0.5 
8.1 

24,8 

24.3 

(iC.6) 

{G.3) 

13.4 

. 

Other 
Governmental 

Funds 

s 10.9 

3"1.6 
;).4 

(16.B) 

28.D 

0.2 

$ i2.3 

Total 
Governmental 

funds 

I 4-3.V 

60] 
8.5 

3CJ g 

8.4 

31.7 

D.D 

s 40:1 

The focus of 1.he City's governmental fvnds is to provide infommlion on neai-terrn iqflows, oultiows, 
of me evBiiah!e for spenoing. Such lnforme1ion is useful in ,sses;si'.,g 

the City's flrnmdng requ,rem-en-ts. In partlcul.ar, unrcscrvod fund bakmcos 
r;m1-:1sure of a govemmon1'r, nnt resowce-r; uvail11b!e for spending at the end 

As of the end of fiscal yeBr, the 
fund balances ot $40, 1 millicn, to mill\on .at June 
amrnm! is $2<L9 million and is s;xmJing. 

Tha of fund balanco of $15.2 is resef\led Jo i!'\dicate that it is oot available for oow 
spending t,acsu1,;o it has besn committed fer mwlti~year oopital projnct.s, debt service payments and 
special revenue funds. 

The Genera· Furn; is 1he ;:;hief fund of the 
1o\ol fund halnncv wns S1 <'.-.f:, rn which $8-6 
co;npriscd of reserves for long-tEwn rer;eivdbles of $8.5 
,n'i1on and reserv0d for encu,--,;brnnccs of $0 2 
cc:nprised of an undcsignatec Bm2um of $4.8 millicn. 

The fund balance :n HK 
30. 2005. 

C',enera! Fund incrt:ased by $1 milllon tor the fiscal 

Transfers In ,ornese,,Je 
incurred t,y the 
funds for specific expersBS. 

Proprietary funds 

c1:tribl.:able w Truns1ers 

The net assets f0, p,o p;iehny 
June 30, 2005. were 

lnsuram;e 
cxpons1os. 

Fiduciary Funds 

rtuinl£,H1S fiC;.xio:y funds for the assets of 
nnd sel'eWI agency fumJs. 

oxpm,de,ble trust 

Geniaral Fund Budget Motjlflcations 

2004-05 budget was adop:ed 
\Vith budget emendrr:ent 
of mvio,:o'ls mndc io the Gcneru! budget 

million 
ad,nio,isi,~,i" costs 

vnrlous 

iho 

in HSl1mated revent.ieo, of $1.3 miP'.on and a decrease cx,,cc,ch!.':'"' 
tiddltiors, thens wus nn incmasi::1 to 01her Financing Uses of $1.2 million. net impact of tlle 

was a decrease le the defk:iency of snd other fJnondng sources over 
$0.4 million. 

G0nsral Ftmcl Oppnrating Vnriam::.es 

To1af Grmerai Fund re·venue was higher lhan ihB budget 
of increasas in taxes, property transfer 

License oorrnits rcvcnuo was 
001npletio, of r;zmstruction proJects earlier than 
wcnbinntino of revenue incroases in lnt"',11won,monilal 
for services. 

,o 

lhB resuft 
million. 



Crtp!iaJ Assets and Debt Admlnh,trnt!on 

Capan! Assets 

De10,Jad inlormation assc1s :s 
in es of June 

invnsm>cnt in cnr:i!a! nssots includes lam: and land 
fixlur€s, r:nch1ne,y anc eqLipmetit. veh;cles, s!reets, 

conolmclkn m 

Governmental Activities long"term Debt 

At June JQ, 2005, 
scheduled below. 

C!EDB loan 
OPA POie 
J, !amiH:on Field "fax Allocation bonds-2005 
Hamilton Fiold 2005 rax Allocation 

Housing bonds .. 
RDA memorsmlvm of ondorstanding 
Compensated ebsencos ~ rmncurront 

had to:el !ong"wnn debts er;C oblit1a\ions 2s 

$ ii .005,00() 
2.880/)00 
4.430.000 
0.000,r:oo 

268,900 

i.168,249 
3,£18,727 
4.882,357 

24,835.000 

9,520,GOG 
75,844 

/vtrlitionai inforrnetion about tho City's !onn-torrn debt cDn bo found ln Note 6 to the f,nanciDI 
statements 

ECONOMIC FACTORS AND N!;){T YEAR'§ BUDGET 

Economic Factors 

genernted an anormous 
pc,icch,sccd du~ to :ow interest rates 

increased. As proµer:y value increased 

of economic recovery. Due to the 
Cl;airn;;s!1 Alan Greenspen. the Fer:laral 

bom>'Nln,g rates for many. This action 
horrms were sold ;md 
demand and prices of 

in aodit:on. 11any f\{)GC owners ;cfinn:ced 1hur homes tor 
bnlnr:ce, which avc,lab)e cash for retc:li! n,,d,e,,es 

tltmc,ohout thB e<:-oonon:y i1' the lncrontcd new 
!nds ,;:erwng 2 sl:ghl increase in Motor Veh1de Ffies. 

fiscal Ye;:ir 2005·06 Budge1 

year. lhe C11y •c:ied u;xm ,,.inJ bulance 
yenr. City requested 

1{)% reduction scEnsrios. 2;ong ;;r: nrnlysi;, 
reductions execu:ive 1"18tiC{Jerrent met 
tr·e con:ext of tho mnndaK to provid0 municipBI s01vicos 10 a ;,.;a;,,.;,~;,, 
50.0:)'.J 

Aftor much d'scussior-. 
balarK:e the lf1 one 
balancP tre in two 

ddid; 

City's Stabl!!ty Outlook 

deterrninrx! i; wo:P! 
/', more reasonable 

usinD S3.i 
ng an ei<irratod remaining 

Charges for Services. 
rematn a scabJv of revenue into [r,:3 

eJ:;!;'.~~~,'::~~; Real property transfartax, Salas 

completod the rnvi1nlin1t:on of its downtown mea. 
kl attract more business development The 

Re;leesi;pn;e,nl Dcwntown Pro.\cct Areu und 
tax increment rcveruea for the re,je,csi,op,nsm 

Joe's were 
scps,ie,d,,!] qmv.th in the hcusinq de"eloc,rn,ent market and likewise hBS seen ,an increase in 

of property, thus rceufling in an increase ir, real esla1e property !axes. 

12 



REOUESJS FOR !NFORMAT!ON 

a com;Yongnsivc and un0crstundnt)io p:xtrayal of the 
:o Novatc C:1uens, goven'"'le>~t:JI 

Uac,;t,cms sboJl this v ·eq:Jests for s0r2r2te f:n2ncia' 
Ci1y of Novato ur tm, Novato F1rn1ncing Authority 



CffY QF NOVATO 

Statement uf Nst Alf~ 

Jvne 30. 2005 

ASSETS 

Curnmi nssets: 
cash find ir>'isst,nents 

Reosiva\fcs. 
lntc<rcs: 
Acc0Jnts 
Lner:s 

:\)8 tn::n1 O'.t:¥ qov::rr:TET1S 
1 olal current ssset,; 

Noocurrnnt assets: 
Bm1(' iss1..:u1c0 
CiJo:\nl ausets, ne1 

nd 

ro,;; r;on:unent asssts 

1 otal assets 

UAB!LIT!ES 

Current HnbHitlcii;;: 

A~r.nunts 
Acer A!ad bsYJefits 
Accrue::! Jsr:,ilities 

and othii;;" ;,&ysblcs 
re11€nue 

Cor,y,onsatod absences 

Cl?lns r,ayshk: 
Cu,imt µoc'cn ot long ~0rin debt 

Noru::urrnnt tiob1llUee: 

Clninc 
LOP!J•t'ci'ln 

- noncuF01~t 
Pe[ 

Tete} llabil1tJes 

NET ASSE!S 

ln,nsmd ih cup!ta• assets, net of rE2te::! deb1 
RBS\"IC1nd for: 

DBbt ser,,i::,e 
\Jnrnslr cied 

Tot0i re1 or,sats 

Gcvamrncntal 

$ 46,1S6,63G 
2,093.904 

16,1,516 
936,784 

'1280,789 
i.061,784 

590,588 

1.99t1,776 
G6.:70Jii2 

50 t150JJ20 

196/\39,378 

1.91'19.1121 
5 238 126 

$ 203,647.825 $ 

4£,156.686 
2.693,904 

2.075,900 

284,103,851 

752,293 
1,79fL934 
1,264,473 
3,563,709 
1.280,789 

50.455.926 

195A3S,878 

i,9HH.1121 
5238 126 

$ 2D3,647JJ25 



v 
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t;!1Y OF NOVATO 

St111HnAl1A of Ayti11i!i9g yrg( Chlmgg§ 111 Net Assfi§ 

f.12rthf' fi±SJl! Yppr f.ndad June 30 :W05 

PRIMARY GOVERNMENT 

' 

61JS11.206 

Ch1;mge In net assets: 
Net { oxporrno) mvw,we 

1.(.C?,404 
002,'.12/ 

2,3n5,28C 
3 :;;0 483 
3 9~4 3ti2 

'.120 66/ 
i,016,775 

7313 (l/9 
12 9J'.l 

Mt \Expense) 
Revenue 

G0VCf'mk:Dt31 
__ A::·v11a,s __ 

Cor.tifl>,li:>0 
oc nextpd)ib 

C1TY{)FNQVATQ 

,fil,<a,lf;,ms,}1t of Activlties imd CT:;,mws in Not Assets (Cqntjl)!,lftdl 

[91:JJ:mJ"iscpl Year Fm;lect June 30 2004 

Chnngo m nN ilSSt>ts 
Ne'. (expe-c:;t'J ,<c,v.;;r.uf' 

R0vonur.s trom otl·e ape1:d% 
Us<; d n0rey 2wd Jf0JBrty 

01h8f revw;Jf 

Yr::rn'lfMfi, rwt 
Tot;,l tv:ncni "TNe1l.-OJ end tr;::rsto•$ 

S (54 :\02,!!4) 

1,834,948 

$ ;;Q3.04I,B25 



CITY Of NOVA TC 

Governments! ftmd5c 

Balance §bm 

June30~ 

ASSFTS 

C,1,;h r,vnstnr,nts 
::ash w1:h <;;,:,1 o;;onl 

hWHSi 

Ac:-,;;1.ni:1> 
-o,ns 

from ,tt,,,,,u,w,m,,tt, 

UAB!UTtES AND FUND BALANCES 

Ar:s:n1;,ct llab1!rt1as 

Fund l;:alnn .. ::u; {deficits) 
80ssrvsc, ,·e::iorwd ir 9flrnrn! fond 
Roscivuc. •e::iort8d In 
RmvJrvnt for r;apifal 
RASGl'VCt for debt $B{Vice 

Ulreservad· 

Rr:NC'lllU F ;n(h; 

Dnsiqn.:;,J,;;-:;1 Cspl;al ?r.)jsUs Funds 

Uncc:)ignatect. GSMWIBI ftlf\r:i 

\JfH'.leMgn;:;tcd. Sp0dvl Revsrus Funds 
V11Cesignat0r1 \1lef1c-l} .. Capi!el Pro:lil(;: r ,mdi; 

Unctebiµnate,1 (deficit}. Debt S,;r.1cc ru:-cts 

ro:al funJ t;,;;ih,in:r,,s :DefictsJ 

$ 

s 

!'/ajorFJrds 

r,,:,,5.C68 $ 4GJ;53 $ 

434,(}/() 
'G6,ti6? 1_342 
P1il,1'.r1 

1.r:50.0:1:' ?H0,749 
3, '29,B32 

36,362 2,1_$7'. 

(i'.1511G9 S(i.77h s 
1,79€,934 

107,065 

1.6DC 847 
1,0W,784 

9.518,208 

4}\4'.l,f!(-W. 

\288,626) 

474.319 
1,552.438 

i:;'..23,429 
23631,574 

1 9S7,C30 

R,882 

1'1.477,:305 

3t.M,t99 

iJ'.110; 

$ 33,!2&,0\Y; 

s 

Gti-<.135~ 

63,6:\4 
313, '51 

/,65b.\G4 
8B1.BB6 

85.f:12 

fiOO 

2,\)&U1'.·IO 

135,8(1 
'.1,442,113 
1,969,!.J?i 

11,4l7.ii,; 

8,2SC 966 

(,?{l,679.159) 

13,671,CDS 7,681,682 

Tntal 

Gov0mnK1nt.ll 

--~--

' 

43Ai54,432 
:t 197,092 

434.070 
164,tl\19 
91l.6.7S4 

2,427,7SO 
40,0HU:'!Oi 

2,911L449 

$R6,l'i4S 
i,7U6,9S4 

'" 
4,031,-076 
1,0fl1,734 

9,$18,208 
138.877 

3,442.113 
i,J;lt!0,921 

11,447,114 
S,21:10.tll':ill 

4,849,-034 

\20,$79,159) 

21,064,032 

2,17:3 

40,131,331 

j,HYQF NOVATQ 

n,i:Jrnw il:1<N<1 
N(>Njerntidabk 

%b 
~J ()'):) 

\0$,1{)()$$)) 



CITY or NOVATO 
Gov,:,rnnwn1j,l Fvnds 

$tatem1L0.t2fBirvl'nt.10li Fxpentjit;mrn amt Chang&§ ip f\1ptj §µlg;nc@§ 

fqr the fjsu;J YonrJ).n.d&iLltfil±_'.ill~ 

REVENUES 

EXPENDITURES 

C1.tt1.rui und r;,1c"S2tlon 
Ccmm,ml'iy d1,v81opml!'!ff. 

Principal 
IP'cS'BSt am:1 :,sr21 ager!'. fiwis 

!oldl CAPO' j,);n;s 

REVENUE$ OVER {UNDi::Rj 
EXPENDITURES 

$ 1SA55,92£ 

2)324,i}SJ 

OTHER flNANC1NG SOURCES {USES) 

DAM proooods 

Net chons;a 1n iv11J 

Fund bulancics. bBQinrmc of your 

Prior pHOO adj1nt111:mts (Not,;;, 1?) 

Fund bal1,11cos, end of fBH 

1.744 3?>1 

,_,__i6B3,538} ----'

i,Ofl0,69-J f,2G2,0f2 

93tLD5D 

13,40S.242 (512,8"15) 

iff)A 

26 257 
:} 9{JC 

441 f,(;4 

5C}G,l:!Ub 

24,0$5,161 

('(, 079,'56) 

{2B5,GOG) 

'.)thBr Total 

G(-,·eeTTH'!n:OI Govcmmentnl 

Funds 

3,!62,00/ $ 2$,%6,1/1 

i,469,720 

S3l,0Afl 
L,5bS,A06 

10.llb1 ,01;; 

66,()0() 

1·1 085,5'15 
374,024 

893,165 
1.226,138 

;";'1410.076 

{23.520,0UD) 

{'./3,827.282; 

75.911.G:f& 

lfrG.4:-14 

1,0/U,44!1 
2,1rns,s:n 

117,8D5 
1,U4.94t1 
8,3SS.:JD3 

.... - ... ?t,},659 

42,%19,8&8 

5,1411,(Hil 
11,Hl'.1,014 

6,213.113 
3,591},770 

24,438.941 
8,515,6l'.l9 

1',434,829 
"!JU4,$46 

{29,419,992) 

e,211,:nn 

31,728,709 

31,434 

f,mc-dwtni <lf uond ;an.iYl;;rt rastr, 
Chi.rngc n 0,.,.,reni;..1toc ahr.anc:es 
Ch1!111gc ,n H'::nroct nrnr:i;;t f*YSblD 

2.) 



crrv Of NOVATO 

Gzrwrni Frn:;d 

REVENUES 

LXPLND11UR.FS 

R!:VLNUC& ovr::n: (UNDER) FXPFNDJTVRES 

OTHER FJNANCING SOURCLS (IJSLS) 

1,trntccs in 
; ,;meters out 

'!:!. 45.0'.:iG) 

".711 955 
FG91Si) 

12' J DG2' 942 7¥ 

$ (5 35!}01!) s. (4.947 3§.?) 

1:1,408.?47 

"20.0Xl 

$ 14.461292 

V;:.iia, c1cwb1 
Fi:d 

CITY Of NOVATO 

Proprietary Funds 

Statement of Net Assets 

June 3il 2005 

ASSETS 

Current assets 
Cash 2nd investme;its 
Casn with f,s:;al agents 
Accou:its receivables 
Loans rece!vable 
Due from other fucds 
EP::1posds 
PrerJ3ids 2m:! other essets 

Tomi current assets 

Noncurrent asseLcr 
Capital assets, net 

Total assets 

UABlL!TIES 

Current liabilities: 
Accounts payable 
Defer,ed revenue 
Claims 

NET ASSETS 

Invested ln capi1al assets, nut of ,elated debt 
U·.restricied 

Tote! net assets 

Activities-

Governmental 

Service Funds 

2.640,017 
126,812 

1,502,554 

65,645 
160,i6i 

i ,295,839 



C!TY OF NOVATO 

Proprietary Fun)15 

Statemnnt of Activities and Changes in Net Assats 

Fnr the Fis ca! Ye.!ir Ended June 30 2005 

RE-VENUES 

OPERATING EXPENSES 

NONOPERAT!NG REVENUES (EXPENSES) 

Interest Income 
Not nc,nnpc,al,ng revenues (expenses) 

Income (!oss) before 1ransfers 

Tr:,msrers in 
Transfers cut 

Net transfers 

Changes net assets 

Nel assets, beginning of year 

Net assets, end year 

Soo aooompsnying basic tinanciai statements. 23 

Business-Typo 
Act:vitl0S> 

s 

Gcvernmental 
/'.',ctiv,t,es 
Internal 

S0rv1co Funes 

$ 1,211,097 
6,00C 

1,620,681 

{714,070) 

866,429 

{436,356) 

3,190,925 

!?lTY QF NOVATO 

I:tQPrletary Funds 

Statement of Cash flows 

For jh0 Fiscgl Year Ended June 31J.,.£fill.§ 

CASH FLOWS FROM OPERA TING ACT!VJT!ES 

Cm;l'i received 1rr:m in!Grfund services prn'ilde(J 
Cns" :ece-,Bd h:;m rillwr Of)QIJ'.hg JG!l\'1!ios 

CASH FLOWS FROM NONCAPIT AL FINANCING ACTIVITIES 

Trw's'sr,;: 1P from 01hm fJpz:'.s 
Tr2,,,sicrs 01,'. to othe I1,1nds 

Nm casr, c/sed by no:101pilnl 'n;;;;qrig nc'. vih0s 

Govcmmcrtril 

8>Jsincss-Tyµc lntcrna1 
~- A<c,vities- _ SBrvtce Funds 

s 

GASH FLOWS FROM CAPITAL AND RELATED F!NANCJNG ACTIVITIES 

Pr:ncipoi ruyrrEcnJS ~ b01r1s 
hten-,s; ::iaic 
Cao1tai expenditwr,;s 

Net cad'! uo.io by cacital and rn;a!ec finaPc!rg ,;;,ctlvlt es 

CASH FlOWS FROM INVESTING ACT!V!T!ES 
Interest '{!C<'V•&d 

Ne! change ,n cash u'!d et1sh e,.:r1/voler.ts 

asht:tisrs.· 
o,,;,,",,;nn::! amonl·.:alior ,:;xµer:se 
Chani;;ea in :nssc+s znd iiahiHins· 
o,,o,,ee, (l,;c,ma,; in accot.Jn:s rec.sivable 
Oc,c·,,,e, ji,<e',coS<i in due trom othei tunds 
ln,::;.r.asn ;q d0fwr1;:Jd revenue 
lr,creess payab:e and cbims payable 

NSt cash p'ovitcc (uaed) by opci:Jting ar.tivit;es 

70)32(\ 

(580,184) 

3.34/,1112 

$ $ 2 (80,828 

$ $ 

4C7,908 

b,16d 
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CITY OF NOVATO 

Fldudary funds 

Statement of Fiduciary Net Asstjs 

June 30, 2005 

ASSETS 

Cash and 1nv0strnsnts 

T o!al sssets 

UA8lUTJES 

Accounts 
Deposits m trust 
Deferred revenue 
Notes payubis 
Loans payable 

NET ASSETS 
Assets held in 

See 1i8Ctvnpanying ba1icfo;,1mbaisl2ternents. 25 

Trust 
Furds 

$ i0,9iD,195 
3,519,,186 
1,893,637 

15,024,079 

:~5,372 
1,721,Qii 

21,1110 
15,i85,000 

68,63'.3 

Agency 
Fu:ds 

$ 4,608-712 
27;154,978 

25,063 

413 
3i,788,341 

CITY OF NOVATO 

Fiduciary Funds 

S!atemcnt of Chmetrns In Fiduciary Net Assetz 

For !ho Fiscal Year Ended Jun0 30 2005 

ADl)lTIONS 

O::ccn::i1z wve 'l.lBS 
investrne:.t incnme 

T otni a::diiions to net 2ss0ts 

DEDUCTIONS 

G;rc,a' ;rd sdnnnst'2~1ve expenses 
DE:precistlon sn(1 am0r11zt1,on 
lntercs1 expwrne 

Teto! de0Jctions "rom net assets 

Net assets 0eginning of yam 

Net ussnts, end cf year 

FtHldS 

8 6,838-200 
006,283 

7A44,483 

tiiJ,41}9 
1 

(162 860} 

5.07?,978 

9.118,D"-J 



NOTE 1 - Description of organiztition nnd summary of significant :accounting po!icles; 

Individual Component Unit Disclosures: 

Blended Component Units 

The Novnto 
created by 

27 

Tho operates under a Council-
ssfoty 

zoning, onrks and ccc,cc,,iion 

generally accep!ed 'n 
,s a sumrnDry ot t'10 mere 

is a :separs!e whlch was 
bi1h,1een Ci\y o1 und 1he 

is repo1ed as if it were ;:,.art of 1he pr:mary 

wovemmcnt OOcause the 
:,utnority. All accountirg 

Related organiJ::ations 

There arc many o:hur govemrntmt2 
F'irc Dis'.fict Novaio 
serv'ces v.-Jhir: the Citv of 
includoc in (he financi;I sta10mG 0 ,ts cf !he 
over these ornar1;'itions The governing 
elected 

T'lo 

Government~ Wide Financial St.atemonts 

The City Govorr'Tten1-Wide r;nDncial Statements StalBmenl cf Nel 
Slntomcmt of Activities and in Net Assets. These statements 
Governmental ;v1d Buslnef>s,Typ0 for the City accompanied 
Ser,;ice Fund .activity 1s eliminnted to 0void rovonune 
activities of t•1e Glly are not included In these e1'de,ne,,te. 

28 



'.)2isnces ir '.he Sttne,nm 
bsiancos belwcen the qovo,c,oo,,tn 

and 
i'lternal 

ti 2ns$<:Uons between 

when ::cnstm-nts ::ilaced cc, net asset use arc either 
contributers, or Inv/$ or of other 

lc-g'.sla:ion. The 
;estric'.ions on 

'';,,!:,~~:!~:::~d:fcmds, and o, finrn1clal 
T['-;c focus cf 

+unds ty!)tL 
as sepsrr,te co!urcns in Lind 

column, The Internal 
,m;pceLa,v 1u>d st1tcrn2ms. 

Governmental Fund Fifrnncia! Statements 

esscts. 

a Statement 
no';o;nmenctnl funds and 

stniemen1s lo the riff arsuu,; prtmen:ed the 

ta~Bfl. frnnchiso tnxos, nnd 
he\j by the State at the 

whzm incurrcct un-der tho modifi0.d accrunl basis n:' 
long-term debt is recognized when d1J0. Financial 

oFier \rnnsfe, 10 a debt service rund in the in 
and interest must be Such amcunts thus are current 

not require expem:mure of f!Xisting fund 

funds are accounted for on 2 
moDlfieC accrnnt basis 

fC.SOUYC$S 

current 
included on 81;1ic,nce Sheets. 

(m,rn,t.as and other financing 

'~f i~~~ii:~i;:f in not current assets. Under rnvenues are ,e,,n,ioi;ced in the sccountmg ln 
ava11able to finance expendih.1res of the oerlod 

rnceivad in cash, that revenues subject 1o 
recognized when The revenue 

snscc,phhl,; lo r,ccr\.Jal hy the City, nro- sr,k;s 
Expendlture.s are 

29 

Tho rnnior qovemrnental funds cf !he City are: 

Gonerul Fu1;d -· Th·s is the f)f''krc1! 
f,;-,c1nt.:s:J! r0so,,r,·es except :hose reouiled 10 

Fune .. -·,._:s iund is used to 
the cths,rcapital projeC tunes. 

It is used 10 aoev,mtto, 
011other 

RDA Fund This turd is t:sed to uccoun: tor the preparation andjhnpto,ee,,tatio, plans for 
in;.1:oveme'lt. rnha.bili:'.:iLon, and deve1opme:11 of cenain ,m,as 

Proprietary Fvnd Financial Statements 

.C';oodetarv Fund F1mmcial Sta1ernems inciu.:e 
Revo,.,,ues: Expn:-:ses ;;:id cr-snges in Fund Net Assets, 
0nch fwld anc non-rnajo, iunds 
service is '.::'<;o prcsentod in ;hcsc 
ac1ivities rave been combmed wh:h the 
firuncia: stnter:wms. Ille C:ty's on,y 
fu;s,os om beir:n useC to ai.;vcunt 101 
dos;grmtz;d der;arne 
unit 

,0,t0t.nttum1,ac,rn,ttcnt focus and the 

r·E1V8rn1es '.n th0 r,tt,p;tet,cy 
operations of the 

expenses S'e th(:se exµBnses tha1 21<1 essential 
other expcrn,;m, are reporrn:i as non-operating expenses. 

current or non-

When both rm;1ricted and ·in1es'.riGied rusourccs uru for use, it is !he CJty's policy to 
use 1<,stricted resoutcas first and t'"ien ;,:westric!ed resources as they a1e ne&led. 

Fiduciary Fund Financial Statarn-ents 

Fi01Jdeiy funds are used to account for resources held for the benett of outside ot tho 
Fldudrny Funrl Fimmcial Stntcmon!s n of Net Assets 

in Net Assets. r"iducisry funds sre not reflecled on the 
sc,,1,;,nenls bccau:se tho resources of 1h,Jsa funds ere not .e.vailab!e to 

pn~n;m,eT,h,,,e, ;';', Funds and Trust 
do not involve 

r'1urrnuiement results of operations. 
current ffnandai resourcu.s mcmmrcmcnt focus 

gn•;e;,m~~la funds above. The 
held for the of others. 



c. Capita! assets 

const11ut0s i1 

bDsm not con,ilstt,,t ~:;~,~~;~::';:;'~ 
Encumbrnncos c 
Gudgel appropriations !npse m tho end 
approval. 

t::ncumbrancos m:counting 1s 

a us0ful life ol one y;;ar or mori:: rnnd a cos! of 
Bl histcr:cnl cost nr, if hist0ricnl 0ost is nnt 

u+r1nin impruvo1nents other tnan 
and sidewalks, drainage 2ys;ems and 

pur0h::rne apreetnonts c1rn 
Accounting Stanctarcs Srntement Na. i 3. 

ooornJ,ocs a"lnually and acu,mu!Alrd de,pccd,,hoo :s 
Dopr0ciat:<;n is un 

;,,s extension of ihe T'ols method 
other c.omm!tments for the of funds in ordor lo recvnls 

reserve 
rrrnorved 

appropn&tion, Encumbrance& carry over at year end es 

Cash and invc1;trr+mts 
cash and in,ee,m,enls 

Investments me u,crrn '"''e 
Corporate Notes, snd the 
llrAvs, all shorHcm1 
are considered cash equivalents, 

"',;!~;~'.~,~~;:, fund statemem of cash flows are rn<opoeed 
in are not iJl!OcDlad 1o aech fund. cash 

in banks, U.S. Treasury Notes, Federal ""iome Loan 
Investment Fund For of the stolBments 

ime,tm,en!e with original of ieoo than tnroo months 
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G. Net Assets 

GcvomrnenP/Jide Nm Assets cons,st o; tho fcliovling: 

constr1,c1ion or improve nont of the i'SSets. 

TI1is emourrt 
that 

Bsse1s net 
the <Kquisition, 

cs:::,ita• 2ss01s. 
This -c11=ou,1t 1s all Pill assets that do not moot !ho deiinHion of "invested 

debt" er 'res1rided nv'. 2ss01s". 

GovcrnnentJI Fund 
soverrrn0"\al 
oortior ot \he 
iut;re expenc turcs 

H. Unearned revenues 

CnearnH1 revam;c,ss
0
:i:'.",,~;;:,;:;~~;;,7\'.;' 

"meesurablc" ;md "; crif!:::)riu for ,Hor;oitnn 
arises whfli" tsscvc,::;s 2rn receved by th0 tcforc has 2 claim to thnm. 
rnurne,; ore received pnor to the incurrence or qus;ifying expend11ures}. 

I. Sthtement of c-<1sh flow:s 

For purposes of the s\aternenl ol cash flows. all Jiquid inves!rnen1s 
rr,onths or ln~1s when are considered cash equivalents. 

<:::ash end 8~1 u,sh and t:rrnh equivHier111:1 bec1::1use !he pool;; 
deposit account frorr tnc standpoint of lhc funds . 

.! Compensated absences 

c~;J'.::::,'11 absences in accordance with Governmental 
") No. 4. 

Tho 

A ;;ability is calcu!a!co ior tJis the cGsts o! compnnsntor! 
om;,loy,:,c;s in the current period for which there is a pro,babiiii~ 
saiary and nslatod co,:;ts are thr,sa in affiild 2t Juntt JO, 
is accruud wnen 

twmination, the City is n:,t iiab!c for to for ascmod sick leave; 
leav0 is ro;:x.wded as an expeo.1,w,e year The Bmounts accrued tor 

s'.etc:rwnt pi;rpose$ reprnsent of the vacat,on pey liability at June 2005 

K, Properly taxes and specie! assessment revenue 

Article X:li ct the Calrfom;a Constitution 
valone11 iaxes on ,oai 
approvnd by ·Joiers 

10 one 
jLJiy 1, 

\more commonly 
of vnlue p!us 

The Article aiso 
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increases tc the cost of not ex.coed 1wo 
mvy nlso be tcDsn.;sscd to Lil value af!er a sale. 

new TllB st21e ,:,. :xohibiled under ;he Ank:le 

ere on M1n;h 1. v:''ich is also th0 hen Gille. .Sc1c<Jr0d 
''"•t0IIGG•olo. on Novenbcr , ;:ind i Pnymonls bacorno 

'10, r0s1:>e<.tivc!y. Unsecurec :;; dua on July 1, and 

L Statement cu!cu!ntfons an;j usn pf gstimntgn 

NOTE 2 ~ Cash and lnvcstnW!nt:s: 

A. Ccsh deposlta 

casn and investrr::ents of all funds except for funds fequired 

collaterslized wrth securities fleld by the 
Cu1ifornin GovE;rrnnonl Godo 

and associations to secure the deposits by 
nnd 

government securiiies as 
t'"le effect of pc;fo,siog 

Thus, 
This Codn 
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cc;ual nt 1; 0% cf the 
City diJ;ms',!s by plodginr; 
de;;osJs 

mny w;,ive ;:d's!eml req..,irc,'1ents for dsposits 
lnsvanco CGr;Joration {"FDIC 

Et Authorized investments 

StD\G slntwes H;thonze the City \0 nves: iri ottltg,,lktsns 
>,stru1Tentehties. ialod A"i by 

arc insured upto $100.000 by 

Com1Tervc:! ccrtifica1eo of deposit, bankers' nsrep!ancos, 
nr,d the State i·,,,,,,rn,J, invoerrunt puoL 'Tho ohm 

Tho t;,b!e beiow ider,Jifies ihe i~vostrncn[ 
-,Tic 1.r:mlo also 1cen!lfics ,~mtain ~lt(,v;sicns 
risx.. ciedi! risk, nr·c c'.:lncemra:1on of uediJ 1'1sk 
proceeds ·;old by bond trustees '.ha1 2re 
rsthc; :he 0erernl previsions ol the 

AJhoti:ed 
in·, •CotPmnt 1,, 

1'11JrJuw-Tm."fi 
Mcrmy MaNot Mutu;;I Fi.nus 

M&"im,;rr, 

__:.~ 

N.,A 
N.IA 

1SD tcys 
270 days 

40% 
15% 

NIA 

30% 
~0% 
45% 

"[xclucti:l;;; am<:,h,,nts l'\rJl(l by bond trustee t"'.at IJR net s;;bjoci b C21ifomia Govcnimcnt Code 
rssVi~Huns 

c. cash and investment composition 

rhe City maintains a er.sh tha1 is available for use by al! funds. Interest income earned en 
msh and allocats"(] vuriou6 funds bast."<1 on uvorune cash 

of the rui,d;;i. Interest income mvestrnents f,sca! agents cr0diled 
d,mdiy tn the related fund, 
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v 
' -J v, 

and investment:$ Bt 30, 

Cash and icvevlmenle 

Trust fonds: 

and investments 
Cnsii agent 

Tctu1 

are comprised c+ the foLowmg: 
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s 2,275 

715,493 
i4,91D,OD6 

4CJJ47.S10 

'125312 
870,UOO 

2L,107,H:l8 
--- f's/64)IBB 

s 2.275 

715493 
'1" 910.0G6 

4S.Wi9,630 

'l26,W2 
870,00(: 

24,107158 
e_lL764.00H 

$ 4G,156.fi86 

10,810,195 

4,608.11? 

·Nith f,scal agcn1 is resiricted as followS' 

cc:1:1n 1n2n undisbtxs&d 'u,1Js G) 
'·i2mi''.on 1 ax f'Jlcca!1cn Bcmds - 2005 
,"121T1::0n 2005 Hot sir.;; 3on:::s Series/,. 
'"'iC.'181 service h,ncs. 

He:d bf inst.irance Jpr,, 

T>JSl Funds: 
t\cv:Jo FV:mclng A-:rcrily 

Borid:; A,;:;es;;rn.'1:t Di\;1rict CFD 
Point,;- Manr As.sessni0•1f D stnc: - CFD 
(;cldsn Gn1e Pinn, Assess•i,ew Dbt,· ct 
\lin1age O:ciks Assessnent D,slr c1 - CFD No. 

