
NEW ISSUE-FULL BOOK-ENTRY RATING: SERIES L S&P's: BBB
SERIES M NOT RATED 
(See "RATING" herein) 

In the opinion of Nossaman, Guthner, Knox & Elliott, Los Angeles, California, Special Counsel, under existing law, the 
portion of each Lease Payment due under the Lease Agreements designated as and evidencing and representing interest and 
received by the Owners of the Certificates is exempt from present State of California personal income taxes and, assuming 
compliance with certain covenants described herein, is excludable from gross income for federal income tax purposes. That 
portion of each Lease Payment representing interest will not be treated as an item of tax preference in calculating the 
alternative minimum taxable income of individuals or corporations; provided, however, that such interest may be included in 
the calculation of certain taxes, including the alternative minimum tax and the environmental tax imposed on corporations under 
the Internal Revenue Code of 1986, as amended. See "TAX EXEMPTION" herein. 
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(CALIFORNIA SPECIAL DISTRICTS 

LEASE FINANCE PROGRAM) 
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the Owners Thereof in Lease Payments 
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RANCHO SIMI RECREATION AND PARK DISTRICT 

to the 

$3,670,000 
CERTIFICATES OF PARTICIPATION 
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LEASE FINANCE PROGRAM) 
1991 SERIES M 

Evidencing Proportionate Interests of 
the Owners Thereof in Lease Payments 

to be Made by One or More of the 
Following California Special Districts 

AMERICAN CANYON-CQYNTY WATER DISTRICT 
ARROWBEAR PARK COUNTY WATER DISTRICT 
MAMMOTH LAKES FIRE PROTECTION DISTRICT 

PUBLIC CEMETERY DISTRICT NO. 1 OF KERN COUNTY 
SAN DIEGO ASSOCIATION OF GOVERNMENTS 
STINSON BEACH COUNTY WATER DISTRICT 
TUOLUMNE COUNTY WATER DISTRICT NO. 1 

CALIFORNIA SPECIAL DISTRICTS ASSOCIATION FINANCE CORPORATION 

Dated: June 1, 1991 Due: June 1, as shown below 
Interest due with respect to the Series L and Series M Certificates (collectively, the "Certificates") is payable semiannually 

on June 1 and December 1, commencing December 1, 1991. The Certificates will be initially delivered in book-entry form only. 
registered to Cede & Co. as nominee of DTC. Interest and principal evidenced and represented by the Certificates are payable 
by Dai-lchi Kangyo Bank, Los Angeles, California, as Trustee, to OTC. OTC is required to remit such principal and interest to 
its Participants for subsequent disbursement to the beneficial owners of the Certificates. See "THE CERTIF ICATES-Book
Entry Only System." Principal and premium, if any, with respect to the Certificates is payable at the principal corporate trust office 
of the Trustee in Los Angeles, California. 

THE CERTIFICATES ARE SUBJECT TO REDEMPTION PRIOR TO MATURITY AS DESCRIBED HEREIN. 
Each Lessee has covenanted under its Lease Agreement that, so long as its Project or Site, as the case may be, is available 

for the Lessee's use, it will take such action as may be necessary to include all Lease Payments under the Lease Agreement 
in its annual budget and to make the necessary annual appropriations therefor. The Lease Payments are subject to abatement 
as described herein. See "RISK FACTORS" herein. The obligation of the Lessees to make Lease Payments do not constitute 
obligations of the Lessees for which the Lessees are obligated to levy or pledge any form of taxation or for which the Lessees 
have levied or pledged any form of taxation. Neither the Certificates nor the obligations of the Lessees to make Lease Payments 
under the Lease Agreements constitute a debt of the Lessees, the State of California or any of its political subdivisions or a 
pledge of the faith and credit of the Lessees. 

The Certificates maturing on each of the dates identified in the maturity schedule represent proportionate interests of the 
owners thereof in Lease Payments to be made by one or more of the Lessees in the proportions indicated herein under the 
heading "THE CERTIFICATES-General Provisions." 

$6,060,000 Serial Series L Certificates 
(A detailed maturity schedule is set forth on the inside front cover.) 
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(Plus accrued interest from June 1, 1991) 

$2,590,000 Serial Series M Certificates 
(A detailed maturity schedule is set forth on the inside from cover.) 
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The Certificates are offered to the public by the Underwriter when, as and if executed, delivered and received, subject 
to the approval of Nossaman, Guthner, Knox & Elliott, Los Angeles, California, Special Counsel, and certain other conditions. 
Certain legal matters will be passed upon for the Underwriter by Brown & IM::>od, San Francisco, California. It is anticipated that 
the Certificates in definitive form will be available for delivery in New York, New York, on or about June 27, 1991. 

Dated: June 21, 1991 
Prudential Secur1t1es Incorporated 



MATURITY SCHEDULE 

$6,060,000 Serial Series L Certificates 

Maturity Principal Interest Maturity Principal Interest 
June 1 Amount Rate Price June 1 Amount Rate Price 

1992 ................ $670,000 5.70% 100% 2000 ................ $455,000 7.70% 100% 
1993 ................ 705,000 6.20 100 2001 ................ 490,000 7.70 100 
1994 ................ 750,000 6.40 100 2002 ................ 25,000 7.75 100 
1995 ................ 800,000 6.60 100 2003 ................ 30,000 7.80 100 
1996 ................ 850,000 6.90 100 2004 ................ 30,000 7.80 100 
1997 ................ 370,000 7.10 100 2005 ................ 35,000 7.80 100 
1998 ................ 395,000 7.30 100 2006 ................ 35,000 7.80 100 
1999 ................ 420,000 7.50 100 

$2,590,000 Serial Series M Certificates 

Maturity Principal Interest Maturity Principal Interest 
June 1 Amount Rate Price June 1 Amount Rate Price 

1992 ................ $270,000 6.00% 100% 2000 ................ $155,000 7.80% 100% 
1993 ................ 280,000 6.50 100 2001 ................ 170,000 7.80 100 
1994 ................ 300,000 6.70 100 2002 ................ 100,000 7.80 100 
1995 ................ 185,000 7.00 100 2003 ................ 115,000 7.85 100 
1996 ................ 205,000 7.20 100 2004 ................ 125,000 7.85 100 
1997 ................ 125,000 7.30 100 2005 ................ 135,000 7.90 100 
1998 ................ 135,000 7.50 100 2006 ................ 140,000 7.95 100 
1999 ................ 150,000 7.70 100 



No dealer, broker, salesperson or other person has been 
authorized by the Lessor or the Lessees to give any information 
or to make any representations other than those contained 
herein and, if given or made, such other information or 
representation may not be relied upon as having been authorized 
by the Lessor or the Lessees. This Official Statement does not 
constitute an offer to sell or a solicitation or an offer to 
buy nor shall there be any sale of the Certificates by a person 
in any jurisdiction in which it is unlawful for such person to 
make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a 
contract with the purchasers of the Certificates. Statements 
contained in this Off icia 1 Statement which involve estimates, 
forecasts or matters of opinion, whether or not expressly so 
described herein, are intended solely as such and are not to be 
construed as a representation of facts. 

The information set forth herein has been obtained from 
sources which are believed to be reliable but it is not 
guaranteed as to accuracy or completeness, and is not to be 
construed as a representation by the Underwriter. The 
information and expression of opinions herein are subject to 
change without notice and neither delivery of this Official 
Statement nor any sale made hereunder shall, under any 
circumstances, create an implication that there has been no 
change in the affairs of the Lessor or the Lessees since the 
date hereof. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY 
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN 
THE MARKET PRICE OF THE CERTIFICATES AT A LEVEL ABOVE THAT 
WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

ADDITIONAL INFORMATION 

All of the summaries of statutes, resolutions, opinions, 
agreements, financial and statistical data, and other related 
reports described in this Official Statement are made subject 
to the provisions of such documents. These summaries do not 
purport to be complete statements of such provisions and 
reference is made to such documents, copies of which are either 
publicly available or available for inspection by written 
request mailed to CSDA Finance Corporation, 915 L Street, Suite 
1000, Sacramento, California 95814. 
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OFFICIAL STATEMENT 

$6.290,000 

CERTIFICATES Of PARTICIPATION 
(CALIFORNIA SPECIAL DISTRICTS 

LEASE FINANCE PROGRAM) 
1991 SERIES L 

EVIDENCING PROPORTIONATE INTERESTS OF 
THE OWNERS THEREOF IN LEASE PAYIEITS 

TO BE MADE BY ONE OR IIJRE OF THE 
FOLLOWING CALIFORNIA SPECIAL DISTRICTS 

LOS ANGELES COUNTY WEST IIJSQUITO 
ABATEMENT DISTRICT 

HCKINLEYVILLE COIIIJNITY SERVICES DISTRICT 
RANCHO SINI RECREATION All) PARK DISTRICT 

$3,670,000 

CERTIFICATES OF PARTICIPATION 
(CALIFORNIA SPECIAL DISTRICTS 

LEASE FINANCE PROGRM) 
1991 SERIES N 

EVIDENCING PROPORTIONATE INTERESTS OF 
THE OWNERS THEREOF IN LEASE PAYtENTS 

TO BE MADE BY ONE OR IIJRE OF THE 
FOLLOWING CALIFORNIA SPECIAL DISTRICTS 

ANERICAN CANYON CCUITY WATER DISTRICT 
ARROWBEAR PARK CCUITY WATER DISTRICT 

HAHt«>TH LAKES FIRE PROTECTION DISTRICT 
PUBLIC CENETERY DISTRICT NO. 1 OF KERN COUNTY 

SAN DIEGO ASSOCIATION OF GOYERNNENTS 
STINSON BEACH COUNTY WATER DISTRICT 
TUOLUtllE COUNTY WATER DISTRICT NO. 1 

to the 

CALIFORNIA SPECIAL DISTRICTS ASSOCIATION FINANCE CORPORATION 

INTRODUCTION 

This Official Statement, which includes the cover page, 
table of contents and Appendices (the "Official Statement"), 
provides certain information concerning the sale and delivery 
of two series of Certificates of Participation, 1991 Series L 
and 1991 Series M (collectively, the "Certificates" and 
individually, the "Series L Certificates" and the "Series M 
Certificates," respectively), in the aggregate principal 
amounts of $6,290,000 and $3,670,000, respectively, 
representing the proportionate interests of the registered 
owners thereof (the "Owners") in lease payments (the "Lease 
Payments") to be made by, with respect to the Series L 
Certificates, Los Angeles County West Mosquito Abatement 
District, McKinleyville Community Services District and Rancho 
Simi Recreation and Park District and with respect to the 
Series M Certificates, American Canyon County Water District, 
Arrowbear Park County Water District, Mammoth Lakes Fire 
Protection District, Public Cemetery District No. 1 of Kern 
County, San Diego Association of Governments, Stinson Beach 
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County Water District and Tuolumne County Water District No. 1 
(individually, a "Lessee" and together, the "Lessees", 
alternatively, the "Series L Lessees" and the "Series M 
Lessees") as the rental in connection with projects involving 
the acquisition and/or construction of real property and 
equipment (individually for one Lessee, the "Project" and 
collectively, the "Projects") which Projects or other property 
will be leased from the CSDA Finance Corporation (the 
"Lessor") pursuant to separate Lease Agreements, each dated as 
of June 1, 1991 (the "Lease Agreements"). The project of one 
or more Lessee will be financed by means of an 
"asset-transfer, " as described below. The project of said 
Lessee is referred to herein as a "Construction Project" and 
the property which it will lease from the Lessor pursuant to 
its Lease Agreement is a "Site" rather than the project being 
financed. 

Each series of Certificates are being executed and 
delivered pursuant to separate Trust Agreements, each dated as 
of June 1, 1991 (collectively, the "Trust Agreement"), by and 
between the Lessor and Dai-Ichi Kangyo Bank of California, Los 
Angeles, California, as trustee (the "Trustee"). Each Certifi
cate represents a proportionate interest of the Owner in the 
Lease Payments to be made by one or more of the Lessees, as 
specified in the respective Trust Agreement. (See "THE 
CERTIFICATES - General Provisions.") Pursuant to the Assign
ment Agreements, each dated as of June 1, 1 991 (each, an 
"Assignment Agreement" and together, the "Assignment Agree
ments"), the Lessor has assigned to the Trustee, for the 
benefit of the respective Owners, its rights and remedies under 
the Lease Agreements, including its rights to amounts payable 
by each of the Lessees under the Lease Agreements. 

The descriptions of the program, the Certificates, the 
Lease Agreements, the Assignment Agreements, the Trust 
Agreement, and other documents described in this Official 
Statement do not purport to be definitive or comprehensive, and 
all references to those documents are qualified in their 
entirety by reference to the approved form of those documents, 
which documents are available at the principal corporate trust 
off ice of the Trustee in Los Angeles, California. During the 
period of the offering of the Certificates, copies of such 
documents will also be available from the Underwriter named on 
the cover of this Official Statement. See "APPENDIX A 
DEFINITIONS OF CERTAIN TERMS" for the definitions of some of 
the terms used in the Lease Agreements, the Trust Agreement and 
this Official Statement, and not otherwise defined. 
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Purpose 

Proceeds of the Certificates will be applied to the 
acquisition, construction and refinancing of various projects, 
consisting of buildings, equipment and other capital 
improvements consisting of the Projects, to be leased to the 
Lessees under the Lease Agreements with the Lessor. As 
explained below under "Lease Financing Structures" the projects 
of Mammoth Lakes Fi re Protection District, Rancho Simi 
Recreation and Park District and Stinson Beach County Water 
District will be financed by means of an "asset-transfer." The 
project of each such Lessee is referred to herein as a 
"Construction Project" and the property which it wi 11 lease 
from the Lessor pursuant to its Lease Agreement is a "Site" 
rather than the project being financed or refinanced. 

Official Statement Describes Two Series of Certificates 

The Series L Certificates are rated BBB- by Standard and 
Poor's Corporation. See "RATING" herein. 

A default by any of the Series L Lessees will not 
constitute a default under the Series M Certificates and a 
default by any of the Series M Lessees will not constitute a 
default under the Series L Certificates. 

While the provisions of each of the Series L and Series M 
Certificates are substantially identical, and are summarized 
herein as such, the Series L Certificates and Series M 
Certificates are separate and independent obligations and 
should be evaluated for investment purposes as separate 
securities. 

Lease Financing Structures 

The Lessees will enter into Lease Agreements with the 
Lessor, the aggregate Lease Payments under which are required 
to be sufficient to make all payments of principal of and 
interest represented by the Certificates. Pursuant to the 
Lease Agreements, the Lessor wi 11 lease to each Lessee, other 
than Mammoth Lakes Fire Protection District, Rancho Simi 
Recreation and Park District and Stinson Beach County Water 
District, the Project being financed and constructed by such 
Lessee together with the real property on which such Project is 
located, if any. Such real property will be owned by the 
applicable Lessee and leased to the Lessor pursuant to a Site 
Lease, under which the Lessee is the lessor, for lease-back to 
the Lessee pursuant to the Lease Agreement. The Lease 
financings for Mammoth Lakes Fire Protection District, Rancho 
Simi Recreation and Park District and Stinson Beach County 
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Water District are being structured as "asset-transfers. " In 
an asset-transfer the Lessee leases a "Site" to the Lessor 
pursuant to a "Site and Facilities Lease, " which Site is 
leased-back to the Lessee pursuant to a Lease Agreement. The 
Trustee on behalf of the Lessee is paid the entire amount of 
lease payments payable under the Site and Facilities Lease on 
the date of the Closing, which advance rental will be used to 
finance the "Construction Project" of an asset-transfer 
Lessee. Therefore, although in each case the Certificates 
represent interests in Lease Payments to be paid under the 
Lease Agreements, in asset transfer financings the property 
leased pursuant to the Lease Agreement is a Site rather than 
the Project, and the "Construction Project" being financed is 
not the subject of the Lease Agreement. See "DESCRIPTION OF 
THE PROJECTS AND CONSTRUCTION PROJECTS" for a description of 
the Projects and Construction Projects subject to the Lease 
Agreements. 

Security for the Certificates 

Each Lessee is obligated under its Lease Agreement to make 
Lease Payments as the rental for its Project or Site. Each 
Series L and Series M Certificate represents a proportionate 
interest of the Owner thereof in the Lease Payments to be made 
by a 11  of the related Lessees as specified in the respective 
Trust Agreement. Each Lessee has covenanted under its Lease 
Agreement that so long as its Project or Site is available for 
the Lessee's use it will take such action as may be necessary 
to include its lease payments in its annual budget, and to make 
the necessary annual appropriations therefor. A Reserve 
Account is established for each Lessee from Series L and 
Series M Certificate proceeds for the benefit of the related 
Certificate Owners in the amount listed for each Lessee in the 
table under the caption "SOURCES AND USES OF PROCEEDS. " THE 
RESERVE ACCOUNTS WHICH HAVE BEEN ESTABLISHED FOR EACH OF THE 
LESSEES ARE NOT POOLED AND ONE LESSEE'S RESERVE ACCOUNT IS NOT 
AVAILABLE TO MAKE UP A DEFICIENCY IN THE PAYMENT OF 
CERTIFICATES CAUSED BY ANOTHER LESSEE'S FAILURE TO PAY ITS 
LEASE PAYMENTS. IN ADDITION, NO LESSEE HAS COVENANTED TO PAY 
ANY OTHER LESSEE'S UNPAID LEASE PAYMENTS OR TO MAKE UP ANY 
DEFICIT IN THE PAYMENT TO CERTIFICATE OWNERS WHICH OCCURS BY 
REASON OF ANOTHER LESSEE'S NONPAYMENT OF ITS LEASE PAYMENTS. 
For this reason, one Series L Lessee's default in the payment 
of its Lease Payments wi 11  cause a default in payment ( after 
that Series L Lessee's Reserve Account has been depleted} on 
the Series L Certificates, even though the remainder of the 
Series L Lessees continue to pay their Lease Payments in a 
timely manner. One Series M Lessee's default in the payment of 
its Lease Payments will cause a default in payment (after that 
Series M Lessee's Reserve Account has been depleted} on the 
Series M Certificates, even though the remainder of the 
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Series M Lessees continue to pay their Lease Payments· irl a 
timely manner. One Series L Lessee's default in the payment of 
its Lease Payment has no effect on the Series M Certificates 
and vice versa. The Lessor will assign to the Trustee, for the 
benefit of the Certificate Owners, its rights and remedies 
under the Lease Agreements, including its rights to receive 
amounts payable by each of the Lessees under the ·•tease 
Agreements. Lease Payments under the Lease Agreements may be 
abated during any period by reason of damage or destruction or 
eminent domain and the resulting loss of use and possession of 
a Lessee's Project or Site. 

Rate Covenant 

If the source of funds for Lease Payments are user charges, 
each Lessee covenants to impose and establish user charges at a 
level which wi 11  produce sufficient net revenues to pay Lease 
Payments coming due in each year, as permitted by law. 

Form of Certificates 

Certificates will be in fully registered form in 
denominations of $5, 000 each or any integral multiple thereof 
(and in irregular denominations if necessary in connection with 
a partial redemption). 

Redemption 

The Certificates are subject to redemption as described 
herein. 

The Lessor and the Lessees 

The Lessor, CSDA Finance Corporation, is a nonprofit public 
benefit corporation created for the purpose of aiding the 
financing of projects for various special districts in 
California. Each Lessee is a public agency of the State of 
California. 

THE OBLIGATIONS OF THE LESSEES TO MAKE LEASE PAYMENTS UNDER 
THE LEASE AGREEMENTS ARE OBLIGATIONS PAYABLE FROM EACH LESSEE'S 
GENERAL FUND OR ANY OTHER SOURCE OF FUNDS LEGALLY AVAILABLE TO 
SUCH LESSEES FOR THE PAYMENT OF LEASE PAYMENTS. THE 
OBLIGATIONS OF THE LESSEES TO PAY LEASE PAYMENTS DO NOT 
CONSTITUTE OBLIGATIONS OF THE LESSEES FOR WHICH THE LESSEES ARE 
OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH 
THE LESSEES HAVE LEVIED OR PLEDGED ANY FORM OF TAXATION. THE 
OBLIGATIONS OF THE LESSEES TO PAY LEASE PAYMENTS UNDER THE 
LEASE AGREEMENTS DO NOT CONSTITUTE DEBTS OR INDEBTEDNESS OF THE 
LESSEES, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL 
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMITATION OR RESTRICTION. 
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Abatement 

The amount of Lease Payments due under the Lease Agreements 
will be adjusted or abated during any period in which by reason 
of damage or destruction or eminent domain there is 
interference with the use and possession of a Lessee's Project 
or Site. See "RISK FACTORS" herein. 
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ESTIMATED SOURCES ARD USES OF PROCEEDS 

SERIES L CERTIFICATES 

SOURCES 

Principal 
Less Underwriter's Discount (1. 8%) 
Accrued Interest 

TOTAL PROCEEDS 

Los Angeles County West Mosquito Abatement 
District Acquisition Account 

Los Angeles County West Mosquito Abatement 
District Lease Payment Account (1) 

Los Angeles County West Mosquito Abatement 
District Reserve Account 

McKinleyville Community Services District 
Acquisition Account 

McKinleyville Community Services District 
Lease Payment Account (1)(2) 

McKinleyville Community Services District 
Reserve Account 

Rancho Simi Recreation and Park District 
Acquisition Account 

Rancho Simi Recreation and Park District 
Lease Payment Account { 1) 

Rancho Simi Recreation and Park District 
Reserve Account 

Subtotal Deposited to Lessee Accounts 

Delivery Costs Account 
TOTAL USES 

(1) Includes accrued interest. 
(2) Includes capitalized interest. 
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$6,290,000.00 
(113,220.00) 

31.125.43 

$6,207.905.43 

$1,700,000.00 

9,073.64 

196.500.00 
$1. 905 I 573 t 64 

$736,594.25 

7,270.49 

86.500,00 
$830.364.74 

$3,000,000.00 

17,565.17 

346.000,00 
$3.363.565.17 

$6.099.503.55 

108.401.88 
$6.207.905.43 



SERIES M CERTIF1'CATES 

SOURCES 

Principal 
Less Underwriter's Discount (1. 513%) 
Accrued Interest 
Mammoth Lakes Reserve Account Transfer 

TOTAL PROCEEDS 

American Canyon County Water District 
Acquisition Account 

American Canyoft County Water Distridt 
Lease Payment Account (1) (2) 

American Canyon County Water District 
Reserve Account 

Arrowbear Park County Water District 
Acquisition Account 

Arrowbear Park County Water District 
Lease Payment Account (1) (2) 

Arrowbear ·park County Water District 
Reserve Account 

Mammoth Lakes Fire Protection District 
Escrow Fund 

Mammoth Lakes Fire Protection District 
Lease Payment Account (l) 

Mammoth Lakes Fire Protection District 
Reserve Account 

Public Cemetery District No. 1 of Kern 
Acquisition Account 

Public Cemetery District No. 1 of Kern 
Lease Payment Account (!) 

Public Cemetery District No. 1 of Kern 
Reserve Account 

San Diego Association of Governments 
Acquisition Account 

San Diego Association of Governments 
Lease Payment Account (l) 

San Diego Association of Governments 
Reserve Account 
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County 

County 

County 

$3, 670, 000.00 
(55, 530. 00) 
19, 808. 75 
57.000.00 

$3.691.278.75 

$158, 935. 67 

3 , 450. 38 

19.500.00 
$181. 886, 05 

$1, 184, 574. 83 

58, 051. 67 

142.500. 00 
$1. 385, 126, 50 

$583, 500. 50 

3, 269.50 

57.000.50 
$643. 769.50 

$300, 000. 00 

1, 863. 33 

35,50Q....Jl.Q. 
$337.363.33 

$300, 000. 00 

1, 644. 86 

35.500. 00 
$337.144.86 



Stinson Beach County Water District 
Acquisition Account 

Stinson Beach County Water District 
Lease Payment Account (1) 

Stinson Beach County Water District 
Reserve Account 

Tuolumne County Water District No. 1 
Acquisition Account 

Tuolumne County Water District No. 1 
Lease Payment Account(l) (2) 

Tuolumne County Water District No. 1 
Reserve Account 

Subtotal Deposited to Lessee Accounts 

Delivery Costs Account 
TOTAL USES 

(1) Includes accrued interest. 
(2) Includes capitalized interest. 
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$342,135.65 

2,298.47 

38.225.00 
$382.659.12 

$297,335.44 

5,807.51 

35.500.00 
$338.642.95 

$3.606.592.31 

84.686.44 
$3 r 691. 278 • 75 



DESCRIPTION OF THE PROJECTS AND CONSTRUCTION PROJECTS 

Proceeds from the sale of the Certificates will be used by 
the Lessees to acquire and/or construct the equipment and/or 
real property consisting of the Projects or Construction 
Project. Each Lessee is listed below with a description of its 
Project or Construction Project, the term of its Lease 
Agreement over which the costs of its Project or Construction 
Project is being financed and the estimated costs of its 
Project or Construction Project. 

SERIES L Amount 

LOS ANGELES COUNTY WEST MOSQUITO ABATEMENT 
DISTRICT 

Purchase an existing building 
to be used for operations. 

Total Project 

$1, 700, 000 

$1. 700.000 

MCKINLEYVILLE COMMUNITY SERVICES DISTRICT 

Development of existing Pierson Park $430, 000 

Purchase telemetry control 
equipment for water system $120, 000 

Drilling a well approximately 
400 feet deep $60, 000 

Purchase telemetry control 
equipment for sewer system $80,000 

Recoating a bridge $50,000 

Total Project 

RANCHO SIMI RECREATION AND PARK DISTRICT 

Construct a 26, 500 square foot 
building on an existing 46 acre 
park site. 

Total Project 
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$740,000 

$3, 000, 000 

$3.000. 000 

Lease Term 

5 years 

20 years 

5 years 

20 years 

5 years 

5 years 

10 years 



Rancho Simi Recreation and Park District ( "Rancho Simi") 
has chosen to structure its financing as an "asset-transfer" 
transaction (See " INTRODUCTION - Lease Financing Structures"). 
The property subject to its Lease Agreement will be a 42.17 
acre partially developed park site located between Leeds Street 
and Los Angeles Avenue on the west side of Stearns Street in 
the City of Simi Valley. There is presently a parking lot, a 
600 square foot restroom/snack bar building, a softball 
diamond, one regular soccer field, and an interim soccer 
field. The value of this property is estimated by Rancho Simi 
to be $7,350,000. No independent appraisal of the assets 
described has been obtained by Rancho Simi. 

SERIES M 

AMER ICAN CANYON COUNTY WATER DISTR ICT 

Relocate a 16 inch water main and 
replace it with a 20 inch 
water main. 

Total Project 

ARROWBEAR PARK COUNTY WATER DISTR ICT 

Drilling a well approximately 
300 feet deep and making 
improvements to the water 
system including the replacement 
of the four inch main feeder 
line with an eight inch line 
and replacement of several 
branch lines with six inch 
lines. 

Total Project 
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Amount Lease Term 

$160,000 10 years 

$160.000 

$1,200,000 20 years 

$1. 200 « 000 



MAMMOTH LAKES FIRE PROTECTION DISTRICT 

Refinance the construction $ 583,500 
costs of Fire Station #2 which 
was completed in 1987, further 
modify Fire Station #2 and 
reinforce the structure of 
Fire Station #1 in order to 
comply with present earth-
quake building standards (such 
Project was originally 
financed with a portion of the 
proceeds of the Certificates of 
Participation (California Special 
Districts Lease Financing Program), 
1990 Series F). 

Total Project $ 583.500 

19 years 

Mammoth Lakes Fire Protection District ( "Mammoth Lakes") 
has chosen to structure its financing as an "asset-transfer" 
transaction (See "INTRODUCTION - Lease Financing Structures"). 
The property subject to its Lease Agreement will be the Mammoth 
Lakes's Fire Station No. 1 consisting of a . 91 acre site at 
1536 Old Mammoth Road in Mammoth Lakes. The Fire Station is a 
two-story wood frame building with a two bay apparatus floor 
and living quarters, consisting of approximately 8,200 square 
feet. The value of this site is estimated by Mammoth Lakes to 
be approximately $1, 000, 000. No independent appraisal of the 
assets described has been obtained by Mammoth Lakes. 

PUBLIC CEMETERY DISTRICT NO. 1 OF KERN COUNTY 

Purchase 20 acres of contiguous 
land located due east of the 
presently owned Wasco 
Memorial Park. 

Purchase a phone system, 
computer system and a 
back hoe. 

Total Project 
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$249,000 

$51,000 

$300.000 

10 years 

10 years 



SAN DIEGO ASSOCIATION OF GOVERNMENTS 

Purchase computer and other 
office equipment 

Total Project 

STINSON BEACH COUNTY WATER DISTRICT 

Reimbursement for site development 
of newly purchased land. 

Construct a 1, 400 square foot 
administrative office. 

Total Project 

$300,000 

$300.000 

$109, 000 

$241, 000 

$350.000 

3 years 

30 years 

30 years 

Stinson Beach County Water District ( "Stinson Beach") has 
chosen to structure its financing as an "asset-transfer" 
transaction (See "INTRODUCTION - Lease Financing Structures") . 
The property subject to its Lease Agreement wi 11  be Stinson 
Beach's water treatment filter plant and water storage 
reservoir consisting of a . 5  acre site at 120 Laurel Avenue in 
Stinson Beach. The water treatment filter plant is a control 
laboratory/chemical building with a dual exterior multi-media 
filter plant. The water storage reservoir is a 320, 000 gallon 
closed steel storage tank. The value of this property is 
estimated by Stinson Beach to be approximately $1, 000, 000. No 
independent appraisal of the assets described has been obtained 
by Stinson Beach. 

TUOLUMNE COUNTY WATER DISTRICT NO. 1 

Purchase and install 
approximately 1 600 water 
meters. 

Total Project 
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$300, 000 5 years 

$300.000 



THE CERTIFICATES 

General Provisions 

The Series L Certificates will be executed and delivered in 
the aggregate principal amount of $6, 290, 000. The Series M 
Certificates will be executed and delivered in the aggregate 
principal amount of $3, 670, 000. The Certificates will be dated 
June 1, 1991, will represent interest from June 1, 1991 at the 
rates per annum set forth on the cover page hereof, payable 
semiannually on June 1 and December 1 of each year, commencing 
December 1, 1991 (individually, a "Payment Date"), and will 
mature on June 1 in each of the designated years in the 
principal amounts shown on the cover page. 

Each Certificate shall represent interest from the Payment 
Date next preceding the date of execution thereof, unless 
(i) such Certificate is executed on or after the 16th day of 
the month preceding a Payment Date through such Payment Date, 
in which event it shall evidence interest from such Payment 
Date, or (ii) such Certificate is executed prior to 
November 15, 1991, in which event it shall evidence interest 
from the dated date of the Certificates; provided, however, 
that if, at the time of execution of any Certificate, interest 
is in default thereon, such Certificate shall evidence interest 
from the Payment Date to which interest has previously been 
paid or made available for payment thereon. Both the principal 
of and interest represented by the Certificates shall be 
payable in lawful money of the United States of America. 
Interest on the Certificates shall be calculated on the basis 
of a 360-day year composed of twelve 30-day months. 

Each Certificate represents a proportionate interest in the 
Lease Payments under the related Lease Agreement. The payments 
of principal or interest made to the Owner of a Series L 
Certificate in any Fiscal Year are comprised of interests in 
Lease Payments made by the related Lessees in the proportions 
shown on the following schedule opposite the indicated Fiscal 
Year. 
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Proportional Interests in Lease PaJlll!l1ts (Fiscal Year Basis) for Series L Certificates 

Los Angeles County West McKinl eyvi lle Rancho Simi 

1992 43.02% 11.55% 45.25% 
1993 42.88 11.70 45.43 
1994 43.04 11. 74 45.21 
1995 42.97 11.74 45.29 
1996 43.31 11.29 45.40 
1997 10.45 89.55 
1998 10.22 89.78 
1999 10.03 89.97 
2000 10.59 89.41 
2001 10.25 89.75 
2002 100.00 
2003 100.00 
2004 100.00 
2005 100.00 
2006 100.00 
2007 100.00 
2008 100.00 
2009 100.00 
2010 100.00 
2011 100.00 
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Proporti onal Interests i n  Lease PaJ11ents (fi scal Year Basis)  for Series H Certificates 

Ameri can Manmoth Cemetery San Di ego St i nson Tuol umne 

YD.1.QD. Arrowbear _Lake_ Di stdd �iatio.n _Be_a._ch County 

1992 5.36% 26.76% 11.07% 9 . 33% 24. 39% 6.77% 16.32% 

1993 5.25 26 . 67 11.03 9. 16 25 . 31 6.79 15.78 

1994 5.05 27 . 09 10 . 82 9.76 24.70 6.71 15.87 

1995 6.49 35.47 15. 41 12.52 8.86 21.25 

1996 7.34 35.40 14. 81 13.01 8.62 20.82 

1997 9.08 44 . 95 18.78 16. 10 11.09 
1998 8.59 45 . 37 18 . 27 16.82 10.94 
1999 9.55 45.07 19.08 15.64 10.66 
2000 9. 14 44.66 18.87 16.57 10.76 
2001 8 . 44 44 . 48 19.65 16.89 10.54 
2002 60.31 25 . 59 14.09 
2003 58.50 25.93 15 .57 
2004 60. 11 24.70 15. 19 
2005 59.54 25.60 14 . 86 
2006 60 . 24 24.89 14.88 
2007 59 .62 25.77 14 . 61 
2008 59 . 87 26.03 14. 10 
2009 60.08 24. 18 15.74 
2010 60.26 24.53 15 . 21 
2011 80.36 19.63 
2012 100.00 
2013 100.00 
2014 100.00 
2015 100 . 00 
2016 100 . 00 
2017 100 . 00 
2018 100.00 
2019 100 . 00 
2020 100.00 
2021 100.00 
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The Certificates will be executed and delivered in fully 
registered form without coupons, in denominations of $5,000 
each or any integral multiple thereof. Subsequent to a 
redemption affecting all or a portion of the Certificates, the 
Owner of any Certificate which has been redeemed in part may be 
issued a Certificate not evenly divisible by $5,000 (an 
" Irregular Denomination ") . Principal and premium, if any, with 
respect to the Certificates will be payable at the principal 
corporate trust office of Dai- Ichi Kangyo Bank of California, 
Los Angeles, California, as Trustee. Interest with respect to 
the Certificates, except for interest payable at maturity or 
upon redemption in whole will be payable by check or draft 
mailed to the registered Owner of record as of the close of 
business on May 15 or November 15, as applicable, next 
preceding the Payment Date ( the "Record Date"), or at such 
other address as the Owner may have filed with the Trustee for 
that purpose. Upon the written request from any Owner of any 
Certificate in a denomination of, or Certificates aggregating, 
at least $1, 000, 000 in principal amount, received on or prior 
to the fifteenth day of the month preceding the applicable 
Payment Date, payment of interest may be made by wire in 
Federal Reserve Funds on the Payment Date with regard to which 
such payment is made. 

Book-Entry-Only System 

DTC will act as securities depository for the Certifi
cates. The ownership of one fully registered Certificate for 
each maturity as set forth on the cover page hereof, each in 
the aggregate principal amount of such maturity, will be 
registered in the name of Cede & Co., as nominee for DTC. DTC 
is a limited-purpose trust company organized under the laws of 
the State of New York, a member of the Federal Reserve system, 
a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section l 7A of the Securities 
Exchange Act of 1934, as amended. DTC was created to hold 
securities of its participants (the "OTC Participants") and to 
facilitate the clearance and settlement of securities trans
actions among DTC Participants in such securities through 
electronic book-entry changes in accounts of the DTC Partici
pants, thereby eliminating the need for physical movement of 
securities certificates. DTC Participants include securities 
brokers and dealers, banks, trust companies, clearing corpora
tions, and certain other organizations, some of whom ( and/or 
their representatives) own DTC. Access to the DTC system is 
also available to others such as banks, brokers, dealers and 
trust companies that clear through or maintain a custodial 
relationship with a DTC Participant, either directly or 
indirectly (the "Indirect Participants") . 
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The DTC Participants wi 11  receive a credit balance in the 
records of DTC. The ownership interest of each actual 
purchaser of each Certificate (the " Beneficial Owner" )  will be 
recorded through the records of the DTC Participant. 
Beneficial Owners will receive a written confirmation of their 
purchase providing details of the Certificate acquired. 
Transfers of ownership interests in the Certificate will be 
accomplished by book entries made by DTC and, in turn, by the 
DTC Participants which act on behalf of the Beneficial Owners. 
Beneficial Owners will not receive certificates representing 
their ownership interests in the Certificates. 

So long as Cede & Co . 
Certificates , as nominee of 
Owners or registered owners of 
& Co . and shall  not mean 
Certificates . 

is  the registered owner of the 
DTC, references herein to the 
the Certificates shall  mean Cede 
the Beneficial Owners of the 

Each Lessee will recognize DTC or its nominee as the Owner 
for all purposes. Conveyance of notices and other communica
tions by DTC to DTC Participants., by DTC Participants to 
Indirect Participants and by DTC Participants and Indirect 
Participants to Beneficial Owners will be governed by arrange
ments among them, subject to any statutory and regulatory 
requirements as may be in effect from time to time. The 
District will assume no responsibility or obligation with 
respect to the payments to or the providing of notices for DTC 
Participants or the persons for whom they act as nominees with 
respect to the Certificates. Each Lessee is not responsible or 
liable for sending transaction statements or for maintaining, 
supervising or reviewing such records. 

Principal and interest payments evidenced and represented 
by the Certificates will be made to DTC or its nominee, Cede & 
Co. , as registered owner of the Certificates. Upon receipt of 
moneys, DTC's current practice is to credit immediately the 
accounts of the DTC Participants in accordance with their 
respective holdings shown on the records of OTC. Payments by 
DTC Participants and Indirect Participants to Beneficial Owners 
will be governed by standing instructions and customary 
practices, as is now the case with municipal securities held 
for the accounts of customers in bearer form or registered in 
"street name, " and will be the responsibility of such DTC 
Participant or Indirect Participant and not of DTC or the 
District, subj ect to any statutory and regulatory requirements 
as may be in effect from time to time. 

Procedures in the Event of Revision of Book-Entry Transfer 
System; Replacement Certificates .  Certificates (the "Replace
ment Certificates") may be executed and delivered directly to 
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Owne rs of the Ce rtificates othe r than OTC, o r  its nominee, but 
only in the event that (a) OTC dete rmines not to continue to 
act as secu rities deposito ry fo r the Ce rtificates ; o r, (b) each 
Lessee has advised OTC that it does not wish OTC to continue as 
secu rities depository; o r, (c) each Lessee has dete rmined that 
inte rests of the Beneficial Owne rs might be adve rsely affected 
if the book-ent ry system of transfe r is continued . Upon 
occu r rence of any of the fo regoing events each Lessee shall 
attempt to locate anothe r qualified secu rities deposito ry. If 
any Lessee fails to locate anothe r qualified secu rities deposi
tory to replace OTC, such Lessee shall have caused to be authen
ticated and delive red Replacement Ce rtificates, in ce rtificated 
fo rm. P rincipal and inte rest rep resented by the Replacement 
Ce rtificates shall be payable by check o r  d raft mailed to each 
Owner of such Replacement Ce rtificate at the add ress of such 
Owner as it appea rs in the registe r maintained by o r  on behalf 
of such Lessee. The inte rest rep resented by the Ce rtificates 
shall be payable on the respective Payment Dates by check 
mailed on such Payment Date by Dai-Ichi Kangyo Bank, Los 
Angeles, Califo rnia, as Trustee , to the Owne r the reof as of the 
close of business on the 15th day of the month immediately 
preceding the Payment Date. Replacement Ce rtificates will be 
transfe rable only by presentation and sur render to the Trustee, 
together with an assignment duly executed by the Owne r of the 
Replacement Ce rtificates o r  by such Owne r ' s  rep resentative in 
form satisfactory to the Trustee, and containing info rmation 
requi red by the Trustee in o rde r to effect such transfer. 

OTC Practices. The Lessees can make no assu rances that 
OTC, OTC Participants o r  othe r nominees of the Beneficial 
Owne rs will dist ribute redemption notices ( refe r red to above) 
to the Beneficial Owners, or that they will do so on a timely 
basis o r  that OTC will act in a manne r desc ribed in this 
Official Statement. The "Rules" applicable to OTC are on file 
with the Securities and Exchange Commission and the 
"p rocedu res " of OTC to be followed in dealing with OTC 
Pa rticipants a re on file with OTC. 

Redempt ion 

The Ce rtificates are subject to redemption in whole o r  in 
pa rt, without premium (except as p rovided in pa rag raph (d) 
below) , at the p rincipal amount to be redeemed, plus accrued 
inte rest to the date of redemption, as follows : 

(a) Damage or Destruction of Project or  Site. In the 
event the Trustee receives Net P roceeds of any insu rance 
awa rd resulting f rom damage or  dest ruction to all or  a 
po rtion of a Lessee's P roject o r  Site and such Lessee 
ce rtifies to the Trustee in w riting that repai r, 
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replacement or improvement of all or specif ied components 
(the "Unrepa irable Components") of the damaged or destroyed 
part of such Project or S ite is not economically feasible 
or in the best interest of such Lessee, such Net Proceeds 
w ill be used to redeem, on the earliest possible Payment 
Date, cert if icates in an amount equal to such Net Proceeds 
related to the Unrepairable Component, or in the case of a 
total destruction of the Project or S ite, equal to the 
rema1n 1ng unpa id princ ipal amount under the applicable 
Lease Payment. See "LEASE AGREEMENTS - Insurance; Em inent 
Doma in." 

(b) Condemnation of Project or Site. In the event 
the Trustee rece ives Net Proceeds from any eminent doma in 
proceed ings relating to all or a portion of a Lessee's 
Project, such Net Proceeds w i  1 1  be used to redeem on the 
earl iest poss ible Payment Date, Certif icates as described 
under the caption "LEASE AGREEMENTS - Insurance ; Eminent 
Doma in," below. 

(c) Unexpended Proceeds. In the event that the 
Trustee has not received Cert if icates of Complet ion w ith 
respect to all of a Lessee ' s  Project or Construct ion 
Project on or prior to June 1 ,  1 9 9 4  then all or part of 
that portion of the Certif icates relat ing to the portion of 
the Project or Construct ion Project wh ich such Lessee has 
not yet accepted will be redeemed on the f irst day 
immed iately following June 1 ,  1 9 9 4  for wh ich notice of 
redempt ion can be timely g iven, from amounts remain ing in 
such Lessee's Acqu is ition Account (defined herein under the 
head ing "TRUST AGREEMENT - Funds and Accounts") . 

(d) Optional Redemption. The Series L Certif icates 
matur ing on or before June 1 ,  1 9 9 6  are subject to 
redemption pr ior to maturity as a whole or in part (but not 
in an amount less than $20,000) on any Payment Date, at the 
option of each respective Series L Lessee, in the event 
such Lessee exercises its option under its Lease Agreement 
to purchase its Project or S ite or prepay in whole or in 
part the principal component of its Lease Payments in order 
to cause redempt ion in whole or in part ( in an integral 
mult iple of $5,000 but not in an amount of less than 
$20,000) of such related series of Certif icates, at a 
redempt ion price equal to 102% of the princ ipal amount of 
such related Series L Certificates to be redeemed, together 
with accrued interests to the redemption date . Such option 
may be exerc ised by a Series L Lessee by depos it ing 
suff ic ient funds with the Trustee at least th irty (30) days 
prior to the redempt ion date. 

The Certif icates maturing on or after June 1 ,  1 9 9 9 , 
are subject to redempt ion pr ior to maturity as a whole or 
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in part (but not in an amount less than $20 , 000 ) on any 
Payment Date on or after June 1 ,  1 9 98 , at the option of 
each respective Lessee, in the event such Lessee exercises 
its option under its Lease Agreement to purchase its 
Proj ect or Site or prepay in whole or in part the principal 
component of its . .  Lease Payments in order to cause 
redemption in whole or in part (in an integral multiple of 
$5 , 000 but not in an amount of less than $20 , 000 ) of such 
related series of Certificates, at the redemption prices, 
expressed as percentages of the principal amount of such 
related series of Certificates to be redeemed, set forth in  
the table be low, together with accrued interests to the 
redemption date . Such option may be exercised by a Lessee 
by depositing sufficient funds with the Trustee at least 
thirty (30) days prior to the redemption date. 

Redemption Date Redemption Price 

June 1 ,  1 9 98 and December 1 ,  1 9 98 102 % 
June 1 ,  1 9 9 9  and December 1 ,  1 9 9 9  10 1% 
June 1 ,  2000 and December 1 ,  2000 10 1 
June 1 ,  200 1 and December 1 ,  200 1 100% 
June 1 ,  2002 and thereafter 100 

(e) Mandatory sinking Fund Redemption . ( i) The 
Series L Cert ificates maturing on June 1 ,  20 1 1  and the 
Series M Cer�ificates maturing on June 1 ,  2021  are subject 
to mandatory redemption prior to maturity at a redemption 
price equal to the principal amount of the Certificates to 
be redeemed plus accrued interest thereon to the redemption 
date on each June 1, corrµnencing June 1 ,  2007 in the 
principal amounts and on the scheduled mandatory redemption 
dates as fo.llows : 

SERIES L CERTIFICATES 

Redemption Date 
(June 1) 

2007 
2008 
2009 
2010 
2011* 

* Maturity . 

Principal Amount 

$40 ,000 
40 ,000 
45 ,000 
50 ,000 
55 ,000 
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SERIES M CERTIFICATES 

Redemption Date 
CJ\llle 1) 

2007  
2008 
2009 
2010 
2011 
2012 
2013  
2014 
2015 
2016 
2017  
2018 
2019  
2020 
2021* 

Principal Amount 

$150 ,000 
165 ,000 
180 ,000 
195 ,000 
150 ,000 

15 ,000 
20 ,000 
20 ,000 
20 ,000 
20 ,000 
25 ,000 
25 ,000 
30 ,000 
30 ,000 
35 ,000 



THE CERTIFICATES ARE NOT SUBJECT TO REDEMPTION EXCEPT AS 
PROVIDED ABOVE. 

In the event that , part , but not all , of that portion of 
the Certificates of a particular series representing interests 
in a related Lessee • s Lease Payments is to be redeemed , the 
Certificates to be redeemed shall be selected by the Trustee 
from each maturity in accordance with the redemption 
instructions described below and by lot within a maturity. 

For the purpose of the selection described above , all 
Certificates of a particular series registered in the name of 
the same Owner shall be aggregated and treated as a single 
Certificate held by such Owner. Notwithstanding any of the 
foregoing , in any such partial redemption the Trustee shall 
call the Certificates in integral multiples of $5, 000 with the 
exception of the Certificates allowable to any one Certificate 
Owner , which may include a Certificate in an amount not an 
integral multiple of $5, 000. 

In order to determine that the aggregate Lease Payments 
(the "Revenues ")  securing each series of Certificates will be 
sufficient after any redemption (including a mandatory sinking 
fund redemption) to pay the principal of and interest on each 
series of Certificates until the maturity thereof , the Lessor 
is required to cause the Underwriter or its designee to prepare 
and deliver to the Trustee and the Lessor no later than 
forty-five (45) days prior to the date of each redemption 
(including a mandatory sinking fund redemption) (i) directions 
with respect to such redemption which shall set forth the 
principal amount of Certificates of each maturity to be 
redeemed pursuant to the terms of the Trust Agreement , (ii) the 
information necessary to make the adjustments to the sinking 
fund payments required as a result of such redemption and 
(iii) a Cash Flow Certificate which takes into account such 
redemption and its related effect on scheduled Lease Payments 
under the Lease Agreements. If , however , a Cash Flow 
Certificate cannot be delivered, the Lessor shall cause to be 
delivered to the Trustee redemption instructions which shall 
provide the information necessary to make the partial 
redemption and the adjustments to the mandatory sinking fund 
payments and maturity payments required as a result of such 
partial redemption ("Redemption Instructions"). 

If a Cash Flow Certificate cannot be delivered ,  the Trustee 
will redeem Certificates in a principal amount equal to the 
amount of available moneys in the manner set forth in the 
Redemption Instructions. In the event of a mandatory 
redemption , the Redemption Instructions will (i) identify which 
maturity of Certificates would have been reduced as a result of 
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such redemption in order to obtain a Cash Flow Certificate, 
(ii) specify the respective amounts of such reduct ions which 
would be necessa ry in order to obtain a Cash Flow Certificate 
and (iii) calculate the actual amount of reductions in the 
maturity payments identified in clause (i) above by allocating 
on a pro rat a basis the amount of monies available for such 
redemption to the applicable scheduled matu rity payments. 

In the event a Cash Flow Certificate or Redemption 
Inst ructions are delivered with respect to a redemption for 
which the Trustee does not have monies available to redeem the 
entire amount scheduled for redemption, the Trustee shall 
redeem Certificates of the applicable series and maturity or 
maturities by lot up to a principal amount equal to the 
available monies. 

When redemption is authorized or required, the Trustee 
shall give notice ( "Redemption Notice") of the redemption of 
the Certificates. Such Redemption Notice shall specify : 
(a) the Certificates or designated portions thereof (in the 
case of redemption of the Certificates in pa rt but not in 
whole) which are to be redeemed, (b) the date of redemption, 
(c) the place or places where the redemption will be made, 
including the name and address of any paying agent, (d} the 
redemption price, (e) the CUSIP numbers ( if any) assigned to 
the Certificates to be redeemed, (f) the Certificate numbers of 
the Cert ificates to be redeemed in whole or in pa rt and, in the 
case of any Certificate to be redeemed in part only, the amount 
of such Certificate to be redeemed, and (g) the original 
execution date, interest rate and stated maturity date of each 
Certificate to be redeemed in whole or  in part. Such 
Redemption Notice shall further state that on the specified 
date there shall become due and payable upon each Certificate 
or portion thereof being redeemed the redemption price, 
together with interest accrued to the prepayment date, and that 
from and after such date interest with respect thereto shall 
cease to accrue and be payable. 

Subject to the provisions stated above, the Trustee is also 
requi red to take the following actions with respect to such 
Redemption Notice : 

Notice of such redemption shall be given by first class 
mail, postage prepaid, not more than forty-five (45} days nor 
less than thirty (30) days prior to the date of redemption, to 
the Owners of any Certificates whose Certificates or a portion 
thereof are to be redeemed, provided that such notices shall be 
given immediately upon receipt of Net Proceeds from insurance 
or condemnation awards which are to be used to redeem 
Certificates or in other cases where the early payments under 
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the Lease Agreements do not include interest accruing to the 
date of the related Certificate redemption. Neither failure to 
receive any Redemption Notice nor any defect in such Redemption 
Notice so given shall affect the sufficiency of the proceedings 
for the redemption of such Certificates. Each check or other 
transfer of funds issued by the Trustee for the purpose of 
redeeming Certificates shall bear the CUSIP number identifying, 
by issue and maturity, the Certificates being redeemed with the 
proceeds of such check or other transfer. The Trustee is 
required to use its best efforts (to the extent not inconsis
tent with the requirements of the Trust Agreement) to schedule 
redemption dates for redemptions for which interest will be 
paid under a Lease Agreement only to the date of payment of 
moneys to the Trustee rather than the date of redemption on 
such date that the Trustee receives such money. As a result of 
the foregoing , Certificate Owners may receive notice of certain 
mandatory redemptions less than 30 days prior to the redemption 
date . 

Notice having been given as aforesaid, and the moneys for 
the redemption , including interests to the applicable 
redemption date, having been set aside in the Redemption Fund 
created under the Trust Agreement , the portion of the 
Certificates to be redeemed shall become due and payable on 
said redemption date, and, upon presentation and surrender of 
such Certificates at the off ice or offices specified in said 
notice, said Certificates shall be paid at the unpaid principal 
amount and premium, if any, with respect thereto, plus any 
unpaid and accrued interest to said redemption date. If, on 
said redemption date, moneys for the redemption of all the 
Certificates to be redeemed, together with interest to said 
redemption date, shall be held by the Trustee so as to be 
available therefor on such redemption date, and, if notice of 
redemption thereof sha 1 1  have been given as aforesaid , then , 
from and after said redemption date, interest with respect to 
the portion of Certificates to be redeemed shall cease to 
accrue and become payable. If said moneys shal 1 not be so 
available on said redemption date, interest with respect to 
such portion of Certificates shall continue to be payable until 
paid at the same rates as they would have been payable had they 
not been called for redemption. 

Upon surrender of any Certificate for redemption of a 
portion of the total principal amount thereof , the Trustee 
shall execute, and deliver to the Owner thereof, a new 
Certificate or Certificates (one of which may be in Irregular 
Denomination), in an amount equal in agg regate principal amount 
to the unredeemed portion of the Certificate surrendered and of 
the same interest rate and the same principal payment date. 

24 



Source of Payment for the Certificates 

Each Series L Certificate represents a proportionate 
interest in the Lease Payments to be made by the Series L 
Lessees to the Lessor (See "THE CERTIFICATES - General 
Provisions" to determine how each Lessee ' s  Lease Payments 
relate to the various Certificate maturities) . Each Series M 
Certificate represents a proportionate interest in the Lease 
Payments to be made by the Series M Lessees to the Lessor. The 
Lessor, pursuant to the Assignment Agreements, will assign its 
rights and remedies under the Lease Agreements to the Trustee 
for the benefit of the Owners of the related Certificates, 
including its right to receive Lease Payments thereunder. 
Principal and interest due with respect to each series of 
Certificates will be made from the Lease Payments payable by 
the related Lessees for the use and possession of each Lessee's 
Project or Site, insurance or condemnation Net Proceeds 
pertaining to a Proj ect or Site to the extent that such Net 
Proceeds are not used for repair or replacement, interest or 
other income derived from the investment of the funds and 
accounts held by the Trustee for the Lessees pursuant to the 
related Trust Agreement, or in certain instances, from the 
Reserve Accounts established by the related Trust Agreement. 

Each Lessee has covenanted under its Lease Agreement to 
make Lease Payments for the use and possession of its Project 
or Site and so long as its Project or Site is available for 
such Lessee's use to take such action each year as may be 
necessary to include all Lease Payments in its annual budget 
and annually to appropriate an amount necessary to make such 
Lease Payments. The amounts payable to the Trustee are to be 
used to make the payments of principal and interest due with 
respect to the Certificates. UNDER CALIFORNIA LAW , EVEN THOUGH 
THE LEASE AGREEMENT FOR EACH LESSEE BECOMES EFFECTIVE AS OF THE 
DATE OF THE LEASE AGREEMENT, THE OBLIGATION OF EACH LESSEE TO 
MAKE LEASE PAYMENTS {OTHER THAN TO THE EXTENT THAT FUNDS TO 
MAKE LEASE PAYMENTS ARE AVAILABLE IN SUCH LESSEE'S CAPITALIZED 
INTEREST SUBACCOUNT OF ITS LEASE PAYMENT ACCOUNT, RESERVE 
ACCOUNT AND , IN THE CASE OF TERMINATION OF SUCH LESSEE'S LEASE 
AGREEMENT OR PREPAYMENT OF SUCH LESSEE'S LEASE PAYMENTS , SUCH 
LESSEE ' S  ACQUISITION ACCOUNT} MAY BE ABATED IN WHOLE OR IN PART 
IF THE LESSEE DOES NOT HAVE FULL USE AND POSSESSION OF ITS 
PROJECT OR SITE. 

The obligation of each Lessee to make Lease Payments does 
not constitute an obligation of such Lessee for which such 
Lessee is obligated to levy or pledge any form of taxation. 
Neither the Certificates nor the obligation of each Lessee to 
make Lease Payments constitutes an indebtedness of such Lessee, 
the State of California or any of its political subdivisions 
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within the meaning of 
California or otherwise 
such Lessee . 

the Constitution of 
a pledge of the faith 

the State of 
and credit of 

A Reserve Fund is established under each Trust Agreement. 
Within the Reserve Fund there are established separate Reserve 
Accounts for each Lessee which are required to be funded from 
proceeds of the Certificates in the amount listed for each 
Lessee in the table entitled "SOURCES AND USES OF PROCEEDS" 
hereof ( the "Reserve Requirements" ) . Amounts in the Reserve 
Account of each Lessee are to be used only for the payment of 
Lease Payments to the extent amounts in the Lessee's Lease 
Payment Account are insufficient therefor. One Lessee ' s  
Reserve Account is not available to make up a deficiency in the 
Lease Payment Account of any other Lessee. See "TRUST 
AGREEMENT - Funds and Accounts - Reserve Account" herein . 

Pursuant to the Assignment Agreements, the Lessor will 
assign to the Trustee for the benefit of the Owners of the 
Certificates its rights and remedies under the Lease 
Agreements, including its rights to receive amounts payable by 
the Lessees under the Lease Agreements . 

Lease Payments 

Lease Payments are required to be made by the Lessees under 
the Lease Agreements each May 15 and November 15, commencing 
November 15, 1991 (individually, a "Due Date") ,  for use and 
possession of the Proj ect or Site to the next occurring Due 
Date. 

Lease Payments are required to be deposited in the related 
Lease Payment Account maintained by the Trustee . Pursuant to 
the Trust Agreement, on each Payment Date the Trustee will 
transfer from each Lessee's Lease Payment Account to the 
Certificate Payment Account created under the Trust Agreement 
an amount equal to the Lease Payments due from such Lessee on 
the preceding Due Date . On each Payment Date, the Trustee will 
withdraw from the Certificate Payment Account the aggregate 
amount of such Lease Payments of the Lessees and wi 1 1  apply 
such amounts to make principal and interest payments due with 
respect to the Certificates. 