Total crwh w:v fiscd.l si;cnt 

The c0mposit1cn r:f casi'1 icnc 1mmslmen!s by fv1ds :;\ Jurn, 2005 

C2piticd prciccts 
R;JA 

01tmr non-rrajor funds 
sarvk;e- fund 

::dm:rwHor: of EucBfyptus bones on govemmcntwwlde 
state,ncnh; to elimlrnHfi dcut)lins·up eHect. 

See Reccndlialiun of the Government.a! funds f3ainnc-e 
Sbeet to thH C'iOvo:nmcw.t-wide Stutemont uf Nut Am,m1s 

interest Rete Risk Thi1; ls 1'10 risk Finl chnngns 
voluo of ctn investment. Generally, the 

of its fair v;,>;.;e to Ill irderBst 

370,000 
1.552,438 

644/354 

24,178,896 

213,328 

$ 33.3BH.OB8 

474,3i9 

33,728,093 

rn;.m1.,,90'; to inlerest risk is B combinatlon ofsh,ert,ec liooTI 
term u:xl by Hmlng r:0,-;fl flows tllal a portlon 
naturinu m coming close to eveniy over time as to provide the 

needed for monltvs interest ,nherent in its portfolio 
moos,,ci,,,g the of its portfolio. lrvestrnents which -exceed five years in maturity require 
C:o,mcil's approvaL 
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invos'.rnont wi'I r:ot Lilfii: i'.s 
o,nfgmm,n of a rating by a 

rating of yenr end 

Exsmrt 
Fmrn 

to rhe holder of 
!CCO\Jfh/Od codi{ 

tyre 

S ~6.C<7.BHl 

nnad,m! in•m,,10, rul(1: 0 ·,estmenzr; ?re 1nadc os :J 

to and to seek rB8$0nable 
oonorul. avoid speculative As of June 30, 2005. tnere are no 

any one ;ssuer that reprusent 5% more of total City inv,:;stmenh>. 

Gusfod1M Credit Risk. Custodial credit risk for is the risk in the event ot liHi '.ailum of a 
depository fimmda! n nblu rncover or will not be able 
to recover collaternl socuritios thst are in the possessio'1 of an outsida The cus'.0dial cxtldit 
risk for irwes!ments is the nsk !hat, in U1e evenl ot 1he ia!Jure of 1he i:'.ounm1 (B.J:l., broKer-

wiJI be able to recover the vaiue ils mvestment or 
The Caiifomia Govemrr1cnt Corle 
cee1cicem,eots triat would limit the 

the fo!bwing prov1~ions for 
financial institution secure 

securities in an undivided cu1:a1errii 
under s1ntn market value of tha 

coua! et least i 10% of the total amount Ceposited 
CalifomJa aisn allov.m hrmncinl Jn;.;1it11Uons to socu1u deposits by 
rr1mty29a notes having a vallm of 150% secured public 
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E, lnve.stmgnt in State tnvestment Poo! 

1 •0dnr the ow,rnipn! of 
requnxJ to d1sclcse i':s ne~hods and 2,,,0,npn?'':. 

·n LAlF. The Ci1y rcl1cd in"ormnt;on 
vnlvo po;,;1li;w1 of its in L.AIF. 

whose sh0re 
lhc 

f. Mnrkeling investments to fair value (GASB 31) 

ln ftscai 1897·93, the City adcp'.ed Govemmsnt Aocoon1ino Smnda<OB 
requires that the City's invost1:icnu be cnrdod n: 
m•.,st the volue of ;:s ',;ves!men~s 
end, ,t mwd cffocts of lf'ese adjustments 

GASB 31 to alf the City's m11enrrents, even 
'.;ice vaiue. ihc City's is to hold imos,rm,snls 
rec.Jirod by GASS 3·1 
v.+1ich do not reflect aclc.ml s2loi, ot 1,0 

hsve 
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NOTE 3 , lnter~fund transactions; 

MAJOR GOVERNMENTAL FUNDS 

Tola! mfll]cr funds 

Revenue Funds: 
O~pot:unity 

Twst 

Sbte G0s Tax 
lnswrance r,;,serve 
Emergcm.y and Disastei Response reserve 

CapJtal Project Fum:is; 
Clean StormwstBr C!P 
Stroot Drwins Muinlenrmce 
Dev1:rlcpmem lmpsct Fees 
RDA Community Center M,,m!0c,ern,e 
ROA Commwrnty Center and rerfcrmmg An:s 

RDA Community Center Gyrnnastk::s/T;:mn CeF:e· 

Finsndr:g /\uthurily 

Tota! non-msjor funds 

Totml govnrnmenta! funds 

lntarnaf Service Fur11:is 
E4,,!pccer,tReplacement 

Reµl2cemen! 

Totn! 
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Due to 
UthJr ;\JflOS __ 

$ £72,055 
497,[)65 

35,328 

23,£99 c,3,1 
16,174 

7/0,[,{fl 

~915.6"33 

39,738 

229,152 

1.421.737 

28.077.728 

41.5i9,156 

$415i9156 

Due 

$ 8,720,832 

ff! 5; 1 
379 221 
248 9::;5 

41 :J13 
287,866 
5:)8 ;!1L 

319.',Gi 

' 922.5'1 
3_ij74,402 

134,1364 
397.62£. 
34\(4',4 
782.?75 

?.655,i95 

40.D16,60i 

$L15iBi5fl 

MAJOR GOVERM,1El\:TAL FUNDS 
Gcnernl ~,m1 
CJ.<!'W; PrJ;v;;-s 

1ota: majorh.mcts 

NON"illlAJOR GOVERl<MENfAL f!JNDS 
Specinl R<Jwnue funds 

Hcusing ;)p:;ort<.,r',!y 

Pf)A rlt>YF«J 
C:czr Smm>w;JIB' 
$,;ridvwi;m '°ME~ 

H;,~, !kn Reo f'w<ror, 
Ha- lt,J 1 c,;r·arrt;nily Fa::i iti&: 

Cr:rper 27 A~:,essmF·t 
CLCWJ)'.\,S AsMeMPWfll 

2%2 <EBGGcn!f'v•J 
i'HJr:,,,c,, fl,<;,:-f'-,!> 

Pnj,ec:t~ r,m<1w 
.Strm~ 'n·pnwu:,W\! Bons f'rop'-1 
PTr ?c,>d Pro,oc! 

Meas we B u,00'. bcnd Po eci . ?JJO 
i'.i~'s\Su•« 6 SpyJ: Bc,;d Pr~,~•-1 iJJ.\ 

Ci:, Hui: Rt·"1bliiWhon 
Ci,.ar Stornr,.,.:incr Gii-' 
i\!•aH1 '.YJirs Mainicn;irce 
Rew C:et Rii;r,1s;nv,; 

Internal 5trvh::1' Funde.c 
EqLi;r1Jrl Ml!ff'b'Nr\>,8 

& E '<t1pk;:0111m:n; 
To;mi ;nt,:,ma! sen..ic~ runctf 

,\g{ifn~)I Funds; 

H:;,•,sJ;0r1 Tr,;,.~t 

Total e9~ncyfands 

Tow! lntarhmd transfsrt 

Tn:m;fort in 

26SHW7 

S B70,0IJ7 
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lS2,5Q(J 

H,717 



is he lrus!Ee cf the Hamilmn 

09,0,,mc<atw1th NPFA. wheret;y the 
the :\lPF A wi:I ,ai;go zvnila'..lle 

im1sro'8<9C'"'' The NPF A Wili 1£3SG the""'"""' "'""'' 
for tho use of tho whic::", 

NPF A has 2s,)9ned to the :e;:;;se payments 

at June 30, 2005: 

2011 2015 

NOTE 4 ~ Loans receivable; 

Loans receivable $986,784 al Juno 30, 2005 ure conprised of tho fellowing: 

s:;:3::nJR..utcr lone prqqrnm 

MobllH home park acquisrtion 

in whkh the City purchr:mes 
deductions the cost of the 

tie,le,eet '• based on tho LAIF rste 

funos bccon:e avniisable the 
At June 30, 2G05 the rema:r;ing ba!arn:::e of the ban 

Novato Thcnlor Rostomtion C(1mmitlon (Comrnittoo'') 
basis al an interest rats of 10"/ per annum. monthly 

on December 2001. The loan was mace to the ~:;"~'.~~i~:i~: 
Property. October 1986. the entered into a 

Theater Property pursuant to its rights as tho agreement 
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has a lcar, rnce vab!e of 
2hcN1Br'C(;i frn dou:itL-11 B.t:c,,\mls the receivable has 

hes oiccmd lo continue !o n,:Me paynents of the Committee, 
fund the mor:.gapo uc tho Thontre 

L,)ZIJ\ (('(('IVd'ir 

;\lk.'WJl1n' for dcu',tlu! acn11mt~ 

Eff'plnyeeJ'ousingJ\ssi.stance Loans 

Tt:e Hani'!on ..,..·ust Fund hod en1ercd intn .s sor::,,.·,d 
The lea•, bearn irne 0est 

In Juno 2G03, the C:ty r.ad lo20od ,m 
interest ;,it !":w nverage LAIF rate for tre 
T•1c lean 1s due over 
bnlarco at June 30 
Statement of 0idwci;vy Ne: Assets 

Jc: Apr:, 2005, :hu City lcam,d ,wether errobyfro a housing nssistance 
interest 81 the l Aif rate for 1h0 prior twelve months plus 

ihe loan due ovar or of err,p1<,yc1ect 
receivable bainnce al Juno 30 was i,:;,Ju.crni, ,uns;v,,tec 
oxrm1pan:r•1g Si:81ornent of Fiduciary Ne1 Mscts 

NOTE 5 ~ Capita! assets: 

Govcrrn1enta! 
historical cost it: 
vnlt.10 on the date 

assets are valued at histonca! cost or estimated historical cost it actual 
Donuted 

donGted. Public domain 
aese1s are vHlued at Hlkir et1Umated (air mnrkei 

lo recotd t,1e rosts i,~i'',~;:::,;:,~~::~ 30:. in f,sca! 2003, the 
rn assets. in fiscal 2004, the City 

nnd has restated :ts neninninw capita! assets lo 
2004. 

DeprcclaLon ot 
arno~nt of 01,pasdsfam 
Statement of 
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fixed assets include reads, 
Capital 

is 

mi,asiwa"'" mmeh1. Wlth 
costs and of 

the of hisiorica! 
mfn:mtruc!ure acquired prior to Ju!y i, 

oi~~~~~;~e~·:ach year ;ind the 
d is reported on the 

US:\JBiS:. 



stc,olg,t-111,0 mothoc. wf'<ch ncan$ t'1c 
rnsult 1s to 

is summary of capital assets tis of ,IJ;1e 30, 2005" 

Lana 

assets: 

rotal 
accumulated d0prec:at1on 

Deprecwb!c capita: 

Governmental lnierru! Service 

-·-/v::tivi!i22...._ hcJvitor 

12,6$0.657 
983.402 

:J,390.?'.17 

S 1,295,339 

'2.660,657 
983-402 

3.300,437 

Ccmbined ,;;cvcn-,0:0ct0l cnr,ital asset acLvilJ for 
10::rnr!S. 

i.dPd 
C0rstn..:diu0 ·n pcgTsr. 

ToJ;;I non1Hp',;:;,dtlG ossnh 

Uepn,cii1bl8 cc:p-1al ,1$$8'.S 

Bt:ddrigs 
f".Jn;:we .::nrJ eqtdprmm 
;r{ :,s:110:AP 

--:-ua Jiip-D:;iatl,-1 :,ir,Hr'; 

Lc:ss· w;,;.1nvi;;Cu:i dq,rcoahm IO,: 
Bu. d nas 
h,n,ilurn :md equ1pmen! 

'.0nml s,rfics '.wd fixec ns,;cb 
D0;xecii1ble am;n!s: 

Vc:h d8S 
Tot;I ;ir,prGc,,,ue asset,; 

less ;,ccumu ded de>rc.:cbticn 
"! ol8! dCDrBCIJJU Mself. n0t 

Brk-fls0:s 
lune ·;;) 2{\04 

1; .16527( 

nsnl:ows· 

Pi;blic v,mrks 
Cl!'tur.il i:!Pd >'$Credir.n 
W•rmi.,nity develo;.nmnt 
h·'rnsk"c<utum 
CG::;,hal 8$&8'.S he d 

Tho Ciiy has n,:i business-typs- actlvities. 
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30, 2005 was as 

$ 

\230fl9J) $ 229,164,211 

162,815 



v 
' :x 

0 

summary o1 
June 30, 

land im;;ro;cmnnh 
Bu !dings 

Tot;,1 
Less: nen°',,;etcc ,lcµ,ed;;i,rn 

NOTE 6 ~ Long·term debt: 

A, Lom::·term debt outstandfng 

Govemmental 

H::,using 
RDA menmnndum of undiirstandP'\{l 
Ccnpem,st;d nhscnccs • mmcu!'rof\i 

(noooxpendable trust) cap.:al assets for 1he ~1scal year 

111t8'8St 

l\h,tv,1•, ;:;'1'.CS 

2021 6.LXHJ.00% 
2014 t.75-7.25% 
2022 5.00·5.75% 
2026 3.2Q.10.0C% 

2DHl IHlC'}, 

3.39% 
2014 8.5J% 

2.60·4.60% 
:C:03t> 4,60·4,8B% 
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3,294,092 
59Jl8-5 7LJ ,()Ll} 

{>-.(Vnorze:1 
-ind lssuuJ 

s 

5,COO,OClO 
5,C00.000 

3,700,0'.JO 

8,$20,0'.JO 

B,€!..'.:\ 
1 n.u::w 

11,0C5,COO 
2.880,l.'OG 
4..130,COG 
5.000,001: 

:?68J;9f 

1,168,?4\1 
3,618,727 
4,982,:357 

76,644 

LJ/\)"tcrrn cebt of tho fid,wlary lund {non0xpend2bl0 
+:)!lcwins: 

!ni(HBt:J 

2005 

_ M:1\ur:ty ~~1tes ;n:J Is£_!~ _s"'!'C!'L2'"!"_ 

Novello r·1rn:,nc1n;; 
Promi%Wy nnte - Ssnnr 
PrO'nisorry rota - Sv:x:rdi'1ote 

l\o:e 
7 0\01 r 0'.0S i)Bj!1:JtH1 

Lonn pdyabio in C':y of Nuvzio 
T o;sl fkluc.ary ~ur.d i::,.~9-twn :::cbt 

13. Changes in jgng~lerm debt 

?025 

7.5% 

Tho Ci:y s long-hmr det::t :wns8cl1uns 1or the fi.s;;u1 year ended 

h:!'l loohaF!H "''~'){>°'" Scr4;; 2J:X 

'""'""" km f.~ c =~ fa, A lo~,tnn 
,,.w.,Nv:;3':·ildS·!ini;,sA 
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H,'.Afi 

$ 

2c,oc w,cm 0s follows· 

__ t.~QQQ_ _ 10i!.JOO 

tf11:IO.t:1c i !IJBJflt 

275.1)00 $ 
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C, Gnnerni pbl!gation bonds 

Al 

es A to nmn:.:e the 
m0rm drai;,s nnc s,;3Gwniks 

'::~,\,;~:::~;::;'~:', P<or Bonds were c voricvs streets, slNm dnins. nnd porks nnd 
City 1he Prinr Bonds were depnsited ir. tnJs! with Bn escrow 

untii bonds r;;ature. rile acvnnco rnfueding moc1s t"\e 
dcofa,;sc,,m,nand tho Prior Bonds were rnm:.:ived from the Citv's 

Interest on !'"le 1997 Bonds is on 1 i,;HJ 
1, 1999. Pnnc1;nl 01~ August 1 er,ch 

Prior Bonds to mnxi,nize tho resources availnb!e to finance 1he 
the Prior Bonds were issu12d 2 rn2nner :hat ooes not increase tho burden nr1 

!01,payms residing v;ithin cf t·u Tne Di 
S1,5(l2 3305 ~md :he 1101 present value savings 

Series 2004 to 
verious storrn drriirn:1 and 

of $26fL996 bonds are 1he 
issued July 1. 2000 described sbove) 

to a MBrch 7. 200G eioc:inr1 'A110wby mom 
Viere ln favor of issuing the bends. 

with expendable, av0S\0b!e 
ere accrued am: benefits on 1he go,mrn,,cml-

non-z:urrent portion totaling $JB5,357 is recorded 1n loni:;Herrn 

p,,,mis,•00 eqceecm,,n1 w':h HNl-1 A..esociates for the 
;mµrovemonts of the Oaks 

aPnum and matures in fiscal 

•1~,;e~::;;;:;~::': consist of two whk:h w!H be 
11 00 by tne retail 

note psyeble bala:'lce 
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F. RPA memorandum of understanding 

The ;;'.;,DA k'einornndum of Unde,'s\cmclnc 
1hu has committed tc L.rd 

.Juno 30. :?005. T11u 
10 corroct for an error (see Note 1 ?L 

liscnl ;;qent on :fle 2u,rn,w,myicog 
re,mbL.rGerr<Jnt t;;,sis, and 

L Haml!icn FJO!d Loans 

had stiffidcnt 1i1x 
below),- and 

sx;::ionditures in 
fiscal 2004. 

incrnmm11 it 
the developer ;c,v,,rn;,vuv, 

S;::ieduf 
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' :x 

N 

in:cnture us 
1rom :he Project Are2 which must ne 

Funds "Hnusino Snt,Aside'}, 
Scpi,m•bBC 1 eneh year, 

Sc pl,,mm,; ;h year, (x,mmeno:ng Seplenber 
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2000 
2007 
2()0is 

2009 
2010 
2011-20'5 
7016 2C70 
2021·2t:25 
20'26 102$ 

2$0000 $ 
XS ffiJ 
S?t,OOiJ 
33S 000 
'.::'0 (l()O 

2,Jii:':,t,()Q 
2,/'.Y).tOO 

:'87,0J'.l 
/!:>,505 
75B,t.ti!I 

fiscal:r.tillr cndnq June 30 

2000 
2007 
20(8 
2009 
2U1U 
'.Wii-2015 
2016,2020 
2021-2025 
2026-2028 

Total 

50 

$ 

Deferred 

Payments 

95,'J40 
94,110 
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'c,) 

K. Ftrlura govcrr,manta! act1v!tiUS debt scryiyq 

W!l 2QQQ8 
s 170.000 ' 130,000 

lf,()(){10 

?OH).2020 

-~QgQ 
romr 3,~,{)t)C! s 

2007 
2003 

007,000 
567,5$1 
265,045 

?028 

Other DOW§ 

Tho onruo.\ dnbt servic-e for the OPA rmte 
8S 30, 2005: 

424,405 37$,545 
4fiD,fill9 
~\IH,Wf 
542,523 257.477 

2C11·20tb 2,ti?'.'.i.718 
?016-2020 

202G20'J1! 
Tcllli 

~ 

11.005,00G 

1803.A 

s 255.COO 1,D30,'.)!)0 
2f5.CDO 1.22C.OOO 
2BL,000 Ll0CC00 
30C,OCO 1.375.000 
315.0CO 1.405,0CO 

1-465.000 l,'.:YJ.000 
6 '.::50.000 
2, 120,000 

305,00'.) -----
JL~~)}G:J $ :,;3.3'5,0G:J 

fcli:11 

$ 1.319,243 
1.111,6$5 

1-Vi.000 1.082,685 
124.BOG 
100.800 
22&.900 3,358,431 

1,710,737 
347,358 

lease amicipatlon note - Series i 999 A Is G.2, follows 

soo.cc: 2G.C!2 G8,23E D4,3D7 
2?660 6f,8~7 S0,3(,/ 

?8.~44 $1,9ij3 S4,J07 

500.DOJ 31:-3·! D3:76 04.301 
100,51'. ;,,;&,D?A 47',K'.15 
2t.0.tNJ 22'J,Di\,l 4r,;ns 
336,t!C1 134,014 4T,1i.>:> 
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The annur< ctcb'. service for the GlEDB lvan if! as follows us ot 

2)()8 
)'.110 
2)11 - 2Q1S 
){)!t 202( 
2021 
20;'.;f' 2C3J 

-/!.32 

_ ___t~r~ 
21! 5gg 

:2H,'.l07 
?1I,C~f; 

21[.777 

The nnnu2! debt ser;ics for he Han<:tcr' 1 ax .Allccation Bonds-Series L005 
2CC5 rousing 80nds, Sefi0s A mens fo.,ows as of Juno 

' 2007 490,0-JJ 832,":69 

woo G():)000 
2000 510J)(l(j 959,756 
2010 525.000 942,838 

:701'-20'.5 2,ooD.0-JO 4433)61 

2(J1G-2020 3/185,000 3,B00,078 
202~-70?5 4,205,000 3,09EL6133 
202$2030 5./35,[JlO 2,f>:16.5?:) 

2031~:2005 ~::,,rro ___ 'lb9,(i1? 

' 2L 835,:)00 ' '.9,158.733 

NOTE 7 "Special assessment bon<ls: 

' 

1.479,:00 

1.46D.7SG 
1 40/.933 
7/313,7131 
7,301.078 
7,301,563 
7,3:?C.!J?D 
7,364\.\13 

43,89-$,738 ' 

The C,ly ac1s as a collect;."lg agent on the Assessment District 

i,310,000 

2,HJbJJGi 

9,5:20,000 

City is not in r.,:1y 1rowm1 for 1his s;x,dal assessment dabt 

' 

122.714 

1,&&1/fi0 

1,63:2.885 

901250 
337903 

8102.740 

collec:s the assessment ,avenue and de!lvers appropriate 

59'l,450 
587,700 

2,"942.J& 

2,98':,250 

3,002 003 

LJ'Lig~, 

June 30, the m:tstnr:ding principal of the i\nGossmcnt District No, 93-1 
oond issue was 01.sa,J.vuv. 

anc 
:;isssssment revenue end deli\'i:lf::\ the "PIP,c,µ;ide 
2005. 1he rmt,;;tanding of the 
Oaks Publlc lm;:,rovrm:ents) 
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City Facilities District !\lo. 1994-1 (Ha-i1ii1on field) Spedui Tax 
issue was $21,535.000. 

Fa;;illties 0:stric! Np 2:J02·1 
rrarmer for !his spGda\ 
th0 ,,ssessrnont ~iwenu0 

June 30, £005, the o"totentli,,,g 

NOTE 8. Deficit fund ba!oncelrcta!ned carniags: 

Tlie 

Projects 

Propooilion 12 StBtc Park 

Intern<!! s&rv!r:e funds; 
EquipmRcil M;ni11!enzr1ce 

lnsurs,1ce 

fund 

NOTE 9 Employees' retirement plan: 

reouircd sc,,0pl,1meotery 
Street, Sscrnmento, 

S- Funding po!foqy 

MJHcellaneous employees are required 
Public are 

Tho '\~';~·:~:~,;::~ ~ lO 
ac1uarial basis recommended 

tho PERS Board of Adrnin\strnUon. 
rni!:1cellaneous plan nn:: 30.60% tor 

;qJamrc:c enrnings a1 June JO, 2000: 

?D8.62G 

?G,557.06'1 

73,406 

6C3 
nt:3 

2/156,552 
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c. Anrnip! pension cost 

Fer 'isc;,I vear 2G05, ihe 
d:..,c adual m,,,,,,,,cco 

'd) poo;tretireirer,t incrnases. 
too ho q,,cs ir21 s-ncoth the effects of short-term 

ol ,nvcst11cnts ovor 3 penod two to fr;e years. Pl::]{$' unfu11ded 
amurtize(l as a level percentage of projected payroll on a closed OOsm. 

C,''.)()12(})4 

6/3'.l_f;.OOfi 

6/30,'J()()L 

Bi30.'?005 

.,\:>nt.21 

;:,ens1cn 
0.,0 • 'f,;"C) 

f,TJ ,009 100% 
:.o'f5.!42 
1,699,432 

2,C44,429 

NOTE 10 Deferrnd comp&nsatlon plan; 

Ns 

,m1µ1,,y,101i a doferrccl coc,r,oo•svlion p!;;n created in occordi:mce wrlh 
The plan. ;:o a11 permits them to 

The 1W1erred c0m1ztnfln!km not vmplnyvntt 
death, or unforaseeri emergency, 

Owing tiscai year 1999, the City GASB No. 32, Accounting and Financial for 
Internal Hovcnun Code Sec/ion !Jtdeaed Compensation Plans. GASS 3£ was iri 
response 10 8 change in fodoral !aw that ramov0.s the assets in ptaas from 
the crndH0rn in the event cJ e 9ovBrnmtmt brmkruplcy. is not required 

!ts Se:::tion 457 Deferred Plans. As Revenue Code, 
cntablisr1ed a tru::,t for the rand income of the for 1he 

benefit of and the\; beneficiaries Bnd 
capacity. Therefo10, 
cnrnpunsation plan. 

NOTE 11 " Risk managem&nt'. 

Tf'\e Clty is uxposed to va1iocs rlsKs ct less related to torts: tneft of. 
arnmis, erro-s and omissions, and natural disasters. The 
owb!ic anti~y risk penis cescrib8d below and by 
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to, and destruction of 
by participating 1a the 



v 
' :x v, 

cs1oblished und0r tne Joint Exercise 
<,ntlties, these risk pc,)!s exercise full 

001nt Powers the 
the power10 

Condensed avditeC 
is as 

BCJPI/\ at und 1oi the t,scal ye2r ended June 30, 2UOS 

Net lose 

four fiscal \cia\ms) 
exceeded pooled or 

13 OUOJJ7(J 

B.OU6.SD7 

insured liability tx::woragc from covnrar;n 1hc) prior yerir. 

hri11e had sotUemems or 
no significant reductions in 

statements for 8CJP1A LAWCX may be olltsiried trom Bickrnore & A8SOc1ates, i D:.10 
Street, Suite 200, Sacramento, CA 95814. 
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B Uul;1iily for l,Jrnnsurec Clains 

Tbe 
mc,;rrec 
were 20 

,,,,,,,,,,,f,c ... cL .. "c unir-sured pcrtion o{ dairnt\ 
02sed on Citmns experience. 

P·cie<::ted ><.-:own ciains 
Prqecied !GNP 

VVorkers' 

As ;illowed under GP.SB iO. A::counting and Fir;uncinl Rcpo,ctinG 
lnsura:1c~; tho h2s rBGor:1ed ~iiscounled 
income. r•,e ,:fscol,nted liui:: ;ies rccordc< by thB 

C!ah1s iia:>illt'es cv"ent 
Cl;;iTlt; iiatl'llt 8$ '1Gf1-CUl"8nt 
-:·ut2! clams ii,1:1ilil,es 

Gcnerol 

fhe C,ty is a defendrmt ir-. B number of lsws,..;;te snd c!alms 
cor,espomlel"CB with the City's le;ial counsel, it Js tho -• ·• ' 
settlement of sud1 pending cesas 1Nould not 

2005. Based on 
trmt the 

Arrounte 1c(c0i11ed or receivable frorr 
prlndpal!y t1'1e 

agencies are 
Government dic,alio~·ed cialms .... , •. ,.,,,.,, '"'"""' 

msy constitute a 
may be disallowed 

of the apphc,"1bln funds. Tne nrnouni, 
granter cannot be determined at this time, 

the City i;,xpects swcl'1 amounts, if any, lo irnmeteriaL 

Pmmh1:-0ryJ1Qtru, on sbnmd npprnc'aiign !nan"! 
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NOTE 13 - Post retirement health care benefits: 

hotdl'l care :,orn,ti\!,;_ Trie 
fer a roa:th benellt plan. 

0>JYJ,1di1:cm,s nfS1BOl15 woro reujun1z0d tor post-rc1irernem 

NOTE 14 - Commltmonts: 

annum. 

!Con,m10>1il1 Gymnndics ·:-enn Centor) from the l\ovr,to Public 

Fiscal year ending 

200T 
2{)08 
2009 
2010 

2flii 2015 
2fli6·2020 

2021 

norH;ancek,ble opemlmg lease 
t0 the stm1H;c-,1w1i poymens 

fv1inimvm 
Service 

City's rnini1rum service 

22'\,754 

NOTE 15 • Fund equity: 

Reserved hmd 
use or ere 

ap:p,opn,,11,m of ~,;P;:~:;,~\~:tod is PortJonq of the 
y to Indicate olsns for financial resource 

plans or intent are subject to change and hsve not teen !'.'ly<dly 
nxpnndlturos. 
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Fuml :l21ances and retained oarninns rosc,rveC 
follows-

MajNhmds; 

(N'W?I FJr:0 

Debt Service hmd: 
fi;;p(i ,Dl_p-,e .,ens 

Total resuv,ed 

2005 BIO as 

1),S1R,?08 

3442,11'.l 
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DNf<:£$ERVED DESJGNATfQ 

R0sµons2 

F1..1rn:bl: 

RDA Gommumty Contfw Mnintummce 
RDA Gnmrrn.mity Conn:;;: Purorrning A(.,; 

59 

64:ti:B9 
{84,!::1'., 

12,C~;ii 
/(:1,592 
1G3,31C 

2,Sb3,50G 

/45 
2:12,6/B 

CS,903 
40B.2J(; 

45,2((; 
06,406 
12,Slf 
3' ,(;11 
12,737 
69.213 
11.Jf<) 

:i2S.f07 
\, '.2'.l 

15 42'1 
;j(:_fjh4 

",4D1 

·1.164,G27 

4A64,839 
1.037,368 
2.55$,51.2 

2:72,420 

$ 1'.J 143,905 

NOTE 16 Excess of expenditures ever appropriations; 

ended June 30, 200$, exoendi;ures exceeded 

Gen::rn' fund 

f,::J(Wdi1\J"BS 

BXCPSded btdget 

S (1,4:':2/ltH) 

The eXf'hSS n:,q:::endH:YDS. were fund0c by availahlo f,nanciz:I rnrn;uro;s 

NOTE i7 - Prior period ;;djustments: 

for 

111 addition. 
Increased tJy 

asse!5 of scvem! d 1he 
1nleriund lo8ns in the prop2r 

beginning £end balance of the Community 
prior 0,Niod :Jefeff0d rev0m1c. 

60 
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ACCOUNTANCY CORPORATfON 

W&!J£1!e. lVlNIV.fl(-i.JWfi$SOC.'M0,;.com 
lXDJ'f'J''\DE'.\T 4 Llll f'ORS' RFPORT 0:'11 

BASJC Fll\'A:'l!CJAL STA'! V)l}/\TS 

,.,.,1)is 

l\fANAGF.f\IENT'S fJISCTJSSION A'.\fJ A'.\ALYSIS 

of !'a.:iL.: Grove:· s ,,o,,u 'cf'Oimnnun, po,,d,, ar: o,et ,:,,-w of 
fo,,. Cty c :i:nL :.,! :;ct:v<:,c~ ;(,r fo,,. Y'":;1 ,c:K'.ctl h:w '\O. :r.,:t:0:1 wd: 
Le: ·o :b: 'l:nr,· :1: ,nikuwx::o. w,_. 0u·rn1r:tge: r. :t(!,:ro b ,:cx:01(!1:r :Le: u:'ou1ut:o:1 
w·euJs.ib,, 1·1 ,:cx;·1u.:tiox: wit:1 J(!d1::o:ul ::1:'omm:iox: t:nt 'N'-' Lw;; "·Ax::0:1,x! 1:1out '.0·t:,:r o:' 

rISCAI 2fl05 rIN A'.\CTAI TTIGTILIGTITS 

,: ~bw\fow:i a:i<". ~l:e S'.::;k o:· 
wn;;rnd, wd: :b: ,·,.qi.m oi 

$71"'"!,000 f:,:,r ,·ns ;io'.; 

(!'-'?'lt1Iw:c :ud :b: .:o:io:r~.:1:0:1 o" ,·rn1r:;;; ,;L~C10":sw, (;,, ioo·~au:1.· o:' -1.) mi '.iox: i:1 
rar:i,::ra'.:io:.. T:.c- Sc:sNC"r F1u.:' . .:'.c:fi,::t iYrn~X: i:. .r-.: :JOO-i .:'.-.:,,. :r. r:.it t0 '.::1,,. ,:0;;'.; 0f 

a:..:'. a Co:i;;c;;i'.; D,,.,rc-c- f:,:,r dc-nnr.d<0. a rota.1 of$ 100.000 i;i Jnymc-,-.'.;;; for ~1-.:c f.s,:a: 
ye:u Lni :r: :t Cd"..:;1 o:" :,c:arly 3900,000. 

l':1;; (_ku:rn'. !': :d. or: (;;; ,;11n;;r · 'lx::u.:i:1: r,:ot"A.:n l::rnia. t<.'?Ott,x1 n:c;;r ;;,v,:o, of ;;x1":u.in1r,:o 
:.r.d o~1-.c:r f. .a:1,i:.2 ~o-.:r,,,., 0::·s. i 9,000. T:1'" c-:,rly VJ .F 1nym,,.r.'.: of os;c-r $750,000 rc-s-.:1'.:X: :r. r:1is c-,'.:n 
L1.X,lll<:. 

'Wl"II" Si '.6 m.i::oL LI::~,.,. ?GOS. ••recs,,i,,so.: m.l::oL ],c~,; J.-lL :.,,;t ynr. 
C,os·1"1Ttnl"L" .. l1 .lr'".i• 1".i,c~ .:1nnoo,:;,d m:1.ior. for a '.;o" .. ,1 of S7. J m:.l:0:1, w · .. bu< 

-"~" .,d.v:t.,.~ i:inl"il.~H'. SO.I'' mi:!.0:1 for a ·.,:c.a: of$S.9 mi: 1or.. 
Cf0vct:m1,c:1b: Progrnm Rl"v,c:1ue~ :r.,:r,ca~ei:J $ .. m:1.ior. :i·om la~t m.1::oL LI: ,,:a. ?00'.i 
Cinvct:lllll"'.ib: f'roprnm 'Wl"I I" tctfou,d '.Jy $0.6 m .I :OL ",;; -;] "(JOS. 
Rl"v,c:1ue~ from B::'~:r.,c~~ .(YI .L :i~,:;] J(J()S. 

The Basic Financial Statement~ 

to SJ._ 

10 :r: s:x t·at:s: 
t'.1;; Trnr::01~1h.il Ld:c:t :t:,C ~<:: c:rn'. ;:,fornut:0:1. 