The Trust Agreement provides that the Lease Payments due on 
each Due Date from each respective Lessee, shall be reduced by 
the amount of earnings received by the Trustee as of such Due 
Date from the investment of certain funds held by the Trustee. 
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Included on the following pages are schedules of the aggregate 
semiannual Lease Payments, owed by each Lessee for its 
respective Proj ect or Site. * 

* The dates indicated on the schedules are Payment Dates with 
respect to the Certificates. The Due Dates for the related 
Lease Payments are the 15th day of the preceding calendar 
month, that is, the preceding May 15th with respect to the 
June 1 Payment Dates and November 15th with respect to the 
December 1 Payment Dates . 
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LOS ANGEbES CQUNTY WEST MQSQUITQ ABATEMENT DISTRICT 
DATE PRINCIPAL INTEREST PERIOD TOT AL FISCAL YEAR 

TOTAL 

1 2/ 1 /91 $62 ,8 1 7 . 50 $ 62 , 8 1 7 .50 
6/ 1 /92 $350 , 000 . 00 62 , 8 1 7 . 50 4 1 2 , 8 1 7 .50 $475 , 635 . 00 
1 2/ 1 /92 52 , 842 . 50 52 , 842 .50 
6/1 /93 365 , 000 . 00 52 ,842 .50 4 1 7 ,842 .50 470 , 685 . 00 
1 2/1 /93 41 , 527 . 50 41 , 527 .50 
6/1 /94 390 , 000 . 00 41 , 527 . 50 43 1 , 527 .50 473 , 055 . 00 
1 2/ 1 /94 29 , 047 . 50 29 , 047.50 
6/1 /95 415 , 000 . 00 29 , 047 . 50 444 , 047 .50 473 , 095.00 
1 2/ 1 /95 1 5 , 352 . 50 1 5 , 352 .50 
6/1 /96 445 , 000 . 00 1 5 , 352 . 50 460 , 352 .50 475 , 705 . 00 
1 2/ 1 /96 
6/1 /97 
1 2/ 1 /97 
6/1 /98 
1 2/ 1 /98 
6/1 /99 
1 2/ 1 /99 
6/1 /00 

N 1 2/ 1 /00 
co 6/1 /0 1  

1 2/ 1 /0 1  
6/1 /02 
1 2/ 1 /02 
6/1 /03 
1 2/ 1 /03 
6/1 /04 
1 2/ 1 /04 
6/1 /05 
1 2/ 1 /05 
6/1 /06 
1 2/1 /06 
6/1 /07 
1 2/ 1 /07 
6/1 /08 
1 2/ 1  /08 
6/1 /09 
1 2/ 1 /09 
6/1 / 1 0  
1 2/ 1 / 10  
6/1 / 1 1 

MCKINLEYVILLE COMMUNITY SERVICES DISTRICT 
PERIOD TOTAL FISCAL YEAR PRINCIPAL INTEREST 

TOTAL 

$3 1 , 06 1 . 25 $ 3 1 , 06 1 . 25 
$65 , 000 . 00 31 , 06 1 . 25 96 , 06 1 .25 $ 1 27 , 1 22 . 50 

29 , 208 . 75 29 , 208.75 
70 , 000 . 00 29 , 208 . 75 99 ,208 . 75 1 28 , 41 7 . 50 

27 , 038 . 75 27 , 038.75 
75 , 000 . 00 27 , 038 . 75 1 02 , 038 . 75 1 29 , 077 . 50 

24 , 638.75 24 ,638.75 
80 , 000 . 00 24 , 638 . 75 1 04 , 638 . 75 1 29 , 277 . 50 

21 , 998 . 75 2 1 , 998. 75 
80 , 000 . 00 2 1 , 998 . 75 1 0 1 , 998. 75 123 ,997 .50 

1 9 , 238 . 75 1 9 , 238.75 
20 , 000 . 00 1 9 , 238.75 39 ,238 . 75 58 ,477 .50 

1 8 , 528.75 1 8 , 528.75 
20 , 000 . 00 1 8 , 528.75 38 , 528.75 57 , 057 . 50 

1 7 , 798.75 1 7  I 798 , 75 
20 , 000 .00 1 7 , 798.75 37 , 798.75 55 , 597 . 50 

1 7 , 048 . 75 1 7 ,048.75 
25 , 000 . 00 1 7 , 048 . 75 42 , 048 . 75 59 , 097.50 

1 6 , 086 .25 1 6 , 086 . 25 
25 , 000 . 00 1 6 , 086 . 25 41 , 086 . 25 57 , 1 72.50 

1 5 ,  1 23 .  75 1 5 ,  1 23. 75 
25 , 000 . 00 1 5 ,  1 23.75 40 , 1 23.75 55 , 247 . 50 

1 4 ,  1 55.00 14 ,  155.00 
30 , 000 . 00 1 4 , 1 55.00 44 , 155.00 58 , 3 1 0.00 

1 2 , 985.00 1 2 , 985.00 
30 , 000.00 1 2 , 985 . 00 42 ,985.00 55 , 970.00 

1 1  , 8 15. 00 1 1 ,8 15.00 
35 , 000 . 00 1 1 , 8 1 5.00 46 , 8 1 5.00 58 , 630 . 00 

1 0 , 450.00 1 0 ,450 . 00 
35 , 000 . 00 1 0 , 450.00 45 , 450.00 55 , 900 . 00 

9 , 085 . 00 9 , 085.00 
40 , 000 .00 9 , 085.00 49 , 085.00 5� . 1 10.00 

7 , 505.00 7 , 505 . 00 
40 , 000 . 00 7 , 505.00 47 , 505.00 55 , 0 1 0 . 00 

5 , 925.00 5 , 925.00 
45 , 000 . 00 5 , 925.00 50 , 925.00 56 ,850 . 00 

4 ,  1 47 .50 4 ,  147 .50 
50 , 000 . 00 4 ,  1 47 . so 54 , 1 47 .50 58 ,295 . 00 

2 ,  1 72 . 50 2 ,  1 72.50 
55 , 000.00 2 ,  1 72 .50 57 , 1 72.50 59 , 345 . 00 



( TABLE CONTINUED ) 
BANCtlO SIMI RECBEAIIOM AND PAR� QITRICI IQIAL SEBIES L CEBTIEICAIE LEASE eAYMEMIS 

DATE PR INCIPAL INTEREST PERIOD TOTAL FISCAL YEAR PRINCIPAL INTEREST PERIOD TOTAL FI SCAL YEAR 
TOTAL TOTAL 

1 2/ 1 /91  $21 5 , 483.75 $215 , 483 . 75 
6/1 /92 $255 , 000.00 $ 12 1 , 605.00 $376 , 605.00 $498 , 2 1 0 . 00 $670 , 000.00 215 , 483.75 885 , 483.75 $1 , 100 , 967 . 50 
12/ 1/92 1 1 4 , 337 .50 1 14 , 337 .50 1 96 ,388.75 196 , 388 . 75 
6/1 /93 270 , 000.00 1 1 4 ,337 . so 384 ,337.50 498 ,675.00 705 , 000.00 196 ,388.75 901 ,388. 75 1 , 097 , 777.50 
12/ 1 /93 1 05 ,967.50 105 ,967.50 174 , 533.75 174 , 533 . 75 
6/1 /94 285 , 000.00 1 05 , 967.50 390 , 967.50 496 , 935 . 00 750 , 000.00 174 , 533.75 924, 533.75 1 , 099 ,067 . 50 
1 2/ 1/94 96 ,847 . 50 96 ,847.50 1 50 ,533.75 150 , 533.75 
6/1 /95 305 , 000.00 96 , 847.50 40 1 ,847 . so 498 , 695 . 00 800 , 000.00 1 50 , 533.75 950 , 533 . 75 l ,  1 0 1 , 067 . so 
1 2/ 1 /95 86 , 782.50 86 , 782.50 124 ,  133.75 124 ,  1 33. 75 
6/1 /96 325 ,000.00 86 , 782.50 41 1 , 782.50 498 , 565.00 850 , 000.00 1 24 ,  133.75 974 , 1 33.75 1 , 098 , 267.50 
12/ 1 /96 75 , 570.00 75 , 570.00 94 ,808.75 94, 808 . 75 
6/1 /97 350 , 000.00 75 , 570.00 425 , 570.00 50 1 , 1 40.00 370 , 000.00 94 ,808.75 464,808 . 75 559 , 617.50 
1 2/ 1 /97 63 , 1 45.00 63 , 1 45.00 81 , 673.75 81 , 673.75 
6/1 /98 375 , 000.00 63 , 1 45.00 438 , 145.00 50 1 , 290.00 395 , 000.00 81 , 673.75 476 , 673 . 75 558 , 347.50 
1 2/1 /98 49 , 457.50 49 , 457.50 67 ,256.25 67 , 256.25 
6/1 /99 400 , 000 . 00 49 , 457.50 449 , 457.50 498 , 9 1 5.00 420 , 000.00 67, 256.25 487 , 256.25 554, 512.50 
12/ 1 /99 34 , 457.50 34 , 457.50 5 1 , 506.25 5 1 , 506.25 

N 6/1 /00 430 , 000 . 00 34, 457.50 464 , 457.50 498 , 9 1 5 . 00 455 , 000.00 5 1 , 506.25 506 , 506.25 558 , 0 12.50 
l-0 12/1 /00 1 7 , 902.50 1 7 , 902.50 33 ,988.75 33 , 988.75 

6/1/01 465 , 000 . 00 1 7 ,  902.50 482 ,902.50 500 ,805 . 00 490 ,000.00 33 ,988.75 523 ,988.75 557 , 977 . 50 
1 2/ 1 /01  15 ,  123. 75 15 ,  1 23.75 
6/1 /02 25 , 000.00 1 5 ,  123. 75 40 , 123.75 55 , 247 . 50 
1 2/1 /02 1 4 ,  155 .00 1 4 ,  1 55.00 
6/1 /03 30 , 000.00 14 ,  155.00 44, 1 55.00 58 ,3 10.00 
1 2/ 1 /03 1 2 , 985.00 1 2 , 985.00 
6/1 /04 30 ,000.00 1 2 , 985.00 42 , 985.00 55 , 970.00 
1 2/ 1 /04 1 1 , 8 15.00 1 1 , 81 5.00 
6/1 /05 35 , 000.00 1 1 ,8 15.00 46 , 8 1 5.00 58 , 630.00 
12/ 1/05 1 0 , 450.00 1 0 , 450.00 
6/1 /06 35 , 000.00 1 0 , 450.00 45 , 450.00 55 , 900 . 00 
1 2/ 1 /06 9 , 085.00 9 , 085 . 00 
6/1 /07 40 , 000.00 9 ,085.00 49 , 085.00 58 , 1 70.00 
1 2/ 1/07 7 , 505.00 7 , 505.00 
6/1 /08 40 , 000.00 7 , 505.00 47 , 505.00 55 , 0 10.00 
12/ 1/08 5 ,925.00 5 , 925.00 
6/1 /09 45 , 000.00 5 , 925.00 50 , 925.00 56 ,850.00 
1 2/1 /09 4, 147.50 4 ,  1 47.50 
6/1 /10  50 , 000.00 4 ,  1 47 . 50 54, 1 47.50 58 , 295.00 
12/ 1 /10  2 ,  1 72.50 2 ,  1 72.50 
6/1 /1 1 55 , 000.00 2 ,  1 72.50 57 , 1 72.50 59 , 345.00 



DATE 

12/ 1/91  
6/ 1 /92 
12/ 1 /92 
6/ 1 /93 
12/1 /93 
6/ 1 /94 
1 2/ 1/94 
6/1 /95 
12/ 1 /95 
6/1 /96 
1 2/1 /96 
6/1 /97 
12/ 1 /97 
6/1 /98 
12/1 /98 
6/ 1 /99 
12/ 1/99 

w 6/ 1 /00 
o 1 2/ 1 /00 

6/1 /0 1  
12/ 1/0 1  
6/1 /02 
12/ 1 /02 
6/1 /03 
1 2/ 1/03 
6/1 /04 
1 2/1 /04 
6/ 1 /05 
12/ 1/05 
6/1 /06 
12/1 /06 
6/1 /07 
1 2/1 /07 
6/1 /08 
12/ 1 /08 
6/1 /09 
1 2/ 1 /09 
6/1 / 1 0  
12/1 / 1 0  
6/1 /1 1 

( TABLE CONTINUED ) 
AMERICAN CAliYQ� COUNTY WATER DIST8ICI 

PRINCIPAL INTEREST PERIOD TOTAL F ISCAL YEAR 
TOTAL 

$7 , 077 . 50 $ 7 , 077 . 50 
$ 1 5 , 000 . 00 7 , 077 . 50 22 , 077 . 50 $29 , 1 55 . 00 

6 , 627 . 50 6 , 627 . 50 
1 5 , 000 . 00 6 , 627 . 50 2 1 , 627 . 50 28 , 255 . 00 

6 ,  1 40 . oo 6 ,  1 40 . 00 
1 5 , 000 . 00 6 ,  1 40 . 00 2 1 , 140 . 00 27 , 280 . 00 

5 , 637 . 50 5 , 637 . 50 
1 5 , 000 . 00 5 , 637 . 50 20 , 637 . 50 26 , 275 . 00 

5 ,  1 1 2 .  50 5 ,  1 1 2 . 50 
20 , 000 . 00 5 ,  1 1 2 . 50 25 , 1 1 2 . 50 30 , 225 . 00 

4 , 392 .50 4 ,392 . 50 
20 , 000 . 00 4 , 392 . 50 24, 392 . 50 28 , 785 . 00 

3 , 662 . 50 3 , 662 . 50 
20 ,000 . 00 3 , 662 . 50 23 , 662 . 50 27 , 325 . 00 

2 , 9 1 2 . 50 2 , 91 2 . 50 
25 , 000 . 00 2 , 9 1 2 . 50 27 , 91 2 .50 30 , 825 . 00 

1 ,  950 . oo 1 , 950 , 00 
25 , 000 . 00 1 ,  950 . oo 26 , 950 . 00 28 , 900 . 00 

975 . 00 975 . 00 
25 , 000 . 00 975 . 00 25 , 975 . 00 26 , 950 . 00 

PRINCIPAL 
A8BQ!'.i8EA8 PA8K CQU�TY l/ATE8 DISI8ICI 

INTEREST PERIOD TOTAL FISCAL YEAR 
TOTAL 

$55 , 3 1 2 . 50 $ 55 , 3 1 2 . 50 
$35 , 000 . 00 55 , 3 1 2 . 50 90 , 3 1 2 . 50 $ 145 , 625 . 00 

54 , 262 . 50 54, 262 . 50 
35 , 000 . 00 54 , 262 . 50 89 , 262 . 50 1 43 , 525 . 00 

53 , 1 25 . 00 53 , 1 25 . 00 
40 , 000 . 00 53 , 1 25 . 00 93 , 125 . 00 1 46 , 250 . 00 

5 1 , 785 . 00 51 , 785 .00 
40 , 000 . 00 5 1 , 785 . 00 9 1 , 785 . 00 1 43 , 570 . 00 

50 , 385 . 00 50 , 385 . 00 
45 ,000 . 00 50 , 385 . 00 95 , 385 . 00 1 45 , 770 . 00 

48 , 765 . 00 48 , 765 . 00 
45 , 000 . 00 48 , 765 . 00 93 , 765 . 00 1 42 , 530 . 00 

47 , 1 22 . 50 47 , 1 22 .50 
50 , 000 . 00 47 , 1 22 . 50 97 , 1 22 . 50 1 44 , 245 . 00 

45 , 247 . 50 45 , 247 . 50 
55 , 000 . 00 45 , 247 . 50 1 00 ,247 . 50 1 45 , 495 . 00 

43 , 1 30 . 00 43 , 1 30 . 00 
55 , 000 . 00 43 , 1 30 . 00 98 , 130 . 00 14 1 , 260 . 0 0  

40 , 985 . 00 40 , 985 . 00 
60 , 000 . 00 40 , 985 . 00 1 00 , 985 . 00 14 1 , 970 . 00 

38 , 645 . 00 38 , 645 .00 
65 , 000 . 00 38 , 645 . 00 1 03 , 645 . 00 1 42 , 290 . 00 

36 , 1 1 0 . 00 36 , 1 1 0 . 00 
70 ,000 . 00 36 , 1 1 0 . 00 1 06 ,  1 1 0 . 00 1 42 ,220 . 00 

33 , 362 . 50 33 , 362 . 50 
80 , 000 . 00 33 , 362 . 50 1 1 3 , 362 . 50 1 46 , 725 . 00 

30 , 222 . 50 30 , 222 . 50 
85 , 000 . 00 30 , 222 . 50 1 1 5 , 222 . 50 145 , 445 . 00 

26 , 865 . 00 26 , 865 . 00 
90 , 000 . 00 26 , 865 . 00 1 1 6 , 865 . 00 1 43 , 730 . 00 

23 , 287 . 50 23 , 287 . 50 
95 , 000 . 00 23 , 287 . 50 1 18 , 287 .50 14 1 , 575 . 00 

1 9 , 440 . 00 1 9 , 440 . 00 
1 05 , 000 . 00 1 9 , 440 . 00 1 24 , 440 .00 1 43 , 880 . 00 

1 5 ,  1 87 . 50 1 5 ,  1 87 . so 
1 1 5 , 000 . 00 1 5 ,  1 87 . 50 1 30 ,  1 87 . so 1 45 , 375 . 00 

1 0 , 530 . 00 1 0 , 530 . 00 
1 25 , 000 . 00 1 0 , 530 . 00 1 35 , 530 , 00 1 46 , 060 . 00 

5 , 467 . 50 5 , 467 . 50 
1 35 , 000 . 00 5 , 467 . 50 1 40 ,467 . 50 1 45 , 935 . 00 



DATE 

1 2/ 1 /91 
6/1 /92 
12/ 1 /92 
6/1 /93 
12/ 1 /93 
6/ 1 /94 
12/ 1 /94 
6/1 /95 
12/1 /95 
6/1 /96 
1 2/ 1 /96 
6/1 /97 
12/ 1 /97 
6/1 /98 
12/ 1 /98 
6/1 /99 
12/1 /99 

w 6/ 1 /00 
f.-, 1 2/1 /00 

6/ 1 /0 1 
1 2/ 1 /01  
6/ 1 /02 
12/ 1 /02 
6/1 /03 
12/ 1 /03 
6/1 /04 
12/ 1 /04 
6/1 /05 
1 2/1 /05 
6/1 /06 
12/ 1 /06 
6/1 /07 
12/ 1 /07 
6/1 /08 
12/ 1 /08 
6/1 /09 
12/ 1 /09 
6/ 1 /1 0  

( TABLE CONTINUED) 
MAHHQIH LAKES EIBE eBOIECIIQ� OISIBICI 

PRINCIPAL INTEREST PERIOD TOTAL FISCAL YEAR 
TOTAL 

$22 , 635 .00 $22 , 635.00 
$1 5 , 000.00 22 , 635.00 37 , 635.00 $60 , 270.00 

22 , 1 85.00 22 , 1 85.00 
1 5 , 000 . 00 22 , 1 85 . 00 37 , 185.00 59 , 370 . 00 

21 , 697.50 2 1 , 697 . 50 
1 5 , 000.00 2 1 ,697.50 36 , 697.50 58 , 395.00 

2 1 , 1 95 . 00 2 1 , 1 95.00 
20 ,000.00 2 1 , 1 95 . 00 4 1 , 1 95.00 62 , 390.00 

20 , 495 . 00 20 ,495.00 
20 , 000.00 20 , 495.00 40 ,495.00 60 , 990 . 00 

1 9 , 775.00 19 , 775.00 
20 , 000 . 00 1 9 , 775.00 39 ,775 . 00 59 , 550.00 

1 9 , 045 . 00 1 9 , 045.00 
20 , 000.00 1 9 , 045.00 39 , 045.00 58 , 090.00 

1 8 , 295 . 00 18 , 295.00 
25 , 000 . 00 1 8 , 295 . 00 43 ,295.00 61 , 590.00 

1 7 , 332 . 50 1 7 , 332.50 
25 , 000 . 00 1 7 , 332 . 50 42 ,332.50 59 , 665.00 

1 6 , 357.50 1 6 ,357.50 
30 , 000.00 1 6 , 357.50 46 ,357.50 62 , 7 1 5.00 

1 5 ,  187 . so 1 5 ,  1 87 .50 
30 ,000.00 1 5 ,  187 . so 45 , 1 87.50 60 , 375.00 

1 4 , 01 7  . so 1 4 , 0 1 7.50 
35 , 000.00 1 4 , 0 1 7  . so 49 , 0 17  . 50 63 , 035 . 00 

1 2 , 643.75 1 2 , 643 . 75 
35 , 000 .00 1 2 , 643 . 75 47 , 643.75 60 , 287.50 

1 1 , 270 . 00 1 1 , 270.00 
40 , 000.00 1 1 , 270.00 5 1 , 270 . 00 62 , 540.00 

9 , 690.00 9 , 690.00 
40 , 000.00 9 , 690 . 00 49 , 690 . 00 59 , 380.00 

8 ,  1 00 . 00 8 ,  1 00 . 00 
45 , 000.00 8 ,  100 . 00 53 , 1 00.00 61 , 200.00 

6 , 277.50 6 , 277 . 50 
50 , 000.00 6 , 277 . 50 56 , 277.50 62 , 555.00 

4 , 252 . 50 4 , 252.50 
50 , 000.00 4 , 252 . 50 54 , 252.50 58 , 505.00 

2 , 227 . 50 2 , 227.50 
55 , 000.00 2 , 227 . 50 57 ,227.50 59 , 455 . 00 

eueLIC CEMEIEBY QISIBICI �Q. ] Of �EB� CQU�IY 
PR INCIPAL INTEREST PERIOD TOTAL FI SCAL YEAR 

TOTAL 

$ 12 ,900.00 $12 , 900 . 00 
$25 , 000.00 1 2 , 900 . 00 37 , 900 .00 $50 ,800 . 00 

12 , 1 50.00 1 2 ,  1 50.00 
25 , 000 . 00 12 , 1 50.00 37 , 1 50 . 00 49 , 300 . 00 

1 1 , 337.50 1 1 , 337 .50 
30 ,000 . 00 1 1 , 337 . 50 41 , 337 . 50 52 , 675 . 00 

1 0 , 332 . 50 1 0 ,332 .50 
30 , 000 . 00 1 0 , 332 . 50 40 , 332.50 50 , 665 . 00 

9 , 282.50 9 , 282.50 
35 ,000.00 9 ,282 . 50 44 , 282.50 53 , 565 . 00 

8 ,022 . 50 8 , 022 . 50 
35 ,000.00 8 , 022.50 43 , 022 . 50 5 1 , 045.00 

6 , 745 . 00 6 , 745 . 00 
40 , 000 . 00 6 ,745 . 00 46 , 745 .00 53 , 490 . 00 

5 , 245.00 5 , 245 . 00 
40 , 000 . 00 5 , 245 . 00 45 , 245 . 00 50 , 490.00 

3 , 705 . 00 3 , 705 . 00 
45 , 000.00 3 ,705 . 00 48 , 705 .00 52 ,4 1 0.00 

1 , 950.00 1 , 950 . 00 
50 , 000.00 1 , 950.00 5 1 , 950 .00 53 , 900.00 



SAN DIEGO ASS!:li:IAII!!f Qf GQVERNHENIS STINSQt! ftEACtl CQUND: \:IATEB !HSTRICI 

DATE PRINCIPAL INTEREST PERIOD TOTAL FISCAL YEAR PRINC IPAL INTEREST PERIOD TOTAL F ISCAL YEAR 

TOTAL TOTAL 

12/ 1/91 $ 1 1 , 387 . so $ 1 1 , 387 . 50 $ 1 5 , 9 1 2 . 50 $ 1 5 , 91 2 . 50 

6/1/92 $ 1 1 0 , 000 .00 1 1 , 387 . 50 12 1 ,387 . 50 $ 132 , 775 . 00 $5 ,000 . 00 1 5 , 9 1 2 . 50 20 , 9 1 2 . 50 $36, 825 .00 

12/1 /92 8 , 087 . 50 8 , 087 . 50 1 5 , 762 . 50 1 5 , 762. 50 

6/1 /93 120 , 000 . 00 8 , 087 . 50 128 , 087 . 50 136 , 1 75 . 00 5 , 000 . 00 1 5 , 762 .50 20 , 762 . 50 36 , 525 . 00 

1 2/ 1 /93 4 , 187 . 50 4, 1 87 . 50 1 5 , 600 .00 1 5 , 600 . 00 

6/ 1/94 125 , 000 . 00 4 , 187 . 50 129 ,  1 87 . 50 133 , 375 . 00 5 , 000 . 00 1 5 , 600 . 00 20 ,600 . 00 36 , 200 . 00 

12/1 /94 1 5 , 432 . 50 1 5 , 432 . 50 

6/1 /95 5 , 000 . 00 1 5 , 432 . 50 20 ,432 . 50 35 , 865 . 00 

12/ 1 /95 15 ,257 . 50 1 5 , 257 . 50 

6/1 /96 5 , 000 . 00 1 5 , 257 . 50 20 ,257 . 50 35 , 5 1 5 . 00 

12/1 /96 1 5 , 077 . 50 1 5 ,077 . 50 

6/1 /97 5 , 000 . 00 1 5 , 077 . 50 20 , 077 . 50 35 , 1 55 . 00 

12/ 1/97 1 4 , 895 . 00 1 4 , 895 . 00 

6/1 /98 5 , 000 , 00 1 4 , 895 .00 1 9 , 895 . 00 34, 790 . 00 

1 2/1/98 1 4 , 707 . 50 1 4 , 707 . 50 

6/1 /99 5 ,000 .00 1 4 , 707 .50 1 9 , 707 , 50 34, 4 1 5 . 00 

12/ 1 /99 1 4 , 5 1 5 . 00 1 4 , 51 5 . 00 

6/1/00 5 , 000 . 00 1 4 , 5 1 5 . 00 1 9 , 5 1 5 . 00  34 ,030 ,00 

12/1/00 1 4 , 320 . 00 14 ,320 . 00 

6/1/0 1  5 , 000 . 00 1 4 , 320 .00 1 9 , 320 . 00 33 , 64-0 . 00 

12/1/01  14 ,  1 25 . 00 1 4, 1 25 . 00 
6/1/02 5 , 000 . 00 1 4 ,  125 . 00 1 9 ,  1 25 . 00 33, 250 . 00 

12/ 1 /02 1 3 , 930 .00 1 3 , 930 . 00 
6/1 /03 1 0 , 000 . 00 1 3 , 930 . 00 23 , 930 . 00 37 , 860 . 00 

12/1/03 1 3 , 537 . 50 1 3 , 537 . 50 
6/1/04 1 0 , 000 . 00 1 3 , 537 . 50 23 ,537 . 50 37 , 075 .00 
12/1/04 1 3 ,  1 45 . 00 1 3 ,  1 45 . 00 
6/1/05 1 0 . 000 . 00 1 3 ,  1 45 . 00 23 , 1 45 . 00 36 , 290 . 00 

w 12/1 /05 1 2 , 750. 00 1 2 , 750 . 00 
6/ 1/06 1 0 , 000 .00 1 2 , 750 .00 22 .150 : 00 35 , 500 . 00 
1 2/1/06 1 2 , 352 . 50 1 2 , 352 . 50 
6/1/07 1 0 , 000 .00 1 2 , 352.50 22 , 352 . 50 34, 705 . 00 
12/ 1/07 
6/1 /08 

1 1 , 947 . 50 1 1 , 947 . 50 

12/1/08 
1 0 , 000 .00 1 1 ,947.50 2 1 ,947 . 50 33 , 895 . 0 0 ·  

6/1/09 
1 1 ,542 . 50 1 1 , 542 . 50 

1 2/1/09 
1 5 , 000 .00 1 1 , 542 . 50 26 , 542 . 50 38 , 085 . 00 

6/1/ 1 0  
1 0 , 935 , 00 1 0 , 935 . 00 

12/ 1/ 10  
1 5 , 000 . 00 1 0 , 935 . 00 25;935. 00 36 , 870 . 00 

6/1/ 1 1 
1 0 , 327 . 50 1 0 , 327 . 50 

1 5 ,000 .00 1 0 , 327 . 50 25 , 327 . 50 33 , 655 . 00 
12/ 1  / l l  
6/1/12 

9 , 720 . 00 9 , 720 . 00 
1 5 , 000 .00 9 , 720 , 00 24 ,720�00 34 ,44-0 .00 

12/1/ 12  9 ,  1 1 2 . 50 9 ,  1 1 2 . 50 
6/1/ 13  20 , 000 . 00 9 ,  1 1 2 . 50 29 , 1 1 2 . 50 38, 225 . 00 
12/1/ 13  8 , 302 . 50 8 , 302 . 50 
6/1/14 20 , 000 .00 8 , 302 . 50 28 , 302 . 50 36 , 605 . 00 
12/ 1/ 14  7 ,492 .50 7 , 492 .50  
6/1/ 15  20 , 000 . 00 7 , 492. 50 27 , 492 . 50 34, 985 . 00 
12/ 1/ 15  6 , 682 .50 6 , 682 . 50 
6/1/16 20 ,000 .00 6 , 682. 50 26 , 682 . 50 33 ,365 .00 
12/1/16 5 , 872 . 50 5 , 872 . 50 
6/1/17 25 ,000 . 00 5 , 872 .50 30 , 872 . 50 36 , 754.00  
12/1/17 4 , 860 . 00 4 , 860 . 00 
6/1/ 18  25 ,000 .00 4 ,860 .00 29 , 860 . 00 34, 720 . 00 
12/1/ 18  3 , 847 . 50 3 , 847 . 50 
6/1/ 19  30 ,000 . 00 3 , 847 . 50 33 ,847 . 50 37 , 695 . 00 
12/1/19 2 , 632 . 50 2 , 632. SO 
6/1/20 
1 2/1/20 

30 ,000 . 00 2 , 632 . 50 32 , 632 .50  35 , 265 .00 

6/1/2 1  
1 , 4 17  . so 1 , 41 7 . 50 

35 , 000 . 00 1 , 4 17  . 50 36 , 41 7 . 50 37 , 835 . 00 



IUOLUt!!E Cm.IHI! �AIEB DISIBICI HO. l TQTAL SEBIES H CEBilflCAIES LtASE PAYMENIS 
DATE PRINCIPAL INTEREST PERIOD TOTAL FISCAL YEAR PRINCIPAL INTEREST PERIOD TOTAL FISCAL YEAR 

TOTAL TOTAL 
12/1/91  $1 1 ,9 12 .50 $1 1 , 91 2 . 50 $137 , 1 37 . 50 $ 137 , 1 37 . 50 

6/1/92 $65 ,000 .00 1 1 ,9 12 .50 76 ,9 12 .50 $88, 825 .00 $270 , 000 . 00 137, 1 37 . 50 407 . 1 37 . 50 $544 , 275 . 00 

1 2/1/92 9 , 962 .50 9 ,962. 50 129 , 037 . 50 1 29 , 037 . 50 

6/1 /93 65 , 000 .00 9 , 962 .50 74,962. 50 84, 925 .00 280 ,000 . 00 129 , 037 . 50 409, 037 . 50 538, 075 . 00 

1 2/1/93 7 , 850 .00 7 , 850 .00 1 19 ,  937 . 50 1 1 9 , 937 . 50 

6/1 /94 70 ,000 .00 7 , 850 .00 77 , 850 .00 85, 700 .00 300 , 000 . 00 1 19 , 937 . 50 419 , 937 . 50 539 , 875 . 00 

12/1/94 5 , 505 .00 5 , 505 .00 109 , 887 . 50 1 09 , 887 . 50 

6/1/95 75 , 000 .00 5 , 505 .00 80 , 505.00 86,010 . 00 185 , 000 .00 109 , 887. 50 294 , 887 . 50 404, 775 . 00 

1 2/1 /95 2 ,880 .00 2 ,880 .00 103 , 41 2 . 50 103 , 41 2 . 50 

6/1/96 80,000 .00 2 , 880 .00 82, 880 . 00 85 , 760 .00 205, 000 . 00 103 , 41 2 . 50 308 , 41 2 . 50 41 1 , 825 .00 

1 2/1/96 96 ,032 . 50 96 , 032 . 50 

6/1 /97 125 , 000 .00 96 ,032. 50 221 , 032 . 50 31 7 , 065 . 00 

1 2/1/97 91 , 470 . 00 91 , 470 .00 

6/1 /98 135 , 000 .00 91 , 470 .00 226, 470 .00 3 1 7 , 940 .00 

1 2/1/98 86 , 407 . 50 86,407 . 50 

6/1 /99 150 ,000 .00 86 , 407 . 50 236 , 407 . 50 322 , 81 5 . 00 

1 2/1/99 80 , 632 . 50 80 ,632 . 50 
6/1/00 155 , 000 . 00 80 , 632. 50 235 ,632 . 50 31 6 , 265 .00 

12/1/00 74 , 587 . 50 74, 587 . 50 
6/1 /01  170 , 000 .00 74, 587 . 50 244, 587 . 50 3 1 9 ,  1 75 . 00 
1 2/1/01 67 , 957 . 50 67 , 957 . 50 
6/1 /02 100 ,000 . 00 67 , 957 . 50 1 67 , 957 . 50 235 , 9 1 5 . 00 
1 2/1/02 64, 057 . 50 64 ,057 . 50 
6/1/03 1 1 5 ,000 .00 64 ,057 . 50 1 79 , 057 . 50 243 , 1 1 5 . 00 
12/1/03 59 , 543 . 75 59 , 543. 75 
6/1/04 125 , 000 .00 59 , 543 . 75 1 84 , 543 . 75 244,087 . 50 
1 2/1/04 54,637 . 50 54, 637 .50 
6/1/05 1 35 , 000 .00 54 ,637 . 50 1 89 , 637 .50 244,275 . 00 

w 12/1/05 49 , 305 .00 49 , 305 .00 
w 6/1/06 140 ,000 .00 49 , 305. 00 1 89 , 305 .00 238 ,6 10 . 00 

1 2/1/06 43 , 740 .00 43 , 740 .00 
6/1/07 1 50 , 000 .00 43 , 740 .00 1 93 , 740 .00 237 , 480 .00 
12/1/07 37 ,665. 00 37 ,665 .00 
6/1/08 165 , 000 . 00 37 ,665 . 00 202 , 665 . 00 240 , 330 . 00 
12/1/08 30 , 982 . 50 30 , 982 . 50 
6/1/09 180 , 000 .00 30 , 982. 50 2 1 0 , 982 . 50 241 , 965 .00 
12/1/09 23 , 692 . 50 23 , 692 . 50 
6/1/10 195 , 000 .00 23 ,692 . 50 2 18 ,692 . 50 242 , 385 . 00 
1 2/1/10 
6/1/1 1 

1 5 , 795 .00 1 5 , 795 .00 

12/1/1 1 
1 50 , 000 .00 1 5 , 795 .00 1 65 , 795 .00 1 8 1 , 590 .00 

6/1/12 
9 , 720 . 00 9 , 720 . 00 

1 5 , 000 .00 9 , 720 .00 24,720 .00 34,440 . 00 
1 2/1/12  
6/1/ 13  

9 ,  1 1 2 . 50 9 ,  1 1 2 . 50 
20 ,000 .00 9 ,  1 1 2 . 50 29 , 1 1 2 . 50 38 , 225 .00 

1 2/1/13 
6/1/ 14  

8 , 302 . 50 8 , 302 . 50 
20 ,000 .00 8 , 302 . 50 28, 302 . 50 36 , 605 . 00 

1 2/ 1/ 14  7 , 492 . 50 7 , 492 . 50 
6/1/ 1 5  20 , 000 .00 7 ,492. 50 27 , 492. 50 34 , 985 . 00 
1 2/1/15  6 , 682 . 50 6 , 682 . 50 
6/1/16 20 ,000 .00 6 , 682 . 50 26 ,682 . 50 33 , 365 .00 
12/1/16 5 , 872 . 50 5 , 872 . 50 
6/1/17 25 ,000 .00 5 , 872 . 50 30 , 872 . 50 36 ,745 . 00 
1 2/1/17 4 ,860 .00 4 , 860 .00 
6/1/ 18  25 , 000 .00 4,860 .00 29, 860 .00 34, 720 .00 
1 2/1/18 3 , 847 . 50 3 , 847 . 50 
6/1/ 19  30 ,000 .00 3 , 847 . 50 33 ,847 . 50 37 , 695 . 00 
1 2/1/19 2 , 632 . 50 2 , 632 . 50 
6/1 /20 30 ,000 . 00 2 ,632 . 50 32 ,632 . 50 35 , 265 . 00 
12/1/20 1 , 41 7 . so 1 , 41 7 . so 
6/1 /2 1  35 , 000 .00 1 , 41 7 . so 36 , 41 7 . 50 37 , 835 . 00 



RISK FACTORS 

The following factors, along with all other information in 
this Official Statement, should be considered by potential 
investors in evaluating the Certificates. 

No Tax Pledge 

The obligation of each Lessee to pay the Lease Payments 
does not constitute an obligation of the Lessee for which the 
Lessee is obligated to levy or pledge any form of taxation oi 
for which the Lessee has levied or pledged any form of 
taxation . The obligation of the Lessee to pay Lease Payments 
does not constitute a debt or indebtedness of any Lessee, the 
State of California or any of its political subdivisions, 
within the meaning of any constitutional or statutory debt 
limitation or restriction. 

Appropriation 

Although the Lease Agreements do not create a pledge, lien 
or encumbrance upon the funds of any Lessee, each Lessee is 
obligated under its Lease Agreement, so long as its Proj ect or 
Site is available for its use and possession, to pay Lease 
Payments from any source of legally available funds (subj ect to 
certain exceptions) and each has covenanted in its Lease 
Agreement that, for so long as its Proj ect or Site is available 
for its use, it will make the necessary annual appropriations 
within its budget for all Lease Payments. Some of the Lessee ' s  
are currently liable on other obligations payable from general 
revenues, and the Lease Agreements do not prohibit Lessees from 
incurring additional obligations payable from general revenues 
on a parity with or prior to the Lease Payments. See "APPENDIX 
B INFORMATION CONCERNING THE LESSEES" and the respective 
Lessee ' s  financial statements included in Appendix C. 

Single Series L Lessee Default 

The Series L Certificates represent proportionate interests 
in the Lease Payments of the Series L Lessees. The ref ore, a 
payment default by one Series L Lessee would (after its Reserve 
Account has been depleted) lead to a payment default on the 
Series L Certificates, even if all other Series L Lessees were 
making their Lease Payments. 

Single Series M Lessee Default 

The Series M Certificates represent proportionate interests 
in the Lease Payments of the Series M Lessees. Therefore, a 
payment default by one Series M Lessee would (after its Reserve 
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Account has been depleted) lead to a payment default on the 
Series M Certificates, even if all other Series M Lessees were 
making their Lease Payments. 

No Limit on Additional Debt 

Each Lessee has the ability to enter into other obligations 
which may constitute additional charges against its general 
revenues. To the extent that additional obligations are 
incurred by each Lessee, the funds available to make Lease 
Payments may be decreased. 

Abatement 

The obligation of each Lessee under its Lease Agreement to 
pay Lease Payments is in consideration for the use and 
possession of its Project or Site. The obligation of the 
Lessee to make Lease Payments (other than to the extent that 
funds to make Lease Payments are available in the Lease Payment 
Account, the Reserve Account and, in the case of termination of 
the Lease Agreement or prepayment of the Lease Payments, the 
Acquisition Account created under the Trust Agreement) may be 
abated in whole or in part if a Lessee does not have full use 
and possession of its Project or Site. If all or part of the 
Project is not acquired, constructed, installed and accepted, a 
Lessee may not be obligated to make any, or all, of its Lease 
Payments. However, each Lessee has covenanted under its Lease 
Agreement to acquire, construct and install the Project, and to 
cause such acquisition, construction and installation to be 
completed on or prior to each Lessee's respective Acquisition 
Date, but in no case later than June 1, 1994. The Trust 
Agreement provides that in the event a Lessee has not accepted 
all portions of its Project on or prior to such Lessee's 
Acquisition Date, all or part of that portion of the 
Certificates representing interests in such Lessee's Lease 
Payments relating to the portion of the Project which such 
Lessee has not yet accepted shall be redeemed as described 
herein under the heading "THE CERTIFICATES - Redemption. " In 
such event there can be no assurance however that moneys on 
deposit in such Lessee's Acquisition Account, Lease Payment 
Account and Reserve Account will be sufficient to pay the 
redemption price of such Certificates, or if sufficient, that 
moneys remaining in such Lessee's Reserve Account will equal or 
exceed such Lessee's reduced Reserve Requirement ( as defined 
herein under "TRUST AGREEMENT - Funds and Accounts - Reserve 
Account"). Failure by any Lessee to observe and perform its 
covenants and agreements under the Lease Agreement for a period 
of 30 days after written notice of such failure and request 
that it be remedied has been given to such Lessee by the 
Lessor, the Trustee or the Owners of not less than 25% in 
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aggregate principal amount of the Certificates, constitutes an 
event of default under such Lease Agreement and permits the 
Trustee to pursue remedies at law or in equity to enforce such 
covenants and agreements . 

The amount of Lease Payments due under the Lease Agreements 
will be adjusted or abated during any period in which by reason 
of damage or destruction or eminent domain there is interfer
ence with the use and possession of a Lessee ' s  Project or 
Site. Such adjustment or abatement will end with the 
substantial completion or replacement, repair or reconstruction 
of the Project or Site. The Reserve Account for each Lessee, 
other than the Mammoth Lakes Fire Protection District ( "Mammoth 
Lakes") , will be funded from Certificate proceeds in an amount 
equal to the lesser of 10% of the principal amount of the 
Certificates (less original issue discount, if any) 
attributable to such Lease Agreement , the maximum annual lease 
payment, or 125% of the average annual lease payment of such 
Lessee, and such funds may be used by the Trustee to make 
payments with respect to the Certificates in the event Lease 
Payments received by the Trustee are insufficient to pay 
principal and interest on the Certificates as such amounts 
become due. The Reserve Account for Mammoth Lakes wi 1 1  be 
funded in an amount equal to $57, 000 from moneys transferred 
from the reserve fund established with respect to a prior lease 
to be refinanced with the Lease to be executed by Mammoth 
Lakes . If damage or destruction or eminent domain proceedings 
with respect to the Project or Site result in abatement or 
adjustment of Lease Payments and the resulting Lease Payments, 
together with moneys in the above-described amounts, are 
insufficient to make all payments of principal and interest due 
with respect to the Certificates during the period that such 
Project or Site is being replaced, repaired or reconstructed, 
then such payments of principal and interest may not be made 
and no remedy is available to the Trustee or the Owners of the 
Certificates, under the Lease Agreements or Trust Agreement, 
for nonpayment under such circumstances. 

If a Lessee ' s  Project or Site is taken in part pursuant to 
eminent domain proceedings and the Lessee certifies to the 
Trustee that the remaining portion of such Project or Site is 
still useful for the purposes originally intended , the Net 
Proceeds from such eminent domain proceedings (unless used to 
repair or replace the Project or Site ) will be used to redeem 
Certificates in an amount equal to such Net Proceeds. In such 
event, the Lessee ' s  Lease Payment obligations wi 1 1  be propor
tionately abated under its Lease Agreement . In the event such 
Lessee certifies to the Trustee that the Project or Site has 
been taken in whole pursuant to such eminent domain proceedings 
or has been taken in part to such extent that the remaining 
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portion of the Project or Site is no longer useful for the 
purposes originally intended, all Net Proceeds, together with 
funds then on hand in such Lessee's Acquisition �ccount, Lease 
Payment Account and Reserve Acc.ount, . wi 1 1  be applied to the 
redemption of the Certificates which represent interests in 
such Lessee ' s  Lease Payments and the remaining Lease Payment 
obligations of such Lessee will be abated in full and the Lease 
Agreement terminated. In such event, there can be no assurance 
made that the amouat of eminent domain Net Proceeds and other 
moneys available will be sufficient to redeem all of the 
outstanding Certificates representing in�erests in such 
Lessee ' s  Lease Payments. 

Notwithstanding the foregoing provisions of the Lease 
Agreements and the Trust Agreement specifying the extent of 
abatement in the event of a Lessee's failure to have use and 
possession of its Project or Site, such provisions may be 
superseded by operation of law, and, in such event, the 
resulting Lease Payments of the Lessee may not be sufficient to 
pay all of that portion of the remaining principal and interest 
with respect to the Certificates payable by the Lessee. 

Limitation on Enforcement of Remedies 

The enforcement of any remedies provided in the Lease 
Agreements and Trust Agreement could prove both expensive and 
time consuming. Although the Lease Agreements provide that the 
Trustee may take possession of the Project or Site then subject 
to a Lease Agreement and lease it if there is a default by the 
Lessee, and the Lease Agreements provide that the Trustee may 
have such rights of access to a Project or Site as may be 
necessary to exercise any remedies, portions of such Projects 
or Sites may not be easily recoverable since they may be 
affixed to property not owned by the Lessor and even if 
recovered, could be of little value to others. F4urthermore, 
due to the essential nature to the governmental functions of 
each Lessee's Project or Site, it is not certain whether a 
court would permit the exercise of the remedies of repossession 
and leasing with respect thereto. The Projects or Construction 
Projects of certain Lessee's contain more than one component 
which are being financed over different lengths of time. A 
given c0mponent is subject to a Lease Agreement only during the 
period for which it is being financed. Following such time it 
is then released from the Lease Agreement and will not be 
available to the Trustee for re-leasing. See "DESCRIPTION OF 
THE PROJECTS AND CONSTRUCTION PROJECTS. " 

Bankruptcy 

In addition to the limitations on remedies contained in the 
Lease Agreements and the Trust Agreement, the rights and 
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remedies provided in the Lease Agreements and the Trust 
Agreement may be limited by and are subject to provisions of 
federal bankruptcy laws, as now or hereafter enacted , and to 
other laws or equitable principles that may affect the 
enforcement of creditors ' rights. 

constitutional Limits 

Amendments to the Constitution of the State of California 
approved by California voters in 1978 and 1979 relating to tax 
increase and appropriation limitations on local government 
agencies contain many uncertainties and ambiguities which will 
require clarification by the legislature or the courts. 
Accordingly the Lessees cannot determine what the precise 
effect of the amendments upon their operations and financial 
obligations will be . Each Lessee believes it is presently 
fulfilling all obligations under such amendments . 

No Acceleration 

IN THE EVENT OF A DEFAULT UNDER A LEASE AGREEMENT, THERE IS 
NO AVA ILABLE REMEDY OF ACCELERAT ION OF THE TOTAL LEASE PAYMENTS 
DUE OVER THE TERM OF THE LEASE AGREEMENT. THE LESSEE WILL ONLY 
BE L IABLE FOR LEASE PAYMENTS ON AN ANNUAL BAS IS AS THEY COME 
DUE, AND THE TRUSTEE WOULD BE REQUIRED TO SEEK SEPARATE 
JUDGMENTS FOR THE LEASE PAYMENTS. ANY SUCH SUIT FOR MONEY 
DAMAGES COULD BE SUBJECT TO L IMITATIONS ON LEGAL REMEDIES 
AGA INST PUBL IC DISTRICTS IN CAL IFORNIA, INCLUD ING A L IMITATION 
ON ENFORCEMENT OF JUDGMENTS AGA INST FUNDS NEEDED TO SERVE THE 
PUBL IC WELFARE AND INTEREST . 

Drought Conditions in California 

California is currently experiencing a drought . There can 
be no assurance that the drought will not adversely affect the 
financial condition of one or more of the Lessees due to 
unavailability of water, slowed or halted development or 
otherwise. Continuation of the drought conditions may 
adversely affect the ability of American Canyon County Water 
District and Tuolumne County Water District No . 1 to generate 
revenues and therefore have sufficiently available funds to 
make Lease Payments owed hereunder. See "APPENDIX B 
INFORMAT ION GOVERN ING THE LESSEES" hereto . 

LEASE AGREEMENTS 

The following is a brief outline of certain provisions 
contained in the Lease Agreements between the Lessees and the 
Lessor, and is not to be considered a full statement pertaining 
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thereto. Reference is 
complete text thereof. 
from the Lessor. 

made to the Lease Agreements for the 
Copies of said documents are available 

The Lessor wi 1 1  enter into a Lease Agreement with each 
Lessee. The Lessor agrees under each Lease Agreement to cause 
funds to be deposited with the Trustee in an Acquisition 
Account created under the related Trust Agreement to provide 
for acquisition and installation of the related Lessee's 
Project or Construction Project. Each Lessee will have a 
separate Lease Agreement for its respective Project or 
Construction Project , as appropriate. Each Lessee agrees, as 
agent of the Lessor , to enter into purchase orders and 
contracts and provide for the complete acquisition and 
installation of its Project. Each Lessee has agreed that it 
will cause the work under said contracts to be diligently 
performed after the deposit of such funds with the Trustee, and 
has agreed that its Project will be acquired and installed on 
or prior to its respective Acquisition Date as set forth in the 
Trust Agreement. 

Each Lessee agrees that upon substantial acquisition , 
construction and installation of any discrete portion of its 
Project it will take possession of that portion under the terms 
and provisions of its Lease Agreement . The Sites being leased 
in connection with the asset-transfer financings will be 
accepted in full on the date the Lease Agreement is entered 
into. Each Lessee , upon completion of acquisition , 
construction and installation of its Project reasonably 
satisfactory to such Lessee, but in any event not later than 30 
days following completion of such acquisition , construction and 
installation , is required to deliver to the Trustee 
certification that its Project has been acquired, constructed, 
installed and accepted and that all Project acquisition, 
construction and installation costs have been paid (the 
"Certificate of Completion"). 

Each Lessee may change its Project or Construction Project 
specifications or Site so long as such change does not reduce 
the value of its Project, Construction Project or Site , as 
applicable , or substantially alter the nature of its Project , 
Construction Project or Site , as applicable , and so long as 
such Lessee deposits in its Acquisition Account sufficient 
funds to pay for any increase in costs of its Project or 
Construction Project resulting from such change. In the event 
that the costs of constructing , refinancing , repairing , 
modifying , improving , acquiring and installing a Lessee ' s  
Project or Construction Project are greater than the amount of 
funds deposited in or transferred to such Lessee's Acquisition 
Account , together with investment earnings thereon , such Lessee 
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has agreed to deposit into its Acquisition Account ( but only 
from funds ar1s1ng in the fiscal year in which such Lessee 
entered into its Lease Agreement) sufficient funds to pay such 
increased acquisition , construction and installation costs . 

Title of each Project or Site will be retained by the 
respective Lessees and the Lessor will maintain a leasehold 
interest in the Projects or Sites . When each Lessee has paid 
or provided for the payment of all of the Lease Payments 
relating to its Project or Site , all right and interest of the 
Lessor to such Project or Site shall be transferred to and vest 
in such Lessee . The Projects of certain Lessees contain more 
than one component which are being financed over different 
lengths of time . A given component of a Project is subject to 
a Lease Agreement only during the period for which it is being 
financed following which it is then released from the Lease 
Agreement and will not be available to the Trustee �or 
re-leasing . See "DESCRIPTION OF THE PROJECTS AND CONSTRUCTION 
PROJECTS . "  

Substitution of Proj ects or Sites 

The Lease Agreements provide that a Lessee may substitute a 
new Project or Site , as applicable , for the Project or Site 
originally subject to its Lease upon satisfaction of the 
conditions set forth in the Lease Agreement , including the 
following : 

( 1 ) the delivery by the District of a certificate of a 
District Representative certifying : 

( a ) the fair market value of the Project or Site , or 
portion thereof to be released , and the fair market value , 
ta king into account all encumbrances set forth in the title 
policy described in ( 3 )  below , of any property to be 
substituted for such Project or Site or portion thereof to 
be released ; 

( b ) the disposition to be made of the Project 
Site , or portion thereof to be released , and 
consideration , if any , to be received therefor ; 

or ' 
the 

(c)  that the disposition of the Project or Site , or 
portion thereof to be released , and the substitution · 
therefor of the real property to be substituted for such 
Project or Site , or portion thereof to be released , if any ,  
will not materially adversely affect the governmental 
functions of the District or its ability to fulfill its· 
obligations under the Lease Agreement ; 
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(d) that any real property to be substituted for the 
Project or Site , or portion thereof to be released , is 
necessary or useful to the governmental functions of the 
District ; and 

(e) that the fair market value , taking into account 
all encumbrances set forth in the title policy described in 
(3) below , of the property to be substituted , together with 
cash to be paid by the District to the Trustee , if any , is 
at least equal to the lesser of the fair market value of 
the Project or Site, or portion thereof to be released , or 
115% of the original Principal Amount hereof ; 

(2) current appraisals of the fair market value of the 
site or portion thereof to be released and the fair market 
value, taking into account all encumbrances set forth in the 
title policy described in (3) below , of any real property to be 
substituted therefor , respectively , shall be prepared by a 
member of the American Institute of Real Estate Appraisers 
(MAI) who may be an employee of the District satisfactory to 
the Trustee supporting the certifications of (b) above ; 

(3) ALTA or CLTA title insurance policies in respect of 
the substituted real property insuring the District ' s  fee title 
to the property to be substituted and insuring the Corporations 
leasehold interest therein ;  and 

(4) an opinion of nationally recognized bond counsel to 
the effect that such release and subs ti tut ion of property, if 
any , is permitted under the Lease Agreement and will not 
adversely affect the exclusion of the interest component of 
Lease Payments from gross income for federal income tax 
purposes. 

The Districts agree in the Lease Agreements that any cash 
paid to the Trustee pursuant to the above provisions shall be 
deposited in the District ' s  Redemption Fund. The release of 
any site or portion thereof shall not entitle the District to 
any postponement, abatement or diminution of the Lease Payments 
or other payments required to be made under the Lease Agreement. 

Lease Payments 

Each Lessee is required under its Lease Agreement to make 
Lease Payments on each Due Date for use and possession of its 
Project or Site. 

Insurance; Eminent Domain 

Each Lessee agrees to maintain or cause to be maintained 
with respect to its Project or Site and Construction Project 
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the following insurance against risk of physical damage to its 
Proj ect or Site and Construction Proj ect : 

(i ) Fire. Lightning and Extended Coverage. vandalism 
and Malicious Mischief. Coverage shall be equal to 100 
percent of replacement cost at the applicable Proj ect or 
Site and Construction Proj ect, or the principal amount of 
the Certificates then outstanding relating to the Lessee, 
whichever is greater. Extended coverage shall, as nearly 
as practicable include loss or damage by explosion, 
windstorm, riot, aircraft, vehicle damage, smoke, sprinkler 
damage, boiler explosion and other hazards normally covered 
by such insurance. Such insurance may be carried in 
conj unction with any other fire and extended coverage 
insurance carried by such Lessee and may be provided by 
self-insurance by such Lessee upon satisfaction of the 
conditions set forth in the Lease Agreement. 

{ii)  Public Li abi 1 i ty and Property Damage. Minimum 
coverages shall be $1, 000, 000 for personal inj ury or death 
per person and $1, 250, 000 for personal inj ury or death per 
event (subj ect to a deductible of not to exceed $50, 000) 
and property damage insurance in the minimum coverage of 
$500, 000. Such insurance may be maintained in the form of 
a minimum $1, 250, 000 single limit policy covering all such 
risks. Such insurance may be carried in conj unction with 
any other liability insurance coverage, and may be provided 
by self-insurance by the Lessee upon satisfaction of the 
conditions set forth in the Lease Agreement. 

The above insurance may be maintained by the Lessees in the 
form of self-insurance so long as the applicable Lessee 
provides evidence to the Trustee and the Lessor that { i )  the 
Lessee has segregated amounts in a special insurance reserve 
meeting the above requirements and restricted specifically to 
its Proj ect or Site, or {ii)  an Insurance Consultant certifies 
in writing to the Trustee and the Lessor that the Lessee's 
general insurance reserves are adequate to provide the 
necessary coverage and the Trustee may conclusively rely 
thereon . 

All required insurance may include customary deductible 
amounts, and must be maintained under policies requiring at 
least thirty { 30 )  days prior written notice before expiration, 
cancellation or reduction of the coverage provided thereby. 
Insurance proceeds will be made payable to the Trustee (except 
in the case of public liability and property damage insurance) .  

Each Lessee, other than Public Cemetery District No. 1 of 
Kern County (the " Cemetery District" ) , also is required 
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pursuant to its Lease Agreement to procure and maintain 
throughout the term of its Lease Agreement, rental interruption 
insurance to cover loss, total or partial, of the use of any 
part of the Project or Site as a result of any of the hazards 
covered in the insurance described in { i) above in an amount 
sufficient to pay the maximum annual amount of Lease Payments 
due under the Lease Agreement in any year. 

The Lease to be executed by the Cemetery District does not 
require the Cemetery District to obtain any rental interruption 
insurance or earthquake insurance . The Project to be financed 
by the Cemetery District presently consists solely of the 
purchase of undeveloped land and the acquisition of equipment. 
See "DESCRIPTION OF THE PROJECTS AND THE CONSTRUCTION 
PROJECTS, " herein. 

The net proceeds of any insurance or award paid with 
respect to each Lessee's Project or Site resulting from any 
damage or destruction to such property shall be deposited with 
the Trustee in such Lessee's account in the Insurance and 
Condemnation Fund. Within one hundred and twenty (120} days of 
such deposit the Lessee shall certify in writing to the Trustee 
(a) as to whether the property has been damaged or destroyed in 
whole or in part, (b } as to whether Net Proceeds are to be 
utilized for the repair, replacement or improvement of all or 
specified components (the "Repairable Components") of the 
damaged or destroyed portion of such property and, if so, that 
sufficient funds, together with the Net Proceeds related to the 
Repairable Components, have been appropriated to pay the total 
cost of such repair, replacement or improvement, and (c) as to 
whether repair, replacement or improvement of all or specified 
components (the "Unrepairable Components") of the damaged or 
destroyed portion of such property is not economically feasible 
or in the best interest of the Lessee ; provided that if the 
property has been damaged or destroyed in whole, the Lessee 
shall not certify that repair, replacement or improvement of 
all of the property is not economically feasible or in the best 
interest of the Lessee unless the Net Proceeds, together with 
funds then on hand in such Lessee's Acquisition Account, Lease 
Payment Account and Reserve Account are sufficient to prepay 
all of such Lessee's Lease Payments. If such certification is 
to the effect that Net Proceeds are to be utilized for the 
repair, replacement or improvement of Repairable Components and 
that sufficient funds, together with the Net Proceeds related 
to such Repairable Components, have been appropriated to pay 
the total cost of such repair, replacement or improvement, the 
Trustee will disburse pursuant to a written requisition of such 
Lessee, the Net Proceeds related to the Repairable Components 
to the Lessee in accordance with the Trust Agreement in order 
for the Lessee to cause the Repairable Components to be 
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repaired, replaced or improved to at least the same good order, 
repair and condition as they were in prior to the damage or 
destruction, insofar as the same may be accomplished with said 
Net Proceeds, and the Trustee shall transfer any amounts 
indicated by such Lessee in writing to be excess Net Proceeds 
related to the Repairable Components to such Lessee ' s  Lease 
Payment Account to be credited against the Lessee ' s  next Lease 
Payment . If such certification is also, or alternatively, as 
the case may be, to the effect that repair, replacement or 
improvement of the Unrepairable Components is not economically 
feasible or in the best interest of the Lessee, then the Net 
Proceeds related to the Unrepairable Components will be used to 
redeem on the earliest possible Payment Date, all or part of 
that portion of the Certificates equal to the amount of such 
Net Proceeds related to the Unrepairable Components (or in the 
case of a redemption resulting from a total destruction of the 
Project or Site, equal to the remaining unpaid principal amount 
of such Lessee's related Lease Agreement) ; provided, that if 
such Lessee certifies to the Trustee that its Project or Site 
has been damaged or destroyed in whole and that repair, 
replacement and improvement of all of its Project or Site is 
not economically feasible or in the best interest of such 
Lessee, and Net Proceeds, together with funds then on hand in 
such Lessee ' s  Acquisition Account, Lease Payment Account and 
Reserve Account ( such accounts a re described herein under the 
heading "TRUST AGREEMENT") and such other funds legally 
available to the Lessee, shall be applied to the redemption of 
the Certificates in an amount equal to such amounts, and the 
remaining Lease Payment obligations of such Lessee will be 
allotted in full under its Lease Agreement . 

If any part of a Lessee ' s  Project or Site is taken by 
eminent domain proceedings, the Net Proceeds therefrom shall be 
deposited in such Lessee ' s  account in the Insurance and 
Condemnation Fund . Within one hundred and twenty (110) days of 
such deposit the Lessee shall certify in writing to the Trustee 
{a) as to whether such property has been taken in whole or in 
part pursuant to such proceedings, (b) as to whether the 
remaining portion of such property is still useful for the 
purposes originally intended and (c) as to whether it is 
desires that any available Net Proceeds from such eminent 
domain proceedings be applied for repair or replacement of the 
property and, if so, that sufficient funds, together with such 
Net Proceeds, have been appropriated to pay the total cost of 
such repair and replacement . If such certification is to the 
ef feet that such property has been taken in whole pursuant to 
such eminent domain proceedings or has been taken in part to 
such extent that the remaining portion of such property is no 
longer useful for the purposes originally intended, the Trustee 
shall transfer all of such Net Proceeds to the Redemption Fund 
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to be applied to the redemption of Certificates. All Net 
Proceeds, together with all funds then on hand in the Lessee ' s  
Acquisition Account, Lease Payment Account and Reserve Account, 
ahd such other funds legally available to the Lessee shall be 
applied to the redemption of the Certificates in an amount 
equal to such moneys and the remaining Lease Payment 
obligations of the Lessee will be abated in full and the Lease 
Agreement terminated. In such event, there can be no assurance 
made that the amount of eminent domain Net Proceeds and other 
moneys available will be sufficient to redeem all Certificates 
representing interests in such Lessee's Lease Payments. 

If such certification is to the ef feet that such property 
has been taken in part pursuant to such eminent domain 
proceedings and that the remaining portion of such property is 
still useful for the purposes originally intended, the Net 
Proceeds from such eminent domain proceedings (except to the 
extent th�t such proceeds are to be used to repair or replace 
the Proj ect or Site as described herein under the heading 
"Lease Agreement - Proj ect Insurance ; Eminent Domain") will be 
used to redeem Certificates in an amount equal to the amount of 
such Net Proceeds ; provided that, if such certification is also 
to the effect that the Lessee desires that any available Net 
Proceeds be applied for repair or replacement of its property, 
and that sufficient funds, together with such Net Proceeds, 
have been appropriated to pay the total cost of such repair and 
replacement, the Trustee disburse such net proceeds to the 
Lessee in accordance with the Trust Agreement in order for the 
Lessee to cause its property to be repaired, replaced or 
improved to at least the same good order, repair and condition 
as it was in prior to the eminent domain proceedings, insofar 
as the same may be accomplished with said Net Proceeds, and the 
Trustee shall transfer any excess proceeds to Lease Payment 
Account to be credited against such Lessee ' s  next Lease 
Payment. In such event, the Lessee's Lease Payment obligations 
will be proportionately abated under its Lease Agreement, and 
the resulting Lease Payments of such Lessee will be sufficient 
to pay al 1 of that portion of principal and interest on the 
remaining Outstanding Certificates. 

Default and Remedies 

The following constitute "events of default " under the 
Lease Agreements ; 

( i) Failure by a Lessee to pay any Lease Payment or 
other payment required to be paid thereunder at the time 
specified therein ; 
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(ii) Failure by a Lessee to observe and perform any 
covenant, condition or agreement on its part to be observed 
or performed, other than as referred to in clause (i) 
above, for a period of thirty (30) days after written 
notice · .  specifying such failure and requesting that it be 
remedied has been given to such Lessee by the Lessor , the 
Trustee, or the Owners of not less than twenty-five percent 
(25%) in aggregate principal amount of Certificates then 
outstanding; provided, however, if the failure stated in 
the not ice cannot be corrected within the applicable 
period, the Lessor, the Trustee and such Owners will not 
unreasonably withhold their consent to an extension of such 
time if corrective action is instituted by such Lessee 
within the applicable period and diligently pursued until 
the default is corrected; 

(iii) The filing by a Lessee of a voluntary petition in 
bankruptcy, or failure by a Lessee promptly to lift any 
execution, garnishment or attachment, or the filing of an 
involuntary petition in bankruptcy against the Lessee which 
petition sha 11 not have been withdrawn within sixty ( 60) 
days , or assignment by a Lessee for the benefit of 
creditors, or the entry by a Lessee into an agreement of 
composition with creditors, or the approval by a court of 
competent jurisd iction of a petition applicable to a Lessee 
in any proceeding instituted under the provisions of the 
federal bankruptcy law or under any similar acts which may 
hereafter be enacted . 

An event of default by one Lessee under its Lease Agreement 
does not result in an event of default by the other Lessees 
under their respective Lease Agreements . 

Upon an event of default specified in (i) or (iii) above , 
the Lessor shall proceed, and upon the occurrence of an event 
of default specified in (ii) above may proceed, or upon the 
written request of the Owners of not less than a majority of 
the aggregate principal amount of the Certificates then 
outstanding, the Lessor shall proceed to : 

(i) Protect and enforce the defaulting Lessee ' s  Lease 
Agreement by such judicial proceedings as the Lessor or its 
assignee shall deem most effectual, either by suit in 
equity or by action at law, whether for the specific 
performance of any covenant or agreement contained in such 
Lease Agreement, or in aid of the exercise of any power 
granted in such Lease Agreement, or to enforce any other 
legal or equitable right vested in the Lessor or its 
assignee by such Lease Agreement or by law; 
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(ii) Take possession of portions of the defaulting 
Lessee's Project or Site then subject to the Lease 
Agreement and exclude such Lessee from using it until the 
default is cured, holding such Lessee liable for the Lease 
Payments and other amounts payable by such Lessee prior to 
such taking of its Project or Site under and pursuant to 
its Lease Agreement and the curing of such default ; or 

(iii) Take whatever action at law or in equity may 
appear necessary or desirable to enforce its rights as the 
leaseholder of the defaulting Lessee's Project or Site then 
subject to the Lease Agreement, including termination of 
such Lessee's Lease Agreement and the repossession and 
lease of such Project or Site then subject to the Lease 
Agreement. 

Al though as described above, the Lease Agreements provide 
for the remedies of repossessions or lease, depending on the 
extent to which a particular Project or Site is essential to 
the related Lessee's governmental functions, it is questionable 
whether a court would permit the exercise of such remedies. 

Amendment 

The Lease Agreements may be amended in writing by agreement 
of the Lessor and the applicable Lessee, but no such amendment 
(except as provided below) shall become effective as to the 
Owners of the Certificates then Outstanding, unless and until 
approved by the Owners of a majority in aggregate principal 
amount of Certificates Outstanding ; provided that no such 
amendment shall impair the right of any Owner to receive his 
proportionate share of any Lease Payments in accordance with 
his Certificate unless consented to by applicable Certificate 
Owner. Notwithstanding the foregoing, the Lease Agreements and 
the rights and obligations provided thereby may also be 
modified or amended at any time without the consent of any 
Owners of the Certificates, but only ( 1) for the purpose of 
curing any ambiguity, or of curing, correcting or supplementing 
any defective provision contained in the Lease Agreements, 
( 2) for the purpose of amending the legal description of the 
Projects or Sites to add additional property thereto and 
release property current secured thereby, as permitted by the 
Lease Agreements, or ( 3) in regard to questions arising under 
the Lease Agreements which the Lessees may deem necessary or 
desirable and not inconsistent with the Lease Agreements and 
which shall not materially adversely affect the interests of 
the Owners. 
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Other Provisions 

Each Lessee has the right to remodel its Project or Site or 
to make modifications, substitutions and additions to it, 
provided such modifications, substitutions and additions do not 
damage such Project or Site, substantially alter its nature, 
cause it to be used for unauthorized purposes or reduce its 
value to a value less than that existing prior to such 
modifications, substitutions and additions. All such 
additions, substitutions and modifications become part of such 
Project or Site and subject to the provisions of the related 
Lease Agreement. 

Each Lessee is responsible for the improvement, repair, and 
maintenance of its Project or Site and shall pay or arrange for 
payment of the cost of repair and replacement resulting from 
ordinary wear and tear. 

Each Lessee shall pay any taxes, assessments and other 
governmental and utility charges relating to its Project or 
Site as due ; provided, however, that the Lease Agreements 
permit any such taxes, assessments and charges to remain unpaid 
if the Lessee thereunder in good faith contests such taxes, 
assessments or charges unless the Lessor shall notify the 
Lessee that, in the opinion of independent counsel, such 
nonpayment will materially endanger the Lessor ' s  interest in 
its Project or Site or subject any item of its Project or Site 
to loss or forfeiture in which event the Lessee shall promptly 
pay such taxes or charges or provide the Lessor with full 
security against any loss which may result from nonpayment, in 
form satisfactory to the Lessor. 

The Lessor makes no warranty as to the value, design, 
condition, or fitness for the use by each Lessee of its Project 
or Site or any part thereof. Each Lessee has all rights with 
respect to the warranties of the contractors regarding its 
Project or Site, and the right to enforce such warranties 
against the contractors. 

The Lessees shal 1, as agents of the Lessor, supervise the 
acquisition construction and installation of their respective 
Project or Sites and enter into any purchase orders or 
contracts required for completion of such Projects. 

The Lessor has the right at all reasonable times to examine 
and inspect the Projects or Sites and to have reasonable access 
to the Projects or Sites to cause their proper maintenance in 
the event of failure by the Lessees to perform their 
obligations or as may be necessary to exercise the Lessor's 
remedies under the Lease Agreements. 
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The Lessor has assigned its rights under the Lease 
Agreements to the Trustee pursuant to the Assignment 
Agreements. The Lessees may assign their rights under their 
respective Lease Agreements , or sub lease their respective 
Projects or Sites , under certain conditions contained in the 
Lease Agreements. 

Termination 

E ach Lease Agreement terminates ( i) upon the payment or 
prepayment of the re l ated Lessee of a l l  Lease Payments due 
during the term of such Le ase Agreement , (ii) upon the 
occurrence of a default by the re l ated Lessee and the Trustee's 
election to termin ate the Lease Agreement , and (iii) upon 
taking the re l ated Project or Site in who le pursu ant to eminent 
domain proceedings or in part to such extent that the rem aining 
portion of the Project or Site is no longer usefu l for the 
purposes origina l ly intended. 

TRUST AGREEMENT 

The fo l lowing is a brief out line of cert ain provisions 
contained in each Trust Agreement and is not to be considered a 
fu l l  statement as of the terms thereof. A copy of said 
document is avai lab le from the Lessor. 

The Trustee is appointed pursuant to the Trust Agreement to 
act as a depository of amounts he ld thereunder . The Trust 
Agreement authorizes the Trustee to prepare , execute and 
de liver the Certificates . Transfers of the Certificates are to 
be registered in a register maintained by the Trustee. 