Govf"F.me;.r w:C:e :,,-.d foe: 1':J.C: f:.r.a;. :-;] 
;:,,c'.;:,rc;mc-,-.'.;;; 



v 
' '° 0 

T1-_c; Ih.;;s Fi:11-r_,::1.1 Sr1.'.;,-.nr·,-_'.;;; ,.-0mrri,c- r:1,-. Ci'.;y w:C:c: Lr_nyi1.I S'.;:,krnc::it~ :.ui rho r-.:r_d Fi:i:,,-_ ::,_ 
S'.;:,rc;mc-,-_'.;;;, f:.c-se '.;w0 ;;c;'.;;; 0::· ;:J;i:,,-_ ::.: ~t:,rc;rnc;;irs J.T0VJ'.c: '.;\v0 .:': ;:';\re;.r vie,ys 0::· f:,c- Ci'.;y's ;:J;i:,,-_ ::.I 
1.,:'.;i,;:t:c-s F_d ;:i;inyia: posi'.;i0,-_ 

5J. :o:ii;:c-r rc;rrn ,;i f"W 0::· '.;1-_c; 
"

0 1<: S"i'.<:!!WI" of i\d:,:1:n. 
"'"" ,rn,'t ,,Uy ~to~, ·w:Jo'.;;. 1'.l :to ,:m,i·~,'. ao:;,· o ~ud 

;-;,_x_i ~y ,w,,m,mn, T:1;; S1:t·;;1w::1t of 
r,:v<:Lll·:; ~u(! ~t'.l 1:0 a'.,oor: :b.- '11'.l :l':<:r·~al 

V<:L <:, Ot 1:;p::10;;0 o:' 
,,k,, t ,,, ,,,,, , N,·· A,ada frn :b.- ,,·m. 

mogrnnrn. TL;; 

.~J: 0f foe- Cty'c -; :.:,•J".:c:~ arc: _r_"_;; (ioc'l"IUHC::lt 1\d_v:Ll"t :;u--: Bu~i;ic-,;~ type- a, 1'.;:c-,; .. l:i 
c:x(a_u,d -_;c-bw. 1\:1 tLc: :;mo .. 1 ·., u s· .. ,tc:mc::i'.; 0:· '.\d 1\~,d~ a:i<C'. t:w Sfa'.;,..mc-r_'.; 0:· 1\ .'.;1s·1'.;1c;~ arc
~c-y.M.,tc:d _r_·.0 Cf0vct:1mc::1ta: :'\d_v:t_,..~ a:K'. Bu~i:ic-,;~ type- :'\d_v:t_,..~ _r_ ord,..1 ·.0 y.rnv_('.c- a~ .nm:n1y of 
'.;Le:~,.. ·.wn a,:·.1,·i·.1,..00 n:.'.;Lc: C:'.;y -"' a w:10:c-. 

'.;Le: C :ty', rn0rc- ('.C .. lL fo.lL '.;Le: WJ'.c: 

~fa'.;c-rnc::1t~ .r1C: fo,: .. ;; o:i ~L0rt '.;nm '.;1-_c: C:'.;y'~ Gc-r_c:ra: 
F-~nk fl:;; F-~n1 S:a:c:1n;;L'.s me:to11te 
,_,al:-u,:e:o. ·'.,c) ,_·1,,:'. ,tL Gt!1i:al asodo. '.or:g-ktlll (.'., 

.'.vL-1:or fu:,t'.:o a,:,:o 
·Le a.:1:,:t;e:o o:" ·r ,--11mury s·~Lort'.: :ak :o 

-~r:ds -;~::xf'.a;:,c0 Le'.ow. dd:t:'. :"ot '"L 0, L,eo0 

T1-_c; L'.-.: .:1.ry ~fa'.;c-mc-r_'.;s prov:;'.c; f:.r_n;i ia: i:i::Orrnnr:o:i :,C'011'.; (1,-. :,d:v:t:c-;; 0::· foe- Sy.c:,:ia: ,.\~;;c;s;;rnc::it 
Di~tri,:'.;;;. ::Or w:1i,::1 '.;1-_c; C':'.;y a,:'.;;; ,0lc::y :,;; :.3c::ir 

(hvenimenwf ac!h·itie:, --,\L o' ·Le Ci·{s boi,: s,:tvu:,:o :n;; ,:or:oid;;nx! tn '-'" gocer:mwral 
:F:"1v1·1;;s, r:.:l·:t'.:r:g ge:1,:t:t'. go,. x""'"" ,.y tLce'.01,uwr 1,11'_,'.i,: oa'dy, ? :'_,]:;; wot:;s, 
oar::t:t::0:1. .:u'.Lt,_•-ten,::t:io:1. v~i:-1'· "'l'°'""""'', 
o,r 'Ilea;; o,r :,;;;s ar;;. 
?togrnm tev;;r~,_·:; s·~.:L a, J,:vdop:r 

a.:1:,:1:;;:; ar;; n;yort,_,d Cwr;; v:'.11dug on1:;;-r go_: 
;;c-rvsc-;; arc: ~11pror'.;x -,y ,::1.,rgc:~ p:.id l·y u~c-1;; 
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>Yh<>r, ;«rns•d :.r:d <eJ<pen~e.,, a<e recutded 
c.mh :''.vw~ tnk,; :.;Ja,,;· 

lirt)ility·fa 
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,\{NP'•'\' 

arc rcpvnd wom; the 
s,'<'s,d Jlmm ,ffrmo,nlic;, Ke'iG:mcs '.lK recorded 

ofw:1;;n 11:ie related 

<.d,;;JJ mi:a,,u,,a!;!r imd 
t: b<J ;n·nilnble :f tf:c 

:he r;;l;Htd '.t:Jlc 

:1nYe 
Pr.,c~<e(fa 1:f 

arc rcp<.m~J li..'o urher r)nm:z-ing 

m:d ti:1nehise u.,c~. 
u.~,g~~ fo:· ,rrvkes 

val11;, v:it1m111 dlrc(:r!; 
graulf<. ent.itkmeuLN, Jnd dum1.tfons. On th,;; Jccrual 

,Jr yiving 
k¥·:uic 

;m::d,;,;:;,;sor'.1 that wc:o is:sucd 
acL,'.11:o, un)c~,; 1b?;< contl'.;;1 

Sewer ,11:,;0m,-rs arc :llilod 
;;\1:b;;1];cn; EU 01;; Ciiy. 

or assessed. Revenue fmr. 
dl;:ihility ,·,:qi:i,·err:e:.N 1rnve 

blocJ grm:>, ·inf'. 

for !r;d]yirlmL i1:nr.t!01Vi and i>i.tiviti~s. 
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0 
' 

0 
:;o 

C!TI' OJ<' PAC1flf: GROVE 
f\OTES TO HASIC J:ti:-;AN"ClAL STATEMENTS 

lnre.rlments Aarflorki!d by Debt Agreem,:1/lr 

;.md inve~lmenl~ 

J-lcta,~ 

)i1L;:,f" 

CITY OFPAC!F!CGROVE 
!\OTES TO BASlC k'L'\A:'>CIAL ST.'\.TJ::IHE'.'i:TS 

!ntc:,:st rate dsk is hie r·;;k 
:m·e<men: 
to ebang:f n: 
inv,:,;tments to mcturi1y. 

buormalhm d!ou'. lh.o ~ei:~ithity 
bond '.lL>L,;·s) tu rnmfo:t 

lisc.ch,,,fr,, of' die Chy·~'; inW\'Vnents 

c_:;;, ,\~cn;co s,,r.c,;ri:L:, 
~,'JEalL#e 
Cdii'.A,, 

':.f<.m:\' Cvhr~-:t FwJ, 
ln:,,,·,e:1s::,111,V.,,t1S,l1,•J; 
Clilll\:r::ir LO~Lil .\:~;:(s !nV(SC!knl J'rnd 

advertdy affr,~t th;, fair va:1w ;;f nr 
of nn im·e~nnenL :he greater the sem;iU;,ily ()f.'.h foir hdue 

gcneraJ!y rn,mages Jb mkre::st rat;, ,isk by ho[dm~ 

28:t671 

\611.092 

:'-~ w 6C 
M,:,,1h; 

thnt shllvs riw 

$B.i7,:2B 
•61.-1r 
575.31'.! 

0J2:' 
3,C 1,( 1F 

f,JJJ,% 
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CITY 0.f PAC1JflC Gls.OVC 
KOTI(S TO BASIC Fl'.\"A:'.'<CLU. STATY..Mt:NTS 

'r')l 

575,310 

lnvm:e hd<l rn. m.ui (i\0hc .;; 6JJ} ti ~~1 
:i:sl:,m1G.l'.; .m<: ,C"'"l~i,,~1L·~n 

G. f:onrrnttatfrm Risk 

cor:tr1'.11s hr:Ji-.ations en i:~e nmc-u11t foal 
Ca:iforri.in G;Jverrm,n:i CnJe for im"lrnrl, 

Cer1iil\:-a.tcs vf 

cxl~nml 
Jnne ;;z,, 20u) 

mow 1.ha11 5% 0fw:2l i:lvcst:::nc:1ts in 
igc,veacmrnul1nlivi1i,,1 1'n1h,,,;,ty;;e ac;t:vl(;o<,, majoi fond. cc,am,1j;,1, tlirnl, 

ClfY OY !'.<\tHICGRO\cL 
KOTES TO llAS!C Fl'\JA.'.\CIAJ, ST ·\Tf:MENfS 

Cu.wfmiia/ Credi! Risk 

backed 
of,Jn.,rnrn~ ut-spun.,, 
imlu.1. 

}. Ca.1h Equfruten!.~ 

hx ?L'F''~~s of fo~ otakmi:;nt oJ 
1rnmri-;y cf three months or less 
inve,,1·:11e:11R hu:,mees dw:sitied a~ 
0~·11:,, o:itt.:;m,:;nt oi'cn,,b ::u;:;s. 

in die L,;cd !\gcn.::y hvc~1rner1 
1642') :u:der foe 0,n1ight :;,1 

;;itk'.rrvn.) :s 1nsd (m thP 
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CITY OJ: PACIFIC GRUVE'. 
:'iOFES TO BASH'. ff'lA.'.\.Cl:\L :"1T.\TF:MFSTS 

; '.'llOrL 3-PE1L'\1Al\:Ef\T l"T'H)S 

City 

---- ---------

T rntwt· D.:,·:; 
Whhdrnwais 

esta-:,Jc.hef in l 99? l:i ti:.:· 
1:11:nn.: fmn ,:ib T:ii,;: nny 

materials 

CITY OF PACIFIC GROVfi 
NO.LES TO BASIC I'!'.\:\'l"C!AL ST.\TtGvu:rvrs 

A.. Tnm,l_ff!n Bdwccn City Fmulr 

V/itfi C\)m:cil 
ma)uify oi·rn,.skr>< 

G~n~rnl F ~·d 
Sre:i.11 x.,v<::mK i"und-, 

S:a:~ Gas T~" 
':r-!',id,· Rq<n; ·::1~:i. 
Yrnmr Trn;I Jm\UW 

{A) 

(_tl) 

27,7<11 (CJ 

100,000 (R) 

(dl1JU (R) ----

·,m·,n~l Se:,i:s~ 
Lfab: it/ ksun;r;,:e 

(R} Smlr,c•r ;,·M,fo1-' t,1 

{C) YeL:1; fll.JS'. W 

1,HIC 

593'!.J()() 
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D. 

CITY Of' !-'A('1B'.ICGRUVE: 
;11onis TO BAMC fL\'A:'.\CL\L ST.\TF:Mf'.:\ TS 

Current fntufmuf lial&1n'<1 

Al Jum, 

zriso in th.: 11N:1m' cot1r~e ,)f ',;u~inc,,:; ,,od arc ¢X}\:ctt:d 10 

10, ;nos rn:'::rn 1ntPrfo,1d l:a!imccs wcro :.s fol!ows 

Gcn..rd.Flmd 

Gen'!rn1 Fund 

Worker's C0mper:.sa6;:i J:: .. i:anc,: 
I lihw,11w,: 

5127.261 

LD7 ,'. 9t 

$22726J 

JJ:2.926 
585,9'.'i 

Si 88,66} 

71.750 

lnfr:rmr! B11fonre., 

;:,11e;neron 
aJ::L:r 1he ~-mui:m,:,n dl 

1he 

A. 

CITY OF l:-'Atll: IC GilDVE 
NO LES TO BASIC FJ'.\li\1\CIAI, ST4TFME:''/f8 

lu c:m.om11;y :n j,y;, to modernte 
lnan., provided t0rrns ro home0"1:c;; 0t 

acco1dmwc v,i1h 1b: C]l\''s krms T;mn~ incbde ints1r0st n1tes 

,,,.'"''''""' and • nnt! thi p:-0p,;rty Gfamgcs '.'wmh .!\:! 
<f 1'<.L CL ti;c 

n:' Jlmli hrt:,1:1cr, as 
:;f :l:c ban~ n:c,;:vabk nrising 

Senfor lfouiing HF!.P Lmm 

O:, J\,foy ':S, ~OC:', 
] is_:i.;,h,g ] Jlltl'.C( 

:;n:I rncn,,c,i,•c 

·;1n (i'.y ha:; a '.'>s>ovor '.,:1'.er;d 
r0 h,:,n:.00,vn:rn' re~dc;i;;;;s, 
pr::iclrid ,:nrt l:itc:e'1t :,L: 
:nupt:11)'. "]';,; balnnce of 1re~e IM•rnsccii"'''"'" 

/',i: rnrital »ssds lt:(." vJiun'.111 
i.-;.ailah:1e. Crutrlbutw\ ~apiwl 
~v·1tnh1w.,,i The d:fints rnpiu1 
Jsti:1n:od llSefol jfo ,;:,,_;.-.,,s., ~,1 lhrv .. years. 

GP,SB St:.tt<:mcrn 31 alJov,s; the 
V,-'l:h :t,c inpk:n:.o:::itation of 
infrac.:r,Kt111t ifr;kr.,.;,d v»Lws 
2()i)(i, 

(J/\83 :i:aron:ent ')4 req: lt<:J 

o,-. u:ak,'. t:~~LI :iH·s. A11xn,"i"I), 

th<:'ir bhuxc· 11H~ h:1:n o'fr,;t 1:',y a 
y,,ar ~h( bnLmco 

with tl:o Ca'.i:'o::iia 

Vhl if a::l!rn'. hi;,:;)riefl.1 -:::Jst '.snot 
fair rnarkei v;Jm: 111:1 1he ihte 

cosr ,)1- H!Crc· L1~n L,OU0 ~ml ;,i: 

19S() wiU 1,c hy J11m: 1•) 

lwv'J be: (L:p:·eciats,d ov<J: rheir 
i)o lll<ed for cs:ain co.p:u.l rc,,,;to. 

<M<mliie;e, on thtse rsso1.s m1e 1expe1n:d . 

.,u ;1,;,;r.~ ov:r the Lfe of 
y0m s prr nta ,;b:-e ::,f 
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\;4yrrnmenlnl adh·Hiu, 

Cupi'ul 

CITY Of PACIFIC GRO\'F 
.'\OTES TO BASIC FL\A'.\C'L\I, STA,TEMEKTS 

1JSi11;, th,) stn:gh: !he 1Lch0:l which means cost ,,r th,· ;,s~et ;~ divtded 
iu yc;mi ;cnil !he resH:1 i~ tn cx;,~n_~e urml is 
lrns ass1g;1c;d the uod\d lw,;s bckw 1() ;:;;:p::ai ;r;seh· 

Ruikiin:;rs 15 7U J'"al'S 

J().:l() y'(".ll5 

4:) ycm, 

llm1 imµrnem,;ins :!Tc capiUil£d ,:,..,: 
cor,\J1·11cti(,n p1rn;;e ;, n:::00:ed \n t10 cJpi:~li.1:.cd 

1n,c:sL:J ;mJc::,d.~ ,:ver 1re s.w1e peri11c. 

M 

.~w,e }0 210(:1 ;\ddil:0n:..::__, kr.tirnrner# . .!~!Y, 'OV 

s:~1,ni 11 76& 

2,JG0.058 

Jn,Jtitl,til9 22s,1 rs 
2.5H,'1% 2n ;)'I:) 

28~.919 14:All 6??.'l51) ·------

J i,~\I ()1,.; JGGJ;7>' ()1))1})) J.1, ttl, tOl 

:0. (75.561) 

'.l ,3 A'.19) (lfr1))~! 1'1,215 

! \4.l; .... ___ {l'),73!); (i'!,rn>) 

17,91,1,1(,1; i~C'l,65')) rt, ~9,609) 

:,;;<6.859 5.11,:,.:::, \6,01,/; 6,'.:SJ,'N2 _ 

SR,i!R'i,1~':' S4f<~.7BB (%.037) SS.641,850 

ui 

f1TY OF PACJFJ:C GROVL 
:\OTES TO BASIC FlN'A:'\Cli\L STATEME:'if~ 

Busit>rh·inir m·fiylt\n 
,ul bti.:::;; dq:n,x]a;c,J· 

Ca;,;ml aci;;r,, beir;; d~prK 

B"i:Jin~ 
Jmp:c:,-~me,its 

_\hi,;hlner::, ttn<l eqt::;1::ne;:'. 
J C.,('~ 

Lt,;s <rc:r,:r:d.:r!ed de;,r~cn.r00 for 

I>ll'.lJlng 
lr::;,:o,vrn,,,t, 

\{~chirxry ;r.d e~ .lpmem 

Sewi:1 lia~:; 

4. C11piml A1·ser Coniriburiom· 

da\u11cs: Jt 

June JU, 2004 

4AJ67,i80 

S.9M,,t>6(1 

( l,IH3,7?1l) 

(4)6319) 

(?,'113A4G) 

&,023.220 

/\<lJ\".itflS 

S1.4tll,\.i9 

J.4Sl,S39 

9:J/,YJ 
1 {,S) 

J :.J.ORS 

25.\441 

i1(,.-1'i6} 

{i66.5'HI 
(g'),193) 

i.\02,"H;) 

! 122,202: 

Balrmcc M 
June '.ill .• !O(L: 

'01'.!"1.:2:) 
'!..lC'A)I 

:'..Y44.971 

,o;. l,IJi'' 

,581 

i.1'77).112 

4,2:20,1(,(r 

Y.l'/i,101 

{6:0')_.:9\\ 

fl .022,23 S) 

(1,111).Y:}; 

(~'ll" 7 9) 

(3,2-9? ))33) 

5,90§,018 

l1'.' ;:;;r:trlb1.1c:J by 
,,qvi,c, Ihm th,os, m1tdn'.i.ui,; b, Jccomitscc r0r .:s 
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Cl TY 017 P A(TFIC GRDVF 
:,/'01'.tS 'f(} BA~lC F!NA:\Cl:\L ST,J,TE\-lE:\"iS 

Dq;rcdatiun ,1!!oca1iun 

lo Lmc'.iun~ wHl rrng~wns hnwd ::,n 
dr ;,rngrnm are follr:·v, ·,· 

Fir 

1-'ulA:cWnk, 

i \•1JJ(U'ff0p<.:,ati.,g 

St+er 00~~.:k:cc 

$19,8!! 

7J,321 

Ji"H:' 

) ') ,')1') 

('fTV OFPACfflC GROVE 
NOTES TO BASH'. F!KANC!AL STATEMK!\TtS 

1\p• A 
Obli1ot1c,: 

r;v,cnmc<lliA,:H1_,urnr: 

\;,·r.aai «M,~ol«" rc'.mHh~,r a:.ff 

1w, ! 11.,.: ns 1rn,· t~ ,:s "·" ,u, 
115'/·,J.:c': :'I" 

CRlif,,rni~ R,,as,cµ FiR Ao1~. L~so 

.IUYl1M1 

, ·,µ,ml lrJ"' \Jl~i1:d<1oe: 

:''!{,: {'h'k:Ce.1k "'£ l:SS\O 

'f.~''· h~scrcd:;, .,n:I) R/1,1 

Lr,ofn,cSs. 15:~. O:V,, 

D,,asc«oll)'" :,i'!:U 

J\,li:,;,<dctl1iy,;•J1;ie, ','!.'% 

:1.«•e,i,h,n•·l(il~' 

(cria",, '1:S, :,c;, cdcu, foe Gocts 

w'.li, lu foe rnx x l~.'<l!,'M 

'«It,·, ""J f<dic Vu,k, 'ich ei,s, .1.1% 

Jue:cr.>1sdi'.··» cd,o:<co,ndUJ:;, 

ffuwo,•,s.\J'F Mml<r n,nr, 

F~tcYp'1.c !.e,;g Fero, llth! 

R.,·Hft»tll<•MS 

:i:,bnh$rx,r.viw. '.'.M·,111c,Uy D~· ,,~r. 
'"""'2f'.0 1B, l :iJ~: .. J.'.> """ HY>Ji 

,,.n,,,,:,i!W dia.,,.,:<,·,,.,.w, ... , 

n,rir,:,1,,n1ro,1""'~"''' 
)~IV(;,,;; i',)VS(, i'WJC'' '~5 ·} ,,0% 

,;•;Jy,.o'.-.' ,\,;g,o>, I '\HJ,; 

'l•Jla.l't>S·tlcSS'])';>tUh ))LU); 

kllie 

JV,1ftt 

lhbaee 

5%J,79J 

,n 'q'' 

l'.''JP' 

12 g~4 

"'''~·'" 
l~ ;;; 

H ,JU; 

foue 

1G,1M5 

hio~,, 

' H 

ll.J.443 

:n,(N, 

l,Y:f.51~ 

Cone,,: 

hnkR 

l'i'\5'! 

J'.'.'h 
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Cl rv Of PACH]C GRUVI::: 
',OTES TO UASJC FI\Al\'CIAI. STATF,MF.NTS 

l [a:Jiu1 lk1·.d~ 
,:\t: fw \L1nr!l'd· 

cnkn,,d inte a '.'.>i6}.79J Gener.ii Ohligaiim1 
lhl n,,n,-,rn,,g pn><,np,,l l><K.cl'1 und acc:w:C imen:st I'rvm 

;,m::rt';" ire (iue f';e+:umy J 11:1(; <\uftust i 

fl. Cafi[mwiu fi.m;;,Ju3 Finmtchig Auth(Jrily Loan 

,. 

F. Capital !earR ohiigaJilm.r 

G. California Statuwide Comm1mity Dei•efopment A1Ufwrity Series 2{}1)! j] Rcvemw 

(n0H1s ~~we· ,y~,;;rn, 80,»i·.;m,;ml 
an,11rnl pdnci;-.;11 p;;yrnrm" me f1,,;;, Odn:Ou l<epayrnccs aF' J('G\Ji'('d 

1::h"!h!c\,, bom!,, t·:cu:g~ fbm .J.25 p=rcenr 1n :i.125 p<eTcen1. 

fl. 

.1. 

CITY OF PA( !FfC GRO'VL 
'i:{Yl'l':S TO R\S!C !iL"'>lA'.\CfA.I. STATF\1ENTS 

0n -'\.i:;<ust 
:,.nmm,t of 
cu;u;,;, Sv:11: 

Fccire prirc.ipri.1 un<l 1nt0n:st pnyrrr:nt1 ()11 :ill long tto1 dehtwere ih f6llrow· ar r,mo )fl' 

2008 
2009 

'.'.i)J 1-'.ciJ!) 

~o l 6-2020 
2021-2025 
?026,2(,}i} 

·,r,,. 

GASB Stdcrnv:11 31 :,,dds th:: 

:n.on 

i,P4 435 

~onttpl efF111:d Tfalance, whkh iscec,nm~ 

Ne: Assets 
divi1'.<ed lr10 three 
ddcrml•in' \nly \H 

icff(:,\'/(:{! fl' 

1h,:, cu;;,;nj 

f1,unce tbo.,e as1;;,ts. 

t4.6RI 

59iJJ)0) 
?5i},(;(',() 

:'685 t5 
265.00'.\ 
?til,.55 

l,ZJJ.5~9 
],;;Jl.180 

x.;;4,9) 

5.;;7,334 
l J'i/JS4 

reg::trdle~s of fond. l\et /\.Jq;;f~ a;;, 
appl} t;, Net wk::h i,; 

Rr:srriu,,.:! riescrlb,-,q r:,;;, pc,1i'.or, ofN,::t Ass,:,ts wl,id1 i, !tibickd te l:oi: by :hi: ti:nm i:1.UJ cu:iJiu,i:~ 
or rct~mctinr,~ '>\'hkh •h::, City eat111<)" 

Pt: cap:ml pr,jed~, d:oht ,;ervke 
m,dl m,,d,,m, !llcoi:i: purpose,. 
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{Tl'Y OF PAClFIC GROVE 
'\:OTF'.S TO HAJSlC FIN&'!CfAL ST AT£:1.fKi\'TS 

\JUtcinu, ;:;;n:sis1 d'r~,;aved ;:nri unr;c·;en:ed 
mn0\1Jil:; that a:..: bgd[y reat:kt,.:J w.: specific· I.lac 

c:1-.(, 1ena:rnlcr i, .mr.iel~c·;,d 

fond 
aiaiiab[,.: 

ClTh 0¥ PACIFIC GROVE 
NOTES TO BASIC FINANCIAL STATE::vrn::'<TS 

Fund llftlrmc,1/)\/er Ass er l)ejkih 

Th~ fii11nwhf!; fumls lrnd deficits a: ol the )ui,; 

,muui Am.ornnt of 

JJ,:rign(fffmrs 

G>.:twrof Fund ,ind lnfl:rnuf Sen:kr Fu11d fin<mttl' 

SJ 3.9 :nilEon ir:cr\J::aoed 
O,w,;w"y fax m:d 

rover t1-w 
10 dhc f: nds As ,. 

·zn0-1teSl/ 

th'c City l;,:,;timr.ed a varier.y d' co ,r. 
Lie G,.:rKrd Fcl\L T':;:o,: :n;::i.:,,111;0 

n rot ;;:ni:1 of SJ~..:..og,:, for fls,:::;,J 
See di~,u~~fon )dpw 

for ..:mc-rg..:ncws. 

the 

whkh decn:ased tlw 

Intrn111! Servi et} 1rncts 

1 !ea!th Insunmec 
W od,:ers Cnmr,e,,nnicn 

i':.mds w:d a State 
A.,,grr,e>nidi,:, Sp::iai 

file unprcdiv.abk: Jmtu:..: 0ftlic 

:·r1c lkahh hwu:·aw.:c lm~nni 
::lc?nH:11enf, that p,artici,:mte in the pn:,grnms 

The 
cf 
d,nms liiJiLty is 
tb,·1:ur5h '.ttwo yea:s' 

Defkit 

'$29.935 
1 i.{){J,j 

138,411 
?,080,497 

991.?.7!<: 

tho C:ty wos 
s,;r;:C. r::h.:r1ti,m 

di:Lc, .. i ;:hmg.co lu ds::pl!'.miu:o ,,it:J 

of June '.Wl)~ wns b the mnotmt 
ifoca.. Tbs, ren'.:dnder nf the 

06. Furn.! cki":.cit ,,:n l~ dl:11ina:ed 
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f:JTV OF FACUiCGl{OVE 
'.\!(!TES T(f ilASlC l'l:"<A '.;C!AI. ST:tTFMl<~''\TS 

.:t?i, 
')% 

1:'.:.177'/(, 

contributiun n:quiremer:h using a 1m-u1lii,:;;·11lon 
;o;al n,Jnna'. bc:ncfi: c.:,st for utcb 

uf the re.tte1: 1ctai 

to ru:i,:rti:cc M} 

..:ornpute ..:umr!butim1 ;"t;;quir<ement, w:e n.:so useri 
lm;,·,; a rwt u,;1:~!\m o'.lli!,!Jlliu:1 i'.H~~ 

C:ITY OJ: PACUICGRUV.L 
;,;\)TEST() BASIC Fl'\IA.'.\ICIAI, STATE'\U~;\.TS 

Tiw Pbns' 2cru"d2l ,;allL;o 
an 1::1. funh hel11 

and C:.mding pwgr;,,;~ ;;,~ 1he j:IJS'. three yea:q 

Ar.dit(d anneal fin:-m,·.i;1I ou.t,;rn¢nh arc• avruiabir: 
9·-1-"1".'.9-~.7()9 

PERS has :c"pJrtc"d that rho \·alu,;, 0f th,:, iwt aosds 
<.'.urb~ .. h1; y<ear end1;d .bm.' sc. 201\'.f 

Beginnin;s ffa>mLt June ~o, 
Cemrfau::nr.~ ~ccch·,:d 
Bendir,; Jnd Re:'i:nd,; Paid 
rnri,for,; ,md \·Ji,;ce!iane(m~ \dj,,,m,,ms 
L'\p..:c1::1! lrn:estrn;,n: Camlnz;; Cre<likd 
L.xp~~>:c A~rua: ,:,.: V id tie of 
(i/_s()."2003 

(i,309,3&1} 

7,'l)4,974 

l ln'.irn,fod 
{0\T~·Umi(;d) 

1 'ar' ;ity1., ''.'i, 

i'.,269,4:'S} 
CJ)79} 

'.:J '.' F() 

43.fJt:<·i, 
107.')fJ;"-·O 
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CITY or p ,.;('JJT[C GRO'VF 
J\iOl'ES 'IO BASIC l'INA'.'CL\L STATR\U::"\TS 

it~ "'''"'"''"'" a:110uut to the Side Fwd tlm.1ngh rm adCition 
lt sa1foiie<l it,; Safety Pl,rn's Lal:ility ofSl l,5(>2,056 

Fund \l,rwi.:;,:L mi adt.ijtfo:, t:: ib :iunta1 VJ11irilrn1:"n """ ,,wc1h""' 

eon':ribu,c 6 . .2 % ,w:d t:1c: City ~u:,lnbmv; 6.2 % 0f Lb:: ?mpluJ"C'Cii. ,alilry 
"'" ,,dmc J;me 30, 2'.105, tc,tal rc,nt1i'.1uLuns ufS L93') ,~.:;,: rnadt:. 

Cily 

illl: Autl1unty way be p'nairwt hHn PARSJ\C. 1325 Response Std:e On<. 

s. 

CITY Of PAClrIC GRUV1<: 
NOTES TO BASIC }'!{l;'j,l\,Cl/,J, ST/fj'!i;;\·U::vns 

·111c City i, u membtw of H:e 
w:1id: provides excc$o wwkn'~ ccm,pc,1",,i'm 
rdec:ion ",. SVW.\J:'lfl plT ""'"''''''· 

;c;irn,munwc: f'.lr<:iiw,cd :ca $:i),000,JhlO !!,nit r'.Pf'TA 1,vas ,:;stablis!vd for :!tc 
m,mt[\Cmc'1Jt fDO~ for all Califorr,m pub!k ,mtidoes. is gcvuned hy a 

:e;ir;;._s;ec'Mives ;1f ih ll:'.<\rnhc11 pc,Cci,c '"'"'"°' 

liltbi!iiyfi:ir U11insu;yJ Claims 

this 
S\KJ d;dn:n 

il11 unimured claims 
ns J'.scusstd and w,, o,ti,,mhoJ 

hnJing !x,L,:,0.:. Jurn.• .10. 2004 
?rGs·isil:u fur clains; s:;d cS.:m,; im:mn;d 

biJ n::it RjJOl~ed (II{:\~R) 

Claims paid 

Curren l'ort:011 

'.'be City i, 
11:G:·c• j3 IJC 

Cii.y 

liiihili\)' mid n~dknl 
un prier year,,' c:aims 
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!N:n::PENDFNT AUDffOR'$ REPORT 

MANAG!3Jill!E.Nt'S O!SCUS§lON ANO ANALYSIS 

FISCAL 2005 FINANCIAL HIGHLIGHTS 

The the negative :mpact 

2005. At 

assets in Govnrmnentai flmds incruaseo '36fr6764. 
mer eased $4 i .6-45 
Gc"c,m1eerul Prugrdm Revenuns decreased 
Govnmmerita! increased to 
!he prior year's 

FundU:111eF 
Govemmertkll 
$30247.025 

increased to $60.967.419 in 

Govemmnr1tal Fund revenues increased 

fiscal 
General F:.md 
mvenuss cf $9,49i't 162 
Gener3i balnnce 

baiance of $3,217,598 

OVERVIEW OF THE COMPREHENSIVE: ANNUAL F!NANCJAL REPORT 

Non-ma1or Govemmental Funds End 

2005 

State's ongoing 

act1vilics 

from 

up from 

prier year's 

the 

$885.294 from 

fiscal 

fiscal 
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The Basic financial Statements 

Net Assets 
assets end 

Statement of 

Government Activities and Bvsinoos
Stnternent ol Net A1sets and the Statermmt ot 

Governmental Activities .:md BusintmrHype Act:;nnes order to a 
surnrnmy of !hew two act1v1t1es of the City as a whole 

rho 

Basic Financia: ~'ralements; formerly lhey were 

The Citywide Fim:mcial Statements 

The Stzlernent of Net Assets and the Statement of Activities present informatmn abowt !he followmir 

The governmental activities 
R0d0,~k,pc,ec,t Ago,,cy, because the 

means lhey measure cf 

4 

Fund Finencml Stot&menls 

Gove;nrnenla: Fvnd financial statements 

JongHerm 

Comc,ac'?'" of Budget and Actual financial irfurmat1on 
Set-aside Specinl Revonwe Fund 

Fiduciary starements 

are !he Works 
Set-Aside Fvnd and the Debt 

General and the 
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FINANCIAL ACTf\flT!ES Of THE CITY AS A WHOLE 

T.ob!e 1 

Net Assets at June 3(), 2005 {in millions) 

Govcrnmen'.AI Aclivites Business Actlvi!ics 

Net 

2004 2005 Change 20C4 

$ 14,2 $ '.l85 $ 24.3 $ 0.4 

34.9 27.2 (7.l} 0.3 

40 2 52.3 i2.1 7.6 

Total assets 894 118 0 28.6 8.3 

dtibt outstanding 38 67.3 29.1 

Other linbilitias 7.6 3.6 (4.2) {).4 

Total 11abilitias 46 0 70.9 {24.9) 04 

Ne! assats: 

Invested in capil81 assets, net 

Restricted 

Unrestricted 

nc! assets 

16.8 52 3 3$.b 7.6 

25.4 30.4 5.0 

1.2 (3$ 7} (36.9) 0.3 

$!.9 

m,csi,1ec,o,,·, for an increase n user 
can ,::w,y use thcsc ·1et assets 

o1 waareware, 

Nel 

2005 

$ :)_2 S {0.2} 

:J.3 

80 04 

8.5 

0.6 0.2 

0.6 (0.2) 

6.0 0.4 

\0 1) (0.4} 

$7.9 $ 0 

Total Govemrncnt operatrnns 

Net 'Working Capital ' is the amount by which current assets exceed cu1Tent iiabilit:es 

2004 2005 Chn_~:".-
Working Capit.nl 2003 20114 2005 

$ 38.7 S 24.i Entity Wide Summary $ $ $62,315,049 

35.2 27.5 (7.7) 
Governmental $ 23,033/!96 $ 41,288,949 $62,072,89h 

47.8 60.3 12.5 $ 2,292,737 $ 1,044,925 $ I ('117,&46} 

97.6 i26.5 28.9 'Days Cash' operntlorn COli!d continue with 

33.2 67.3 29.1 Days Cash 200? 2003 2004 

42 (4.0j Entity Wide Summary 294 153 173 

46.4 71.5 281! 290 197 

Business-type 332 36 24 

24.4 

25.4 3-0.4 5.0 

1.6 (36.8) 

$51.3 $.'-i4.9 $3.6 
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Gcvommentef Activities 

funHa.<i on the net assets and 
und prs'SBnled Citywide 

Table2 

Covemmenta! Net Assets at Jtmll 30, 20(Yi 

Cash and investments 

Otharassets 

Total assets 

Leng-term debt outstanding 

Total liabili!kn 

Invested capiu! assets, net of debl 

Rrslricted 

Unrestricted 

Total net assets 

Net assets mcreaseu $3.665,754 in 

2004 

34,927,345 

4(\257,003 

89.356}}!)2 

38.151,221 

T.810,640 

45,961,361 

tfl,759,905 

25,402Jl82 

$ 

2005 

38,527,092 

52,324,815 

'117,972,564 

67,337,226 

52,324/:116 

30.458.219 

u,,m,,,n,olec rmt assets are 

Net Change 

$ 

(7 ,800,689) 

12,0G?,813 

(4,235,787) 

24,950,218 

35,554,911 

in the arnourr of 

Fiscal Y,;mr 2005 Gov,;rnm,;nt Activiti,;s 
'.St,e r nbie 2: 

Source,, of Re-cenues 

r-s !--l,n::;";ufa! !::xps!'ses c-ar' ,'·~u:::es :::fl/ 
·ix1,x: vcnr wh nrn d ,, ·u,,,,c'.' " 

:::t,t,i !lebN d:::t,s ,·,Jt 1n:::i1..,'.:s ,;,ip 'nl 
vr:,::rl ars n,Jw nd:::t,d t::: '··s C ty\ :::e1pl",ii 
If f, :nl ?'.'U5 !tic 111 :rune:: mp nl u;nnf•, 

ut C!eprs::: a" ,, --s am:::1..,m uf 
T··c cumpu,;1'.IO!' of f: crnl ?C;'.'')',, 

'idj1, cim(X''' • •chuv1f l' ::ciu ,·fTub() 5 

,\,, 1h8 ScJI.H".JciF :::! 
Re,vEcnu8 crm, 

$'l '.J')' ;n:, 
uf "he C;"y's 

f1,;rn! ?CJC;"; IT\1XUC 
:mm, fLm ·nxe, 

,\n,Jtr!er $' 'Jfh :,rc12 
: 7°/c, uf '.U}) rnmc 
trum M:::":::r 

:::ens;n;:; tees 
(/';Tqe; Lx ''()IV x,,; 
H888U11t,'.'. !,Jr 
$' ''.'f.!:l)i, .. r 'i''.·f, . .f 
revenLes 
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The Statement cf Activnies 
these are elements in the 

Expenses 

Gerwral Mmioi'1c'"'' 

Recreation 

Community Dcrvelopmenl 

Interest on long Terrn Deb! 