Funds and Accounts 

The Trust Agreement creates severa l  types of funds and 
accounts to be maint ained by the Trustee for the benefit of the 
Lessor and the re l ated Lessees. One account of each type of 
account described be low (other than the Certificate Payment 
Account and the De livery Costs Account) is estab lished for each 
Lessee . Except as otherwise noted , funds he ld by the Trustee 
in accounts for one Lessee are not avai l ab le for the benefit of 
any other Lessee . Funds he ld under the Trust Agreement for one 
series of Certificates are not avai lab le for the benefit of the 
Trust Agreement of the other series of Certificates. 

Acquisition Accounts -- A portion of the proceeds of the 
sa le of the Certificates wi 1 1  be deposited in each Lessee 's  
Acquisition Account. Amounts in each Acquisition Account wi l l  
be disbursed by the Trustee to comp lete acquisition , 
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construction and installation of the related Proj ect or 
Construction Proj ect . The Trustee is not required to disburse 
funds from a Lessee's Acquisition Account to pay for costs of 
such Lessee's Proj ect or Construction Proj ect unless such 
Lessee delivers to the Trustee appropriate requisitions and 
certifications as required by the Trust Agreement. In the case 
of asset-transfer transactions and Projects which include a 
real property component , no disbursement may be made from the 
Lessee ' s  Acquisition Account for payment of Acquisition Costs 
relating to such real property unless the Trustee has received 
a title insurance policy insuring the Lessee's fee title estate 
in the Site or Proj ect Site and the Lessor's leasehold estate 
therein in an amount equal to the total principal amount of the 
Lessee's Lease Payments . 

Upon completion of a Lessee's Proj ect or Construction 
Proj ect any amount remaining in the related Acquisition Account 
will be transferred to the related Lease Payment Account to be 
applied as a credit against subsequent Lease Payments due by 
that Lessee. Upon occurrence of one of the events which will 
result in termination of a Lessee's Lease Agreement , as 
described herein under the heading "LEASE AGREEMENTS 
Termination , "  or upon redemption of Certificates for failure to 
accept all of a Lessee's Project or Construction Proj ect by the 
respective Lessee's final Acquisition Date, as specified in the 
Lease Agreements , the Trustee will not make any further 
disbursements from such Lessee's Acquisition Account and all 
amounts at the time in such Acquisition Account will be 
transferred as provided in the Trust Agreement to such Lessee's 
Lease Payment Account (in the event of the termination of the 
Lease Agreement) to be credited against such Lessee's Lease 
Payment obligations or to the Redemption Fund (in the event of 
failure to accept all of the applicable Proj ect or Construction 
Proj ect) to be applied to the redemption of Certificates as 
described herein under the heading "THE CERTIFICATES 
Redemption. " 

Lease Payment Accounts -- The Trustee will deposit in each 
Lessee's Lease Payment Account all Lease Payments received from 
such Lessee and any other amounts required by the related Lease 
Agreement or Trust Agreement . From proceeds of the 
Certificates and accrued interest the Trustee will deposit in 
the Capitalized Interest Subaccounts of certain Lessees, see 
"SOURCES AND USES OF PROCEEDS , "  amounts to be used for payment 
of the interest portion of their Lease Payment obligations. 

In the event that on a Due Date there is not on deposit in 
a Lessee's Lease Payment Account an amount equal to such 
Lessee ' s  Lease Payment obligation payable on such Due Date then 
the Trustee shall immediately transfer from such Lessee's 
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Reserve Account to its Lease Payment Account an amount 
necessa ry to increase the balance of  the Lease Payment Account 
to an amount equal to such Lease Payment obligation . 

The Trustee will withdraw f rom each Lessee ' s  Lease Payment 
Account {including its Capit alized Interest Subaccount ) on each 
Payment Date an amount equal to the Lease Payments due f rom 
tha t Lessee on the Due Date preceding such Payment Date . All 
such sums withdrawn f rom the Lease Payment Accounts will be 
deposited in the Certificate Payment Account . 

Certificate Payment Account The Trustee will withdraw 
f rom the Certificate Payment Account on each Payment Date an 
amount equal to the Lease Payments due on o r  before such 
Payment Date , and will apply the same to the payment of such 
principal and interest to the Owners of  the Ce rtificates . I f  
on any Payment Date the balance in the Ce rtificate Payment 
Account is less than the amount of p rincipal and interest due 
to the Owne rs of the Ce rtificates , the Trustee shall apply the 
money on hand in the Certificate Payment Account first to the 
payment of interest past due , pro r at a  if necessa ry , and second 
to the payment of p rincipal past due p ro rata  if necessa ry o r  
as othe rwise required by the Redemption Inst ructions . 

Reserve Account -- Each Reserve Account other than Mammoth 
Lakes will be initially funded f rom the p roceeds of the 
Ce rtificates in an amount equal to the related Lessee ' s  Rese rve 
Requirement . The Reserve Account fo r  each Lessee will be 
funded f rom Certificate proceeds in an amount equal to the 
lesse r  of 10% of the p rincipal amount o f  the Certificates {less 
original issue discount ,  if any)  att ributable to such Lease 
Agreement , the maximum annual lease payment , o r  1 2 5% of  the 
ave rage annual lease payment of such Lessee . The Reserve 
Account for Mammoth La kes will be funded f rom moneys 
t ransfer red f rom the rese rve fund est ablished with respect to a 
prio r Lease to be refinanced with the Lease to be executed by 
Mammoth Lakes in an amount equal to $57 , 0 0 0 . I f  on any Due 
Date moneys on hand in a Lessee's Lease Payment Account do not 
equal such Lessee's Lease Payment obligations thereon , the 
Trustee shall immediately t r ans fer  moneys f rom such Lessee's 
Rese rve Account to such Lessee ' s  Lease Payment Account to make 
up such deficiency . Upon receipt of  delinquent Lease Payment 
f rom such Lessee , such Lessee ' s  Reserve Account shall be 
replenished . In addition , each Lessee ' s  Reserve Account may be 
t r ansfer red to  the Insurance and Condemna tion Fund in the event 
of  damage to its Proj ect or Site fo r  use as described in the 
Trust Agreement . Each Lessee is obligated under its Lease 
Agreement to replenish its Reserve Account to the extent of any 
withdr awal theref rom as  provided in the Trust Agreement . 
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At any time the balance in the Lessee ' s  Reserve Account and 
Lease Payment Account equal all Lease Payments remaining due 
under such Lessee ' s  Lease Agreement , the Trustee will transfer 
all amounts in such Reserve Account to such Lease Payment 
Account to be applied to the payment of such Lease Payments as 
they become due and payable. 

In the event that the principal component of Lease Payments 
of a Lessee are prepaid in part in order to cause redemption in 
part of those Certificates representing interests in such 
Lessee ' s  Lease Payments ( as described herein under "THE 
CERTIF ICATES Redemption") , the amount on hand in such 
Lessee 's  Reserve Account shall be reduced to an amount equal to 
the maximum annual Lease Payment obligations of such Lessee 
under its revised Lease Payment schedule or such lesser amount 
which , in the opinion of nationally recognized bond counsel , 
wi 1 1  not adversely affect the exclusion of interest paid with 
respect to the Certificates for federal income tax purposes , 
and the Trustee shall transfer the balance of such Lessee ' s  
Reserve Account to such Lessee ' s  Redemption Fund. 

Insurance and Condemnation Fund -- In the event the Trustee 
receives Net Proceeds of insurance in connection with damage or 
destruction of a Lessee ' s  Project or Site or Net Proceeds from 
eminent domain proceedings, such proceeds will be deposited in 
such Lessee ' s  account in the Insurance and Condemnation Fund 
and wi 1 1  be applied by the Trustee as described herein under 
"LEASE AGREEMENTS - Project Insurance; Eminent Domain." 

Delivery Costs Account -- A portion of the proceeds from 
the sale of the Certificates will be deposited with the Trustee 
in the Delivery Costs Account and shall be applied to pay costs 
of the issuance and sale of the Certificates upon the 
instructions of the Lessor ' s  authorized representative. Any 
funds remaining in this account after all such costs have been 
paid will be transferred to the Lease Payment Accounts of the 
Lessees , in the same proportion as the principal portion of 
Lease Payments payable by each Lessee under its Lease Agreement 
when originally executed bears to the total principal portion 
of the Lease Payments represented by the Certificates when 
originally executed and delivered. 

Earnings Fund -- Except as otherwise set forth in written 
instructions for the Lessor or the Lessee in accordance with 
the Non-Arbitrage Certificates required to be delivered upon 
the delivery of the Certificates , the Trustee shall transfer 
all Investment Earnings on deposit in the funds and accounts 
(except the Excess Earnings Account and the Acquisition 
Account) established under the Indenture to the Earnings Fund; 
provided , however, that Investment Earnings on amounts held in 
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the Excess Earnings Account shall be deposited in the 
Transfer Account and Investment Earnings held in the 
Transfer Account shall be retained in the Earnings 
Account. 

Investment of Moneys 

Earnings 
Earnings 
Transfer 

The Trustee is required to invest and reinvest all moneys 
held under the Trust Agreement in Permitted Investments in 
accordance with written instructions from the Lessor ; provided, 
however, that if the Trustee does not receive timely written 
instructions from the Lessor, it is required to invest any 
available amounts in a money market fund rated in the highest 
rating category by Standard & Poor • s Corporation. See 
APPENDIX A - DEFINITIONS OF CERTAIN TERMS "Permitted 
Investments. " 

Notwithstanding any other provision of the Trust Agreement, 
all money held by the Trustee in any of the funds or accounts 
established pursuant to the Trust Agreement, other than money 
on deposit in the Delivery Costs Account, Lease Payment 
Account, the Certificate Payment Account, the Acquisition 
Accounts and the Reserve Fund, if invested in obligations 
directly or indirectly guaranteed (in whole or in part) by the 
United States (or any agency or instrumentality thereof), are 
required to be invested solely in obligations issued by the 
United States Treasury, in obligations guaranteed by the 
Federal Housing Administration, the Veterans Administration, 
the Federal National Mortgage Association, the Federal Home 
Loan Mortgage Corporation, or the Government National Mortgage 
Association, or in such other investments as may be permitted 
under the regulations issued pursuant to Section 149 (b) of the 
Code, unless, in the opinion of nationally recognized bond 
counsel, another investment of such funds in Fermi tted 
Investments will not impair the exclusion of the interest 
component with respect to any Lease Payment from gross income 
for federal income tax purposes or its exemption from 
California personal income taxation. Moneys on deposit in the 
Lease Payment Account, the Capitalized Interest Subaccounts, 
the Redemption Fund and the Certificate Payment Account, if 
invested, shall only be invested in Permitted Investments, 
having a maturity on or before the date such funds are needed. 

For the purpose of determining the amount in any fund, all 
Permitted Investments credited to such fund shall be valued at 
cost, provided, however, that with respect to Reserve Accounts, 
either (A) seventy-five percent (75%) of the aggregate 
principal amount of the Permitted Investments in the Reserve 
Accounts are required to be invested in Fermi tted Investments 
maturing no longer than twenty-four ( 24) months from date of 
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purchase and the remainder of the Reserve Account may be 
invested in Fermi tted Investments maturing no later than 60 
months from the date of purchase and (B) the Permitted 
Investments in the Reserve Accounts shall be capable of being 
l iquidated at par at any time for purposes of making the 
transfers required with respect to delinquent or insufficient 
Lease Payments. 

Certificates 

The Trustee is directed by each Trust Agreement ,  upon 
written request of the Lessor , to prepare , execute and deliver 
to the Underwriter , each series of Certificates in their 
aggregate principal amounts. 

The Trust Agreement contains procedures for transfers of 
the Certificates , for regulations with respect to exchanges and 
transfers, for conditions of delivery of temporary 
Certificates , for procedures for Certificates which are 
mutilated, lost , destroyed or stolen , for evidence of 
signatures of Certificate Owners and ownership of Certificates 
and for procedures with respect to payment of Certificates. 
The Trustee shall not be required to transfer or exchange any 
Certificate after the mailing of notice calling such 
Certificate or portion thereof for redemption , nor during the 
fifteen days preceding the giving of such notice of redemption. 

The Trustee is appointed as a paying agent for the 
Certificates. Principal and premium , if any , of the 
Certificates is payable at the principal office of the Trustee 
in Los Angeles , California. Interest with respect to the 
Certificates is payable by check or draft of the Trustee mailed 
to the owner of record at the address shown on the certificate 
register required to be maintained by the Trustee ( or at such 
other address as the Owner may have filed with the Trustee for 
that purpose) as of the May 15 or November 15 next preceding 
the interest payment date ; provided , that , upon written request 
of an Owner of any Certificate in a denomination of , or 
Certificates aggregating at least $1 , 000 , 000 , received on or 
prior to the fifteenth day of the month preceding the 
applicable Payment Date, such interest may be paid by wire in 
Federal Reserve Funds on the Payment Date with regard to which 
such payment is made. 

Limitation of Liabi lity 

The Trust Agreement contains certain 
the liability of the parties thereto , 
limited to, the following provisions : 
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(i) Neither the Lessor nor the Lessees shall have any 
obligation or liability to the Owners of the Certificates 
with respect to the performance by the Trustee of duties 
imposed upon it by the Trust Agreement ; 

(ii) Except as provided in the Trust Agreement, 
neither the Lessor nor the Trustee shall have any 
obligation or liability to the Owners of the Certificates 
with respect to the payment of the Lease Payments of the 
Lessees when due, or with respect to the performance by the 
Lessees of any other covenant made by them in the Lease 
Agreements ; and 

(iii) The Trustee shall not be responsible for the 
sufficiency or validity of the Lease Agreements or of the 
assignment made to it or rights to receive moneys pursuant 
to said Lease Agreements, or the va lue of or title to the 
Projects or Sites. The Trustee shall not be responsible or 
liable for any loss suffered in connection with any 
investment of funds made by it under the terms of and in 
accordance with the Trustee Agreement. 

No Owner of any Certificate shall have the right to 
institute any suit, or action or proceeding at law or in 
equity, for any remedy under or upon the Trust Agreement, 
unless (a) such Owner shall have previously given to the 
Trustee written notice of the occurrence of an event of default 
under a Lease Agreement ; (b) the Owners of at least a ma jority 
in aggregate principal amount of all the Certificates then 
outstanding shall have made written request upon the Trustee to 
exercise its powers or to institute such action, suit or 
proceeding in its own name ; (c) said Owners shall have tendered 
to the Trustee indemnity against the costs, expenses and 
liabilities to be incurred in compliance with such request ; and 
(d) the Trustee shall have refused or omitted to comply with 
such request for a period of sixty (60) days after such written 
request shall have been received by, and said tender of 
indemnity shall have been made to, the Trustee. The right of 
any Owner of any Certificate to receive payment of said Owner ' s  
proportionate interest in the Lease Payments as the same become 
due shall not be impaired or affected without the consent of 
such Owner . 

The Trustee, prior to the occurrence of an event of 
default, and after the curing of all events of default which 
may have occurred, undertakes to perform only such duties as 
are specifically set forth in the Trust Agreement . The Trustee 
is required, during the existence of any event of default 
(which has not been cured), to exercise such of the rights and 
powers vested in it by the Trust Agreement, and use the same 
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degree of care and skill in their exercise, as a prudent person 
would exercise or use in the conduct of such person's own 
affairs . 

Miscellaneous 

Upon the occurrence of an event of default by and Lessee 
under its Lease Agreement, the Trustee, as assignee of the 
Lessor, shall exercise the remedies provided under such Lease 
Agreement and any other remedies which Trustee may have by 
contract or law. 

The Trust Agreement may be amended by written consent among 
all parties, but no such amendment shall become effective as to 
the Owners of the Certificate until approved by the Owners of a 
majority in aggregate principal amount of the Certificate then 
outstanding, and no amendment shall impair the right of any 
Certificate Owner to receive his proportionate share of any 
Lease Payment without his consent . Notwithstanding the 
foregoing, the Trust Agreement may be amended at any time 
without the consent of any of the Certificate Owners (i} for 
the purpose of curing any ambiguity or defective provision or 
(ii} in regard to questions arising under the Trust Agreement 
which the Lessees may deem necessary and desirable and not 
inconsistent with the Trust Agreement and which shall not 
material ly adversely affect the interests of the Owners. 

The Trust Agreement terminates and becomes void when 
principal and interest due with respect to the Certificates has 
been paid in full or provision for payment thereof has been 
made by the deposit of cash or Federal Securities in an amount 
sufficient (together with interest earnings hereon} to pay said 
principal and interest. 

THE LESSOR 

The Lessor is the California Special Districts Association 
Finance Corporation. The Lessor is a nonprofit public benefit 
corporation created for the purpose of aiding the financing of 
projects for California special districts which are members of 
the California Special Districts Association (the 
"Association" } .  The Lessor's articles of incorporation and 
bylaws empower it to act as Lessor in this financing . In 
conjunction with the issuance of the Certificates, Public 
Financial Management, Inc. , San Francisco, California served as 
marketing consultant to the Lessor. 

The Association is a nonprofit corporation which has been 
incorporated in the State of California for approximately 
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20 years. Members of the Association consist solely of special 
districts of California. Such special districts may include 
any California local agencies except cities, counties and 
school districts. The purposes and objectives of the 
Association are to advance the vital public interest in 
effective, efficient and responsive local government, 
specifically by providing insurance, educational, financing and 
legislative advocacy services to California special districts. 

THE LESSEES 

Appendix B hereto contains certain general and financial 
information about each of the Lessees. 

Each Lessee covenants to annually budget and appropriate 
sufficient funds to pay all Lease Payments due under its Lease 
Agreement. See "THE CERTIFICATES - Source of Payment for the 
Certificates" herein. 

CORSTITUTIOHAL ARD STATUTORY LIMITS OR TAXES 
ARD APPROPRIATIONS 

On June 6, 1978, California voters approved Proposition 13, 
which added Article XIIIA to the California Constitution 
("Article XIIIA") .  Article XIIIA limits the amount of any ad 
valorem tax on real property to one percent of the full cash 
value thereof, except that additional ad valorem taxes may be 
levied to pay debt services on indebtedness approved by the 
voters prior to July 1, 1 978 and ( as a result of an amendment 
to Article XIIIA approved by California voters on June 3, 1986) 
on bonded indebtedness for the acquisition or improvement of 
real property which has been approved on or after July 1, 1978 
by two-third of the voters on such indebtedness. Article XIIIA 
defines full cash value to mean "the county assessor's 
valuation of real property as shown on the 1975/76 tax bill 
under 'full cash value,' or thereafter, the appraised value of 
real property when purchased, newly constructed, or a change in 
ownership have occurred after the 1975 assessment. " This full 
cash value may be increased at a rate not to exceed two percent 
per year to account for inflation. 

Article XIIIA has subsequently been amended to permit 
reduction of the "full cash value" base in the event of 
declining property values caused by damage, destruction or 
other factors, to provide that there would be no increase in 
the "full cash value" base in the event of reconstruction of 
property damaged or destroyed in a disaster and in other minor 
or technical ways. 
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The United States Supreme Court recently st ruck down as a 
violation of equal protection certain property tax assessment 
practices in West Virginia, which had resulted in vastly 
different assessments of similar properties. Since 
Proposition 13 provides that property may only be reassessed up 
to 2\ per year , except upon change o f  ownership or new 
construction ,  recent purchasers may pay substantially higher 
property taxes than long-time owners of comparable property in 
a community. The Supreme Court in the West Virginia case 
expressly declined to comment in any way on the 
constitutionality of Proposition 13. 

Based on this decision ,  however , property owners in 
California brought three suits challenging the acquisition 
value assessment provisions of Proposition 13. All three suits 
were dismissed by the trial court and subsequently appealed. 
In December 1990, the State Court of Appeals upheld 
Proposition 13 in two of the cases; in April 1991 , the State 
Court of Appeals upheld Proposition 13 in the third case. On 
February 28 , 1991 , the California Supreme Court declined to 
hear the appeals of the two cases decided in December 1990 . 
The United States Supreme Court decided on June 4 ,  1991 to hear 
an appeal of one of the cases decided by the State Court of 
Appeals in December 1990. Subsequently , the appellants in this 
case withdrew their appeal. Further appeals to the United 
States Supreme Court are expected. If  the assessment rules of 
Article XIIIA are ultimately struck down , it is not known what 
ru les would become operative. Legislation would then be a 
possibility. The District cannot predict what impact any of 
these developments might have on the District or on the 
District ' s  ability to meet its obligations. 

Legislation has been enacted and amended a number of times 
since 1978 to implement Article XII IA. Under current law , 
local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness }. The 
1\ property tax is automatically levied by the county and 
distributed according to a formula among taxing agencies. The 
formula apportions the tax roughly in proportion to the 
relative shares of taxes levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals 
of property due to new construction ,  change in ownership or 
from the 2\ annual adjustment are allocated among the various 
jurisdictions in the "taxing area" based upon their respective 
"situs." Any such allocation made to a local agency continues 
as part of its allocation in future years. 

Beginning in the 1981-82 fiscal year, assessors in 
California no longer record property values on tax rolls at the 
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assessed value of 25 percent of market value which was 
expressed as $4. 00 per $100 assessed value. All taxable 
property is now shown at full market value on the tax rolls . 
Consequently, the tax rate is expressed as $1  per $100 of 
taxable value. All taxable property value included in this 
Official Statement is shown at 100% of market value (unless 
noted differently) and all tax rates reflect the $1 per $100 of 
taxable value. 

An initiative to amend the California Constitution entitled 
"Limitation of Government Appropriations" was approved on 
September 6, 1 97 9  thereby adding Article XIIIB to the 
California Constitution ("Article XIIIB") . Under Article XIIIB 
state and local governmental entities have an annual "appropria
tions limit" and are not permitted to spend certain moneys 
which are called "appropriations subject to limitation" (con
sisting of tax revenues, state subventions and certain other 
funds) in an amount higher than the "appropriations limit. " 
Article XIIIB does not affect the appropriations of moneys 
which are excluded from the definition of "appropriations 
subject to limitation, " including debt service on indebtedness 
existing or authorized as of January 1, 197 9, or bonded 
indebtedness subsequently approved by the voters. In general 
terms, the "appropriations limit" is to be based on certain 
1 978-79 expenditures, and is to be adjusted annually to reflect 
changes in consumer prices, populations, and services provided 
by these entities. Among other provisions of Article XIIIB, if 
these entities' revenues in any year exceed the amounts 
permitted to be spent, the excess would have to be returned by 
revising tax rates or fee schedules over the subsequent two 
years. 

ASSESSED VALUATION AND TAX COLLECTIONS 

All of the Lessees receive property taxes through their 
respective County except San Diego Association of Governments. 
See "APPENDIX B - INFORMATION CONCERNING THE LESSEES. " Prior 
to fiscal year 1981-1 982, all properties in California 
generally were assessed by the applicable County Assessor at 25 
percent of full cash value (market value). The State Board of 
Equalization assesses public utility properties at 25 percent 
of full cash va lue. Beginning in fiscal year 1 981 - 1 982 all 
property is assessed using full cash value . The State 
Cons ti tut ion and sections of various Codes provide exemptions 
from ad valorem property taxation for certain classes of 
property such as churches, colleges, non-profit hospitals, and 
charitable institutions. 

Taxes are levied for each fiscal year on taxable real and 
personal property which is situated in a county. For 
assessment and collection purposes, property is classified 
either as "secured" or "unsecured" and is listed accordingly on 
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separate parts of the assessment roll. The "secured roll" is 
that part of the assessment roll containing State-assessed 
public utilities property and property taxes on which are 
secured by a lien on real property sufficient, in the opinion 
of the applicable County Assessor, to secure payment on the 
taxes . Other property is assessed on the "unsecured roll. " 

Property taxes on the secured roll are due in two 
installments, on December 1 and February 1 of the fiscal year. 
If unpaid, such taxes become delinquent on December 10 and 
June 10, respectively, and a 10% penalty attaches to any 
delinquent payment . In addition, property on the secured roll 
with respect to which taxes are delinquent is sold to the State 
on or about June 30 of the fiscal year. Such property may 
thereafter be redeemed by payment of the delinquent taxes and 
the delinquent penalty, plus a redemption penalty of 1 .  5% per 
month to the time of redemption. If taxes are unpaid for a 
period of five years or more, the property is deeded to the 
State and then is subject to sale by the applicable County Tax 
Collector. Changes in property valuation as a result of change 
of ownership or new construction are assessed as of the date of 
occurrence. 

Property taxes on the unsecured roll are due as of March 1 
and become delinquent, if unpaid, on August 31, of the fiscal 
year. A 10% penalty attaches to delinquent taxes on property 
on the unsecured rolls, and an additional penalty of 1 . 5% per 
month begins to accrue beginning December 1 of  the fisca l 
year. The taxing authority has the fol lowing ways of 
collecting unsecured personal property taxes; (1) a civil 
action against the taxpayer; (2) filing a certificate in the 
office of the applicable County Clerk specifying certain facts 
in order to obtain a judgment lien on certain property of the 
taxpayer; (3) filing of a certificate of delinquency for record 
in the applicable County Recorder's office, in order to obtain 
a lien on certain property, improvements or possessory interest 
belonging or assessed to the assessee . 

ABSENCE OF MATERIAL LITIGATION 

There is no controversy or litigation now pending against 
the Lessor or the Lessees or, to the knowledge of their 
off ice rs, threatened, rest raining or enjoining the sale, 
execution or delivery of the Certificates or the Lease 
Agreements, or in any way contesting or affecting the validity 
of the Certificates or the Lease Agreements. See "APPEND IX B -
INFORMAT ION CONCERN ING THE LESSEE" for information relating to 
litigation pending against each Lessee. 
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RATING 

The Series L Certificates have been assigned a rating of 
BBB- by Standard and Poor ' s  Corporation. An exp lanation of the 
significance of such rating may be obtained from Standard and 
Poor's Corporation. This rating ref lects the view of Standard 
and Poor ' s  Corporation and neither the Underwriter , the Lessor 
or the Series L Lessees make any representation as to the 
appropriateness of  the rating. Further , there is no assurance 
that such rating wi l l  continue for any given period of time or 
that it wi l l  not be revised or withdrawn entire ly if , in the 
so le judgment of Standard and Poor ' s  Corporation circumstances 
so warrant . Any such downward revision or withdrawa l of a 
rating may have an adverse effect on the trading va lue and the 
market price of the Series L Certificates. 

No credit rating for the Series M Certificates has been 
sought, nor is it anticipated that any such rating wi l l  be 
app lied for . There can be no guarantee that there wil l  be a 
secondary market for the Series M Certificates or , if a 
secondary market exists , that such Series M Certificates can be 
so ld for any particu lar price. Occasiona l ly ,  because of 
genera l market conditions or because of adverse history or 
economic prospects connected with a particu lar issue , secondary 
marketing practices in connection with a particu lar issue are 
suspended or terminated. Additiona l ly ,  prices of issues for 
which a market is being made wi l l  depend upon then prevai ling 
circumstances . Such prices cou ld be substantia l ly different 
from the origina l purchase price. 

TAX EXEMPTION 

Under Section 103 of the Interna l Revenue Code of 1986 , as 
amended ( the "Code ") , the portion of the Lease Payments under 
the Lease Agreements designated as and comprising interest (the 
"Interest Portion") is exc ludab le from gross income for federal 
income tax purposes if the Lease Payments satisfy restrictions 
re lating to ( 1) limitations upon the use of proceeds for a 
private business use or a private loan , (2) reserve fund 
funding requirements , investment yie ld limitations and rebate 
requirements , (3) federal guarantee prohibitions , (4) reg istra
tion requirements , and (5) information reporting requirements. 
No Lessee expects to vio late any of said restrictions and each 
Lessee wi l l  covenant against such vio lation in its Lease 
Agreement or wi l l  take other actions to assure comp liance with 
such rest rictions. 

In the opinion of Nossaman , Guthner , Knox 
Ange les , California , Specia l Counse l ,  subject , 

61 

& E l liott , Los 
however to the 



qualifications set forth below, under existing law, the portion 
of the Lease Payments designated as and comprising interest 
received by the owners of the Certificates is excluded from 
gross income for federal income tax purposes and the Interest 
Portion is not an item of tax preference for purposes of the 
federal alternative m in imum tax imposed on individuals and 
corporations ; provided, however, that, for the purpose of 
computing the alternative minimum tax imposed on corporations 
(as defined for federal income tax purposes ),  such interest is 
taken into account in determining adjusted current earnings. 

The opinions set forth in the preceding sentences are 
subject to the conditions that the Lessor and each Lessee 
comply with all requirements of the Code that must be satisfied 
subsequent to the delivery of the Lease Agreements in order 
that the Interest Portion be, or continue to be, excluded from 
gross income for federal income tax purposes . The Lessor and 
each Lessee will covenant to comply with each such require
ment. Failure to comply with certain of such requirements may 
result in the inclusion of the Interest Portion in gross income 
for federal income tax purposes retroactive to the date of 
delivery of the Certificates. Special Counsel has not under
taken to determine (or to inform any person ) whether any 
actions taken (or not taken ) or events occurring after the date 
of delivery of the Lease Agreements may affect the tax status 
of the Interest Portion due with respect to the Certificates. 

Although Special Counsel has rendered an opinion that the 
Interest Portion is excluded from gross income for federal 
income tax purposes, the accrual or receipt of interest with 
respect to the Certificates may otherwise affect the federal 
income tax liability of the recipient. The extent of these 
other tax consequences will depend upon the recipient ' s  
particular tax status and the recipient ' s  other items of income 
or deduction . Special Counsel expresses no opinion regarding 
any such federal tax consequences arising with respect to the 
Lease Agreements and the Certificates . Accordingly, all 
potential purchasers should consult their tax advisors before 
purchasing any of the Certificates. 

In the further opinion of Special Counsel, the Interest 
Portion is exempt from California personal income taxes . 

APPROVAL OF LEGALITY 

Legal matters incident to the issuance of the Certificates 
are subject to the approving opinion of Nossaman, Guthner, 
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Knox & Elliott, Los Angeles, California, Special Counsel . 
Copies of such opinion will be available at the time of 
delivery of the Certificates . Certain matters will be passed 
upon for the Underwriter by Brown & Wood, San Francisco, 
California and for each Lessee by its counsel . 

UNDERWRITING 

The Certificates are being purchased by Prudential 
Securities Incorporated {the "Underwriter"). The Underwriter 
has agreed to purchase the Series L Certificates at a price 
equal to 98. 2% of the principal amount of the Series L 
Certificates and the Series M Certificates at a price equal to 
98. 487% of the principal amount of the Series M Certificates, 
each, plus accrued interest in each case from June 1, 1991 . 
The purchase agreement relating to the Certificates provides 
that the Underwriter will purchase all of the Certificates if 
any are purchased, the obligation to make such purchase being 
subj ect to certain terms and conditions set forth in said 
purchase agreement, the approval of certain legal matters by 
counsel and certain other conditions. 

Certificates may be offered and sold to certain dealers and 
others at prices lower than the offering prices stated on the 
cover page hereof . The offering prices may be changed from 
time to time . 

MISCELLANEOUS 

The foregoing summaries do not purport to be complete and 
are expressly made subj ect to the provisions of the documents, 
copies of which may be obtained from the Trustee, or during the 
period of the offering, the Underwriter. 

Any statements in this Official Statement involving matters 
of opinion, whether or not expressly so stated, are intended as 
such and not as representations of fact. This Official 
Statement does not constitute an agreement between the Lessor, 
the Lessees or the Underwriter and the purchasers or owners of 
any of the Certificates . 

VERIFICATION OF MATHEMATICAL ACCURACY 

Ernst & Young, a firm of independent certified public 
accountants, upon delivery of the Certificates, will deliver to 
the Lessor its attestation report indicating that it has 
examined, in accordance with standards established by the 
American Institute of Certified Public Accountants, the 
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mathematical accuracy of computations prepared by the 
Underwriter relating to (a) the sufficiency of the anticipated 
receipts from the U. S. Treasury Obligations, together with the 
initial cash deposit, if any, to pay, when · due, the lease 
payments of Mammoth Lakes Fire Protection District with respect 
to the Certificates of Participation (California Special 
Districts Lease Financing Program), 19 90 Series F, and (b) the 
"yield " on the U. S. Treasury Obligations and on the Series M 
Certificates. 

The report of Ernst & Young will include the statement that 
the scope of their engagement was limited to verifying the 
mathematical accuracy of the computations contained in such 
schedules provided to them and that they have no obligation to 
update their report because of events occurring, or data or 
information coming to their attention, subsequent to the date 
of their report. 
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This Official Statement, and its distribution and use by 
the Underwriter, has been duly authorized and approved by the 
Lessor and the Lessees. 

AMERICAN CANYON COUNTY WATER 
DISTRICT 

By : Isl David Iuna 
Title : General Manager 

ARROWBEAR PARK COUNTY WATER 
DISTRICT 

By : Isl G .  van Berckelaer 
Title : Chairman 

CSDA FINANCE CORPORATION 

By : Isl Wi lliam Hollingsworth 
Title : President 

LOS ANGELES COUNTY WEST 
MOSQUITO ABATEMENT DISTRICT 

By : 1s1 Nell Mirels 
Title : President 

MAMMOTH LAKES FIRE PROTECTION 
DISTRICT 

By : Isl Willard Bauer 
Title : Chairman 

MCKINLEYVILLE COMMUNITY 
SERVICES DISTRICT 

By : Isl Joe Walund 
Title : President 

PUBLIC CEMETERY DISTRICT NO. 1 
OF KERN COUNTY 

By : Isl G . H . Grundy 
Title : President 

RANCHO SIMI RECREATION AND 
PARK DISTRICT 

By : Isl James L . Meredith 
Title : Chairman 

SAN DIEGO ASSOCIATION OF 
GOVERNMENTS 

By : Isl Kenneth E . Sulzer 
Title : Executive Director 
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STINSON BEACH COUNTY WATER 
DISTRICT 

By : Isl Kenneth K, Salin 
Title : President 

TUOLUMNE COUNTY WATER DISTRICT 
NO. 1 

By : Isl John s .  Hinson 
Title : President 
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APPENDIX A 

DEFINITIONS OF CERTAIN TERMS 

Acquisition Costs. The term "Acquisition Costs" with 
respect to each Project or  Construction Project means the 
contract price paid or to be paid to the contractors therefor 
upon refinancing, modification, repair, improvement, 
acquisition, construction or delivery of any portion of the 
Projects and Construction Projects and related equipment, in 
accordance with the purchase order or contract therefor. 
Acquisition Costs include the costs of site preparation 
necessa ry for the installation of any Project or  Construction 
Project. Acquisition Costs also include administrative, 
engineering, legal, financial and other costs incur red by the 
Lessees, the Lessor and the contractors in connection with the 
acquisition, delivery and installation by the Lessor of the 
Projects and Construction Projects. 

Acquisition Date. The term "Acquisition Date" means the 
earlier of ( i) the date when a Certificate of Completion is 
delivered to the Trustee or (ii) June 1, 19 94. 

Business Day. The term "Business Day" means any day of the 
year other than a Saturday, a Sunday, or any day on which the 
Trustee is not open for business. 

Cash Flow Certificate. The term "Cash Flow Certificate" 
means a certificate of the Underwriter, or such other person 
that is acceptable to the Lessor and the Trustee, certifying 
that the anticipated or scheduled Revenues payable under the 
Lease Agreements will be sufficient in time and amount 
(together with funds then held under the Trust Agreement 
representing payments under a Lease Agreement and available 
therefor) to make all remaining scheduled payments of principal 
and interest on the Outstanding Certificates, including 
mandatory sinking fund payments, upon maturity or  redemption, 
which certificate may not assume any prepayment (other than a 
prepayment which has been i r revocably noticed) or any 
reinvestment earnings fol lowing the maturity of an investment 
or asset. 

Certificates of Completion. The term "Certificates of 
Completion" or "Certificate of Completion" means the 
certificate of an authorized officer of a Lessee certifying 
that all equipment and other property constituting its Project 
or Construction Project has been acquired, installed to the 
reasonable satisfaction of the District and has been accepted 
by that Lessee, and that all Acquisition Costs for that 
Lessee ' s  Project or Construction Project have been paid. 
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Certificates. The terms "Certificates" or "Certificates of 
Participation" mean the certificates of participation executed 
and delivered by the Trustee pursuant to the Trust Agreement. 

Closing Date . The term "Closing Date" means the date when 
the Certificates of Participation , duly executed by the 
Trustee , are initially delivered to the original purchaser 
thereof . 

.c.o.de. .  The term "Code" means the Internal Revenue Code of 
1986 , as amended , including regulations , rulings and judicial 
decisions promulgated thereunder . 

Delivery Costs . The term "Delivery Costs" means all items 
of expense directly or indirectly payable by or reimbursable to 
the Lessees or the Lessor relating to the financing of the 
Projects or the Construction Projects , including but not 
limited to filing costs, settlement costs , printing costs , 
reproduction and binding costs , initial fees and charges of the 
Trustee , financing discounts, Certificate insurance premiums 
and outside legal fees of the insurer relating thereto , if any , 
legal fees and charges, financial and other professional 
consultant fees, costs of rating agencies for credit ratings, 
fees for execution , title insurance premiums , transportation 
and safekeeping of Certificates and charges and fees in 
connection with the foregoing. 

Due Date . The term "Due Date" means November 15 and May 15 
of each year , commencing November 15 , 1991. 

Federal Securities. The term "Federal Securities" means 
direct obligations of (including obligations issued or held in 
book entry form on the books of the Department of the Treasury 
of the United States) , or obligations the principal of and 
interest on which are fully and unconditionally guaranteed by , 
the United States of America. 

Insurance Consultant . The term " Insurance Consultant" 
means any person or firm knowledgeable with respect to 
insurance carried by , required for and available to districts . 

Investment Earnings. The term "Investment Earnings" means 
investment earnings received in respect of money on deposit in 
any fund or account established under the Trust Agreement . 

Lease Payments. The term "Lease Payments" means the Lease 
Payments payable by each Lessee under the Lease Agreement which 
it enters into with the Lessor . 
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Net Proceeds. The te rm "Net P roceeds," when used with 
respect to any insurance proceeds o r  condemnation award, means 
net p roceeds received by the District f rom the prope rty or  
casualty insu rance awa rd with respect to which that te rm is 
used afte r deduction for payment of any expenses incu rred in 
the collection of such Net P roceeds. 

Outstanding. The term "Outstanding" when used with 
refe rence to the Ce rtificates, and as of any pa rticular date, 
means all Ce rtificates the retofore delive red except : (a) any 
Ce rtificate cancelled by the Trustee at o r  before said date and 
(b) any Ce rtificate in lieu of o r  in substitution fo r which 
anothe r Ce rtificate shall have been delivered pu rsuant to the 
Trust Ag reement. 

Owner. The te rm "Owner" o r  "Ce rtificate Owne r" o r  "Owne r 
of Ce rtificates" o r  any similar te rm, when used with respect to 
the Ce rtificates, means any pe rson who shall be the registe red 
owne r of any Outstanding Ce rtificate. 

Payment Dates. The te rm "Payment Dates" means June 1 and 
Decembe r 1 of each yea r, commencing Decembe r 1, 19 91. 

Permitted Encumbrances. The te rm "Pe rmitted Encumb rances" 
means, with respect to the P rojects or  the Sites, as of any 
pa rticular time : (i) liens fo r gene ral ad valorem taxes and 
assessments, if any, not then delinquent, or  which the Lessees 
may, pu rsuant to provisions of the Lease Ag reements, pe rmit to 
remain unpaid; (ii) the Trust Ag reement; and (iii) the Lease 
Ag reements; and (iv) such othe r encumb rances as a re approved by 
the Lesso r. 

Permitted Investments. 
means : 

The te rm "Pe rmitted Investments" 

(i) Fede ral Secu rities; 

(ii) bonds, debentu res or  notes o r  othe r evidence of 
indebtedness payable in cash issued by any one o r  a 
combination of any of the following federal agencies : 
Expo rt Import Bank of the United States, Federal Financing 
Bank, Fede ral Fa rm Credit Bank, Fa rme r ' s  Home 
Administration, Federal Housing Administration, Ma ritime 
Administ ration, Public Housing Co rpo ration, the Gove rnment 
National Mo rtgage Association, Federal National Mo rtgage or  
Federal Home Loan Mo rtgage Corp.; p rovided that the amount 
of such investment shall not exceed ten pe rcent of the 
agg regate amount of Outstanding Ce rtificates. 
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(iii) certificates of deposits, time deposits , savings 
accounts of any bank (including the Trustee) or savings and 
loan association which are (a) fully insured by the FDIC  or 
the FSL IC or (b) properly secured at all times by 
collateral described in clauses (i) and (ii) above. 

(iv) Investment Agreements or other evidence of 
indebtedness payable in cash issued by any bank or bank 
holding company or any other corporation the unsecured debt 
which are rated (as of the date of the Investment 
Agreement) Aa or better by Moody ' s  I nvestors Service 
("Moody ' s") and AA or better by Standard and Poor ' s  
Corporation ("S&P"). 

(v) Repurchase agreements with any bank (including 
the Trustee), or primary dealer registered with Federal 
Reserve System fully secured by actually delivered 
collateral security described in clauses (i) or (ii) of 
this definition valued daily as having a market value at 
least equal to the amount so invested. 

(vi) Money market funds invested in Federal Securities 
and rated in the highest category by S&P . 

(vii) Commercial paper or banker ' s  acceptances rated 
A-l+/P-1 by S&P and Moody ' s. 

Principal Amount. The term "Principal Amount," 
with respect to Lease Payments due under any of 
Agreements, means the total principal component 
Payments then unpaid. 

when used 
the Lease 
of Lease 

Projects. The term "Projects" means the various 
improvements of the Lessees described in Exhibit C 
various Lease Agreements. 

public 
to the 

Requisitions. The term "Requisitions" means certificates 
executed by Authorized Officers of any of the Lessees and filed 
with the Trustee requesting disbursement from the Acquisition 
Accounts or the Insurance and Condemnation Fund held under the 
Trust Agreement. 

Revenues. The term "Revenues" means all moneys deposited 
in the funds and accounts (other than the Earnings Fund) 
established pursuant to the Trust Agreement (including interest 
earnings thereon) and any and all amounts paid by Lessees 
pursuant to Lease Agreements, except to the extent that any of 
such moneys are to be paid to the United States government 
pursuant to the Non-Arbitrage Certificates. 
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.s.i.t.e.. The term "Site" means the rea 1 property and 
improvements thereon described in a Site and Facility Lease. 

Site and 
Lease" means 
1991 between 
Lessor. 

Facility Lease. The term "Site and 
a Site and Facility Lease, dated as of 
a Lessee with a Construction Project 

Facility 
June 1, 
and the 

Underwriter. The term 
Securities Incorporated, as 
Certificates. 

"Underwriter" means 
original purchaser 

Prudential 
of the 
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AMERICAN CANYON COURTY WATER DISTRICT 

American Canyon County Water District ( "American Canyon" ) 
is a county water district formed in May 1961 pursuant to 
Division 12 of the California Water Code. American Canyon 
provides water, sewer and recreation services to approximately 
8,500 residents within an unincorporated area of approximately 
1,950 acres . This area includes southern Napa County and the 
entire Napa County Airport Industrial Area . 

American Canyon purchases its water from the State Water 
Project and other surrounding water districts . American 
Canyon's facilities include water and wastewater plants, water 
reservoirs, and approximately 15 parks and recreational areas . 

American Canyon is governed by a five-member Board of 
Di rectors elected by the residents of American Canyon. 
Directors serve four-year, overlapping terms. American Canyon 
operations are carried out under the direction of David Iund , 
general manager. Mr . Iund joined American Canyon in October 
1970 and was appointed as a general manager in 1982 . 

In November 1991, a measure to incorporate American Canyon 
into the City of American Canyon wi 1 1  be put to the voters . 
Should this measure pass, American Canyon wi 1 1  dissolve and 
become a department of the City . The City will then assume all 
assets and liabilities of American Canyon, including its 
liabilities under American Canyon ' s  Lease Agreement . 

Certain of the material which follows relates to Napa 
County . Such material is included for informational purposes 
only, and it should not be inferred that Napa County is 
necessarily representative of American Canyon . 

Drought 

As a result of the present fifth consecutive year of 
drought experienced in the State of California, American Canyon 
has had to implement a four stage water conservation plan. 
Stage two, a 20% mandatory water reduction, is now in effect . 
American Canyon has incurred additional costs of hiring a 
drought consultant, reprogramming the computers to accommodate 
the drought conditions and paying a higher price for water. As 
well as implementing the water conservation plan, American 
Canyon has also increased water rates 38% effective June 6, 
1991. 
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sources of Funds For Lease Payments 

Adequate funds to make Lease Payments for the Project are 
expected to come from ad valorem property taxes collected by 
the County of Napa and from American Canyon connection fees. 
American Canyon's Project consists of relocating a 16-inch 
water main and replacing it with a 20-inch water main. See 
"DESCRIPTION OF PROJECTS AND CONSTRUCTION PROJECTS," above. 

Financial Statements of American canyon 

Audited financial statements of American Canyon prepared by 
G & J Seiberlich & Co. , certified public accountants, Napa, 
California for the fiscal year ending June 30, 1990, are 
attached hereto in Appendix C .  

Revenues. Rates and Charges 

The following table 
American Canyon's sources 
year ending June 30, 1990. 

source 

Service Charges 

sets forth 
of revenues 

information 
received in 

Revenue 

Connection & Annexation Fees 
Property Taxes 

$1,354,912 
1,3 38, 035 

507, 591 
66,693 

569.410 
Other 
Interest 

TOTAL REVENUE $3 . 836 . 64 1  

Source : American Canyon. 
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concerning 
the fiscal 

% of Total 

35. 3 
35. 0 
13. 0 

1 .  7 
.lhO. 

100 . 0  



statement of Revenue and Expenses 

The following three year financial summary of American 
Canyon ' s  revenues and expenditures has been derived from 
American Canyon ' s  annual audited financial statements. 

AMERICAN CANYON COUNTY WATER DISTRICT 
REVENUES AND EXPENDITURES 

(Years Ended June 3 0 , 1 9 8 8  through 1 9 9 0 )  

June 30 , June 30 , 
]988 ]989 

Operati ng Revenues 
Servi ce Charges $1 , 069 ,480 $1 ,236 , 709 
Connect ion and Annexati on fees 7 1 2 , 803 1 , 377 ,647 
Property Taxes 390 ,993 435 , 000 
Other 99 541 63 584 

Total Operati ng Revenues $2.272,817  $3. 1 12,940 

Expenses 
Operati ng Expenses 

Wages $ 357 , 545 $ 41 1 , 984 
Empl oyee Benefi ts 62 , 444 29 , 282 
Pl ant Expense 46 ,404 63 , 069 
Mai ntenance 47 ,464 36 ,845 
Water Purchases and Secondary 

Treatment 1 24 ,060 1 20 , 8 19  
Equi pment and Vehi cl e Operati on 5 , 287 5 , 005 
Equ i pment and Vehi cl e Mai ntenance 31 ,884 25 , 543 
Professi onal and Outsi de Servi ces 99 , 41 1 1 22 , 820 
Program Costs 10,29] 4,024 

Total Operati ng Expenses $ 1as, ;rno $ BH!,391 

General and Admi ni strati ve Expenses 
Uti l i ti es $ 53 ,443 $ 60 ,4 13  
Di rectors • fees 1 3 , 600 14 ,400 
Travel 2 ,889 3 , 728 
Insurance 1 03 , 416 1 07 , 078 
Taxes 406 414 
Bad Debts 4 ,943 3 , 642 
El ecti on Expenses -0- 1 ,852 
Const ruct ion Inspecti on -0- 4 , 791 
Sewer L i ne Cl ean i ng -0- 450 
Heal th Assessment -0- 1 , 334 
Depreci at i on 227 , 31 9  275 , 21 5  
Amorti zat i on 35,930 46, 104 

Total General and 
Admi ni strati ve Expenses $ 441 ,946 $ 519,421 

Total Expenses $1.227 ,236 $1 ,33B.812 

Operati ng Income $1.045,581 $1, 774, 128 

Non-Operati ng Revenue ( Expenses ) 
Interest Revenue 228 , 220 447 , 527 
Interest Expense {25§,799) {317,865) 

Net Non-Operat i ng Revenue $ (28 529) 69 662 

Net Income $),017 002 $] .843.790 

Source : Ameri can Canyon . 
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June 30 , 
]990 

$1 , 354 ,9 12  
1 , 338 , 035 

507 , 591 
66 693 

$3,267.231 

$ 477 ,806 
27 , 322 
92 , 873 
33 , 477 

172 , 783 
7 , 274 

25 , 692 
139 ,866 

2,3]0 
$ 979,403 

$ 59 , 0 1 6  
1 6 , 050 
4 , 556 

1 1 8 ,626 
419 

3 , 8 1 5  
-0-

1 2 ,  183 
-0-
166 

309 , 321 
56,053 

$ 580,205 

$] ,559,608 

$1 , 707 ,623 

569,410  
{376,a�f:i> 
122 SM 

$] 900 187 



Population 

Source : 

Calendar 
Year 

American 
canyon 

Napa 
county 

1 9 90 
1989 
1988 
1987 
1986 

8200 
8086 
736 1 
6636 
6355 

American Canyon , as to 
California , Depa rtment 
Depa rtment, as to County. 

1 10 , 700 
107,800 
106 , 000 
105 , 000 
104 , 000 

American Canyon. State of 
of Finance , Demographics 

It is estimated by the California State Depa rtment of 
Finance that the Counly of Napa will increase its population at 
an annual ave rage of 1. 2% th rough 2020. It is also estimated 
that the County will add approximately 15 , 600 new households by 
the year 2020. The following table indicates the estimated 
population and household growth for the County over the next 
thi rty years. 

County of Napa 
Estimated Population and Household Growth 

1990 , 1995 . 2000 . 2020 

Area Household 
Yell Population Projections 

1 9 90 1 10 , 700 42 , 200 
1 9 95 1 16 , 700 4 4 , 800 
2000 123 , 200 4 7 ,300 
2020 147 ,500 57 , 800 

Source : Califo rnia State Depa rtment of Finance Report. 

Economic Characteristics of Population 

The following table is based on effective buying income as 
reported in the annual publication "Survey of Buying Power " 
published by Sales and Marketing Management Magazine . 
Effective buying income is defined as pe rsona l income less 
personal taxes and nontax payments . Pe rsonal income includes 
wages and salaries , othe r labo r-related income , proprietor ' s  
income , rental income, dividends, personal inte rest income and 
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transfer payments. Deductions are then made for federal, state 
and local taxes, nontax payments (such as fines and penalties) 
and personal contributions for social insurance. 

The following table represents a yearly comparison of 
effective buying income totals for Napa County and the State of 
California. The percentage increase in effective buying income 
from 1985 to 1989 for Napa County was approximately 14. 6%. 
This increase is below that of the State. 

1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME 
For Years 1985 through 1989 

(in thousands) 

Napa 
county 

$1, 614, 651 
1, 728, 063 
1, 880, 188 
1, 801, 704 
1, 850, 972 

Median Household Income 

$33, 840 

State of 
California 

$346, 280, 970 
380, 811, 129 
426, 008, 347 
426, 174, 001 
444, 988, 647 

$30, 713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

Construction 

The following table summarizes building permits issued and 
permit valuations for the years 1986 to 1990. 
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NAPA COUNTY 
BUI LDING PERMIT  VALUATION 

( as of December 3 1 ) 

Industry � 1.2.B.I liB.a liR2 li2Q 

Valuation (000) 

New Residential $69 ,062 $75 , 164 $111 , 725 $149 ,058 $139 , 382 
Residential Alt/Add 13 , 937 15 ,020 16 ,801 1 9 ,832 21 , 533 
Conunercial 10 ,022 7 ,850 4 , 721 15 ,008 9 , 196 
Industrial 6 , 657  18 , 922 16 , 110 28 , 923 14 , 162 

Other : 
Nonresidential 8 , 152 7 , 293 8 ,030 9 , 933 9 , 728 
Nonresidential 

Alt/Add 12,522 14,620 14,823 lZ,822 22,QZB 
TOTAL $120 , 352 $138 , 939 $172 , 280 $240 , 651 $223 ,079 

Nwnber of New 
Housing Units : 

Single 469 518 859 884 652 
Multiple us. � ll5. _s.z -5..5. 
Total Units 607 527 974 966 707 

Source : Economic Sciences Corporation . 
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statement of Di rect and overlapping Bonded Debt 

1990-91 Assessed Valuation : $279 , 21 1 , 169 

DIRECT AND OVERLAPPING BONDED DEBT 

Napa County 
Napa County Certificates of Participation 
Napa County Board of Education 
Napa Valley Unified School District 
Bay Area Pollution Control Authority 
American Canyon County Water District 
American Canyon County Water District 

Certificates of Participation 
TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

i Applicable 

4 . 232% 
4 . 232 
4 . 232 
6 . 247 
0 . 083 

100 . 

100 . 

Debt 6/1/91 

$ 32 , 374 
664 , 076 

13 , 286 
66 , 530 

186 
80 ,000 

4.563. 223 
$5 ,419 , 725 

( 1 )  Excludes share of pooled certificates of participation to be sold . 

Ratios to Assessed Valuation ; 
Direct Debt ($4,643.273) 1.661 
Total Debt 1,94% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $0 

Source : California Municipal Statistics , Inc .  
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American Canyon's long-term deb t  obligations and 
obligations under capital leases are disclosed in American 
Canyon ' s  audited financial statements for the year ended 
June 30 , 1990 in Appendix C. American Canyon has not issued 
any long-term debt or entered into any capital leases following 
the date of such financial statements. 

Board of Directors 

Name 

Larry D. Adams 
A. Lloyd Bartee 
Roger L. Cypher 
Elcana C. Ellis 
Pierre Freskan 

Occupation 

Post Office 
Retired 
Retired 
Retired 
Restaurant Owner 

Date 
Current Term 

Began/Ends 

1990/1994 
1990/1994 
1988/1992 
1990/1994 
1988/1992 

[ Balance of Page Intentionally Left Blank. ] 
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ARROJfflEAR PARK COUNTY WATER DISTRICT 

Arrowbear Park County Water District ("Arrowbear") is a 
county water district formed under Di vision 12 of the 
Ca lifornia Water Code . Arrowbear provides water, sewer and 
fire fighting services to a l l  residents within its boundaries. 
Arrowbear is located approximate ly 17 mi les northeast of the 
city of San Bernardino in the San Bernardino Mountains . Due to 
the location and proximity to winter skiing and summer lake 
activities, the land within Arrowbear's boundaries is primari ly 
recreationa l and the homes are genera l ly vacation homes. 

Arrowbear' s water supp ly comes from an aquifer resu lting 
from mountain snow bui ld-up . Arrowbear maintains two we l ls 
each having capacities of 1 10 ga l lons per minute. Water is 
pumped from the we l ls into a treatment faci lity which removes 
impurities from the water . There are three storage tanks and 
12 miles of pipe line. Arrowbear services 922 water connections. 

Arrowbear is governed by a five-member Board of Directors 
e lected by the residents of Arrowbear . Directors serve 
four-year, over lapping terms. Arrowbear operations are carried 
out under the direction of Richard L. Wymer, genera l manager . 
Mr . Wymer has been with Arrowbear since 1965 and has been the 
genera l manager since 1975 . Mr. Wymer has attended engineering 
courses at San Bernardino Va l ley Co l lege and maintains a 
grade 3 water treatment certification and a grade 2 water 
distribution certification from the State of Ca lifornia . He is 
a member of the American Water Works Association . 

Certain of the materia l which fo l lows re lates to San 
Bernardino County. Such materia l is inc luded for informational 
purposes on ly, and it shou ld not be inferred that San 
Bernardino County is necessari ly representative of Arrowbear . 

Source of Funds For Lease Payments 

Funds to make Lease Payments are expected to come from a 
standby charge app lied to each parce l of land in Arrowbear 
pursuant to Section 54984. 6 of the Ca lifornia Government Code . 
On June 14, 1991 Arrowbear approved such standby charge . The 
standby charge wi l l  be co l lected at the same time and in the 
same manner as county property taxes, with the same pena lties 
and procedures availab le for such taxes . Arrowbear' s Project 
consists of dri l ling a we l l  approximate ly 300 feet deep and 
making improvements to the water system inc luding rep lacing the 
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four-inch main feeder line with an eight inch line and 
replacing several branch lines with six inch lines. See 
"DESCRIPTION OF PROJECTS AND CONSTRUCTION PROJECTS, " above. 

Financial statements of Arrowbear 

Audited financial statements of Arrowbear for the fiscal 
year ended June 30, 1990, prepared by Rogers, Anderson, 
Malady & Scott, certified public accountants, San Bernardino, 
California, are attached hereto in Appendix C. 

Revenues . Rates and Charges 

The following table sets 
Arrowbear' s sources of revenues 
ending June 30, 1990. 

forth information concerning 
received in the fiscal year 

source 

Water Fees 
Sewer Fees 
Sales to other Agencies 
Installation Charges 
Taxes 
Standby Charges 
Intere:-::t 
Other 

TOTAL REVENUE 

Source : Arrowbear. 

Revenues and Expenses 

Revenue 

$141, 381 
112, 3 64 

5 6, 988 
15, 3 62 

1 5 6, 687 
68, 052 

122, 996 
44.563 

$718 . 393 

% of Total 

20. 0 
1 6.0 

8. 0 
2. 0 

22. 0 
9. 0 

1 7.0 
6.0 

100 . 0  

The fol lowing three year summary of Arrowbear' s revenues 
and expenditures has been derived from Arrowbear's annual 
audited financial statements. 
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ARROWBEAR COUNTY WATER DISTRICT 
REVENUES AND EXPENDITURES 

(Years Ended June 30, 19 88  through 19 90 ) 

REVENUES : 
User Fees 
Sal es to Other Agenci es 
Instal l at i on Charges 

TOTAL REVENUES 

OPERATING EXPENSES :  
Sal ari es and Wages 
Benef i ts 
Staff Devel opment 
Professi onal Servi ces 
Aud i t  Fees 
Insurance 
Gas , Oi l and Fuel 
Veh i c l e  Mai ntenance 
Offi ce Suppl i es 
Uti l i ti es 
System Mai ntenance 
Power for Pumpi ng 
Deprec i ati on and Amorti zat i on 
Contractual Servi ces 
Di spatch 
Rent 
Mi scel l aneous 
Fees for Meeti ngs 
Board Sal ari es 
Board Benefi ts 
Board Trai ni ng 

TOTAL EXPENSES 

NON-OPERATING INCOME : 
Taxes 
Standby Charges 
Interest 
Other 

TOTAL NON-OPERATING REVENUES 

NON-OPERATING EXPENSES :  
Master Pl an Expenses 
Interest 

TOTAL NON-OPERATING EXPENSES 

EXTRAORDINARY EXPENSE 
Empl oyee benefi ts 

NET INCOME ( LOSS) 

Source : Arrowbear .  

June 30 , 
1988 

$243 , 998 

5,950 
$249,948 

$1 36 , 382 
60 , 823 
4 , 066 

20 , 376 
4 ,006 

48 ,875 
3 , 965 
3 , 235 
8 , 203 

1 1 ,859 
1 7 , 335 
9 , 803 

85 , 466 
58 , 149 

1 , 697 

240 
7 , 882 
3 , 781 

892 
l , 155 

$488. 190 

$144 , 540 
52 ,457 

1 1 3 , 933 
33,629 

$344.559 

$ 7 , 341 
85.940 

$ 93.281 

$ 54 , 605 

$(44,569) 

B- 1 1  

June 30 , 
1989 

$249 , 75 1  

16,700 
$266,451 

$145 , 471  
49 , 370 

7 , 458 
38 , 1 27 
5 , 875 

53, 668 
4 , 6 1 2  
5 , 651 
7 , 386 
8 ,921 

1 9 , 682 
1 3 , 747 
91 , 105 
76 , 862 
2 ,  1 78 

594 
8 , 300 
3 , 579 
1 , 634 
J, 250 

$547,470 

$143 , 254 
50 , 7 1 3  

12 1 ,605 
37,6]3 

$353, 185 

$ 5 , 700 
85.966 

$ 91 .666 

$( 19.500) 

June 30 , 
1990 

$253 , 745 
56 , 988 
15,362 

$326.095 

$1 56 ,409 
65 ,340 
1 0 , 653 
51 , 098 
4 , 075 

55 , 6 13  
4, 748 
8 , 726 
9 ,  1 76 

1 0 , 673 
38 , 363 
25 ,837 
97 ,626 

10 1 , 105 
1 , 7 1 7  
6 ,  186 

527 
6 , 342 
4, 259 
1 , 827 
3,513 

$663,813 

$1 56 , 687 
68 , 052 

122 , 966 
44.563 

$392,298 

$ 
98, 1 22 

$ 98. 122 

$(43 ,542) 



Although the audited financial statements show a net loss 
for each fiscal year, the Arrowbear cash flow for each year was 
positive and the book  loss is a result of a decision by 
Arrowbear ' s  Board not to charge for depreciation in their water 
rates. The District ' s  sewer system was constructed with 
proceeds of assessment bonds, under which debt service is paid 
by property owners in the District, and the District has 
determined that any future sewer improvements are also likely 
to be funded with assessment bonds . Since future sewer 
improvements are not expected to be funded out of current 
revenues, the District ' s  Board has decided not to charge for 
depreciation in its rates. 

Population* 

Calendar 
Year 

1990 
1989 
1988 
1987 
1986 

San Bernardino 
County 

1,423,800 
1,335,400 
1,250,900 
1,174,000 
1 . 110, 400 

* The population of Arrowbear is seasonal - 270 registered 
voters. Approximately 15,000 persons on the weekend . 

Source : Arrowbear, as to Arrowbear ; State of California, 
Department of Finance, Demographics Department, as to 
County . 

It is estimated by the California State Department of 
Finance that the County of San Bernardino wi 11 increase its 
population at an annual average of 3 .  2% through 2020. It is 
also estimated that the County wi 11 add approximately 400, 000 
new households by the year 2020. The following table indicates 
the estimated population and household growth for the County 
over the next thirty years. 
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County of San Bernardino 
Estimated Population and Household Growth 

1990. 1995. 2000. 2020 

Area Household 
Toll Population Projections 

1990 1, 281, 983 453, 100 
1995 1, 4 75, 210 516, 700 
2000 1, 660, 980 585, 500 
2020 2, 287, 881 859, 000 

Source : California State Department of Finance Report. 

Economic Characteristics of Population 

The following table represents a yearly comparison of 
effective buying income totals for San Bernardino County and 
the State of California. The percentage increase in effective 
buying income from 1985 to 1989 for Bernardino County was 
approximately 4 6%. This increase is above that of the State. 

EFFECTIVE BUYING INCOME 
For Years 1985 through 1989 

(in thousands) 

1985 
1986 
1987 
1988 
1989 

San Bernardino 
county 

$12, 27 9, 895 
13, 741, 897 
16, 071, 065 
16, 662, 854 
17, 966, 7 7 6  

State of 
California 

$34 6, 280, 970 
380, 811, 129 
426 , 008, 3 4 7  
426, 174, 001 
4 4 4, 988, 64 7 

Median Household Income 

1989 $28, 628 $30 , 713 

Source : Sales & Marketing Management Magazine " Survey of 
Buying Power. " 

* See " American 
Characteristics of 
description of the 
table. 

Canyon Water District Economic 
Population" on p. B-4 and 5 for a 

Methodology used in compiling the above 
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const ruct ion 

The fol lowing cha rt summa r i zes  bui lding permits  i s sued and 
pe rmi t va lu a t i ons for  the yea r s  1986 -1990 . 

UNINCORPORATED AREAS OF SAN BERNARDINO COUNTY 
BUILDING PERMIT VALUATION 

(as of December 31 )  

Industry � 12.8.l .l.2.88 li8.2 

V!i!:luatiQn (QQQ} 

New Residential $ 901 , 5 15 $ 873 , 493 $773 , 103 $709 ,068 
Residential Alt /Add 54 ,574 56 , 844 36 , 491 35 , 452  
New Commercial/ 

Industrial 73 , 547 101 , 345 65 , 261  66 ,990 

Other : 
Nonres idential 96 , 155 130 ,050 109 , 641 120 , 612 
Nonres idential 

Alt/Add 11.512 13.�42 2.825 ' 16.gJ6 
TOTAL $1 , 137 , 203 $1 , 1 75 , 181 $994 , 321 $948 , 558 

Nwnber of New 
Hous ing Units : 

Single 7 , 669 7 , 361  6 , 652  5 , 122 
Multiple 3. 185 � _ill --2.il 
Total Units 10 , 854 8 ,855 7 ,573 5 , 663 

Source : Economic Sciences Corporation . 
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ll.20 

$363 , 698 
47 , 282 

45 ,900 

44 ,943 

81263 
$510 ,086 

2 ,931 
_U6. 
3 ,067 



statement of Di rect and over lapping Bonded Debt 

1990-91 Assessed Valuation :  $57 , 232 ,075 

DIRECT AND OVERLAPPING BONDED DEBT % Applicable Debt 6/1/91 

San Bernardino County Building Authorities 
San Bernardino County Free Library Authority 
Rim of the World Unified School District 

Cert if icates of Participation 
Crestline Lake Arrowhead Water Agency 
Arrowbear Park County Water District 

Certificates of Participation 
Arrowbear Park County Water District 

1915 Act Bonds 
TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excludes share of pooled certif icates of 
participation to be sold . 

Ratios to Assessed Valuation; 
Direct Debt ($270 ,000) 0,47% 
Total Debt 3.88% 

0 . 1 20% 
0 . 165 

2 . 310 
4 . 703 

100 . 

100 . 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $0 

Source : California Municipal Statistics , Inc . 

$ 367 , 451 
800 

157 ,080 
47 , 735 

270 ,000 ( 1 )  

1,377,800 
$2 , 220 ,866 

Ar rowbe a r ' s  long-term debt obl i g a t i ons and obl igat ions 
under cap i t a l  leases a re d i sc lo sed in  Arrowbe a r ' s  audi ted 
f inanc i a l  s t a tement s for the ye a r  ended June 3 0 , 19 90 in 
Appendix C .  Ar rowbea r  has  not i s sued any long-term debt or  
entered into  any cap i t a l  lea ses f o l lowing the date  of such 
f i nanc i a l  s t atement s . 
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ARROWBEAR PARK COUNTY WATER DISTRICT 

Name 

Wesley Roy 
G .  Van Berckelaer 
Arne Bjaanes 
Richard Tucker 
Frank Reille 

Board of Di rectors 

Occupation 

Retired 
Manager 

Private Contractor/Psychologis t 
Retired 
Retired 

Date 
Current Term 

Began/Ends 

1987/1991 
1989/ 1993 
1987/1991 
1990/1991 
1991/1993 

[ Balance of Page Intentionally Left Blank] 
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LOS ANGELES COUNTY WEST MOSQUITO ABATEMENT DISTRICT 

The Los Angeles County West Mosquito Abatement District 
( "LACW") was formed on September 27 , 194 4 , in accordance with 
Sections 2200 through 2426 of the California Health and Safety 
Code. LACW encompasses 600 square miles of the western portion 
of Los Angeles County including 2 3  cities and other 
unincorporated regions. 

LACW is concerned with the contro l of mosquitoes , midges , 
black flies and other vectors within LACW boundaries. Control 
of insect pests is accomplished by abating vector breeding 
sources with the appropriate physical , chemical , or biological 
control measures . The majority of the LACW ' s  activities 
consist of mosquito control , and are necessary on a continuous , 
routine , and area-wide basis , since mosquitoes have a 
significant affect on economic and public health. · LACW has 14 
full-time employees and 10 part-time employees for the 
six-month summer session. Facilities include one 
administration building , maintenance equipment and 2 3  vehicles. 

LACW is governed by a thirteen-member Board of Directors 
appointed by the respective representing jurisdictions of 
LACW. Directors serve two or four-year overlapping terms. 
LACW operations are carried out under the direction of Norman 
Hauret , Manager. Mr. Hauret obtained a bachelor of arts in 
bacteriology and a bachelor of science in public health 
sanitation from the University of California , Los Angeles in 
1948. He also earned a masters in public health from the 
University of California , Berkeley in 1950. Mr. Hauret is a 
member of the California Mosquito and Vector Control 
Association and the American Mosquito Control Association. 

Certain of the material which follows relates to Los 
Angeles County . Such material is included for informational 
purposes only , and it should not be inferred that Los Angeles 
County is necessarily representative of LACW. 

Sources of Funds For Lease Payments 

Adequate funds to make Lease Payments for the Project are 
expected to come from a direct property assessment charged to 
all LACW residents. This assessment is collected at the same 
time and in the same manner as county property taxes and is 
subject to the same penalties and procedures available for 
property taxes. LACW ' s  Project consists of purchasing a 
building to be used for operations. See "DESCRIPTION OF 
PROJECTS AND CONSTRUCTION PROJECTS ," above. 
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Financial statements of LACW 

Audited financial statements of LACW for the fiscal year 
ended June 30, 1990 , prepared by the office of Ernest F. 
Howard , certified public accountant , Playa del Rey , California 
are attached hereto in Appendix C. 

Revenue . Rates and Charges 

The following table sets forth information concerning 
LACW ' s  sources of revenues received in the fiscal year ending 
June 30, 1990. 

source 

Current Year Taxes 
Prior-Year Taxes 
Redemption Collections 
Other Taxes Collected 
Homeowners • Exemptions 
Interest 
Augmentation Fund 
Sign Rental 
Service Charge 

TOTAL 

Source : LACW. 

Revenue 

. $ 471 ,531 
17 , 067 
17 , 080 
19 , 240 
10 , 094 

231,238 
119 , 420 

417 
1,707 . 817 

$2.593.904 

% of Total 

18.00 
1. 00 
1.00 
1. 00 

.40 
9.00 
4.50 

.01 
65.09 

100.00 

The following table sets fo rth the service charge amounts 
and percent increase (decrease) assessed on all LACW residents 
since 1985. 

Fiscal Year 

1985-1986 
1986-1987 
1987-1988 
1988-1989 
1989-1990 
1990-1991 

Source : LACW. 

Amount Per Parcel 

$0.62 
$2.49 
$4.19 
$4.05 
$3.65 
$2.40 
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% Incease 

301. 6 
146.4 

(3.3) 
(9.8) 

(34.2) 



statement of Revenue and Expenses 

The following three year financial summary of LACW ' s  
revenues and expenditures has been derived from LACW ' s  annual 
audited financial statements. 

LOS ANGELES COUNTY WEST MOSQUITO ABATEMENT 
DISTRICT REVENUES 

AND EXPENSES 
(Years Ended June 30 , 1988 through 1990 ) 

REVENUE 

Taxes Col l ected : 

Current Year 
Taxes Secured and Unsecured 

Prior Year 
Redempti on Col l ecti ons 
Other Taxes Col l ected 

Total Taxes Col l ected 

Other Col l ecti ons : 

Homeowners Exempti ons 
Interest on Bank Deposi ts ( Spec .  & Reg . ) 
Augmentati on fund Di stri buti ons 
S ign Rental 
Speci al Charge 

TOTAL OTHER COLLECTIONS 

TOTAL REVENUE 

Expendi tures : 

Sal ari es & Empl oyee Benefi ts 
Servi ces & Suppl i es 
Deferred Compensati on 
Add i t i ons to fi xed Assets 
Handl i ng Costs 

TOTAL EXPENDITURES 

Excess of Revenue Over Expendi tures 

Source : LACW 

June 30 , 
1988 

$ 225 , 1 35 
1 0 , 323 
8 , 387 

162 069 

$ 405 ,9 14  

$ 6, 632 
44 , 553 

1 39 ,897 
1 10 ,865 

J. 131,649 

$1 ,433 , 596 

$1.839 510 

$ 465 , 682 
3 1 7 , 287 
36 ,259 

485 ,576 

$1 , 304 ,804 

$ 5J4, 7g� 
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June 30 , 
1989 

$ 450 , 166 
1 1 ,451  
1 1 ,  7 14 
43 313 

$ 5 1 6 , 644 

$ 1 1 , 340 
96 , 273 

1 20 , 953 
1 , 000 

l ,fi59,i1Z6 

$1 ,889 ,442 

$2.406,086 

$ 525 , 464 
27 1 ,497 
22 , 930 
83 , 797 
44,049 

$ 24Z,Z3Z 

$1 .458.349 

June 30 , 
1990 

$ 47 1 , 531 
17 ,067 
1 7 ,080 
19,Z40 

$ 524, 9 18  

$ 1 0 , 094 
231 ,238 
1 19 ,420 

417  
$1 ,ZOZ,i11Z 

$2 , 068 ,986 

$Z,593,9Q4 

$596 , 077 
295 , 2 15  

-0-
-0-
-0-

$ e21.i2� 

$J .zg�,�1� 



Population 

Calendar 
Year 

1990 
1989 
1988 
1987 
1986 

LACW 

2, 209, 820 
2, 175, 019 
2, 140, 7 67 
2, 107, 054 
2, 073, 872 

Los Angeles 
· county 

8, 7 69, 900 
8, 652, 800 
8, 53 7, 800 
8, 410, 800 
8, 250, 800 

Source : LACW, as to LACW, State of California, Department of 
Finance, Demographics Department, as to County. 

It is estimated by the California State Department of 
Finance that the County of Los Angeles will increase its 
population at an annual average of O. 7% through 2020. It is 
also estimated that the County will add approximately 555, 700 
new households by the year 2020. The following table indicates 
the estimated population and household growth for the County 
over the next thirty years. 

1990 
1995 
2000 
2020 

County of Los Angeles 
Estimated Population and Household Growth 

1990, 1995, 2000 , 2020 

Area 
Population 

8, 7 69, 900 
8, 885, 800 
9, 132, 600 

10, 119, 300 

Household 
Projections 

2, 975, 700 
3, 047, 000 
3, 122, 500 
3, 531, 400 

Source : California State Department of Finance Report. 

Economic Characteristics of Population 

The following table represents a yearly comparison of 
effective buying income totals for Los Angeles County, and the 
State of California. The percentage increase in effective 
buying income from 1985 to 1989 for Los Angeles County was 
approximately 31. 1%. This increase is above that of the State. 
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EFFECTIVE BUYING INCOME* 
For Years 1984 through 1 989 

( in thousands) 

1985 
1986 
1 987 
1 988 
1989 

1989 

Los Angeles 
county 

$103, 058, 676 
114, 134 , 025 
130, 015, 864 
129, 522, 222 
13 5, 1 62, 824 

Median Househo ld Income 

$30, 489 

State of 
California 

$3 4 6, 280, 9 7 6  
380, 811, 129 
426, 008, 3 4 7  
426, 174, 001 
4 4 4, 988, 64 7 

$30, 713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

* See "American Canyon County · Water 
Characteristics of Population" on p. 
description of the methodo logy used in 
table. 

Construction 

District Economic 
B-4 and 5 for a 

compiling the above 

The following chart summarizes building permits issued and 
permit valuations for the years 1986-1 9 90. 
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LOS ANGELES COUNTY 
BUILDING PERMIT VALUATION 

(as of December 31 ) 

Industry 1985 1986 1987 1988 1989 

Valuat ion (000) 

New Residential $5 ,223 ,486 $ 5 ,084 , 299 $ 5 , 438 , 750 $ 6 , 320 , 984 $3 , 946 , 935 
Residential 

Alt/Add 641 ,871 724 , 125 924 , 924 1 ,074 , 206 1 ,071 , 376 
Connnercial 1 , 982, 394 1 ,863 , 922 2 , 373 ,065 2 , 164 , 569  1 , 496 , 790 
Indus trial 567 , 124 422 ,074 454 , 268 316 ,438 273 , 121 

Other : 
Non residential 380 , 298 440 , 982 445 ,063 464 , 706 413 , 787 
Nonresidential 

Alt/Add 1.084,660 l,UZs32� 1,310.221 1,431.503 1 .464.969 
TOTAL $9 , 879 , 833 $1 7 , 446 , 613 $11 ,006 , 291 $1 1 ,  772 ,406 $8 , 686 , 978 

Number of New 
Housing Units : 

Single 16 ,630 1 7 , 185 1 7  , 677  23 , 707 8 , 997 
Mul tiple 53.595 391222 32.608 24,265 161023 
Total Units 70 , 225 56 , 482 50 , 285 48 ,472 25 ,020 

Source : Economic Sciences Corporation . 
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statement of Direct and overlapping Bonded Debt 

1990-91 Assessed Yaluatjon : $1 29 , 963 ,970 , 373 ( after deductf og $1 2 ,  1 50 , 088 ,246 redevel opment tax 
al l ocati on i ncrement) 

DIRECT AND OVERLAPPING BONDED DEBT 

Los Angel es County 
Los Angel es County Bui l d i ng Authori t i es 
Los Angel es County Superi ntendent of School s 
Los Angel es County Fl ood Control Di stri ct 
Los Angel es County Fl ood Control Di stri ct 

Certi fi cates of Parti c i pati on 
Metropol i tan Water Di stri ct 
Los Angel es Communi ty Col l ege Di stri ct 

Certi fi cates of Parti ci pati on 
Santa Moni ca COR111uni ty Col l ege Di stri ct 

Certi fi cates of Part ic i pati on 
Los Angel es Un i f i ed School Di stri ct and 

Certi fi cates of Parti c i pat ion 
Other School Di stri cts and Authori t i es 
Ci ty of Beverl y Hi l l s  and Authori ti es 
Ci ty of Los Angel es and Authori t i es 
Ci ty of Ingl ewood Authori ti es 
Ci ty of Santa Mon i ca and Authori t i es 
Other Ci ti es and Ci ty Authori ti es 
Las Vi rgenes Muni c i pal Water Di stri ct and 

Improvement Di stri cts 
Los Ange l es County Sani tati on Di stri ct #4 and 

Waterworks Di stri cts 
Ci ty 1 9 1 5  Act Bonds 
Los Angel es County West Mosqui to Abatement Di stri ct 

TOTAL GROSS DIRECT AND OVERLAPPING BONDED DEBT 
Less :  Ci ty of Beverl y Hi l l s  sel f-supporti ng bonds 
TOTAL NET DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excl udes share of pool ed certi fi cates of 
parti c i pati on to be sol d .  

Ratios to Assessed Valuation; 
Dj rect Debt - % 
Total Gross Debt 1 .36% 
Total Net Debt 1 .35% 

% Appl i cable 

33 .894% 
33.894 
33 . 894 
34 . 408 

34 .408 
1 8 . 80 1  

47 . 375 

1 00 .  

46 . 1 35-46 . 1 59 
Vad ous 

1 00 .  
48 .698 

1 00 .  
1 00 .  

Vari ous 

Vari ous 

67 . 898-100 . 
1 00 .  
1 00 .  

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90: $24 , 1 1 7 , 772 

Source : Cal i forn ia  Muni ci pal Stati sti cs ,  Inc .  
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Debt 6/1/91 

$ 28 ,653 ,988 
6 1 6 , 532 , 197 

1 , 185 , 070 
47 , 998 , 0 1 3  

1 4 , 568 , 347 
1 3 1 , 6 10 ,760 

28 , 894 , 0 1 3  

1 5 , 520 , 000 

108 , 893 , 945 
1 8 , 2 1 6 , 229 

182 , 7 1 5 , 000 
47 1 ,635 ,261 
25 , 923 ,812 
33 , 365 ,000 
30 , 763 , 840 

7 I 726 , 124 

3 , 061 ,650 
2 ,  1 60 , 000 

_____ -_ ( 1 )  
$1 , 769 ,423 , 249 

16,615,000 
$1 , 752 , 808 , 249 



LACW ' s  long-term debt obligations and obligations under 
capital leases are disclosed in LACW ' s  audited financial 
statements for the year ended June 3 0 , 1990 in Appendix C .  
LACW has not issued any long-term debt or entered into any 
capital leases following the date of  such financial statements. 

Board of Di rectors 

William Evans 
Paul Flowers 
Richard Alexander 
C.R. Holmes 
Sam Kapelson 
Nell Mirels 
Mallary Pearce 
Pete Rossick 
Morris Rosen 
Robert Ryan 
Glo ria Steif f  
Archie Snow 
Ginny Leeuwenburg 

occupation 

Attorney 
Consultant 
Consultant 
Adm. Advisor 
Retired 
Teacher 
Teacher 
Teacher 
Retired 
Retired 
House Wife 
Retired 
House Wife 

Date 
Current Term 
Began/Ends 

1990/1992 
1989/1993 
1990/1991 
1990/1994 
1988/1990 

. 1990/1994 
1990/1994 
1990/1992 
1991/1993 
1990/1994 
1989/1991 
1990/1994 
1991/1992 

[ Balance o f  Page Intentionally Left Blank . ]  
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MAMMOTH LAKES FIRE PROTECTION DISTRICT 

The Mammoth Lakes Fire Protection District (the "Mammoth 
Lakes") was formed in 1948 pursuant to the Special District 
laws of the State of California and is now governed under the 
Health and Safety Code , Part 2.7 ,  Division 12, Sect ions 
13801-13999. Mammoth Lakes provides 24-hour fire protect ion 
and emergency/medical services to all Mammoth Lakes residents. 
Mammoth Lakes boundaries are within the Town of Mammoth Lakes. 
Mammoth Lakes is located approximately 180 miles south of Reno, 
Nevada on the eastern side of the Sierra Mountains. 

Mammoth Lakes currently has five full-time employees. 
These employees are assigned as follows : Fire Chief l; 
Assistant Fire Chief - l ;  Inspector - l ;  Mechanic - l ;  and 
Secretary 1. Mammoth Lakes also has 65 volunteer 
firefighters. 

Mammoth Lakes is governed by a five-member Board of 
Directors elected by the residents of Mammoth Lakes. Directors 
serve four-year, overlapping terms. District operat ions are 
carried out under the direction of Fire Chief Jon A. Sweeney. 
Chief Sweeney came to Mammoth Lakes in September 1973. Prior 
to this, he was the Battalion Chief in Fresno County. Chief 
Sweeney graduated from American River College in Sacramento 

.'/J with an AA degree in fire science in 196 6. 

Certain of the material which follows relates to Mono 
County. Such material is included for informational purposes 
only, and it should not be inferred that Mono County is 
necessarily representative of Mammoth Lakes. 

Sources of Funds for Lease Payments 

Mammoth Lakes currently anticipates that adequate funds to 
make Lease Payments will come from revenues received from 
ad valorem property tax revenues collected by the County of 
Mono. Mammoth Lakes ' s  Project will consist of ref inancing the 
construction costs of First Station #2 which was completed in 
1987, further modify Fire Station #2 and reinforce the 
structure of Fi re Station #1 in order to comply with present 
earthquake building standards. Such Project was originally 
financed with a portion of the proceeds of the Certificates of 
Participation (California Special District ' s  Lease Financing 
Program },  1990 Series F. See " DESCRIPTION OF THE PROJECTS AND 
CONSTRUCTION PROJECTS," above . 
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Financial statements of Mammoth Lakes 

Audited financial statements of Mammoth Lakes prepared by 
William B .  Gardner , certified public accountant , Mammoth Lakes , 
California for the fiscal year ending June 30 , 1989 are 
attached hereto in Appendix C .  

statement of Revenues and Expenses 

The following three year summary of Mammoth Lakes • s  
revenues and expenditures has been derived from Mammoth L akes 's  
annual audited financial statements and notes thereto. 
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MAMMOTH LAKES FIRE PROTECTI ON DI STRICT 
REVENUES AND EXPENSES 

(Ye a r s  Ended June 3 0 ,  19 87 through 19 8 9 )  

June 30 , June 30 , 
1988 1989 

REVENUES : 
Property Taxes $594 , 199 $654 ,467  
Intergovernmental Tax 

Relief  4 , 753 4 , 241 
Permits & Fees 143 1 ,490 
Mitigation Fees 96 ,078 66 ,569 
Reimbursed Firefighter Fees 3 7 , 588 8 , 759 
Paramedic Administration 

Fees 18 , 200 1 2 , 244 
Interest Income 30 , 362 24 , 848 
Other 85 25 ,555 

TOTAL REVENUES $781,408 $798,173 

EXPENDITURES : 
Salaries and Benef its $233 , 97 7  $213 , 911  
Volunteer Payments & 

Benefits 113 ,028 139 , 625 
Liability Insurance 3 7 , 680 34 ,601 
Services & Supplies 181 , 643 252 , 857  
Depreciation 54 , 067  0 
Paramedic Funding 25 ,894 53 , 814 
Interest (Debt Service ) 24,707 38,711 

TOTAL EXPENDITURES $670,996 $733,519 

TOTAL OPERATING INCOME $110,412 $ 64 ,654 

Source : Mammoth Lakes 
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June 30 , 
1990 

$609 , 727 

3 ,670 
290 

0 
6 , 502 

16 , 536 
15 ,579 
Zl,6Q2 

$723.906 

$219 , 120 

127 ,818 
34 , 307  

192 ,023 
0 

54 ,005 
37,054 

$664,327 

$ 59.579 



Popu lation 

Calendar 
Year Mammoth Lakes Mono county 

1990 
1989 
1988 
1987 
1986 

5,700 
5 ,700 
5,600 
5,500 
5,300 

Source : Mammoth Lakes, as to 
Ca lifornia, Department 
Department, as to County . 

10,350 
9,725 
9 , 375 
9,175 
9,125 

Mammoth Lakes ; State of 
of Finance, Demographics 

It is estimated by the Ca lifornia State Department of 
Finance that the County of Mono wi ll increase its popu lation at 
an annua l average of 1% through 2020. It is a lso estimated 
that the County wil l  add approximate ly 1 ,400 new househo lds by 
the year 2020. The following table indicates the estimated 
population and household growth for the County over the next 
thirty years. 

Y.e.a..r. 

1990 
1995 
2000 
2020 

County of Mono 
Estimated Popu lation and Household Growth 

1990 , 1995.  2000 , 2020 

Area Househo ld 
Population Projections 

9,609 4,300 
10,026 4,400 
10,598 4,800 
12,654 5,700 

Source : California State Department of Finance Report. 

Economic Characteristics of Population 

The fol lowing table represents a yearly comparison of 
effective buying income tota ls for Mono County and the State of 
California. The percentage increase in effective buying income 
from 1985 to 1989 for Mono County was approximate ly 22.5% . 
Th is increase is be low that of the State. 
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1985  
1 9 8 6  
1 9 8 7  
1 988  
1 9 8 9  

1 9 8 9  

EFFECTIVE BUYING INCOME 
For Years 1 9 8 5  through 1 9 8 9  

(in thousands) 

Mono county 

$13 7, 93 7 
142, 725 
1 61, 423 
1 63,4 18 
1 69,006  

Median Household Income 

$30, 574 

State of 
California 

$3 4 6, 280, 9 70 
380, 8 1 1, 129 
426, 008, 3 4 7  
426, 174, 00 1  
4 4 4, 9 8 8, 64 7 

$30 , 7 13 

Source : Sales & Marketing Management Magazine " Survey of 
Buying Power. " 

* See "American Canyon County Water Dist rict-Economic 
Cha racteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

construction 

The fol lowing chart  summarizes building pe rmits issued and 
permit valuations for the years 1 9 8 6  to 19 90. 
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COUNTY OF MONO 
BUILDING PERMIT VALUATION 

(as of December 3 1 ) 

Industry 1986 1987 1988 1989 1990 

Valuation cooo > 

New Residential $ 9 , 356 $ 8 , 360 $ 7 ,065 $ 4 , 489 $ 7 , 134 
Residential Alt/Add 652 652 566 481 454 
New Conunercial/ 

Industrial 906 993 711  538 67 

Other : 
Nonresidential 3 , 453 2 , 683 1 , 973 1 , 512  41 ,064* 
Nonresidential 

Alt/Add l.299 825 644 19 132 
TOTAL $15 ,666 $13 , 513 $10 , 959 $ 7 ,039 $48 ,851 

Number of New 
Housing Units :  

Single 67 60 52 44 61 
Multiple .....5.l � _.3Q _..i ....li. 

Total Units 119 105 82 46 77 

Source : Economic Sciences Corporation .  

* This figure accounts for construction of a geothermal  plant 
and alterations thereto. 
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statement of Direct and overlapping Bonded Debt 

1990-91 Assessed Valuation : $842 , 709 , 606 

DIRECT AND OVERLAPPING BONDED DEBT 

Mammoth Unified School District 
City of Mammoth Lake Certificates 

of Participation 
Southern Mono Hospital District 
Mammoth County Water District 

Certificates of Participation 
Mammoth County Water District , I .D .  #1 
Mammoth County Water District , I . D .  #2 
Mammoth Lakes Sewer District 1915 Act Bonds 
Mammoth Lakes Fire Protection District 

Certificates of Participation 
TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excludes share of pooled certificates of 
participation to be sold.  

Ratios to Assessed Valuation: 
Direct Debt 0,06% 
Total Debt 1,36% 

l Applicable 

82 .4711 

94. 472 
8 2 . 433 

99 . 638 
100.  
100. 
100. 

100. 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $0 

Source : California Municipal Statistics , Inc . 

Mammoth Lakes ' s  long-term debt obligations 
under capital leases are disclosed in Mammoth 
statement for the year ended June 3 0 ,  1989 
Mammoth Lakes has not issued any long-term debt 
any capital leases following the date of 
statements. 

Pending Litigation 

Debt 6/1/91 

$2, 573 ,095 

4 ,638 , 5 75 
783 , 113 

1 ,823 , 375 
315 ,000 
800,000 

55 ,000 

482,160 ( 1 )  
$11 , 470 , 318 

and obligations 
Lakes ' s audited 
in Appendix c .  
or entered into 
such financial 

In addition to its fire protection services within its 
geographic area , Mammoth Lakes administers a paramedic program 
for a large portion of Mono County pursuant to a joint powers 
agreement with Mono County , Southern Mono Hospital District and 
Town of Mammoth Lakes. The finances of the paramedic program 
are independent and separate from the finances of Mammoth Lakes 
Fire Protection District . In its capacity as administrator of 
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the p a r amedic p rog ram,  Mammoth Lakes i s  a defendant i n  a 
l awsu i t  f i led by a forme r emp loyee of t he p a r amed i c  prog ram 
a l leg ing an unspec i f ied amount o f  damages f o r  wrongfu l  
terminat ion o f  his emp loyment .  Defense i s  bei ng provided by 
Mammoth Lakes ' i nsur ance c a r r ier , subj ect t o  a reservat ion of 
r i ght s fo r i ndemnif icat ion of Mammoth Lakes ' pos s ible 
l i abi l i ty .  I t  is  the pos i t i on of Mammoth Lakes that the case 
1s  wi thout mer i t  and that an adverse j udgment would not 
mater i a l ly and adver sely affect the act i v i t ies o r  property of 
Mammoth Lakes . 

Name 

Richard Frincke 
Richard Bramble 
James Langley 
Willard Bauer 
Jack Davis 

MAMMOTH LADS FIRE PROTECTION DISTRICT 

Board of Directors 

Occupation 

Businessman 
Real Estate Agent 
Real Estate Agent 

Contractor 
Teacher 

Date 
Current Term 
Besan/Ends 

1988/1992 
1988/1992 
1985/1 990 
1 985/1990 
1988/1992 

[ Ba l ance of Page Intent i ona l ly Left  B l ank] 
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MCKIRLEYVILLE COMMUNITY SERVICES DISTRICT 

McKinleyvi l le Community Services District ( "McKinleyvi l le" ) 
was created in 1970 pursuant to Section 61000 fil gg .  of the 
California Government Code. McKinleyville is located within 
the township of McKin leyv i l le and provides water, sewer, parks 
and street lighting services to all residents. McKinleyville 
is located ten miles north of Eureka on the coast of Ca lifornia . 

McKinleyvi lle purchases water from Humboldt Bay Municipal 
Water District. The water is stored in six tanks with a total 
capacity of 6 . 25 mil lion gal lons. Water is distributed through 
a system consisting of 70 miles of pipe line to 3,700 
customers . McKin leyvi l le provides sewer services to 3,500 
customers. McKin leyvi l le has ten ful l -time employees. 

McKinleyvi lle is governed by a five-member Board of 
Directors e lected by the residents of McKinleyville. Directors 
serve four-year, over lapping terms. McKin leyvi l le operations 
are carried out under the direction of Bruce Buel, manager . 
Mr. Buel came to McKin leyvil le in 1990 . He previously served 
as manager of the Monterey Peninsula Water Management District 
for 11 years. Mr . Buel earned a bachelor of arts in economics 
from the University of Ca lifornia, Davis in 1973 and a master 
of ecology in 1976. In 1984, Mr. Buel obtained a masters in 
pub lic administration from Golden Gate Co l lege. Mr. Buel is a 
member of the Association of California Water Agencies and the 
California Water Pol lution Control Foundation. 

Certain of the materia l which fo llows re lates to Humbo ldt 
County. Such materia l is included for informational purposes 
on ly, and it should not be inferred that Humbo ldt County is 
necessarily representative of McKinleyvil le. 

Source of Funds for Lease Payments 

Adequate funds to make Lease Payments for the Project are 
expected to come from ad va lorem property taxes co llected by 
Humbo ldt County and from McKin leyvi l le user fees. 
McKin leyvi l le ' s project consists of purchasing telemetry 
control equipment for the water and sewer system, drilling a 
400 foot we l l, deve loping an existing park and recoating a 
bridge. See "DESCR IPTION OF PROJECTS AND CONSTRUCTION 
PROJECTS," above. 

Financial Statements of the District 

Audited financial statements of McKin leyvi l le prepared by 
Warren G. Staley, ce r tified pub lic accountant, Arcata, 
Ca lifornia for the fiscal year ending June 30, 1990, are 
at tached hereto as Appendix C .  
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Revenues. Rates and Charges 

The following table sets forth information concerning 
McKinleyville ' s  sources of revenues received in the fiscal year 
ending June 30, 19 90. 

source 

Water Sales 
Sewer Service Charges 
Connection, Extension and 

Other Fees 
Other 
Interest 
Contributions in Aid of 

Construction 
Property Taxes and Tax 

Relief Subventions 

TOTAL 

Source : McKinleyville 

Revenue 

$ 4 8 6, 92 7  
4 72, 622 

124, 63 7 
4 , 113 

151, 121 

108, 652 

141, 913 

$1 , ta� . �a� 

statement of Revenues and Expenses 

% of Total 

32. 6 
32. 0 

8.4 
. 2  

10. 0 

7.3 

-9.......5. 

lQC.Q 

The following three year summary of McKinleyville ' s 
revenues and expenditures has been derived f rom McKinleyville ' s  
annual audited financial statements and notes thereto. 
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MCKINLEYVILLE COMMUNITY SERVICES DISTRICT 
REVENUES AND EXPENSES 

(Years Ended June 30, 1988 through 1990) 

June 30 , June 30 , 
1988 1989 

OPERATING REVENUES : 
Water Sal es $441 , 781 $ 459 ,842 
Sewer Serv i ce Char9es 429 , 6 1 3  444 , 5 1 1 
Connect ion ,  Extens 1 on & Other Fees 79 , 473 1 1 2 ,  195 
Other 5,316 1 ,330 

$956 183 $1 ,017,878 

OPERATING EXPENSES :  
Sal ari es $267 , 323 $ 27 1 , 251 
Payrol l Taxes and Empl oyee Benefi ts 84 , 064 1 32 ,  1 77 
Water Purchases 34 , 949 62 ,494 
El ect ri c Power 42 ,865 52 , 943 
Tel emeteri ng 1 , 335 4, 773 
System Repa i rs and Mai ntenance 30 , 680 32 , 1 87 
Auto and Truck Operati ng 8 , 670 6 , 303 
Lab Testi ng 2 , 466 3 , 973 
Insurance 32 ,805 31 , 042 
Professi onal Servi ces 22 , 792 31 , 052 
Offi ce 1 3 , 956 1 6 ,  194 
Offi ce Uti l i ti es and Mai ntenance 1 3 , 563 1 2 , 787 
Travel , Meet i ngs , Membershi ps 

and Subscr ipt ions 6 , 986 9 , 047 
Street-Li ghti ng Power 844 3 ,446 
Di rectors ' Fees 5 , 800 8 , 500 
Depreci at ion 385 ,651 4 1 2 ,407 
Other 12,962 ]7,678 

$967,711 $1. 108,254 

Operat i ng Income ( Loss ) ${) J 528) $ {90 376) 

NONOPERATING REVENUES :  
Interest $1 6 1 , 90 1  $ 195 , 791 
Contri buti ons in Aid of 

Construct ion 242 , 856 67 , 1 75 
Property Taxes and Tax 

Rel i ef Subventi ons 1 29 , 987 1 25 , 627 
Other 5.385 3 356 

$540 , 129 $ 391,949 

NONOPERATING EXPENSES 
Interest $207 , 295 $ 1 1 0 , 3 1 0  
Transfers to Parks Fund 26,548 

$207,295 $ 136,858 

Nonoperati ng Income $332 834 $ 255,091 

NET INCOME BEFORE EXTRAORDINARY ITEM $321 , 306 $ 1 64 , 7 1 5  

EXTRAORDINARY ITEM {42,663) 

NET INCOME $32 1 , 306 $ 1 22 , 052 

RETAINED EARNINGS - Begi nni ng 571 , 1 1 5  649 , 565 

Segregated to Capi tal Contri buti on (242,856) {67. 175) 

RETAINED EARNINGS - Endi ng $649.565 $ 704,442 

Source : McKi nl eyvn l e  
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June 30 , 
1990 

$ 486 , 927 
472 , 622 
1 24, 637 

2 400 

$1 , 08fi, 586 

$ 322 ,645 
1 37 , 500 
49 ,480 
59 ,467 
5 ,  144 

28 ,602 
1 1 , 8 1 2  
4 ,839 

24 , 689 
29 , 286 
1 6 , 480 
9 , 760 

5 , 935 
3 , 240 

1 0 , 400 
430 , 705 

7,446 

$]. 157 ,430 

$ {Z0,844) 

$ 1 5 1 , 1 2 1  

1 08 , 652 

141 , 9 1 3  
J 713 

$ 403,399 

$ 1 56 ,  1 29 
31 ,278 

$ 187 ,407 

$ 215 992 

$ 145 ,  148 

$ 145 , 148 

704 ,442 

{108 I 652) 

$ 740,938 



Population 

Ca lendar 
Year McKinleyvil le Humboldt county 

Source : 

19 90 
1989 
1988 
1987 
1986 

10,740 
10, 444 
10,148 

9,852 
9,556 

McKin leyvil le, as to 
Ca l ifornia, Department 
Department, as to County. 

120,300 
117,500 
115,200 
113,500 
112,300 

McKin leyvi l le; 
of Finance, 

State of 
Demographics 

It is estimated by the Ca lifornia State Department of 
Finance that the County of Humbo ldt wi l l  increase its 
popu lation at an annua l average of O .1% through 2020. It is 
also estimated that the County wi l l  add approximate ly 4,300 new 
househo lds by the year 2020. The fo l lowing tab le indicates the 
estimated popu lation and househo ld growth for the County over 
the next thirty years. 

19 90 
1995 
2000 
2020 

County of Humbo ldt 
Estimated Popu lation and Househo ld Growth 

1990 . 1995.  2000 . 2020 

Area 
Popu lation 

120,300 
119,000 
120,000 
118,100 

Househo ld 
Projections 

4 6,500 
48,500 
4 9,100 
50,800 

Source : Ca lifornia State Department of Finance Report. 

Economic Characteristics of Popu lation 

The fo l lowing tab le represents a year ly comparison of 
effective buying income tota ls for Humbo ldt County and the 
State of Ca lifornia. The percentage increase in effective 
buying income from 1985 to 1989 for Humbo ldt County was 
approximate ly 13.2% . This increase is be low that of the State 
of Ca lifornia. 
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1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME* 
For Yea rs 1985 through 1989 

(in thousands) 

Humboldt 
County 

$ 1 ,265 ,377 
1 ,351 , 924 
1 , 4 06 , 680 
1 ,379 , 047 
1 , 432 , 755 

Median Household Income 

$22 , 451 

State of 
California 

$346 , 280 , 970 
380 , 81 1 , 129 
426 , 008 , 347 
426 , 174 , 00 1  
444 , 988 , 647 

$30 , 7 13 

Source : Sales & Ma rketing Management Magazine "Su rvey of 
Buying Powe r. "  

* See "Ame rican Canyon Wate r Dist rict Economic 
Cha racteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

construction 

The following cha rt summa rizes building permits issued and 
pe rmit valuations for  the years 1986 to 1990. 
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UNINCORPORATED AREAS OF HUMBOLDT COUNTY 
BUILDING PERMIT VALUATION 

(as  of December 31) 

Industry 1986 1987 1988 1989 1990 

Valuation moo> 

New Residential $35 ,840 $35 , 842 $43 , 496 $50 , 337 $60 ,463 
Residential Alt/Add 5 , 952 6 , 758 6 , 645 6 , 709 7 , 104 
Co11111ercial 9 , 202 17 ,418 11 ,093 10 ,010 4 ,487 
Industrial 558 852 1 , 779  3 , 292 4 , 489 

Other:  
Nonresidential 3 , 988 5 , 239 4 ,490 5 , 140 5 , 444 
Nonresidential 

Alt/Add 5,232 4,422 4,025 5,446 6 ,851 
TOTAL $61 ,479 $70 , 608 $71 , 578 $80 , 934 $88 ,838 

Number of New 
Housing Units : 

Single 412 388 478 467 579 
Multiple ill lJB ill .ll.Q m 

Total Units 597 526 657 777 899 

Source : Economic Sciences Corpor ation . 
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statement of Direct and overlapping Bonded Debt 

1990-91 Assessed Valuation:  $262 , 608 , 684 

DIRECT AND OVERLAPPING BONDED DEBT % Applicable Debt 6/1/91 

Humboldt County Certificates of Participation 
Humboldt Bay Municipal Water District 
Redwoods Joint Connnunity College District 

Certificates of Participation 
McKinleyville Connnunity Services District 
Humboldt County 1915 Act Bonds 

TOTAL GROSS DIRECT AND OVERLAPPING 
BONDED DEBT 
Less :  Humboldt Bay Municipal Water 

District 
TOTAL NET DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excludes share of pooled certificates of 
participation to be sold . 

Ratios to Assessed Valuation: 
Direct Debt - % 
Total Gross Debt 0,94% 
Total Net Debt 0, 74% 

6 . 935% 
11 . 109  

4 . 985 
100 . 
100 . 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $0 

Source : California Municipal Statistics , Inc . 

$ 134 ,000 
503 , 237 

140 ,826 

1,680,000 

$2 ,458 ,063 

503, 237 
$1 , 954 ,826 

( 1 )  

McKi nleyvi l le ' s long-term debt obl i g a t i ons and obl i g a t i ons 
under capi t a l  leases a re disc losed in McKinleyvi l le '  s audi ted 
s t atement f o r  the ye a r  ended June 30 , 199 0  in Appendix c .  
McKinleyv i l le has  not i s sued any long-term debt o r  ent ered into 
any cap i t a l  leases f o l lowing the date of  such f i nanci a l  
s t a tement s .  
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Name 

Ed Estes 
Don Harling 
Grant Ramey 
Ben Shepherd 
Joe Walund 

Board of Directors 

occupation 

Retired 
Golf Course 

Retired 
Teacher/Administrator 

Store Owner 

[Balance of Page Intentionally Left  Blank. ] 
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Date 
Current Term 
Be1an/Ends 

1989/1993 
1989/1993 
1989/1993 
1 987/1 991 
1987/1991 



PUBLIC CEMETERY DISTRICT HO .  1 OF KERN COUNTY 

The Public Cemetery District No. 1 of Kern County ( the 
" Cemetery District ") was formed on August 1, 1928. The 
Cemetery District is engaged in the business of t.he interment 
of the dead, by ground burial only, in accordance with Section 
8961 of the California Health and Safety Code. 

The Cemetery District presently maintains two cemeteries . 
Shafter Memorial Park, acquired February 7, 1930, consists of 
thirteen acres of developed land and Wasco Memorial Park, 
acquired in 1942, consists of 20 acres of available land, ten 
of which have been developed. The administrative office is 
located at Shafter Memorial Park. 

The Cemetery District is governed by a three person Board 
of Trustees. The Trustees are appointed for a four yea r term 
by the Kern County Board of Supervisors. The Cemetery 
District ' s  manager , Timothy w .  Unruh, carries out the 
operations of the cemeteries according to adopted policies. 
Mr . Unruh came to the Cemete ry District on January 1, 1987 . 
Mr. Unruh has a bachelor of a rts degree in agricultural 
business from Tabor College in Hillsboro, Kansas . He is a 
member of the California Association of Public Cemeteries. 

Certain of the material which follows relates to Kern 
County . Such material is included for informational purposes 
only, and it should not be inferred that Kern County is 
necessarily representative of the Cemetery District. 

sources of Funds for Lease Payments 

The Cemetery District currently anticipates that adequate 
funds to make Lease Payments will come from property taxes 
received from the County of Kern and from the Cemetery District 
reserve fund. The Cemetery District ' s  Project will consist of 
purchasing 20 contiguous acres of land and miscellaneous office 
equipment. See "DESCRIPT ION OF THE PROJECTS AND CONSTRUCTION 
PROJECTS," above. 

Financial Statements of the Cemetery District 

Audited financial statements of the Cemetery District 
prepared by Mark E. Albe rt, certified public accountant, Wasco, 
California for the fiscal yea r ending June 30, 1 9 90 are 
attached hereto in Appendix C. 
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Statement of Revenues and Expenses 

The following three year summary of the Cemetery District's 
revenues and expenditures has been derived from the Cemetery 
District's annual audited financial statements and notes 
thereto. 
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PUBLIC CEMETERY D ISTRICT NO. 1 OF KERN COUNTY 
REVENUES AND EXPENSES 

(Years Ended June 3 0 , 1 988  through 1 9 9 0 ) 

June 30 , June 30 , 
1988 ]989 

REVENUES 

Bur; a1 Spaces $ 42 , 847 $ 42 , 1 45 
li ners and Vau l ts 42 ,955 45 , 885 
Open; ngs 57 , 935 52 , 175 
Other Operati ons 79 , 676 95 , 293 
Interest 58, 777 72 , 031 
Mi scel l aneous 1 2 , 7 1 9  6 , 768 
County : 

Property Taxes 1 80 ,054 194 , 364 
Interest 66,983 73, 149 

TOTAL REVENUES $541 .946 $581 .810 

EXPENDITURES 

Sal ari es and Benefi ts $228 ,268 $222 , 705 
Gas and O i l 3 ,838 5 , 41 7  
Repai rs and Ma; ntenance 14 , 799 25 , 552 
Uti l i ti es 1 1 , 060 1 2 , 263 
Insurance 21 , 375 26 , 51 3  
Taxes and li censes 17 , 267 1 6 , 876 
Suppl i es 6 , 375 2 , 354 
Legal and Accounti ng 2 , 403 1 , 364 
li ners and Vaul ts 18 , 692 1 9 , 830 
Off; ce Expense 6 , 559 7 ,204 
M; scel l aneous 5 ,  1 82 3 , 850 
Capi tal Outl ay 46,024 7,674 

TOTAL EXPENDITURES $381 ,842 $351 ,602 

REVENUES OVER EXPENDITURES $160 • 104 $230.208 

Source : The Cemetery D istrict. 
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June 30 , 
1990 

$ 50 , 7 10  
45 , 919  
56 , 702 
85 ,257 

145 , 090 
8 ,  1 18 

202 ,0 14  
8,602 

$602 412 

$232 , 198 
5 , 027 

1 7  , 957 
1 2 , 598 
29 ,3 19  
1 9 , 222 
9 , 915  
3 , 567 

23 , 224 
1 0 , 503 
7 ,054 

60, 155 

$430,739 

$171 .673 



Population 

Calendar 
Year 

1990 
1989 
1988 
1987 
198 6 

Cemetery District 

51 , 500 
51 ,000 
50,500 
50,000 
49 , 500 

Kern county 

549 , 100 
528 , 900 
512 , 600 
500,200 
486 , 900 

Source : The Cemetery District , as to the Cemetery District; 
State of California, Department of Finance, 
Demographics Department , as to County. 

It is estimated by the California State Department of 
Finance that the County of Kern will increase its population at 
an annual ave rage of 2 .  3% through 2020 . It is also estimated 
that the County wi 1 1  add approximately 139 , 700 new households 
by the year 2020. The following table indicates the estimated 
population and household growth for the County over the next 
thirty years. 

Year 

1990 
1995 
2000 
2020 

County of Kern 
Estimated Population and Household Growth 

1990 , 1995 , 2000 , 2020 

Area Household 
Population Projections 

549,100 187 , 600 
602,100 210,200 
662 , 600 234 ,200 
859,700 327,300 

Source : California State Department of Finance Report . 

Economic Characteristics of Population 

The following table represents a yearly comparison of 
effective buying income totals for Kern County and the State of 
California. The percentage increase in effective buying income 
from 1985 to 1989 for Kern County was approximately 21. 7%. 
This increase is below that of the State. 
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1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME* 
For Years 1985 through 1989 

(in thousands)  

Kern 
County 

$5, 466, 373 
6, 15 7, 232 
6, 3 67, 799 
6, 386, 866 
6, 65 6, 858 

Median Household Income 

$2 6, 12 9  

State of 
California 

$346, 280, 970 
380, 811, 12 9 
42 6, 008, 347 
42 6, 174, 001 
444, 988, 647 

$30, 713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

* See "American Canyon County Water District-Economic 
Characteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

Construction 

The following chart summarizes building permits issued and 
permit valuations for the years 1986 to 1990. 
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COUNTY OF KERN 
BUILD ING PERMIT VALUATION 

(as of December 3 1 )  

Industry 1986 1987 1988 1989 1990 

ialua ti2n (QOQ l 

New Residential $283 , 156 $295 , 968 $266 ,538 $386 , 46 7  $460, 185 
Residential Alt/Add 16 ,060 16 ,025 14 , 296 24 , 391 16 ,045 
Commercial 93 ,054 78 , 136 103 , 711 6 7 ,  773 77 ,039 
Industrial 20, 101 18 ,088 8 , 415 22 , 298 22 ,879 

Other : 
Nonresidential 147 ,087 83 , 399 75 , 290 61 ,504 62, 715 
Nonresidential 

Alt/Add gJ,662 28,500 35,638 38,9g6 36, 752 
TOTAL $603 , 1 20 $520, 116 $503 , 888 $601 ,379 $675 ,615 

Number of New 
H2using Units : 

Single 3 , 304 3 ,539 2 , 864 3 , 918 4 , 556 
Multiple 1 ,797 L.lli 294 385 _!iOQ 

Total Units 5 , 101 4 , 965 3 , 158 4 , 303 4 , 956 

Source : Economic Sciences Corporation . 
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statement of Direct and Overlapping Bonded Debt 

1990-91 Assessed Valuation :  $2 , 925 , 384 , 065 ( after deducti ng $27 ,261 , 305 redevel opment tax 
al l ocat ion i ncrement ) 

DIRECT AND OVERLAPPING BONDED DEBT 

Kern County Bui l d i ng Authori ti es 
Kern County Board of Educati on 
Kern County Communi ty Col l ege Di stri ct 

Certi fi cates of Parti ci pat ion 
Kern County Un i on Hi gh School Di stri ct and 

Cert i f i cates of Parti c i pati on 
Frui tval e School Di stri ct Certi fi cates of Parti ci pat i on 
Wasco Un i on School Di stri ct Certi fi cates of Parti ci pati on 
Other School Di stri cts 
Ci ty of Bakersfi el d and Authori t i es 
Water Di stri cts 
Water Storage Di stri cts 
Publ i c  Cemetery Di stri ct #1 
C i ty of Wasco 1 9 1 5  Act Bonds 

TOTAL GROSS DIRECT AND OVERLAPPING BONDED DEBT 
Less : C i ty of Bakersf i el d  sel f-supporti ng bonds 

Sel f-supporti ng water storage di stri cts 
TOTAL NET DIRECT AND OVERLAPPING BONDED DEBT 

( l ) Excl udes share of pooled cert i f i cates of 
parti c i pati on to be sol d .  

Ratios to Assessed Val uation: 
Di rect Debt - % 
Total Gross Debt 2 .01%  
Total Net Debt 1 .94% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90: $0 

Source : Cal i forn i a  Muni ci pal Stati sti cs , Inc . 

% Appl i cable Debt 6/1/91 

8 . 707% $1 2 , 224 , 628 
8 . 707 360 , 034 

9 . 956 2 , 688 , 120 

1 0 . 363 6 , 228 , 163 
52 . 563 6 ,675 ,627 
97 . 31 0  4 , 7 14 , 669 

Vari ous 4 , 597 , 903 
3 . 079 1 , 502 , 859 
Vari ous 1 4 , 836 , 383 
Vari ous 5 , 052 , 855 

1 00 ,  - ( 1 )  

1 00 . 1 7  ,J!P 
$58 ,898 , 628 

355 , 008 
1 ,665,379 

$56 ,878 , 241 

The Cemetery District's long-term debt obligations and 
obligations under capital leases are disclosed in the Cemetery 
District's audited statement for the year ended June 30, 1990 
in Appendix c .  The Cemetery District has not issued any 
long-term debt or entered into any capital leases fol lowing the 
date of such financia l statements . 
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Board of Trustees 

Name 

G .  H .  Grundy 
Brad Tomasini 
Donald Zachary 

Occu.pation 

Retired 
Manager 
Farmer 

Date 
Current Term 
Began/Ends 

1988/1992 
198 7/1991 
1990/1 994 

[ Ba lance of Page Intentional ly Left B lank]  
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RANCHO SIMI RECREATION ARD PARK DISTRICT 

The Rancho Simi Recreation and Park District {"Rancho 
Simi") was formed on October 10 , 196 1 pursuant to Section 5780  
and 5791  of Division 5 ,  Chapters 4 and 5 of the California 
Public Resource Code. Rancho Simi is 1 13 square miles bound by 
the Ventura County line on the east and south , west to the edge 
of the City limits of the City of Moorpark , and north to the 
Oak Ridge area of the Santa Susana Mountains. Rancho Simi 
provides a broad program of parks and recreation services to 
1 15 , 0 0 0  residents. 

Rancho Simi ' s  facilities includes 53 sites , four swimming 
pools , several sports fields , golf courses , bike trails , 
equestrian trails and 1 , 332 acres of public open space . There 
are 75 full-time employees , 150 part-time and 300  summer 
employees. 

Rancho Simi ' s Board of Directors consists of five members 
elected from Rancho Simi at large. Members serve four-year 
staggered terms on a three member, two member rotation. 
Elections are held in November of even numbered years. 
Annually in December the board selects a chairperson and vice 
chairperson who preside during all public meetings. The duties 
of the Board of Directors include appointing a General Manager 
and members of district committees , adopting the annual budget 
and generally establishing basic policy and goals for the 
district. 

Jerry L. Gladden ,  general manager , came to Rancho Simi in 
July 1969. He was appointed to be general manager by the Board 
of Directors in December 1978 . Prior to coming to Rancho Simi , 
Mr. Gladden worked for the City of Los Angeles , Bureau of 
Engineering. In 1961 , Mr. Gladden earned a bachelor of science 
in business administration from San Diego State College. 
Mr. Gladden served on the legislative committee of the 
California Association of Recreation and Park Districts and is 
a member of the California Park and Recreation Society. 

Certain of the material which follows relates to Ventura 
County. Such material is included for informational purposes 
only , and it should not be inferred that Ventura County is 
necessarily representative of Rancho Simi. 

Source of Funds for Lease Payments 

Rancho Simi ' s  Project consists of constructing a 26 , 500  
square foot building on  an  existing 42. 17-acre park site. 
Adequate funds to make Lease Payments for the Project are 
expected to come from various Rancho Simi funds. See 
"DESCRIPT ION OF PROJECTS AND CONSTRUCTION PROJECTS , "  above. 
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Financial statements of the District 

Audited financial statements of Rancho Simi prepared by 
Marylee Spirakis, certified public accountant , Ventura, 
California are attached hereto in Appendix C. 

Revenues. Rates and Charges 

The following table sets forth information concerning 
Rancho Simi ' s sources of revenues received in the fiscal year 
ending June 30, 1990 . 

source 

Taxes & Special Assesments 
Charges for Services 
Interest 
Intergovernmental 
Other 

TOTAL 

Source : Rancho Simi. 

Revenue 

$4 ,578,906 
1,670 ,230 

943,832 
345,159 

28.914 
$7 . 567.041 
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% of Total 

60.5 
22.1  
12.5 
4.5 

4 
100 . 0  



statement of Revenue and Expenses 

The following three-ye ar financial summary of Rancho Simi 's  
revenues and expenditures has been derived from Rancho Simi • s 
annual audited financial statements . 

RANCHO S IMI RECREATION AND PARK DISTRICT 
REVENUES AND EXPENDITURES 

(Years Ended June 30 , 1988 through June 1990) 

Revenues 
Taxes and Speci al Assessments 
Charges for Serv i ces 
Intergovernmental 
Interest Income 
Other 

Total Revenues 

Expendi tures 
Sal ari es and Benefi ts 
Mai ntenance Costs 

' Pri nti n�, Postage , Offi ce 
· Suppl , es ,  Publ i cati ons 

P rofessi onal Servi ces 
Spec i al Department Expenses 
Uti l i ti es 
Insurances 
Transportati on and T ravel 
Other 
Capi tal Outl ay 

Total Expend i tures 

Excess ( defi c i t ) of Revenues 
Over Expendi tures 

Other Fi nanc i ng Sources ( Uses )  
Operat i ng T ransfers In 
Operati ng Transfers Out 

Total Other F i nanci ng 
Sources (Uses ) 

Excess ( Defi ci t ) of Revenues 
and Other Fi nanci ng Sources 
Over Expend i tures and Other 
Uses 

Fund Bal ances at Begi nn i ng of Year 

Fund Bal ances at End of Year 

Source : Rancho Simi 

June 30 , 
1988 

$3 , 882 ,452 
1 , 0 1 3 , 093 

833 , 0 1 2  
637 , 752 
22,249 

$6,388.558 

$2 , 426, 676 
3 1 9 , 930 

36 , 236 
55 , 722 

197 ,828 
3 10 , 1 50 
148 , 6 1 3  
5 1 , 749 
79 , 709 

3 091,285 

$6 123,898 

(335,340) 

740 , 900 
(630.900) 

1 ]Cl 000 

( 225 , 340 ) 

8,750,844 

$8.525,504 
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June 30 , 
1989 

$4 ,989 ,8 18  
1 , 341 , 357 

427 , 963 
781 , 259 
82.340 

$7.622.737 

$2 , 654, 1 07 
350 , 1 3 1  

34, 649 
45 , 732 

293 , 822 
365 , 1 08 
366 , 7 1 9  
67 , 472 
77 , 940 

609,644 

$5,865 324 

1. 757 ,413 

804 , 509 
{771 ,505) 

33,004 

1 , 790 ,4 17  

8,525,504 

$10,315,921 

June 30 , 
1990 

$ 4 , 578 , 906 
1 , 670 , 230 

345 , 1 59 
943 ,832 
28.914  

$ 7,567 .041 

$ 3 , 037 , 624 
373 , 703 

37 , 29 1  
75 , 1 07 

361 , 387 
376 , 972 
273 , 5 19  
70 , 162 

106, 659 
],209,3Z2 

$ 5,92) ,196 

1 ,645,245 

740 ,000 
(540,000 ) 

200 000 

1 , 845 ,245 

J0.315,921 

$12, 161 , 1§6 



Population 

Calendar 
Year 

1990 
1989 
1988 
1987 
1986 

Rancho Simi 

115,30 0  
114,933 
109,000  
106,600  
100,000  

Ventura county 

668 ,600  
655,800 
638,2 00 
620,800 
6 06,00 0  

Source : Rancho Simi, as to Rancho Simi. Department of 
Finance, Demographics Department , as to County. 

It is estimated by the California State Department of 
Finance that the County of Ventura will increase its population 
at an annual average of 1.8% through 2020. It is also 
estimated that the County wi 11 add approximately 140, 0 0 0  new 
households by the year 2020 . The following table indicates the 
estimated population and household growth for the County over 
the next thirty years. 

1990 
1995 
2000  
2020 

County of Ventura 
Estimated Population and Household Growth 

1990-2020 

Area 
Population 

663 , 700  
726,300 
784 , 500  
987,600 

Household 
Projections 

22 1 , 4 0 0  
24 7,5 00  
271,800  
361 , 4 0 0  

Source : California State Department of Finance Report. 

The following table represents a yearly comparison of ' 
effective buying income totals for Ventura County and the State 
of California. The percentage increase in effective buying 
income from 1985 to 1989 for Ventura County was approximately 
28%. This increase is below that of the State. 
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1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME* 
For Years 1985 through 1989 

(in thousands) 

Ventura County 

$ 8, 157, 543 
9, 098, 441 

10, 024, 758 
9, 925, 490 

10, 446, 535 

Median Household Income 

$3 7, 524 

State of 
California 

$346, 280, 970 
380, 811, 129 
426, 008, 347 
426, 174, 001 
444, 988, 647 

$30, 713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

* See "American Canyon County Water District Economic 
Characteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

Construction 

The following table summarizes building permits issued and 
permit valuations for the years 1986 to 1990. 
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UNINCORPORATED AREAS OF VENTURA COUNTY 
BUILDING PERMIT VALUATION 

( as of December 3 1) 

Industry 1986 1987 1988 

Valuation <ooo) 

New Residential $ 754 , 241 $517  , 312  $668 , 392 
Residential 

Alt/Add 34 , 948 38 , 224 40,845 
Commercial 108 , 760 52 , 352 95 ,473 
Indus trial 56 ,560 29 , 157 68 , 340 

Other:  
Nonresidential 40,511 45 ,043 50, 274 
Nonresidential 

Alt/Add 50.209 66.623 49.940 
TOTAL $1 ,045 , 229 $748 , 711 $973 , 264 

Number of New Housin& Units : 

Single 
Multiple 

Total Units 

5 ,047 
� 
7 ,513 

· 3 , 288 
_JU 
4 , 205 

Sou rce : Economic  Sc ience Corpo ration. 
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3 ,675 
1.479 
5 , 154 

1989 

$643 , 957 

46 , 210 
9 7 , 655 
43 , 404 

56 ,464 

60.695 
$948 , 385 

3 ,463 
L.lli 
5 , 197 

1990 

$328 ,058 

47 , 762 
81 ,881 
39 ,056 

41 ,589 

Zl .zz:z. 
$610, 118 

1 , 428 
--7.Qa 
2, 136 



Statement of Di rect and Overlapping Bonded Debt 

1990-91 Assessed Valuation :  $5 , 9 1 1 , 423 , 908 ( after deducti ng $490 , 764 , 509 redevel opment tax 
al l ocat i on i ncrement ) 

DIRECT AND OVERLAPPING BONDED DEBT 

Ventura County Bui l d i ng Authori ti es 
Ventura County Superi ntendent of School s 
Ventura County Fl ood Control Di stri ct ,  Zone #3 
Metropol i tan Water Di stri ct 
Ventura County Communi ty Col l ege Di stri ct 

Certi f i cates of Part i c i pati on 
Oak Park Un i fi ed School Di stri ct and 

Certi f i cates of Parti c i pat i on 
Simi Val l ey Uni fi ed School Di stri ct and 

Certi fi cates of Part i ci pati on 
Ci ty of Simi Val l ey Authori ti es 
Rancho Simi Recreat i on and Park Di stri ct Authori ty 
Tri unfo County Sani tati on Di stri ct 
Cal l eguas Muni c i pal Water Di stri ct 
Other Speci al Di stri cts 
C i ty of Simi Val l ey 1 9 1 5  Act Bonds 
Simi Val l ey County San i tati on Di stri ct 1 9 1 5  Act Bonds 

TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excl udes share of pool ed certi f i cates of 
parti c i pati on to be sol d .  

Ratios to Assessed Valuation: 
Di rect Debt Q .03% 
Total Debt 1 . 75% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 :  $21 , 508 , 748 

Source : Cal i forn i a  Mun i c i pal Stati sti cs , Inc . 

% Appl i cable Debt 6/1/91 

1 6 .467% $ 1 5 , 755 , 625 
1 6 . 467 1 5 , 293 
28 . 377 3 ,80 1 , 099 
0 . 855 5 , 985 , 1 7 1  

1 6 .473 1 75 ,425 

1 00 .  1 8 ,410 ,570 

99 . 960 20 , 994 , 068 
1 00 .  3 , 485 , 000 
1 00 .  2 , 035 , 000 ( l )  

32 . 700 773, 355 
29 . 144 684 ,884 

Vari ous 547 ,400 
1 00 .  28 ,8 1 1 , 536 
1 00 .  Z,175,000 

$1 03 , 649 ,426 

Rancho Simi's long-term debt obligations and obligations 
under capital leases are disclosed in Rancho Simi's audited 
financial statements for the year ended June 30, 1990 in 
Appendix C. Rancho Simi has not issued any long-term debt or 
entered into any capital leases following the date of such 
financial statements. 
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Board of Directors 

Name 

James Meredith 
Rick Fields 
Bonnie Carpenter 
Debi Schultze 
Mark Johnson 

Occupation 

Retired 
Director - Sr. Ctr. 
Teacher 
Housewife 
Teacher 

Date 
Cur rent Term 

Began/Ends 

19 9 0 / 19 94 
1988/ 19 9 2  
1988 / 19 9 2  
1988 / 19 9 2  
19 9 0 / 19 94 

[ Balance of Page Intentionally Left Blank. ] 
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SAR DIEGO ASSOCIATION OF GOVERNMENTS 

The San Diego Association of Governments ( " SANDAG")  was 
formed as the Comprehensive Planning Organization under a Joint 
Powers Agreement dated September 10, 19 7 2. The Joint Powers 
Agreement was amended on November 5, 1980 to change the 
agency's name to San Diego Association of Governments . The 
Member Agencies include 18 incorporated cities from the San 
Diego region and the County of San Diego. The purpose of 
SANDAG is to engage in regional cooperative comprehensive 
planning, to assist the Member Agencies and to provide a 
regional reviewing organization for certain federal and state 
grant projects. 

SANDAG is governed by a Board of Directors composed of 
mayors, councilmembers and a county supervisor from each of the 
region's 19 local governments . The Board of Directors is 
assisted by a professional staff of planners, engineers and 
research specialists. 

The agency serves as the Regional Transportation 
Commission, Integrated Solid Waste Task Force, the Regional 
Planning and Growth Management Review Board, and the Airport 
Land Use Commission . 

SANDAG Directors adopt regionwide plans, establish policies 
and develop programs which are used by local governments and 
other public and private organizations. Citizens, special 
interest groups and other agencies participate in the planning 
and approval process through the Association's committees, task 
forces, workshops, and public hearings . 

source of Funds for Lease Payments 

SANDAG's Project will consist of purchasing computer and 
other office equipment. SANDAG currently anticipates that 
adequate funds to make Lease Payments will be an indirect cost 
charged to a 1 1  sources of funding. See " DESCRIPTION OF THE 
PROJECTS AND CONSTRUCTION PROJECTS, " above . 
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Financial statements of the District 

Audited financial statements of SANDAG prepared by KPMG 
Peat Marwick, certified public accountants, San Diego, 
California for the fiscal year ending June 30, 19 90 are 
attached hereto in Appendix C .  

Revenues . Rates and Charges 

The following table sets forth information concerning 
SANDAG's sources of revenues received in the fiscal year ending 
June 30, 19 90. 

Source 

Federal Grants 
State Grants 
Other Grants and 

Contracts 
Transportation Sales 

Tax Administration 
Transportation Develop

ment Act 
Member Agency Assessments 
Miscellaneous and Interest 

on Investments 
TOTAL REVENUES 

Revenue 

$2,111, 8 9 7  
93 9, 265 

8 93,9 64 

1,49 6, 006 

1, 325, 8 8 9  
484, 9 9 7  

56 . 665 
$7.308.683 
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% of Total 

28. 9 
12. 9 

12. 2 

20. 5 

18. 1 
6. 6 

0 . 8  
100 . 0  



statement of Revenue and Expenses 

The following three-yea r financial summa ry of SANDAG ' s  
revenues and expenditures has been de rived from SANDAG ' s  annual 
audited financial statements . 