Total expenses 

Revemros 

Program revenues: 

Charges for services 

Opernting contributions and grants 

Qlpf'01I Granh 

program revenues 

Gernrol rn11er1ues· 

12MG 

Renn nnd ground 

Motor Vehk:!e 

Investment Earnings 

Misco11aneous 

Yransfon 

Tolai genera, revenues 

Y atal mvenues 

in mt assets 

Ali 

Tahfe 3 

Chang<m iri Governmental Ne1 As.sets 

2004 Ne! Change 

4,346,402 $ 4,663,393 $ 

3,625,257 462,842 

4,602,292 

1,226, 189 1,553, 110 336,921 

t,213,177 2,646277 1,433,100 

2,720,00S 703,165 
------

21Jlf1S,Sd9 23.338,738 1,413,769 

2,976,652 

672,689 {347,377} 

009.798 42!1,525 (233,273} 

4,656.516 2,296,020 

14,413,400 17,351,103 25132,106 

10.000 564,910 554.910 

861,521 1,555,392 693,1171 

122,046 804J't48 712,502 

315,273 194,927 

(113,677) 
-----

1&,720,!:19{) 20.756,231 

20,377,506 23.052,251 

(jue to the combined effect of e 
projects !Mdways and storm 

redevelopment programs 

Iii 

General Administration 

Pubbc Sctfety 

Pub!lc Services 

Renrea!ion 

Community Developmen! 

!merest on l c"T illmOcbt 

Net assets 

Change in t'iet Assets 

Return on Ending Total As.self:i 

Emling Nol Assets 

Table4 

Govemn:millal Ar:tivities 

{Experme) Rmmnue 

From Services 

2004 ..................... 

$ (3,003,907) $ 

(7,061,ff!4) 

(3,097,327) 

(963,027} 

2005 

(6,026,317) 

(803.134) 

(2,619,578) 

enhancod rc!iremont 

Net Chnngn 

(lncr}!Oocr 

(1,659,966} 

638, 190 

159,893 

public 

'""' 

. (2,720,659} {703, 165) 

5 

Business-type Activities a! June 30 

2002 2003 

S 9,518,802 

$ 223,208 

-2.6% 

2.4% 

il 

$ 7.889.833 $ 7,90L476 

$ (D:83,952} (539,355} 

-6.8% 



In Juno 1998, 

The City's Fund F!nanc!s! Staterrmnts 

Tota! assets 

folel liabilities 

Total fund balances 

Total revenues 

Tota! other financing soorcus (uses) 

resotdng 
penods. 

$ 

$ 

$ 

$ 

Govemmontnl Funds at J11ne 30 

Net Change 

2004 

52,384,388 s GG,350,328 $ 13.966,940 

$ 5,382.909 $ 

30,247,025 60,967,419 $ 30,720,384 

21))05,28{) $ $ 6,274.416 

$ 26J96,1J34 $ 686,294 

4,322,100 $ $ 25,001,580 

779,696, 
loan of !he 

increased $086,294 in f:scal 2005 to a tot:d of 
5722,084, Public \Yorks Fl.lnd 

These 

12 

Analysis cf Maier Gcvenun;mtaf Funds 

In rates 
rnte and everall fixed income market 

fmm 
bond 

The Redevelopment Agency 
the Agency's pmjoct nrens 

for capitel improvement projects 

authorization for 
2004. and oo!loctkms 

them in 
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fund balance $7,637,061 1s comm,rtect to ft,nd lutmn low end 

14 

Other Governmental Fundn 

Propriet;uy Fund 

W:as{j,watet !Jtt!ity 

CAPITAL ASSETS 

!he cost of mfr-dt"tructure anct other CBfH\81 assets recordt..'<l on 
statements was as shown Table 7 

Govomm,yiliJI Aciivities 

Land 

tlnildi>1gs & lmprovemen1s 

Equi;:m:1nnt 

Strool$ & Roads 

Storm Drains 

Bridges 

Parks 

Less acrumulnttv1 depreciation 

Totals 

Table 7 

GBpi!al twoots al Yoor-end 

2004 2005 

$ 5.557.090 s 
11,311,316 22,1fl3,667 

3, 128,209 :t303.448 

1AXID,906 1.877.651 

45,3R1,482 46,2SB,225 

2,569,267 

3,117,473 

2,134,154 2,192,701 

(34,943,413) ______________ J:33,563?~~! -· 
$ 

and computed !he 

Net Change 

s 3/l03,339 

tl\37tB52 

175,2.39 

378 945 

904,743 

0 

0 

68,547 

-(3,624,f;\54} 

$ 



0 
' 

Business-type acfiYi!ies 

111 Progress 

Sewer Ur.es 

Buildings & Improvements 

Equipment 

Less uccumu!oted deprccki!ion 

rotam 

GovornrrmntaJ Aciivily DdJL 

H-0011,n,amm bonds 

Mortgage payable 

loans r,.,yable 

Tola! Dabt 

$ 

5,238.820 

7,272.665 

0 

(6,561,262} 

Table B 

Outstorn:iing Debt 

$ i69,000 

5,753,820 

7,542,274 

3,743,361 

(9,275. 131) 

Balance 

June :m, 2004 

Balance 

June 30, 

33,835,000 

2,972,409 

62.225.000 

1.254,919 

::\,857,307 

ECONOMIC OUTLOOK ANO MAJOR !NIT!AT!VES 

$ 169,000 

269,609 

107.111 

(693.889) 

GAGO 34 The 
lifB thot an 

:assets 

June 30, 
to C.15"!L, 

Change 

$ 

$ 

{88,89::!j 

884,$98 

we discussed detail in 

CONTACTING THE FINANCIAL MANAGEMENT 

17 



0 
' 
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CITY OF PINOLE 
31!\lf::!vll::Nl Of- Nl:-1 ASSl:-13 

JUNI:: :;:._, z.'...,fYJ 

Governmental !3usiness-type 

stn01ts. (M:-t(· •,, 
sin,.,...,,, ,:,111- t s,:a a:J Tis ,_tk/0 :;· 

;SdGdlV'.lO d3 
l;•;-. 

,'flf\ C 0;,.D01S,0S, 
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lrlR 
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Total Liaililitie.,, 

'.dit s,, ... ,, .• 
· IUI.Gl'll; r.w:..ke"'; 
'-<c,c.-,v.-,,,p...,r,·rc,_:::,:,, 

hi% 
Total Ncl:A.,,set.,, 
Totai Liaililitie11, and Net Assets 

Activitie.,, Adiviti,Vi 

?." 
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g~. 789 
:'\4(_()-'I 

e.,:t:\'.12~ 
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GOVERNMENTAL FUND FINANCIAL STATEMENTS 
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CITY OF PINOLE 
3 lAf !::M!::Nl Of- R!:: 1!::NU!::3. !::XI '!::NlJI l Uf~!::3. ANlJ CHANG!::3 IN !-UNlJ BALANC!::3 

GOVrRNMrNTAl rtJNDS 
f-OR l H!:: Yb\R !::ND!::lJ JUN!:: :L. 2:<.-f.J 

7,7'!6 7-;4 $ ··:oco-13,: 

3 8~' OSII 

EXPENDITURES 

OTHER FINANCING SOURCES (USES) 

"'-In'.•< 
U C•J J'COS rn,:,•y 
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NOTE i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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NOTE i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
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...,,.., .. ,,,c ,, .. s:--:--r ,--r:--xjl- - ----,--Rf"" r-, pay ,· 
C::xr_,e·1J '.J·es .,.,: LJ r·:, c:m,::,: a·e ·e~o 
,r:1,:pJ w1:J 1'0,·,,st v, 1 ·;' n•,·1 
p,,,,,H,clcl fu·:1'; "'n::,,;h,:h Lr ·1cw-or-rnfflr; '·,r·~ (,0 r--r1 c-oo· r;r-c :1q.11 

'.'.1 Jrt ,.,,,,,·n.,"' 
,_q-'h!'TkH'k 
:y--,,-,:·a r0y0--,; --
o:.. ex s o Jr~· 

-T, fis;;ri.i y0J: , w1 ,:I :ill " "(·n•,·i:s w,• 1-n 
,,c,--(mr· o-·c,c·-r;ns ,,,-[-, r; r;onor·,.1· :_.,, r-onoJ 'Pn,nl r; 
.. ,--sr:· :::r,-,:J R~:J .JT,-,str -;1,-... -' , ..... 01 .. , ... - a,,a ".lJ ,-, tc, t --,9--,,;0 
u:n[ rc>S:..~r~es o 3J~t· 0-l''.) ·s.r·b, L Ui',c,G Liv Gd'Hr:\ ·ever-~"s 

·- '.'.1'.v f:-ltNh Stri.'.•,·11c;rts w1:J irt(;:·,i10'Jt::-1s. :'f ti·" ,::Ji /\Xt)l.1' rJ S'J,'--fl.'C - Rt)f\l'.J :ire ts. p10c -,.( ..... "., tl·J M··» 

ss.nc ,,,. :---- l,,--,t:--,·0 Nu,u~,...,,.., .. • , 1 mu, • 0~~,!l....,'. --,:j t:--1 ·~ bl.s11,-,ss-typc-· ".:::t,vt1,-,s vk ,:1- c,, --,:--'. ~:--111 ,., wr:- ;;,,w,r...,,~,,-,1' 
'"'.J S::,r·ss.·c~ Dos.·c l'r:.,r·l'L'1:c,•t,er-l~ 

N:.r- -ox~i·T,~C' lr:1rnr;r;'.I .'h, 'l wr·:~-, • ,,, Cly r;1v,·,; · r-o~-ov,0 s v:11.H 
c,xcl·a·>:Jc> 1·1c~j" '.'.lXd3 _'.e·Y,c, ar·c j:.,r·a[1l'1's 

'th• h d Cl :10 :W,% f\10 1-hv•>"l.k h, ll C 
y,0 r;r:, vk r:I d ~ b: Iv r-ocL '"'Tiffi'' 1·,.1v-o o-oc'r· ,;c_:~fi-oc 

,yi:J JS.S0Sr;n,;1 S, hv (;C 

;n-o-,l~ b :-,,, ,~:v .n:1,0 r· ,,, C:..L, lv·; -,w(,0 r 

,q,iril V'.l,H 

··".··...,1"', · :--r Nu ,--n---,0-- 1 9--,c ', lX;~("J1l< R ,,111-:--s,-, CR'.< Rr'.J lX;~("J1l< 
1::: '.H"C t,r.w ·,:, ld0c>S: ,elv ·r~c,C~r"j 0 OOc!"'[V ~ JLe (Y JLIV 1, :nj 0'c'C(Y"l'c'3 cel1·1~Lff'. '..,'l 

1~·1s~ Jl1 Le> [l·e a~crJal 0:,s ~ of acc:.,u·[ r·~ Jr·ce · :l·e s.~cr&1 b:,s ~ ;_.f acc:.,u·[w~ r"v"r·Les s.r" '"~o;r11,:ej 
,.re 0A~0,'._( ... r,.,·» I 0~()"C(;'.J Ai (•'I :·1,; llfl"I :ty :s r,:l.l "(C:J '.'I 0~:-1:-n:c: JS.S0' .,me 

0. Cash ;ncl lnve1,tments 

Tr·,, ·nr;wlr; rn '-' ,;:b-, ,_nj ·we' .ln,nk o:..c,i :·i:11 ·; c.vc.: ,m -o L 
:--..., n0 ,x,n...,r0:J t,a ".1~0 s1,-,n "-' ~"-~,- arc --,w,st1~,,..,...,,~ 

[l·a·1 '..ck ;-e:,· s.r" s:a:"c al ra1· valJ" ,-ar valLe 1s e~l r,s.leJ o:b"J :.,·1 ~Lc,[eJ 
r·v,0 G1n,,,, •. , ,qur-oJ <:c,c r;- h: vc.iJc' c_-·,, Glr;(,,j ,_1[ :u·m··[:,:d c:.,~· 

rx,~e~ :.,J l '" ~ls.le·n"r·[ ;_.f ~s.st fl:.,w~. :-," 
c,:· hss w1:J pr;:-, :J ~as1 v,h:1 "'·' ;·Fis•,:J 

s,ser all l·1~1-1v I ~J j l'Wc'S'.·ner-l~ w:, a ·r,al~·1:, l'f:, 
,1h1ts 

/,II 
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NOTE i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Accounts and lntenmt R<>ceivabl<> 

',, :-," '.)'..,VccT"Tldr·[ w1j" sl:\'.cc•wcr'.3 rcc:ccvable~ :l'''S~'. ;_,fa! ·ever-~d es.-r-ec s.[ Vc!ar erj a·1J 'L'. yd r"~"ves --Se:e1vabb~ 
T'C' r0~;.,--us:1 r· [r-,, frn ,~r;I ·;·,_r0r·1c"l'.'; r·0· :.J ,_ny c.i;_,;\'l' 1j' f:. 'Lb'.L1I r;j;uu" /;r·y :1:.JblfL c.c~;_,Jr·l~ :11 .J''"' '.11:,_ 2.,:,,:15, 
w0r0 ,--- ,::--rs1:hr0:J ,~,a'.0rr,_I Pv> ,-,, r0,;0:yr,_--,,-. :v.:c,.,-,- -~ 1:--" ;---,,-. a~ ·.:" "S ,...,~ ,.c" '"-'"~ c,_1:J !Tr,:1-1s0 

0;.,!ce f,d s_r·j l'l:cc· Jee~ DLs1·1e~~[vpe kYX'. L'.l'.e3 :u·c ,,_v,v3'. ed''" •·is.,cx-

F. Prepaid Expenses and Supplies 

;;:;;';c~m',,''is, :','',;,'':;,)i'';': JJ•1c~ ·1~~G" ·ever-Lcc :,:s~s.!s sLd' as ~ab~ :ax, 
r· .,.,.,,..,, "T>' ,.s.,.RiiV be, 'I 11"R>.,.: nh J1C f\'1f\l fl"" 

:1,,f,0 r-·,,:1 1·1 If· 0 fu·:1 fr1:u·,; :1 <:cw1ff' ,, 'JC~;.,--cc.·1 ·" v.'l'r ·n:.:11f cs:1 
[i-l:u·c1a ~ls.[e·n"r·[~ 'l s.~corJar·ce \"):[~- [~·e s.cc·~a L>s.3,~ ',,_v,v3'. ..:·1J 

iv t cw::J wtl· r ·--JV-- ... ,,_,.., t:·'-y, d. J lr ,::'"1•· :J" ,a:J ,-,,,1;- ·n ·f\H.1Jbh rw:J 

S.mol c><; r;rc, V'.lL,d '-'' ;_,f :-,,, S0r·csr:1I ;-UT r;rx-·;,,;: ;_,f ,IKDd'lUib ,, ~Lr-':-''"'~.,,, j f:._. r;:.-rn.1nv lT ,•y IS 

.. ,--,-. ··:h:J -.. a, ' - - --Tl ·-, 1:J sr 11-c-- ,,,~,.-, 1rc1,, c.rn tu~,s ".",-- ~ ;,~,.-,:J ,,,-,p,-,--t,-,c -.,-,--,Tl ·-, 1:J ..., ,-.,-,a :J 
SL00 e~ :, ·e ,J Lia s.·1~e rdcc ve wt·,: · :·,a: •ccy so r·l,[ c;_,r~:,:~:e ava !s.L>!e 3Dc''lCab e ·e30J 

'.Tl.A,T' ,v T'C' r; ~;_,·-r1rx>r ,nl ;_,f ·HI ~J r,nl T;·;,0 "; ,lc'rw1s,1 :-u·:1 ·;qm1,0 s ~r. n s: o-·:r-1c.r y :.J ,1,0 rT; r-,,:c Lr :·,lc'r·rnl 

brx:J r,_:,,:J ':-- ti·(- ::oo~ A 11c fl Rrxc .~ .. ,.,_ ,.,,--,_, ,fl..( "I' "(·cc,:·:J,;c as,,,-, pr,_1c %""1S% :1 ti·" r,_n:--.,1t :'! 
bR Rr~,-- ~ Rr i. --:-·, ~, 1.s11:J r· -- sirs " --,pr: ,-,:J '.'V"" 11- 0 ,-,;--re '?ns ,v..., ,:1- ,·arG,-, h-,n 1 ' ':-- '.'() Fcfl."S 

M,cc, ""'' exp cc• scc for Dl'r'C :L>s[s fl,· [t·e v&1· e·1Jes 2,:,,:,s was $7?.,C<2 

G. Fixed Asscl:s 

l),V,')'11 C(;t)')'l:h '.'1 --''IT ti·" ass,-,ts fl.:""''""" l'I ~' ,,..,, .• l'lhCl'tfl. il.r:J 
''''"r'''""'"' l''" :1r.w,0 r·1·-r1c'r _ v.' Ge':.-- fJ·1:J fi,,c_r ·'"-'' ·;·,.1·,,r·1c"1'.'; 

,..., r:-" GU,c-,,---,,~,,--,- -we,-, t 1a1,: a t-- 0:J c,_s- -·- wt..., "-'' 1ist:--"1~a ~:--s'. u,01 · · · R",-, a~~,-,.n'.0c !'.'" as ,:a,-,1'.al Rss0'.s 
!\ ! f:AccG '.b3e'.3 arc, vs.!~es a[ , dl'r :a or edl'Tla[eJ ~-,~:;_,, co~: ,f a~'.Jal 13 u·a\a1l:mb, ccxGC'p'. for u ""."'G J .>:"'.· cccdc 
vt,d :1r0 r-· c,--u0 c '-'l ·;(1nwd fa, v:1.H r;I • :1:c, d:Jc,, c.:c,-1 [~l:·-r1G.lcs:1 f·,,;::.1,;:11 ,;:.< v.'a~ ,bc>:1 lc ,,-r; tY r·,, ·n:1j:.--1lv ,, 
Wt! 'h• n,-,, 1nrtr,_'r!" :'f '.'.,\.SR S'a (-,v,, I: '.'A 
rdJc,-- str0,--,~ :,, :J:ps, r:--s'F ~':--,·11 cm ...,s_ s...,c P"-"ks 

>,p10,: ,- rx cl a i (-;,!· rus'.b (· ! .. (". a.:s,.:S : 
]00 ,,f ,_ ;(,0 c ,, [r·,, s·,.1[csr·1 
s[u::J ,' re ·ndf'l'C ;_,[ serYec1a:u1 -- ·e r:u·~e 

T'K~ 
W.,s'.0v·,.'.0 ,,-t,·as'."1.-;t1 ... ,-. 

~.,-, V''T'~ 
t,-1 
(,-1 

~.,-, V''T'~ 
ff, F;WS 

·,:,,:,Ve':\·~ 
11_1 Vc>T'~ 
U)F;TS 
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NOTE i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

•,, :~-e JJ·1c r r·a·ual f:xccJ --~~"·~ ~~es 
c>Xf.\ct'1j:• Jr, ; :.J (f· ct ~ WC'r'l'Tlff JDlT '.l~~J ·;1(,:,,1 

fv1J l'pe '9.l,o ~ s.r" acc;.,u·lccJ for a~ c:mi:al ;.,Lllav 
c_,;~c'l~ L'P:1 1·1 r.w.-r.>r <' :ry fL·1:J c,,_,,, r;l1urn r;··,, .,c,L·1:,1c L-- :-,,, 

sc-1~,,--, -.-. ·---, , ,- :J:--V?r --,y--,,_,,,-,; - ~,c,_r,-,1nrts 

H. Accumulated Compensated Absences 

2;.,npcc•E'.\'.ccG s.L>3e·1~e3 en 10-13" J'lL~ec vacallff leave ar·J :;.,-r,r)er3s_[;_,·v '. 'Tic' l'rt rr, ~r- s.·e a:cn..ccJ Cb cc:3.r'HC ~L 

~r;1~,,-,,--,,-ut::--r :s. pw,-Rbi(, fo "l.n :(.fl.. ( i 3,-, 1'.v h ~r;1n(,rs.f\t(c:J abr;,;r,:c , is .. ,•,:r;1 :he ,, :'.JS fl. 1:Js 
G.:-':-'"'Ur.w,.1·0 T·,0i:,m:1(y '-"-'~"'· nr·1°Jc.,r·.1:1y :-,,, ,0;;,wr;(,0 c·;.,o,1 

"(·,::--:-:he l'I" ,<c',,,,cdl~ r"~;_,-ceJ l'l [t·" sover·ir·1e·1::, Ju·cs :nj a·e ·ecL>rJccG c,s Ju·c s.L> ! [ e~ Tt·" !;.,-1~ '.dr·Y, pl'r'.U' 13 

-- rn ~...,s, s :--1 ;---,,--, 
S1f\''l1kr't '.'! ""',,c,c,cc, C', Jc,i :-'N' 

-;c"H'.I r;T-r1:,·;(n[:;_,r· 
".n ,: safoty 

I.Jr,• 

Ger-cc ·s.! r·J·1c a·1J r~eJcc\cc ;.,o-r,er: A:Jcc cy ::::ao [:\ l'r;.,jc'G'.3 ;-L'1J 
fl-' c'l''lTi i-.J'IC 
"' - ~k,r- ·_,_..., ,~ 

lnterfund Transaction-:; 

CLc.~: C'x[c'-rr;I ~h;--;:;c'~ L r,nl ·;,, • m ·;r;~l1urn L ,;,,-v ,,c><; ff:Js·cs:1 er fa.,: (1,0 s p 
:, ·e ·ecL>rJccG S.3 r"v"r·Le,· Ir' [f·cc ·e~e v ''.) r~, j :u·c expcc•1J,:~r"3 :-," Cl3DJrsw~ r~·1J 

R,11•nbLn0•-r1c'r·[~ c•n,,,,L,c·,, 
--,,--,--,,,t-, :--! fl.r . :---,,--,· 

, 0 1nbJ--~0 '-' fJ•1j Lr rnc'cfr; c'K:Hr·c1ILr0·; 1·1r;,1n'G fc,r 
c,-,c as ,-·xp,-,,-:Jr.n-,s ,,, '---,,--, c sb1.rs t'G h.rc arc a ,·,--,:J, . .11:--·1 :--t 

:--ti ,•1 1·1tc;it,, 'R,'+.;t, ,rs. w·1,:i alr;,:r,_tc-- "c'Sl)l.1~% h;11 r;r,-- !.Jrc 'I'll !.Jl'C i'l'h'l 
,-,pc-,T'"'S 'Trsfors ..., s...,c ,-,f 
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NOTE i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

J. Equity Classifications 

Nn A.ss0'.s S",-- '~" ,-,x,:0Ss rA a 1i-c-
v1J,1r :;ASG Sls.[e•n,1•1[ 3-: 

:ir:J 3,-, :J, ,·;·r,>c;c ,-,,--, :v, 

r·vedec 1·1 2ffs1s:s of ::m· 
J~~r.n., 1'0:J ·,a:J.,~0:J bv '.T> :-., s;11c:1; "lf1lw1c 

:es ::m· :,: sx~d~. 'H'. :...1 
rd,cs :-" :·th;r b. "l'."isl"I~" 

• ::.1[ c." r;l""':oJ[c.b C' :: :f·,, r;~r;J GI'. :.-1 r;:.rnlrJ~· r. r·10--uv,0 r·k: 

'"<,;r;t1 c:t,;c T>t ri.s.m's. - ;,. ,s-t - cl r0' 'hS(c'.s wti· ~r;1s T:1ts. ,ilw;» :-r 11-,• .h'' 0;10: c,y (1 '• 
r;rTH'\C'' r;:.r-lr OJ"c,r,· er ::.1v;s :... ''t;J r; n c{ :.:f·,0 r ~:; C'-rr·k:·1·~- c, ?.J b\'.' _·,r:...J~r ,,c,,< lccc,,,c, 

0:j s:".t:(p 

'r·r,h'."'1,;: :1 ·1.c:l:h 
~"' ,A .. ,-·lat,-,c ·pr,r' 

']" 

:;l",e n·1e·1:al f~r-s ·~ ~ s.~~ feJ Cb f~·1s b:,a·1:e ,- v1J Lds.r·ce 1~ f~r:-,,,- ~i:bs [iec s.s rdc,'Vc'G :nJ UT,c~c,'Vc'G, w:-, 
J•n><p·v,d fl, "'l: ,,, rn l :hs ;rn1,0 c :_nj u·:k , ~r·:c "'··q.w -c:·:_uy fvi:1 ''GI, Iv h ,;::w·, fi,,r; • '"' ~Ttic' :h 
:rv0">'1nrt ,<c1:J,-, stn,-,~r,-,~ 

,-,,,~,,r-,es L s~r_,o,e~ s.Jvs.·1~,13 s.·1J f·e c L 
s,/ JS c0':- :1:J:~1'0 ti·(,s(, t(- 11S :J:· n; "(-,Y, 

:nJ r·r.<d :ns ios.r·s ece1, ao" arc, [t·e o:...r:r.,r s ;..f fu·s oal:nc,1~ 
"fk1:hbh :-%:'.Jl~,,s ,,v,,r '1 A,G"I :·1,;y f\10 fU' fhSd :·! th• :J 

,-,,,~,,r-,e fo· JdA ~,1r-,1~" ~ ·e Ol'r'. ;_.-1 :...1 f~·1s balar ~e :,,:pi Y r,1s[·deJ L· [f·e r-'S.W'H'l'. ;..f o-rr-c1oal a·1J r:,1·ed CY l:...-1~ :c,,·n 
1ab1 t:c,s. 

K. Grant Funding 

l. Operating Revenues 

'.)fP""-' ''S .. -.,.,--r,."s !'.'" n,1y1,'1',,t,,e1Jc 
sevce~ ::,sl' r·clJce~ 

M Post Employment Health Care Benefits 

C>"(!V:. (·S. h;JJI· ;;r,_•,• 
S.ms::1r-lr:1I y :11 uf [C·-· 

S'.j" a1:J ~sv0 ". nl111ll.n t:v0 Y""-'"S 
JS 11 (ex" -r:Jtv,• :is 1- 01i'1 ,:a:-» 

N. Defemid Compensation 

1:J ,;0..,,1~% a1:J pr'.'c:.,:,~s "-'':J :k,I w,"1:J 
fr:ncr·:J, rnr~s.ols. f,r-s.·ur-s :__.- wv,1~'.l'L) 

~ ,-0~'.''.j1'170:J 
', 700! '1:-m ,::-s.'s. ':-tr,.i(,c S7:18Y7' 

,~:y -c:·-r1r.>il',-c:C'~ r; our'---'' uf :f·,0 1r 1sc-c:-· :.1 Cly qxy,·;u"'C'G -:::,,f-c: r,d :'l:u· ,;r,1r;l,0 c 1·1 
s~,x,r:P> >\0v0~; -- ",,:h S,-,:::r,,,,- - -- -- "s~s. pa-t1~ pa1'.s fl.I"" '.'1 '~" :hkr,-,c pr-,1~ '.'~ '.'t 

c-c,c·10,1·1~alu1 u·:I c1~:-1bL[c,J lo :-,,,r·1 J drb~:c 'S ·r,s.y Lie ·nace ;_.-1 ya: :er-r1 ·n:u1_ re,:, er·H·1: c,,:,:,, 1·1 ar· ,,,y,er;ier-cv 
JS :ht:10c bv ti·, "' 11 
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0,.1 l:c o,_nl~ :n:1 ·-,,,, .. bff A ~i:1r ,,~ Sr· ~e C e r;~~d~ ·:c: j v1:hr lf +P r-'I ;r-~ '-"" r·:..: :-,,, ,~1:y's r.>r:.r.'ery c.·1:1 :re nA ~Jb!c,c- ::. 
'.'. ~v ~r-,1'.T,I_ 11- "V ~s'," tx"-,1 0x~ :.c0:J fr'.'~1 .:-,--s,-, t ,-a1~ "- ~,"-r,-,1nrts 

NOTE 2: EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

NOTE 3: CASH AND INVESTMENTS 

·1Vc·stn»·1t" :ir:J :1 :1v0S'1nrt ,i;·r;ls :Ju rJ i:s~:, 7 · 'b 1-icrv c.rn rVc,stn•,·1'" 
JrTC'"' lk u 0 0· :·;·;1y·; .. :.-v' l'., ·nr;;;1·rn,:,, ,;,,,;,n:v. If·,, ,~1:v ,wir-' uvs 

::,~, ~lS''"-s0:J 11v0S'.1nrts. l""S"-'·:Jhss '.'t'.l ,-·1rt'.'">~, 

''s.' LT s.: · '" /u-· s·, :, -,d'.·r,er-l ' u·J -_r l''..- eJ· 
l-lv,1,;:·n,1r·1~ f·e c ov ,-,·;~r; !,~,1·1: 

S0~.n'.ns:·t1h-- JS 'u,c-·1n,-,r "·s01.,, 

i1'0:·'ht 11 ,:r;n,• h;n m,: (-:J ~:isl- r,.1:J rv, stn01's. s. al r-,~r,.t,,;J :-1 a . ,.wf,;1 y c,r,.s.:s bfl.S(C:J :-1 '.·le' nr-,r'.·1 01c ,:w;1 c,JiJ1,:0 1 
-0:.1~·,fu-c 

'.'. 'hS:i:~J' l)1 

! rw1;; r,. sta:>,·11c;r's as. nrM1 b( r-M bfl.s(,c ,,r v,1-c;11-,..,.. ,,, 1:-t '.Tw .,s0 :s "(est:· ;;t(;;J 
/>l/"1~V iTC'C"Tl,Wk 

'.>,~ "-'''.J 1V%'1l'l11S fl.'!fl.l ac, 0 t'.'r '.'-.,-;:"8'.1'.'1S 
,,.,~·rcfc.s 'hf' :nJ s.s,1·1:~ 

I c,tr,_ (' ,:flf'i· :11:J 11c 11s'1Yc1'[C, 
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NOTE 3: CASH ANO INVESTMENTS {CONTINUED) 

,;,1,;L ··1: ,h Ai , c. ·nr;r,w• niJ0 c,f 1 ',:,0/, :J 

Tn o '.l,> ; 11-,, C Iv T:c>G.G 
·r,--,,-, ,-s ~,,v,-- ,--c c.v h:J 

r·r·i,n( C;,j,1 r;ll:.w [-,,, C:[y [• 

80~a.Js0 ;---,,--, ::,~1 s rw,stn0--,,~ w,-. - s0,:.rntns :-t '.1,-- · S ;;,,w- ,-,~"-,T :-· 1:s ay-, 
:r,,s,: r ~" :,r·s f:...·e1~r· :L T,1·1~v 1sk s.r,1 r·L< :,or_,i,:ao e 

I 1;~1, 

Maturities less 

[[·,13e J,1rX'SI'.~ 
-T, '.'.l:v's nu 

,'.<I. ",",F\, :·vwr1n1t "u:J<> 
vl:V~ ,--,v0<--,r:, '11s c.:-c,I 

a::,~ ,s.r,, l'f [t·e Ja1· \a Le rx:...v seJ 
c,y 'Ymx.;, ·-·darc>"W,1\lrn•,fo1 v~11·c11wn I" 
o,_nd '---'' 11·0 r;r;,;:.1s n; r0~:...--c~ ·-rn: .-,.1: ,c>G ov III ;~":d· r;rc, r0c:...r:1 :.-1 G.'l c.n:.·"11,:c,c 1-l,:Lc,d , .. _:\lis 
r·vedne· _ rx,·[fl,11:... arc, co:::,:ccra:Lc,G 'Tll'r'.'.Js.Ge back,1c se:L ·,:es :...:t·er a~~d O'.\C-'c,J ~ec~rl,e~. 