June 30 , June 30 , June 30 , 
1988 1989 1990 

REVENUES :  
Federal Grants $ 2 , 024,9 10  $ 2 , 392 , 888 $ 2 ,  1 1 1 ,897 
State Grants 646 ,459 648 , 962 939 , 265 
Other Grants and Contracts 1 ,068 , 166 1 , 148 , 53 1  893 , 964 
Transportati on Sal es Tax Admi ni strati on 0 396 , 529 1 ,496 ,006 
Transportati on Devel opment Act 902 , 860 1 , 061 ,409 1 , 325 ,889 
Member Agency Assessments 440 , 000 462 , 000 484 , 997 
Mi scel l aneous and Interest on Investments J7 .5!Mi 4fL42§ 5§,§§5 

TOTAL REVENUES I �.JJ2.2SU I �. l�.iU� s 1.aa§.�§J 

PROGRAM EXPENDITURES:  
Intergovernmental Rel ati ons and 

Program Management $ 1 ,0 1 3 , 745 $ 61 7 ,  1 35 $ 572 , 147 
Informati on Systems Devel opment 695 ,644 828 , 245 1 , 009 ,6 13  
Regi onal Transportati on Pl anni ng 1 , 0 1 7 , 099 1 , 691 , 292 1 ,476 ,8 13  
Transportati on Programmi ng and 

Pl anni ng Asst .  299 ,247 709 , 663 974 ,021 
Devel opment Strategy & Envi ronmental Mgmt . 548 , 30 1 489 , 962 629 , 727 
Regi onal Crimi nal Justi ce Cl eari nghouse 0 330 , 5 1 5  386 ,226 
Speci al Projects , Serv i ces & Assi stance 977 ,014 7 1 3 , 002 1 , 275 , 343 
Servi ces Provi ded by Other Agenc ies 0 523 , 776 1 ,  12 1 ,603 
General and Admi ni strati ve Expenses 145 , 9 13  45 , 043 12 1 , 387 
Capi tal Outl ay 1 8 , 366 70 , 651 1 86 ,635 
Board of Di rectors 68,ZZS 8g,zzz 8fi gz3 

TOTAL PROGRAM EXPENDITURES S !1,183,SB!t S fi,]Og,Ofil S 2,839,988 

EXCESS OF REVENUES OVER (UNDER) EXPENDITURE 336 , 3 1 7  54 , 754 ( 531 , 305 ) 
OTHER FINANCING SOURCES (USES ) : 

Operati ng Transfers In 0 0 428 , 78 1  
Operati ng Transfers Out 0 0 {4i8,781 )  

TOTAL OTHER FINANCING SOURCES ( USES) 0 0 0 

EXCESS OF REVENUES AND OTHER SOURCES 
OVER (UNDER) EXPENDITURES AND 
OTHER USES 336 , 3 1 7  54 , 754 ( 531 , 305 ) 

FUND BALANCE BEGINNING OF YEAR 35Z.D93 fi9J,g10 M6,16� 
FUND BALANCE END OF YEAR $ §2� �Jg $ z�.l§� $ Zl�.§�2 
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Population 

Calendar 
Year 

1 9 90 
1 9 8 9  
1 9 8 8  
1 9 87 
1 9 8 6  

San Diego 
county* 

2, 509, 900 
2, 417, 600 
2, 328, 400 
2, 247, 700 
2, 1 69, 400 

Source : Department of Finance, Demographics Department, as to 
County. 

SANDAG's boundaries are those of San Diego County. 

It is estimated by the , california State Department of 
Finance that the County of San Diego will increase its 
population at an annual average of 2. 0% through 2020. It is 
also estimated that the County will add approximately 521, 300 
new households by the year 2020 . The following tab le indicates 
the estimated population and household growth for the county 
over the next thirty years. 

1 9 90 
1 9 9 5  
2000 
2020 

COUNTY OF SAN DIEGO 
ESTIMATED POPULATION AND HOUSEHOLD GROWTH 

1990, 1995 , 2000 , 2020 

Area 
Population 

2, 509, 900 
2, 630, 300 
2, 8 52, 500 
3, 644, 700 

Household 
Projections 

880, 000 
9 63, 600 

1, 051, 700 
1, 401, 300 

Source : California State Department of Finance Report. 

The following table represents a yearly comparison of 
effective buying income totals for San Diego County and the 
State of California. The percentage increase in effective 
buying income from 1 9 8 5  to 1 9 8 9  for San Diego County was 
approximately 32. 6%. This increase is above that of the State. 

B-60 



1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME* 
For Years 1985 through 1989 

(in thousands) 

San Diego 
County 

$28, 842, 528 
31, 678, 473 
35, 704, 887 
36, 14 6, 308 
38, 270, 528 

Median Household Income 

$29, 916 

State of 
California 

$34 6, 280, 970 
380, 811, 129 
426, 008, 347 
426, 174, 001 
4 4 4, 988, 647 

$30, 713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

See "American Canyon County Water District Economic 
Characteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

Construction 

The following table summarizes building permits issued and 
permit valuations for the years 1986 to 1990. 
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SAN DIEGO COUNTY 
BUILDING PERMIT VALUATION 

(as of December 3 1 ) 

Industry 1986 1987 1988 1989 1990 

Valuation <ooo) 

New Res idential $3 , 341 , 308 $2 , 811 , 480 $3 , 39 7 , 448 $2 ,541 ,434 $2 ,026 , 640 
Residential Alt /Add 125 , 797  131 ,012 1 70,086 203 , 106 223 , 365 
Commercial 568 ,520 589 , 155 669 , 635 711 , 968 504 , 246 
Industrial 95 , 353 125 , 220 113 , 797 133 , 366 109 ,802 

Other : 
Nonresidential 122 ,433 127 ,077 149 ,030 99 ,512  91 , 121 
Nonresidential 

Al t/Add 3�2.198 294,380 223.582 262.zs2 266,633 
TOTAL $4 ,595 , 609 $4 ,078 , 324 $4 , 773 ,578 $3 , 979 , 175 $3 , 222 ,007 

Number of New Housin& Units: 

Single 16 ,585 15 ,466 14 , 736 10, 856 6 , 608 
Multiple 2Z.545 15,1�3 13.603 z.as� 9, 140 
Total Units 44 , 130 30,609 28 , 539 18 , 710 15 , 748 

Source : Economic Science Corporation . 
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statement of Di rect and Overlapping Bonded Debt 

1990-91 Assessed Val uati on : $123 , 927 ,401 , 532 ( after deducti ng $5 , 6 1 9 , 007 , 977 redevel opment tax 
al l ocati on i ncrement ; i ncl udes uni tary uti l i ty val uati on)  

DIRECT AND OVERLAPPING BONDED DEBT % Appl i cabl e 

San Di ego County 
San Di ego County General Fund Obl i gati ons 
Metropol i tan Water Di stri ct 
San Di ego County Water Authori ty 
Communi ty Col l ege Di stri cts and Cert i f i cates of Parti ci pati on 
San Di ego Uni fi ed School Di stri ct 
San Di ego Uni f i ed School Di s tri ct , Bui l d i ng Corporat i on 
Other Uni fi ed School Di stri cts and Certi f i cates of Parti c i pati on 
Hi gh School Di stri cts and Certi fi cates of Parti ci pati on 
School Di stri cts and Certi fi cates of Parti c i pati on 
Otay Muni c i pal Water Di stri ct and Improvement Di stri cts 
Other Mun i c i pal Water Di stri cts 
Ci ty of San Di ego 
Ci ty of San Di ego General Fund Obl i gati ons 
Other Ci ti es 
Other Ci ty General Fund Obl i gati ons 
San Di ego Uni fi ed Port Di stri ct  
San Di ego Open Space Park Fac i l i ti es Di stri ct  
Hosp i tal Di stri cts and Hospi tal Authori t i es 
Water , County Water and Irri gati on Di stri cts 
Communi ty Faci l i ti es Di stri cts 
Other Spec i al Di stri cts 
1915 Act Bonds ( Est imated ) 

TOTAL GROSS DIRECT AND OVERLAPPING BONDED DEBT 
Less : Metropol i tan Water Di stri ct  and San Di ego 

Water Authori ty ( 100% sel f-supporti ng)  
San Di ego Un i fi ed Port Di stri ct  ( 100% sel f-supporti ng)  

100. % 
100 . 
16 . 132 

1 00. 
100. 
100. 
100. 
100 . 
100. 
1 00 .  
100 . 
100. 
100 . 
100 . 
100 , 
100. 
1 00 .  
100 . 
100. 
100. 
100. 
100. 
100 . 

$ 

Debt 6/1/91 

0 
339 , 753 , 000 
112 I 920 , 226 
21 , 170 , 000 
12 ,700 ,000 
1 ,875 , 000 

122 , 155 , 000 
29 , 390 , 539 
38 ,725 , 390 
50 , 347 , 923 
12 , 195 , 000 
53 , 188 , 000 
29 , 105 , 000 

113 , 565 , 000 
9 , 440 , 000 

220 ,320 , 000 
6 , 470 , 000 

68 , 935 , 000 
23 ,460 , 000 
21 , 568 , 000 

173 , 062 , 712 
15 , 376 , 000 

203,536,085 
$1 , 679 ,257 ,875 

67 , 081 , 073 

San Di ego Open Space Park Faci l i ti es Di stri ct #1 ( 100% sel f-support i ng)  
6 , 470 , 000 

68 , 935 , 000 
27 ,425,000 

$1 , 509 , 346 ,802 
Other Sel f-supporti ng Bonds 

TOTAL NET DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excl udes $35 , 000 , 000 County 1915 Act bonds to be sol d .  

( l )  

( 2 )  Excl udes tax and revenue anti c i pati on notes , revenue , mortgage revenue and tax al l ocati on 
bonds and non-bonded capi tal l ease obl i gati ons. 

Rat i os to Assessed Valuation: 
Di rect Debt ($339,753.000) Q.27% 
Total Gross Debt 1 .36% 
Total Net Debt 1.22% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $41 , 512 , 203 

Source : Cal i forn i a  Mun i c i pal Stati sti cs , Inc. 
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SANDAG' s long-term debt obligations and obligations under 
capital leases are disclosed in SANDAG ' s  audited financial 
statements for the year ended June 30 , 1990 in Appendix c .  The 
SANDAG has not issued any long-term debt or entered into any 
cap ital leases following the date of such financial statements . 

[ Balance of Page Intentionally Left Blank. ] 
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STIRSOR BEACH COUNTY WATER DIS�ICT 

Stinson Beach County Water District ( "Stinson Beach") was 
created in 1962 pursuant to the provisions of Sections 3 1020 et 
� - of the State Water Code and Sections 54300 .e..t.. .s..e.q. of the 
State Government Code. In 1976  Sections 3 1 145 tl .s..e.q. were 
added to the State Water Code empowering Stinson Beach to 
manage all sources of water pollution and regulate water 
quality and supply. This allowed Stinson Beach to manage 
septic systems in the community. This program is monitored by 
the Regional Water Quality Control Board, San Francisco Bay 
Region. 

The coasta 1 community of Stinson Beach is situated on the 
western slopes of Mount Tamalpais, some 20 miles north of San 
Francisco, in Marin County, California. The community is 
bordered by the Pacific Ocean to the west and the Golden Gate 
National Recreation Area (GGNRA) and Mt. Tamalpais State Park 
to the north, south and east. The two mi le long beach is a 
major recreational destination for Bay Area residents. 

The water supply for customers comes from numerous streams 
and several groundwater wells located on the eastern borders of 
the community. Stinson Beach has storage capacity of 850, 000 
gallons of treated water and 570,000 gallons of untreated 
water. Average daily use, on a year round basis is 164,000 
gallons. Water wells provide additional water capacity, as 
needed. Stinson Beach currently has 6 75 water customers and 
630 wastewater management program customers. This supports an 
average population of 1500 people. Because the community has a 
large number of second homes, and is a major destination site 
for beach activities, the population can swell to over 10, 000 
on a warm holiday weekend. Water supplies are adequate for 
meeting peak demands. 

Stinson Beach has been a model program in how a small 
community can manage wastewater problems on a local level. 
Stinson Beach consults with communities all across the country 
and to communities in Japan, Europe and New Zealand. 

Stinson Beach is governed by a five-member Board of 
Directors elected by residents of the community. Directors 
serve four-year, overlapping terms. Stinson Beach operations 
are under the direction of Mark Richard son, General Manager. 
Mr. Richardson has been with Stinson Beach for 5-1/2 years, and 
previously was the operations manager at The Sea Ranch 
development on the Sonoma County Coast. Mr. Richardson holds a 
bachelor of arts in environmental studies, and holds state 
certification in water and wastewater treatment and 
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operations . As a member of the California Water Pollution 
Control Foundation and the Association of California Water 
Agencies, he is active in the development of innovative sewage 
disposal technologies � 

Certain of the material which follows relates to Marin 
County . Such material is included for informational purposes 
only, and it should not be inferred that Marin County is 
necessarily representative of Stinson Beach . 

source of Funds for Lease Payments 

The Pro j ect of Stinson Beach will consist of the 
reinforcement for site development of newly purchased land and 
constructing a 1,400 square foot administrative office 
bu ild ing .  Adequate funds to make Lease Payments for the 
Proj ect are expected to come from water and wastewater 
management fees and from ad valorem property taxes collected by 
the County of Marin . See "DESCRIPTION OF PROJECTS AND 
CONSTRUCTION PROJECTS, " above . 

Financial statements of the District 

Audited financial statements of Stinson Beach prepared by 
James Cardillo-Lee, certif ied publ ic  accountant, Novato, 
Cal i fornia for the fiscal year ending June 30, 1990, are 
attached hereto in Appendix C .  

Revenues , Rates and Charges 

Stinson Beach 
effective July 1, 
since 1982 . 

plans 
1991 . 

to implement a 17.5% rate 
This will be the first rate 

increase 
increase 

The following table sets forth information concerning 
St inson Beach ' s  sources of revenues received in the fiscal year 
ending June 30, 1990 . 

source 

Water Charges 
Discharge Permit Fees 
New Connection and Other Fees 
Interest 
Property Taxes 
Penalties and Late Charges 
Other 

TOTAL 

Source : Stinson Beach . 
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Revenue 

$207,099 
87,012 
45,938 
33,803 

178,025 
3,641 

250 
$555 . 768 

% of Total 

37.3 
15. 6 

8 . 3 
6 . 0 

32. 0 
. 7 
. 1 

100 . 0  



statement of Revenue and Expenses 

The following three-year f inanc ial summary of Stinson 
Beach ' s  revenues and expenditures has been derived from St inson 
Beach's annual audited financ ial statements . 

STINSON BEACH COUNTY WATER D ISTRICT 
REVENUES AND EXPENDITURES 

(Years Ended June 30 , 1988 Th rough 19 9 0) 

June 30 , June 30 , 
1988 1989 

REVENUES :  
Water Base Charge $ 83 ,47 1  $ 86 ,373 
Water Overage Charge 141 , 687 1 09 , 467 
Other Water Charges 1 33 1 , 0 1 0  
Di scharge Permi t Fees 56 , 374 84 , 707 
Moni tor Inspect i on Fees 936 531 
New Connecti on ,  Pl an Check 

and Inspecti on Fees 68 , 040 62 , 335 
Other Servi ces Fees 6 , 035 20 , 877 
Interest Income 1 6 , 837 21 , 260 
Property Taxes & Rel i ef 134 , 504 1 62 ,  1 35 
Penal ti es & Lates Charges 3 , 554 4 ,  1 60 
Refuse Franchi se Fee 200 200 
Copi er Machi ne Revenues 1 ,  128 1 5  
Other Revenues 178 8,286 

Total Revenues $513.077 $561 ,354 

EXPENSES: 
Sal ari es and Empl oyee Benefi ts $209 , 095 $2 1 2 ,  146 
Bui l d i ng & Equi pment Mai ntenance 31 , 250 28 , 854 
Veh i cl e Expenses 5 , 981 7 , 2 16  
L iabi l i ty Insurance & Bonds 6 , 643 14 ,4 17  
Uti l i t i es & Tel ephone Expenses 28 , 036 24 , 028 
Laboratory & Testi ng Expenses 1 3 , 409 1 0 , 763 
General & Admi ni strati ve Expenses 58 , 976 73 , 593 
Fi nanci ng Expenses 48, 297 46 , 972 
Depreci ati on Expense 31 925 31 ,925 

Total Expenses $433,562 $449.914  

Excess of  Revenues Over Expenses $ 79,515 $] J1 ,440 

Source : St inson Beach 
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June 30 , 
]990 

$ 87 ,854 
1 18 , 900 

345 
87 , 0 12  

2 16  

45 , 338 
384 

33 ,803 
178 ,025 

3 , 641 
250 
-0---=°= 

$555,768 

$231 ,222 
52 , 584 
3 , 529 
8 ,  142 

24 , 681 
20 , 601  
77 , 648 
46 , 1 0 1  
31 .925 

$496,433 

$ 59.335 



Population 

Calendar 
Year 

1990 
1989 
1 988 
1 987 
1 986 

Stinson Beach 

1500 
1500 
1400 
1200 
1200 

Marin 
county 

23 1, 500 
228, 600 
227, 300 
225, 600 
224, 500 

Source : Stinson Beach, as to Stinson Beach. Department of 
Finance, Demographics Department, as to County . 

It is estimated by the California State Department of 
Finance that the County of Marin wi 11  increase its population 
at an annual average of . 1% through 2020. It is also estimated 
that the County will add approximately 3, 700 new households by 
the year 2020. The fol lowing table indicates the estimated 
population and household growth for the county over the next 
thirty years. 

1990 
1 995 
2000 
2020 

COUNTY OF MARIN 
ESTIMATED POPULATION AND HOUSEHOLD GROWTH 

1990-2020 

Area 
Population 

23 1, 500 
234, 383 
23 6, 518 
232, 660 

Household 
Projections 

98, 300 
101 , 700 
103, 500 
102, 000 

Source : California State Department of Finance Report. 

The following table represents a yearly comparison of 
effective buying income totals for Marin County and the State 
of California. The percentage increase in effective buying 
income from 1 985 to 1 989 for Marin County was approximately 
18%. This increase is below that of the State. 
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Source : 

* 

1985 
1986 
1987 
1988 
1989 

1989 

EFFECTIVE BUYING INCOME* 
For Years 1985 through 1989 

(in thousands} 

Marin 
County 

$4, 662, 685 
5, 083, 628 
5, 418, 278 
5, 345, 416 
5, 502, 608 

Median Household Income 

$42, 819 

State of 
California 

$346, 280, 9 70 
380, 811, 129 
426, 0 08, 347 
426, 174, 001 
444, 988, 647 

$3 0, 713 

Sales & Marketing Management Magazine "Survey of 
Buying Power. " 

See "American Canyon County Water District Economic 
Characteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the 
above table. 

Construction 

The following table sununarizes building permits 
issued and permit valuations for the years 1986 to 19 9 0. 
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MARIN COUNTY 
BUILD ING PERMIT VALUATION 

(as of December 3 1 ) 

Industry 1986 1987 1988 1989 1990 

Valuation cooo> 

New Residential $122 ,860 $172, 335 $198 , 274 $218 ,463 $166 , 972 
Residential Alt/Add 33 , 639 3 7 , 324 48 , 304 47 ,853 58 , 915 
Conunercial 21 , 550 18 ,446 27 ,809  44 ,088 14 , 904 
Industrial 9 ,490 646 2 ,569 7 , 432 1 ,070 

Other : 
Nonresidential 4 ,888 4 ,553 4 ,653 8 , 299 5 , 274 
Nonres ident ial 

Alt /Add J0,4Z6 i!t.!t38 2.3.ZZ2 2.6.686 22 ,282 
TOTAL $222 ,853 $25 7 , 742 $305 , 338 $352 ,821 $274 , 917 

Number of New Rausin& Units : 

Single 579  815 950 884 371 
Multiple 365. _w 389 --5B.J ill 

TOTAL 944 1 , 284 1 , 339 1 ,422 830 

Source : Economic Sc ience Co rpo ration. 
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Statement of Direct and over lapping Bonded Debt 

1990-91 Assessed Valuation :  $136 , 21 1 , 949 

DIRECT AND OVERLAPPING BONDED DEBT % Applicable Debt 6/1/91 

Tamalpais Union High School Dis trict 
Certificates of Participation 

Stinson Beach County Water District 
Bay Area Pollution Control Authority 

TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

1 . 483% 
100 . 

0 . 041 

$1 ,682 

92 
$1 , 774 

( 1 )  Excludes share of pooled certificates of participation to be sold . 

Ratios to Assessed Valuation; 
Direct Debt - % 
Total Debt 0.001% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $21 9 , 650 

Source : California Municipal Statistics , Inc . 
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Stinson Beach • s long-term debt ob ligations and ob ligations 
under capital leases are disclosed in Stinson· Beach • s audited 
financial statements for the year ended June 30 , 1990 in 
Appendix C .  Stinson Beach has not issued any long-term debt or 
entered into any capital leases fol lowing the date of such 
financial statements. 

Board of Directors 

Name 

Kenneth K. Solin 
Andrea G .  di Marco 
George R. Elwell 
Elizabeth Sapanai 
Lawrence A. Baskin 

Occupation 

Finance Analysis 
Teacher/Waitress 
Realtor 
Lawyer 
Lawyer 

Date 
Current Term 

Begins/Ends 

1988/1992 
1990/1994 
1990/1994 
1988/1992 
1988/1992 

[ Balance of Page Intentionally Left Blank. ] 
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TUOLUMRE COUNTY WATER DISTRICT NO .  I 

Tuolumne County Water District No. 1 ("TCWD") was organized 
on November 27, 1943 pursuant to Section 3 of the County 
District Act of 1913 as amended . TCWD provides water and sewer 
services to approximately 1,500 customers residing in TCWD. 
Boundaries include the township of Twain Hart and the Sherwood 
Forest subdivision. TCWD is located 60 miles east of the City 
of Modesto. 

The water supply for customer service is purchased from the 
County of Tuolumne and is stored in five tanks with a total 
storage capacity of 2. 3 million gallons . TCWD's facilities 
also include a water treatment plant, a distribution system 
consisting of 20 miles of pipeline and a sewer collection 
system. TCWD has six full-time employees. 

TCWD is governed by a Board of Directors consisting of five 
members, who are elected to staggered four-year terms. TCWD 
operations are carried out under the direction of Robert E. 
Sandberg, general manager. On October 3, 1977, Mr . Sandberg 
came to TCWD as an operator and was appointed to general 
manager on July 1, 1982 . Mr. Sandberg served 22 years in the 
United States Navy working in the electronics field prior to 
his tenure with TCWD. Mr. Sandberg is a member of the American 
Water Works Association and the Rural Water Association. 

Certain of the material which follows relates to Tuolumne 
County . Such material is included for informational purposes 
only, and it should not be inferred that Tuolomne County is 
necessarily representative of TCWD. 

Drought 

As 
drought 
imposed 
charges 
affected 

a result of the present fifth consecutive year of 
experienced in the State of California, Tuolumne County 
a 50% water use reduction on TCWD. Because TCWD 
all users a flat rate, TCWD's revenues were not 
by this reduction. 

Source of Funds for Lease Payments 

Adequate funds to make Lease Payments for the Project are 
expected to come from assessments that TCWD is charging its 
customers for the installation of water meters. The 
assessments are structured so that their aggregrate amount is 
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scheduled to be sufficient to make TCWD' s Lease Payments over 
the term of TCWD's Lease Agreement. Customers have the option 
of paying their assessment all at once or spreading the cost 
over monthly payments to be included in their water bill. The 
remedy for non-payment is turning off such customer's water 
service according to Tuolumne County Water District No. I 
Ordinance #21, Article 15 Procedure . TCWD's Project will 
consist of purchasing and installing approximately 1, 600 water 
meters. See "DESCRIPTION OF PROJECTS AND CONSTRUCTION 
PROJECTS, " above. 

Financial statements of the District 

Audited financial statements of TCWD prepared by Willis & 
Walsh, certified public accountants, Citrus Heights, California 
for the fiscal year ending June 30, 1 990, are attached hereto 
in Appendix C .  

Revenues . Rates and Charges 

The following table sets forth information concerning 
TCWD's sources of revenues received in the fiscal year ending 
June 30, 1 991. 

source 

Service Charges 
Tax and Assessment 
Interest 
Other 

Total 

Source : TCWD . 

Revenue 

$396, 841 
89, 598 
35, 6 12 
68.387 

$590.438 
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67 . 2  
15 . 2  

6. 0 
11. 6 

100 . 0  



statement of Revenue and Expenses 

The following three-year financial summary of TCWD ' s  
revenues and expenditures has been derived from TCWD ' s annual 
aud ited f inancial statements. 

TUOLUMNE COUNTY WATER DISTRICT NO. 1 
REVENUES AND EXPENSES 

(Years Ended June 30 , 1988 Through 1990) 

June 30 , June 30 , 
1988 1989 

Operati ng Revenue 
Servi ce Charges $337 , 074 $333 , 583 
Other Operati n9 I ncome 36.559 20,332 

Total Operat1 ng Revenues $373,633 $353,915 

Operati ng Expenses 
Pl ant $1 68 , 079 $1 54 , 385 
Purchased Water 1 6 ,  1 77 1 7 ,  766 
General and Admi ni strative 1 88 , 493 220 , 265 
Depreci atf on 81 iZZ1 81 ,751 

Total Operat i ng Expenses $454.476 $474, 173 

Operati ng I ncome ( Loss ) {80,843) (120,258) 

Non-Operati ng Revenue 
Tax and Assessment Revenue $ 92 , 538 $ 91 , 257 
Interest Revenue 28 ,852 33 , 1 23 
Other Non-Operati ng Revenue 34, 100 32 .513 

Total Non-Operati ng Revenue $155,490 $156,893 

Non-Operati ng Expenses 
Interest $ 68 , 1 7 1  $ 66 , 1 67 
Other Non-Operati ng Expenses 589 8,999 

Total Non-Operati ng Expenses $ 68,160 $ 75, 166 

Net Income ( Loss ) $ s,aa1 $<38,531 ) 

Source : TCWD. 
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June 30 , 
]990 

$396 ,841 
30 530 

$427 ,371  

$148 , 263 
1 6 , 084 

202 , 992 
99,446 

$466.785 

(39,414) 

$ 89 , 598 
35 ,6 12  
37,857 

$163,067 

$ 63 , 722 
1,594 

$ 65,316 

$ 58,337 



Population 

Calendar 
Year 

1990 
1989 
1988 
1987 
1986 

2, 860 
2, 820 
2, 808 
2, 795 
2, 700 

Tuolumne 
County 

49, 050 
47, 100 
45, 050 
43, 150 
41, 700 

Source : TCWD, as to TCWD. Department of  Finance, Demographics 
Department, as to County . 

I t  is estimated by the California State Department of 
Finance that the County of Tuolumne will increase its 
population at an annual average of 3 .  2% through 2020 . It is 
also estimated that the County wi 11 add approximately 13, 800 
new households by the year 2020. The following table indicates 
the estimated population and household growth for the county 
over the next thirty years . 

1990 
1995 
2000 
2020 

COUNTY OF TUOLUMNE 
ESTIMATED POPULATION AND HOUSEHOLD GROWTH 

1990,  1995 , 2000 , 2020 

Area 
Population 

49, 500 
57, 700 
64, 600 
85, 900 

Household 
Projections 

18, 000 
20, 900 
23, 300 
31, 800 

Source : California S�ate Department of Finance Report. 

The following table represents a yearly comparison of 
ef fective buying income totals for Tuolumne County and the 
State of California. The percentage increase in ef fective 
buying income from 1985 to 1989 for Tuolumne County was 
approximately 30%. This increase is above that of the State. 
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1985 
1 986 
1987 
1 988 
198 9  

1989 

EFFECTIVE BUYING INCOME * 
For Years 1985 through 1989  

(in thousands ) 

Tuolumne 
County 

$368 , 023 
415,301 
465 , 983 
464,375 
479 , 966 

Median Household Income 

$20,022 

State of 
California 

$346,280,970 
380,811,129 
426,008 ,347  
426,174,001 
444,988,64 7 

$30,713 

Source : Sales & Marketing Management Magazine "Survey of 
Buying Power." 

* See "American Canyon County Water District Economic 
Characteristics of Population" on p. B-4 and 5 for a 
description of the methodology used in compiling the above 
table. 

Construction 

The following table summarizes building permits issued and 
perm it valuations for the years 1986 to 1 9 9 0. 
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TUOLUMNE COUNTY 
BUILDING PERMIT VA�UATION 

( as of Decembe r 3 1 ) 

Industry 1986 1987 1988 1989 1990 

Valuation C OOO) 

New Residential $42 , 782 $27 , 554 $30 , 273 $40 , 499 $47 , 573 
Resident:ial Al t/Add· 245 1 , 977 2 , 556 2 , 850 3 , 761 
Commercial 6 , 905 2 , 381  2 , 827 3 , 648 2 ,506 
Indus trial 1 , 938 374 268 345 1 , 292 

Other : 
Nonresidential 6 , 319 2 , 319  2 , 840 2 , 642 4 , 200 
Nonresidential 

Alt/Add 3.089 215 210 10 43 
TOTAL $61 , 278 $34 ,820 $38 , 974 $47 , 342 $59 , 375 

Nwnber of New Housing Units : 

Single 734 465 543 644 705 
Mul tiple m ill _!J _.ll 143 
Total Units 922 5 75 586 741 848 

Source : Economic Science Corporation. 
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statement of Di rect and Overlapping Bonded Debt 

1990-91 Assessed Valuation : $95 ,818 ,696 

DIRECT AND OVERLAPPING BONDED DEBT 

Tuolumne County Certificates of Participation 
Yosemite Community College District 

Certificates of Participation 
Summerville Union High School District 

Certificates of Participation 
Twaine Harte-Long Barn Union School District 

Certificates of Participation 
Tuolumne Regional Water District , I .D .  #1 
Tuolumne County Water District ,  I . D .  #1 

TOTAL DIRECT AND OVERLAPPING BONDED DEBT 

( 1 )  Excludes share of pooled certificates of 
participation to be sold . 

Ratios to Assessed Valuation; 
Direct Debt 0 .07; 
Total Debt 0.67% 

%. Applicable 

4 . 147t. 

0 . 533 

20 .013 

28 . 258 
0 .993 

100 . 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/90 : $0 

Source : California Municipal Statistics , Inc . 

Debt 6/1/91 

$246 ,895 

8 , 261 

91 ,064 

208 ,473 
1 2 ,909 
20.000 ( 1 )  

$637 , 602 

TCWD ' s  long-term debt ob l i g at i ons and obl i g a t i ons unde r 
capi t a l  leases  a re d i sc losed i n  TCWD ' s  audi ted f i nanc i a l  
s t atement s f o r  the yea r  ended June 30 , 1990 i n  Appendix C .  
TCWD has  not i s sued any long-term debt o r  entered i nto any 
c api t a l  leases  fol lowing the date  of such f inanc i a l  s t atements . 

Board of Di rectors 

Name 

John S .  Hi nson 
Robe rt J .  Kos ach 
Wi l l i am M .  Bryant 
F .  R .  Scov i l le 
Fred H .  Alwu rm 

occupation 

Ret i red 
Ret i red 
Sa le sman 
Ret i red 
Ret i red 
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Date 
Cu r rent Te rm 

Began/Ends 

1987/1991 
1989 /1991 
1989 /1993 
1989 /1993 
1987/1991 
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AMERICAN CANYON COUNTY WATER DISTRICT 

AMERICAN CANYON, CALIFORNIA 

FINANCIAL STATEMENTS 

June 30,  1990 

G & J Seiberlich & Co 
Certified Public Accountants 

Napa, California 

�} Smn1Jc:H 
Oo\U. �. "°" 
J.uits £. T!!>Clwt:U 
ROIUT L. HOLOU: 
Gm A. Br.r.ttn 

IIOard of Direc'tor• 

G & J SEIBERLICH & CO 
Yrtif-' P. Wit  A«n11l111u 

�Al',\ 
Lat S... kfw  S...Jjt .,_ 
•"O'PIZl .. :w ,, .. z:z4.:M) 

St HnDA 
lloWMMl•"-

z: .... u • 
110nMl-hk ·fulU-I ... 

Sep<:-· 20. 1990 

A.1Nr1.can canyon county Wat•r Dia'trict 
AIMri.can Canyon, CalUornia 

ln<leperu:lent Audi.tor· 1 a.port 

C.WSTOG.t. 
1141�"-.. 

z •• wu 
r:1ffltQ�U; ,futQ,ucr. 

We have a1i1d1,.ted the accOC1p1,nyi.n9 9•118r&1 pu.rpoee financial atat ... nta cf Meri.can 
c&.nyon CO\lnty Wat.er DUtrict •• of June JO, 1990 and 1,1, . and. for 'the yean than end•d. 
•• liated 1.n th• taoi. of contenc.e . Thea• 99!'9r&l purpoae f.Lnancial 1tat .. nt1 are t.h• 
r11pon1ib.Uity of AcNrica.n Canyon Co\lnty Water Di1tr.i.c:1: u.na�nt . our reaponn.ba.lity 
h to expra11 an opi.nion on th••• 91n1ral pvrpoae 1:in.u1cial atat-nt.1 baaed on our au di.:.. 

We conducted our audit in accordance with 9enerally aecepced 1\lditin9 nandard•, 
and Coverft!Mnt Auditing St.andarda, iu,Ht4 by the COllp,:roUer c-.n.ral of the United Stan•. 
Tho•• atand&rd1 require that we plan and s-rfore the a\ad.it to obl.ai.n reaeon&Dle auurance 
I.bout whet.Mr the 9eneral purpo1e financial n.ateeent• are fr•• of ... terial •i•atH:emant. . 
An audit include• ex.u,.in1..n9, on a teet baai•, evicS.nce 1\lipport.i.1\9 the amounts and. 
diacloa\lrea 1.n the 9eneral pu.rpoae fina.nc:.i.&l ttaUllent•. An &\lidit &ho i..nc:ludea a11ua1.:-.q 
the acco�u.nq pn.ncipl•• ueed &ncl eigni.fic:&nt �niut•• .ad• by .. naqaeent , aa well u 
eval.uatill9 the overall 9eneral pu.rpoee fin.anc::ial atat-rtt preaentation. We beluve t�at 
ou.r aud.1.t prov.1.d•• a reaaona.ble lliaaia for O\ar opin.1.on. 

Aa more fully deacribed in Note 4 to t:.he financial 1tat-nta, the DUtr1.ct �.aa 
ado�ed the accounti..n9 �t;hOd requ.ued by the State of California of all Water Dinr:.ct• 
for accountin9 fer P&.rticipation JU9hta in .State Weter racilitiea an<I the re!.aud 
li&bilJ.t.v. Thi.a Nthocl J.• not in accordance with 9enerally acce5$ed &ecol.lnt1.n9 princi.pLu 
in t.hat Part1.cipat1..on JU9ht• and the related liUi..ht.y are recorded on an aa bi.UK baau 
rather than on an accr-ved baeu. The effect• of thi.a devution from 9enerally acceptad 
accounting principle• ha•• not -.n dnermi.ned. 

1n our opin.1.on, except. for the eUec:1.a of record.Ln9 ttw P�icipau.on Ri9nu U\ Sta-:1 
Water Fac:ilit.ie• and the related UUUity on e.n u bill.N b&au rather than on an accrued. 
baa.U a• atatecl UtOYe , the qeneral purpon financJ.al et.at.-nte rel:errect to &tiove prHent. 
fairly, in all material re�•· the f.L.ft&nci&l poeition of American C.nyon Co1i1nty Water 
Diatnct •• of .11.lne JO , 1990 and 1919, &ad tM realllt.a of ita operation• Md t.he chat1qe• 
in it.a fllnd equity for t.be yea.n tMn ended 1n c:onfol'&.l.cy �1th . generally accept•d 
aeeo\lnt.s.ng pr1nc1.pl•• •• W9ll H ac:countinq Ruda.rd• proecrJ.bed by the State Ccntrol.ler1· 
office and. State requla-ci.one 90"rnit&9 epeci.a.l dietric:u . 

our audit wae mad• for tbe JN.rpo•• of fo.m.1.n9 an op.Lai.on on tM 9eneral purpcH 
financul atat-nu t&Mft aa a vbole. The om.buin9 aDd 1.ndiY1.d\ll.l. fund. a..n.d accQ1o1nt. 
9r0\lp fi.n&ncial atat-nte and ech4tdu1H 11.eced Ul thmi TUile of content• are prHenud 
for pu.rpo••• of additional a.n&ly•u Ud are not a nqui.rlld. pare of tbe 9eural purpoH 
tin&nci.al ecat.-nt• of Amieric&11 eutyon COW\ty Watu Diacrict . such 1.n:foC'll&t.J.on hH tiHn 
av.bj.ctecl to th8 aucl1.t.in9 procedMr•• appU.N Ul t.be au4J.t of t!le 9PM1ral pu.rpoee U.n.anci.al 
atat-nte and, in O\lr opiniOl'l, ia faU'ly pnHnt:ed .1.A all Mteri.&l reapec1:1 ill nlati.on 
to t.he general pu.rpoM fJ.n&ncial n.at.-n·u taken H a whole. 
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AllllllCM CAIIIOII CGUlff"I' VATD DlftlltCT 
TUU t,t' C<llffDTI 

..hane JO, lHD 

.... 
llllllJW. lbimlU 

Independent Au.ditor • a Report 

&&lane• Sh-t - Collbined hnd• 
a.a cf J\line 30, 1990 and 1919 

S\et.-nt of a.,,.ma•• and lap9ftMe - CCWlbi.necl Pvnde 
ror t.he Harl Ended June JO. 1990 ud Ult 

Stat. ... nt of Chanq:H in hnd &q\&1ty ... CCllllb1ned J'vnde 
ror the reue Cnded JW1e JO, 1990 &Ad 1919 

Stat.-nt of C&eh Flow• .. o.bined Pv.ncla 
Por the rear• lftded .11.lne JO. 1990 and 1919 

Mot•• to Pinancial St.a-c••nt.1 

Schech.Ile of Combined Balance Shfft 
Aa of June lO. 1990 

Schedul• of Combin•d R•••nu•• ancl lapen••• 
Por th• Y•ar lnded .J1i1ne JO. 1990 

1ched1i1le of Combin-4 Chan�• in P\and l:quity 
ror th• rear End.ad .J1i1ne JO, 1990 

sch8d.1i1le of Oth•r Revenue• 
For the tear lnded .J1i1ne JO, 1990 

Schedule of c:aah ll9cei.pt.a end Caah Diebura ... nta for 
the 19''7 Nater JleYenue lend Fund 
Por -cha rear lnded .J1i1ne JO. 1990 

Schedule of lluer COMeetion Ch&rfiH and Rataa 
Por the tear End..S .June JD, 1990 

Schedule of In1urance 
ror th t.ar lnd..S .J1i1ne JO. 1990 

loard of Di�oce 
ror t.he tear lndmd .June lD, 1990 

AMZRJCAlf CMl'OII CIOUllff "Atta DJlftJCT 
Sltl.AJfC:S IIIDT ... COKIIMID PUNDS 

A• of .J\lM JO, 1990 ancl 1919 

1990 1119 

A•••t• 

current Aaaeta 
C&el'I and caah 1nve1t811&nta (Not.a 2 )  s •• ,01,215 s J , Sl l , lll 
�O\Ulta ReceiY&Dl• tffou l) lH, 140 116, 794 
Accrved Intereet lleeeivable lU, 102 16,520 
Prepaid lxptnNe __jl,,gJ..j. � 

Total OU-rent Maet1 ..J.J.11..W � 
Property and l:qulp1111nc (Hoh 5 )  U, 1'2, 940 ts . 17,� I ,,2 t.e•• Allowance for Depr•c uu.on 

and .-..Orti&ation � ...z...uL.w 
Property and Equt.piNnt. Net �- u..m..w 

Ot;her A•••t• 
Reatr i..cud Caah ( Note 2 l J ,  168,40J 1,,,,, .56 
Deferred cona (Note 61 ---ili.J.ll � 

Total other A•••t.• ..4UZ.JII ..1.22W.A1 
'total A9aet• $ iWU,.W s .a..w..;w 

LiUJ.liti•• and F\lnd Equi.ty 

curren,: Li&bilitiH 
Account• Payal:lle 2'2, 606 456,951 
C•poeit• 1H, 466 U S , 1.51 
Accrued txpen•e• 9J,1U 1J, III 
current Poni.on of LOn9 ... Ter'lll Debt � � 

Total C\lrrent Liab1Ht:.iea 110, SSJ 8H,H6 

Lon9-Tenn Debt (Not.e 7 )  ...LJ.il...Qll � 
Total LiabUit1H ...1.ill...W -l.lll.lli 

r1i1ncS l:(Nity 
bt.aine4. l.am.i.nqe 9, 116,492 7 , 276, 305 
con-cr U>vU.ona 1.n AJ.d of 

conetna.C"tion � ....L.1il..liR 
Total P\lnd lquity � 1.W.il.Jil 
Total Li&DUit.1.H and f'llftd 

Equity s iWU,.W s � 

6 - 11 

16 

11 - U 

19 

20 

21  

22 

23 

l:shiblt A 

Change 

S 1,0'6,UO 
(22. 154) 
16, 582 

--ll..li2 
wu...uo 

71 1 , 168 

� 
1 , 190,147 

1.11.Wll 

s i..ua.w 

s ( 114,353) 
11, 911  
19,216 

-UW.ll 
t U , 993) 

Ul!..W. 

� 
1,900,117 

-.:2: � 
s � 

-2-



_,.ICM ""'"°" coGIITr wana DilftlC! 
ITI.TDIIJIT or UYDIUI:• AIID &&nlfSU - CCIIIJRO l'VIIOa 

ror t.be l'Hn lftded Jsane 30, lHO Uld Ult 

1'90 1911 

0ptratin9 ....,.nllea 
se.ni.t.c• C1)&.r9e• S l,l14,'12 S 1 ,231, ,o, 
ca-ct.ion aAd Annexation '-• 1, lle,OJI 1 , 377, 141 
Property Tu•• 501,Hl 435,000 
et.Mir clxhibit HJ -.llo.U2 _..a..w 

Total Opar•t .t.n9 llev•n•• J.JiLJ.11. ;  .l...lJJ...UA• 

lxpen••• 
ape rat. inr, bpenH• 

Wa9 .. 411,IOI CU,914 
&crploy- .. nefit.a 27,l22 H, 212 
Plant bpenH t2,11l U,061 
Kaintenanc:• 33, C'J'J 1',10 
'Mater Purcha••• and l•Condary 

Treacm.nt 112.,u 120,llt 
lqvi.pnmnt and Yehicl• Operati.on 1,274 l ,OOS 
lqu.t.s:eent a.nd Vehicle Maintenance 21,612 21, 543 
ProtH•ional and OUtud• servi.c•• llt,IH 122,120 
Proqru cona � ---i.AU 

Total 0perati.n9 Eapen••• ....nLJR.l. ;  -112.Jll •  

c.neral &nd AdaainiatnU•• &xpenH• 
UtUiUe• H,016 60,413 
Director•' .... 1',010 14, 400 
Trav•l 4 , 15' J , 121 
Inl\lranc• 111 . ,2, 107,071 
Ta.a•• Ut 414 
Bad Dat>t• 3,111 l , 642 
tl•ct .l.on &xpen-• -0- 1, 152 
con•truction In•pec:tion U.,. 113 4 , 711 
,..,,.r L.t.ne Cl•aninq -o- 450 
Health Aaaea8llerlt lH l,JJ4 
Depreciation� lOt ,321' 21s,2u ., 
AIDQrti&ation � --iLo.lRl 

Total a.nerai and AdminUtrat.ive 
lxpen••• -illl..,W. -W..il1 

lxhibU. I 

S Ul,20J 
flt,112) 
12 , Stl 

.....J..W 
ll.U.U 

6S,122 
f 1,HO) 
29,104 
( l, 361) 

Sl, 914 
2 ,2H 

u, 
17,04' 

�) 
W.il1, ·  

( l , J91)  
1 , 650 

128 
11, SCI 

5 
173 

1 1,1$2) 
7 , 392 

{410) 
0 , 168) 
34, lOi"' 

-t..lil 

....u..zu 
Total &xpenN• lJ.U..Gl ·  .i...llL.Ui .  � 

0perat.Ul9 lr)CCIIIII ...w....w.· 1.,,,2,li..UI. J..U.lllt 

Non-operetinq ... enue (hpenHa) 
Int•r••t Revenue Ht,UO "', 521 121,lll 
I ntereec 1xpenn -1.lll.lil) ...Llll.Jil) � 

N•t Non-<>perat.i119 ReYenue 
_.i.u..w. ----ALW w.Jll 

Net Incoma ·�- ·�- ·�-

The accomp,anyinQ not.•• a.re an 1nt.99ral part ot �be U.oaacial •t.at.MIHl.t.•. 

-.1CM <VTOIO COVllTT WATIII DlnaJC! 
ITATDIIIIT OI' CUii n.Glfl • CCIIIIRO PVIIDI 

ror the Yeara &llded .J'IIM JO, lHO and 1919 

0ptratit19 Aet.ivit.i .. 
aperat.t.nq Income 
Adjuata9nte co aeconcU• Operac,UMJ Inca119 
to Net caab Provided by 0perat.ir19 �h.t.t.t.H 

Depreciat..t.on an4 a.Grti&&c.ion 
CAah ,ro•ided 1,y (UNd tor} a ... u and l.iUilit..L.ae 

i IncrH .. J Decr�n .Ln ace�• aec:e.t.w-Ule 
c tncrea .. , t.11 IC:CNed tnt.enet. �ei¥11&1l• 
( Iner••••> Decr.ua .Ln Prepaid bptinH• 
Iner•••• ,D•csH9'I t.n Acco1i1nta PayUl• 
1ncr•••• J.n Depoe.Lt• 
1ncreaH .t.A �cl'\led: Exp1111He 

Net cuh Pi-ovi.ded tty Operat.t.09 AcU.•it.&.ea 

cap.i.Ul and Aelatttd rin•nciru, ActhitiH 
(Uu:r••••I DecreaN l.:l Deferred COet• 
Proceed• rra. Lon9 ... Tei111 o•t 
Ac1P.i.•iU.on .and conmtruct.ion ot Cap.t.tal A .. n.• 
Principal Payment• on Lon9-Ter11 Dettt 
Int•r••t: Pe:,.ent.• on t.onv-T•r11 DNt 

Ne'I: ca.eh Pro•ided by (V•ed tor) cap.t.tal ud: 
stelat.114 r.t.nanc.i.nq ActidtiH 

In•eetin9 Acti•.t.U.•• 
Int•N•t on C.ah lnve•c.ment.• 

Net tncre••• in ce•h and ca•h Inffataent• 

19'0 

S 1 , ,0,,623 

lH,lH 

2 2 , U4 
(16, 512) 
{21,342) 

{ 114,lSl) 
11, 115 

--lJ..Ul 
1JU...Qil 

1 2 7 1 , 111} 
2 , 22 0 . aoo 

{771, 161) 
{2Sl,  141) 

..U.U..Wl 

-l!l..l.U 

......li1,..tJ. 

2 , '67,  117 

-l-

1919 

I 1. '7'74, 121 

J21,lU 

ill, 5Zt) 
()4, 164) 

tt,OH) 
307,lH 

61,911 
--li.,.lll ..a....uw.u 

11,790 
Sl0,000 

( 1 . 161, 391) 
(235,HO) 

..-1.Ul-W) 

il.ll1...!U) 

--ill.Jll 

941,2C8 

MD.ICU CAll'IOI COUll'n ana DllftlC"l' 
ftllramrT or CIWIOU I• P1lllD IQOlff - CCIIBIICI PVIIDS 

Por t.lle 'tHl:'8 lftded. J'IIM JO, lHO and ltlt 

Cont.riltut..Lona ........ .Ln Aid ot 
&amin9• Conatnou.on 

Por tJae tear &...s.d .JtUW JO, lHO 

hgiMinq lalanc• S 7,271,lOS S l,IH, 540 

Net IAOCme � ----± 
lndint hlaace ·� s �  

J'or tb• tear lndad J'llne JO, ltH 

le9innin9 lalance s s , u 2 , su S J,612 , 111 

Met IncOll9 1 ,143, 110 -o-

u••t• Dedicated and Accef*9d 
by tbe D.Latr.t.ct 

lnd.Ln9 aalanc• 

_..::.Q.: -lli.lU 

·� s �  

-.tc:&11 C&lffOII COUllff WATD DIITIUC! 
IIOrU TO PIIWICUJ. STATJICDTI 

.1Wl8 30, lttO 

IIOft 1 •  llilllllUY ot l.t.9nif1cant Accounti4q ,ou.ci.ea 

bhib.t.t. c 

Total 

S 11,142,145 

..i...w..w 

s �  

s t,044,HJ 

1,14l, 790 

� 
s .......w...ul 

a. The boOka UUI ncorda of tbe Diet.ric:t: an .. lnt.ained and 
t.H•• U .nanc.t.al mt.at-nu ha•• been prepared on tbe accrual 
b,HU ot aocoun�incJ except H deacr.l.bed .t.n Mote 4.  

1.  ,roperty and eq,.&.LP119nt. pu.rcb&Md tty the D.t.atrict AN recorded 
at. con &nd deprec.Lat.ed O"Nr tbe Htiaated u••fv.l lUe of th 
aaNt uaa.n9 the 1trai.91:t.t-U.ne Mt.hOd.. Property and eq\l.l.pment 
dedie:ated to the DUtr.Lct ua recorded at thll1.r lair urk•t 
•alue at tha date ot acces,t:uce ay the loud. 

DepreciaUon ia ccapt,lt.N u•i.DI t."9 1tr&i4ht•Une .. 1:hOd o•er 
uMhl Uff• ot tN'N t.o t.bJ.rty year• tor equi.,.ent •nd 
lNUd.Lnqa , and up t.o MYenty•U .. ,-are fol' water and •ewer 
plant a.nd Un••· Aamon.Uat.ian ot the panieipation r.t.9hU, 
wl'IJ.ch a.re capit.al.Laed .t.n ac�rdance vith inn.ruction• troa 
tfte It.ate COnt.roUer, i• c:oaputed u•in9 th• etra.l.9bt ... line 
Nt.llod o•w a period ot • ... nt.y ... fhe ye.are. 

c. IOnd dJ.eoovnt• are be.Lnq uiottiaed Offr t.he lU• ot tbe 
lkmd.e, the Unal U.t.llr.t.t..LH of vtli.Ch wary tram lHO to 2010. 

D .  M pelWi.UH � OAS� ltH ... ftt. ""-ber , . ... pan.int CHb 
rlova ot Propr.Letuy and Jfon•lzpend.&bb TN•t hnd• and 
OOYerNNntal lnr.itiff t.bat. ue• Proprietary hnd kcount..i.n9• , 
the D.t.atriCt baa pr•••nted a naument. of Caah Plow• tor 
.J't.nie JO, UtO aft4 llH. 

i. cen.ain nelueiticat.Lon• u .. bHn M4e to t.h• fUanc.t.al .LJ.QIJll1 ..£.£llJll ca•h and caah 1nveaC11ent• at lefi.M.i.119 ot reu •tat ... nu tor t.NI f91U' •Aded .June lO, ltlt � contofll to tt\e 
cl a HU icat.i.ona ueed J.a the Unanc 1&1 eta,: ... nu for t.he yeu 

·� ·� cillh and Caata In•••u.nta at Ind ot rear 
end.eel June JO, lHO. 

ca•h and caetl In•••taent• s 4 , ,01,215 

P.eat.ricted CUb Aaaet.a � 
TOt•l caan I a..w...u.l 

luppl-ntal DUoloev.re or caah Plow Infor.atlon 

e&ab a.cehed Duzinq tbe J'eu tor Int.areet 492,121 

caah Paid Durin9 tbe reu tor In.tenet lll,711 

s l, Sll,lO 

..l....lll..Ui 

s �  

413,lU 

JH,621 

-s-

C-2 

The GoffrnlNIR'l:&.l Aceount.1119 11:&ftCSucl• loud ltat-nt NUIIDU' l 
req11J..na tbat all inaued &1'14 collauraliaed ..ov;nu ot depo11u 
wi.tb Uaaneia1 iamt: it.utiona Uld in"Hean.t.a N di,acloHd. The 
Diet.riot ha• tlle normal l'DJC 1.ne11raru:e up to I 100, aoo on 
ecC'Olffl'Ca. In add.LU.on, tbey haff a cont.ran. tor depoa.t.u vit.ll the 
b«u t.hat. collat.er&liu• llp to S 10,172 , 2 60. 

C.n:ain procHU ot &1ge.rpr.LN f,md reffftll• bcmd.8, •• well u 
certail:I reeourcea lttt uw. tor tMU' repay,Nnt , are claHUiecl 
•• reeuic:t.acl ••Ht• on. the lalanoe ll'leet• beeauee t.hell ue• ut 
Uaited bf applicable bond COYen&nte. 

Ac'OWllt• rece.i •able are ft&t.ed NI of an allowaace fw bad debt1 
of s s,ooo .. of JllU lO, Uta &ad ltlt. 



MIIJllCMf CAlllON' COOlft1' WA.Tb DIITIUCT 
ltOftl TO PJ:IWICUL l'fAftNDft'S (COWTIIIRD) 

J'u. 30, lffO 

IIOft ••  Part1cipati.on R1,ahta 

The Diatri" enterN into a particl,-U.on r.l.9hta aqr-nt with 
the Napa COWlty PlOOd control IAd. ll'&ter COnHn"&t1on Diatrict on 
WO¥.tloer 15, 1961 under wh.i.e:b the Dlatrict hH a,rMd to pay a 
portion of the eoat allocated to the aapa Colmtr Plood. controL 
and. Nater Conae.rr&tlon Dlatl' ict. by tM lt&t• of C.11 fomia ia 
conneR1on w1th tl'MI conn:rv.ction of tile llorth kf .... ct. Tbe 
Diatrict. tl&a alao A9r-.cl to pay • portion of the tiaed operatift9, 
aainten&nee1, power and replac-.nt coat.a inc:vrrN by the ltate 
of C.liforni& in connect:1oa vitb opentinq tb9 North lay 
Aq\ledllct . 

Th• It.ate �roller • •  Office ,.....uaa th.at all apeci&l waur 
diatricta acco\lnt for part:icipatioa ri9hte in. the lt&te water 
Proj� on an &I billed �Hia. Thie accov.nti.n; •tb.ocl U • 
departure hoca venenlly acc�ect accou.ntinq principle• in that 
generally accept.eel account.in; pr.LrlciplH require that the 
participation ri9llta and the related liability N recorded on an 
HCrued bHU rather than on an H billed b&eia. 

IIOTI: Si Propeny and &quipment 

....... .. 

Th• follcwin9 u • •\UllaU'Y of c:hanve• in the DiRric:t • a  propeny 
and equipment: 

I.and ..... 
1-,nw-nta 

Plant and Lin•• 
aq,.&.i..-.nt 
P&.nicipation 

ai.9hta c Note 4) 
Waatewater 
-� 
AUtJlority Iba.re 

TOt&l 

Deferred COata 

s 

lletU-nta 
J'lilne 30, and J'WUI 30, 

1,n, � 6tiU».asml.Ds. 1,,0 

1, 513,1'99 s 31,931 s -o- s 1,603.130 
9,342, 143 191, 191 ...,_ 9 , 533,341 

C2',HI 21, 673 -o- C57 , 531 

2 ,  723,061 510,3H ...,_ 3 ,23l,C27 

..J..lli..W. -..:SI: .:.D.: -1..JaJll 

s �  s m.lil s .a. s �  

lHO 1111 

loftd DiacOWlta 
Deferred Planninq Coat 

S 111,113 S 127, 511 
lll....1n ..iL..Q.U 

TOt&l s iU.1,11 s .W.W. 

MCDICM CMr!Olf OOUNTf WI.tu D?lt'alCT 
NOftl TO PIIIUICUL STAfl:KDH ( COIITJ:lf'UED I 

J'ane 30, l HO 

_,_ 

(Q) 11\tl lroadvay/Plollden Wat.er and. ....,.r Project AaHH•nt 
Diat.rict aoruSa were i.a-.a.S to proYi.de fund• t.o conatr'llct. 
..,.ur and ..,.r litw1a and t.o acqu.i.re land•, •••-nta and 
d4bt• of Hn'ica for tM lroadway/Plolden lpec:ial AaHH•nt 
01.Rrin. The bonclll beU' �erHt at t.he rate of 121 vi.th 
interHt payable Nllai.-anDl&&lly and pri.Acipal ra.n9i.n9 frm, 
S 90.000 to S 70,000 pay.Ula &Dm.L1.lly llntU J''llly, 1991. 

TM lr-oedltay/Ploaden lpecial AaNa-.nt DUtriR WH for.Id 
by a .. ;ority of lro&dway/Ploaclen property ownera who 
119ti.ti.onN the Ml9rica.a cuyon county Water Diatri.ct to 
unclerta.&9 t.l\e bood proc-4.1.D9a. a..r1c.an Can.yon COtlnty Mater 
DUtric:t ia rHpoMli.bl• for tM .i.a8'aaft0tl of the Ja:provement 
boncta, contr&C't.lnt; for ,,:onl9tnaetion of aaicl J.mprow-nca and 
uint&inin9 & reHrve fund for ,-.,_nt of t.he debt aen1,.ce 
1olely from i.ntereat earned and tu ••••a ... nta for 
lro&dvay/rloaden lpilci.al AaNa .. nt Diatrict property ovnera.  

(Hl The 1961' water r.'ffnv.e bon&b: Mar intereat at • rat• of S.51 
and ue payal:>le ' in &Nl'llal inat.allmenta of S 10, 000 pl\le 
Ult•r••t tbrouQh Der:..a,er l, 1'86. ao fW'tber prJ.neipal 
paytNnt• u• required. 'llntil Dec.-,.r l, 1996, wtMln the f in&l 
payment of S 110, 000 ia dlle. Tl\e DiH.rict haa elected to 
� theae bonda in annual lnetallJNinu of S 20,000. 

TM bonda are 1ecurK by • pledge of a\&batant.Lally all vat.er 
eerva..c• reven"••- At J'\lfte 30, 1190 &ad 1919, the f.i.acal 
aqent held S 233, lO!i and S 253 , 0CD, rHpectively, in c:aah 
a.nd ahOrt ... cec,a i.nveacm.nt.a to be aa•ed 1olely in accordance 
wi.tll Che ten. of the water re<ntn\.MI bond aqr ... nt (aH 
h:hib•t J ) .  

( I )  Th• Stace o f  California COr\a'U'Veti.on Loan \lncler the Da•U ... 
Crvnaky a.ct. i• for the c:onaui.,ction of f&eiliti.ea far thft 
trea�nt, at.or� .and cran.:a.•a.oa of water. TM loan Nara 
1.Atereat at tha rate of 2 . 11.  le9inni.nq Jan\luy 1, 1987 
--.1-ann\l&l pe.ymenta will be ude conaiatinq of 1.Atereat on 
the unpaa..d pri.ncipal balance a.ad Clef&rr1KS 1.n:tereat t.o tNt pa.�d 
iJl forty ... cwo annU&l inat.a.11-nta of S 11,SU. ...i.nnMMI 
J&a.\&.U'Y 1. 1989 rep,a.,..nt of tbe principal balance will Nqi.A 
and be aacSe ift fort.y &amaal i.Aatallaen.•u r&n9i.n9 fro11 
S 30,3CQ to S 41, 515 , 

C-3 

AIIDICM CUYOII COOIITr MATD DISTIUCT 
JIOTH TO FlJIUCll.L STATDlaffS (CX>M'nlfU'ffl) 

J'llfte 30. 1990 

(Al c:enificat•• of puticipatian. aec:ured by the adlliniatrati 
facUi.tiea, bear J..ntereat at. 7 .1, and are pay&!>l• in annu 
prU'lcipal paJIMlnU ranging f.raa S 5 , 000 to $ 30,000 and ..... 

UUtU&l intereat paya9nu botA p,ay&ble thro\19h J'u.l y lS. 2006. 

(II canUicate• of participation bearia9 l.ntereat at 7 ,Cl and 
paya.bl• in annual principal paymenu rar19iftCJ f!.rCICI S 45,DDD 
to S 160. 000 and Mai-annual int.erHt P•YNAt.l th.r01.&9h 
Kay 15, 2008. 

(C) C.rt.ificat:ea of p.arU.cipaU.on bearin9 1.ntereat at I. l\ &net 
payable in annWll pri.ncipal payment• ran9inq from S lS,000 
to s 50,000 and ... i ... annual intereat �ytNnta t:hr01.&9h 
lept;_..r 15, 2008. 

CD)  Certificate• of participation bearing interHt at '1 . 4'1\ and. 
payable t.n annual principal paym11nta ranging trom $ ss.oco 
to S 200. 000 and •-i-an.nual i.nten1t paymenu through 
May 10, 2010. 

(I) Th General Obli9ati.on ,.,_.r Bonda bear i.nteraat at ratH 
Y&ryit19 frcm C . 251 to SI and are payable in &nnual pnnci.pal 
pa,._nt• of $ 1 5 , 000 pba i.nteralC tram 1987 thi:oMgh 1994 and 
$ 20,000 pl'lla int•r••t on J'uly l ,  1995 and m.ay, at the option 
of the Diat:ri�. be red--..4 prior to thei.r acheduled 
Mturu:y datea upon payment of • redearpc1on premi.ua ct one 
q\l.a.rt•r percent fo.r each year from the date of redempcicn to 
the acheduled aacurity date• of the bcnda. 

Th• 1H5 IMtllr bonda are 9eneral obliqati.on of the Diltrict 
and unl••• funda for the repaya.nt. of all pri.ncipal &net 
intereat. are otherwiae provided from ••wer ravenu••· the 
loud of Superviacr• of Napa county , at tha requeat cf the 
Diatric't ' • Board of Direct.ore, baa the &\lthori.ty &nd ia 
obli9&tttd t.o levy ad v&lor1111 tll.xea upon all propeny within 
the District which ... y be uaed only for the repayment cf 
pr1ncipal and inter••t on the aewer bonda. At June 30, 19'0 
and 1919, ciw Treaaurar of Napa county held S 25,721 and 
S 2,, 2s6, reapectiVtlly, in caall to be uaed eolely for the 
repayment of principal .net i.nterHt on the NJWel' l>Ond.e. 

(P) The li&Dility under the Weateweter Kana9-nt J'oint Pawer1 
Agr .... nt bear• intereat at 71 end ia ach9Cl\ll9d to be repaid 
cner & twnty yea,: period. Annual pri.a.ci.pal payment• range 
from S 6, 638 4"9 J'une 30, 1917 to S 121, COO d\le Juna 30, 
2DOS. plaaa interHt at 71. 