U(;S, 

CITY OF PINOLE 
NOl !::S f O 8.ASIC f-lN.ANCI.AL S l.Af!::M!::Nl S 

JUN!:: J:_,_ ,:J1G 

NOTE 4: INTERFUNO TRANSACTIONS 

Fund Receiving Transfer., Fund Making Transfers 
Amount 

Transferred 

'-'lC'r ":i Iv [r· ,qr·:·;,, :-vi:1 
M:-1-t/s_,, >-.Jrcs 4i ' ''() 

'E,9,1::::,-, 

, '"t ,--1 Ji '--- .n:J 

"-(01:l'(l 

,\ -'--- fu·:1 :Jdi( ·;,, v,;,, 0T,"-r10, 
G --'--- ~Ah:J 2:,c :...occra: :..·is :...1' ,~:-,, Ser-,cx :u·c l~"c e:\'.l''1 or:...;ra·r,s 

'.'..JI 

iffJct iJr·c Lr (I·,, 
•r::tyl->' ""V'S,--

;-u·J :dV'.l'lGdC S'12,::::62. [n '" Ma'.(Yl'.l .-,:...,~l,:...r- o~c 
Tl c--c_:,, :n:1 GI>\'.',' 1 l''.1 :~ ,, f,s :...f JJC'C' '.),-. 

s...,c -.;; I co,-, ps c :-tt ,..., t,s~F\ y,-,R1 

:-,:.-n 19e·'; :. 198?. 
S0'.-A-,::r, k 1:J , c<cy,,,,, '.:co<c :J '.,0, .As1c,-, s'. "- Tt,-, :-t 

Cs.ola ls.;. n~-er-k·1: e:epl~ "' 
As::J(- ',·~,,ncn: ::oo~ tT' 1111:-, .. tu.,, tr, '·1,; --jrn.s1rG S•,t-As:v- l-.,1:J $1 7Uf.:i!H v,w; 10;!fl.:c vc:'1 

lU"-c.c,rc ss.mr,x-:,00r);--'.01()fo Rc:Jtc,rs rfc,·,~e:,-,1; 

[I 'l r-a'.CYl 
T'fll'L'l'. 

7 '()'.'_ a'. f\l' rh'"(·s.t rn:<, ()f -·~,: v,-;1 ,-,, r,::c,Ji a, \'.:-.nc 1·1tc;10s.' :J, ··- " 1!'1 
__ LC lh;I G.r'll'J'l'. ,_1· c.r· ·1:c r0·;( --c.'.,1 \'.' ·r orr·r;i:nl rir':J c. c-vs:1 

NOTES: NOTES ANO LOANS RECEIVABLE 

1:-- a1:J A:pr,:y U''.jS'.j,-, 1 P~ G...,", ':- ,..,...,~'."X".'.J" --,_;s r,-,ss ,..,...,,,-,,·c.r s0s, '."" ~:-1s'.·1.,:t1:-1 '."" 1nr:-w,...,r,-r 1 l:-w-
'l~(YTld G l'r 'rs,1· [t·e~e '.Jr'.l'l'.3 :...· l:...:u·~ "''" o·cMJes u·J,,· [a\l'UL\ic, :en,s ::... 

n·e oa a-1~,13 :...1 l'l".d :,• s r,1c,1vs.oe -,a~ oee·1 :...fbd "' [t·e JJr·c r r·a·1: al ~:aler-k· b L>y sef,1·rc,J r,1v,1·1Le l' · a -e~,1r-,a'.l''' 
:-th.re "fllfl'IC' '"' th;y f\"(·' ,,, "X'hid,;c ':- C,(• "Pf\lC C.J' ·~ t .... ,J '.'() '! 

~,-. 
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CITY OF PINOLE 
NOl !::S l O 8.ASIC f-lN.ANCI.AL 3 l.Af!::Ml:.Nl S 

JUN!:: 3:_, 2J1G 

NOTES: NOTES AND LOANS RECEIVABLE {CONTINUED) 

• 'o~~:'1G Ro :A)• l:\'. ;,,,, 
;~c,r·1·rHr;i:1l'sc•r:m1:Lc.uc>r· 
'-1"st ~r >-'.'~k 8.!F'" 

"01,.0 :;!f,,,0 i (!'YI 

8"::Js,-, >-'.'v,,~:j: ,-,a1 
,\ varccL 2l'L '[ 

lr!la 

: (P.1 

A Hom;ing Rehabilihtion Note11, Receivable 

Tr·,, r-c_,; D"UVl:11°(; '..-T1~ [[) ,;:n ,LG f·:_.,r1c'U,\ '-""~ J:. c•r·:m ,·,.1[::..-1 l'G.'h CF' ~-o~J--c>:1 by s,1r;:.r-c :J-oc'G~ :.J 
" ~F\x ~1,;,~, tf:-001-v,-,R" ·--"n '10 ba "~~.-- '.'! '.10S0 r-J r'."",--~· Tt,-,s h ~, 7% • 

8. Commercial Rehabilitation Note.,, Receiv;ble 

·- Cty i 
--~' :'8'.0s lr'.'~1 tc, w'.~ s ,~,a;:",~"- 11 t1f0u -V"S" :Tn I 10 
2::::::::s 

:J "'C" ()j t:·.h' 
'.'t': 

C. Fimt Tim<> Hom'c·Guy<>r loans R'cceivnble 

D. Mi:>:'cd·Us<> Notes Rec'civnbl<> 

--1,• 
··--",-·st rs',--~ • 

E. Peace Officer Loan 

n·e A;iccr·cy o ·c 
:J.JJi 11,;c l)(;f\'X· ;•ffl-;w 
<'r.>c.v c. wu--c.lc>:1 our ry, 

'H)J"F\,V, (:CCSIGI 

:·w;wu:1 c.n, 

rd·s.L>i'.C\'.'./' 

l)J1 s-1w,• r,! ti· 0 

\\'T; S~7.:_s,:,,:, c{ 

'<>111 cl --1,, c r,wis '-mt c,0R: 
', )()()•, 1 ''.'Si' \'!SS'.' Jt PFC >':j w:'.~ ". 08 81~0 '.'1$)()4_:) 

"632 . ..:.·~- 'L_[l,XjJj 

CITY OF PINOLE 
NOl !::S f O 8.ASIC f-lN.ANCI.AL S l.Af!::M!::Nl S 

JUN!:: J:_, ,:J1G 

NOTES: NOTES AND LOANS RECEIVABLE {CONTINUED) 

F Gridg<> Housing Lonn 

v,d· b :,:c~ ~1: :..·1 s.·1J vcve orYr1c,·1l :..1 lh, f'n:..b Gr:..vd Ser· l'r I ·:..J~r;J 

G. Alvar<cz Cou1t 

r,:10a: rJ ti·" :,r 
"";,1v,1l:,or·1ff'. ,wr;r 

H. Em,tbiuff Apartments Lonn 

r;r·j c:.r-:1 r;:rn·1 II' "C'[JT Lr r; Nu[,, oc•c.r ·1;1 s1·nr.\h w(,, G.lc• uf .:,:-: ,wr y-oc.r, 

: ,.J,,, fo, · F\S c ·flt ,•c :1 'T> Md,• i 1·0 i-'1'.'j0~':,, t"' 

i[\G,r' uf Ul ''..- ''., T;';IG'.' :,o 'sC'~[\LCi 
S'.'1S wtl- CIS8') 11 .Axj F' 

i 10 twn '.'I '.-1,; l)J1 :s. 4 'y ·f\l: 1:-:'"n 

·; ~C'CJr,d by f "G'. jc'C'G :J '. 

arc ,~,,-;:·%' 

\YI 

"bWI 

::.::11 

,,,,,ecc,,,,,,c, s.~~ sleJ C:::,s:o Lff As~l'Gl'.l'.d~ w:·1 l~ Jevei:..rA'H'l'. :..f :·1d C::a~:olJH Aoar:·r,e b bv 
Tf·,, M:..' -o \Y.n '"'l"l;l.' J'H 199S '.H'G :·; ·;,o~J"C'G by '.I u•,,:1 d [rJ,;'. Tr-,, 

,-·st ,·at,-· ,A , ' % !'.'" " , -"n ,A ' v0ws ,.,, n0 >'Rvn,-,~'.s w,-. 
1e ~uo JS :asf· J ow a~ Jef,·1es r· [·1d :enb :..f [f·e ,\s oJ _ ~·1cc 31:, 2::::::::~ 

Downtov,rn Pnrtnem 

Tr·,, i:..c.r·c,;1 Dc,w , :'r;r·1c,. ; __ LC 
·n:..·1[f-~ n·cc :..ve·al ccc\e l'rYr,ccr-l 

'• " :tvy 'll A(C:J ,JS0 •;:"ll'lh;I ~ f\l F\t'C 11.Ji far 
~en ,le' ,;:c.i c.r-c --,,(r; I lffT''~ 

"': LCccJ :·1d Jeno :::..-1 :..1 ''ccW '. :rdd dl'r, 
''-' Cll'G Wl j· wll ~()1'J:1 'l tc!lf\ ()f ;,:_ 10W ,·, 11:,l-l:'.JS.l'J .J'll:S, 

:; f\l' ,1:J:J1 :"lfll •'w,•:t ,·,it,• r,! '% 1:'" f\1 , ;:"mn,: ;( .<. ,-,,,,( 
lC',1 ~'..-'W'lC' c.oi:':J'U1 r.\l'..-~C:l'TI ::_.,.1r· r-' :·1~[."J ,;r·:1: fy, :1iY ''.I br;ll;,;,r- l''l l\C 
) I );-<,'C>''.'.",'Ci' "s..,,·,-- SITS Pt!'.' t,T-V"S' "cT",'CF\b ,-, '.'"l'. '.'~ ,,--,·11s'.ITt ~1sy 0/0,•c -10 

', \hr~f 2.,:,::::s. -=::cw."1:· v.,,. :'c.·fr·,,r-; __ 
rt,-· --~, ~('!11DC!l.r'.P'J 

jJc1·1~ a:cr~ccJ ,,c,,,e,,cw,ef2:'8C, 

Pinole Valley Shopping Center 

:..f'.1,1 '.IOlWC''W(,,·; 
"V P/w,:1 .<1. 7 .As ,A ... n,-, .< 7 
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NOl !::S l O 8.ASIC f-lN.ANCI.AL 3 l.Af!::M!::Nl S 

JUN!:: 3:_, 2J1G 

NOTES: NOTES AND LOANS RECEIVABLE {CONTINUED) 

K. Occu-ease Optical Products 

:- ,,.·es :)y~ "'Y" C:pl1 ·al l'r:..JJC:s $99' ,28::'. s: 
c. fi·nl r.w·,~1rx1I 

,-r,--C Cl,JS>''>SSWl~r 

i( ;;'".';i'.''.":;'.''.,-;";',s'.:e :..f [t·" r rx:..r)er'.:y Lr::.., 
- --,,-,-,11 ~ 

L. Pino!<' Assh;ted Living Community 

,--,..,v,s:·111·0'-"/\i ;, %~0,v-. 
-O'Ylc'C;J,H'':v ;,1·v1.>·'; ffG-o"'C'G 

x, ~ ba~e 

n·e fa: I :y l\''.b :..oer-eJ r· &1r v 2,:,::,-, oA 
"',\_ .. ~ ,c.~ ·wl nc.:h ,_ny :.f ··,-o o:w•nffh 

,~,a~.-, :1,- pr,_yn0~,~ ,-·:j.JI ,--c, '.'VCI'" 

:.:'.o ~lr J~'. :..·1 ~:..s· acvar ~e~ 
/!,,;;-3 ,.,< t., :·,i,;i3; 1~ (·xD 

,1r;s,1 rx1yr·1-o-,·~ 
C::·r,cor;J"'lG'J' s"·v ~es 

~;'"l)() f\11()1' ti·:, ,:rTS11. ,>>C fU'C (7 

· :v n; :'NC ,; ~:..vs·r·cs:1 by r; f ·n,wJy, [lc,c_--c :.f 

1·1 1999 T-,,, 
SS.k l 1'.hl '10 

~r;str; 11:J tr, 'WY fo1 ti·" "'l"" :ir:J fo: 
c!,Wlff" 

C'..-Vd '..-Oda'. 'l\J :'..-S'.S 

v,:·r If·,, C Iv 1-l ··,-o 11 ·r-c.l 

;,,\_ ~ IG ,.tc ,•cttptdlt 
~1pn,--" 

,., 'Tirikd r· -0-0JC'G "''"I-"-' r-; "[) [-,,, bul:1 ·1;1 .)r· j> • 

Jl(N!fl'IC:- :·111·0'-"/\ 

M. Allowance for Doubtful Notes 

P,-:'c:00cs h·r, 11- 0 c;c,_:,-- I:- -
' ""X·if\ll'ty d ~r;llw• 

,-·:'llr"lf)"("i· '10 

fl,r :-,e 

la: 
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NOTE 6: LAND HELD FOR REDEVELOPMENT 

tt 

811 Sa· .-,aol:.. !,vcor·~e 
1::::::,:, c.·1:1 -~,:,:::"' ·1. "v,.1: ,,, R .m, 
)'.<' () >-stf\10s i\v,-,1.n 

c"v~ Sr, 1 '°:tbl:. /WC', 
1383 Sa-, .-,abl:.. !,ver-~" 
7~7b-7-n:~ :·n1 "i,.r '-"J,-,:'Av• n.,• 
s::::::-- r·r·,,,,. ,\, "'ll-'° 
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NOTE 7: CAPITAL ASSETS 

~re' 
c;,,,slru: ,·,n-n-;,,:,y~ss 

')61'>J 

CITY OF PINOLE 
NOl !:::8 l O 8.A81C f-lN.ANCI.AL 8 l.Af!:::Ml:.Nl S 

JUN!:: 3:.... 2J1!.J 

BJlillnw mt 
July 1. 2%4 Re!lr0men!s 

I ctJI 3CG_" e J:ud dupr,m,,"','' 
·~·,1~ ~<11,,:,ec· ~:<a ac:sw , ·H 

Adjustments 

? l!f, ,~1 

Balillnce ml 
Jm,e 30.1005 

~-1"' 
C~'.I! ?~O 

CITY OF PINOLE 
NOl !:::8 f O 8.A81C f-lN.ANCI.AL 8 l.Af!:::M!:::Nl S 

JUN!:: J:.... ,:J1!.J 

NOTE 8: LINE OF CREDIT 

Tr·,, ;~n1 -,c.c :1 Ir" uf ~rdi \\'lif r; oc.r·k \\' If· :.1 C"'cc:1 l 
/J.s ,A ... n, :iu. ? ·cy, ".1:J .l.nc· ·, , ?CJCJL '.T> bR Rr~c· 

NOTE II: MORTGAGE NOTES ON LAND HELD FOR REDEVELOPMENT 

;~n1 s ,rn,;,,•,· 
"\·Sp ,:t1,,0y 

.,s;...,-:"f·-"C 

l''.'.'lC-. UY .. ,. x< >'', :J,'s. .\l.l., .L< fo• (!lYll'\11 TC- ·,-,-,:--t•,:J ()1 ti·(- fl., CI. ,F\,', .. J c.'Jl(;,V,•>1'.s 

1:-r-:-...,,- a'.1:J Rssns s sc, .. ,-p:-'tc·" - 'I-, t.;...,c t,·a1~ "- sra'.011c;r'.s ...,r,~:p:J """"-, c-:J 
r· Cc,'.'.\• 0,c'..-W 

\J:rcr Th~ 
.--,sv...,r...,r !:-"..., ...,,.,~v-,;.. 
kn 7 ·" 

.-, &s. , :;,;:,,wav rx:..jd~: Se·r, s. 
rv \1~1 cl "'l'.;·1 Y"'ll 

'l'l.'l 'I 

''CJ r-oc ·:.. rTv-o 1·1'.l'r-0·;· rx-lv 
"8f11'TI <A '.10 ..., .. ,...,,; .--,9 " -. 11 
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NOTE iO: LONG-TERt1 DEBT 

n·eL cw, 
L'k: :;,:, 

Tax N ;.,::,'. l''1 G;.,r·e~ 
2.::::::::~ s,,-·,-o·; A SJ be, cnr;1,, G:.·1:h 
) "41),-- '"Sf) S.HY) c11n,-, 8:-1:Js 
2::::::::3 Se ·,d /\ s~L>o en ale G;.,·1J~ 
1,1:lil Sl.,-,:-,·:J ra:<, Br,rcs 
1 ,\lP, \),-- ,,,s /J. r,;--,-cs 
1992 Se ·,d G [Lr-ss 

71 'U S:11 "'abl:' ,;,,("" 
?'.<1 () >'rrc,k, \/". :0y >lc,s'J 

,1c'-rr·1-o·,·ai:.1cv1l1 :.-1;1 ·sn 
,m,, 11,-,s 

CITY OF PINOLE 
NOl !::S l O 8.ASIC f-lN.ANCI.AL 3 l.Af!::Ml:.Nl S 

JUN!:: 3:_,_ 2J1!.J 

13alance at 
July 1, 2004 

36 151 2.2., 

Additions Reductions 

2.9 oo,, :Y'" 

32 99~, :,:::;:::; S l1 s,:,s 99S', 

A 2004 S<cries A and 13 Tax Allocation 13onds 

13alance 
June 30, 2005 

'() 

Ct11-r<c11t 
Portion 

i.:i. '74() 

h S-oo[C'r"lDd"' 2.::::::s -,-,, 
,\i;.,cd,;_,r- Dl'r'JS 

.. ---1,,r ,, :.f ·-,,, s21.0::::,:,_,:,:::::: ;_,f 2.,:,::,~A ,_nJ $6_395.::::,:,,:, d ?.'.:'.'/D SLbc, en ;le -a;; 
~~Jee L [-," fl,1 ;.,w,·1~ r-'J-pl'Ses 

,: f,sc,1 Tc.x f, i;_,~:.f ;_,,, G;.,r-c~ le ,_,-;,v :h Lr frn ,~ n; :.f j" r;:1r.\l'.:ll 
>\0:p,,0::---.,~,,--,,' f\r0s '1,-, R,,~:Js w I -.,-- fr:--,~, I- :-.Js 1:J 

S• -·\.._,,;,--, 'c"N1.J'l "'T1,; "fl s,;n f\1:J A·JC.s.i.Jl'111 :; ·1,1 1'1'l"(;S.t'f\"') '."I 
• '-" Grx-:J·; ·-c.r·;J" fr;_,,,1 E, ~ ::'.% 

S"!,19~,,:,::1:::; oJ --ax [;,ccr·irx Secffe SLbl''G:'1S.[e Tax 
no lWC'C"H'l'.G w:· 
r,~r0 ~i,--,- .. -,.,-,.·~: 
'.\% A~:1~~: vl'.i 2.'.:2.2. 

-ln.f\lV 1 ti :-:'l,GI· 7 '"" 

, '.HTl.'.I y lT I C'br.1r;r1 1 ·r·r: .. ll;f" 2.::::10 

c cap1:al 
hn::1;; 

s,· ·9,:,_::::::::: l'f --f-i-e SLbl,·u1s.le TS), N ;.,::,'.l''1 D;.,-1s~ [l, f,r-s.r·~e 0~0:c ·no-L",e·r,cc· b w,: ,,., :f·e r Wl'le V1s:a 
"'"c (·d ,;, "l i 1-,--, R1;1:Js wl ln 'c;flf\ ct:·. 'll ;Jx '"-'"lhCl'1 :-•,v•>'ll.,"' Ji 1;~:\'0:J ' h;n ti·" 

C'CY'l.rir-.' '.l'lG /,1,~J·;• ,lr'II 2_:::;?_,"\ T·:-o l'l'.c r-o·;• ;,r-

0c'' ''''UCf ,c,,,- cc0'~'.l-V' [f··oq·, 2.1:,2.3 

Tr·,, 2,:,::;.:0-c.,.:c.bic' S-oc;.,·,c SJoc, :1 ·1:c, Tc.x ,\ u;r;l1rx- Gun,·; " 
s~:J .,..,f11r,.r,x· ~,-. ..,"-"' c,.nl ,: ~"-"'"- ,~,,-,--u,u~,0~,~ ,\111-rr :~0 
10 Rr,-1:b v,1i ln 11:-111:i;.. '"-'"lhCl'1 ··,,er .• < 'Jlc,;;r,_t-,;J tr, ,\.;• 

·;,»-rir;-,-,Jc.i y r· l,10--1.Ty c.·1:1 /,q.1 ,'. IS" I 2::::2.:::: - r·[,,--,,G( 
s cl.,-, s~,-,."- :y :--,- >-0br.;s,-y 1 '.1r:--xj'- ·7 · 

CITY OF PINOLE 
NOl !::S f O 8.ASIC f-lN.ANCI.AL S l.Af!::M!::Nl S 

JUN!:: J:_,_ ,:J1!.J 

NOTE iO: LONG-TERM DEBT (CONTINUED) 

13. 2993 S<cries A Tax Allocation 13onds 

',, 2.'.:'.:'.:i '" ·S~LeJ oJ Sd_>;_,·ena[e --ax N ;.,:a'.l''1 Gl'r'JS for [f·cc ar·e rdr-a·l~' '.J pLOIG 
~rif-' Ir; v1,;::1 C,,0u 0v,0lq.w1-o·1l :o-·c ,\-·cs:1 r;·; uJ ·;·,_nj: .:1 or r ;i:nl 
s~r,,, :-11~0 \) -r "S 1Y)'.:A 8:-1cs ,--, '.'UU.'l.l\ r,,-,,-cs wll lx· .. ,--pa c tT,~1 P.x ,-,-,·01nrt ---- --,'.J% al ,-,~"-'.":J 

.-,.l'l~ rn p:ryr·k· b arcc JLe a-r1Lallv ;_,,, J•1[1 2::::1 s n·e [L·1J~ oear ·1:"rccsl a: 
"' IS :J.P ""nl-J11l.fl.iiy :'1 f-•i,)I, J')'" ,yi:J 111·1:-.,;i 7 '1$ 

C. 1999 Subordinat<c Tax Allocation 13onds 

'" /,~cc·1:y ~~Jee i·,:, &::::::::_,:,,:,,:, of s~L>orJna:e Ts.x All'Ga[u· G;.,·1e~. Se-1"~ '999 fo 
[[) :11:1 Ir'• h'."'IJ:11'..'l ;_,f G.'l riGG ,;[cs:11 v: -~ fa., :·v -''1'..,\\'r' :w 

w I lP ,·0pr,.1c h-,111~0 ~, 1,:---crrf\l,--" 's;.. ,·0v01l.,-,s :J0t:~0c 
co:, os.y·r,er-l~ a·e J~cc • J•1[1 2.::::·,:- r-," Gor-Js 0&1r ·1:cc·esl Dc!'.l._'ee·1 

l (· S,(;,V, -fll'l'l.J ly '.'I' 1\., ~-h - f\l':J -(:,n .. ')' " ti 'l)l,Gl 

D. 1908 S<cries A and S<cri<cs 13 TaxAllocation 13onds 

ur-r;;; A Rd1sc n; Ss·:c,~ 1 :S:S6A :_nj 
ouo;_,~" l'frdJr·e1rT ,e Scc·,e~ :nj S"-1"~ '9920 ;,,p;,;,;-,;,;:,,;,:,,;,;:,:; ',1,• 101% R,; 1:b wi b(: 10,-,r,.::J h;11 • .,,,•n.< 

E. Loan Payable 

)r· 1/:,v ,:, 2.,:,:::2, n·" <vd S::u: 
~rx-·;lrJG' ;_,,, l".l'l :_q-'h!'TkWI G.'l 
t:---- 1mk11:J s :--s~ 
o·orH·lv ~ ~sccJ s.s c;., 

,,--, , .. ,·s.t,-,J ,' •' (J'J'I l'lc: 

F. Mortgage<:; 

;_,f Tr;x /,I : .. 1:1:c,-1 
Go·1Js, 1ss~ej 

I-': r,:,,-,Ji pav, ,•>'11" 

:, $S ·r, I ;_,,1 
r,1rnurnro" 

'..,'l 

IT' 

',, Sep'.cc·r,L>er 2.222 
~1;n11. ny ,: -rtw 

[l, \'1ccno·1a · is.ii s.[ Te·nccr·[ A,cc·1~e L· $6~,,:, ,:,:::;:::; [l, :;.,-1~: -~~[ a 
11-,--, Pv'•>'ll:'I f\l --kl I 'I') 'l1 'H.1j·as0 DTX- Wfl.S ,:w1 ,--,:J "fl'.;<"" 
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APPEI'.DIX E 

DF:FIMTIOI'. OF CF:RT/\11" TERMS A1"D SUMMARY OF TRUST AGREEMF:'.'IT A1"D 
LOCAL AGE'.'ICY TlUIST AGIU:El\'H'.1"TS 

The summarv discussion of sdcctcd foatures of the Trust and the 
Local Tmst are made to all of the of such documents and to the 
discussion of such docu1nents contained else\vhere in this ()tficial Staternent. 'T'his surnrnary discussion 
docs nol purport lo be a complete statement of said and of the Bonds 
arc reforred to the text of the Tmst A§:mcJTicr,t 
of which arc availabk upon from Wells Fargo National 

707 Wilshire fllvd., I 7th Los CA 900 I 7. 

TRUST AGREEI\-U:Xl' D~'.Fll\lTI01"S 

'"1\i..::i..::rctc<l Value'' means, vvith to any C'apilal 
to the a1nount of such flond, interest accn1ed thereon frorn its date cnm11<,1m11Prl on 

each Interest Pa:;mcnl Ualc and ,m.m•urn,2, the Ualc of such at the "ongmr,I 
for such flond: 1mw1ctc,:J. that the Accreted Value on any date other than an Interest Payment Date 

shall be calculated line of the Accreted Values as of the immc:di:atc 
I)ate. "rhe tenn issue 1neans. \Vith to any 

Hu.cmny of such Bond from the initial date of thereof calculated on 
the basis of scmiammal compounding on each Interest Uatc. 

'"1\cC' n1cans the Joint r'.xcrcisc of llo\vcrs J\ct 
of the Government Code of the State of as amended) and all laws an1cr1'1atmy thereto or 

lcn1cr1tal thereto. 

or 1\ccrctcd 
,,n-,ca,e Prin,cir,al 1\rnounf' rneans, as of any date of ca1,cumu 

res;pc:cl1tvc:ly, of the Bonds referred to. 
the arnount 

means the California Statewide Communities Dcvelor,mont 1\um,m1.v or ils 
successors and "'•'•"fi'" "· 

n1eans any n1ember of the (\n11mission of the 
Authority. 

'',L\uthorized I)enorninations1
' 1neans (a) as to Bonds issued as (~urrent Interest 

principal amount or any multiple and (b) as lo Appreciation uu,nus, 
,A.1nount or any thereof 

"Bond Fund'' means the Bond Fund established pursuant to the Trust A2;recfftcnl. 

'"Bond Insurer'' n1eans i\.111bac 1\ssurance a 'vVisconsin-don1iciled stock 
insurance cornpany, or any successor thereto as ass1g11ee thereof 

Bond Insurer 
therein. 

'"Bond Insurance """'."' n1eans the financial guar:ml.y insurance 
,is,111111, the \Vhen due of the of and interest on the Bonds as m·,w,11c,,1 
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"Bonds'' means the 2006 Series A- l Bonds and 2006 Series A-2 Bonds issued urn ,u,um lo 
the Trust A,,,recm,enL 

'"Husi11css n1cans any other tl1an a Satm'day or or upon which the 
'T'n1stee is authorized by la;;v to rernain closed. 

Authority 

<etpam !\,pr,re,ciar1011 Bonds'' means Bonds the imerest on which is owvsl,IP at msJm,,tv 
on each Interest Psvn,Prn Date and the Matnrity Dates thereof as 

'"(~crtificatc of the A1Jtt1or1ty ' n1cans an instrument in vvriting an Authorized 
duly or such ofiker's or by any other officer of the A11tb,oritv 

authorized the Commission of the m lo the Trustee for that purpose, lf and to the 
each Certificate of the shall include extem the of the Tmst Agre,:im,m 

the statements provided for therein, 

Date'' means the date 011 which the Bonds are delivered to the 
Purchaser of the Bonds, 

rrust OffiL'.c'' n1cans suL'.h L'.orporatc trust oliiL'.c of the 'l'rustcc as may be 
from lime to time written notice from the Trustee to the Authority, initially being Los 

California, The Trustee may to the and the llolder such other 
office or agency from time lo lin1c 1(}r pltfl)oscs 
of Bonds, 

payment or rc,lc111ntic,11 

"(~osts of Issuance'' rneans all iterns of expense directly or indirectly or 
reimbursable to the and related to the Bonds or Obligations, including, but not limited to, costs 

rei,rn•uuu,1011 of costs of and costs to in1'.1rrnation 
and fees, initial tCes and of the fees 

and charges, fees .:111d disbursen1ents of consullants and professionals, fees and expenses of the 
under;;vriter, fees and tOr execution and of the f3onds or 
pren1iun1s for bond insurance, if any. and any other cost or fee 111 connection vvith the original 
execution and of the Bonds or 

''Costs of Issuance fund" means the Costs of Issuance fund established in the Trust 

''(~urrent Interest f3onds 1
' 1neans those f3onds issued in ,i\uthorized Deno1ninations of 

and any the interest on which is payable on each Interest Date, 

'"l)efeasance Securities'' n1eans: 

(I) Cash Insurance and 

as to and interest by, the 
United Stales or ,my agency or 
and credit of the United 

when such obligations arc backed the full faith 

• lJ S Treasury ohl!g:aw111S 
• All direct or guaranteed obligations 

rarrners I Jorne ,A.drninistration 
• Ci-enera1 Services 1\dn1inistration 
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• Guaranteed Title XI u11,,m,;u 
1111 Cfovc111n1cnt _'.\latio:nal 1\ssociatio:n 
• State and Local Government Series 

sc,:nr1tv med for defoasancc must provide for the of and 
interest and cannot be callable or to or earlier re,1e1nnt1on of the rated debt 
( e,cclit1d;ing securities that do not have a fixed par value and/or whose terms do not nn1mise a fixed dollar 
amoum al or cal I date). 

"Holder'' means any person who shall be the rc1nstered owner of any Ottlstmrding Bond, 

''Independent (~ertified Public ,A.ccountanf' 1neans any certified accountant or finn 
of such accounttmts licensed and entitled to and as such 1mdcr the laws of the 
State or a successor, and 

(a) is in fact independent sc,'nrrl1r10 to the Statement of A11ctrtmg Standards No, 
and not under the domination of the 

(b) 
of the Authority; and 

does not have a substantial financial mlPn'" in the op,ern:tw,ns 

is not connected with the Authority as a member, officer or cn1ployce of the 
utl1oritv, hut who may be re1mlarlv retained to andit the ac,coitmting records of and make rcr1orts thereon 

to the 

''Interest Account" means the account by that name established in the Tmst A1•reen1en 

''Interest l'avn1er1t Date" means each June I and December L cornrner11c1ng December I, 
which interest is due on the Bonds (or, with to 
as set forth in the Tmst 

mctms the California local listed in the Trnst Agrcc:m,,nl tmd 

''! ,ocal or means the taxable 
bonds issued the Local Agencies in the rc,;pc:cttvc aggncg,.1tc pn:nc1p,,1 amounts described in the Trnst 

'"Local ·rrust means the respective trust agrcc:m,,nts, 
June L 2006, and between each Local n;;u,cy and Wells Fargo National as trustee, 

lo which the 1ga:uu,11, arc 1ssuc,u, as such may be or amended from lime lo 
tirne. 

'"LAh.:al Trnstee'' means the trnslcc under each of the Local Trust 

Bond on its 
Date, 

date of the Bonds, 
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Purchaser of the Bonds'' means the 
in the Trust 

'"()pinion of (~ounscl'' 1ncans a \.Vrittcn opinion of counsel of ,c,:oµ;m:-xu national standing 
in the field of law to appointed and the Attth,s1nl:v. 