-a-

AKDICM CIUITDII CDOftY IQ.TU. DISTltICT 
IIOTH TO rIJlU'CUL STA'!'ZHDTI (COlf'tlllUED) 

JIIM 30, 1990 

The followinq i• • a....ary of ch&ngea in lon9 ... cerm debt d\lrinq 
the ye.art 

Certiflc:atea of 
Partic.Lp&t.t.on CA) 

cert if .Le&�•• of 
Part.ic.1,.p.auon (I)  

C.rtificatea of 
Participation iC)  

cen.if icatH of 
Pan.ic ipatl..c;in f D) 

lew9r Pu.nd 
1965 Genii.rel 
ObU.gation 1-..r 
lond 11)  

lfaatew&ter -·· 
J'oint Power• 
>.vr•-nt <•J 

Ss-c1al 
AaMa ... nt. 
Bonda (G l  

Water Pu.ncl 
1161' Water 

......,uo 
IOnda (B)  

It.ate of  
C&lUonu.a 
conai;nc�ion 
......, ( IJ 

TOt&l 

IAH C\lrrant 
Portion 

1.onrT•ra 
-

Natur1tiaa 
J'une 30, and J'una JD,  

_lilL. � � �  

300,000 s -o- $ 10. 000 $ 290, ODO 

1,  700,000 -<>- so.coo 1, 650, DOD 

Sl0,000 ...,_ 15,000 515,0CO 

--..:2.= 2.lllJ2.22 ---=2= wn.= � � � � 

110, 000 -o- 1$,000 95,000 

1 , 171, 790 -o- 25, 4'1C l, 146,ll6 

� --..:2.= � � .l....ill..11Q --..:2.= lll.ili J....J.a..lli 

160,000 -o- 20,000 140, 000 

� --..:2.= ...u..w Wl.U.U .u.u..J.O.i --..:2.= -il.ili z....w.m 
6,515,'96 $ w.i.waa s .u..u.a l,!i52.3'8 

....IJ.lLIJ.IJ ..LllR.ll!l 

$ � s �  

-10-



ucatCM C,Ml'ON COUIIT'I' IO.fta DUftZCT 
IIO'l'I.I TO rllWICUI. ITATIICUTS tCCIITIJIGD) 

J'lffle lO, 1990 

IIOTI ,, Lonq-Tem Debt (COntimaed) 

i.onq-t.erwi debt �· ,.yule u tollove I 

June JO, 
1991 
1992 
lttl 
199' 
UH 
Theireatt•r 

1161 Nater Jte•enue IOt\d.a 

J10,ll1 
252,IH 
214,113 
211,,02 
214,090 

L.lil.lll 

·� 

Under the terse of tbe .1911 Vater Fu.nd. ...,_nu• loncl iH\le 
(reaolu.tion lOIJ, adopt.lid oet:ober 7, 1'61 ) ,  thft D.t..Hriet ia 
nq11ired et all ti.ae• whUe any of the bond• rNAift ou.tnancU.n9, 
to fix, prHcr.Ute and. collect rat••· fHe and chute• iA 
conneet.i.on wi.th the water, eel:"l'ic•• and hciUtie• fvrn.i.eaec& by 
the enter-pri.ee ao •• to yield net r .. enuea dur.L119 the then 
1-diat•ly ena\lift9 periOd of t..,.h• .anthe eq\lal to at 1 .. ec 1 . s  
ti.me• t he  annual delX. .. nrice ill ••id pe;riod (I.ct.ion 5.U{I) ) .  
The cc:111pU&nee requir ... nt i9 d-.arl9trned Dy the follovinqt 

1990 1111 

Net lm:GIN S 1, 100, 111 $ l , Hl,'790 
Add Depreciation. &ml AllorU.sation ._..llLll! -22l,....U1 

Net Re•en\lH S � $ � 

Annual Debt s•n ic. • 
Pr i.nc ipal and S inkinq Pund 

Pa,-nt• to be M&dtl 
tn.tereet Pa,-n-ca to be Made 

Total 

J . 5  '.MCJ'lir-.nt 

$ 20,000 
--2...l.til 

21 , 150 

_LJ,.l 

·� 

' 12 ,000 
__..t,.m 

21,00 

� 
s �  
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IW!�lc:M <:M?ON COOIIT'r wr.TD OUTUCT 
lfO'ffl l'O FlNAIICtA.L ITAT&KDn'I t COftlNVrD) 

J'1,1ne lD, 1990 

lfOTt 91 Defined leMtit Penaion Plan ICOntimaltd) 

The peHa.on benefit obU,9ation appU.cUl• to ttMI MU'S.can Canyon 
county Water Diatrict • a  -.ployNa wa• overf\lnded in th amot.1nt 
of S H,Ol6 aa of June lO, 1919. 

RetireH and .. neficb.ciea C\at'rently 
Rece1.,r2,n9 Ben.fit.a 

AcC\lalalated Employ" COntrilNtione 
1ncl1"din9 Allocated ln,reauient l:arnift9• 

bploy•r-P�nanced llon-Ve•t•d 

Tot.al Penaion Ben•Ut Obligation 

Net. A.aHta Available for lenef it• at coat 
(Market Valt.1• • I 187,147) 

Unh.nded Pena.ion leneU.t ODliqation 

$ 2JO,l1l 

S 241,311 

s 221,1n 

I 711,257 

s .u.L.11,U ) 

c. Actuu:ially Determined contribution Reqt.air-nt.e and 
contrl.Dt.1tion Kade 

The Pllll f\lnding polity provLdH for act.uari&Uy deten.ined 
periodic contribut1on.a at rat•• tbat. for i.ndhidt.1al. 
employffa, .Lncnue gradually a.er UM IIO tllat eufficient. 
aaeet.a will be •••il&bl• to pay Nnef1ta vta.n d'I•· Tiie cac.e 
for the American canyon C:Ot.1nt.y Wat•r Diatric:t ..,,1.,. .. 9roup 
H a whole h•• tended to r ... .A.n 1"•1 u a percent.age of 
eMt.1&1 co.,.red payroll.  The contri»'ltion rHe for nocaal 
coat u determined Hint th• creclitecl pro;ec:t.N INnetice 
aet:1,1uial ltt.lndinq -tboc:I with proret�n DUN on ••nice. 
The HM ""• the 1 ... 1 percentave of payroU 11etl\od: to 
amortize the 1,1nf\lndec1 UUiUty OYer • clONd JO yea.r period. 

Tba 1iqn.ific&nt. actuuial aHWlptiona Heel to CCIIIP'lt• t.M 
�\luully detera.\..Mld eontriwt.1.on. requir...nt a.re the .... 
a• thoH 1,1eed to ccmpute the pea.ion baMtit. @U9ata.on aa 
deacri.bed on the pnr,S..ou• pap. 

-u-

C-4 

-IC.\11 - cocnrn llkfta DISTRICT 
IIDTD t'CI PZll&IICUL aT- CcmTIIIUSD) 

.J\1119 JO, 1910 

IIOTS t, D9f1.Md .. a.fit hneiOft Plan 

a..  Plan Deecri.pt.ion 

The Mlil!rt.c:an canyon COll.nty Vatar Oi•trict. cont.ri»llt•• to th• 
C&litOnti& l'u.bUc: lllp1cryN ' I  .. tir-nt Syet• (PD.I) , an 
.,.at •ltipJ.�oy•r pu.Dlic -.ployee ntir ... n.t ayn• 
t.bat acta &I a COlaDtl iAfflUDent and &dai.nbt.rative aqant for 
putic:ip.acin9 puU.c: entlti.H vitbin the meat• of C&lito.rnia. 
The Allnic:an Canyon COu.n.t.y h.Hr D.Latrift ' e  i,.yroll for 
mployeea oonred by HU tor tbe ye.u •n4ed .JIIM JD• 1990 
vaa t 471,915. 

All tuu ... u .. ..,10,-.. an •119i.ble to putieipate in PER.S. 
lent.it• ffet after tiff yeara ot Nnic:a. lmployee• who 
nti.H at or aft.er agei 62 with tiff ytiara of creditR aervic• 
a.re el\Utled to an aftn.t.1.l ret.il'Wleftl: hnetlt, payable IIOnthly 
for lU•. 111 an ..ount equal to 2. U peri:e11t of t.taiaU' a .. raqe 
ealar, durift9 their Laat year of -,loyment. _for each year 
of creclited -nice. nu alao pretYi.dea .ath and d.t.eabilit.y 
Nnefita. Th• benefit provUion• and all other requ.ir-n-c• 
er. ••tabU.ehed by •�au n.at1,1te and dbtrict ordin&nca. 

AMcric:an canyon Cou.nty Water OUtrict .-ploy-• are required 
to conu·ih1,1te 7 ptrcant. of thei.r ann1i&a.l aalary �o PEU. 
Aeeric:an Canyon county water DUt.rict ie requued �o 
c:ontri..bt.1t• the reaaininq amounta nec:eaeary to fund PERS , 
ueU19 th• act.\lar&.al Neu es-c:1.fi.ed by •tat\lte. 

1. rv.ndJ.nq Stat\le aAd Proqre .. 

Tb• -.ovnt aaovn on tbe follovinv pacJtt u t.he •penu.on 
benefit 0DU9&tion• i.e a acand&rdiHd dUcloeure •aaur• of 
th preNnt Y&l11e of pen1ion tt.nef1t•. Uj1,1etect. for the 
ettect.1 of proj.c:ted Hl&ry .a.ru:re ... • and ttep-rat.e benefita, 
ee1:iaated � be pa.y@le in tMI f\lture ae a re•t.1lt. of emplor
Nnice to date. The M&8\ln i• intendlld. to help 1,1eera 
aeNle tMI funclinq: atat\le ot tlU on 1. 90i,nq-i:onc:e.rn. Daeu, 
•••••• provr••• •• in acaa.alatinq a\lftic:ient. ••-t.• �ic> SNIY 
taenefite when d1,1e, and MU c:oaip&riaoH AmOft9 -,loyere. Th• 
•a1w:• u the ac:1:;u&rial pr•Mnt. •alue of crllClitecl projected 
NMfita, and ia independent ot the fundlng mn:hod u .. d to 
cletAnli.ne contri.bvtiona to the ly•t•. 

Tbe pane.ion benefit ODUqation vu compu.ted u 'put of an 
actuarial •&h&ti.on pert:oJ:Md ae of .June JO, 1919. 
11911.i.tic:an.t actuuial ue..-pc.iona \leed 1.n tM ••1"�ti.on 
inclllM (&) a rate of r•t"rn on the s..n .. eaient of pn:eent a.nd 
future &•Ht• of 1 . 5  perc:•nt • year C08lpO\UMSed UU\\l&lly, 
attrilNtUle to inflation, (b) projected -l&ry i.Dcnaaee ot 
5 percenc. • Y9U c� UUt\lally, &ttri.bu�l• to 
Ulfl&tioft, (c:J additional projaeted aaluy Ulcre&eH cf 2 
perc•nt a year, &ttrU.ut.Ule to Nniority/•rit and Id)  no 
paac reti�nt. benefit increaaee. 

Aa!UCM CAIIYOII COUlln llk'fD DlSTIIICT 
_., t'CI FIIWICIAL aTAffKIIIU CCl>IITllllla>) 

J\lne JO, 1990 

NOTS 91 O.U.Md .. nefit Peneion Pl.an (Coa.tinuad) 

c. kt\l&ri&lly D.ec.e�i.Jaed COnt.dJ�v.tion 11,equir ... nu and 
Contri.Dution Kacie 1Co.ntiftt.led) 

Tfte c:antribt.l.tion to PDI for 1990 of S l7 ,llt .,.. Ude in 
acc:orcluc• vith •a.t.1ui&lly d.M.aa.Lned r9q11iNllliilnce CQatNUd 
tMOU4h an .c:t.\l&rial ••l'l•tioa partOZMd •• ot .J1,1ne JO, 1119. 
Tb• c:ont.rilNtion coneietecl ot S H ,  721 no�l coat ( 12. 2 
percent of �rent c:Offrect payroll J l•H &ppli.ed overpaid 
•11.rplv.• of I 18,909 ( 6 . 0  percent of hd'ent c:o .. red p.yrol l ) .  
The AMrican Canyon County W•ter Diltrict eontri.buted 
S 16.0,1 ( l . 4  percent of current COffrttd payroll) 1 eaployeea 
eontributed $ 21,  771 1t.6 PHC:Ut of eurren.t covered 
payroll ) .  

O .  Trend J:nfonation 

Tnncl info.raation qhu an indicatioa of tbe pl'OQHH u.d9 
in ac:c:\Ullllatifl.9 auffic:ient HNt• to pay bttn.Uta when dv.e. 
Thr .. year trend iafo,:matioa aay be fowa4 on the tollowinq 
p.&09!, ror t"- tbr- rear• ended .J'IU JO, 1111 , 1111, and 
1111, re•pec:ti .. ly, ••&Ll.&DJ.41 •aaet• •r• infticiMt to f1,1ftd 
UJ.t,  111. 9 , &nd 10, . 5  · perc.nt of the puaion benefit 
allli9ation. Ua.f11nded pnaioa ...,..f'it Obl.i.9ation repreHnt9d. 
(21.6 ) ,  C ll. l J , anCI ( 9 . 9 )  percent of tile unual payroll for 
-,1oyeea coverM by the Has for 1917, 1981 and 1189, 
ree,-«i'nllr. lbowift9 \lllf\llld.N P9n.aion tten.fit obligation 
•• • parcenc.aqe of ann1,1al co•erecl parroll approxLJNtely 
&djV9t• l:or t.M effecu of infl•tion for analyeu p.apoaea. 
Jn addJ.U.on, for t.he t.U.. yea.re ended 1917, 1911, and 1989, 
tbe Mltericaa C&Ayon COlmty Water Dbtri" • 1 contrib\ltion• to 
Pm. all MCNt in &e:eord.Alle9 vitll act.\l&rially deteniined 
Nlfl'lir ... nt• • .,..._ 6.9,  2 . 0  end S . l  pere•nt , reapeceively of 
uuiul cowred payroll. 

-1'-



AHSJllCAII CAIIYOlf CIOOlffT n.TD DISTRICT 
IIOTU 1'0 FIMIICIAI. ITATDmlTS (CCIITlllUm) 

JWle 30, 1990 

IIO'l'S 9 1  Detinld .. neut Pen•i.on Pla.n CCOntinued) 

June 30, Ju.Ge 30. June lO. 
1981 1988 1989 

1 1 )  Net bHta Available 
tor leMflt• S 6 , 119. S  S 6 , 87 7 . 5  $ 7 , 572.9 
(UI S llllndreda) 

,2, Pendon 8enefit 
Obli9ation• $ 5 , 37 3 .  7 S 6 , 146.6 S 7 , 112 , 5  
(in $ Hund.nd• t  

c 3) Pereenta9e l'unded 
( 1 1 / ( 2 )  1 1 3 .  9 I 1 1 1 . 9  I 106, 5  I 

c 4)  Unfunded hn•.Lon 
Benefit Obli9ation 
( 2 )• ( 1 ) S (745.9) s (731.0)  S (460.4)  
( .Ln S Hundred• ) 

( 5) E•timat.ad Annual 
CO••r•d Payroll S 3 , '5 1 . 0  S 3 , 884 . l  S 4 . 652 . 9  
( in S Hundred• l 

( 6)  Unfundiad Pena.Lan 
hnefit OOli9ation 
•• a Percenta.9• of 
COvered Payroll , . , , .. , ( 2 1 . 6 )  ' 1 18 . 8 )  ' ( 9 . 9 )  \ 
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AKERIOJI O.."'IYON C0UJrtY W,.TEJI :lUT1U� 
SCHEDl.."LI: or COKlliINED JIZV'Effll'EI 11.ffl) EXPl:MSES 

for the Xaar &nded June 30 1 1990 
E:xlu.l:lit. r 

Admin.1.•t:rat.ion Parka and 
and -· Vat:er Recreat:.:.�n COCl.bined 

C.nera:. rund run• Punde .. nd 
! KemorandWD 

onln 
Operat1.n9 A8ffn1.1ea 

Servii;e CMr9H -o- s 282 ,661 s 1. on,2s1 $ -o- s ! , ls,.tu 
CCnnection and 

Ann .. at.i.on 1••• -o- 478, 194 8 2 7 ,  632 32 , 209 !. , 338.035 
P.ro-p1rty Tax•• -o- lU, 578 -o- l.92 ,0!3 507.Hl 
Other ( bhi.bi� H )  � _l.L.lll. � � __u..w 

Total Opent.i.ng 
bvenu•• _..:Q:: l...l.O.L.W � lll...iil l..ll.!..lll 

txp•n••• 
Operat1n9 �nlH 

wa;•• !89, 70'1 76, 7l9 1 2 4 , 990 86, 390 47'7,806 
Plar.t I.Xl)ftnH 27 , 346 l.9,4J9 38, 705 7 , J!J 92,873 
Mu.zu:ena.nc:e Expen•• l , 492 6 , 3 5 !.  lQ, 6l2 , , 02:: J J ,'77 
Water PUrcl'lae• ana 

Sec:ona&ry Treatment. -o- ll0,359 62, .;24 -o- 172, 783 
Equipment. and Veh1..cl.• 

Operat.lon an4 
Ma.i.nt.en&nc• s .  785 !5. 282 e . J68 J , U! 3 2 ,  966 

Prof•••1.onal and 
ou-ee.i.de sen-1.cee 123 ,227 -o- -o- 16, 639 139,866 

tmploy- aeneti.t.a 2 7  , J22 -o- -o- -o- 2 7 . 322 
Proqr .. c::cat• � ____....±. ____....±. � � 

Tot6l Oper&tJ.n9 
ErpenMa .J.lLD --UL.ll£ --l..:.Wll .:..l..a...l.:. ....2.!i...ill 

Gen•ral and 
&dmi.ni.at.r&t.ive !Jfpen••• 

UtUitiH 1 3 , 608 2 5 , 168 l 7, 134 2. 505 st,016 
Dire<:1:ore • ,. ... u.oso -o- -o- -o- 16,050 
Travel 2 , !10 -o- -o- 2 . 046 , . ss6 
tn1u.rance 1!8, 626 -o- -o- -o- 118, 626 
Tuee -o- -o- '19 -o- '19 
B•d Debte -0- 878 2 , 937 -o- 3 , 815 
Conetruet.ion Inapectton -o- ll, 477 439 268 12, lU 
He&lt.h M-•aaent. -0- -o- -o- 16' 166 
Deprectation 42,  510 11, 462 !4' ,  134 43,215 309,321 
Amo:tiH1;iOn -..:k _-=.2:: .-..li&ll --=.2:: _.u...w. 

Total c:.ene..ral a1ncl 
MIIU.n.i.•t.l'at.ive 
bpe,,••• ..lll.J.21 -ll1,.W � � .....!IQ.ll!li 

'l"Ot&l !Jrpen••• ...w..m .Jil...lll ....ilWll lll..ili � 
OpMUi.n9 l.noo.e .LllL,..lll) -lilJll � ...ll.ll2 J....lQlJll 
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C-5 

ANDJCMI CAlf'lOII COUlffT va:ru. DlfflltCT 
sc:aDULS or COQ:lDD IAI..MICI IKUT 

Aa of J\&IMI 30, lHO 

current AeHte 
caeh and Ca•h lnve•tment• 
Acco\lllte Jl•ceivable 
Accru9d Int.er••t. Receivable 
Prepaid l:spenN• 

Tot.al current. UNt.e 

Property and Equipment. 
L&nd and Improv,...nt.a 
plane and Lin•• 
lquipawtnt 
Participat.lon Ri9hte 
Naat.evat.ar Mana9-nt 

Aut.hOri.t.y Share 
Tot.al 

IA•• Allowance for 
Depreciation and Jl.mortiaation 

Propttrt.y and Jtq,u..pM:nt., Net. 

Other A•••t.• 
Reatn.ct.ed Caeh A•a•t• 
Deferred Coat.• 

Total ocher AIHt• 

Tot.al A•••t.• 

Lia.J:>111.t i.H and Fund Equity 

current Lia.biU.t.LH 
Accoun-ea Payable 
Depoeiu 
Accrued &xp.n••• 
lnterfund. Balance• 
Cl.l.rrent Porcion of Lo09-Ten1 ..... 

Total current. LiallU.i.tl•• 
Lonq-Term Debt 

Total Li&tailitiH 

!'\Ind &quit.y 
btained &arninq• 
contri.b\ltiona in Aid of 

con•t.ruction 
'total l'und. &q\lity 

Total Li&b.llltia• &nd. 
Pund &cpity 

$ 1 , 981, 154 
48,630 
9 5 , 964 

---22..1.U 
LllLllU 

330,932 
J,  152,078 

246,85] -·-
L.llL.lll 
5 , 0U,174 

1...llWll 
L..llL..ill 

l , 44 2 , 568 � 
.l...llL.!.U 

s �  

193, 231 
171,916 

93. 144 
cna,ouJ 

--2..U..J.U. 
(250,911} 

L.ll1Jll 
.L..ill..lll 

J , 299, 809 

L.llL1ll 
L.ilL.lli 

$ � 

illldalinbt.rati.on 
and 

General 

Non-operat.in9 Ravenue 
(lxpen•••> 

s 

water ..... 

2 , 224,145 
115,928 

56.347 
-.li...!li 
...l.JllUll 

109,676 
6 , l81,26J 

l!! . 090 
.: .  :�3. 427 

--=R:: 
9 , 87 9 ,.56 

....l...l.l1..l 
..L..l2ll..ilJ 

325, IJS 
----1.lll 
--llL.!ll1 

!xhillit. E 

Park• &nd 
Recreation COmb.Lned 

s 

Fund r1.1nd 

402 ,916 
82 

10, 7'l 
---1.QQ 
.J.l..l..Jll 

l , Ul,122 
-o-

S ! . 588 
-o-

---=2= 
1 , 218 . 710 

-U.Z...1ll 
l..Jl22....lU 

-o-� � 

I KellllorandW'll 
Only) 

s 4 , 608, 2 15 
164, 640 
163 , 102 

� 
1 . 603, 730 
9,  533, 341 

457, 531 
3 , 23 3 , 427 

16, HJ ,940 

� 
3, 768, 403 

� 
$ �  $ �  $ �  

s 34,636 s 44,739 $ 272 , 606 
20, 467 83 194,466 

-o- -o- 9 3 ,  144 
'78 , 7:29 ( 2 0 , 68 4 )  -o-

---il..1li ---=S!:: 
1,097,326 24, llB 870, 553 � ---=2= 

...J....ill...W _J.Wll ...L.l..ll..lli 

5 ,206,685 669 ,998 9 , 176,'92 

...l..lii..U.l ...JlU..llll ...1...liL.ill 
....I....U.l.il l....ilL.lllJ. � 

s �  $ � s u..w..w 
... 1,-

Pav• 2 of 2 

ExhU>1.t r 

Parka and 
Wat.er "-<:reat.ion ec.binec 
fund P\lnda hnd 

(Memor&nd· 
only> 

lnter••t. Revenue s -o- $ 275, 571 s 251,U4 s 41,'55 $ SH,410 
Int.ere•t &xpen•• J.W..lll> .u.tLlll) ......l.ll.lil) --± ...LUU.ill 

Tot.al NOn-<>perat.in9 
lte.enu•• ( &.x:pttnNa) .u.u.lll> � ...w...m ...u..w _ui.,w 

Inccme Befara Overhead 
Allocat.ion (141,  109) 191, 529 1, 649, OS 100, 332 1 , 900. 187 

Overhead Allocat.ian � .!ll5..l.U> �) .L..1.Q..lli) -

Net. lftCOCM s __..;2;; $ �  $ �  $ �  $ �  



AKIR.Ic:M CAHYOlf alUlfTT WJiftJI OtSTl\lCT 
SCHIDULI OP COKBilfZl> C'KMICIS 11'1 PVKD EQUITY 

ror the Year lnded June 30, 1990 

Retained Earn1.n9• 

Balance•, Jilly l,  1989 

Net tnc:� 

klancee. June 30. 1990 

Contri..but1.one 1..n Aid of 
Conatni.c:tJ.on 

Balanc:ea, J'i.&ly l, 1989 

A•••t.• Dedicat.ed. and 
Accepted by t.be Diltrict 

8alanc:••• J'1.1ne JO, 1990 

vatar ....... 

IJthJ.bit C 

Paro and 
Recreation cmbl.n.ed 

Pund Fund 
(X-OrandWIII 

Only) 

s 2 , , .,. 002 s J,9l2. 25l s 600,012 s 1, 2n.3os 

S l , 116,95§ S 1 , 946,377 S 803, 201 $ 3,866,540 

� � -..::.12:: � 

s �  s �  s �  s �  
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AK&JlICIJf CANYON COU1ITY WATl:ll DISUICT 
SCHSl>U'L&: or CA.SB ucaxrrs AIID CUB DISIIURSSKDITS 

POR TKI 1967 NAT&Jl � 8D11D "1ND 
ror the tea.r IIKM'd June 30, 1990 

Maintenance 
and 

a. .. r'l"e Os-ration 
Acc:ou.nt. Account 

(Not• Al 

Principal ... 
Si.nJtinq ..... 

1.xhibi.t I 

Acc:ou.nt 

S..arplue .. .. ". 
Account. 
(1fOU I )  

Balance•, 
July l ,  1989 lSJ, 040 $ -0• $ 35,000 5 -o- $ -o- $ 218,040 

water run.d 
caan Rec:e1.pta 
Dep,,1.ted by 
Diatn.c:t 

Caah Rec:e1.ved 
by '1.ac:al 
Agent on 
lnveat.ment.a 

Alloc:eted by 
riac:al Agent 

Dub1.iraed by 
Fiac:a.l.. Agent 

Balancea, 

1 , 8,9, 652 

1, as,.2,, 

2 8 ,600 

1 , 849, 652 

2. 649 l,8'6.267 S, 358 

B, 250 20, lSO 

Jon• JO, 1990 S � $ _.;.2;; S ,U.W $ __;;2;; $ __.;2; $ � 

NOTE A1 Th• Reeer,,e Account balance at June JO, 1990 c:oneut• of the following; 

uru.t.c:t Stat•• Treuu.ry BUU Du• No"Nmber 29, 1990 
Caeh on Depoait 

TO't.al 

$ JJ ,  i'02 
...l.lli 

$ .u.w 
MOTZ a, The Surplu• ReNn-e Account include• •ll fund• depoutl9d by the Dietrict 

which &r• not r�irMI to be •lloc:at.9d to �h•r accou.nt.e. 
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C-6 

»cslllCM CU'YOlf COUIITr WA.TD DIITIUCT 
ICDDVLI OP otaa U'VDUU 

roz the reu ladecl JtaAe JO, 1990 

Ot.her MY9nu•• 
Pla.n• and Spec:Uicat.ione 
Per11.i.<t and Inepec"t.i.on , ... 
Raconnect :a.on r.. 
Net.er Inetallati.on• 
Turn on FM• 
Pul)li.C: Pire Prot;Kt.ioo 
Haal'tb ,.._ .... nt• 
Carden Lot• 
Tennie coun Re••nue 
Reereation Prograa P-• 
rair:ilitJ.•• Rental 
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Financial Statements 

ARROWBEAR PARK COUNTY WATER DISTRICT 

REPORT ON AUDIT 

JUNE 30, 1990 
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)NDEPENDENT AUDITOR 'S REPORT 
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August 27,  1990 

We ha•• audi ted the accompanyi ng comb i ned balance sheet of Arrowbear Park County 
Water Di strict as of June JD, 1990 and 1989, and the related co.11bi n•d statements 
of income, changes in fund balance , and cash flows for the years then ended. 
These fi nanc ,a l  statements are the responsibi  I i ty of the Cornpary ' s  management . 
Our respons i b i l i ty i s  to express an opinion on these f indnc i a l  statements based 
on our aud its .  

We  conducted our aud i ts  i n  accordance w ith general ly  accepted auditing standards·  
Those standards requ i re that we p l an and perform the aud i t  to obtain reasonable 
assurance about whether the f inanc i al statements are free of mater, a 1 
m isstatement . An aud i t  includes examining on a test bas 1s , evidence su�port 1 ng 
the amounts and d i sclosures in the financ i a l  statements . -n audit d i sc inc ludes 
assessing t�e accounting pri nc ipl es used and s i gni ficant est imates made by 
management ,  as we l l  as eva l uating the overal l f inanc i al statement presentat ion.  
We bel ieve that our audits prov ide a reasonable bas i s  for cur op in i on .  

In our op inion, the financ ial  statements referred to  above present fa ir ly , i n  a l l  
material  respects , the financia l  posit ion of Arrowbear Park Co•nty Water District 
as of June 30, 1990 and 1989 and the resu l t s  of its  operations and , ts cash flows 
for the years then ended in conformity with general ly accepted account i ng 
princ ip les .  

ROGERS, ANDERSON, MALODY & SCOTT 

ARROWBfAR PARK COUNTY WAHR DISTRICT 

lWillfil 

,JUNE 30 1990 AND 1989 

Independent Aud i tor's  Report 

Comb ined bal ance sheet at June 30 , 1990 and 1989 
"A"  

Combined statement of i ncome, years ended June 30,  1990 and 1989 "8" 

Combined statement of changes in  fund balance ,  years ended 
June 30 , 1990 and 1989 

Combined statement of cash flows , years ended June 30 , 1990 
and 1989 

Notes to combi ned f inanc i a l  statements 
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NOTE I :  

ABBQWRUA PARK COUNTY WATER PISTRICJ 

NQIES TO tQIIBlHEQ FINANCJAL STATEMENTS 

JUNE JP 1299 ANQ I 969 

ACCOUNTING POLICIES 

Except as noted, the District uses the accrua l -basis method of 
accounting in conformi ty· with! the Uni foni SystH of AccOUJltS for W�ter Ut.i l i ty 
Districts as prescri bed by the Control l er of the State of Cah forn,a.  

Water usage i s  b i l led monthly.  The District does . not attlflll)t to 
estimate unbi l led water usage at year-end and, because of thn, the _related 
u,ount receivable and the revenue earned are 0111tted frQIJI these fl nancul 
statements. The a11ission does not result in a significant d istortion of 
financial position or results of operations. 

Bad debts for uncol lectible uti l i ty accounts are recorded on the 
di rect write-off method . 

Ut i l ity plant i s  recorded at cost and depreciated using the straight· 
l ine method over estimated useful l i ves ranging from seven to forty years . 

Tax revenues are reported using a modified accrual . '"°thod which uses 
cash bas i s  receipts adjusted for the accrual of 111110unts received 1n the per,od 
fol lowing the year-end. 

NOTE 2 :  LEASE OBLIGATION PAYABLE 

In September 1988 the District entered into a le�se with the 
Cal ifornia Special District, Assoc i ation Fi nance Corporat,on for hnanc,ng to be 
used to acquire water treat111ent fac i l it ies .  Lease payments are to be aade by 
water revenues .  

June 30 1990 Interest Total 
Total Due Within Due After Due Within Due Within 

� ..JID.Llw:.. ..l!nLlW:.. .JlnL!W.. ...!l.!!t...lll 

Lease � � � � 1..-ll..m 
Balance July 1, 1989 s 290,000 
Principal paid offl Balance June 30, 1990 

lune 30 )989 Interest Total 
Total Due Within Due After Due Within Due Within 

__Diit.._ ....!lnLlllr.. J2nLI'.llL ..2!!L!llL- ..llnLlm-
Lease � � � � 1.....J1..m 
Bal ance July 1, 1988 s 0 
Amount i ssued � 
Ba lance June 30, 1989 W2lWlll!2 

ABBQWREAR PARK COUNTY WATEA PlSTBJCT 

NQTE$ IP CQIIBINEO FJNANCJll STATEMENTS 

JUNE 30 1999 ANP 1989 

NOTE 3 :  ASSESSMENT DISTRICT BONDS PAYABLE (Conti nued) 

June 30, 1989 
·············Principal ·············· 

Interest Total 
Total Due Within Due After Due Within Due Within 

_J2M.L_ .Jln.LlW:_ 
Assessment 

Districts 
1-6 � � 

Balance · July 1 ,  1988 Sl ,673 ,800 
Payments � 

Balance • June JO, 1989 � 

..llnl...1DJ:_ � ...!li!Lllit. 

� 1.....Zi,.W � 

.. . Annual redemption requi rements for bonds outstanding at June 30, 1990 
ind 1989 are as fol lows: 

1990 1989 

July 2, 1989 99,000 
July 2, 1990 105 .000 105,000 
July 2, 1991 109,000 109,000 
July 2 ,  1992 115 ,000 115.000 
July 2, 1993 121 ,000 121 ,000 
July 2, 1994 125,000 125,000 
July z, 1995 134 ,000 134,000 
July 2, 1996 141 ,000 141 ,000 
July 2, 1997 146,000 146,000 
July 2 ,  1998 154,000 154 ,000 
July 2, 1999 161,000 161 ,000 
July 2, 2000 16!1 BQjl 169 Bll9 

Total i J sag mm I 5Z2 §ml 

NOTE 2 :  

1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 

NOTE 3 :  

ARAIIWREAR PARK COUNTY WATER QJSTRICJ 

NOTfS IQ CQMRINfQ f!NANCIAL STATEMENTS 

JUNf lQ f99Q ANQ )989 

LEASE OBLIGATION PAYABLE (Continued) 

Subsequent repay..,nt by year are as fo 1 1  ows : 

10 ,000 
10,000 
15,000 
15,000 
15.000 
15 ,000 
15.000 
20. 000 
20,000 
20.000 
20.000 
25,000 
25,000 

__liJlQQ 

� 
ASSESSMENT D ISTRICT BONDS PAYABLE 

-11!.UJ:.W... 

21 ,255 
20,595 
19,742 
18.693 
17 ,612 
16,503 
15,370 
14,030 
12,480 
10,910 
9 ,320 
7 ,514 
5 ,495 

_l..lli 

� 

-1.WL 

31 .255 
30,595 
34 , 742 
33 ,693 
32 ,612 
31,503 
30,370 
34, 030 
32,480 
30,910 
29,320 
32.514 
30 ,495 

_jLlli 

1..ill..a 

Assessment bonds used to construct the District's sewer system are to 
be repaid using col lections on assessments against properties benefited. These 
funds are assessed against indi vidual parcels of land and recei ved over the 
repayment period of the Bonds . Said bonds were issued pursuant to the 
laprov-nt Bond Act of 1915 . 

June 30 , 1990 

Assns•nt 
Districts 

·············Principal-············· 

Total Due Within Due After 
---llltL_ ...!l.!!t...lll � 

Interest 
Due W ithin 
.Jl!!.LlW:. 

Total 
Due Within 
..PnLlliL 

1-6 � � u...ma 1.....ll..W � 

Balance • July I .  1989 Sl ,579 ,800 
Payments � 

Balance • June JO, 1990 � 

NOTE 4 :  

I\BRQWJIEAR PAftg CQYNTY WATfR QISTR[CT 

NOTES TO COMBINED FIMANC!AL STATEMENTS 

JUNE lO 1999 ANO 1989 

PENSION PLAN 

A .  flan Pc1:s;ciption 

The: District contributes to the Cal i forn;a  Publ ic Employees' 
Reti rement System (PERS) , an agent mu l t iple-employer publ i c  employee reti rement 
systetn that acts as a COIIII\On investment and adm;nistrat ive: agent for 
participating publ ic  ent i ti es w ithin the: state: of Cd l i fornia. 

Al l fu1 1 -tiae District empl oyees are el igible to participate · in  the 
system. District employees are required to contribute 7% of the i r  annual sal ary 
to the system as requi red by statute for local misce l laneous members . 

The District is requ ired to contribute: the remaining amounts necessary 
to fund the benefi ts for i ts members,  using the actuarial bas is  recommended by 
the PERS actuaries and actuarial consultants and adopted by the Board of 
Adain i  strati on. 

a .  Funding Statu1 and Prgqreu 

The: pension be:ne:fit  obl igation was computed as part of an actuarial 
valuation performed as of June 30, 1989. Significant actuarial assumpt,ons used 
in the: valuation incl ude (a) a rate: of return on the: inve:st11e:nt of present and 
future assets of 8 .5  percent a year, (b) projected sal ary increases of 5 percent 
a year, attributab l e  to infl ation, (c) additional projected sal ary increases of 
2 percent a year attributable to across the board real salary i ncreases (0 . 50%) 
and •rit ruses ( 1 . 50%) . 

The total unfunded pension benefit obl igation app l icab le to the empl oyees at June 
30, 1989 was COA1Puted as follows: 

Pension Benefi t Obligation: 

Reti rees and beneficiaries currently recei ving benefits 
and te ... inated employees not yet receiving benefits 

Current Employees : 
Accuaulated employee contributions including 

al located investment earnings 
Employer-financed vested 
Employer-financed non vested 

Total Pension Benefit Obligation 

Net Assets Avai lable for benefits at cost 
(Market value • S372,743) 

Unfunded Pension Benefit Obl i gation • (Asset) 

$1 ,675 

136,209 
150,584 

457 

344,925 

393,684 

S( 48,759) 



ABBQWBEAR PARK coum WAJER PJ:ilBlCJ 

NOTES IP COMBINED fINANCIAL STATEMENTS 

JUNE 30 1990 ANO 1989 

NOTE 5 :  SCHEDULE OF UTILITY PLANT (Continued) 

--------------Accumulated Oepreci at ion-------····· 
Bal ance Balance 
June 30 , June 30, 

__l.2ll.i._ � !!.illrmnU _JjL_ 

Water system 
Sewer system 
Equil)ll1ent 

S 146,277 
715 ,033 

r:tii 
S 15 ,593 

65 .003 
-1.hill 
LJ2..il2 

S 161 .870 
780,036 

u Mtm 

Jun• Jo 12s2 •••• -----------•• -•. ---Cost------------------• •• • 

land 

Balance Balance 
June 30 June 30, 

� Milli= � --128.L. 

3 ,920 s 3,920 
Water system 348,823 270, 184 619 ,007 

2,600,132 Sewer system 2 ,600, 132 
Equi pment ....J.Si.lli � ---- _w_.iu .u...w...w. � � 
Construction in progress � 1..W...W. �zg J§! 1...--

Water system 
Sewer system 
Equipment 

--------------Accumulated Deprec i ation----········ 
Balance Balance 

� � Rtti rm:nts � 

S 134, 183 
650,030 

� � 

S 12 ,094 
65 ,003 

_ll.ill 
1...Jl!,.Zll 

S 146,277 
715 ,033 

$ mm 
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FINANCIAL STATEMEN'fS 

FOR 1HE YEAR ENDED 
JUNE 30, 1990 

llrlUla� I', Boward 
Cartifiad Public Accountant 

323 Parahing Driva, Play,,, clal Rey, California 90293 

MP91! Pr JIPIPIIPPT NlPJZQM 

Board of 'h:u•t••• 
I.OS ANGELES COU!ITY WEST MOSQUITO ABATEMENT DISTRICT 
12107 WHt Jeffaraon Blvd. 
Calver City , California 90230 

I have audited the General PurpoH Financial St•t-nta 
ariaing fro• tranaaction• recorclad uaing the modified accrual 
method of accaunti119 of the Loa Angel•• County Weat Noaquito 
Abet-nt Diatrict u of Jane 30,  1990 and a• liated in the 
table of content• for the year then ended. ThHe financial 
at•t-nt• are the ruponaibility of the diatrict ' •  -na9-11t . 
My reeponaibility is to axpran an opinion on th&H financial 
atetmnta baaad on llt'J audit. 

I conducted llt'J audit in accordance with generally acceptad 
auditing atandard• · ThoH etandarda r�ire that I plan and 
perfor11 the audit to obtain reHonable ueurance about whether 
the financial at•t-nt• are fr•• of matarial aiut•t-nt, An 
audit include• exuiininq, on • tHt buia, evidence aupporting 
the IIIIOunta end diacloaurH in financial •t•t-nte. An audit 
aleo include• aeHeaing the accounting principle• UHd and 
aignificant ••tiaatu aade by -n•g-nt, H wll a• evaluating 
tha overall financial atate-nt prHentation. I believe that ay 
audit providH a reaeonable baeia for my opinion . 

In ay opinion, the above ... ntioned financial etat-nt• prH&llt 
fairly, in all aatarial rHp&cta,  the financial poaition of tha 
Dietrict at June 30,  1990 ,  and the raaulta of it• operation for 
the year than ended in confol'llity with genarally accapted 
accounting principle•. 

The acc011panyi119 auppl-ntal ac:hedulH and ralated information 
pr•••nted on page• 9 to 12 are not nec••••ry for a fair 
presentation of tha financial •t•t-nte , but are preHntad •• 
additional analytical data. Thia information ha• been eubjectad 
to the teat• and other auditing procedure• applied in the audit 
of the financial atata ... nt• aentioned above end in Jll'f opinion are 
fairly atated in all material rnpect• in relation to the 
financial etet-nt• taken aa • whole. 

��� 
Loa Angel••,  California 
August 3 1 ,  lHO 
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LOS llllG&Ll8 COUll'ff 'IIHT MOIQUI!O uanNSlft DISTRICT 
Rote• to Puucial ltat-t• 

Juae 30, 1HO 

1 .  S�T OP SIOIIIPICJUIT ACCOUIITIIIG PRACTICH 

Geaeral 

The Dhtrict vu fonned on September 2 7 ,  1944 , in a=ordanc• vith 
Section• 2200 - 2426 of the Health and Safety Code and h 
primarily concerned vith the control of mo•quito•. Th• Dbtrict 
i• under the direction of a Board of Truateea,  some JNJllbera of 
which are appointed by the Board of Supervbon from. the 
Dhtrict- at- large and one member by the governing body of each 
of the citiH in the Di•trict . 

.lccouat• • Record• 

Fund As:sountina • 

The accounts of the Diatrict are organized on the baai• of fWld. 
accounting . The General Fund i8 the operating fund of the 
Oi•trict . It ia used to account for all financial resources of 
the Diatrict which are not accounted for in another fund. 

1a1i1 of Acsountins· 

Baaia of accounting refer• to when revenue• and expenditure• are 
recognized in the account• and reported in the financial 
•tatements .  Ba•h of accounting relatH to the timing of the 
meaaurement focua applied. 

Governmental fund• are accounted for u•ing th• modified accrual 
basis of accounting . Revenue• are recognized when they become 
meuureable and available u net current auet•. The primary 
revenue sources 1uaceptible to accrual are property ta.xea, a 
•pecial charge to property ownen and inveat:ment income. 
Expenditure• are generally recognized when the related fund 
liability i• incurred. 

Governmental funda are accounted. for on a apending or •financial 
flow• -uurement focu•. Thi• meana that only current auet• and 
current liabilitiH are generally included on i.t• balance •beet.  
The governmental fund balance { net current a .. et• l i8  conaidered 
a :meaatir• of .. available apend&ble reaourcea .. • The governmental 
fund• operating atatement preaent• a aW11Dary of aourc•• and uaea 
of available •pendable rHourcH during the period. 

Pag. 4 

C- 1 1  

� � � = 
! : : 

f 
l 

LOS UO'ILU COUIITT IIIIIT -QUITO ADftlCIIIT DIITIUCT 
lfOtea to Piaeacial Stat-11ta (coatillued) 

Jua• 30,  1990 

ll'lldptary Prccedu-ea 

An annual budget for th• District is adopted by the Board of 
Trustees estimating the amounts required for all purpoH• during 
tbe next fiscal year . 

Pixed AaHta 

Th• balance at June 30 ,  1990 of $3, 106,  161  repreHnt• the 
original cost of th• asset•, including trade-in value where 
applicable, Estimated rHerves for depreciation are not 
established, which io customary practice in spacial district 
accounting. 

2. OTUR COLI.1:CUOIIS 

A .  SPECIAL DISTRICT AUGMENTATION FUIID DISTRIBUTIONS 

During the fiscal year anded June 30,  1990, the Special District 
Augmentation Fund tranaactiona a• administered by the County of 
Loa Angel•• were as follows : 

Augmentation Fund Diatributiona 
L••• Contribution 
Net Amount Received 

B. SERVICE CHARGE 

$ 126 , 740 

During the fiacal year ended June 30,  1990,  the District levied a 
•ervice charge againat all parcela of land within the District to 
pay for the con of vector (pr1-rily mo•quito) •urveillance and 
control . 

3 .  DffIIISD BDll:FIT PDSIOII PLIIB 

A. PLAN DESCRIPTION 

The District contribute& to the California Public EmployeH • 
Retirement Sy•tem {Pl!RS ) ,  an Agent Multiple-Employer Public 
Employee Retirement System that acts aa a common inveatment and 
administrative agent for participating public entities within the 
at.ate of California. 

All full-time District employee• participate in Pl!RS. Benefits 
vest after 5 years of service. District employees who retire at 
or after the age of 60 with 5 yean of credited Hrvice are 
entitled to an annual retir-nt benefit, payable monthly for 
life , in an UIOunt equal to 21 ( two percent ) of their average 
aalary during their lut 36 month• of emplor-nt . The dbtrict 

Page S 



LOS lUIGICLES COUIITt MZST MOSQUITO IUIATEIIDT DISTRICT 
llot:•• t:a ruucial st:at:-•1'• (callt:ill11ed) 

.1 ..... 30, 1990 

also provides death and disability benefits . These benefit 
provisions and all other requirements are established by state 
statute and action of the District Board of Trustees. 

District employees are required to contribute 7. 01 ( The District 
paid a portion of this amount in 1989-90 )  of their annual aalary 
to PERS . The District is required to contribute the rBllAining 
a.mounts necessary to fund PERS , using the actuarial basis 
spec if ied by statute . 

B. FUNDING STATUS AND PROGRESS 

The amount shown below as the .. Pension Benefit Obligation" is a 
atanda.rd.i.zed disclosure measure of the present value of pension 
benefit• , adjusted for the effects of projected aalary increase• 
and step-rate benefits , estimated to be payable in the future aa 
a result of employee service t·o date. The measure is intended to 
help uaers assess the funding status of PERS on a going-concern 
basis, assess progress made in accumulating sufficient asset• to 
pay benefit when due , and make comparisons among employers . The 
measure is the actuarial present value of credited projected 
benefits a.nd is independent of the funding method used to 
determine contributions to the system. 

The Pension Benefit Obligation was computed as part of an 
actuarial valuation performed as of June 30, 1989 . Significant 
actuarial assumptions used in the valuation include (A)  a rate of 
return on the investment of present and future assets of 71 a 
year compounded annually, attributable to inflation , {B )  acroas 
the board real salary increases of 0 . 51 a year, and {C )  
additional projected salary increases of  1 .  SI  year, 
attributable to seniority/merit . 

Total unfunded pension benefit obligation applica..ble to District 
employees was $195 , 940 at June 30 ,  1989 , as follows : 

Page 6 

LOS lUIGELES COIIIITt l!EST MOSQUITO IUIATEJlllll'l' DISTRICT 
ROl:H t:o 'Fillallc:ial St:at:-•t:• (C01ll:.1.A11ed) 

.J1111e 30, 1990 

employees contributed $28,823.  Trend information gives an 
indication of the progress made in accumulating sufficient aa1ets 
to pay benefits when due. System-wide ten years trend 
information is not' yet available. The following represent• 
information for years ended .June 30,  1988 and 1989 : 

FISCAL 
YEAR 

1988 
1989 

FISCAL 
YEAR 

1988 
1989 

LOS AIIGELZS COUIITt MZST MOSQUITO IUIATZHEIIT DISTRICT 
EHPLOTI:R IIUMIIBR 1071 

U:QUIIU!D SUPPLEHEll'1'lUlY IID'ORMATIOII 
lUIAl.tSIS or P'UIIDIRG PROGRESS 

(IR l!l111DUDS) 

( l )  ( 2 )  ( 3 )  
NET ASSETS 
AVAILABLE PENSION BENEFITS PERCE!ITAGE 
FOR BENEFITS OBLIGATIONS FUNDED ( l ) / ( 2 )  ------ ----- ---

$6 ,  056 . 3 $7 ,579 . 8  7 9 . 91 
$7 , 65 5 . 4  $9 ,614 . 8  7 9 . 6 1  

( 4 )  ( 5 )  ( 6 )  
UNFUNDED PENSION UNFUNDED PENSION 
BENEFIT OBLIG. ANNUAL BENEFIT OBLIGATION 
( 2 ) - (  1 )  COVEIUID PAYROLL ( 4 ) - ( 5 )  ------

$ 1 , 529 . 4  $ 3 , 92 9 . 9  38. 91 
$1 , 95 9 . 3  $4 , 7 34 . 8 4 1 . 4' 
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LOS AIIGELES COUll'l'Y l!EST MOSQUITO IUIATIEHBIIT DISTllICT 
Ral:H t:o Fill&Dcial St:at: ..... t:a (c:onl:illued) 

.J1111e 30, lHO 

Pension Benefit Obligation : 

Retirees and beneficiaries currently 
receiving benefits and terminated employees 
not yet receiving benefits - $ -o-

Current employees -

Accumulated Employee contributions 
including allocated investment earnings 
Employer-financed vested 
Employer-financed non-vested 

t:ot:al peHian bellefit: obligat:ion -
NET ASSETS AVAILABLE FOR BENEFITS , AT COST 
(MARKET VALUE IS $897 , 215 )  

UNFUNDED PENSION BENEFIT OBLIGATION 

244 ,070  
703,659 
-11...lli 
961,482  
1.§.Wil 

SJ.li..!,U 

C .  ACTUARIALLY DETERMINED CONTRIBUTION REQUIREMENTS AND 
CONTRIBUTION MADE 

PERS uses the Entry Age Normal Actuarial Cost Method, which is a 
projected benefit cost method . That is , it takes into account 
those benefits that are expected to be earned in the future as 
well as those already accrued . According to this cost method, 
the normal cost for an employee is the level amount which would 
fund the projected benefit if it were paid annually from date of 
employment until retirement . PERS uses a modification of the 
Entry Age Cost Method in which the employer ' •  total normal cost 
is expressed as a level percentage of payroll. PERS also uses 
the level percentage of payroll method to amortize any unfunded 
actuarial liabilities . The amortization period of the unfunded 
actuarial liability ends on June 30, 2000 . 

The significant actuarial assumptions used to compute the 
actuarially determined contribution requirement are the same as 
those uaed to compute the pension benefit obligation as described 
in B. above . 

The contribution to the System for 1989 of $74 ,421  was made in 
accordance with actuarially determined requirements computed 
through an actuarial valuation performed aa of June 3 0 ,  1988 . 
The contribution conaisted of A) $33 ,869  normal coat (7 . 4 1' 
percent of current covered payroll )  and B) $4 1 ,  552  amortization 
of the unfunded actuarial accrued liability ( 9 .091  of current 
covered payroll ) • The Diatrict contributed $46,  598 ( 10 .  2, of 
current covered payroll) and 
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LOS AJIGBLES COUll'l'Y 'IIBST HOSQUITO IUIATDIDT DISTllICT 
Schedule of Caab Pa,...lll:s Caapared wit:b Budget: 

For !:be J'iacal Year bded .Jwae 30, 1990 

SALARIES & EMPLOYEES BENEFITS 

Salaries 
Retirement ( Note 3 )  
Group Insurance , Medical 

Total Salaries , Employee Benefits 

SERVICE , SUPPLIES 
Clothing 
Household 
Insurance 
Maintenance of Equipment 
Maintenance of 6.�ilding 
Medical , Laboratory Supplies 
Dues 
Office 
Professional Service 
Publication & Legal 
Rent and Leases 
Small Tools 
Special Depanment Misc. Expenses 
Transportation 
Utilities 
Conference & Meetings 
Security System• 
Communications 

Total Services & Supplies 

FIUP ASSP!TS 

L4nd 
Structure Improvement 
Vehicles 
Office Equipment 
Spray Equipment 
Communications 
Main .  - Equip. , Tools 

Tot:al Fixed Assets 

Total Cash Payments 

ll!l!in 

$552 , 020 
55, 916 

...ll.ilQ. 

_il1..fil 

8 , 038 
2 , 000 

54 ,555 
34 , 900 

5 , 500 
4 , 000 
1 , 9 18 

10 , 400 
61, 925 
3 , 800 
8 , 412  
1 , 500 

4 1 , 000 
15, 200 
24,  340 
26,  900 

680 
---1.aQ. 

...1QL.ill 

-o-
2 , 64 8 , 000 

31 ,  000 
22,  000 

7 , 635 
12 ,  300 
4 050 

LllL.lli 

I� §§� 1�2 
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CASI P1J>fP'l'S 

$512 ,  929 
57 , 095 � 

� 
7 , 077 
2, 924 

7 3 ,  126 
3 1 ,  792 

2 , 244 
3, 247 
4 , 4 28 

18,  593 
55, 041 

5 ,  917 
8 , 4 15 
1 , 632 

3 6 ,  530 
15, 091 
7 , 697 

20 ,  758 
510 

_..l2l 

� 

1 ,  736 , 716 
2 , 589 

28 , 726 
3, 706 
5 , 615 

15 ,  075 
__J,,.j,ll 

l 797 g!a 
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LOS lUIGBI.BS comm DST MOSQUI'l'O AIIATl:IIIIW'.I l>IllftICT 
llclt.edule of Tu X..TiH, Senice Charge, COllec:1:ioaa aad 

DelinrlUeat. T•ze• 
Por t.lt.e Piacd tear !laded Jlaae JO, 19!10 

SERVICE CHARGE & TAXES RECEIVABLE - July l, 1989 5 227 , 590 

Additions - Current Year Levy : 

Secured Tax 
Service Charge 
Unsecured Tax 
Net Adjustments to Prior Year ' a Levy 
Interest and Penalties 

Total Service Charge & Taxes to be Accounted for 

4 1 5 , 87 1  
l ,  679,  540 

2 9 ,  205 
1 0 , 110 
P 724 

376 040 

Service Charge , Taxes Collected - Current Fiscal Year : 

Secured Tax 
Service Charge 
Unsecured Tax 
Prior Years Tax.ea 
Redemption Collection 

Total Service Charge , Tu:•• Collected -
Current Fiacal Year 

SERVICE CHARGE & TAXES RECEIVABLE - June 30 ,  1990 

379,  331  
1 , 5 39 , 039 

28,37 1  
82,  897 
71 841 

101 479 

274,561 

Details of Service Charge & Taxes Receivable - June 30,  1990 : 

Current Year -

Secured 
Unsecured 

Service Charge & Tu:es Receivable - June 30 ,  1990 

Page 10 

263 ,  544 
11 017 

274 561 

LOS AIIGl!LEII comm IIIIBT -QUI'l'O .IBU'lllllft DIBftICT 
Schedule of C••h Receipt. i Diabur•-•ta 

Por t.he Phcal !ear laded Juae JO, 1!1!10 

CASB BALANCE PER PREVIOUS All1)IT - July 1 ,  1989 

CASB RECEIPTS : 
Taxes Collected 

Current Year 
Prior Years 
Redemption Collection 
Other Taxes 

OTHER COLLECTIONS : 

Service Charge 
Sign Rental 
Homeowners ' Exemption 
Interest on Bank Deposits 
Augmentation Fund Distribution (Note 2 )  
Misc . Other Collection• 

TOTAL CASH RECEIPTS 

CASB DISBURSEMENTS : 

Salaries & Employee Benefits 
Services & Supplies 
Additions to Fixed Asseta 

TOTAL CASB DISBURSEMENTS 

CASB BALANCE - June 30 , 1990 

Page 12 

5 2 , 25 6 , 85 9  

4 0 7 ,  702 
16 ,  857 
17, 080 

---1,.2.,.llQ 
460 , 879 

1 , 659, 839 
417 

10, 094 
196 , 72 1  
1 1 9 , 42 0  
...li..l.111 

021 693 

482 572 

596 , 07 7  
295 , 215  
797 042 

688 33' 

52 051 097 

C-1 3  

LOS -.SS COUIIT! 111:BT JI08QUI'l'O � DIBftICT 
Schedule of Clt.aage• ia Fixed Aa•et.• 

Por the Phcal l'e•r J:adad Juae 30, 1990 

Balance Balance 
1.L.Q.ill! M�iti2D! � 

Land 872 , 761 51,  736 , 716 52,609, 477 

Building 58 ,  235 2 , 589  6 0 ,  824 

Vehicles 231, 518 2 5 ,  726 260 , 244 

Storage Tanks 6 , 501 -o- 6 , 501  

Equipment: 

Spray 2 1 , 745 5 , 6 1 5  2 7 ,  360 

Office 4 5 , 864 3, 706 49, 570 

Maintenance 3 2 ,  187 4 , 6 1 5  3 6 , 802 

Communications 3 6 ,  978 15,07 5  5 2 ,  053 

Lab no -o- PQ 

Sl 309 119 §1 797  O!� i� 6Q6 1§1 
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MAMMOTH LAKES FIRE PROTECTION DISTRICT 

GENERAL PURPOSE FINANCIAL STATEMENTS 
FOR THE 

YEAR ENDED JUNE 30,  1989 
AND 

INDEPENDENT AUDITOR' S  REPORT 

WILLIAM B. GARDNER 
CERTIFIED PUBLIC ACCOUNTANT 

WIIJ.!AM D. GAIUIIEII 
CUtllllD l'UII.IC ACC9UltTUfT 

217 SIERRA MANOR ROAO SUITE 104 
POST QfF!CE BOX 1677 

MA.MM01'H t.AkES CA 93546 
16 1 91 9J4..6707 

January 18 , 1991 

INDEPENDENT AUDITOR 'S REPORT 

To the Board of Commissioners, 
Mammoth Lakes Fire Protection District 

I have audited the accompanying general purpose f inanc i a l  
statements of the Mammoth Lakes Fire Protection District , Mono 
County , State of Cal i fornia , as of and for the year ended June 
3 0 ,  1989 , as li sted in the table of contents.  These f inancial 
statements are the responsibility of the District ' s  management . 
My respons ibil ity is to express an op inion on these f inancial 
statements based on my audit . 

I conducted my audit in accordance with generally accepted 
aud iting standards . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether 
the financ ial statements are free of material misstatement. An 
audit includes examining , on a test bas is ,  evidence supporting 
the amounts and disc losures in the f inancial statements .  An 
audit also includes assessing the accounting principles used and 
signifi cant estimates made by management , as well as evaluating 
the overall financial statement presentation . I believe that my 
audit provides a reasonable basis for my opinion. 

As more fully described in the Notes to the Financial Statements , 
land , buildings and equipment are stated at estimated values in 
the accompanying bal ance sheets . In my op inion , such assets 
should be stated at acquisition costs to conform with generally 
accepted accounting principles . The effects on the financial 
statements of this practice is  not reasonably determinable . 

In my opinion, except for the effects of the practice discussed 
in the preceding paragraph , the general purpose financ i a l  
statements referred to above present fairly , in  all  material 
respects , the financ ial position of the Mammoth Lakes Fire 
Protection District as  of June 3 0 ,  1989 , and the results of its 
operations , the changes in its fund and account balances , and its 
cash flows for the year then ended, in conformity with generally 
accepted accounting principles. 

MAMMOTH LAKES FIRE PROTECTION DISTRICT 

GENERAL PURPOSE FINANCIAL STATEMENTS 
FOR THE 

YEAR ENDED JUNE JO ,  1989 

TABLE OF CONTENTS 

INDEPENDENT AUDITOR' S  REPORT l 

COMBINED BALANCE SHEET - ALL GOVERNMENTAL FUND TYPES AND 
ACCOUNT GROUPS 

COMBINED STATEMENT OF REVENUES AND EXPENDITURES - ACTUAL 
AND BUDGET - ALL GOVERNMENTAL FUND TYPES s 

COMBINED STATEMENT OF CHANGES IN FUND BALANCES - ALL 
GOVERNMENTAL FUND TYPES AND ACCOUNT GROUPS 

COMBINED STATEMENT OF CASH FLOWS - ACTUAL AND BUDGET -
ALL GOVERNMENTAL FUND TYPES 

NOTES TO FINANCIAL STATEMENTS 

My audit was made for the purpose or forming an opinion on the 
general purpoaa f inancial  atatements taken as a who l e .  Th• 
•combined Total• , (Memorandum Only) " columns in the schedules 
listed in the tabla of content• ar• presented for purposes of 
additional analysis and are not a required part or the general 
purpose financial statements of the Mammoth Lake• Fir• Protection 
District . Such information has been subjected to the auditing 
procedures applied in the audit or the general purpose financial 
statements and, in my opinion, is fairly stated in all material 
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The General Fund is the general operating fund of the District. 
It is used to account for all financial resources except those 
required to be accounted for in another fund . 

The capital Proj ect Fund i s  u�ed �o account for f inancial 
resources to be used for the acquisition of,  and construction of, 
capital facilities . 

�cgouot Group Types 

The General Fixed Assets account g�oup is used to. ma i�ta ;n 
account ing control and accountabi l ity for the District s 
investment in property , plant and equipment . 

The General Long-Tenn Pebt �ccount group , is used for long-term 
liabilities expected to be financed from Governmental Funds . 

The account groups are not "funds" . They are concerned only with 
the measurement of f inanc ial position . They are not involved 
with the measurement of results of operations . 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or 
expenses are recognized �n the accou�ts and reported i� the 
financial statements . Basis of accounting relates to the timing 
of the measurements made , regardless of the measurement focus 
applied . 

All governmental funds are accounted for using the modified 
accrual basis of accounting . Revenues are recognized when they 
become measurable and available as net current assets . Property 
taxes are considered "measurable" when in the hands of Kono 
county and are recognized as revenue at that t ime . All maj or 
revenues are susceptible to accrual . Reimbursed charges for 
firefighter labor and equipment usage outside the District is 
recognized when payment is received. 

Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred . 
Payments to volunteer firemen for meetings , drills , and District 
fire calls are recorded when paid annually through October Jl of 
each year. 

� - The District Commissioners approve the annual budget in 
total on a basis generally consistent with generally accepted ac
counting principles (GAAP) . The combined statement of revenues 
and expenditures - actual and budget , and the combined statement 
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MAMMOTH µgs FIRE PRQTECTIQN DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

J'UNE 30,  1989 

The Notes to Financial Statements are considered an integral and 
essential part of adequate disclosure and fair presentation of 
the general purpose financial statements of  the Mammoth Lakes 
Fire Protection D i strict.  The notes include a Summary of  
Significant Accounting Policies for the District and other notes 
considered essential to fully disclose and fairly present the 
transactions and financial position of the District . 

MAMMOTH LAKES FIRE PROTECTION DISTRICT 

The Mammoth Lakes Fire Protection District is a l ocal fire 
protection district inside the boundaries of the Town of Mammoth 
Lake s ,  Kono County , State of California . The District was 
formed in 1948 pursuant to the Special District Laws of the State 
of Cal i fornia,  operates under a Commission-Fire Chief form of 
government , and provides fire protection and related services. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting pol icies of the District conform to generally 
accepted accounting principles as applicable to Cal i fornia 
Special Districts . The following is a summary of the significant 
policies : 

Fund Accounting. The accounts of the District are organized on 
the basis  o f  funds and account groups , each o f  which i s  
considered to b e  a separate accounting entity . The operations of 
each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets , l iabi lities , fund equity , 
revenues and expenditures , or e x penses  a s  appropriate . 
Government resources are al located to and accounted for in 
individual funds based upon the purposes for which they are to be 
spent and the means by which spending activities are controlled. 

In the financial statements in this report , the various funds are 
grouped into four generic fund types within the governmental fund 
and account group types , as follows : 

8 

of cash flows - actual and budge t ,  present comparisons of the 
final authorized budget with actual data . 

Unused appropriations for all of the above annually budgeted 
funds l apse at the end of each year . The amount is carried 
forward to the next year designated for capital improvements. 

other Accounting Policies 

Funds to be provided for the retirement of  long-term debt 
represent funds to  be provided by the General Fund the for 
reduction of mortgage principal . 

Accrued compen,ation R@lated Liabilities- It is the District ' s  
policy to accumulate a limited amount o f  earned but unused sick 
leave , which will be paid to full time employees upon separation 
from the District ' s  service . It is also the District ' s  policy to 
provide major sick and vacation pay for full time employees on an 
annual basis . The general fund accrues such expenses in the 
period they are earned. 

combined Totals column on combined statements .  The combined 
totals column on the combined statements are captioned 
" (Memorandum Only ) "  to indicate that they are presented only to 
facilitate financial analys i s .  Data in these columns do not 
present financial position , results of operations , or cash flows 
in conformity with generally accepted accounting principles . 
Neither is such data comparable to a consolidation. Interfund 
eliminations have not been made in the aggregation of this data. 

MITIGATION FEES 

District Ordinance No . 85-02 established mitigation fees for new 
and remodel construction to be used only for capital outlay 
purposes.  The Fire Protection Act of 1987 dated January 1, 1987 
will not al low the f i re districts to charge such fee s ,  but 
allowed towns & cities to charge and collect such fees , The 
District and Town of Mammoth Lakes have come to an agreement 
about using the fees for District capital improvements . 

DISTRICT TAX ASSESSMENTS 

The District assesses tax through the Mono County Tax rolls . 

Property taxes attach as an enforceable lien on property as of 
Karch 1 .  Taxes are levied on July l ,  the secured roll i s  due on 
December lO and April 10 ,  the unsecured roll is due on August J l ,  
and a l l  taxes become immediately delinquent if  not paid on the 
due dates . 

10 
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The county allocations of property taxes tor the year ended June 
30 ,  1989 are: 

General Assessments 
fund Tax Basis Levied 

Secured County Allocated 1\ Rate $345 , 395 
Unsecured County Allocated 11 Rate $ 38 , 377 
special District Augmentation Fund $167 , 3 17 

MONO COUNTY PARAMEDIC RESCUE 

On October 2 2 ,  19 8 5 ,  the District entered into an annually 
renewable joint powers agreement with Mono County , southern Mono 
Hospital District and the Town of  Mammoth Lakes , to provide 
paramedic ambulance service throughout most of  Mono County . 
Under the terms of the agreement each agency contributes a 
specified monthly amount to cover the annual operating costs of 
the Paramedic program and periodically receives a specified 
percentage refund of Paramedic service collections . Under the 
terms of the agreement , the District manages the Paramedic 
program and receives a monthly management fee . District 
facilities and personnel are shared with the Paramedic program 
and the District may not be fully compensated tor their use , 
including payroll benefits and costs. 