011tsl:and111g," when med as of any tirne ,;vith reterence to rneans 
( snhject to the nnwrsrcms of the Trust all Bonds ex,:ept: 

Bonds theretofore cancelled 
cancellation; 

the Trustee or surrendered to the Trustee for 

Bonds 
1\grccn1cnt; and 

or deemed to have been paid within the of provided for in the Trust 

Bonds in lieu of or in substilulion for which other Bonds shall have been 
issued and delivered the Authority to the Trust 

'"llcrmittcd lnvcstn1cnt:/' n1cans any of the follo\.ving as approved lhe Bond Insurer: 

(1) Uefcasancc sc,;urttlcs; 

Obligations of any of lhe following federal agencies which obligations represent 
the foll faith and credit of the United States of America, 

• l:xport-lmport Bank 
Rural Economic 1Jc,ve101imem Administration 

• US Maritime Administration 
• Small Bminess Administration 
• U,S, Uepartmenl of Housing & Urban Ucvclopmenl 

• l'ederal I Imming Administration 
• Federal Bank; 

Direct of anv of the federal agencies which oblip;al110 arc 
not folly g11:arante:ed by the fall faith and credit of the United States of America: 

• Senior debt issued lhc Federal National 
Association (FNMA) or the Federal llome Loan 

M<mi;ag:c Corporation 

• 

• Senior debt obligations of the Federal Home Loan Bank 

Senior debt 1g,1:urms of other Government Sponsored 
lhc Bond 
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us accounts, federal funds and bankers' 
ac,:cr,tm1cc:s with domestic commercial banks Trustee and its affiliates) which have a rating 
m1 their short-term certificates of on the date of purclmse of ''P- I" Moody's and ''A- I'' or ''A-

S&P and which mature not more than three hundred calendar days after the dale of 
of the hank): 

Commercial paper which is rated at the ti1ne of in the 
·'P-ll' sand '"1\-l-'' S&P and which matures nol more than lwo hundred 
calendar days atler the date ofpurclmse; 

Jnvcstmcnts in a n1oncy n1arkct Jl1nd rated ·'1\1\1\111' or '"1\1\1\111-Gl' or better 
for which the Trustee or its affiliates provide investment or other 

Pre-refunded municipal obligations defined as follows: bonds or other 
obligations of any state of the United States of America or of any agency, instrumentality or local 
goverrnnent,11 unit of any such state which are not callahle at the of the ohligor or 
as to which irrevocable instructions have been the obligor to call on the date in the 
uuuc,c, and 

which are 
'"cscrovv''), in the highest 

hased on an irrevocable escro,;v account or fund 
calq;ory of Moody" s and S&P or any successors or 

(i) which are secured as to interest and and redemption 
µn:rn,mu,, if any, an cscrovv consisting only of cash or obligations described in parni;rapl1 
of the definition of Dei-Casance \Vhich escro\v 1nay he only to the of 
such intcrcsl and and rcdcn1ption if .:111y, on such bonds or olher obligations 
m1 the marurity date or dates thereof or the date or dates to such 
irrevocable as appropriate, and (ii) which escrow is suHicient, as verified a 
nationally rccoi,,'llized certified public accountant, lo pay principal of and interest and 

if any, on the bonds or other described in this on the 
maturity date or dates in the irrevocable instructions referred to auov,c, 

of Slates with a 
of"A2/A" or 

Municipal obligations rated ''Aaa/AAA'' or Ec11crn, obligatioi 
both Moody's and 

Investment agrec,mcnt the Bond Insurer (st1p,,ortcd 

( I The l.ocal l nvestment fund that term is defined in Section 16429.1 of 
the Government Code of the as such Section may be amended or rccodificd from time to 

( I I ) Investment Tmst of business as CalTRlJST; and 

( I ()ther tOnns of investrnents approved in 
vvriting the Bond Insurer_ 

The value of the above investments shall be determined as follows: 

(a) for the purpose of the amount in any fund, all Permitted Investments 
credited lo such frmd shall be valued at fair market value_ The Trustee shall determine the fair market 
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value standards and from ac,;eptc,1 
bul arc nol limited lo services provided by Financial Times Interactive 

Data '1t1urrnm Global Markets Bear or Lehman llnJthers 

(b) As to certiticates of ctq1os:it and hankers' acce1)ta.nces, the face amount th,·reot 

plus accrued interest mc:re,:m; and 

(c) As to any investment not the value thereof established 
agrecm,,nl among lhc lhe Trustee and the Bond Insurer. 

'"llrlJ.1cipal 1\L'.L'.ount'' means the account lhal name established in lhc Trust Agreement 

(a) as to any Current ]merest the nn,nr.ms arnount 
A11prcCJtat1:011 Bond, lhe Amount thereof 

"Principal Payment Date'' means a date on which principal is due on the Bonds as scl 
forth in the Trust 

"Proceeds Fund'' means lhc fond by lhal name established lo lhe Trust 

""'"u'~ A,gencies" means IVl<JO<lY s Investors Inc, and Standard & Poor's ""'"u'~ 
~crv,ce:,. a division of McGraw Hill Inc., or, in the event that Moody's investors ~crv,ce. 
Inc. or Standard & Poor\; Services no rnaintains a on the any other 
re,:og:rn:ccd bond rating agency then maintaining a on lhc Bonds, in each only so long 
as Moody's Investors Standard & l'oor's r,c,u.u,15 Services or other nationally re,:og:n,:ced 

agenL'.y then n1aintains a on the Bonds. 

''Record Date'' 1neans the fitleenth 
Date. 

''State" means the State of California. 

of the month pncet:drng each Interest Pav1T1en 

then in full force and etlect 
1,um,m1.v and the Trustee amendatory of the Trust 

Prf'Cl11Pt11 or but if and to the extent that such Tmst 
is specifically authorized thereunder. 

"Sv'1en,' means the California Pnblic Retirement Sv·st,·m 

"Term Bonds'' means Bonds which are on or hefore their srn'c,t.erl 

Dates from sinking fond payments established for thal purpose and calculated lo retire such Bonds on or 
before their Mamrity Dates, 

,g,rec:mcn•l' means the frust Agreement, dated as of June l, between the 
as executed and as it rnay fro1n ti1ne to tirne he arnended or 

re,:mcn1rs exccmed to the of the Trust 
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'""l"rusteel' 1neans \Veils _'.\lational or its successors or 
anv other association or \.Vhich 1nay al any lin1e be subslituted in its place as 
'T'n1st 

and at any time Outstanding purS1mr1l to the Trust A1ircen1e11l 
accordance thereto. 

A11t11,or1tv authorized 
issued and delivered in 

"Written of the Aulhorilv'' means an instrun1ent in an 
Ke,preS<1ntat1ve or such otlicer's u,,,,,,,,v',, or by any other officer of the Authority 

the Commission of the m to the Trustee for that purpose, 

SIJJ\!IJ\!IARY OF TIIF: TRUST AGREEJ\!IEI'.T 

Establishment of funds and Deposit of Proceeds o!Tlonds 

The Trustee shall establish and maintain under the Trust A1;rcefftc11t, 
Issuance the Proceeds fund, the Bond the !merest Accoum and the Accoum, The 
pn1c,1ccls received from the sale of the Bonds arc lo be deposited in the Costs of lssuance Fund and the 
Proceeds fund, 

(a) The moneys in the Costs of Issuance Fund shall be used and withdrawn the 
pay the Costs of Issuance of of an Authorized 

which shall be the person to whom 
the amount to be the purpose for which the was incurred and that 

such 1s a proper said fund and invoice or invoices or evidence of 
the Local 1\uthorityls or Original l)urchaser·s of an invoice vvhen such requisition is 
in reirnhursernent thereof ()n Oece1nher I, or on such earlier date upon of an ,\uthorized 

an1ounts, if any, in the (~osls of Jssuance Fund (and not lo 
pay idemitied Costs of shall he transterred as directed by the Authority, 

Series ,A, flonds to the Pension sv,tem and in the arnounts set t{11th 
such Local to ohm Authorized 

Use of Monev in the Bond fund 

the money contained in the Bond fund at the 
re,;pc:ct,ve times in the accounts of which is established to the Trust 
Agreement) in the manner and thereinat\er provided, and the money in each of such fonds shall 
be disbursed only for the purposes and uses lhereinalkr authorized: 

(a) The Trustee shall on each lnlcrcsl Dale in the 
Interest that a1nount of rnoney the interest due and on the flonds on such 

and such moncv shall be used the Trustee for the purpose of interest on the Bonds 
on such date. 
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The 011 the f'n111r.ms Date, shall in the 
Principal Account that amount of money representing the principal becoming due and on the 
flonds 011 snch Principal Payment Date. All moneys in the Priincin:al Account shall be used and 
withdrawn the Trustee solely for the purpose of the or Accreted Value of the Bonds 
011 the Payment Date. 

The Trustee shall establish and maintain within the Principal Account a 
subaccount for the Term Bonds of each series and designated as the ''__ Account" 
(the inserting thcrcll.1 the series and maturity (if n1orc than one such acL'.ount is 
established for such of such Bonds. With Accoum. on each 
m,mclal<lly sinking account date established for such the Trnslee shall 
the mandatmy account payment on that date to the redemption at maturity, 
as the case may be) of Term Bonds of the series and for which such Account was 
established, upon the notice and in the manner provided in the Trust provided that. at any 
tirne to such notice of such the T1ustee rnay upon the \Vritten of the 
Authority, moneys in such Sinking Account lo the for cancellation of Term Bonds of such 
series and at public or private as and when and at such and 
other charges, but accrued mlen:st, 
directed the Authority, that the (excluding accrued 

that would be such Bonds upon application of such 
Account Payment It; the twelve-month preceding said 

m,mclal<,ry sinking account the lruslce has purchased form Bonds of such series and 
maturity with moneys in such Sinking Account, such Bonds so purchased shall be a~~ucu, 

the foll amount or Accreted Value thereof; as to reduce said 1m111,iau,rv si11ki11g 
aci..::ounl mrJmen1 

held in the Bond the Account or the Interest Account on each 
Interest Date after the payment the Trustee of all of the of and interest mi the Bonds 
shall be (i) returned the Trustee lo each Local ( other than a Local which is in default 
in the payment of the principal of and interest on its in an amount to the proportion of 
the a1nount initially received frorn each I,ocal and in the Bond Fund over all arnounts 
received from all Local Agencies and in the Bond hmd the balance in 
the Bond Fund, or ) applied by the Trustee as otherwise directed by the Authcmtv 

money held the Trustee al any time in any Fund created under the Trust 
rre:Pn1P11t shall, to the follest extent practicable, be invested as directed in by an Authorized 

Authority in Permitted lnvcslments which wilt as as practicable, mature on or 
het()re the dates on \Vhich such rnoney is to he needed for dishursernent under the Trust 

ln the absence of any written direction from the the Trustee shall invest ,my 
money held in any Fund created under the Trust in Permitted Investments identified in clause 
(6) of the definition thereof which as as mature on or before the dales on which 
such 1noney is to he needed for dishursernent thereunder. The arnounts held in the Proceeds 
Flmd will be accounted for for the Local The Trustee mav act as 

or agent in tl1c acquisition or of any investn1cnt and n1ay at its sole 
purpose of any such any of the money held it under the Trust 
Trustee shall nol be liable or responsible for any loss suffered in com1ection with any such deposit 
investrnent 1nade it under the terrns of and in accordance 1.vith this section. The T1ustee rnay 
for or sell any such or investment whenever il shall be necessary in order lo 
money to meet any payment of the money so deposited or invested, and the Trustee shall not be liable or 
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responsible for any losses from any such deposit or investment for redemption or sold, 
interest or on such dc;po,,its and investments received the Trustee shall be credited to the 

fund, account or subaccount frorn \Vhich such inveshnent ,;vas 1nade. 

The will punctually pay the interest m1 and the of and re,ie1npt10,11 
if any, to beco1ne due on every l]ond issued under the "rn1st in strict rnnt11rrmtv 

with the terms thereof and of the and will faithf\rlly observe and perform all the ag1reemc,nls 
covenants to he observed or the 1\uthority contained therein and in the Bonds. 

The Authority reserves the right lo enter into one or more other or 
indentures t{1r any of its purposes, and reserves the to issue other for such purposes. 

The Trustee 

Wells Fargo National Association shall serve as the Trustee for the Bonds for the 
purpose of all money which the is required to with the Trustee under the Trust 
,g1·ccm1cm and for the puqiosc of and such moncv as therein ,md for 

the purpose of the interest m1 and of and redemption if any, on the Bonds 
for payment at the Trust Office of the Trustee with the rights and obligations 

nnw,1<\t':iJ therein. The agrees that it 1,vill at all tirnes 1naintain a Trustee a trust 
office in Los California. 

The Authority may al any unless there exists anv Event of Default as defined in the 
'frust rcn1ovc the ·rruslcc and any successor thcrclo and may a 
successor or successors thereto an insttu1nent in provided that any such successor shall he a 
bank or trust company doing business and having a corporate trust office in Los or San 

cornhined 

a combined of borrowed capital) and of at least 
,o.vu,u,uu,v,,u J and subject to or examinalion fC<leral or stale 

a report of condition at least annually, to law or to the 
ex.arnJmng authority above referred then for the purpose of this 

si11rn:1,s of such hank or trust company shall be deemed to he its 
siirrn,is as set forth in its 1nost recent of condition so 

1nay al any tin1e giving written notice of such lo the Au,tfom1ly 
I lolders notice of such such notice of 
pnimptly appoint a successor ]'rustee removal or resit:,'11ation of a 

and of a successor Trustee shall hecorne effective only upon the of 
the successor 'frustee. JC \.Vilhin days aJler notice of lhe ren1ova1 or 

of the Trustee no successor Trustee shall have been appointed and shall have such 
appointment, the removed or Trustee may any court of competent jurisdiction for the 
appomtm,,nt of a successor Ttustee, 1.vhich court 1nay after such notice, if any, as it 1nay deern 
proper and and as may be required law, a successor Trustee the qualifications 

the Trust J\s,rccrn,cnt. 

The Trustee prior lo an Event of Default and aJkr the curing of all Events of 
Oefimlt that may have perform such duties and only such duties as are set forth in 
the Trust Agreement and no implied duties or obligations shall be read into the Trust The 
Tn1stee shall, the existence of any Event of DetS.ult has not been exercise such of the 
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tmd powers vested in it the Trust and use the same of care tmd skill in their 
c,cn:io<c, as prudent man \Vou1d exercise or use under the circu1nstanccs in the co:nducl of his ovvn 
affairs. 

The Tmst Ao rP,·1rn'11t and the of the Attth<mlv and of the llolders 
may be amended at any time when the 

Amount of the Bonds then 
Ac>re,em,enL are filed with the 

written consents of the Holders of a HhtJu,my 

exclusive of Bonds d 
Trustee. No such amendment shall ( 1) extend the of or reduce the interest rate on or amount of 
interest on or of or if any. or extend the ti1ne of on any flond 
without the express written consent of the Holder of such Bond, or (2) reduce the of Bonds 

for the \Vritten consent to any such arnendrnent. 

The Trust and obligations of the Authority and of the Holders 
may also he amended at any lime a Tmst which shall become upon 
auopuu11 without the consent of any bv law tmd after of 

of for any purpose that will not affect the interests of 
the Holders, including limitation) for any one or more of the following pmposes: 

to add lo the agreements and covenants in the Trust 
the Authority other and covenants thereafter to be the 

to or additional t{1r the flonds any or to surrender any or 
power reserved therein to or conferred therein on the Authority; 

to make such provisions for the purpose of any 
any defective contained 111 the Tmst 

rrust 1\grccn1cnt or in regard to thereunder vvhich 
deem desirable or necessary and not inconsistent ,mc;cmu;. 

or of corTcc:ting, 
and n1 any 

the At1 ll1,on1ty may 

to modify, amend or add to the therein or in any Trnsl 
grc:en1e11t lo the thereof under the Trust Indenture Act of 1939, as amended, or any 

similar federal statutes thereafter in tmd to add such other terms, conditions and provisions as may 
he such statute or si1nilar statute; or 

to modify, amend or the Trust tmd any 
'T'n1st ,orc•pn1P11t in any manner that does not materially "'1vPr.,a·lv atfoct the interest of [ lolders of Bonds. 

The Tmstee shall not be required to enter into or consent to any 
which, in the sole judgment of the may affect the 

inde1nnities and irnrnunities m,crn.,1,•n the T1ustee therein. 

Amendment Mutual Consent 

The provisions of the Trust l.g1·ee1ment shall not prevent any Holder from any 
amendment as lo the Bonds held that due notation thereof is rnade on such 
Bonds. 
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"Event of Default'' defined in a Local Trust shall occur and be continuing, then such 
default shall constitute an ''Fvem of Defimlt" under the Trust Agreement, and in each and every such case 

lhe continuance of such l::vent of Default lhe Trustee or lhe Owners of nol less than a majority in 
aggn,g,rte nn111cm:al amount of Bonds at the time upon notice in to such Local 
,a1:m;v. exercise the remedies provided to the owner of the Obligation then in default or under the Local 

Trust to which it was issued which are necessmy or desirable to collect the 
pnmcrp:al of the and the interest thereon to 

A waiver the Trustee of any default under the Trust or breach of any 
obligation thereunder shall not affocl any default thereunder or any breach of an 
obligation thereunder or in1pair any or remedies on any such default thereunder or on 
any such hreach of an thereunder. No or 01n1ss1on the Trustee to exercise 
anv or upon any dcfaull thereunder shall any such right or remedy or shall 
he consttued to be a ;;vaiver of any such default thereunder or an and every or 
remedy conferred upon the ]'rustcc la\.v or this article n1ay be enforced and exercised 
from time to time and as often as shall be deemed the Tnmee. 

If any action, or suit to enforce any or to exercise any remedy is 
abandoned or determined actvers,:lv to the Trustee. the or the Local Al;e11c1es. the Authority. the 
Trustee and the Local shall be restored lo their former positions, and rcn1cdics as if such 

proceeding or suit had not been brought or taken. 

'.'<cit;,;1tl1Stand111g snvth,110 to the 110 waiver the Trustee of any default under 
the Trust or breach of any obligation thereunder with rc.,:nc,i'.I to any Local shall be 
e11Cctive vvithout the prior vvritten consent of the Bond Insurer. 

Remedies ~ot Exclusive 

.)Jo conferred 111 the 'frust upon or reserved therell.1 to the 'l"rustee is 
intended to be exclusive and all remedies shall be cumulative and each shall be in addition to 
every other thereunder or no\v or thereafter under or by 
statute or olhcrvvise and may be exercised vvitl1out lo any 
conferred by any other law. 

If the shall pay or cause 10 be or there shall otherwise be 10 

the llolders of all 011tstar1d111g Bonds the interest thereon and the thereof and the reclen1pt1on 
µn:rnm,m, if any, thereon at the limes and in the n1am1cr therein and therein, and shall pay or 
nnw,cte for the of all fees and expenses of the then all covenants and other 

Au1lh<Jnty lo lhc Holders of such Bonds thereunder shall !hereupon cease, lcrminalc ,md 
sd1m·oen and satisfied. In such event the Trustee shall execute and deliver to the 

all such JJ.1struments as n1ay be necessary or desirable to evidence such and 
satisfaction. the Trustee shall pay over or deliver to the Authority all money or securities held it 

thereto which arc not for the of lhc interest on ,md of and redemption 
if any, on such flonds. 
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(b) Bonds shall to the Date or dale 
thereof be deemed lo have been of and with the cffcd 
of this section if (I) in case any of such Bonds are to he redeemed on any date 

the Authority shall have to the Trnstcc in form to il irrevocable instrudiom lo 
nnw1,1e notice 111 accordance with the Trust there shall have been with the 
Trustee either money in an amount which shall be sufficient or (B) Dcfcasance Securities which arc 
not to to any such Defeasance Securities issued or held in 
book-entry form on the books of the Authority or the of the United States of the 
interest on and of \Vhich \Vhen \Vill 1.vith the 1noney, if any, 
dc;prn,1t,,d with the Trustee at the same shall be of ,m Independent Certified 
Public Accountant, to pay when due the interest to become due on such Bonds on and to the 

Date or date thereof; as the case may and the of and re,iernpt1Cm 
prcmmms, if any, on such Bonds, and (3) in the event such Bonds arc nol lo 
re,1ernpt10,11 within the next the shall have the Trustee in form 

to il irrevocable instructions lo mail as soon as a notice to lhc Holders of such 
Bonds that the deposit required by clame above has been made with the Trustee and that such Bonds 
arc deemed to have been paid in accordance with this section and the Date or redemption 
date upon which money is to be available for the of the of and if 
any, on such Honds. 

While the Bond Insurance !S H1 the and the Ttustee agree to 
c0111n11v with the 

nnw1sic111 ofthe Trust Ar>reen1en re,:oii1111111,g or 111 

or to the Bond Insurer may not be amended in ,my manner which affocts the of the Bond Insurer 
under the Trust without the written consent of the flond Insurer. 

(b) Unless otherwise in this the Bond Insurer's consent shall be 
m addition lo the consent of the Holders of the Bonds, when for the following 

purposes: the rernoval of the Ttustee and selection and of any successor and 
the initiation or of any action not described in above that the consent of the 

Holders oflhe Bonds. 

conlaincd in lhc 'frust to the contrary 
upon the occurrence and continuance of an Event of Default thereunder, the Bond Insurer shall be entitled 
to control and direct the enforcement of all and remedies granted lo the Holders of the Bonds or the 
Trustee for the benelit of the Uolders of the Bonds thereunder. and the flond Insurer shall also be entitled 
to approve all waivers of Events of Defau lL 

LOCAL AGE'.'ICY TRUST AGREEIVIF:1"TS 
DEFl1"1Tl0'.'IS 

'"1\eerctc<l Value'' means. \.Vith ('apital 1\pprcciation Bond, an an1ount 
a1nount of such I.ocal interest accrued thereon fro1n its date 

comr,ou1weu on each Interest Payment Date the maturity date of such at the 
"onom:11 tssuc for such Local that the Accreted Value on any dale other 
than an Interest Date shall be calculated bv line of the Accreted Values as 
of the and lnlcrcst Payment Uatc. The term issue 
1neans, \Vith respect to any I,ocal flond, the to of such I,ocal 
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Bond from the initial date of thereof ealculaled on lhe basis of semimmual eo,m:,ou on each 
Interest Dale. 

"Act'' means Artieks lO and 11 with Section of 3 of 
Division 2 of Title 5 of the Government Code of the State of California. 

flonds" means all flonds of the Local AQ:encv authorized by 
and at any ti1ne to the I .ocal Tmst and issued and 
delivered in accordance thcrcvvith. 

,g:5regatc Principal AmmmC' means, as of any date of the principal ammml 
or Accreted Value oflhe Local flonds reforred to. 

"Auction Rale Securities'' means all Local Altcr,cv Bonds issued in such mode 
their fixed rate conversion date, if any. 

'' ,\uthorized 
lo the Local f-\gcm; y 

means the authorized re1iresentctt1 

lo 

''flusiness 1neans any other than a .,a,u1rn1v or :,1111uay or day upon ,;vhich the 
'frustcc is authorized la\v to rcn1ain closed. 

Local Bonds'' means Local f-\c:c11cy Bonds the interest on 
which is and compounded on each Interest Date and the 
maturity dales thereof as specified in lhc Accreted Value Table for such Local Bonds attached lo 
the Local frust as or in a similar exhibit lo a Supp•lc111enl11l 

''(~ertificate of the I,ocal Aiter,c,"' 1neans an instrurnent in writir,o 
Kenn:sem,,u,1cs of the Local or such ol1icer's 

the Local branch of the Local to the Tmstee 
for thal purpose. the provisions of the L.ocal '!'rust 1\grccn1cnt 
each Cerlificale of the Local shall include lhe slalemcnts provided for in the Local Trust 

flonds are delivered to the 

ornorale Trust O!lice" means such corporate tmst o!lice of the Local A~:cncy 
as may be from time lo time written notice from the Trustee to the Local 

I,os (~alifi1rnia. T'he I,ocal ·r1ustee tnay designate in w,·itinP 

and the Holder such other office or agency from time to time for purposes of rc,n.'1:rn,lmn transfer, 
no,,m.,•nt or of Local flonds. 

''(~osts of Issuance'' rneans all iterns of expense 
reimbursable lo the Local and related lo the Local 1u,c11,cv ouuus, 

or 
bul nol limited to, 

costs of preparation and reproduction of and costs to 
infi1nnation rp,·.nrnnw tees, initial tees and of the 'T'tustee. 

fees and cl1:arg:es, fees and disbursen1ents of consultants and professionals, fees and expenses of the 
undervvTiter or fees and tOr execution and of the I,ocal 
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pr,om,ittms for bond if any, and any other cost, mu11:c or fee in cmmedion with 
ucuvc1 y of the Local Bonds, 

"Costs of Issuance Fund'' means the Costs of Issuance Fund established in Local 
Tn1st 

''[)eteasance Securities1
' rneans: 

(l) Cash and 

and interest the 
United States or any agency or m.c<r111111,P11tsl,tv are backed the full faith 
and credit of the United 

• lJ ,S, Treasury m111~:m1mis 
• All direct or guaranteed obligations 
• _Farn1crs Hon1c 1\<ln1inislralion 
• (leneral Services ,'\drninistration 

• Guaranteed Tille XI financing 
• Govc111n1cnt :-Jational 1\ssociation 
• State and I,ocal ('rovernrnent Series 

,A.ny used t()r defeasance rnust t()r the of and 
interest and cannot be callable or lo or earlier re,1e1npt1011 of the rated debt 

securities that do not have a fixed par value and/or whose terms do nol a fixed dollar 
amount at or call date), 

''Fiscal '{ ear'' 1neans the t\velve-1nonth on June 30 of each year, or 
any other annual thercalkr selected and designated the Local as its fiscal 
Year in accordance 1.vith la;;v. 

''llolder" means any person who shall be the o;;vn er of any 

Bonds \Vhich hear interest at an 
Index Rate, 

"lndex Rate'' means the interest rate on lndex Bonds established 
provided in the I,ocal ,i\gency Tn1st ,i\greernent 

lo as 

'"independent ('ertified .Public 1\ccounlant'' means any certified accounta11t or firn1 
of such accountants licensed and entitled to and as such under the laws of the 
Stale or a comparable successor, and the Local , and wlio, or each of whom: 

is in fact independent according to the Slalemenl of Auditing Standards 
:>lo, l and not under the domination ofllic Local 
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docs not have a substantial fimmcial mterc:st. direct or in the 
of the Local . and 

is nol connected with the Local 
of the Local . hut who may 

a n1cn1bcr, officer or 
retained to audit the 

accountll.1g records of and make thereon to the L.ocal 

"Interest Account" means the account by that name established in the Local 
Trnst 

'"Interest Datcl' n1cans each June 1, and December 1, commencing December 1, 
which are the dates upon which interest is due on the Local Bonds with to 

Local or such other date m a 
Supplemental I ,ocal 

"LJl:-lOR'' on any dale of determination for any Auction Rute n1cans: 

lo clause (ii) for any Standard Auction Rule Period or tmy 
Special Auction Rate period of tewer than 49 the oftered rate for in U.S. dollars for a one-
month period which appears on Telcrale 3750 at 11:00 tLm., London time, on such 

or if such date is not a L.ondon Business , then on the next L.ondon Business (the 
"calculation and for any Auction Rate of 49 or more hut !ewer than 70 days, 
such rates for in U.S. dollars for a two-month 70 or more but fower than 85 lhe 
aritlunetic average of such rates fi1r deposits in lLS. dollars tOr t\vo-and three-rnonth nPnnrls· 

more but fewer than 120 such rale for in US dollars for a lhree-monlh 120 or 
more but fewer than 148 days, the arithmetic average of such rates for in IJ.S. dollars for three-
and six-month 148 or more but fewer than 180 such rate for in Ll,S. dollars for 
a six-1nonth (vi) 180 or 1nore but fe;;ver than 225 days, the arithrnetic average of such 
deposits in U.S. dollars for six- and nine-month 225 or n1orc but fevvcr than :290 
rate for in Ll,S, dollars for a nine-month · (viii) 290 or more bul fewer than 325 
aritlunetic average of such rates t{1r in lLS. dollars t(n· nine-rnonth and one-year ne1110us: 
325 or more, such rale for doHars fOr a one-year or 

on .:111y calculation no rate appears on 3750 as 111 
clause above, the arithmetic average of the offered of four hanks m the London 
interbank m,m,et, selected lhe Market Agent for deposits in US dollars for the re;;peclrve pe1·10,is 

in clause above to hanks in the London interbank market at ap1pn1x1ma1e1y 
London on such calculation date and in a 
rc1,rcsent,1lil1c of a transaclion in such 111.:rrkcl at such u11less fcvvcr than tvvo such 
are in which case, the arithmetic average of the rates quoted at 11 :00 a.m .. New 
York time, on the date next such calculation date three major banks in lhe of New 
York. selected by the Market for loans in U.S. dollars to banks in a nn11cm:11 
amounl of not less than 
tirne. 

Bonds. 
means lhe Local 

of a transaction in such 111.:rrkcl at such 

"Local Act'' means Articles IO and 11 with Section of 
rs""' ·- 3 of Division 2 of Title 5 of the Government Code of the State of CalifomitL 
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"Local !\ ""'nnv Bonds'' means the 2006 Series A Local !\ ""'n,'v Bonds and all Additional 
Local 1u,cn,cv Bonds. 

the Local 
'"LAh.:al 

Tmst 

"I ,ocal 

between the Local 
gn,e1nent, dated as of June I , 

executed and as it 1nay frorn tirne to ti1ne be 
amended or suppkrnenlcx1 
nrcw1s1r,ns of the Local Acem:v 

lrnsl executed to the 

''I ,ocal Aic:ency Trustee" means Wells National A,:socrn,w,r, 
association or corp,,rnt10n \.Vhich n1ay al anv ti111c be substilutcd in its as 

or any other 
in the Local 

Trust Ag.re,:rm,m 

Bond on its 

of(~ounsel'' 1neans a ;;vritten opm1on of counsel of national stand,111g 
in the field of law relating to municipal appointed and the Local 

Local 
P11rchaser of the I .ocal 

usc"guc,ccu in lhc Local Trust 

lstarnJrr,g,'' \.Vhcn used as of any 

flonds'' rneans the of the 

lime with reforcncc to Local 
means (subject to the of the Local Ag:rcc:mc:nt) all Local Bonds 

(a) Local flonds theretofore cancelled by the Local 
surrendered to the Local Trustee for cancellation; 

(b) 

Local 1u,c11,cv 
or dee1ned to have been 

and 
within the 

Trustee or 

of the 

Local Bonds in lieu of or in substitution for which other Local 
Bonds shall have been issued and delivered the Local 
the Local rrust 1\grccn1cnt 

"Pennitted lnvestrnents'' rneans any of the 

(I) Deteasance Securities; 

1ga.uu,ns of any of the following federal which 
the foll faith and credit of the United States of 

• Bank 
• Rural Economic Community Je,;clopm,,nt Administration 
• U.S. Maritime Administration 
1111 Sn1all Business 1\d1ninistration 
• U.S. of & Urban uevelopment 
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• Federal Housi111,g Administration 
• Federal Hank; 

Direct of anv of the federal which obilig,,lio arc 
not folly g11:arante:ed by the fall faith and credit of the United States of America: 

• 

• 

• 

ga11m1s issued Senior debt 
;\ssociation 

M<m1;ag:e Corporation 

the Federal National 
or the Federal llome Loan 

Senior debt obll1g,1tHms of the Federal Home Loan Hank 

Senior debt 1gct:urms of other Government ,;pon:,m'ed 
the Bond lnsurc:r; 

l.l,S, dollar denominated accounts, federal fonds and hankers' 
with domestic commercial banks (including the Trustee and its which have a 

m1 their short-term certiticates of deposit on the date of of ''P-1" Moody's and ''A-I'' or ''A-

S&P, 

S&P and which mature not more than three hundred (360) calendar days after the dale of 

"P-1" 
calendar 

(7) 

are not considered as the of the 

Commercial paper which is rated at the lime of ~u, urn,c in the single rn:~u'"" 
Moody's and ''A-I " S&P and which matures not more than two hundred 

aJlcr the date of pwrcb,as,c; 

Jnvcstn1cnls in a 1110:ncy n1arkct fund rated •\\1\_1\111' or '"1\1\1\111-Ci-'1 or bctlcr 
for which the Trustee or its att11iates provide investment or other 

Pre-rehmded detined as follows: Any bonds or 
of any state of the United Stales of America or of any agency, 

goverrnnent,11 unit of any such state which are not callahle at the of the 
as lo which irrevocable instructions have been the oblig:or 
notice: and 

based on an irrevocable cscro\v accounl or Jl1nd 
"escro,~/'), in the of and S&P or any successors or 

(i) which are secured as to interest and and re,iernptrcm 
µHcrnnum, if any, an cscro\V of cash or described in n:,rn,m1nl1 
of the definition of Defeasance Securities, \Vhich escro\v rnay he only to the of 
such interest and and if ,my, on such bonds or other obligations 
on the date or dates thereof or the date or dales lo such 

;;vhich escro;;v is as verified by a 
nallonally mco,;rn:zed independent certified accountant, lo pay of and interest and 

if any, on the bonds or other described in this on the 
ma:lm1tv date or dates in lhc irrevocable instruclions rcfCrrcd lo aoov:c, 
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obligations rated ·'Aaa, AAA'' or ec11crn, obligatio, of Slates with a 
rating of'"l\211\l' or higher both and S&P; 

the Bond Insurer (st1p,,orted 

( I The l.ocal Investment fund that term is defined in Section 16429. I of 
the Government Code ofthe State, as such Section may he amended or recodified from time to 

( I I ) Investment Tmst of business as CalTRlJST; and 

( I ()ther tOnns of investrnents Ill 

the Bond Insurer. 

The value of the above investments shall be determined as follows: 

for the purpose of the amount in any fund, all Permitted Investments 
credited lo such fi.md shall be valued at fair market value. The Trustee shall determine the fair market 
value based on industry standards and from mrlnslrv providers. industry 

include hut are not limited to service, provided financial Times Interactive 
Merrill Global Markets Bear or Lehman ""'''h,,,.,, 

(b) As to certificates of dc1,os:ll and bankers' ac,cq,w.ucc,, the face mnmml 
and plus accmed interest there,m 

As to any investment not the value thereof established 
;ore:Pn1e,1t among the the Tmstee and the Bond Insurer. 

j\ccounf' rneans the account that name established in the Local 
'!'rust 1\grecn1enL 

""'Jmem Date" means a date on which nn111rm,1! is due on the Local 
Bonds as set forth in the Local Agency Trust A1;rcen1er1L 

A1,;rc:e111c11t' or Agreement'' means any JSUA Master 
Ar•en:cv and a Qualified Swap Provider, which includes Schedule 

A thereto and the that is entered imo the Local with ,m that 
Provider at the time the which provides that the Local 

shall pay to such an amount based mi the interest at a fixed Rate on an amount 
to the amount of Local Bonds covered such Agreement, if 

any, and that such shall pay to the Local an amount based on the interest ac,:mm 

amount lo the mnmmt of the affected Local 1,1:c11cy 

a variable rate of interest computed to a formula set forth in the need 
nol be the same formula which the Auction is calculated) or that one shall pay lo 
the other any net amount due under such which has heen designated in to the 
Local Trustee in a Certificate of the Local as a Qualified Agrccmem with rcsnc,ct 
to the affected Local Bonds. 

Providcrl' mc.:111s \Vilh lo lhc i.::ountcqJarty under .:111y olhcr 
of the detinition a financial institution approved by the 

the long-term. unsecured and unsubordinaled obligations of which arc rated al the 
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tirne of execution of the rdaled at least one as described in 
clause (i) below and by al least one other as described in clause (ii) bdow: (i) at least 
''Aa.V' by Moody's or ''AA-'' S&P or Fitch and (ii) not lower than "A'.t' Moody's or ''A" by S&P or 
Filch"; or the obligations of which under the Agreement and any 

related thereto are a hank or non-hank linancial the 
1011,,;-lerm, unsecured and unsubordinated 

at least one as described in clause (i) above and at least 

means Moody's Investors Inc. and Standard & Poor's 
Corporation, or, in the event that Moody's Investors Inc. or Standard & Poor's Corporation no 

1naintains a on the I ,ocal flonds, any other hond agency 
then 1naintaining a on the Local so long as .fvloodyls 
Investors Standard & Poor, or other agency then 
maintains a on the Local Bonds. 

"Record of the month pn:ccdrr1g each Interest Pa:;mcnt 
or such other dale ocs1gJ1atco ma Su:pf•lc1mc:nt::il A!!er,cv 'l'rust 1\grccn1cnt 

'"llctircmcnt La '\)1/' means the l)ublii..:: 
Section 20000 of the Government Code of the State ofCctlif,,rnia 

Retirement Law commencing with 
as arnended. 

"Serial Local A;,er,cv Bonds'' means Local Bonds for which no sinking fund 

''State" means the State of California. 

''Surplus l\ccounC' rneans the account that name estahlished in the Local 
Tn1st 

I,ocal Trust rneans any trust ai,reerm,nt then in full 
frirce and cffoct which has been duly executed and delivered by the Local and the Local i\p:ency 
Trustee thereof or to the Local Trnst but only if and to the 
extent that Slh.::h L.ocal J\gcncy 'frust 1\grccmcnt is ,~,cuu,a,,,y authorized under the Local 

means any of the periodic payments due from the Local 

means the California Puhlic Retire1nent ~vsk,m. 

'"1'crm Local 1\gcncy Bonds'' n1cans Local Bonds \Vhich arc on or before 
their dates from fond estahlished for that purpose and calculated to 

1u,c11,cv Bonds on or before their dates. 

n1cans an i11strumcnl in \.Vriling 
one of the Authorized Repn:scnlclln1es !\ n,c•n,·v or such officcri s or 
officer of the Local Agency authorized branch of the Local 111 to 
the Local Trustee for that purpose. 
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SUMMARY OF THE LOCAL AGE'.'ICY TRUST AGREEMEI'.TS 

Local Agencv Bond fund; Deposits to l ,ocal Agency Bond fund 

(a) In order lo meet the Local under the Retirement the 
Local shall or came to be with the I ,ocal Tmstee on or before Augmt I 
of each Fiscal Year (or such other dale as provided in a Supplemental Trust Agreement) the amount 
;;vhich, \Vith 1noneys transferred to the I,ocal Trust is sufficient to 
pay the Local debt service obligations on the Local during such Fiscal 
YeaL In addition, in the event debt service is payable m1 the Bonds in of any year, the deposit made 
µu",,ma lo this section shall also include an amount lo debt service on the Bonds m of 
the next su,cc,,e,img Fiscal Y eaL 

the amounts of the Local obligations on the Local 
1man:11n in each fiscal Year, (A) the deht service for Auction Rate Securities not sul1je,ct 

Ac,rc,cmenl with an Auction Rutc Period of less than 360 Rate Period shall be 
nn,n,Hrl at the actual average interest rate for the immediately fiscal Year plus '.WO basis 

and if such information is nol available for the foll immediately Fiscal then the 
deht service for such Auction Rate Securities shall be prepaid at the average one-month LIBOR '.WO 
basis for the fiscal the debt service for Index Local 

AcTe,,mcnl shall be al the average one-month UBOR in 
11um,:d1:ately preceding '.WO basis or the debt 

service for Auction Rate Securities nol to a Qualified with an Auction Rate 
Period of 360 Rate Period shall be at the actual interest rate in ellect for such 
1\uclion l{atc 
he prepaid at 
Rutc Securities and lndcx Local 
actual interest rate in eftect fr;r Fixed Rate I,ocal 

A 11 amounts 

1,~:c11cy Bonds then Outstanding shall 
.A.greernent, if any, for ,c\uction 

Agreement and (B) the 

under the I ,ocal Trust 
,g,,ecm,,m shall be Trustee upon thereof in a special 

fund designated as the''! ,ocal AQ:encv Bond fund'' which nmd is created and shall be held in trust the 
L.ocal 1\gcncy 'l'rustcc. 

On or before each Interest Date or date tixed for re,ierupt,c,n 
Bonds, the Local Trustee shall transfer from the Local in inm1cdialcly 

de1,1'1S:it into the t()l101.ving accounts of\vhich is created and ;;vhich the 
Local shall maintain in trust and distinct from the other fonds and accounts 
established under the I,ocal ,i\gency 'r1ust ,i\gree1nent), the fc11lcnNing a1nounts in the order of 
priority. the rcquircn1cnts of each such account the n1aking up of any deficiencies i11 any such 
account fro1n lack of funds sufficient to 1nake any earlier at the ti1ne of 
to be satisfied before any is made to any account sulJScqucnl 

Interest I\ccounL 

1\ccount 
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All money in each of such accounts shall be held in trust the Local 
used and withdra,,11 only for the puqioscs authorized in this section. 

Date, the Local 
Trustee shall set aside from the l .ocal Bond Fund and deposit in the ]merest Account that amount 
of money which is equal to the amount of interest becoming due and payable on all Outstanding Local 

flonds on such Interest Payrnent Date . 

.)Jo need be made in the lntcrcst 1\ccount if the amount contai11cd therein is at 
least equal to the arnount of interest due and on all I.ocal 
,cc:Hcov Bonds on such Interest Date. 

All money in the Interest Account shall be used ,md withdrawn bv the Local 
Trustee for the purpose of the interest on the Local Bonds as it shall become due 
and navaiJ1e (including accrued interest on any Local 1\gcncy Bonds or rcdccn1cd prior to 
maturity)-

(b) Account On or before each Principal Payment the Local 
Trustee shall set aside from the l ,ocal Bond Fund and in the Principal Account an amount 
of money to the amount of all sinking hind to be made on such Principal 
l'nvn1P11t Date into the fond accounts for all Term l .ocal Bonds 
and the amount or Accreted Vaine of all Serial Local Bonds maturing on 
such Principal Payment Date_ 

need be n1adc in the l>rincipal 1\ccount if the an1ount contai11cd thcrcll.1 is at 
least equal to the ag1,nog,1te amount of the or Accreted Value of all Serial Local 
,cc:Hcov Bonds Date the amount of all 

fund such Prine ipal Payment Date for all Outstanding Term 
L.ocal 1\gcncy Bonds. 

The Local Trustee shall establish and maintain within the Principal Account a 
sqiaratc subaccounl for the Term Local Bonds of each series and maturity, as the 
'' ,A.ccounf' ,<\ccounf'), therein the series and 
one such account is established for such of such Local Bonds_ to 
each on date established for such S111k111g 

,m,u,,2, account on that 
date to the (or at maturity, as the case may be) of Term Local 
series and such ,<\ccount vvas upon the notice and in the rnanner 
nnJVJ"1c,,1 in the Local Trust that, at any lime lo giving such notice of 
such redemption, the Local Trustee may upon the Written of the Local 
moneys in such Sinking Account to the for cancellation of Term Local Agency Bonds of such 
series and or as and \Vhen and at such and 
other but accrued which is paya1J1c 

directed by the l .ocal that the purchase accrued shall not exceed 
the redemption that would be payable for such Local Agency Bonds upon redemption 
of such Mandatmy Account the twelve-month period 1mmcrn,ne1y pre,:eclmg 
said mandatmy the l .ocal Trustee has l .ocal 
,cc:Hcov Bonds of such \.Vilh moneys in such Sinking 1\ccount, such Local 

Bonds so purchased shall be to the extent of the full principal amount or Accreted Value th,,rPnt 

as to reduce said n1rmdatory sink.ing account payn1cnt 
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All money in the Accoum shall be used and withdra,,11 by the Local 
Trustee for the puqiosc of the or Accreted Value of the Local 1,~:en,cy 
ap,pl!,calile, as shall become due and whether at or reclen1pt1on 
money in any sinking fund account shall be used and wilhdnmn by the Local Trustee 
nu1u1m;e or to redeern or to pay Tenn I,ocal flonds i-Or ,;vhich such ,<\ccount ,;vas created. 

(c) 
of each Fiscal or on such other date as any 1noneys 
remaining in the Local Bond Fund shall be lruslcc in the 0u,µ,ec" 

,A.ccount. So long as no Event of Default has occurred and is 1noneys in the c,urrn,u, 

Accoum shall be tnmsforrcd by the Local Trustee to or upon the order of the Local As'mov, 

in a Written Request of the Local 

uc,posn tmd Investments of lVJ<mc:y in Accounts and Funds 

All money held 
to the Local 

the Local Trustee in ,my of the accoums or fonds established 
gn,erne11t shall be invested in Permitted l nvestments at the Written 

Kcqucst of the Local 1u:cncv, r,se,1useM of the Local is the Local 
Trnstcc shall invest frmds held il in Permitted Investments described in clause 6 of the definition 
thereof Such investrnents as as rnature on or hetOre the dates on \Vhich such 

lo be needed for disburscmcm under the Local Trust All 

re,mlting frorn any inveshnent 1nade or sold in accordance 1.vith the nnw1sic,r1S 

in the Local 
for ,111 y loss 

for anv loss due to the or willfol misconduct of the Local 
Aic:ency Tmst 

,a'""" 'frustee. 
of any "rn1stee 1nay act as or in the or 

invcstn1cnt and n1ay impose its charge thcrcfoL 

rnay at any ti1ne issue ,i\dditional Local Bonds on a 
with the Local but only lo the following sp1x1l!c conditions, which arc made 
conditions pn,cc:<Je,nt to the issuance of any such Additional J ,ocal flonds: 

(a) 
contained in the Local 

The Local A;1c1,cv shall be in compliance with all agreements and covenants 
Tmst Ag.re,:im,n 

TI1e issuance of such Additional Local At'tcr1cv flonds shall have been authorized 
lo the Act and shall have been nn1v1:dcd for bv a S:nnnlNrn'''' Local Trust 

which shall the tot11m1;ms,: 

(l) The purpose for which such Additional Local Bonds arc to be issued; 
provided that such Additional Local Bonds shall be applied solely for (i) the pmpose 
of satisfying ,my obligation of the Local lo make payments lo the lo 
the Retire1nent I,a\v to benefits to the ,v,,tem 

of all costs incidental lo or connected with the issuance of Additional 
such purpose, and/or (ii) the purpose of any Local Bonds then Outstand 
including payment of all costs incidental to or connected with such rcJlm:,ctu1g; 

Whether such Local Bonds are current interest tixed rate listed 
index bonds, auction rate securities, variable rate bonds, lender option bonds, 
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ca:pn,M appreciation bonds or bonds ocanua i11tcrcst at such olhcr interest ralc modes as may 
be set forth in a Local Trust !\ n,re,·m,•nt 

The authorized amount and designation of such Additional Local 

dates of and the fund payment dates, if any, for 
such Additional Local 

The interest navn1e111 dates for such Additional Local 

T'he denornination or deno1ninations of and 1nethod of such 
Additional Local 

(7) tenns, if any, fi1r such 
Additional Local 

The amount, if any, to be deposited from the proceeds of sale of such Additional 
Local A;,cr,cv Bonds in the Interest Account hereinaltcr referred to; and 

Such other provisions (including the requirements of a book-entry Bond 
re,2istrnctir111 syste1n, if as are necessary or and not inconsistent \Vith the I.ocal 
11gcm;y Tmst i\tircern,ent 

At any time alter the sale of any Additional Local Bonds in accordance with the 
the Local shall execute such Additional Local Bonds for issuance under the Local 

Tmst and shall deliver them to the Tmstee, and such Additional Local 
Bonds shall be delivered thereof upon the Written of the 

AQ:encv hut only upon T1ustee of the docu1nents or 1noney 
or all of such documents dated or certified, as the case may as of the date of of 
such Additional Local Bonds the Local Trustee: 

An executed copy of the Supplemental Trust At•recn1er1t authorizing the issuance 
of such Additional I ,ocal Agency Bonds; 

(b) 
Local AQ:encv 

An 01111110,1 of Counsel to the etfoct that (I) the Local Agency has executed and 
delivered the Local Trust and the Supplemental Local 

is valid and upon the Local and such 
obligations of the Local 111:c11cy 

A Certilicate of the J ,ocal that all of the I ,ocal 
111:c11cy '!'rust have been con1p1icd \Vith and conlaini11g any other such statements 
as n1ay he necessary to sho\v ,;vith the conditions tOr the issuance of 
such Additional Local Agency Bonds contained in the Local Trust 
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Such further docun1cnts, money or securities as arc lhc provisions of 
the Local Trust providing for the issuance of such 
Additional Local Bonds. 

The I.ocal ex1pre:sslly reserves the 
or indentures for any of its purposes, and reserves the 

to enter into one or rnore other oorPf'mPnts 

to issue other obligations fi1r such purposes. 

Wells "Jational Association shall serve as the Local AQ:encv Tmstee for the 
Local Bonds for the purpose of all money which the Local is to 
deposit with the Local Trustee under the Local Trust and for the purpose of 

and such money as provided therein and for the purpose of the interest 
of and if any, on the Local Bonds for 

·,m1<.rstP Tmst Otrice of the I .ocal Trustee with the 

the Local 

A;1er1cv agrees that it will at all times maintain a 
a corrn.1rc1tetrust office in Los ,A.ngeles or San Francisco. C'alifornia. 

The Local Asem:v 

Tn1st 
unless there exists any event of default as defined in 

remove the Local Aic:ency Trustee 
successor thereto and may a successor or successors lhcrcto .:111 i:nslrun1cnt in w11u1.1". 

that any such successor shall he a bank or tn1st co1npany business and havir1g 
office in Los or San a combined capital ( c,,c1us1vc 

and of at least filly million dollars and to or 
examinaiion lf such bank or truSl company publishes a report of condition al 
least to law or to the of any above 
referred to, then for the purpose of this section the combined and of such bank or trust 
company shall be deemed to be its combined and surplus as set forth in its most recent report of 
condition so The I,ocal Tn1stee rnay at any tirne 1.vritten notice of 
such to tl1c Holders :nolicc of such resignation. 

shal I a successor I .ocal 
removal or resignation of a Local Trustee and 

appomtm,,nt of a successor Local Trustee shall become effective only upon the of 
by the successor Local Trustee. within after notice of the 

re1noval or of the Local .A.gency ·rn1stee no successor I,ocal ·rrustee shall have been 
appointed and shall have such appointment, the removed or Local Trustee 
1nay any court of t()r the of a successor I,ocal 
Tn1stee, ,;vhich court 1nay after such notice. if any, as it rnay deern proper and nnoscril,,e 
1nay be la\v, a successor L.ocal ·rruslcc having the 
the I .ocal .A.gency "r1ust 

The Local Trustee shall, to an event of and atler the 
events of default that may have perform such duties and such duties as arc set 
forth in the Local and no implied duties or obligations shall be read into the 
Local The Local Trustee shalL the existence of any event of 
default has not been cured), exercise such of the rights ,md powers vested in it the Local 
Trust and use the same of care and skill in their as a prudent man would 
exercise or use under the ci.rcun1sta:nccs in the conduct of his ovvn affairs. 
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The Local covenants to pay to the Local Trustee from time to and 
the Local Trustee shall be entitled to, reasonable for all services rendered it in 

nP,rtn,mrnr,cP of any of the powers and duties under the Local Trust A r>rPPn1Pn 

,u.mcc, and the Local will pay or reimburse the Local Trustee upon 
its t()r all expenses, dishursc1nents and advances incurred or 1nade the I ,ocal T1ustee in 
accordance with any of the of the Local Trust the reasonable 
com11erisancm and the expenses and disbursements of its counsel and of all persons not rPrml,,r 

any such expense, dishursernent or advance as rnay arise frorn its 
m1sc1J11<Ju,:t, including the or willful misconduct of any of its 

or 

The Local Trust Agreement and the and obligations of the Local 
and of the Ilolders may be amended at any time by a ciuppllen1en 
binding when the written consents of the Holders of a maior'itv 

Trust which shall become 
A,•nrc~11tc Prmc,in,al Amount of the 

Local Bonds then exclusive of Local 
Local Alter,cv 
(I) extend 

A;irceJTtcnt, arc filed with the Local Agency Trustee. No such amendment shall 
of or reduce the interest rate on or arnount of interest on or of or 

if any, or extend the tirna of on any Bond withom the express written 
consent of the I !older of such or reduce the of Local Bonds for the 
\.VriHcn consent to any such amcn<ln1cnt 

The I .ocal Tnm 
and of the Holders may also be amended 

;ore,Pn1P111 and the 
at any tll11c a 

uuug,,u,n" of the Local 
upprc:mcntar lrust Agreement which shall 

hcco1nc adoption \Vithout the consent of any I but only to the extent by 
law and after of an of any purpose that will not 
adversely aftect the interests of the Ilolders, for any one or rnore of the 
following purposes 

(a) to add to the ag,re,,men•ts and covenants required in the I .ocal Tmst 
be pcrlonncd other and covenants thereafter to be 

to p1<;u<:e or additional for the Local Bonds (or 
any or lo surrender any or po\.vcr reserved in lhc L,ocal ·rrusl lo 
or conterred therein on the I .ocal AQ:encv: 

(b) to make such for the purpose of 
any defective contained in the Local AQ:encv and in 
A1,en,cv 'frust 1\grccmcnt or in regard to arising thereunder vvhich the 

1nay dcc1n desirable or necessa1y and not inconsistent 

to for the issuance of any Additional Local Bonds and to ,mm,n,' 

the terms of such Additional Local to the conditions and upon compliance with 
the sat forth in the Local (which shall be deemed not to advcrsc:lv 
affect I 

, amend or add to the pnw1src111S in the Local Tmst A r>rPPn1Prit 

A,,cr,cv Trnst to the qualification thereof under the Trnst 
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Indenture Act of as m11,cndc,d, or any similar federal slatmcs thcrcalkr in and lo add such 
olhcr tcrn1s, eond itions and nnwisir,ns as 1nav be ne1rm1tt1:d such slatutc or si1nilar statute; 

to 
or 1n any Supr•le1nent,1I 
the Local Bonds al a variable 
to confonn to ccnn1non 1narket nn1ctic,:s t()r such 

to modify, amend or 
Supplerne11tal Local Aaem:v Trust Agre,:rm,n 

of interest on 
A,1e1,cv may dccn1 necessary or desirable 111 order 
or 

'!'rust 1\grccmcnt and any 
adversely affect the 

Trustee shall nol be lo enter into or consem lo ,my 
in the sole of the Local may adversely 

ailed the rights, obligations, powers, nn,v1ll,'Pt's indenmities and immunities nnw,11lc:d 

Trustee in the Local Trust A1;reen1er1L 

Amendment by Mutual Consent 

The 
a1nendrnent as to the 
1nade on such IA1cal At'en:cv 

Events of Default 

of this article shall nol 
Local flonds held 

any Holder from any 
provided that due notation thereof is 

If one or more of the w,aumu~ events ( called ''events of default" in the Local 
Trust ,gr·eemc:m) shall that is to sav: 

if defimlt shall be made by the Local in the due and punctual na'cment of 
the interest on anv Local Bond when and as the same shall become due and na·val1k: 

if default shall be made bv the Local ,a,,ncov in the due and punctual of 
the principal of or 
become due and payable, whether at msti11·,tv as therein Pvnn,s,Prl 

Bond when and as the same shall 
prc,ce,cd11ngsfurrP,IPn1nt1 

( c) if default shall be made by the Local 
agrec:menls or covenants in the Local 

and such default shall have continued for a of 

nPrfr,rn1m1cP of any of the 
the Local 

Aaem:v shall 
have been 
than 

the Local Trustee or the Owners of not less 

()utstanding, sp,,crryrng 
default stated 111 the notice can be co1T,,,,1,,,,1 

Amount of the Local 
the same to be rPrnP,i 1Prl 

Tn1stee and such ()\vners shall not unreasonably \Vithhold their consent to an extension of such ti1ne if 
co1Tcctivc action is inslitutc<l the Local vvithin tl1c .:111<l 
until the default is or 

if shal I file a or 
re,irgan,zatron under the federal laws or any other United States of 
America or any state therein, or if a court of competent jurisdiction shall approve a petition filed with or 
without the consent of the Local or under the federal 

laws or any other law of the United Slates of America or any state or if 
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under the provisions of any other law for the relief or aid of debtors any court of com,,ct,cnt 
shall assume or control of the Local or of the whole or any substantial of its 

Tmstee may, and upon the written request of the lloldern of not less than I%) in 
,,,,.·c,,alc l'nmc1p,1l i,mount of the Local Bonds then Outstanding, and upon being indemnified 

to its satislaction shall, or enforce its or the of the Ilolders of 
Local Bonds under this Local Trnst bv a suit in or action al either 
fi1r the of any covenant or contained therein, or in aid of the execution of 
any po\.vcr granted in the L.ocal 1\gcncy rrust 1\grccn1cnt or n1andamus or other 
pn.ic,,e,tmg for the enforcement of any other or equitable a, the I ,ocal Trustee shall 
deem most dTcctual in of any of its and duties under the Local Trust 

"Jon-Waiver 

Trust or in the Local Bonds shall atlect 
which is absolute and lo pay the interest on 

of and redemption if any, on the Local Bonds to the Ilolders 
of the Local Agency Bonds al the dales of maturity or upon as m 
Local lrnsl Agreement. or shall affect or lhc right of such which is also absolute 

to institute suit to en1'.1rce such virtue of the contract ernhodied in the 
1u,c11,cv Trust Agreement and in the Local 

A waiver of any default or breach of or comract the Local Trustee or ,my 
Ilolder shall not attect any subsequent default or breach of duty or contract or any or 
remedies on any such dcf:.u1lt or breach of or contract. No delay or om1ss1on the 
Local Trustee or any Holder lo exercise any or accruing upon any default or breach 
of or contract shall anv such or or shall be construed lo be a waiver of any such 
default or breach of or conlract or .:111 acquiescence and every or remedy confCrrcd upon 
the I Ioldern by the Act or this Article may he enforced and exercised from time to time and as often as 
shall be deemed by lhc Local lruslcc or the Holders, 

If any 
abandoned, the Local 

or suit to enforce any right or exercise any IS 

the Tmstee and any Ilolder shall he restored to their former positimrn, 
and remedies as if such ac,uuJu, prrnac,xiing or suit had not been bnm.,,ht or taken, 

Re1nedies \Jot Exclusive 

in the Local Aic:encv Tn1st conferred upon or reserved to the 
Ilolders is intended to he exclusive of any other re1nedv, and each such shall he cumulative and 
shall be in addition to every other under the Local Trust or now or 
thereatler at law or in equity or starute or otherwise and may he exercised without exlt1mm:111g 
and without regard to any other remedy conferred the Act or any other law. 

(a) If the Local shall pay or came to he paid or there shall otherwise he paid 
to lhc Holders of all Outstanding Local Bonds the inlcrcsl thereon and the thereof and 
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'frust 1x.m•,•rr,en 

Local 

if any, thereon at the limes and in the manner stipulated in the Local 
and shall pay or for the of all fees and expenses of the 

then all covenants and other of the J _ocal Agency to the 
Bonds thereunder shall cease, terminate and become void and 

be and satisfied_ In such event, the Local Trustee shall execute and deliver to the 
L.ocal all such inslrun1cnts as n1ay be :necessary or desirable to evidence such .:111d 
sat,stacl:1rnt1, the Local Agency Trustee shall pay over or deliver to the Local Agency all money or 
securities held it to the Local Trust Agreement which arc nol for the 
navn1er1t of the interest on and if any, on such I.ocal n;;u,cy 

Bonds_ 

Any Outstanding Local Bonds shall to the date or 
re,Jc111ntic,n date thereof be deemed to have been within the meaning of and with the effect exnncs,:e,1 
in subsection of this section if (I) in case any of such I,ocal .A.gency r!onds are to he redeerned on any 

to their the Local shall have given lo the Local Trustee in form 
sal:,slacto,, to it irrevocable insttuctions to notice in accordance 1.vith the I.ocal Trust 

there shall have been with the Local Trustee either 
amount which shall he sufficient or (fl) Oeteasance Securities which are not to rN1PrrmtJnn 

any such Oefeasance Securities issued or held in form on the books of 
A;1cr,cv or the of the United States of the interest on and of which 

'"'"''"'' money which, together with the money, if any, deposited with the l ,ocal 
Trustee at the same shall be in the of an Certified Public 
Accountant, to pay when due the interest to become due on such J _ocal Bonds on and to the 
maturity dale or redemption date thereof, as the case may and the pnmcrp,11 of and redemption 
rn,cmmrrrs_ if any, on such I.ocal ,A.gency and in the event such I,ocal iu•en:cv Bonds are not by 
their terms to within the next the Local shall have 
given the I _ocal "riustee in tOnn satisthctory to it irrevocable instructions to tnail as soon as 
pnicl1c,1ble, a notice to the Holders of such Local Bonds that the clause 
above has been made with the Local lruslcc and that such Local Bonds arc deemed lo 
have been in accordance \Vith this section and sw:ur,g the maturity date or re,1ernptrcm date upon 
which money is to be available for the of the of and if any, on 
such Local Bonds_ 
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FORVI OF HOI\U OPII\IO_'I! 

California Statewide Communities 

Ladies and Gentlemen: 

We have acted as bond cmmsel to the California Statewide Communities 
level<lprne11t Authority (the in connection with the issuance of 1 

amount of California Statewide Communities Taxable Pension 
2006 Series A "Bonds"), issued nursuar 5 of Division 

7 of Title 1 of the California Government Code and the Trust Ar,mcir1en1. dated as of June 1, 2006 
(the "Trust A11rcen1e11t ) between the Issuer and Wells >lational as trustee 
(the "Trustee"). The Trust provides that the Bonds are issued for the purpose of 

"Local issued on the date California cities (the 
"Local identified in Schedule Jl to the Trust tenns not otherwise 
defined herein shall have the me:aninf,S 

In such connection, we have reviewed the Trust opinions of counsel to 
the Trustee and certificates of the the Trustee and uu1c1,, and such other uuu,mc 

and matters to the extent we deemed necessary to render the set forth herein. 

Certain requirements and contained or referred to in the Trust 
A,:reeir1er1t and other relevant documents may be and certain actions without 

m1tm1rn1, the defoasance of the may be taken or omitted under the circumstances and ml,wrt 

to the terms and conditions set forth in such documents. No is herein as to any 
Bond if any such occurs or action is taken or omitted upon the advice or of counsel 
other than ours cl vcs. 

hcrc1r1 arc based or1 ar1 analys1s of 
rnt11i,,, and court but not limited to the default u1cm,.,,,;1es rendered pursuant to 
California Code of Civil Procedure Sections 860 et. seq. co1ic.crr1ing of the Local Af;er,cy 
vL•ut;au.vu,, and cover certain matters not addressed such authrnitics. Such v~uuvu" 

be affected actions taken or omitted or events after the date hereof 



undertaken to or to infonn any person, whether any such actions arc taken or omitted or 
events do occur or any other matters come to our attention after the date hereof Our cn,ga11crne11t 
with respect to the Bonds has concluded with their and we disclaim any to 
upuacc this letter We have assumed the of all documents and 

or as and the due and execution and 
any paiiics other than the Issuer, We have without 

the accuracy of the factual matters waiTailtcd or certified in the uucwm,rn 

conclusions contained in the referred to in the second m1nHm1nh 

\Ve have assun1ed ""·--·•· 
We call attention to the fact that the 
and their may be to bankruptcy, 
fraudulent conveyance, moratorium and other laws 
appnca1c10n of equitable to the e.xercise of discretion in cases and to 
the limitations on remedies against joint powers authorities in the State of California. We 
express no with to any choice oflaw, choice 
of choice of venue, waiver or contained in the documents 
nor do we express any with to the state or of title to or interest in any of the 
assets described in or as to the lien of the Trust or the accuracy or of 
the contained therein or the remedies available to enforce liens on, any such assets, 

, we undertake no for the accuracy, or fairness of the Official 
Statement or other to the Bonds and express no with 
thereto, 

to the trncer;orng, and in reliance thereon, as of the date iw,,w·,+ 

1. The Bonds constitute the valid and of the Issuer, 

The Trust has been executed and delivered by, and 
constitutes the valid and 
plc,dgc, to secure the no>vnw,.t 

the Issuer ·111e Trust a valid 
of and interest on the nu•rms, 

to the ,mw,rn•,n and 
pcrrnnumg the application thereof for or to the purposes and on the conditions and terms set forth in 

3, The Bonds arc not a lien or upon the funds or nnmcrtv of the Issuer 
>!either the faith and credit nor the power 

of the State of California or of any subdivision thereof is to the of the 
of or interest on the Bonds. The Bonds are not a debt of the State of and said 
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4, Interest on the Bonds is from State of California mcomc 
taxes, We express no opinion foderal income ta.;c or other tax consequences related to the 
num,,rsi,1m or of or the accrual or of interest on, the Bonds, 

yours, 

l lERRINGTON & SUTCLIFFE LL!' 

per 
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money 

APPEl\'DIX G 

BOOK-E'.\TRY O'.\L Y 

trust company 
mcarnmg of the J\: cw 

the J\:cw York Banking a 
York Banking a member of 

lhe K<:w 

http://www.dtcc.eom
http://www.dte.org


customers. 

even ls 

Beneficial 

not ownership 
the event that use of the book-entry system for the Bonds is discontinued. 

For 
1101:nnwc, holding the '"1111is 

In the alt<,rn,ativ 
names and addresses to the 



"Jeither 
to the 

Under usual as soon as 
possible after the record 's consenting or vv,rn.;c: 

rights to tbose Participants to whose accounts the Bonds arc credited on the n,,,m·rl 

(identified in a listing to Omnibus 

l,a,vrn,cnts of principal, prc,m1:un1, if any, and llll!cre:sc 
be requested an authorized rc1xc:sc1nta.t1 

case with securities held for the accounts of customers in 
name,'' and will be the responsibility of such and not of 

or the Authority, subject to any 
lo time. l':,vn1<'11 

Co. 

\fonc of the Authority, the 
Participants, Indirect 

i r any, on the "'·""" 
or any reclen1pt1cm 

s or that 11 serve and acl in a manner 

DTC may di 
any hy reasonable notice to lhe 

as de1ms1 trn·v 
or the Trustee. Under 

in the event that a successor depository is not obtained, Bond 
printed and n,,, m,,r.c,n 

through 
delivered. 

Authority may decide to discontinue 
( or a successor securities cteposrtory) 

information that is based on provided hy the 
.\io is made as to the com1)lc:tc1nc:,s or the accuracy such information 



or as to the 

111 

names on lhe hooks of 

Because of lime zone 
participant as a of a 

holding on r of Clearslream, 

or any 

the one hand, and 
participants, on the 

hehalf the European 

suhsequenl lo lhe 

sold in "n"'"'"'~ ua11,m:u,m, 
facili lies 

through 
names on lhe hooks of 

with 

accounts in 

will occur in 

, on 



through 
need for physical movement 

and Conditions only on 
persons holding through 

lherehy 
provides 

Operator acts 
no record of or 



'WILL SERVE AKD ACT TK THE 'vTA1'1\ER 
ATEMEKT. 

THE TRUST 
TAKE_\; BY 
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FORM OF 
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Ar:1bac Assnran(e Cor_porar.ion 
One State Street Plaza, 1 ':ith Floor 
Acw York, New York l\JU0-4 
Tdephone: (212) 668-0)40 

Po:i,y l\u1nbcr: 

ObligaL1...ms: Pren1:u1n: 

A_rnbac A_ssurance L<\rnbac), a \V1sco11s111 sLock insurance corporacon. :11 co11s1Cerauou 
_pre1niuro t11ld suhjec! lo lenns of lhi~ Pol:cy, hereby agree~ to _pt1y to The l:Lmk of 1'ew York, a:,; 
··insurance Truslee"i, for lhe benefil of die Ho:Cers, dial poruou of die of anC :1HeresL oil die ac,01'r-crscc 
(rbc "Ohl i[:,<H:on/'.J \Tbicb slrn] hccc1rnc Due for Payn1cni- hnr ~ha:J be 

ro the To~urance Trusree -w:i-b:n cine ( l) bns 
'.\Jonpay1ncnr. C-pon a I 
uncanceleC anC 111 bearer forrn and free of 
_pr:nu_pa: anr~ 111lere:,;t which is d1e11 L)ue for 
die surrendered anC:or coupous 

111 cases 'Nhere lhe are :ssueC ill regislered forrn, 
prc~eni-,1r:on arl('. lo rhc Jo~urancc Trn~i-ee of rhc 
v::rb an :nsrrnn1cnr of assin:nn1cnr. in forn1 sarisfacrory ro 
I Jo: !er-~ authorized 
llOrtl:!lee lo:,;urM1ce 
Insurance Truslee of proof dial die c:a1nm1n 
Insurance Tnbtce of an :n~rn1rnen1 c1f 

:oi-cresr :n respert 
_payrnenl 011 

lo die 
by rhc 

rhc 
(0 

nut:, any pt1y1nent uf _princ_pal of or _11teresl ull an 
a HolCer by or 011 beha:f of lhe Ob::gor has been deerneC a 

u.en1puun 

Ill lo the Coited Sl<tte:,; Cude _11 accorr~ance wilh 
1 I It .,~er u :L he cnrirlc,~ lo pa:nncnr i\n1bac· i-o rbc cxrcnr 

i-ban (i) the Ol<in:or or L; J ,iny person ,vbc1se 
,vho, al the Lroe of '.\Jonpayroell!, 1s 

for Pav1ne1n' ;vheu referr1112: lo die cc,ncn,a, 
c:ale fur t.he rcc'n,mecl 

on wb:d1 payn1cnr :s due 
,1rce:erar:on or orhcr advaocernenr of 

ulcd ,~arc for pa:nncnr of :nrcrcsr has been rcachc,~. 

ur uf 
Obl:gaLons, 1s when 
11:,;tt1::rnelll h,h been 
rhan by app.:car:on 

ro :ni-cresr on rhc 
"!onNm,wm·· n1cans rhc fa:lurc 

ro, C suff:uenl funCs lo die Lruslee or paying age1ll for payn1e1H :llleresl 
h <tre L)ue for P<tv1nell!. 