DEFINED BENEFIT PENSION PLAN 

Pescriotion 

The District contributes to the California Public Employees • 
Retirement System ( PERS) , an agent multiple-employer public 
employee retirement system that acts as a common investment and 
administrative agent for participating public agencies within the 
state of California.  

All full-time employees are eligible to participate in PERS . 
Benefits vest after 5 years of service. Safety (fire) employees 
who ret i r e  at or a f t er age S O  are entitled  to an annu a l  
retirement benefit payable monthly tor life in an amount equal to 
2 percent of their average salary during the highest-paid 3 year 
period of employment . All other covered employees may retire at 
age 60 , with an annual benefit payable monthly for life equal to 
2 percent of their average salary during the highest-paid 1-year 
or 3-year period , depending upon hire date . PERS also provides 
death and disability benefits . These benefit provisions and all 
other requirements are established by state statute and District 
ordinance. 

Employer and Employee contribution obligations 

The PERS contribution obligations , expressed as a percentage of 
payroll ,  for the year ended June 3 0 ,  1989 , are: 

11 

i�:
9 :ension Bene fit Obligation is calculated as of  June 3 0 ,  

The total ( negative ) un funded Pens ion Benefit  Obl igat ion 
appl icable to District and Paramedic program employees was 
$ ( 116 , 02 4 )  at June 30, 1989 , as follows (At this time there are 
no separate studies available) : 

Pension Benefit Obligation: 
Retirees and beneficiaries currently 

receiving benefits and terminated 
employees not yet receiving benefits 

current employees : 
$ 114 , 462 

Accumulated employee contributions 
including allocated investment earnings 

Employer-financed vested 
Employer-financed non-vested 

Total Pension Benefit Obligation 

Less assets available for benefits at cost 

187 , 376 
188 , 273 
72 912 

563 , 023  

(Market value , $795 , 84 3 )  {679 047 )  

(Negative) Unfunded Pension Benefit Obligation $ ( 11 6 , 024 ) 

The District has a negative unfunded actuarial l iability as a 
result of actuarial gains . In order to maintain a level pattern 
of contribut ions , the District has chosen to amortize the 
negative unfunded actuarial l iability as a partial offset in 
perpetuity to contributions otherwise required. 

There were no changes in benefit provis ions or in actuarial 
assumptions from the prior year which resulted in changes in the 
Pension Benefit Obligation . 

Signi ficant actuarial assumptions used to calculate the above 
Pension Benefit Obligation include : 

Actuarial interest rate, per annum 

Salary scale : 
Rate of inflation 
Across the board real salary increases 
Merit raises 

Total 

13 

a . so, 

5 . 001 
. so 

.1-..ll_ 

7 . 00\ 

Pavroll cotaaorv 

Safety 
Miscellaneous 

Mefflber Rates 

9 . 01 
1 . 0,  

District Rates 

2 3 .  984' 
4 . 5141 

For employees who may be covered by social Secu,ity , a rate of 
zero is charged tor the first $133 . 3 3  per month. 

There also may be a small  group that may have rates based on 
entry age. 

As of June 3 0 ,  1 9 8 6 ,  the District began paying the employee 
members • contribution to PERS . 

The District ' s  total payroll and contributions to PERS for the 
year ended June 3 0 1 1989 are: 

Pavroll category 
Safety 
Miscellaneous 

Total covered 
Other 

Total Payroll 

Payroll 
$ 96 , 174 

45 428 

141, 602 
11 508 

$153 , 110 

contributions 
$ 3 3 , 138 
_Llll 

$38 , 369 

The District is required to contribute the remaining amounts 
necessary to fund the bene fits for its members , using the 
actuarial basis recommended by the PERS actuaries and actuarial 
consultants and adopted by the Board of Administration . 

securities of the District Included in fund Assets 

There have never been any securities of the District or related 
parties included in PERS assets. 

Funding Status and Progress 

The Pension Benefit Obligation is a standardi2ed measure and is 
the portion of the actuarial present value of projected pension 
benefits ( including projected future salary increases) estimated 
to be payable in the future as a result of employees • service to 
date . The measure is intended to help assess progress made in 
accumulating sufficient assets to pay benefits when due and to 
make comparisons among employers . The measure is independent of 
the actua r i a l  fund i ng method used to determine employer 
contributions to PERS . 
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Actuarially Determined contribution Requirements on4 contribution 
Mm 

PERS uses the Entry Age Normal Actuarial Cost Method which is a 
projected benefit cost method . That is ,  it takes into account 
those benefits that are expected to be earned in the future as 
well as those already accrued. According to this cost method , the 
normal cost tor an employee is the level amount which would fund 
the proj ected benefit if it were paid annually from date ot 
employment until retirement . PERS uses a modification ot the 
Entry Age cost Method in which the employer ' s  total normal cost 
is expressed as a level percentage of payroll . PERS also uses 
the level percentage ot payroll method to amortize any unfunded 
actuarial liabilities.  The amortization period ot the unfunded 
actuarial l iability ends on June 3 0 ,  2000. 

The s ignificant actuarial  assumptions used to compute the 
actuarially determined contribution requirement are the same as 
those used to compute the Pension Bene fit Obl igation , as 
previously described . 

The District ' s  required contribution rates ( including the Para
medic program) tor the year ended June 3 0 ,  1990 ,  based on an 
actuarial valuation performed as of June 3 0 ,  1989 are as follows: 

Annual Rate Components : 

Miscellaneous 
category 

Normal Cost Rate 4 . 9231 
Unfunded Liability Rate (f...il11 

Total Required o .  0001 

Trtnd Information 

Safety 
ca:teaorv 

19 . 2091 
(ll..l.Oll 

o . ooot 

Effective 
Dita 

7/1/89 

Trend information gives an indication of the progress made in 
accumulating  s u f f i c ient assets to pay benefits when due . 
Systemwide trend information may be found in the Cal i fornia 
Public Employees ' Retirement System Annual Report . Until ten 
years ot data are available , as many years as are available will 
be presented in the PERS annual report . 

As ot June 30,  1989,  1988 and 1987 : 

1211Sc.'.i�:ti2D §'30la2 
Net assets available 

!il'.�!WI!! 6/30/97 

for benefits ( 1 )  $ 679 , 400 $470, 000 $358 , 540  
Pension benefit 

obligations $ 563 , 02 0  $395, 900 $34 1 , 040  

14 
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Percentage funded 120. 6' 118 . ,, 105 . 11 

(Negative) unfunded 
pension benefit 
obligation $ ( 116 , 030)  $ (74 , 100) $ ( 17 , 510) 

and represents (21 . 1 ) 1  ( 13 . 2 ) 1  ( 3 . 4 ) 1  

o t  the combined annual 
covered payrolls: $ 549, 990 $559 , 930 $513 , 3 30  ------ -----· ------

( 1 )  As valued tor PERS balance sheet purposes 

GENERAL FIXED ASSETS ACCOUJIT GROUP 

The general fixed assets account group consist of all the land , 
buildings , apparatus, and equipment of the District at estimated 
cost for acquisitions prior to July 1 ,  1987 . Accumulated and 
current year ' s  depreciation has been calculated based upon those 
estimates .  Since the District was unable to determine the actual 
costs , the effects on the financial statements is not reasonably 
deteI'lllinable , 

Fixed assets are recorded in the capital Projects Fund at time ot 
purchase . Donated assets are valued at their estimated tair 
market value on the date received . All assets acquired since June 
3 0 ,  1987  are capital ized at cost in the General Fixed Assets 
account group . All assets are depreciated over their estimated 
useful lives using a straight-line method. 

su.mmary of Property, Plant and Equipment changes for the year: 

Lite 
1211�.'.:il:!;�QD I.un §,:'.JQ.:'.1111 AslsUU!!DI §£3Q£U 
Land - Station I $ 10 , 000 $ 10, 000 
Land - Station II  118 , 735  118 , 735 
Building - Station I 40  300, 000 300 , 000 
Improvements - Stn I 4 0  344 , 902 344 , 902 
Building - Station II 40  846 , 715 $ 6 2 , 860 909 , 575 
Apparatus 20  474 , 771 17 , 993 4 9 2 , 764 
Equipment 5 202 , 369 2 6 , 892 229 , 261 
Office Furn. & Equip. 5 } 507 J.507 
Totals $2 , 300, 999 107 , 745 $2 , 408 , 744 ------ ------

15 

Xllllt ED!ilsl llil liU. 
6/30/89 $ 3 0 , 000 
6/30/90 $ 3 0 , 000 3 0 , 000 
6/30/91 3 0 , 000 3 0 , 000 
6/30/92 3 0 , 000 3 0 , 000 
Balance l!j2 5QQ 1§2 SQQ 

Totals 252 , 500 282 , 500 

Lass current portion (39 QQQ) qo 0001 
Long Term portion $222 , 500 $252 , 500 ---···· ----

SUBSEQUENT EVENTS 

The District has participated in the amount ot $559 , 885  as part 
of $10 , 82 0 , 000 Certificates of Participation (California Special 
Districts Lease Finance Program) , 1990 Series F,  dated September 
1 ,  199 0 ,  whereby the District will participate in a lease pur
chase arrangement for Station II and other capital improvements .  

CONTINGENT LIABILITIES 

claims not in excess ot insurance coverage have been asserted 
against the District but the District Board after consulting with 
outside legal counsel , believes that final settlement ot these 
matters will not result in any material adverse e ffect on the 
combined financial statements of the District. 
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Sllllllllary of ACCWllUlated Depreciation changes for the year: 

D11,ti2:tign §.:'.JQ.:'.H AslsU.tL�ma §£39lH 
Building - Station I $ 172 , 500 $ 7 , 500 $ 180 , 000 
Improvements - Station I 129 , 339  8 , 623 137 , 962 
Building - station II 14 , 112 21 , 953 36 , 065 
Apparatus 369 , 458 17 , 937 387 , 395 
Equipment 167 , 167 13 , 199 180 , 3 66 
Office Furn. & Equip. JSl 221 l 052 
Totals $ 852 , 927 $ 69 , 913 $ 922 , 840 ------- ------- ----
CONSTRUCTION IN PROGRESS 

Construction ot Fire Station II began in 198 6 ;  costs to June J O ,  
1987 tor land and building were $890 , 066 and , a t  that time , costs 
to COIIIJ)lete were estimated to be $80 , 000 .  The Station was ready 
for occupancy November l ,  1987 . Additional improvements to be 
made to Fire Station II  are estimated to be $100 , 00 0 ,  ot which 
approximately $35 , 000 will be paid from the Capital Project Fund 
and the balance will  be paid from the General Fund . 

Construction period interest totaling $14 , 402 (1988 - $10 , 012 ; 
1987 - $4 , 390)  has been capitalized and will be amortized over 
the life o! Station I I .  

CONTRACT PAYABLE 

The contract payable represents the amount owed , two monthly 
payments ,  non-interest bearing , tor the purchase of a tractor . 

GENERAL LONG-TERM DEBT ACCOUNT GROUP 

The general long-term debt consists of a $ 3 00 , 0 0 0 , 1 0  year , 
variable interest mortgage loan whose proceeds have been applied 
to the construction of Firehouse II. Interest rate is currently 
131 and has fluctuated between 10 . 51 to 13 1 .  Draws against the 
loan totaled $ 2 4 9 , 74 2  at June 3 0 ,  1987 and the f inal draw of 
$50 , 258 was taken during the year ended June 30,  1988 . 

The annual repayment requirements of the mortgage payable as ot 
June 3 0 ,  1989 and 1988 are: 

16 
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Warren G .  Staley, CPA, Inc. 

The Board of Directors 

PO BOX 1151 381 IAYSlDE ROAO 
ARCAT�. CALIFORNIA 95521 

Mdtinleyville o:munity services District 
Mdtinleyville, cal.ifornia 95521 

I have audited the Blllanc:e Sl>Mts of the M::!Unleyville camainity Services 
Di.strict. u of Juna JO, 19!!0 and 1989 , and the related Sta-ts of .  lnc:are 
and Changes in Retained Earnings, cash Flows , and Revenues, Dcpend.i.tur•• and 
Cllllnqes in PUnd. . Balance ca,p&red to a.idget - Parks for the yea,rs then 
ended. These financial st.Atenants a.re the responsibility of the Di.strict • s 
llllllllgOffi!llt, It)' responsibility is to express an opinion on these financial. 
statements baaed a,. rnJ audit.. 

I conducted "'i audit in accordance with generally accepted auditing 
standards. '1'l:1ose standards requiro that I plan and perfocm the audit to 
Clbtain reasonable assurance abollt lotlether the financial stal;lmonts are free 
of nterial misata.tement. An audit includes examining, on a ·test buis, 
evidence a,pporting the aacunts and dJ.sclosures in the financial atauments. 
An aucht also includes auessing the accounting principles used and 
Si9"ific:ant estintes lll!lde by monage,aent, as well es evaluating the overall 
financial statOffi!llt presentation. I believe that at/ auchts provide a 
reasonable basis for my opinion. 

In � opinion tha financial sta.tetn!:nts referrel. to ab::>ve present fairly, in 
all naterial respects, the financial IX'5ition of the lt:Kinleyville a:Jmwuty 
Services District at June 30, 1990 and 1989 and the resilts at its 
operations and its cash flows for the years then ended, in conforlllity with 
-rally accepted occcunting principles. 

ltj examination ,.. lll!lde for the p,rpose of focming an <pinion a, the 
financial statsm>ts indicated above. The accoipanying a,pplomontal 
infocmation is not c.,onaidered necessary for fair presentation of the 
financial position, results of c,perations or changes in cash flows, b.it is 
presentod for ldditional analysis p,rposes. ltlile "'f examination was lll!lde 
primrily for the puzpoae statod obcwe, the supplemontal. infornation has 
been Slbjected to the same auditing procedures and, in my opinion, is stated 
fairly in all naterial. respects in relation to the basic financial. 
statements talcen as a "'1ole. 
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ICU?ILl!llVltu \DMlKIT'I Sffll/ICES DlffllICT 
STAT!MENl'S CF CASH PLOIIS 

For the Yes.rs Erdai June 30 ,  

1990 

Cl\S8 PLOIIS FIOI Cl'mu\:rING ICTIVITIES: 

Net lncam 145,148 
Adjuatnnts to llealnc:ile Net Incare to CUii 

Pt'CN'1ded by �ating Activities: 
l!quity Tran1fer fr,.. Parks Depot'tnnt 
DopNciation 430, 705 
llcnc41111 Oontributiona to District (108,6521 
<1111:..,,...l Docre&M in kccunts Roalival:lle (4,349 ) 
< In=reue > Decruse in Other OU-rent Auets <22,819) 
ctnereue> Decrea1e in Other Assets 226 
Inc:rease (Decre&sel in Ar:ceunts Payable (14,827) 
Increase <Decrease, in Other 

current Li.ab1litie1 (9.6l4) 

n5,&l.B 

CISII f'UlllS FIOI cro> CAPITt.L NI) REIATED 
FINM:Illi IICl'l\lfflES: 

p....,..SS frao Sale of Fi,ced AHets 54,433 
Acquisition ol: Fixed Asaets (l9 2 , 569) 
Retirement ol Long-ter:m llebt ( l39,406) 

(277.542) 

IICRIASE <DICREASE IN Cl\S8 
NC> C\511 l!llUlVALENl'S 138,276 

CASH NC> CASH Et'OIVA!DltS • BBlINNIN:l <Note ll l l.978,330 

CM11 NC> CASH l!llUlVllLDfl'S - !Hl!IC I Note ll )  2,111,'°' 

J 

=1 
J 

j 
i 

UZ,052 

(7,030) 
412,407 
16l,l75) 

(4,642> 
<8, 736) 

1,047 
19,237 

u,152 

558,012 

<941,427) 
<126,254) 

S 0,061 ,"ll 

(509,669) 

2,411,999 

b978,33U 

The ac�ying notes are an integral part af these financial ota_... 
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1'90 1'89 
--· 
-- 486,927 $ 459,842 
_ ...,,i .. � 472,622 444,SU 
Ccnnection, E:lct.tlnaian • C>rner ,_. 1.24.637 W. 195 oa.r _J...J2!1. __!ill! 

OPDATIN. m!NSISi 
$ l.086,516 S l,Ol7,178 

Solariu 322,645 27l,25l 
Payroll - ...i 11191oyw B•,afiu l37,500 u2,1n 
Nater tu.r:c:hue1 49,480 62,494 
lla:uic - 59,467 52,943 
hl-tering 5 , 144 4,773 
Iyo- lllpin onrl Mlin.....,_ :ZS,602 32.117 
lluto ond Trllck �·ting ll,812 6,303 
Lllb TntJ.ng 4,139 3,973 
lnaaranc. 24,689 )l,042 
Pcot ... ional Services 29,216 ]l,052 
Of!iee 16,48� 16,194 
Office Utilltiu and Nlinten&nca 9,760 U, 787 

Tr.val , Mlet1nga, MIIIDacs:Ups ltd 
&ubcri.pt.ions S,935 9,047 

su.t-lightJ.n, - 3 ,240 l,446 
OiUCtoCI' ..... 10, 400 8,500 
Dll?J:'eci&t.ion 430, 705 412,407 
Otner -1...fil. � 

S l,157.00 S l.lOB,254 

oi,oratJ.ng IncQM !Lou) $ 170.8441 $ (90,3761 

Ml!ClPIRAnl!G REVIHlES: 
lnceruc. lSl ,l2l 195 , 791 
Cont.:il:Mtion1 in Ai.cl of Consc.ruct.ion 108,652 67,175' 

P,_ny 'IUes and Tax 
llelief SutMontJ.ona lllato 8J l4l,9ll 1.25,627 

Otller _.!.till _.J.lli 

L!9J...ill $ 391,949 
Ml!ClPIMrlll:i EXP!NSl!S: 

lntarut. $ 156, 129 $ llO, llO 
Tnaafer1 to Perlra 1lond ---1W1! � 

$ 187,407 .L.ill.,.ll! 

...._..ting 1ncmo $ 215,992 L-m,..!1ll 

----ffllll l45, l48 164, 715 

- 1'1'l!M - - .._... (llato 3 )  ( �2,663) 

-- l45,l48 1.22,052 

REl'A.INII> llMll1IGS - BooJinning 704,442 649,565 

llooJ<9gatod to Oont<illutod capital (llato l) fl08
1

652l �) 

UW.flII CIR8IH:;S • Ending $ 740.938 $ 704:442 

'Ille &ecall>"IIYil,g, ..,_ a<w M int.gral part ol !:hue financial 1ta...,U. 
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ICIIINLEltVItu: aJNJNITr SEJllllCES DlS'l'RICT 
S'1'1a'!Mllff CP REVfMIES, EXPIHlI'!IAIES Mil CIING8S DI l'IJII) 111\lMCE 

<lM'M!I) 10 IIIXZT • PMIIS 
Por the y_, l!lnd8II .,...,.. 30 ,  1990 

lblget llctual. 

!IIPDl)I1111£S 

Clerical Salaries 300 17 
P&<J< Main""""""' salaries 3,984 5, 940 
Payroll Tues , !lll>loree llonefits l,464 2,038 
•c:.erw• , 9.lpplles 3, 720 2 , 876 
lrrfiMering 216 l,394 
IAgal 420 
Other Prof-icn&J. - l,680 400 
STP Park DIMl1-t 5,000 lS, 155 
1'rllv91, -.ingo , Oonf.....,.,..• 576 
Indirect Q:lot Allocation 3, 738 52 
Jn.arance 301 
Other ___ 4_8 ___ill 

ll,146 . $ 31,278 

O?lll!JI f'IIWClN:l !IXJRCES 

Transfers frcm Mltsr Departaw>t _.&ill. ___&ill. 
CffllD\ f'DWCIN:l !IXJRCES OVDI 

(UIDERl m<PEMlI'l'IJRES 

t'OII> llll1AIO: - llaginn.ing ____ o ___ o 
Nil IWAIC£ - &lrilng � � 

'ftlo a::cmpa.nying note• are an integral part ol: these financial sta-ta. 
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IIO'l'E l - Significant ll<:c<Wlting Policies 

'Die Diatriet: is a poli tic:al ll.lbdi vision of the State of C&lifomia . 'Die 
Di.etrict pr01ridea ,atar and - 1ervicea to a,stamers within its 
bcunduies. 

l!ec:auN the ,atar and - activities are a,pportad prmrily l,v ,,..., 
c:ha.rgea, the Distriet: aaint.aina its l:coka of acc:ount using the enterprise 
..,thod of acc:ounting . 'lhe District also operates a Pules Activity lihich 
is acc:ounted for in a opec:ial IIM!l1lle fund. 'Die Pules Activity is 
i.Daterial to the Distriet: as a ..tiole. For clarity, the Parka l'Und 
balance IMet has been crmbined with the enterprise balance -• 'lhe 
Enterprise Activities transfer to the Pules F\uld llll'Olnta mfficient <nl.y 
to """"' expemi tures an:! thUS the Pules F\uld has no fwxl talanoe. A 
Stat.eaent of Revenues, Expenditures and Olanges in l'Und Balance °""""ed 
to aalget is presented to slrM a:q,liance with the budget. 

Nater sales and ......, service c:ha.rges are recognizm as acnthly utility 
bills are prepared. 

Mllteri.&.l.s , &wlies inventory is priced at cost using a mviDJ average 
mothod. 

Developers are required to IMi<e certain ial>rovements to prOlride for ,ater 
and .... i:-tar mrvic:e to the developed property . Certain of these 
1n1>rovements are oontrit>ited to the District when se.rvia, is begun. 'Dlese 
1n1>r.,.,_ts are valued at the cx,st to the deYeloper and npreMn.t i.ncan! 
to the District. 'these i.ncan! -,unts are closed an equity acc:ount 
entitled •contrit>ited capital• and do o:>t affect retained earnings. 

Rop,rting &ltity - 'Dlere are no aignifieant activities or o<ganizations on 
llhich the District exercises o,iersight responsibility which r:equire 
inclusion in the financial stat.eaents for the years "'1ded June 30, 1990 
and 1989. Other entities with similar f10IIIIS operate within the District ' s  
bcunduies tie. M:ltinleyville idlool District I .  'Die foll.awing criteria 
wre ..- to include or exclude Oi:ber entities: 

Financial Interdopanclency - 'lhe District is <is not I responsible for 
ita debts and is <ia natl entitlai to its "1rpluses. 

Election of Governing lllltmrity - '1be other entity does not tdoesl 
have a ooparately el.ec:t:ed board. 

Designation of lllnagslent - '1be District appoints tdoes nae appoint) 
the aanagement of the other entity. • 

Significant Influanc:e al Cp,rations - 'Die District board hu <does 
not have ! the legal autmrity to significantly Wluence operations 
of the Oi:ber entity. 

Aa:ountability of Fisc:al. Mltters - 'Die responsibility and acc:ount
ability o,er all funds is (is natl vested in the District 
nanagem,nt .  
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!Ol'E 4 - Payroll Iii thholdings an:! � Liabilities 

Payroll withholdings ard accrued liabilitiu include the following itsm 
at June 30 :  

kc:rued vacatial Pay 
Aa:rue:I Si.ck Pay 
Payroll Withholdings 
1oa:rued Payroll Ta>oas 

1990 1989 

lS, 101 
29,614 

2 , 456 
---2,fil 

19 , 220 
44, 364 

3 , 273 
___ 86_5 

� $ 671122 

Tri! District • s policy states that q:,on termination af an szt,loyee , 
vacation pay is po.id in full and 50\ of the ac:crum sick po.y is 
payable after five years of service with the District. 

Si.ck and w.ca.tion pay accruals \lll!re based ai o.irrent wage rates. 

N:11.'E 5 - Restricted Assets am Liabilities Payable Therefrom 

The District has segregated. certain assets a.nd restricted their uae as 
follows, 

Assets: 

'fmlX>rary Investments: 
R<paymont of Davis/Grunsky Loon 

c:ash with Fiscal Agent - Flltlll Bcrds 

L.iabili ties : 

Davis/Grunsky !Don: 
Olrrent 
Lcn]-term 

Fll6I\ Bald: 
Olrrent 
Lalg-te,m 

Accrued Interest 

-a-

1990 1989 

$ 511,405 540,964 

123.151 115,583 

$ 634,556 656.547 

$ 60 , 023 57 , 882 
451 ,382 483,082 

20 ,000 20,000 
72 , 213 64,229 

� ---1!.ill! 
$ 634,556 656.547 
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ICICI= aJMJIIITY Sl!IIVIC!S DISTRICr 
IDrES m PilW«:IAL S1'A1'ENEllrs 

June 30, 1990 

R:1l'E 2 - Cf!!?::!i tion of FiXlld Auets 

Pured assets are llllde up of the following at June 30: 

1990 1989 
- System: 

Land ' Other Land Rights 
Service Rights 
water Utility Plant 

185,265 
25, 252 

6.640.875 

184 , 172 
26,856 

6,452.106 

$ 6,851 ,392 6,663 , 134 
Less: Allowllnee for Depreciatial <l, 745.2451 t l,610

1 
721 > 

5-[ Systan: 
Land • Other Land Rights $ 
Mil.ins, Laterals , Pwrping Stations 
Interim Interceptor Line 
Treatment , Disposal Facility 

5,106,147 

927,231 
9 , 391 ,161 

182,715 
2.703.143 

5.052,413 

927 ,231 
9, 346,907 

187 ,653 
2, 702.84) 

$ 13,204,250 $ 13,164,634 
Less: Allowance for Depreciation <2135415831 <21104,8221 

General Plant & BjUipll!llt : 
$ l0.849,667 $ ll.059,812 

Land , aiildings 
Furniture and Office BjUipnent 
Autos and Trucks 
To,l.s and construct.ion Bjuipuent 

199 ,524 
lll,467 
U8 ,945 
183,563 

$ 613 ,499 
Less: Allowance for Depreciation <259,0671 

354.432 

construction in Progress 33,992 

199, 524 
108 ,921 
118,945 
181,664 

609,054 
<219,3711 

389,683 

26.246 

$ 16.344.238 $ 16.528,154 

!Ol'E 3 - Extraordinary Item 

'1be District entered into a joint exercise of pow,,rs agreement with the 
llutd>oldt OCtmunity Services District, the City of Arc:ata , the City of 
&lreka and the CCIWlty of flllltx>ldt to create the ltJDt>oldt Bay Nastewater 
Authority. '1'1e (>1rlJOlle of the lllltmrity ...,. t.o construct a i:agional 
sewage treatment fac:ili ty. 

After expending funds on feasibility studies ard design engi.,;,,ring, the 
project ...,. aban:loned. 

During the 1988-89 fiscal year the District ,as required to pay to the 
Autmrity $42,663 to a,pay the District' s  share of a State loen 11111:le to 
the l\utmrity . '!bis lll!'QlOt has been shoWn as an extraordinary item on the 
1988-89 incate statement. 
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ICIC[=vILLE CI:HUll'l.'l! smvlCES Dism.ICT 
1DrES m FIIII\ICIAL srATEMENrS 

June 30 , 1990 

N:11.'E 6 - llavis/Grunskv !Joan 

construction of the ,ater system ,u financed in part by a $3, 523 , 582 la 
from the State of C&liforma umer the Davis/Grunsky Act .  Interest I 
2-v2, per annum is payable ll!mi-..nnually t>it ,.,. deferred for the fir· 
ten years. Prineipo.l paymonts ware also deferred for tan years. Deferr, 
interest is payable annually on Jaruary l in the lll'D.l.nt of $17 035 1 
Principal is payable annually also a, January 1. 

' • 

Deferred 
Interest Principal 

Original Balance $ 868,791 S 3,523
1582 S 4,392.373 

Balance June 30, 1989 $ 749.545 $ 3,292,788 $ 4,042,333 

Balance June 30, 1990 $ 732,510 S 3,2501857 $ 3,983,367 

�l ,:�rest to natw:ity <January l, 2033>  at JW'le 30, 1990 is 

NOl"E 7 - 1982 5-r Revenue Bonds 

On .July 6, 1982, t.he Fazmer 's Hare lw:lministration , wder the cx:rmunity 
facilitie'5 loan program, app�ovm the plrchase of up to $1,600,000 of 
sewer revenue txmd.s fran the District l::earl.nr:J an interest rate of S.00\ 
per annum. Sl,535,000 of these bonds have been issued. 'lhe p.irpose was 
to a:,nstruct the District· •  sewage treatment facility and related p.ll!ping 
stauons . 

Principal is payable annually al August 1 and interest is payable 
aeau.-annually on A&Jgust l and February l. 

�6 . ��rest to mturity (August l,  2023 1 at June 30,  1990 is 

On Jwgust 16, 1982 the District entered into an a,reement with Security 
Pacific llllti�l Bank to act as the fiscal agent for the repoy,rent of the 
bonds. '1be D1&�ict lllkes m:,nthly paym,nts to the fiscal agent, At June 
30, 1990 . there is $123, lSl and at June 30, 1989 there was $ll5, 583 00 
deposit with the fiscal agent. 
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IC!INLEIM:LLE <DMfflTr SBIYICES DIS'l'RICI' 
lll1'llS '11l FIIW«:IAL BrATEMENrS 

Jw>e 30, 1990 

NOl"E 8 - Prq:,ert.y Tax Revenues 

runnq the 1989-90 and 1988-89 fiscal years, the Disuic:t """ apportioned 
a Shar4:! of the County ' s  general tax rate under the provisions of 
•Proposition ll " .  Tax revenues are accrued "'1tlen the levy is made. 

Tax related revenues came fran the following categories : 

1990 1989 

CUrrent Sec:u- Property Talaes $ 120 ,699 
CUrrent llnaecured Property Talces U, 287 
CUrrent 5Lt>Plem,nta1 Property Tues 2,035 
Prior Years I Tues l, 728 
Haneowner ' s  Elcerrptioo. (State Slbvention) 5,829 
Tial>er Yield Tax Guarantee ___ 33_5 

$ 108 , 480 
8,922 
2, 421 

5 , 503 
--1Q! 

$ l4l.9l3 $ 125,627 

uareowner • s property t.ax exeaption is a state program which provides a 
linu.ted exefft)tion from pr�rty taxes for owner-occupied. residences . 'l1le 
Sr.ate of c.aJ.ifornia reint:ll.rses I.o:a.l governments for lost -tax revenue by 
subvention. 

r«YrE. 9 - Receivable fmn 8.llrboldt Bay Mlnicipal Water District 

'!be Disuict i:urchases all of the ..,ter it sells fran the Rllltx,ldt Bay 
Municipal Mster District (HBMtD) . After extended litigation, HEMC:> passa:l 
ord.i.na.nce 10 which requires HBK() to aak.e refunds to c:ertain custaners. 
lit Jw,e 30, 1990 the refund due is $46, 241 . '!be refund ....,. to be paid 
over a hve-year period. The first paytrent was made as scheduled . tue 
t.o the financial hardship it "llUld iDpose oo HBfill), the District ha.a 
deferred paynents due Jw,e 30 ,  1990 , 1989, 1988 and 1981 without interest. 
The receivable is recorded wde.r •Other kcounts Receivable• b.lt is fully 
reserved. 

oon: 10 - Midfield cc.irt Notes Receivable 

ruring the 1986�1 fiscal year the DisUic:t agreed to ext.end service to 
fifteen new o,staners . FOlr custaners were wable to pay the 00&t of the 
min extensions and signe::t. notes including interest at 6.001 per annum 
payable o,er five l""'rs . '!be balance of such notes at June 30 , 1990 is 
$882 and at June 30 , 1989 was $1,108 .  • 
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IC!WIIZtVIu.E CXMUIITY SERVICES OISl'I\ICr 
l'Dl'ES TO FIN.\ICL\L SI'A1'fMEN1'S 

Jw,e 30, 1.990 

Y:Jl'E ll - Reure«en� Plan 

The 01.suict cantributes to � ca.lifomia Public Dployees • Ratireimnt. 
System (PERS J .  an agent. 1rult.1p�e-l!Dl)loyer p.iblic �loyee reuremnt 
system . �t acts as a � �vestaent. and alau.ru.strauve 9:1ent for 
part.1.c1p,at1ng p.lblic: ent.iues W'lt.h.in the State of Clliforru.a. 

The 01strict u required to contribute aa:D.1nt..1 nec:auary to fwld the 
beneh.t.s fo� 1.ts aembers , . uung t.he act.uarial basis t'8COIIRnded by the 
PD.S actuaries and actuarial consult.ants and .topted by the Board of 
Adnu.n1strat1on. 'n)I! 01stnct was required to pay 7. 6901 of c:cvertld salary 
for 1989-90 . The required cx:int.ribuuoo of $21,601 ..s m1e by the 
0.LStnct. 

1'he plan covers all Sll>loyees except part-t.>.me -1.oyfts wt,o ,ork less 
than an average of. twenty hours per week dunnc; any six-m::inth paned. 
Tot.al wages <\unng 19139-90 were $322,645; C011ered 11111ges ware $280 ,903. 

Tte pension benefit ob.Ugat1on at Jwie 30, 1989 teS $15,tll2 , The pension 
benef1t COligatlon was det.ernu.ned wu.ng the follow;i.ng significa.nt. 
actua.r 1al asswtpt..ions: 

Actuarial interest rate � 
Sa.la.ry sc:a le : 

Rate of 1nflat1on 5. 001 
JI.cross the toard real salary 1ncre.ues O. 50 
Mer1.t ruses 1 . 50 

� 
P� �s the entry age oormal actuarial (X)St aeth:d which is a proJected 
benef1t cost me.t.hcd . Tha.t 1s , it takes into account those benefits tna.t 
are expected to be earned in the future as well as t.�&e already accrued. 
Ao::'Ording to this cost riethod., the normal ooet for an �loyee 1s the 
level aacunt wtuch "°'1ld fu.oo the projected benefit if it were paid 
annually frau date of 1!!11:t)loynen.t until date of retiremant.. Pms uses a 
m::xbhcation of t.he entry age coat mt.hod in which the eapl.oyer' s total 
nomal coat is expressed u I level percent.age ot payroll. PERS also 
uses the level percentage of payroll method to am::,rtize any unfunded 
actuMia.l liabih�ies. n-.e �1gnificant actuarial asswrptions used to 
cxcpute the •ct.uanally deternu.ne.1 oontribution requirennt &re the saire 
as those used t.o casput.e the pension bene.fit cbligatio,, , as pceviOJSly 
described. 

Trend information gives an in:bca.tion of the progress Dllde in accwml.ation. 
of mfficient assets to pay benefits when dlae. SystedH<ide ten-year trend 
information ff'B.Y be fourd in t.he c.alifornia Public Drpl.oyee' s l1etiremant 
System Anl'Alal Reports. Information available for the District 
spec:1.flcally follows: 

1990 '1i:911;0 
I 1988 

I in !J.indreds of dollars> 

Net Asset.a Available for Benefits $ 6 , 151.0 $ 5,211.4 $ 4,578.3 
P==:�:'��,�ion ...J.dQhl 51584.8 4.405.5 

lltn!fit �ligation �> �> � 
Percentage Punded 97.51 93 . 41 103.91 
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C-22 

� ll - cash and CUh !mival .... ts 

'ftle District: ' •  - �ary �ts are all cllipoaits in -· avincJ• 
and loan institutions or en inw-t pool DJ.nta.ined by - ll>li:oldt 
Cl>Jnty Treasurer .  '!be carrying -t ia tile IICCCWlt boJ.ance ""1ch 
includes interest. 'ftle following is a .-ry of - dopoaita, 

June 30 , 1990 : 

Uninau-ec!, Collateral 
held in pool by 
financial institution 

Insured by mic 
Insured by PSI.IC 
Pa:>led with CQlllty 
Iaprest cash 

June 30 , 1989: 

Uninau-ec!, Collateral 
held in pool by 

cash 

$ 54,439 

8,111 � 
$ 63.550 

financial institution $ 58,8U 
Insured by mxc 7, 346 
Insured by l"SLIC 
Pa:>led with CQlllty 
I.aprest cash � 

'l'llllporary 
X-ta 

100 ,000 
l00 ,000 

l,218,500 

I 1,4181500 

100,000 
100 ,000 

a..tric:te! 
--

$ l23, l5l 

5ll ,405 

$ 634,556 

$ ll5,583 

l,055, 221 540,964 

Total 

177 ,590 
100,000 
100 ,0UO 

l, 738 ,616 
___ 400_ 

$ 2,116,606 

174 ,394 

107 , 346 
l00,000 

l ,  596, 191 
400 

$ 66,551 S l,255,227 S 656,547 $ 1,978'331 

ICl'E 12 - Participation in Insurance IIUthority 

'!be District is a -., of - Auociation of california i.t.er A;ene:iu 
.Jo.tnt -s Insurance IIUth>rity IJPIA> , n. JPIA is an ..,tity crMted by 
the �tion of a joint exarche of ix-r• mg,-t by a large � 

:., ��"": �rdta�:9""..,;.":;.,, ::' .:'xi�ty bu ., .. l voice in 

'ftle JPIA's financial statanents at 5eptad:,er 30, 1989 ..S for - yur 
then ended are wamrized below: 

Total As.tets $ 31,735,Sll - $ 8,291,324 
Expenaes 7.843,478 

Total Liabilities $ 32,698,207 
Pun! Balance 510371304 -....-

ElcpenNs 450,846 
$ 37, 735,511 

'!be District ' s  share of assets and liabilitiu at June 30, 1990 hu not 
been determined. 
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ICIDIUll!VIU.I! CDNll1'1'l' SIIRYt.Cl!S DlS'l'IUCT 
- at Dlllll! - - llEPMl'Dll!m 

l'tr tm Yara - June JO, 

1990 
Cl'l!ll1lrIIG IIMIIUIS: 

lllter sales 486,927 
- Service r- 24,984 
lm,pectian - ' hmits 4,770 
Other Servi"" - 2,239 

1989 

459,842 
22,020 
1,166 
3,243 

Other _b.211 ____2l!! 
$ 520,992 $ 487,117 

CFDATl!ll Blll'EIISES: 
s.J.aries 163,815 
Payroll Tales and Dpl.oyee Bol>efits 69,264 
lllmr Pw:<:h&NS 49,480 
EJ.ec:tric - 26,522 
Tel-taring 2 , 552 
Syateffl � rs and Maintenance 6 , 333 
Ai>to and Truck Operating 5,165 
Lib Testing 1,359 
Inairance 11, 749 
Professional Services 15,071 
Office 8,255 
Office Utilities and Mlintenano1 5,125 
Travel, -ings, -rships and 

SUbac:riptions 3,435 
Stnet-lighting - 3,240 
Directors I hes 5 ,200 
Depreciation 154 , 463 
Other _hill 

L.ill,.ill 

Operating !....- (Loss> LJ.!!.1!1.) 

NllllPDIATING REI/IWES: 
Interest 97 ,927 
<:attributions in Aid of Oonstruction 79, 556 
Pmperty '!'axes and Tax 

Relief 8lbuentions 141,913 
Other _.hfil 

S 320,915 
IIJN)ptJIATING EXPl!NSES: 

Interest $ 81, 796 
Transfers tc Parks PUnd _-1hill 

$ 113.074 

Nonoperating lnccae s 201,941 

NET na»4E $ 193,454 
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IClaNLl!l!IIUU aJIOlml' Sl!RVlCl!S OIS'!'IUCr 
- SM.l!:5 .Nil - ZIIIICE C1MGES 
For tm Fical Y_,.s Dldosd June 30, 

JUly 
August 
�r 
Octcber 
--r 
-r 
Jan,ary 
February 
March 
April 
May 
June 

--

1990 

47 ,627 
53,892 
44,013 
39,155 
37,086 
34, 769 
37 ,288 
36,686 
33,578 
38,968 
44,948 

_1!,.lli 
$ 486,927 

137,617 
66,292 
62,494 
19,661 
2 , 158 
8,990 
3,152 
1,389 

15,521 
19 ,255 
7,960 
6 ,394 

5,721 
3,446 
4,250 

143, 500 
� 
$ 520,238 

S ( 33,061) 

152,582 
21, 330 

U5, 627 
� 
$ 302.188 

$ 82,833 
---1L.ill. 
$ 109.381 

$ 192,807 

S 159,746 

1989 

45,988 
48,591 
43,895 
35, 709 
35,061 
33,587 
33, 538 
36,305 
31,375 
34,916 
39,157 

� 
$ 459 ,842 

The average 110nthly billing for ,.ter ,.. $40, 577, lllter billing rates 
were not increued &ucing the 1989-90 fiscal year. 

JUly 
August 
� 
October 
-r 
-

January 
February 
March 
April 
May 
June 

SOil!R S!Rll'ICE CINGES 

37 ,417 
38,220 
39,654 
37 ,253 
39,013 
38,283 
39,913 
40,297 
40,696 
40 ,610 
40 ,823 

--1!!..lli 
S 472.622 

36,050 
36,803 
37 ,249 
36, 795 
37,281 
36, 883 
36,548 
37 ,236 
36,965 
37 ,277 
37,548 

--11&1! 
� 

The average n,:,nthly billing for _. dlarges ,..  $39,385. Sewer billing 
rates were not changed cli.ring the 1989-90 fiscal year. 
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ICICINLl!ltVll.L8 <XNUIITY SDIIIICES DIS'l'RICT 
STN1'liMl!NrS a, lM:DE - - DEPARIJIENl' 

For the Years l!nled June 30, 

Cl'BUl1'l!C l1EYERlES: 
- Service O>arges 
NIM Service Fees 
Inspection F8es , Pemi ts 
Other Service r.s 
Other 

<Pl!JIATIN:l EXPF.IISES: 
s.J.aries 
Pay,:oll 'l'!Ules and l!ltployee lle<lefits 
Elsc:t.r ic Po.er 
Tel-teri119 
System ""Pairs and Maintenance 
Auto and Truck Operating 
Lab Testing 
rnourance 
PtOfeasional Services 
Office 
Office Utilities and Maintenance 
Travel, Moetings, _,,ships and 

SUbsc:riptions 
Direet.ocs' Pees 
Depreciation 
Other 

Operating I.nc:cne <Lass> 

IIJN'.lPIIRA:rllll �: 
Intere:st 
t:.cntributions in Aid of Oonstruction 
Other 

Ncnaperating Incaao 

1990 

472,622 
83,935 

7,815 
894 

__ill 
$ 565,594 

158,830 
68, 236 
32,945 
2,592 

22,269 
6,647 
3 , 480 

12,940 
14, 215 
8 , 225 
4 ,635 

2 ,500 
5, 200 

276 ,242 
� 
S 622,051 

S t 56,4571 

53, 194 
29,096 

___ 1_9_4 

82,484 

NET m:xJ£ (UlSSI BEFORE ElmWlUlINARY ITEM $ <48,3061 

E:X:DVlaQlllll\Rli'. ITl!M - IIBlill Payment 

S t 48,3Q!) 
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1989 

444, Sll 
76,872 

4,991 
l,903 

___ 42_3 

$ 530, 700 

133 ,634 
65,885 
33,282 
2,616 

23,196 
3,152 
2,584 

15, 521 
11, 798 
8,234 
6,393 

3, 326 
4, 250 

268,906 
_1,_ill 
$ 588,018 

S ( 57,3181 

43, 209 
45,845 

__w_ 
89, 763 

_ll,£2. 
S 62,286 

4,968 

�) 

S (37.6951 

!CKlliLEWtUZ CIHUIITY Sl'RVICES DIS'l'RICT 
Sill& RElllHlE !DI) (fmBAI MM'UIUTlES 
� llft'mlES'I' PAYABLE BY FlS:AL YEM 

Jllne 30 , 1990 

Fiscal Maturity Interest Year cue Date Principal Rate Alllcw,t Total 
August l,  

1990 - 91 1990 20 ,000 5.00 75, 333 95,333 1991 - 92 1991 20 ,000 5.00 74, 333 94,333 1992 - 93 1992 20 ,000 5.00 73,333 93, 333 1993 - 94 1993 20,000 5.00 72,333 92,333 1994 - 95 1994 20,000 5.00 71,333 91,333 1995 - 96 1995 20,000 5.00 70,333 90, 333 1996 - 97 1996 30,000 5.00 68,875 98,875 1997 - 98 1997 30,000 5.00 67 ,375 97, 375 1998 • 99 1998 30,000 5.00 65,875 95,875 1999 - 00 1999 30,000 5,00 64,375 94,375 2000 - 01 2000 30,000 5.00 62 ,875 92,875 2001 - 02 2001 30,000 5.00 61,375 91,375 2002 - 03 2002 30,000 5.00 59,875 89,875 2003 - 04 2003 40,000 5.00 57,917 97 ,917 2004 - 05 2004 40,000 5.00 55,917 95,917 2005 - 06 2005 40,000 5.00 53 ,917 93 ,917 2006 - 07 2006 40,000 5.00 51,917 91,917 2007 - 08 2007 40,000 5.00 49,917 89,917 2008 - 09 2008 50,000 5.00 47, 458 97 , 458 2009 - 10 2009 50,000 5.00 44,958 94,958 2010 - 11 2010 50,000 5.00 42, 458 92, 458 2011 - U 2011 50,000 5.00 39,958 89,958 2012 - 13 2012 60 ,000 5 .00 37 .ooo 97,000 2013 - 14 2013 60,000 5.00 34,000 94,000 2014 - 15 2014 60 ,000 5.00 31,000 91,000 2015 - 16 2015 60 ,000 5.00 28,000 88 ,000 2016 - 17 2016 70,000 5.00 24,542 94,542 2017 - l8 2017 70,000 5.00 21,042 91,042 2018 - 19 2018 70,000 5.0IJ 17, 542 87,542 2019 - 20 2019 80,000 5.00 13 ,583 93,583 2020 - 21 2020 80,000 5.00 9,583 89 , 583 2021 - 22 2021 80,000 5.00 5,583 85,583 2022 - 23 2022 � 5.00 2,271 67 ,211 

$ l,485,000 $ 1, 556, 186 f 3.041,186 
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!CIUNIEiVILt.E cnMJNlTY 5ERVICl!5 DlS'DUCT 
DAVIS/� !JlAN AND IU'&WD lN1'l!l1l!St � 

AW INl'1!JIEST PMJIBLE B'i FISCAL YEI\R 

Fiscal 
Year Due 

1990 - 91 
1991 - 92 
1992 - 93 
1993 - 94 
1994 - 95 
1995 - 96 
1996 - 97 
1997 - 98 
1998 - 99 
1999 - 00 
2000 - 01 
2001 - 02 
2002 - 03 
2003 - 04 
2004 - 05 
2005 - 06 
2006 - 07 
2007 - 08 
2008 - 09 
2009 - 10 
2010 - ll 
2011 - 12 
2012 - 13 
2013 - 14 
2014 - 15 
2015 - 16 
2016 - 17 
2017 - 18 
2018 - 19 
2019 - 20 
2020 - 21 
2021 - 22 
2022 - 23 
2023 - 24 
2024 - 25 
2025 - 26 
2026 - 27 
2027 - 28 
2028 - 29 
2029 - 30 
2030 - 31 
2031 - 32 
2032 - 33 

Deferred 
Interest 

17 ,035 
17 ,035 
17 ,035 
17 , 035 
17 ,035 
17 . 035 
17,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17,035 
17 ,035 
17 ,035 
17 , 035 
17, 035 
17 ,035 
17 ,035 
17,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17 ,035 
17,035 
17 ,035 
17 ,035 
17,035 
17 ,035 

__!I,_fil 

June 30 , 1990 

Principal 

42 ,988 
44,045 
45 , 102 
46, 159 
47 , 568 
48 ,625 
49 ,683 
51 ,092 
52 , 501 
53 , 558 
54, 968 
56 ,377 
57, 787 
59 .l96 
60,606 
62,367 
63, 777 
65 ,539 
66,948 
68, 710 
70 , 472 
72, 233 
73 ,995 
75 , 757 
77 ,871 
79 ,633 
81 , 747 
83 ,861 
85 , 623 
88,090 
90,204 
92, 318 
94, 784 
96,899 
99 , 365 

101,832 
104, 650 
107 ,117 
109,936 
112 ,402 
115, 221 
118,040 
121.211 

Interest 
Rate lmDlnt 

2.50 I $ 
2.50 
2.50 
2.50 
2.50 
2 . 50  
2 . 50  
2 . 50  
2.50 
2.50 
2.50 
2 . 50  
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2 . 50  
2 . 50  
2 . 50  
2 . 50  
2 . 50  
2 . 50  
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2 . 50  
2 . 50  
2 . 50  
2.50 

81,271 
80,197 
79,096 
77 , 968 
76,814 
75,625 
74,409 
73 ,167 
71,890 
70, 577 
69,238 
67,864 
66, 455 
65,010 
63, 530 
62,015 
60,456 
58,861 
57 , 223 
55, 549 
53,832 
52 ,070 
50 ,264 
48, 414 
46 , 520 
44,573 
42, 582 
40 , 539 
38, 442 
36,302 
34,099 
31,844 
29, 536 
27, 167 
24, 744 
22,260 
19, 714 
17 ,098 
14,420 
ll ,672 

8,862 
5,981 
3 030 

141,294 
141,277 
141,233 
141, 162 
141,417 
141,285 
141,127 
141,294 
141 , 426 
141,170 
141,241 
141,276 
141, 277 
141,241 
141,171 
141, 417 
141,268 
141,435 
141, 206 
141,294 
141 , 339 
141, 338 
141,294 
141, 206 
141 , 426 
141,241 
141,364 
141,435 
141 , 100 
141,427 
141,338 
141 , 197 
141,355 
141, 101 
141,144 
141,127 
141,399 
141.250 
141,391 
141, 109 
141, 118 

• 141,056 
141.276 

$ 2,091,180 $ 6,074, 542 

wEweu ,.,.lltl(.A/o lN�tl"l'\JTt 0t" C!lfl1fll011\.18uC 4CC'O.JNlN<T� 

(A!.1F0111;.,.o. ..OC:lt.,..... OI' CUIITlflUI l'Ulue -.CCOL,ll<ClNIIH 
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Warren G .  Staley, CPA , Inc. 
PO BOX 1151 381 BAYSID£ ROAD 

ARCATA. CALIFORNIA 9SSZI 

INDEPENDENT AWn'OR' S IU!PCRT QI INmUW. a:Nl'llDL SlRUC'ruRE 
RELATED MlllTERS IOI'ID IN A FilWCIJU, Sl'A1'EMENl' AlllIT 

The Board of Directors 
l't.Kinleyville CXDmlnity Services District 

I have audited the financial statenents of lt:Kinleyville O:mmnity 
Services District , for the year ended June 30, 1990, ond have issued lfff 
report thereon dated September 29, 1990. 

I hove conducted 1fff audit in accordance with generally acc.,pted auditing 
standards -.bich require that I plan and perform the audit to obtain 
reasonable assurance about Whether the financial statements are free of 
ma.tarial misstat.e:rN!nt. 

In plaMing ond perfocming 1fff audit of the financial . stat.erents of 
Hc.Kinleyville a:mrunity Services District, for the year ended June 30, 
1990 , I considered. its int.ernal control structure in order to determine 
mt auditing procedures for the p.irpose of expressing ttr.r' opinion on t.."le 
financial statelt'l!nts and n:::>t to provide assurance on the internal cootrol 
structure . 

The nanagarent of f.tKinleyville COrmun.ity Services District , is 
responsible for establishing ond 1111.intaining an internal ccntrol 
structure . In fulfilling this responsibility , estinatas and judqnents by 
mnagenent are required to assess the expected benefits ond related a>sts 
of internal control structure policies and procedures . '1be objectives of 
an internal control structure are to provide nanagement with reasonable, 
bJt r.ot absolute: , ass.irance that assets are safe:;ua.rded against loss frcm 
W1Authorized use or disposition, and that tran.sactiais are e,ceo.ited in 
aC"COrdance with 1111N19ieaent I s aut.horization and recorded prq::ierly to permit 
the preparation of financial statements in accx>rdance with gene.rally 
accepted ecco.inting principles. Because of inherent limitations in any 
internal control structure , errors or irregularities nay nevertheless 
occur ond not be detected. Also, projection of 8l'ff evaluation of the 
structure to future perials is 9.lbject to the risk that procedures my 
becocre inadequate because of changes in conditions or that the 
effectiveness of the design and c:peration of p::,licies and proce:iureS may 
deteriorate: . 

For the p.1rpose of this report , I have classified. the significant internal 
control structure p:,lic:ies and procedures in the follc:Ming categories : 

Billing ond cash �ipts 
Purchasing and cash Disburseoenta 
Payroll 

-19-
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1. '!be District has ccmt>lied with the requin,ments of the 5-r ReVenUe 
Ila><! Resolution including the mointenance of c:uh niserves. 

2. All oudit adjustments hove men recotda:I in the District ' s  bcdts of 
acccunt. 

3. All furos of the Distzict are on �it with institutions inSJred by 
the federal qovernaent or with the 0:,unty of lkmi:>Oldt. 

4. '1be District is e,oempt from federal ond Oll.ifornia u.:c,me ta>CaS under 
Internal ReVenue cale Section 115 ond the ccnstitution of the Stat.a of 
california. 

s. '!be District• s accwnting records are adequate to l'L"":'ide an audit 
trail sufficient to s,pport an cpinion by an �t auditor. 

6. The District • s prinary assets in terms ot <?09t are � undergr� 
systems of ... ter and aewer lines. 'lbese reqmre very tittle physical 
ccntrol . '1be naterials , supplies inventory is ccntrolled by a. general 
ledger account. A physical inventory is tai<en annwllly to verify this 
record . 

Trucks ond autos are o:,ntrolled by the State Licensing A;jency. 

Other assets are mini.mu and the District direc:tors . and �t a.re 
imiolved with the cperations closely enough to provide a good informal 
control """' these items. 

1. '!be District has inplenented all prior year audit recamendations . 

8. 11<:COOnts ieceivable were aged as folloos at JW1e 30, 1990: 

0 - 30 days 
30 - 60 days 
Ooer 60 days 

Septeaber 29, 1990 
Page -
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$ 74 , 800 
13, 579 

_hill 
$ 90.023 

For all of the control categories listed above, I Clbtain9d an 
understonding of the design of relevant policies ond procedures ond 
Whether they have been placed in operation, ond I assessed aintzol risk. 

I mted no mtters involving the internal ccntrol structure and its 
c,peration that I consider to be reportable oonditions wder standards 
established by the Alrerican Inatitute of Certified Public llco:>,ntants. 
Reportable conditions imiolw mtters c::ming to lfff attention relating to 
significant deficieneies in the design or cperation of the interNll 
ccntrol structure that, in m,, jwgment, cculd adveroely affect the 
entity' s  ability to record , proc:ess , IIWllM.rize, and report financial data 
consistent with the assertions of 118J1a9"1DOOt in the financial statmants. 

A n.terial weakness is a reportable o:>ndition in Which the design or 
operation of the _.:if ic internal aintrol structure el.eaents does not 
reduce to .a relatively low level the risk that errors or irregularities in 
aJ!OlOts that woul.c! be mter ial in relation to the financial statemonts 
being audited my a:cur ond not be detected within a tinely perial by 
eaployees in the no<mal ccurse of performing their assigned functions. 

Hy aonsideration of the internal control structure would not necuarily 
disclose all m,tters in the internal oontrol structure that might be 

�==� =!�t:: =t =��
l

��ed""t, ":"S:Ce!;it=:..!;! 
as defined above .  

I also noted other mtters involving the internal oontrol atructure ond 
its q,eration that I have reported to the nanagemmt of lt:Kinleyville 
camunity Services District, in a separate letter dated Septeat:er 30, 
1990. 

This report is interoed for the info,,,..tion of the lll!lnagellel\t ond the 
Board of Directors of the M::Kinleyville camunity Services District. 'lhls 
restriction is not intended. to limit the distzibution of this report, 
which, upon acceptance by the M::Kinleyville Calllllnity Setvices District, 
is a mtter of p.it,lic record. 

5epterrt,er 29, 1990 

Wa,..,n G. Staley. CPA, Inc 
-20-



PUBLIC CEMETERY 
OF KERN 

DISTRICT NO . 
COUNTY 

FINANCIAL STATEMENTS 
JUNE 3 0 , 19 90  

fVlark E .  Albert ___ _ 
:ertifled P\Jblk: Accountant ------ ----------··-- _ 

INDEPENDENT AUDITOR'S REPORT 

Board of Trustees 
Public Cemetery District No. l 

of Kern county 
Shafter, California 

1 

I have audited the accompanying general purpose tinancial statements 
of the Public Cemetery District No. l, as at and for the year ended 
June 30 ,  1990 , as listed in the table of contents.  These financial 
statements are the responsibil ity ot the District ' s  management, l!y 
responsibility is to express an opinion on these tinancial statements 
based on my audit. 

I conducted my audit in accordance with generally accepted auditing 
standards . Those standards require that I plan and perform the audit 
to obtain reasonable assuranc� about whether the financial statements 
are free ot material misstatements . An audit includes examining on a 
test basi s ,  evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management , as well 
as evaluating the overall financial statement presentation. I believe 
that my audit provides a reasonable basis of my opinion. 

In my opinion, the general purpose tinancial statements reterred to in 
the first paragraph present tairly, in all material respects, the 
financial position ot the Public Cemetery District lie. l ,  State of 
California , County ot Karn as ct June 30 ,  1990, and the results o! its 
operations and cash flow for the year ended in conformity with gener
ally accepted accounting principles, 

September 12 , 1990 
Wasco, Cal ifornia 

:PUBLIC CEMETERY DISTRICT NO , l OF KERN COUNTY 
TABLE OF COIIT'!NTS 

JUNE 30 ,  1990 

Accountant • •  Report 

Combined Balance Sheets, All Fund Types and Account Groups 

Combined State•ents of Revenues , Expenditures and Changes 
in Fund Balances • • , • . . • • • • • • • . • • • • • , 

Stateaent of Revenues , Expenditures and Changes 
in !'Und Balance - Budget To Actual 

Statement of cash Flows - All Funds 

Notes to Financial Statements 

PUBLIC CEMETERY DISTIUCT NO, 1 OF QRlf COUNTY 
CON BI NED BALANCE SHEETS , ALI, FUND TYPES AND ACCOUNT. QROIJPS 

JUNE 30, 1990 

ASSETS 

Caoh, (Note 2 I 
Contract Receivable 
Intere•t , Taxe• Receivable 
Inv••t•ent•, ( Not• 2)  
Prepaid Inauranc• 
Inventor!•• 
Dua (To) rroe 
Property, Plant end 

!qulp,,ent, (Hote l )  

TOTAL ASSETS 

LIABILITIES 

Voucher• llayabl• 
Accrued Salar1ea 

TOTAL LIABILITIES 

FUND BALANCES 

Unreatrlcted 
Reatricted: 

Tranater Account 
I•preat Caah 
Bond Depoai t 
Endovaant Fund 
Contract Sale• P'Und 
Land . PurchaH Fund 
Inveataent in Fhted A•••t• 

TOTAL FUND BALANCE 

TOTAL LIABILITIES 
AND FIIND BA LANCE 

GOVERNNEHTAL 
GENER.AL 

FIDUCIARY FIXED ASSET 
TRUST GROUP ------------ ---------- -----------

93,  428 

9 , 599 

4, 456 
14, 551 

111 ,984)  

$ 109, 050 

! , 087 
6,911 

1 1 , 998 

90, 552 

5 , 000 
500 

1 , 000 

97, 052 

$ 109 ,050 ···-·-····· 

$1 ,  191 , 4 10 
19, 381 
20 , 847 

627 , 0156 

11, 984 

$ 1 , 869 ,695 

1 , 103 , 410 
449, 764 
316,  521 

$ 1 , 869 ,  695 

$ 1 , 869, 695 

592 , 146 

$ 592 , 146  

592 , 146 

$ 592 , 146 

AQn·Business Center 
2235 .. .,., 46. ? o. Bod 

Wasco. CA QJ280 
(605) 7M-301 11399·3J75 

FAJ<, (605) 758-2822 

C-25 

6 

TOTAL 
MEMORANDUM 

ONLY 

•$1, 214 ,838 
18, 388 
2 9 , 446 

627, 066 
4 , 456 

14 ,  551 

592 , 146 

$2, 570, 891 

5 , 017 
6 , 911 

11 , 998 

90 ,  552 

5 , 000 
500 

1 , 000 
1 , l03 ,4U 

449 , 76! 
]16 , 52l 
592 ,  141 

$2, 558 ,H 

$2 , 570,U 



PUBLIC CEMETERY DISTRICT NO, l OF KERK COUNTY 
STATEMENT OF REVENUES , EXPENDITUREs , AHO CIUJIGES IN FUND 

BALANCE - BUDGET TO ACTUAL 
FOR THE YEAR ENDED JUNE 3 0 ,  1990 

REVENUES 

Burial spaces 
Liners and Vaults 
Openings 
Other Operations 
Interest 
Miscellaneous 
County: 

Property Taxe"' 
Interest 

TOTAL REVENUES 

EXPENDITURES 

Salaries and Benefits 
Gas and Oil 
Repair• and Maintenance 
Utilities 
Insurance 
Taxes and Licenses 
Supplies 
Legal and Accounting 
Liners and vaults 
Otfice Expense 
Miscellaneous 
Capital outlay 

TOTAL EXPENDITURES 

REVENUES OVER (UNDER) 
EXPENDITURES 

Interfund Transfers 
Fund Balance June. 3 0 ,  1989 

Fund Balance June 30,  1990 

GOVERNMENTAL 

BUDGET ----------
$ 19 , 000 

3 0 , 050  
3 7 , 310 
3 5 , 5 19 

7 , 000 

192 , 197 
5 , 000 ----------

3 2 6 , 076 

249 , 374 
5 , 300 

14 , 650 
13 , 2 00 
3 0 , 500 
15 , 949 

5 , 000 
1 , 500 

2 2 , 000 
8 , 850  
6 , 450 

6 3 , 200 

435 , 973 

( 109 , 897)  

ACTUAL ----------
19, 491 
29 , 515 
3 6 , 475 
36 , 779 

1, 096 
8 , 1 18 

202 , OU 
8 , 602 ·----------

342 , 090 

2 3 3 , 900 
5 , v27 

17 , 957 
12 , 598 
2 7 ,  617 
19 , 222 

9 , 915 
3 , 567 

2 3 , 224 
10, 503 

7 , 054 
60 , 155 

430 , 739 

(88 , 649 ) 

114 , 005 
7 1 , 696  

97, 052 ·--

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$ 491 
(535)  
(835)  

1 , 2 60 
1, 096 
1 , 118 

9 , 817 
3 , 602 

16, Ol4 

15 , 474 
273 

(3, 307) 
602 

2 , 8 83 
( 3 , 273)  
( 4 , 915) 
( 2 , 067) 
( l , 224)  
( l , 653 )  

( 604 )  
3 , 045  

5 , 23 4  

2 1 ,  248 

see accountant ' s  report and notes to financial stateaents . 