The pre1n:urn ull d1-s snot refuuc:ab:e for any re<tsou, iuc:uc:ing payroen! of die 
:c? docs nor :nsnrc atainsr .oss of prcpa:nncnr or orhcr acccJcrnr:on wb:ch al any r:rnc 

in resperi- of ,iny Ol<:n:arion. orb er i-han ar i-bc c1prion c1f Arnbac, nor ata:nsl any c1rhcr i-ban l'\onpayn1cni-. 

Jn \T'.incs~ whereof, Arnb,ic bas cau~cd rh:s i-o he affixc,; ,virh a fac~irni:c of irs corporarc sea: and robe 
<tud1ur:2eC off:cers _11 fac:,;:ni:le lo hecu1ne etlccln·, as lb seal and :,;iguatures ,md b:nd_1ls'_i upon A1nhac 
counlersigualure of ns aud1or:2eC represe11ulive. 

Prcs:dcnr 

Effective l)ale: 

TH.C BA1'K O.F ~E\\/ YORK ackuow:eCges dial _l has agreeC 
lo perfunn die duties uf Insurance Tru~!ee unc:er dii:,; Pol:q,'. 

Funn No.: :2B-O\Jl:2 (l!(rJ) II-1 

Secrelarr 

Authur:teC Represelll<tli,·e 

by :rs 
,, nue of the 



Am baa 

Policy for: 

In the e'vent that :\rribac Assurance vvere 
under the vvould be excluded fro1n c(rvera 
1\ssociat:ion, cst:alJ.lis.h.cd to tl1c ht'VVS of 

_Arnb,c(_ Assuran(_e CorporaLion 
()nc St;;.tc St:--cct Pla;,:;;., 
l'\c\V '{ork, Nc\V '{ork lOU04 

dc:ohcmc: (212) 66R-(l'J4<l 

Attad1cd to and fortning part of Polk.,"')' No,: 

;,f the Lcnns, o,odiLi,,os, pr;,visi,,ns, agree1ncnLs 

nbac has caused this 1,:ndc,rsc1neot L'.) be affixed v,/lth a ficsitnHc ;,fits c;,rp,,raLc seal and L'.) 

·izcd .Jfficcrs in facsin1ilc t.J bccotnc effective as its original seal and signatures and binding 

1c cJuntcrsignaturc of its duly auth.Jrizcd rcprcsc.ntativc, 

President Secretary 

Authorized Reprcsetii.aLivc 
Form '.'Jo. 2B OO(H (7/97) ll-2 
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Year of l'viaturit;: 

f nitial l)cnon1inati0nal _A1n0unt: 

('.ornpounding Rate: 

Cornpounding Date 
J 1: J :2(10(.i 

(_i.· J :2007 
12/1/2007 

(i: 1:2008 
11: 1 :2008 
6/1/2009 

J 1: J :2009 
6/1/2010 

12/1/2010 
(.1: 1:2011 

12/1/2011 
6/1/2012 

J 1: J :2012 
6/1/201:1 

12:1:201.3 
(l:1:2014 

12/1/2014 
(_i: J :2015 

12/1/2015 
6/1/2016 

11: 1:201(1 
6/1/2017 

J 1: J :2017 
(_i: J :2018 

12/1/2018 
(i: 1:2019 

11: 1:2019 
6/1/2020 

J 1: J :2020 
6/1/2021 

12/1/2021 
(i: 1:2011 

12/1/2022 
6/1/202:1 

J 1: J :202J 
6/1/2024 

11:1:2014 
(i: 1:2015 

12/1/2025 
(_i.· J :202(1 

J 1: J :202(.i 
6/1/2027 

11:1:2017 
6/1/2028 

12/1/2028 
(_i.· J :2029 

12/1/2029 
(i: 1:2030 

11: 1:2030 
6/1/201 I 

J 1: J :20J1 
6/1/20:12 

12/1/20:12 
(i: 1:2033 

12/1/20:1:1 
6/1/2074 

J 1: J :20J4 
6/1/20:15 

11: 1:2035 
(.1: 1:2036 

200S 

$4,490.50 

5.67'\1 

$4,597 75 
4,728.10 
4){62.15 
5,000.00 

2009 2010 

$4,241.45 $4,01.3.85 

5.7 l'\1 5.68'\1 

$4,343.50 $4,109.90 
4,467.50 4,22(1.65 
4.595.05 4J46.65 
4,72(1.25 4,4 70. lO 
4,8(11.20 4,597.05 
5 J)OO 00 727.65 

4,8(,190 
5.000 00 

1-1 

2011 2012 20 l 3 

$3,78(1.15 $3,578.20 $3,370.30 

5.71'\1 5.73'\1 5.78'\1 

$3,877.55 $3,664.55 $3,452.35 
3,988.65 3)(19.55 3,552.15 
4J 02.95 :1){77.55 7h54.SO 
4,220.50 3,988.65 3)(10.40 
4,34140 4,102.95 3,8(19.10 
4.465.SO 4220.50 1.980.90 
4,593.70 4,34140 4,095.95 

725.35 4.465.SO 4214.35 
4.%0 70 4597 70 4.176.10 
5,000.00 4,725.35 4,4(,145 

4.%0 70 4.590.35 
5.000 00 721.05 

4,859.55 
5.000 00 



-.{car ofJv'Iaturity: 

fnitial Denor:ninational Arno11nt: 

Co1npounding Rate: 

Con1_pounding_ l)atc 
l 2ili2006 
6il i2007 

11: 1 :2007 
6/1/2008 

l 2ili2008 
(_i.· J :2009 

l 2ili2009 
6: 1:2010 

11: 1:2010 
6/1/2011 

J 1: J :2011 
(_i.· J :2012 

12ili2012 
6: 1:2013 

12ili20l:1 
6/1/2014 

J 1: J :2014 
6ili2015 

12ili2015 
6: 1:2016 

12/1/2016 
(_i.· J :2017 

J 1: J :2017 
6ili2018 

11: 1:2018 
6/1/2019 

12ili20l9 
(_i.· J :2020 

l 2ili2020 
6: 1:2011 

11: 1:2021 
6ili2022 

J 1: J :2022 
(_i.· J :202J 

l 2ili202J 
6: 1:2024 

l 2ili2024 
6ili2025 

J 1: J :2025 
6ili2026 

l 2ili2026 
6: 1:2017 

l 2ili2027 
(_i.· J :2028 

J 1: J :2028 
6ili2029 

11:1:2019 
6ili20JO 

l 2ili20JO 
(_i.· J :20J1 

12ili20Jl 
6ili20:12 

11:1:2031 
6/1/20]] 

J 1: J :20JJ 
(_i.· J :20J4 

l 2ili20:14 
6: 1:2035 

11:1:2035 
6/1/2016 

2014 

$JJ68.95 

5.84°/u 

$:1-246.90 
3 ,:141. 70 
3,439,30 
3,5:19.75 
3,643.10 
3}49.45 
3,85S.95 
3.971.65 
4.087.60 
4,206.95 
4J29.80 
4,456.25 
4,586.:15 
4.720.30 
4,85S, IO 
5,000.00 

2015 2016 

$'.L9S6.50 $'.LS16.15 

5.8(i0lu 5.87°/u 

$:1,060.20 $2,SS5.SO 
3,149.90 2,970.50 
3.142.10 3.057.70 
3,:1:17.20 3,147.45 
3,4:14.95 3,2:19.80 
3jJ5.(i0 3JJ4.90 
3,6:19.20 3,4:12.80 
3,745 80 3.533.55 
3.855.60 3.637.25 
3,96S.55 3,744.00 
4J}84.85 3,853.90 
4,204,50 3,9(i7.00 
4,:127.70 4,083.45 
4.454.50 4203,30 
4,585.05 4,:126.65 
4,719.:15 4,453.65 
4,857.fi5 4.584.J5 
5,000.00 4,71 S,90 

4,857.40 
5,000,00 

1-2 

2017 2018 2019 2020 

$2Jd2.60 $2,479.60 $2J20.40 S2, 17770 
5.9(i!\'u 5.97°/u (i.OJO/U (i.060/U 

$2J,98. 70 $2541.95 $2J79.35 $2-23:1.30 
2,779. l 5 2,617.80 2,451.05 2.:100. 95 
2.861.95 2.695.95 2.524.95 2}70.70 
2,947.25 2,776.45 2,601.10 2.442.50 
3,0:15.05 2,859.:10 2,679.50 2.516.50 
3J25.50 2,944.(i5 2,7(i0.JO 2,592. 75 
3,21 S.65 3,0:12.55 2,843.55 2.671.:15 
3J14.55 3,123, 10 2.919.15 2, 752.30 
3,413,35 3216,30 3,017,60 2,835.65 
3,515.05 3,:112.:10 3,lOS.55 2.921.60 
3/il 9.80 3,41120 3202.JO 3,01(110 
3}27.70 3.513.00 3298.85 3,10 LJ5 
3,8JS.75 3,617.85 3,:19S.JO 3.195.:10 
3.953.15 3.725.85 3.500.75 3,292.10 
4,070.95 3,8:17.10 3,606.:10 3.:191.85 
4,192.:10 3,951.60 3,715.05 3.494.65 
4,317 20 4,0f9 GO 3,827.05 3,(.i00.55 
4.445.S5 4, 19105 3.942.45 3.709.65 
4,57S.J5 4,:116.15 4,061.:10 3.822.05 
4,714,80 4,445,00 4,183.75 3,937.85 
4,855.:10 4,577.70 4,:109.90 4.057. l 5 
5,000,00 4}14.J5 4,439,80 4,18(110 

4,855.05 4.573. 70 4}06. 75 
5,000.00 4,71 l.60 4.4:17.25 

4.853.65 4,57170 
5,000.00 4,71020 

4,852.95 
5 ,000 ()() 



-.{car ofJv'Iaturity: 

fnitial Denor:ninational Arno11nt: 

Co1npounding Rate: 

Con1_pounding_ l)atc 
12:'l/2006 

6.:1 /2007 
12/1 :2007 
61/2008 

12:'l/2008 
(i/l :2009 

12:'l/2009 
6/1:2010 

12/1:2010 
61/2011 

12/l :2011 
(i/l :2012 

12:'l/2012 
6/l:201J 

12:'l/201:1 
61/2014 

12/l :2014 
6 ... 1/2015 

12:'l/2015 
6/1:201(_; 

12.1/2016 
(i/l :2017 

12/l :2017 
6 ... 1/2018 

12/1:2018 
61/2019 

12:'l/2019 
(i/l :2020 

l 2.:1 /2020 
6/1:2021 

12/1:2021 
6:'l/2022 

12/l :2011 
(i/l :202J 

12:'l/202:1 
6/1 :2014 

12:'l/2024 
6:'l/2025 

12/l :2025 
6:'l/2026 

12:'l/2026 
6/1 :2017 

12 ... 1/2027 
(i/l :2028 

12/l :2028 
6/1/2029 

12/1 :2019 
6/1/20:10 

l 2.:1120:10 
(_i: l :20J1 

12:'l/20:11 
6/1/20:12 

12/1 :2031 
6/1/20]] 

12/l :20JJ 
(_i: l :20J4 

12:'l/20:14 
6: 1:2035 

12/1 :2035 
6/1/2016 

2021 

$2M855 
(i_()/0/!) 

$2_ l 00.90 
2-164.65 
2,2J0.35 
2-298.05 
2J67.SO 
2,4J9.65 
2-51:1.70 
2,590.00 
2,668.60 
2.749 60 
2,8JJ.05 
2,919.05 
J _007 .65 
J,098.90 
:1-192.95 
J-289.90 
J,389.75 
J,492.60 
J-598.60 
J,707.85 
J_S20.35 
J,9J(i.30 
4,055.80 
4.178.K5 
4,305.70 
4.416.40 
4571 ()() 
4,709.75 
4.K52 70 
5,000.00 

1022 1023 

$l -926J,5 $1.SI l.65 

6.08°/u (i.09°/u 

$1.97600 $LS58.15 
2_0:16.05 1.91470 
2,097.95 1,97J.OO 
2-161.75 2.(nJ.10 
2-227.45 2.095 ()() 
2,295.15 2,l 58.80 
2J64.95 2-224.55 
2,4J6.85 1,291.25 
2,510.90 2,362.05 
2-587.25 2.4]4 ()() 
2,6(i5.90 2,508. l O 
2,74(i.95 2,584.50 
2,SJ0.45 2Ji6:1.20 
2,916.50 2,744.25 
J,005.15 2_S27.S5 
J.09650 2>) l J.95 
J,l 90.65 J,002.70 
J-287.65 J .094 10 
JJ87.60 :1-188.35 
J,490.55 J,285.40 
]596 70 JJ85.45 
J,70(i.05 J,488.55 
J,818.70 J,594.75 
J.9J4.KO J,704.25 
4,054.40 J,817.00 
4.177.65 j _')jj .25 
4J04.65 4.05] ()() 
4,4J5.50 4,l 7(i.45 
4-570.35 4JOJ.60 
4,709.30 4,4J4.65 
4,852.45 4,569.70 
5.000 ()() 4.708 K5 

4,852.20 
5,000.00 

1.-3 

2024 1025 1026 2027 2028 

$1 7()] 20 $1-600.95 $1 504 50 $1.41650 $1 J3J.60 
(i. 100/U (i. i 1 O/!) (i.120/!) (i.i 2\\'u (i.i 2\\'u 

$1,746.95 $1-642.15 $ I 54] .10 $ I 45] ()() $1..16800 
l _S00.25 l _692.30 l -590.50 l _497.45 I 409. K5 
1,855.15 1,744.00 1,6J9.20 1,54J.30 1,45J.OO 
1.91 l .75 I .797 .10 l _689.35 l -590.50 l _497.45 
l _970.05 l _S52.20 1.74105 l _639.20 l -54:1.30 
2,0JO. l 5 1,908.75 1,794.30 1,689 .35 1,590.50 
2.092 05 1.%7.10 I .K49 20 1.74105 l _639.20 
2,155.85 2,027.20 1,905.80 1,794.30 1,689.35 
2,221.60 2,089.10 l,964.15 1,849.20 1,741.05 
2-289.40 2-152.95 2_024.25 1.905 KO 1.794.10 
2,359.20 2,218.70 2,08(i.20 1,964.15 1,849.20 
2,4J 1. l 5 2,28(i.50 2,150.00 2,024.25 1,905.80 
2-505.30 2J56.35 2-215.SO 2_0S6.20 l _964.15 
2,581.70 2,428.35 2,28J.60 2,150.00 2,024.25 
2,660.45 2-502.50 2J5J.50 2-215.SO 2_0S6.20 
2.741 60 2-578.95 2,425.50 2-2SJ.60 2.150 ()() 
1,815.25 2,657.75 2,499.75 2,35J.50 1,215.80 
2_91 140 2_738.95 2-576.20 2,425.50 2-2SJ.60 
J,000.20 2_S22.65 2Ji55.05 2,499.75 2J5J.50 
J,091.70 2,908.85 2,7 J6.30 2,576.20 2,425.50 
J .186 ()() 2>)97.75 2_S20.05 2,655.05 2,499.75 
J,28J.20 J,089.30 2,90(i.30 2,73(i.30 2,57(i.20 
J,38J.30 J,l 8J.70 2,995.25 2,820.05 2,655.05 
]48650 J-280.95 J .086 90 2>)06.30 2_736.30 
J,592.85 J,381.20 3,181.35 2,995.25 2,820.05 
J,702.45 J.48450 :1-278.70 J .OK6 90 2>)06.30 
J_Sl5.35 J-590.95 JJ79.05 J_!Sl .35 2>)95.25 
J,9J1.75 3,700.65 J,482.45 J,278.70 J,08(i.90 
4_051.65 J.S IJ 70 ]58900 JJ79.05 J_!Sl.35 
4,175.20 J,9J0.20 J,698.85 J,482.45 J,278.70 
4,302.55 4,050.25 J,812.05 J,589.00 J,379.05 
4.4.lJ.KO 4.174 ()() :1>)28.70 J_698.S5 J,482.45 
4,5(i9.05 4,301.50 4,048.90 J,812.05 J,589.00 
4,708.40 4,432.95 4,172.80 J,928.70 J,698.85 
4.K52 00 4-568.35 4J00.50 4.048 90 J_Sl2.05 
5,000.00 4,707.95 4,4J2.05 4,1 72.80 J,928.70 

4_S5l .75 4567 70 4J00.50 4.048 90 
5.000 ()() 4_707.45 4.4]2 05 4.172.KO 

4,851.50 4,5(i7.70 4,300.50 
5.000 ()() 4_707.45 44]2 05 

4.K5150 4-567.70 
5,000.00 4,707.45 

4.K5150 
5,000.00 



-.{car ofJv'Iaturity: 1029 1030 2031 1032 1033 2034 1035 1036 

r nitial Denor:ninational Arno11nt: $L255J,O $1.182.15 $1.1 IJ 00 $1.047.K5 $9S655 $92S.85 $874.50 $823.J5 

Co1npounding Rate: (iJ20/!) 6.12°/u (iJ2\\'u (iJ2\\'u (iJ2\\'u (iJ2\\'u (iJ2\\'u (iJ2\\'u 

Con1_pounding_ l)atc 
12:'l/2006 $l 2S7.95 $L212J,O $1.14170 $1.07490 $1.012 00 s 952.80 s 897.05 s K44 60 

6.."l /2007 1,12740 1,249.75 1,176.60 I ,I 07 80 l ,042.95 9Sl .95 924.50 87040 
12/1 :2007 U68.00 L287.95 L212.60 1.14170 1.074.90 1.012.00 952.80 897.05 
6:'l/2008 1,409 85 1,12740 1,249.75 1,17660 1,10780 1,042.95 9Sl .95 924.50 

12:'l/2008 1,453.00 I ,J&K.00 l ,2S7.95 1,212.60 1,14170 1,074 90 1,012.00 952.80 
(.i/J :2009 1.497 45 1,409.85 U27 40 L249.75 1,176.(iO 1J07.80 1 J}42.95 981.95 

12:'l/2009 1,54.110 l ,453.00 l ,J6S.OO l ,2S7.95 l,212.60 1,14170 1,074 90 l,012.00 
6/1:2010 1 .590.50 L497.45 1.409.85 1J27.40 L249.75 Ll 76.60 L107.80 L042.95 

12/1:2010 1 .639.20 L543.30 1.453.00 U68.00 L287.95 L212.60 1.14170 1.074.90 
6 ... 1/201 l l ,6S9.J5 1,590.50 1,497.45 1,409 85 1,12740 1,249.75 1,17660 1,10780 

12/J :2011 1.74105 1Ji39.20 L543.JO 1.453 00 IJ68 00 L287.95 L212.fi0 1.14170 
(.i/J :2012 1.79430 1Ji89.J5 1.590.50 1.497 45 1,409.85 1J27.40 L249.75 1,176.(iO 

12:'l/2012 1,849 20 l ,741.05 l ,639.20 1,54.110 l ,453.00 l ,J6S.OO l ,2S7.95 l,212.60 
6/1:2013 1.905.80 1.794.30 1.689.35 1 .590.50 L497.45 1.409.85 1J27.40 L249.75 

l2:'l/201J 1,964.l 5 1,849 20 l ,741.05 l ,639.20 l ,543.JO l ,453.00 I ,J&K.00 l ,2S7.95 
6 ... 1/2014 2,024.25 1,905 80 1,794 JO l ,6S9.J5 1,590.50 1,497.45 1,409 85 1,12740 

12/J :2014 2J}86.20 1.%415 1,849.20 1.741(15 1Ji39.20 L543.JO 1.453 00 IJ68 00 
6 ... 1/2015 2,150.00 2,024.25 1,905 80 1,794 JO l ,6S9.J5 l ,590.50 l ,497.45 1,409 85 

12:'l/2015 2,215.80 2,0S6.20 1,%4.15 1,849 20 l ,741.05 l ,639.20 1,54.110 l ,453.00 
6/1 :20 u_; 2.283.60 2.150.00 2.024.25 1.905.80 1.794.30 1.689.35 L590.50 L497.45 

12:'l/2016 2,:153.50 2,215.80 2,0S6.20 l ,964.l 5 1,849 20 l ,741.05 l ,639.20 l ,543.JO 
(.i/J :2017 2,425.50 2.283.(iO 2,150.00 2J}24.25 1,905.80 1.79430 1Ji89.J5 1.590.50 

12/J :2017 2,499.75 2J53.50 2.215.80 2J}86.20 1.%415 1,849.20 1.741(15 1Ji39.20 
6 ... 1/2018 2,576.20 2,425.50 2,2S3.60 2,150.00 2,024.25 1,905 80 1,794 JO l ,6S9.J5 

12/1:2018 2.655.05 2.499.75 2J53.50 2.215.80 2.086.20 L964.15 1.849.20 1.74105 
6 ... 1/2019 2,736.JO 2,576.20 2,425.50 2,2S3.60 2,150.00 2,024.25 1,905 80 1,794 JO 

12:'l/2019 2,820.05 2,655.05 2,499.75 2,:153.50 2,215.80 2,0S6.20 l ,964.l 5 1,849 20 
(.i/J :2020 2,906.JO 2}36.JO 2.576.20 2,425.50 2.283.(iO 2,150.00 2J}24.25 1,905.80 

12.:112020 2,995.25 2,820.05 2,655.05 2,499.75 2,:153.50 2,215.80 2,0S6.20 1,%4.15 
6/1:2021 3.086.90 2.906.30 2.736.30 2.576.20 2.425.50 2.283.60 2.150.00 2.024.25 

12/1:2021 3.18135 1.995.15 2.820.05 1.655.05 2.499.75 2J53.50 2.215.80 2.086.20 
6:'l/2022 3,27S.70 3,0S6.90 2,906 JO 2,736.JO 2,576.20 2,425.50 2,2S3.60 2, 150 00 

12/J :2011 3J79.05 JJ8LJ5 2,995.15 2,820.05 2Ji55.05 2,499.75 2J53.50 2.215.80 
(.i/J :202J 3,482.45 3.278.70 3J}86.90 2,906.JO 2}36.JO 2.576.20 2,425.50 2.283.(iO 

l2:'l/202J 3,5S9.()0 J,:179.05 J,l Sl .J5 2,995.25 2,820.05 2,655.05 2,499.75 2,:153.50 
6/1 :2024 3.698.85 3.482.45 3.278.70 3.086.90 2.906.30 2.736.30 2.576.20 2.425.50 

12:'l/2024 3,812.05 J,5S9.00 J,:179.05 J,l SI.JS 2,995.25 2,820.05 2,655.05 2,499.75 
6:'l/2025 3,92S.70 3,69S.85 3,4S2.45 3,27S.70 3,0S6.90 2,906 JO 2,736.JO 2,576.20 

12/J :2015 4.048 90 12.05 J.589.00 JJ79.05 JJ8LJ5 2,995.15 2,820.05 2Ji55.05 
6:'l/2026 4,172 80 3,92S.70 3,69S.85 3,4S2.45 3,27S.70 3,0S6.90 2,90(,10 2,736.JO 

l 2:'l/2026 4,JOO .50 4,04K 90 J,812.05 J,5S9.00 J,:179.05 J,l Sl .J5 2,995.25 2,820.05 
6/1 :2017 4.432.05 4J 72.80 3.928.70 3.698.85 3.482.45 3.278.70 3.086.90 2.906.30 

12 ... 1/2027 4,567 70 4,JOO 50 4,04K 90 J,812.05 J,5S9.00 J,:179.05 J,l SI.JS 2,995.25 
(.i/J :2028 4.707 45 4,432.05 4J 72.80 3,928.70 3Ji98.85 3,482.45 3.278.70 JJ}86.90 

12/J :2028 4,851 .50 4.567.70 4J00.50 4.048 90 12.05 J.589.00 JJ79.05 JJ8LJ5 
6:'l/2029 5,000.00 4,707 45 4,432.05 4,172 80 3,92S.70 3,69S.85 J,4S2.45 J,27S.70 

12/1 :2019 4.851 .50 4.567.70 4J00.50 4.048.90 3.812.05 3.589.00 3J79.05 
6 ... l/20JO 5,000.00 4,70745 4,432.05 4,172 80 3,92S.70 J,69S.85 J,4S2.45 

l 2 ... l/20JO 4,85150 4,567 70 4,JOO 50 4,04S.90 3,812.05 3,5S9.00 
(.i/J :20J1 5 .000 00 4.707 45 4,432.05 4.172 80 3,928.70 3Ji98.85 

l2:'l/20Jl 4,85150 4,567.70 4,JOO .50 4,04K 90 J,812.05 
6:'l/20J2 5,000.00 4,707 45 4,432.05 4,172 80 J,92S.70 

12/1 :2031 4.851 .50 4.567.70 4J00.50 4.048.90 
6:'l/20JJ 5,000.00 4,70745 4,432.05 4,172 80 

12/J :20JJ 4,851 .50 4.567.70 4J00.50 
(.i/J :20J4 5 .000 00 4.707 45 4,432.05 

l2:'l/20J4 4,851.50 4,567.70 
6/1 :2035 5.000.00 4.707.45 

12/1 :2035 4.851 .50 
6:'l/20J6 5,000.00 
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This Continuing 
dcl ivered by 

In addition to 
,a,,n,u term used 

and 

otherwise defined in the following capitalized terms shall 

sbaU mean any provided tbe pursuant 
u,c,c,.wcu in, Sections 3 and 4 of this Disclosure 

person which (a) has tbe power, or rn,uHcu,y 

to vote or consent wi tb rnt,p<:ct 
holding Bonds through HuuH.H'-'"', dqpot,mn 
ow11er of any Bonds for tccler,al ll'tcome 

Repository" shall mean any 
,,n,rmtrn"V for purposes of tbe 

(the 

J-1 

Bonds (including persons 
or (b) is as 

or any 
which has filed 

http://www.see.gov/1ntb/munieipal/nrmsir.htm


mean lhe lo the Bonds, dated 
June 15, 

the Bonds lo 

11 Repository 11 mean ',! alional Repository 

to 

(a) 
210 days 

the 

form attaclrcd 

(c) 

mean the Slate of 

shall mean any 
the purpose of 

As lhe dale of this 

not later than 

is consistent 
Arm,,,,1 Report may suhmilted as a document or as separate documents 

in Section 4 of 

Ii ( I 

aurn,cc:u tir1ar1nal statements of the 
the Annual Report and later than 

arc not 
notice of such cl1ange 

Report to lhe Dissemination 
unarn11, lo provide lo the Repositories an Annual Report 

send a notice lo Reposi lory suhslantially lhe 

detennine each year to the date for the Annual 
the Name and address of each ~ational and the State if any; 
and 

the Dissemination is other than the Local 
with the Local has been nnw11dc:d 

and all 

J-2 



5. 

arc not 
Jsc,.rn,,u 3(a), the Annual 

to lhe financial 
in the same manner as 

(a) Pursuant to the provisions this 5, the 
the occurrence of any of the following events 

or its obligations in relation to the if material: 

(c) rr the liPIPnnnlPS that 
applicable 

lhe occurrence a 
,,,-cnn'"' if event would 

nn,nc·,, of such occurrence with the 

dclca:sa::1e,:, pnor or 
to the final mahirity of 

notice of such termination san1c 1nan11cr as a 

7. 
Bank, l\ational Association to serve as 
may, lime lo 

1pe,,u,,11, under 

in any manner for the content of any nntic0 

this Certificate. 

J-3 



SECTTOK8. 
'1<",nrn,Pd lo m,•v,,nt 

of dissemination sel 

to include any information 
lo which is "-·~"' i;,.,, 

no obligation 

shall he 
means 

or 

future Annual or no,t1c·e of occurrence of a 

default 

'.;fo Bondholder or 
performance Lmless 

SECTTOK 10. 

stale 
promulgated under the 
and that some 

additional disclosures or 

The 

-'"'-111:,1cy agrees, to 

expense and 
powers and 
defending any 

negligence or 

directors. cn1pllO:\'CC:s 
arising out or n,,rfr1m1m1r0 

the costs (including 
hul due to 

The obligations the Local 
of Dissemination .n;c,cs.n 

of this 



[LOCAL 

us Dissemination 1wao111.: 

Authorized 
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EXHIBIT A 

NOTICE TO REPOSITORIES O_F FAILURE TO flLE ANNUAL REPORT 

'.'lame of 

\lame of Bond Issue: 

Date of Issuance: 

California Statewide Communities 
Water and Wastewater Revenue Bonds (Pooled nriancrn,g 
Program), Series 2006A 

June 2006 

'.'IOTICE IS J--H:REBY GIV~:N that an Annual rcspe,ct to the above-named Bonds 
was not released the Local 
Certificate. Local 

Dated: 
-------

J-6 

date iu 
that the A1111md 

the Disclosure 
will he tiled 

[form only: no signature required] 



This 
delivered 
June 1, 

Disclosure Certificate (the "Disclosure Certi is executed and 
the California Statewide Communities Authority (the " dated 

Development Taxable Pension 
California Statewide Communities 

rn,uu,, Series 20061\ (the "Bonds"). The Bonds 
arc issued to the any 

thereto, the "Trust Ar,reetr1e11,t" by and between the California Statewide Communities 
Development and Wells National as trustee (the 
Each Local defined under the Trust 1.g1·ccmc:nt) has entered into a Purchase f\n,mc,m,cnt 

dated as of June I, 2006 (the "Purchase vn,~r,wnt") with the Pursuant to each Purchase 
the will issued Local (the 

ga11011s ), which the 
and agrees as f()IIO\vs: 

will use to secure the Bonds in The 

This Disclosure Certificate is SFCTIO\I 1. 
executed and delivered for the benefit of the Holders and Beneficial Owners of the 
Bonds and in order to assist the Underwriter in with S.F.C. 
Rule 15c2-1 

SFCTIO\I 2. In addition to the definitions set forth in the Trust 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in 
this the terms shall have the 

"Beneficial Owner" shall mean any person which (a) has the power, or mrlm,ctlv 

vote or consent with to, or to dispose of any Bonds (including persons 
Bonds or other or is treated as the owner of any 
Bonds for federal income tax purposes. 

National or any successor 
and which has filed with the a 

"Listed Events" shall mean any of the events listed in Section 
Certificate. 

of this Disclosure 

"National shall mean any Securities 
Information Kcnosw.irv for purposes of the Ruic. TI1c National K<1pcis11.ories 

Commission (the "SEC") arc listed in the SEC website at 

"Official Statement" shall mean the Official Statement 
June 15, 2006. 

Underwriter" shall mean the 
comply with the Ruic in connection with of the Bonds. 

to the Bonds, dated 

to 

Kc·pc,s11ory' shall mean each >lational Repository and each State Rcposit,xy 

J-7 
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"Rule" shall mean Ruic 1 
under the Securities l:x:cl1angc 

i11c Securities a11d ('01n1n..issio11 
as the same may be amended from time to time. 

"State" shall mean the State of California. 

"State shall mean any or 
State as a state repository for the purpose of the Rule and as such 
L,H1.m1c,, Commission. As oft he date or this there is no State 

SECTIO>l 3. 

(a) Pursuant to the of this Section 3, the shall or cause 
to be 
material: 

notice of the occunence of any of the res.ne,,t to the if 

L 

3. 

4. 

5. 

7. 

8. 

9. 

10. 

11 

SFCTIO\I 4. 

11011-11cn11nent related 

modifications to rights of Bo,rn111ol(le:rs; 

optional, or unscheduled bond 

adverse tax opinions or events ;ififi,ctin ta,,-exemr1t status of the Bonds 
under the (the Bonds arc issued as taxable obllg:a!J,11 

unscheduled draws on the debt service reserves financial 

unscheduled draws on the credit enhancements financial 

substitution or the credit or 

"'"a", substitution or sale 

obtains of the occurrence or a Listed 
file a notice of such occurrence with the Rc:pc,slton:cs 

fo1·eg;oi1:1g, notice of Listed Events described in subsections 
under this subsection any earlier than the notice any) 
to I lolders of affected Bonds pursuant to the Trust 

Disclosure Certificate shall terminate upon the r,0 ,·J,,,m,,ti,•,n or l)H\!111:ent 

of all of the If such termination occurs the final maturity of the the 



Authority shall 
Section 

notice of such tennination in the same mam1cr as for a Listed Event under 

SECTIO~ 5, The Wells Bank, 
\lational Association to serve as the Dissemination Agent hereunder, may, from time 
to or engage a Disse1nination to assist it in out its obligations under this 

and may discharge any such Agent, with or without a successor 
l'he Dissemination Agent shall not be responsible in any manner for the 

content of any notice or by the to this Disclosure Certificate, 

SECTIO~ 6, Defau!L In the event of a failure of the Authority to comply with any 
provision of this Disclosure the sole of any I I older or Beneficial Owner of 
the Bonds or the Underwriter shall be an action to A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Trust Ag;re,1menl 

~o Bondholder or Beneficial Owner may institute such act1rnt1, suit or to com11el 
nPr1i1,n,rnrli'P unless they shall have first delivered to the written evidence of 
their status as and a written notice of and rec1uest to cure such shall 
have refused to 

SECTIO~ 7, 
Dissemination Agent 

LHICdLC, and the 
Dissemination 

therewith within a reasonable time, 

expense and liabilities which it may out of or in the exercise or n,,rh,,rm 

po,:vcrs a11d duties l1crcu11dcr, costs a11d cxpc:nscs attorneys' 
tiele11d1ng ai;:1111S1 any claim of liabilities due to the Dissemination 

The 

nn'nr'P or willful misconduct l'he obligations of the Authority under this Section shall survive 
1g11,m1uuor removal of the Dissemination and of the Bonds, 

SECTIO~ 8, Waiver, 
unva<v, the Authority may amend this Disclosure 

Certificate may be waived with the consent of the 
bond such amendment or waiver is 1w1~rn111 

event of any amendment or waiver of a of this Disclosure Certi 
describe such amendment in the same manner as for a Listed Event under Section 

ln the 
Authority shall 



SECTIO:s.! 9, Beneficiaries, TI1is Disclosure Certificate shall inure to the benefit of 
the Authority, the Dissemination the Underwriter and Holders and Beneficial 
Owners from time to time of the and shall create no in any other person or entity, 

CALI FOR\J IA STATEWIDE CO:Vl:VIU \J !TIES 
DEVELOPMENT AUTHORITY 

Member of the Commission 

Aclrno"rle,1g,'11as to Duties as Dissemination Agent: 

WELLS FARGO 
ASSOCIATIO:s.! 

NATIO\JAL 

Hy _______________ _ 

Authorized omccr 
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