PUBLIC CEMETERY DISTRICT NO . l OF XERH COUNTY 
STATEMENT OF CASH FLOWS - ALL FUNDS 

FOR THE YEAR ENDED JUNE JO ,  1990 

POBL.IC CEMETERY DISTRICT NO. l OF KERI! COUNTY 
COMBINED STATEMENTS OF REVENUES , EXPENDITURES , AND CHANGES IN FUND 

BA LAH CE 
FOR THE YEAR ENDED JUNE JO,  1990 

REVENUES 

Burial spaces 
Liners and Vaults 
openings 
Other Operations 
Interest 
Miscellaneous 
county : 

Property Taxes 
Interest 

TOTAL REVENUES 

EXPENDITUlU:S 

Salaries and Benefits 
Gas and Oil 
Repairs and Maintenance 
Utilities 
Insurance 
Taxes and Licenses 
Supplies 
Legal and Accounting 
Liners and Vaults 
Office Expense 
Miscellaneous 
Capital outlay 

TOTAL EXPENDITURES 

REVENUES OVER (UNDER) 
EXPENDITURES 

Intertund Transfers 
Fund Balance June J O ,  1989 

Fund Balance June 30,  1990 

GOVERNMENTAL 
GENERAL 

19, 491 
29 , 515 
3 6 , 475  
3 6 , 779 

1 , 096  
8 , 118 

202 , 014 
8 , 602 ______ ..,. _____ 

34 2 , 090 

2 32 , 198 
5 , 027  

17 , 957 
12 , 598 
29 ,  319 
19 , 222  

9 , 915 
3 , 567 

2 3 , 224 
10, 503  

7 , 054 
60, 155 ------------

430 ,739  ------------
( 8 8 , 649)  ------------
114 , 005 

7 1 , 696 ------------
97 , 052 ---------· 

FIDUCIARY 
TRUST 

3 1 ,  2 19 
16 , 404 
20, 227 
48 , 478 

14 3 ,  994 

----------
$ 260 , 322 

----------
----------

260 , 322 ----------
( 114 , 005) 

l , 72 3 , 378 ------------
$ 1 , 869 , 695 ---------

See accountant ' s  report and notes to financial statements 

TOTAL 
MEMORANDUM 

ONLY 

50 ,  710 
45 ,919 
56 ,  702 
85 ,257 

145, 090 
8 , 118 

202 , 014 
8 , 602 ----------

602 , 412 

232 ,  198 
5 , 027 

17 , 957 
12 , 598 
29, 319 
19 , 2 22 

9, 915 
3 , 567 

23 , 224 
10, 503 

7, 054 
60, 155 ---------

430 , 739 ---------
17 1 , 673 ---------

l , 795 , 074 ----------
$1,966,  747 ·-------

PUBLIC CEMETERY DISTRICT NO, l OF KERK COUNTY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE JO, 1990 

1990 NOTE l. SUMMARY or ORGANIZATION AllD SIGNIFICANT ACCOUNTING POLICI'£S 

cash Flows From Operating Activities : 

Net revenues over expenditures 

Adjustments to reconcile net revenue 
over expenditures to cash provided 
by operating activities : 

capital purchases 
Net increase/decrease in receivables 

and payables 

Net cash provided by 
operating activities 

cash Flows From Investing Activities : 

Purchase of equipment 

Net cash used by 
investing activities 

NET INCREASE IN CASH 

CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

RECONCILIATION TO CASH 

cash 
Investments 

see accountant ' s  report and notes to financial statements . 

$ 17 1, 673 

60, 155 

( 2 , 923) 

228 , 905 

(60 ,  155) 

(60,  155) 

168 , 750 

1 , 7 4 3 , 154 

$ 1 , 911 , 904 

$ 1 , 284 , 8 38 
627 , 066 

$1 , 911, 904 

C-26 

The financial statements of the Public Cemetery District No. 
1 have been prepared in contormity with generally accepted 
accounting principles (GAAP) as applied to special districts . 
The Governmental Accounting Standards Board (GASB) is the 
accepted standard sett ing body for establ ishing special 
district accounting and financial reporting principles . Th• 
more significant of the 01st rict ' s  policies are described 
below. 

HISTORY AND ORGANIZATION: 

The Public Cemetery District No . l ot Kern County was estab
lished July 2 3 ,  1928 pursuant to Part 4 of division 8 of tha 
Health and Safety Code . The District is governed by a board 
ot trustees consist ing of three members appointed by the 
county Board of Supervisors for a term of four years . 

The purpose of the D istrict is to provide and maintain a 
cemetery, or cemeteries, limited in use to burial ot resi
dents of the District or for a family of a resident who has 
purchased a burial lot, or such nonresident of the District 
as may become el igible for burial in the District cemetery 
under the provisions of Sections 8921 , 2  ct the Health and 
Safety Code, 

ACCOUNTS ANO RECORDS : 

Governmental funds are accounted tor using the modified 
accrual basis ot accounting , The revenues are recognized 
vhen they become measurable as revenue. Expenditures are 
generally recognized when the liability is incurred , 

GENERAL FUND: 

The general fuhd is used to account tor revenues and expendi
tures tor the District ' s  day to day activities which are not 
required l egally or by sound financial management to be 
accounted for in another fund. 



PUBLIC CEMETERY DISTRICT NO. l OF KERN COUNTY 
NOTES TO FINANCIAL STAT!MENTS 

FOR THE YEAR ENDED JUNE 3 0 ,  1990 

NOTE 1. StTMMABX Of ORGANIZATION AMP SIGNIFICANT ACCOUNT POLICIES 
� 
FIXED ASSET ACCOUNT GROUP:  

Fixed assets are not capitalized in the funds used to acquire 
or construct them. Instead, capital acquisition and con
struction are reflected as expenditures in the general fund, 
and the related assets are reported in the fixed asset ac
count group . All purchased fixed assets are valued at cost . 
The cost of normal maintenance and repairs that do not add to 
the value of the asset or materially extend the asset lives 
are not capital ized . Assets in the fixed assets account 
group are not depreciated. 

FIDUCIARY FUND: 

The Endowment Fund is established to care for the burial lots 
within the district . The endowment fee which is included 
with the regular burial charge is $90 . These fees are segre
gated and maintained in a separate account with the County of 
Kern . The principal of the endowment fund is to remain 
intact . The interest earned on these funds howeve r ,  is 
available for maintenance and operating purposes by order of 
at least two trustees . 

Th" contract sales Fund is established to monitor contract 
sales for lots and burials paid for in advance . Contract 
sales are recorded as revenue in the year the contract is 
made. These amounts , along with interest income , are accumu
lated in the Contract Sales Fund balance. When the lot is 
subsequently used , an amount is transferred from this fund to 
the general fund equal to the current burial rate . The funds 
are kept in a separate account with the County of Kern . 

The Land Purchase Fund is established to provide for the 
future development and expansion of the District. This fund 
is being provided tor by allocating 15\ of the cost of each 
burial lot. The funds are being kept in a separate account 
with the County o f  Kern. 

PUBLIC CEMETERY DISTRICT NO . l OF KERN COUNTY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30 ,  1990 

NOTE 3. PROPERTX PLANT ANp EOUIPMEN'j' 

The District presently maintains t1'1o cemeteries , one south
east of Shafter and the other west of Wasco . The property , 
plant and equipment of these two locations is as follows : 

6/30/89 INCREASES DECREASES 6/30/90 --------- --------- ---------
Land , Devlmt . 161 , 472 $ 31 ,  691 193 , 163 
Buildings 9 6 , 8 91 l , 915 98 , 796 
Franchises 860 860 
Office Equip. 13 , 800 l , 062 14 , 862 
Well pump 8 1 , 277 11 , 277 
Machinery 177 , 701 2 5 ,  487 203 , 181 --------- --------- ---------- ---------

$ 5 3 1 , 991 60 , 155 $ $ 592 , 146 -------- -------- --·-··-- -------
Per the California State Controller, the activities of the 
cemetery District are considered 11non enterprise 11 activities. 
Therefore, a provision for depreciation has not been included 
in the financial statements . 

NOTE 4 .  RETIREMENT PLJ\N 

The District contributes to the California Public Employees ' 
Retirement system (PERS) , an agent multiple-employer public 
employee retirement system that acts as a common investment 
and administrative agent for participating public entities 
within the State of California . The payroll tor employees 
covered by the system for the year ended June 3 0 ,  1990 was 
$ 14 4 , 678 , , the District ' s  total payroll was $17 1 , 626 .  All 
full-time District employees are eligible to participate in 
the system. The service retirement benefit is the product of 
years of PERS credit service and final compensation , 

PUBLIC CEMETERY DISTRICT NO . 1 OF KERN COUNTY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30 ,  1990 

NOTE 2. CASH ANQ lHYESTMENTS 

The District ' •  investments at June 3 0 ,  1990 are categorized 
below to give an indication of the level of risk assumed by 
the District . Category 1 includes investments that are 
insured or registered or for which the securities are held by 
the District or its agent in the District ' •  name . Category 2 
includes uninsured and unregistered investments for which the 
securities are held in th• District ' s  name by the trust 
department of the broker or dealer from which the securities 
were a c qu i r e d . ca tegory 3 includes uninsured and 
unregistered investments tor which the securities are held in 
the District• s name by the broker or dealer from which the 
securities were acquired. 

TYPE 1 

u .s .  Gov • t 
securities $ 4 2 8 , 150 $ 

GTD KGT 77 , 4 4 1  

u . s .  Treasure 
Bills l2l ,  475 ---------

$ 627 , 066  -----
DEPOSITS : 

-- $ --

CARRYING 
AHOUNT 

428 , 150 

7 7 , 441 

121 , 4 7 5  ---------
$ 627 , 066 ------

MARKET 
VALUE 

393 , 419 

74, 137 

123 , 000 ---------
$ 590, 556 ----

At June 30,  1990,  the District has deposits with banks and 
other institutions in the amount of $ 1 , 28 4 , 8 38 , of which , 
$2 3 2 , 3 9 6  is covered by Federal Deposit Insurance. 

The remaining $1 , 052 , 4 4 2  is on deposit with the county of 
Kern Inv.est:ment Fund. 

PUBLIC CEMETERY DISTRICT NO . l OF KERN COUNTY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 3 0 ,  1990 

NOTE 4. RETIREMENT CONT ' D 

District employees are covered under the 2, at 60 formula . 
If the employee retires at age 60,  the benefit percent per 
year is 2 \ ,  The benefit percent per year of service ranges 
from l . 092\  if retirement age is 50 ,  to 2 . 41Bt per year of 
service it the employee is age 63 and over at retirement . 
District employees who retire at age 60 are entitled to an 
annual retirement benefit, payable monthly , in amounts equal 
to 2 percent per year ct service of their average monthly pay 
during the last 3 6  consecutive months of work. The system 
also provides death and disability benefits . 

District employees are requil'ed to contribute 7\ o! their 
salary to the plan . The District is required to contribute 
the remaining amounts necessary to fund the benefits for its 
members , using the actuarial basis recommended by the PERS 
actuaries and actuarial consultants and adopted by the Board 
ot Administr,.tion . For the y•ar end•d June 3 0 ,  1990 ,  the 
district ' s  contr ibution was l0 . 5 8 \  of covered wages , or 
$24 , 777 , 
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MARYLEE SPIRAKIS 
Certified Public Accouitant 

IndtP«ndent Aud;1tor '1 Bepqrt on finoncial 

Board of Directors 
Rancho Simi Recreation and Park District 
1692 Syca110re Drive 
Simi Valley , California 93065 

Stntem@ots 

I have audited the combined and combining financial statements of 
the Rancho Simi Recreation and Park District as of and for the 
years ended June 3 0 ,  1990 and 1989 , as listed in th• table of 
contents . Th••• f inancial statements are the responsibility ot the 
District's  management. My responsibility is to express an opinion 
on these t inancial statements based on my audit. 

I conducted •Y audits in accordance with generally accepted 
auditing standards . Those standards require that I plan and 
perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material aisstateunt. An audit 
includes examining on a test basis evidence supporting the amounts 
and disclosures in the f inancial statements. An audit also 
includes assessing the accounting principles used and significant 
estimates made by aanagement as well as evaluating the overall 
financial statement presentation . I believe that •Y audits provide 
a reasonable basis for my opinion. 

In my opinion, the combined financial statements referred to above 
present fairly, in all material respects , the financial position 
of th• Rancho Simi Recreation and Park District at June 30,  1990 
and 1989 , and the results of its operations and changes in 
financial position for the Proprietary Fund for the years then 
ended in confontity with generally accepted accounting principles . 
Also, in my opinion, the cOllbining financial statements referred 
to above present fairly, in all material respects , the financial 
position of each individual fund of the Rancho Simi Recreation and 
Park District at June 30 , 1990 and 1989 , and the results of 
operations for the years then ended, in conformity with generally 
accepted accounting principles . 

Yours truly, 

�y 
MARYLEE SPIRAICIS 
Certified Public Accountant 

October 26 , 1990 

60 South California Street • Ventura, CA 93001 • (805) 656-1388 

IWICHO Siii! IIECllEATION .AJID PARX DISnICT 
COMBINED STATDIENT OF UVEll1JES , EXPEIIDITIJIIES, .AJID CHANGES 

IN fUNI) IALAHCES • ALL GOVEIIHH!IITAL l'UllD nPES 
For The Year Ended June 30. 1990 

Government�l Fund !l;:eu Totals 

Revenues 
Taxes and special •••e••ments 
Charges for Hrvice• 
Intergovernmental 
Interest income 
Other 

Total Revenu1s 

Expenditures 
Salaries end benefits 
M.ainten..nce costs 
Printing, postage , office 

supplies, publications 
Profeuional services 
Special department expenH• 
Utilities 
In•uraaces 
Transportation and travel 
Ocher 
Capital outlay 

Total Expeodi tuns 
ExceH (deficit) of revenues 

over expenditures 

Other financing eourcu (uHs) 
Operating transfers in 

SJ,556, 728 
1 , 670, 2)0 

321 , 159 
169 ,812 

28, 914 
5, 746,843 

3,037 ,624 
373, 703 

3 7 , 2 91 
7 5 , 107 

361,387 
376,972 
273,519 

70 , 162 
106 .659 
130, 589 

4,843,013 

903 ,803 

Cepital 
Protects 

S 1 ,022,178 

24 .000 
774 ,020 

1,820.198 

1 .078, 78) 
l .078,78) 

741 , 415 

740,000 

(Memorandum Only) 
� !.ill 

S 4 .578 ,906 S 4 , 989,818 
1 , 670,2)0 1 , 341, 357 

345 ,159 427 , 963 
943,832 781,259 

28,914 82, 340 
7,567 ,041 7 ,622,  737 

3 , 037 , 624 2 ,654 , 107 
373 , 703 350 , 131 

37,29 1  34 , 649 
7 5 , 107 45, 732 

361,387 293,822 
376,972 365 ,108 
273,519 366, 719 

70 ,162 67 , 472 
106 ,659 77. 940 

1,209,372 1 , 609, 644 
5, 921 , 796 5 ,865 , 324 

1 , 645 ,245 l .  757 ,413 

740 ,000 804 ,509 

• c 

H 
i 
5 

Operating tran•fen out (540 ,000) (540,000) !771 , 505) 

Tote! other financing 1ources 
(uses) (540,000) 740,000 200 .ooo 33 .004 

Excell (deficit) of revenues 
and ocher financing •ourcH 
over expenditure• and other 
use• 363, 830 1,481,415 1 , 845 , 245 1 , 790,417 

Fund balance• •t June 30, 1989 1 , 687  ,660 B , 6281261 10, 315,921 8 ,525,504 

Fund balanc u at June 30. 1990 $2, 051,490 $10,109 ,676 Sl2 , 161, 166 Sl0 , 315.921 

The accompanying note• are an integral part of theee financial stateMnta. 

·S· 
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11>.NCHO SIMI RECREATION >.NO PARK DISTRICT 
STATEMENT OF REVENUES, EXPENSES , AND CHANGES 

IN DEFICIT - PROPRIETARY FUND TYPE 
( SIMI HILLS GOLF FUND) 

For the Years Ended June 30 

Oper8ting revenues : 
Rental income from franchisee 
Excess funds earned by the 

Public Facilities Corp. 
Interest income 

Total operating revenues 

Operating expenses: 
Salaries and benef its 
Services and supplies 
Interest expense ( Note 4 )  
Depreciation ( Notes 1 ,  4 )  

Total operating expenses 

Operating income 

Retained earnings ( deficit) at 
beginning of year 

Retained earnings ( deficit) at 
end of year 

$41 5 , 799 

1 9 , 4 3 3  
) ;)  7'.iti 

449 031 

799 
1 9 , 640 

184 , 750 
154 197 

J5:i Ja§ 

8 9 , 34 5  

(H1i §:QJ) 

;,z� ��§l 

$ 3 90 , 273  

21 , 281 
-ll..li! 

818 
2 , 180 

189 , 110 
-ll..1.li 

...ll.Lil1 

208 ,511 

Ull...llil 

i' ,�� �g� l 

The accompanying notes are an integral part of these financial 
statements . 

11>.NCHO SIMI RECREATION AND PARK DISTRICT 
NOTES TO l"lNANCIAL STATEMENTS 

JUNE 3 0 ,  1 990 

NOTE 1 - SUMMARY OF SIGNIFXCANT lr:CCOUNT!NG PQLICIES 

The accounting policies of the Rancho Simi Recreation and Park 
District conform to generally accepted accounting principles as 
prescribed by the Governmental Accounting Standards Board and the 
American Institute of Certi fied Public Accountants . The following 
is a summary of the more signif icant pol icies: 

>. .  criteria used in  Peterninina the ss2s1 of the Renortins 
.Enlltt 

The Rancho Simi Recreation and Park District Public Facilities 
Corporation is not included in these financial statements. That 
corporation , by law , is separately accountable for its fiscal 
matters. Further, transactions of the corporation are managed by 
an independent fiduciary . The Board of Directors of the Public 
Faci 1 i ties Corporation has consistently functioned as an 
independent body in fact. Based upon these criteria , the Public 
Faci lities Corporation was not included in these financial reports 
except for necessary disclosures in the financial statements and 
notes thereto . 

a .  Ba$i5 of Presentation - Fund Accouotina 
The accounts of the District are organized on the basis of 

funds and account groups , each of which is considered a separate 
accounting entity . The operations of each fund are accounted for 
within .a separate set of self-balancing accounts that comprise its 
assets , liabilities , fund equity , revenues , and expenditures or 
expenses as appropriate . Governmental resources are allocated to 
and accounted tor in individual funds based upon the purposes for 
which they are to be spent and the means by which spending 
activities are controlled. The various funds are grouped in the 
financial statements in this report into three generic fund types 
and two broad fund cateqor ies as follows : 

Governmental Funds: 

General Fund - The General Fund is the general operating 
fund of the District . It is used to account for all financial 
resources except those required to be accounted for in another 
fund. Funds formerly accounted tor in the "Special Assessment" 
fund type are included in the General Fund. 
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RANCHO SIMI RECREATION >.ND PARK DISTRICT 
STATEIIENT OF CHANGES IN FINANCIAL POSITION -

PROPRIETARY FUND TYPE 
( SIMI HILLS GOLF FUND) 

For the Years Ended June 30 

sources of Working Capital :  

operations : 
Net income $ 89 , 345  $ 208 , 511 

Items not requiring 
working capita l :  

Depreciation 
Working capital 

provided by 
operations 

Total Sources of 
Working capital 

Uses of Working Capital : 
cancellation of intertund 

balances ( net) 
Acquisition of improvements 
Repayment of capital 

contribUtion 
Principal portion of 

capital lease payments 

Total Uses ct 
Working capital 

Net Increase 
( Decrease) in 
Working Capital 

Elements of Net Increase ( Decease)  
in llorking Capital : 

cash 
Investments 
Receivables 
Prepaid. expenses 

Net Increase ( Decrease) 

154 497 

241 642 

24) 842 

20 , 602 

200 , 000 

JS 000 

255 602 

Pl Z60l 

( 74 , 44 1 )  
59 , 000 

3 ,  641  
40 

P 1 769) 

Z2 799 

2Jl 3}9 

211 '.310 

4 6 , 636 
168 ,689 

33 , 004 

JO 000 

278 '.)29 

{47 919) 

606 
( 71 , 000 )  

2 2 ,  455  
920 

( 17 919) 

The accompanying notes are an integral part of these financial 
statements. 

11>.NCHO SIMI RECREATION AND PARK DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 3 0 ,  1990 

Capital Projects Funds - Capital Projects Funds a.re used 
to account for financial resources to be used tor the acquisition 
or construction of major capital facilities ( other than those of 
the Proprietary Fund ) .  

ProerifttntY Fund : 

Enterprise Fund - This fund is used to account tor 
operations that are financed and operated in a manner similar to 
private business enterprises - where the intent of the governing 
body is that the costs ( expenses , including depreciation) of 
providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges . 

fixed Assets and Lona-T,o I h,hi..l ities 
The accounting and reporting treatment applied to the 

fixed assets and long-term liabilities associated with a fund are 
determined by its measurement focus . All governmental f unds are 
accounted tor on a spending or "financial flow11 measurement focus. 
This means that only current assets and current liabilities are 
generally included on their balance sheets . Their reported fund 
balances ( net current assets ) are considered a measure of 
"available spendable resources . "  Governmental fund opera.ting 
statements present increases ( revenues and other financing sources ) 
and decreases ( expenditures and other financing uses) in net 
current assets . Accordingly, they are said to present a summary 
of sources and uses of "available spendable resources" during a 
period. 

Fixed assets used in governmental fund type operations 
( general fixed assets ) are accounted for in the General Fixed 
Assets Account Group, rather than in governmental funds . Public 
domain ( "infrastructure" ) general fixed assets consisting of 
certain improvements ( including roads , bridges , curbs and gutters , 
street and sidewalks , drainage systems , and l ighting systems ) are 
capitalized along with other general fixed assets . 

All f ixed assets are valued at original cost and donated 
fixed assets are valued at their estimated fair value on the date 
donated. During the year ended June 30 , 1990 , the District added 
$62 ,  190 .  to its property accounts tor the value of land contributed 
by developers and others as required by park dedication ordinances . 
such sums were not accounted for as revenues. 
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RAIICHO SIMI RECREATION AND P.\RX DISTRICT 
NOTES TO FINANCIAL STATE!!EIITS 

JVIIE 30 ,  1990 

Long-term liabilities expected to be f inanced from 
governmental funds are accounted tor in the General Long-Term Debt 
Account Group , not in the governmental funds . 

The two account groups are not "funds . "  They are 
concerned only with the measurement of financial position. They 
are not involved with measurement of results of operations . 

Because of their spending measurement focus , expenditure 
recognition for governmental fund types is limited to exclude 
amounts represented by noncurrent liabilities. Since they do not 
affect net current asset.s, such long•term amounts are not 
recognized as governmental fund type expenditures or fund 
liabilities. They are instead reported as liabilities in the 
General Long-Term Debt Account Group. 

The proprietary fund is accounted for on a cost of 
services or "ca.pi tal maintenance" measurement focus. This means 
that all  assets and all l iabilities (whether currant or noncu.rrent ) 
associated with its activity are included in its balance sheet . 
Its reported fund equity (net total assets ) is segregated into 
contributed capital and retained deficit components . Proprietary 
fund type operating statements present increases ( revenues ) and 
decreases ( expenses ) in net total assets. 

Depreciation of all exhaustibl e fixed assets used by the 
proprietary fund is charged as an expenses against its _operations . 
Accumulated depreciation is reported on the proprietary fund 
balance sheet. 

Tot.al Col umos on comhiotd Stotement1 

Total columns on the combined statements are captioned 
"Memorandum Only" to indicate that they are presented only to 
facilitate tinancial analysis.  Data in these columns do not 
present financial position, results of operations, or changes in 
tinancia.l position in conformity with generally accepted accounting 
principles . Heither is such data comparable to a consolidation. 
Interfund eliminations have not been made in the aggregation of 
this data. 

comnarnt i ve Pata 

Comparat1 ve total data tor the prior year have been 
presented in the accompanying financial stat.ements in order to 

1 1  

RANCHO SIHI RECREATION AND PARK DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 1990 

3. The budget is  legally enacted through the passage 
ot a resolution. 

4. Formal budgetary integration is employed as a 
management control device during the year for the General and 
capital Projects Funds . 

5. Budgets for the General and capital Projects Funds 
are adopted on a basis OQt. consistent with generally accepted 
accounting principles since all budgets are prepared on the cash 
basis.  

District personnel report to the Board ot Directors aonthly 
using the cash basis of accounting for both budget and actual 
amounts. Modified accrual method financial statements are 
presented to the Board within the annual audit report . 

Encumbrances in these statements are reported as a reserve in 
the fu.nd balance section. such amount represents contracts for 
capital projects that were underway as of the balance sheet date . 
In addition , the Di std ct has commitments tor future professional 
services with its attorney and audit.or for approximately $40 , 00 0 . 00 
per year. 

Also , the District intends to continue to provide coverage tor 
all tull-time employees and Soard members tor medical , vision, and 
dental benefits. The cost of such programs for the fiscal year 
June JO , 1990 was approximately $292 , 000.  

NOTE 2 - INYESTHEN'TS 

Investments as of the balance sheet date consisted ot District 
funds as tallows : 

United States Treasury Bills , at 
cost ( market value $2 , 54 5 , 2 7 5 )  

State o f  California Treasurer's 
Ott ice , Local Agency Investment 
Fund ( u.rket value Sa , 749 , 000)  

Certificates of Deposit ,  savings 
and Loan Institutions , in $100 , 000 
or less increments 

Letters ot Credi ts , at cost 
(market value $175 , 000) 

Total 

13  

$ 2 , 645 , 275  

B , 74 9 , 000 

547 , 552 

175 009 

$12 2l § §27 
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RANCHO SIHI RECREATION AND PAR!( DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JVIIE 30 ,  1990 

provide an understanding of changes in the District ' s  financial 
position and operations . However , comparative ( i . e . , presentation 
of prior year totals by fun� type) d�ta have not been presented. in 
each of the statements since their inclusion would make the 
statement unduly complex and difficult to read. 

c.  Basis of Asc:ountina 

Basis of accounting refers to when revenues and expenditures 
or expenses are recognized in the accounts and reported in the 
financial statements . Basis of accounting relates to the timing 
of the measurements made, regardless ot the measurement focus 
applied. 

All governmental funds art! accounted for using the modified 
accrual basis of accounting.. Their revenues are recognized when 
they become measurable and available as net. cur1�ent assets. 
Taxpayer-assessed income and other gross receipts are considered 
"measurable" when in the hands of intermediary collect.ing 
governments and are recognized as revenue at that time. 

Expenditures are generall y  recogni zed under the modified 
accrual basis of accounting when the relat.ed fund liability is 
incurred . An exception to this general rule includes: accumulated 
unpaid vacation , sick pay , and other employee amounts . This type 

�� :���:�;�n is recorded only in the General Long-Term Debt Group 

The proprietary fund is accounted for using the accrua 1 basis 
ot accounting.. Its revenues are recognized when they are earned 
and their expenses are recognized when they are incurred . 

o. audseto;:y Poto 
The District follows these procedures 1.n establ1.sh1.ng the 

budgetary data reflected in these f1.nanc1.11l statements : 

l .  The General Manager. submits to the Board of 
Oirecto�s a proposed operating budget for the fiscal year 
commencing the tollowing July L The operating budget includes 
proposed expenditures and the •eans of financing them. 

2 .  A public hearing i s  conducted to obtain taxpayer 
comments . 
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MHCHO SIMl BECJUPtTlON MiP PARK PXSTBICT 
NPTES TO FINANCIAL STATEMENTS 

JYNE JO l 990 

NOTE l - PROPERTY TJ..XES 

Property taxes attach as an enforceable lien on property as of 
March l � Taxes are levied on March l and payable in two 
installments of December 10th end April 10th of the following year. 
Property taxes are collected by Ventura county and are remi ttad. to 
the District periodically. Property tax revenues are recogn ized 
when levied to the extent that they result in current rece1.vables ; 
that is,  revenues received in July and August applicable to the 
prior fiscal year are accrued . 

NOIF f - PUE FROM PTHEB GQYERMHEHTS 

Administrative personnel of the District estimate that amounts 
listed below will  be received by the District in future years for 
grants and entitlement� for ca.pit&! projects . Such amounts will  
be recorded in the t inancial statements in the year of actual 
receipt . 

STRATHERN HISTORICAL PARJ< 
Block grants (City ) 

RANCHO SIHI COMMUIIITY P.\RX 
Land and water funds ( Federal ) 

RANCHO SANTA SUSANA PARK SITE 
Proposition 70 funds ( State) 
SB 174 funds (State ) 

RANCHO TAPO 
Land and water funds ( Federal ) 
Proposition 43 funds ( State) 

BIKE TRAIL 
SB 821 funds (State) 

OAK PAR]( 
Proposition 43  funds (State) 

TRAILS 
Proposition 70 !unds ( State) 

TOTAL 

14 

5 5 ,  700 

16 ,885 

J27  ,000  
4 0 , 678 

lJ , 239 
228 ,680  

32 , 500  

1 7 , 920 



BlaHGBO SIMI BtCBEATIQN IND PMCI 9X$1'BXCT 
KATES TO IINANCIAI STUEHEMTS 

JtrNE JO 1!99 

Grant enti tluent• for funds received in this fiscal year from the 
state of California will be subject to a1&dit by State auditors . 
Managaaent does not anticipate any adj1&ablenta nor disallovances 
by such s1&di tors. 

NOTE 5 - XNTEBflrNP TBN'SFEBS 

Interfund transfers generally consist of operating transfer• from 
fund• receiving revenue to funds through which the revenues are to 
be expended. 

Interfund transfers for the 1989-1990 fiacsl year were as follows : 

Repayment by th• Proprietary Fund to a 
capital Fund for original operating capital $200 , 000 

Tax reven1&es tor the Oak Park Fund 
( Capital Projects ) fro• the General Fund 225,000 

Tranafers from the General Fund to a 
capital Projects Fund as authorized by 
the Board of Directors 

Total 

NcrrE 6 - CHANGES IN GEHEB6J FIXED MSJ:TS 

II suamary of changes in general fixed asHts follows : 

EqUipment 
Improve••nt.9 
Structures 
Land 

Total 

Transfers 
Balance Deletions , 

June JP 1989 AIWllsma Minstments 
756 , 223 $ 126, 673 $ ( 9 , 341) 

9 , 94 2 , 071 1 , 082 , 699 
1 , 97 6 , 63 0  

14 ,,. 186 §2 ,,a 
1az iU2 Jig u azJ �ii w..J.W. 
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RANCHO SIMI BECBP:TtON MP PM! DtSTBICT 
NOTES TQ FINMCI«\lr STATEMEHTS 

DlHE 12 1999 

NOTE 7 - CHANGES IN J,QNG-TQM DEBT GBQHP 

Balance 
Tune JO 1999 

87 3 , 555 
11 , 024 , 770 

1 , 976 , 630 
14 ftp§ 57§ 

urn Mu ,n 

The following is a summary of the activity in this Gro1&p for the 
year ended June 3 0 ,  1990 : 

Payable J1&n• 30 , 1989 

Addition• : 
Increase in the provision for 
payment of accrued employee 
illness and vacation benefits 

Payable June 3 0 ,  1990 

5222 ,100 

These aaounts generally represent accrued. unpaid vacation benefits 
vested to employees ot the District as of Jllne 30 , 1990. 

NQTE A - CH.UIGES IN J.QNG-TEBN PERT - PBOPBIITYY mNP 

The SWI of $ 2 , 070,000.  represents amounts due the Rancho Si•i 
Recreation and Park District Public Faci lities Corporation in 
annual amowits of $219 , 750. through June 3 0 ,  2012. such sum. 
represents principal and interest needed to repay the bonded debt 
of the Public Facilities corporation. 

NOTE 2 - DEFUfEP BENEFIT PEKSTPN Pt.AN 

QUalified nployees are covered under an agent 11\lltiple-eaployer 
public eaployee defined benefit pension plan aaintained by the 
Public Employees' Retirement Syst•• ( PERS ) .  an agency of the State 
of Cali t ornia • 

Phn Peacri orion 
All full-tiH nployees as well as members of the Board of 
Directors participate in PERS that acts aa a common invest.aent and 
administrative agent for participating public entities vi thin the 
State of California. At June 30 , 1990 , the District employed 65 
covered eaployees with • total payroll of $1 , 770 , 161. 

rvodio2 Status and Prgqi:111 
The •pension benefit obligation• reported below is a standardized 
disclosure of the present value of pension benefits adjusted tor 
the effects of projected salary increases and any step-rate 
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RANCHO SIKX BECBE!:TIPN ANP PABI PISTBICT 
NQTES TO FtNANCIAI. STATEMPfTS 

TUNE 19 1999 

A sU1111ary of proprietary fund type property, plant, and equipment at June 
30,  1990 follows: 

Balance 
Jun@ 'JO 1982 

Balance 
Jun, 30 1990 

Structures 361 , 550. S 361 , 550 

2 , 964 , 399 Improvements 

Less Accumulated 
Depreciation 

2 , 943 , 797 

(1 QQQ Q]l ) 

$ 20 , 602 

CJ 54 49Zl 0 154 528) 

C-32 

llet $? Jg'? 1)§ SPJJ 625\ $? ]ZJ 121 

Depreciation in the proprietary f1&nd has been provided over 
estimated llHflll lives of 20 years using the straight-line method . 

Tb• District has leased certain land on which a golf course was 
constructed to a public facilities corporation tor $1 a year to the 
year 2012. Upon completion of construction in 198 1 ,  the public 
facilities corporation leased back the complete facilities to the 
District for an annual lease aaount equal to the debt service costs 
of the lease reven1&e bonds issued by the public facilities 
corporation. On termination of the lease , all permanent 
improvement• will vest to the District. Funds for the construction 
of the golf co1&rse were derived primarily from $ 2 , 250,000 in leaH 
revenue bonds isslled by the public facilities corporation , $505,000 
in the form of a loan from the City of Simi Valley to the District 
and $400 , 000 in cash-in-lieu fllnd• from the District . 

These financial statements are stated on a •capital lease" basis. 
In other words , the Proprietary Fund includes the fixed assets that 
will foraally vest to the District in the year 2012 in the amount 
of $ 1 ,  713 ,460. ( $ 2 ,  765 , 880 less acCUJllulated depreciation of 
$1 , 05 2 , 420) as well as the obligation for repayment of bonds 
formally owned by the Public Facility Corporation in the amount of 
$2 , 070 , 000. 
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benefi ta estimated to be payable in the f1&ture as a result of 
eaployee service to date . The measure is th• actuarial pr•••nt 
val1&e of credited projected benefits and is intended to help llHrs 
assess the retirement plans' funding status on a going-concern 
basis, assess progress made in acCUJ1u.lating sufficient assets to 
pay benefits when dlle, and aal<• comparisons among retirem•nt 
systeas and ••players . The Masure is independent of the tunding 
Hthod 1&sed to deteraine contributions to the retire-nt systns . 

The pension benefit obligation for PERS vaa computed as part of the 
actuarial val1&ation performed June 30 , 1989 . Significant actuarial 
assumptions 1&aed to compute the PERS penaion benefit obligation 
include an actuarial interest rate of 8 . 50 percent per annum and 
projected salary increases of 7 percent conaiat.ing of 5 percent for 
inflation and 2 percent for met end longevity. 

The total overfunded pension benefit obligation as of June 30 , 1989 
ia as follows : 

Penaion Benefit Ohl isotion 

Retirees and Beneficiaries currently 
Receiving Benefits and Terminated 
Employ••• llot Yet Receiving Benefits 

current Employees : 

l\ccum1alated Employee Contributions 
Including Allocated Investment Earnings 

Employer-Financed (Vested) 

Elllployer-Finenced ( llonvested) 

Total Pension Benefit Obligation 

llet AaHts Available for Benefits 
at Coet (Market Val1&e $3 , 851 ,751) 

OVerfunded Pension Benet it Obligation 
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$ 780 , 924 

840 , 601 

946, 109 

ZJ 144 

2 , 640 ,778 

CJ 286 477) 
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PERS usH the Entry Age Nonul Actuarial coat method which ia a 
projected benefit coat •thod . That ia,  it takes into account 
thoH benefits that are expected to be earned in the future u well 
as those already accrued. 

According to this coat method, the nonal coat for an ••ployH is 
the level amount vhic:h vould fund the projected benefit if it were 
paid annually from date of employment until retirement, PERS uaH 
a modification of th• Entry Age coat Method in which the employer• •  
total nonal coat is expressed aa a level percentage o f  payroll , 
PERS also UH& the level percentage of payroll method to amortize 
any unfunded actuarial liabilitiH, The amortization period of the 
unfunded actuarial liability ends on each June 30th. 

The significant actuarial aaaumptiona used to compute the 
actuarially deterained contribution requirement are the aama •• 
thoae uaed to compute the pension benefit o.bligation , aa previously 
described. 

The contributions to PERS for June 3 0 ,  1990 would nonally have 
amounted to $219 , 203 , ( $116 ,623 for the ••ployH portion and 
$10 2 ,  580 for the employer portion) ,  However , since the ·plan is 
"overfunded, "  the District was not required to aake any actual cash 
contributions during the fiscal year June 30,  1990, Further it is 
not expected that any cash contributions will be required for the 
enauing fiscal year. 

trend Inf2onti2n 

Trend intonation give• an indication of the progreH made in 
accumulating sufficient aaaeta to pay benefits when due . 
syatemwide ten-year trend information is not yet available , 

ThrH-year trend information is required to be reported for PERS. 
However , until three years of historical trend data is availabl e ,  
a s  many a s  are available will be provided. 
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RSOSCI. is governed by a Board of five aea.bera , two of vhoa are 
directors of the District. During the fiscal year ended June 30 ,  
1990 , the District's  share of coats for this agency were 
approxiaately $69 , 150 ,  

NOTE 1 J - BECQNCU I&TTPN OF AM'YN NfQJQITS CCA.5M YEBSIJS ACCRJIAJ ) 
FOB UJME 39 \ 999 

Excess of Revenues over 

C.neral capital Projects 
-tYnL. funda 

Expenditures Non-GAAP Basia $ 579 , 232 $1 , 46 5 , 916 

To adjust revenues for 
interest accruals 

To adjust revenuH for 
property tax accruals 

To adjust expenditurH 
for accruals 

To adjust revenues for 
intergovernaental income 

To ad just other income 
for accruals 

To adjust expenditures for 
reim.bur•••nt accrued 

To adjust revenues for 
grant incoae accrued 

Total Accruel Entries 

Audit Adjustments 

Exceaa of Revenues over 
Expendi tures-GAAP Basia 

2 0 , 606 44 , 735  

( 172 , 123)  

( 22 , 0 3 0 )  

10 , 107 

( 1 3 ,  221) 

2 , 532 

C2? iP§l 

024 J ?!) 15 .,, 

l fl 271) 

S ]§? 8?9 $) ffl) ,u, 
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Net AHeta Available for Benefits 
as Percentages of the Pension 
Benefit Obligation 1 3 4 ,  91 129 , 31 

Unfunded Pension Benefit 
Obligation as PercentagH of 
Annual covered Payroll -46 . 81 •41 , 3 1 

Employer contributions Made In 
Accordance With Actuarially 
Determined Requir•••nts , as 
Percentages of Annual Covered 
Payroll 6 , 6\ Hone 

BQV; 1 Q - XKSYBANCf:S 

124 , 51 

·35 . 51 

None 

The District participates in two Hlf-funding insurance 
arrangements ( 1) through the California Association of Recreation 
and Park Districts and ( 2 )  the California Association for Park 
Recreation Insurance , The District pays estimated premiums to th••• funds in exchange for insurance coverage . The funds purchase 
policies of excess insurance for the groups as a whole. 

The funds have had favorable risk manageaent experience since their 
inception. The workers ' compensation fund has regularly returned 
dividends to members each year. 

nan; 11 - t TTXGJ.TIQN 

There are pending lawaui ta or clai.. in which the District is 
involved. District counsel eatiaatH that the potential claims 
against the District not covered by insurance or under tens of the 
Hlf-funded authorities of which the District ia a mellber would not 
materially affect the financial statements of the District , 

HQTE 12 - JOINT PQDBS WEEMEJIT 

The District is a member of the Rancho Simi Open Space ConHrvation 
Agency (RSOSCA) for11ed llovellber 1 6 ,  1987. RSOSCA was fonied as a 
joint venture with the City of Simi Valley to acquire, develop end 
•intain open space areas within its general geographic area. 
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IWICHO SlMI RECREATlON A11D PAlllt DISTRICT 
COIUIIMING IIALAIICE SHEET • ALI. GENERAL FIIND nns 

June 30, 1990 

Oak hrk Totals 
se;ecid Zone __mg_ _lfil._ � 

CHh 
Inve1c.aent1 ,  at coat 
Recdvablu 

Taxes 
Accrued inttrut 
Othu 

SuppliH , esUuted 
Prepaid ea:penua 

Total Aueu 

LIABILITIES AIID FUND �UITY 

Liab111Uu: 
Vouch1n and accounu 

payabll 
Accn,;ed vagu and payroll 

taxu payabll 
Othu 1ccru1d liabil1Uea 

payable 
lefu.lldabh d1poliu 

Total Liab111t1H 

Fund lalane1 : 
l1Hrved for auppliH and 

pnpaid 1xp1nHa 

Uor1Hrv1d 

Total Fund lalanu 

Total Li&b1lit1H and 
Fund Balance 

(20 , 738) $ 
l , 920,630 

37 ,418 
45 ,928 

8 , 751 
56,87 5  
6 3 , 307 

$ 2 , 11 2 , 17 1  

6 8 ,  240 

82 , 325 

6 , 446 
49, 980 

206 ,991 

120,182 

l,784,998 

l .905,180 

! 2 , 112.171 

s 

3,152  (17 ,586) 
140, 000 2 ,060 ,630 

299 37, 717  
2,859 48,787 

8 ,  751 
56 ,875 
63 , 307 

146 , 310 $ 2.258,48l 

68 ,240 

12,3U 

6 , 446 
49.980 

206,991 

120,112 

146, 310 1,931.308 

146,310 2,051,490 

146,JlO $ 2,258,481 

$ Cl75, ISO) 
l .682 ,969 

199, 733 
28,181 
25,822 
56 ,875 

104,620 

$ 1,923,050 

74 ,287 

63, 526 

672 
96, 905 

235. 390 

161,495 

l,526,165 

l,687,660 

$ 1,923,050 

Tb, accompanying noua are an intagnl part of theH financial 1taua1nu. 
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Revenues 

MNCHO SIMI ll£CREATION All!) PAI.It DISnICT 
COMBINING STATEIIENT OF ll£VEIIUES , l!XPEIIDITUUS , AND CHANCES 

IN FUND JIALANCES - ALL CDIEIW. rtlllll TYPES 
For The YHr Ended Jun• 30, 1990 

Special Zone l990 
Totals 

l989 

Taxes and special uuuaents I 3 , 513 ,998 S 42 ,730 I 3 ,'56 ,728 $ 3 ,461 .222 
Charges for serv1.cu 1 , 670. 230 
Intergovernmental 321 , 159 
Interest income 159,625 10, 187 
Other 28. 914 

Total Revenues 

Expenditures 
Salal"ies and benefitl 
Maintenance costs 
Printing, postage, office 

supplies, publication• 
Professional services 
Special department expenses 
Utilities 
Insurances 
Transportation and travel 
Other 
Capital outlay 

Total Expenditures 

E.x.cess of revenues 
over expenditures 

Other financ:ing sources (uses} 
Operating transfers out 
Operating cranshra in 

Totd other f inancing 
source, (uses) 

Excess (deficit of 
revenues and other 
financing sources 
over expenditure, 
and other uses 

5,693, 926 

3 ,037, 445 
367, 661 

37 , 291 
75 , 107 

361, 387 
376 . 97 2  
2 7 J , 519  

70. 162 
106 ,6S9 
130, 589 

4 .836, 792 

857, 134 

(540 ,000) 

5:! .917 

179 
6,042 

6 221 

46 ,696 

(540 , 000) ----

317 , 134 46,696 

l . 670, 230 1 , 34 1 . 357 
321, 159 321 ,814 
169,812 128 ,659 

28.914 82 , 340 

5
1

7461843 5 ,335 ,392 

3 ,037,624 2 , 654 , 107 
373 , 703 343 ,631 

37 ,291 34,649 
75, 107 45 ,  732 

361,387 293 , 822  
376 , 972 365 , 108 
2 7 3 ,519  366 , 719 

70,162 67 ,472  
106 ,6'9 7 7  , 940 
130 .589 Bi , 541  

4,843,013 4 .336. 721 

903 ,830 998 , 67 1  

040,000) (709 ,449) 
l � ,693 

(540,000) (691, 756) 

363 ,830 306,915 

Fund babnc:e at beginning 
of year 1 . 588.046 99 ,614 1 , 687,660 1,380 . 745 

Fund balance at end 
of year 

S 1
1
905 , 180 S 146 , 310 I 2 . 05 1

1
490 S 1 . 687 . 660 

The accompanyin1 notes are an inugral part of thue financial stau .. nu,  
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MNCHO SIMI RECREATION AND PAI.It DISnICT 
COIIIINING STATE!l!NT OF REVENUES , l!XPEHDITUllES , AND CHANCES 

IN FUND IALANCES - ALL CAPITAL PROJECTS FUND TYPES 
For the Year Endd June 30, 1990 

Capital Oak Park Totals 
Outlav Fund Caettal Out la% -1.IBL 

Revenues 
Taxes end apec:ial 

a11e11aent1 115 ,981 906 , 197 S 1 ,022,178 
Intergovernmental 24,000 24 ,000 
lnurest income 408,087 365 ,933 774 .020 

Total Revenues 548,068 1 , 272,130 1
1
520

1
198 

Expenditures 
Maintenance co1t1 
Capital outlay 984, 25.lt 94 529 1,078, 783 

Total Expenditure• 984 , 2S4 94 . 529 1,078,783 

Exc:e11 (deficit) of 
revenue• over 
expend itures (436 , 186) 1,111 ,601 7411H5 

Other financing sources (uHs) 
Operating transhra in 515 , 000 225.000 740,00D 
Operating transhr1 out 

Total other financing 
sources (usu) 515,000 225,000 740,000 

Exce11 (deficit) of 
revenues a;nd other 
financ::1n1 sources 
over expenditures 
and othu \la•• 78,814 1 , 402 , 601 1 ,4 8 1 , 4 15 

Fund balance at beginning 
of year 4 , 888 , 7 39 3 .  739 ,522 8 ,628 261 

Fund balance at end 
of year $ 4 , 967,553 S 5,142 , 123 no,109

1
676 

The accompanying nous are an integral part of theH fin.anci&l stateaenu. 
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!989 

$ 1 ,528 ,596 
106 , 149 
652 ,600 

21287 .34� 

6 , 500 
1 . 52: 103 

1,5,8 .603 

758 , 742 

786,816 
(6:.056) 

72• .760 

1 ,483 , 502: 

"! 14.l. , 159 

S B ,628, 261 
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COIIBINIHC BALANCE SHEET - ALL CAPITAL PROJECTS FUND TYPES 

June 30,  1990 

ill!!! 
Cuh 
Investments ,  at cost 
Receivables 

Accrued interest 
Due froa other 

governments 

Total AIHtS 

LWILITIES AND FUllll EQUITY 

Lbbilities: 

Total Liabilitiu 

Fund Equity: 

Unr•Hrv•d 
Reserved for encumbrances 

Total Fund Equity 

Total liabilities and 
Fund Equity 

Capital 
Outlay Fund 

$ (84 ,870) 
4 , 947 , 861  

104 , 562 

S 4,967,553 

Oat Park 
Capital Outlay 

4 , 321 
5 , 026,337 

111 , 465 

$ 5,142 ,123 

Totals 
1990 1989 

s (80 , 549) (50, 460) 
9 . 974 , 198 8 , "80, 904 

216,027 168, 580 

29,237 

$10
1

109 , 6 7 6  S 8 ,628,261 

$ 4 , 886, 929 $ 5 , 142, 123 $10,029,052 $ 8 , 043 ,  761 
80 ,624 BO, 624 584 1500 

4 , 96 7 , 553 5 , 142,123 10 , 109, 676 8 , 628,261  

$ 4 , 967
1

553 S 5 1142,123 110
1
109

1
676 I 8 ,628 , 261 

The accompanying nou1 are an integral part of theH financial statemen t s .  

-24-

SUPPLEMENTARY INFORMATION SECTION 



MARYLEE SPIRAKIS 
Certified Public Accountant 

JodtPf'Ddtot c\uditor's Beoort Rn suenlementnrx Intooetion 

Board of Directors 
Rancho Siai Recreation and Park District 
1692 Sycaaore Drive 
Siai valley, CA 93065 

I have au.di ted the coabined and combining t inancial stateaents of 
the Rancho Simi Recreation and Park District aa of and for the 
fiscal years ended June 30,  1990 and 1989, and have issued ay 
report thereon dated. october 26,  1990. These financial atateaents 
are the responsibility of the District1 a aanagnant . My 
responsibility was to express an opinion on th••• financial 
state .. nta based on ay audit. 

My audit was aade for the purpose of toning an opinion on the 
financial atateaents taken as a whole.. The auppl ... nt.ary financial 
and statistical information listed in the table of contents is 
presen't.ed for purposes of additional analysis and is not a required 
part of the financial state .. nts of the Rancho Siai Recreation and 
Park District . Such information has been subjec't. to the auditing 
procedures applied in the audit ot the t inancial statnent1 , and 
in ay opinion , is fairly stated in all aaterial respects in 
relation to the financial sta't.eaenta taken aa a whale 

IIARYLEE SPIRAltIS 
cert it ied Public Accountant 

Octot>er 26, 1990 
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RANCHO Sllll RECREATION AND PAIUt DISTRICT 
OAIC PAU. CAPITAL OUTLAY FUND - REVENUES , EXPENDltURES • 

Rcven1i1es 
1Hident1al 

Unit Fen 
Int.rest 
Other feH and 

donations 

Expenditwre• 
lmproveaenta 
Kaintenance 

Exe••• of reven1i1es 
over expenditures 

Transhn in 
••sinning balance 

Ending balance 

I 

AND CHANCES IN FUND BALUCE 
For the Years Ended June 30 

ll!Q 

906 , 197 
365 .933 

l. 272, 130 

94,529 

94, 529 

l . 177 ,601 
225 ,000 

3, 739. 522 

.!.lli 

$ 7 5 3 ,480 
288,397 

----
1 . 041 . 877 

574 , 963  
6 500 

581. 463 

460 ,414 
175 ,000 

3,104,108 

1988 

$ 263 ,848 
202 , 794 

� 
� 

88, 384 ----
� 

652 ,407 
80 .ooo 

2 , 371 101 

15.142 .123 13,739.522 ll, 104 , 108 
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ill]. 

3 7 7 ,  157 
134,817 

� 
� 

1 1 ,  277  
2) 981  
35  . 258 

617 , 341 
50 , 000 

l ,  704, 3r,o 

$2 , 371,101 

RANCHO SIMI RECREATION AND PARX DISTRICT 
NOTES TO SUPPLEMENTARY INFORMATION 

[QB THE FISCU YEAR fNPtP .JUNE JO 1729 

NW[ 1 - PJlBPOSE PE §QUSPYX ES 

A, 5cbedn1t sf Pak Pntk cosit1l outJoy ruod 

.!.ill. 

$ 1 4 1 ,  778 
1 25,677 

� 
449 , )55 

36,  742  ----
� 

412 ,613 
50,000 

l ,  2 4 1 ,  747 

$ 1 ,  704 , 360 

This achedu�e is prepared at the request of aanagemant 
to furniah h.1.atorical data concerning a apecialized fund . 

a. scbedule of Fund fl or the G«oeral rund 

This sc�edule i� p�epared at the request of management 
to furn1.sh statistical data concerning· Fund 41 of the 
General Fund category of accounts . 
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October 26, 1990 

Honorable Board of Dittctors 
San Diego Association of Governments 

San Die!lo 
.-\SSOCUTIO:X OF 
GO\cR.,::-lE:\"TS 
Su,1e 800 F,r,, 1"utrs1.11e P1au. 
401 B 'Slrtoe1 
Sar, o,eqo Ca111orn1a 92 •a, 
6"ih5i5·SJOO i::a, •619159$·5305 

This Annual Financial Rcpon covers the combined financial activities of the San Diego 
Association of Governments (SANDAG), the San Diego County Regional Transponation 
Commission (Commission), and SourccPoint for the fiscal year ended June 30, 1990, and 
is presented in accordance with the provisions of Section S of the SANDAG Joint Powe11 
Agreement and in accordance with U.S. OCfice of Management and Budget Circular 
A·128, Audits of Stan:: and JJ)9) Governments. 

Accompanying this rq,on arc the audit opinions of the certified public accounting firm of 
KPMG/Pcat Marwick with respect to SANDAG's presentation of its financial position in 
accordance with generally accepted accounting principles (GAAP), and wnh respect to 
SANDAG's compliance with the terms and conditions of it's various grants, contracts, and 
funding agreements. 

SANDAG has again been certified to be in compliance with the terms and conditions noted 
above and, in the opinion of KPMG/Peat Marwick, the accompanying financial statements 
fairly represent SANDAG's financial position at June 30, 1990, for the year then ended 
in accordance with generally accepted accounting principles. 

Respectfully submirtcd, 

WAYNE T. SINK 
Auditor and Compll"Oller. 
Director of Finance and Administration 

WTSlcd 
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GENERAL PURPOSE 
COMBINED FINANCIAL STATEMENTS 
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KPMG Peat Marwick 

1� 8 S1rH1 
s.,, � c;:. ?:·::i· 

Independent Andi tors ' Report 

The Board of Directors 
San Die10 Asaociation of Government&: 

We have audited the general purpo,e financial statemenu of the San Diego 
Association of Governments ( SANDAC ) .  H of and for the year f!nded June 30 . 
1990 , a.a listed in the accompanying table of cont�ts . These general purpose 
f inancial s tatements are the responsibi lity of SANDAG' s  management .  Our 
responsibility is to expreu an opinion on these general purpoae financial 
statements based on our aud i t .  

W e  conducted our audit i n  accordance 'if i th generally accepted auditj.ng 
s tandards , Thoae s tandard• require that -we plan and perfonn the audit to 
obtain reasonable assurance about whether the seneral purpose f inancial 
statements are free of material miaatatement .  An aud i t  includes examining. on 
a teat baail . evidence supporting the amounta and diac losures in the general 
purpo•e financial statements . An audit  allo includes asaeuing the accounting 
principles used and 11gnificant estimates made by management .  as .,,ell as 
evaluat1ng the overall financial s tatement preaentation. We believf! th.at ou.r 
audit provide• a reaaonable ba•i• for ou.r opinion . 

In ou.r opinion, the 1eneral pupose f inancial s tatemenu ref erred to above 
present fairly, in all  material respects , the f ina.ccial posit ion of SANDAG at 
June 30, 1990 , and the resultl of itl operation, and the changes in f inancial 
poaition of its proprietary fund type for the year then ended in conformity 
w-ith general l y  accepted accounting principle&. 

Our audit waa made for the purpoae of  formin1 an opinion on the 1eneral 
purpose f inancial s tatements taken aa a whole. The combining and individual 
fund f inancial atatemenu and 1chedule1 lilted in the accompanying table of 
contenu h preaeuted for purpoH• of additional analylia and is  not a 
required part of the 1�eral pnrpose financial atatemen ta of SANDAG . Such 
information ti.I.a been 1ubjected to the auditing procedurea applied ill the audit 
of the 1eaeral purpoae f inancial a tatement• and, in our opinion , is fairly 
pr11ented ill all material reapecta in relation to the general purpoae 
f inancial stateate"Ota talc.� •• a whole. 
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SOURC£PO INT ENTERPRISE FUND 
BALANCE SHEET 

ASSETS 
Curre-nt A••ets 

Cash 

JUNE JO . 1990 

Due Pro• Other A1enc !es 

Total Current A9sHs 

Coaputer Hardware and Software , 
(.en . A•ount Aaort I zed 

TOTAL ASSETS . 

L I AB I L I T IES ANO fo'NO EQUITY 
Current Lubi l 1 t .1 u : 

:Jue To Other Funds 
Deterred Revenue 

Total Current L i ab 1 l l t 1 e'J 

Fund Equ i t y  
Retu ned Earn1n11 .  

TOTAL L IAB I L. I T I ES A.NO fl::"10 EQL;!TY 

See acco•panv i nr note, 

I I  

: 

. 

0 

. 

. 
: 

. 0 0 � 
,; ,; 

� � 
- = � 

, g ! . 
" ,; n 

. $ 74 . 2 18 
( �!5 . 94 1 )  

. 

,._ 

n n . n . 
! ;: ;  -

0 ! i  
,; ::i � . 
-

;, � . n 

� �  
0 0 -
= 0 -

i! � 

6 1 . 364 
103. ,47 

164 . 9 1 1  

1 8 . 275 

. . .  s 183 . 18& 

. .  s U . 8 1 1  
2 4 . 1 15 

38 . 926 

144 . 260 

183 , 186 

� 

� : 
� 
-
: . 
-. 
s 
e 

0 � 
� 

. 
ii � 

5 
ii 

0 . 
- . -

C-38 

: ! ; : ; : !  i �  
N : s � � �  ;: :  

i i i � ! : : :  
� 5 e i � ; s i • 

: ; ; g E � � : ! ! � s ; a s  ! x § i  
g - - � � - � � � � � � � � �  � 

N iti  • 
::: � :;:;  

! ! ; � ; 5 0 J 
� ( � ( � !  � 

! � g a ; ; o o  

S i � i H  

- - ::: :; :  I •  

� � � a ; ; ; � i s a ; : § §  � : a a i  
! i i g � - � � 1 , - 1 � = �  � � �  -� � � i � � � � � 

� ; ; ; s : ; ; � ; 5 ; : 0 0  

'" !; � s : :i ! � E E : a :  

; :: � � � � ; § g ! ! � J O O  

g § � � 5 1 5 � i i i i E  - - : ; :  

� � � � � � � � 1. � ;- � �

0 0  

� 8 i 5 E ! ! ! i i i l ;  ,.; ..: � , � x � 
o o � o o o o o o o o o i S S  ! 

� !ti 
� 

0 0 0 0 0 0 0 0 0 0 0 0
� � �  � 

� ! = 
� 

0 0 0 0 0 0 0 0 0 0 0 0
�

§ §  5 

� 2 ! ; 

SOURCEPOINT E!fTEIIPRlSE FUND 

STA.TEMENT OP REVENUES . EXPENSES .  ANO RETAINED EAANINGS 
FOR THE FlSC.\L YEAR ENDED 

JCNE 3 0 .  1990 ···············--···············-························ 
GROSS REVENUES PRON SERVICES. 

l.eu ·  Cost or Services Provided . 

GROSS .'4.411:G IN .  

OPERAT ING EXPENSES 

General and Ad•intnrattve Expenaes 
Markeunr Expenau 

TouJ Operat1n1 Expenaes 

OPERA.TING INCO�E . 

Interest Inco•e 

�E:T !NCOME 

RETAI:'-IED EARNUGS . Jt:'NE 30 . 1989 . .  

RET.\I�ED EARNINGS . JUNE 30 . 1990. 

12 

236 . 929 

19 . 378 

21. 717 
28 . 041 

:56 . 111 5  

32 . 563 

4 ,  7�6 

3 '1 , 3 1 9  

106 , 94 1  

1 4 4 . 260 
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SOUIICEPO INT ENTEIPIISE PVND 

STATENINT OP CHANGES IN FINANCIAL POSITION 
FOR THE PISCAL YEAJI ENDED 

JUNE 30. 1990 

SOURCES, 
Op•r•t ion• : 

ll!et Inco ... 
�on·Caah Expenaea: 

Co•puter Sott•ere A•Ort 1 zed . 

CHl'I Provided troe Dperetion1 . 

O.ereH• ln Notn Rece ivable. 
1 ncreaae 1 n Due To Other Fund• . 
I ncreu� J.n Deterred Revenue. 

TOTAL SOURCES. 

t:SES 

Increase ln Accounts Receivable 

roTAL CSE$ . .  

I SCREASE I N'  C.lSH 

See acco•pany 1 nc note• 

13 

37 . 319 

1 4 . 4 12 

5 1 .  731 

"· 334 
l 4 . 804 
2, , 115 

94 , 184 

.U .  833 

U . i533 

so . 1, 1  

GPYCJIJrncntal fund [)'RC1, whl<:h include the Genenl Fund. special revenue funds. and 
debt se1"1ce fund. att used 10 account for the aeneral operauons of SANDAG and the 
Commission; 

PTPPCCW'Y fund tYPCS, which include the SoureePoint Enterpnsc Fund, are used 10 
account for ac11viues (l) conducted on a foe·for-sen.ice basis in a manner similar to 
commercial enterpnses: or (b) where the govem1ng body hu decided that penodic 
detemUllll.lon of revenues urned, expenses incumd, and/or net income is appropriate 
for manqement control, accountabihty or other purposes. 

Eidunan WM O'PCS, which include the Employees' Deferred Compensauon Agency 
Fund, m u...t lO account for weu held by SANDAG IS an agent for its employees· 
Internal Revenue Code Secnon 437 deftmld compcnsauon plan; 

Gcm:IJl fi.JM ancn Md mmJ Jqnr�lCOD debt accpunt rrouns, which are used to 
account for fi .. d assets and lonc·tcnn debt of 1ovemmenta1 funds. 

Total rnJuma$ • The combin� financia.l statements include tDW columns which qgregatc the 
financial statements of lhe vanou$ fund types and account groups. The columns are designate.cl 
·memorandum only'" because the totals are not comparable to a consolidation in that unerfund 
transacuons are not eliminated. 

Ram of ib£9UDDDC • Government fund types and fiduciary fund types use a modified accrual 
buls of accoununc. Revenues lff reco1nizecl when av11iable and measurable. Revenues which 
m accrued include federal and sraie crants. contracts, sales taxes collected by the Sr.tu, on 
behalf of the Commission pnor to year end and interest. Expendirures. other than principal and 
Ullen:st on lonc·tcnn debt and cerwn employee compensated absences. which att recorded when 
paid, att recorded when the hab1lity is UICUmd. 

Proprietary fund types m accounted for on the accrual ba>is of accounting. Revenues att 
recognized when earned and measurable. Expenses m recorded in the penod incurred. 

(bJ Pcoom, and Jnxcvrnnn 

Dunng the year, in accordance with SANDAG's cast. management and investment policy, all 
funds in excess of current requirements were kept in bank money market accounts. Interest 
income a.med IS a result of investinc is distributed 10 the appropriate funds using a formula 
ba.sed on the averqe investment balance of each fund. The Commission's cull in invaiments 
balance at June 30, 1990 w1S Sl42,980,'3 l and is held in the San Diego County Pooled Money 
Fund. At June 30, 1990 the ComnuSS1on had $121 ,069,490 held with a fiscal agent in 
SANDAG's name. 

SANDAG's and SourcePomt's cash in investments at June 30, 1990 is entirely insured by the 
FDIC or collateraliz.ed with pooled ,ecun11es held by a financial inslltuuon in its own name. 
At June 30. 1990. SANDAG and SourcePoint had 1enera1 checlana ..:count deposits in financial 
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SAN DIEGO ASSOCIATION OF GOVERNMENTS 
NOTES TO COMBINED FINAN Cl AL STATEMENTS 

JUNE 30. 1990 

I.  OCPMJlitPOO and Opcrauon 

San Diego Association of Governments (SANDAG) was formed as the Comprehensive Planning 
Or1an1.zauon under a Jo1n1 Powers A1rccmcnt dated September 10. 19TI. The Jomt Powers 
Agreement was amended on November s. 1980 to change the agency's name 10 San Diego 
Assoc.auon of Governments. The Member Agencies include 18 incorporated clues from the San 
Diego region and the County of San Diego. The purpose of SANDAG is 10 en11age 1n regional 
cooperative comprehensive planning, to assist the Member Agencies and to provide a regtona.l 
rev1cwmg organ1zauon for certain federal and state grant proJects. 

On Apnl 15, 198':. SANDAG formed a pubhc non-profit corporation. SourccPoin1. for the 
purpose of providing cen.a.i.n services and tcchn1cal assistance to users of regional plannmi 
1nfonna1ion. Ccn.ai.n teehn1caJ and admm1suat1vc services and equipment are provided by 
SANDAG to SourccP01nt at cost. Dunng the year ended June 30, 1990. appro:umately 
Sl90.000 was charged by SANDAG for such services. At June 30, 1990. Sl•. 8 1 1  was owed · 
10 SANDAG by SourcePo1nt. 

SANDAG' s Board of Dir..:tors also serves as the San Diego County Regional Transporuuon 
Commi$$ion (Comm1ss1on). The Comm1ss1on 1s responsible for the 1mplemenc.auon and 
adm1n1strauon of transportauon 1mprovemen1 programs funded by the San Dlego coun1yw1de 
11:?9' sales LU effccuve Apnl I, 1988. as a rcsuh of the passage of Propos1uon A - The San 
Diego County Transporuuon Improvement Program. Admm1straUYC services amounting to 
S l.432,789 were provided by SANDAG 10 the Comm,mon at cost for the year ended June 30. 
1990. 

The accompanying financial statements include all accounts of SANDAG. SourceP01nt and the 
Comm1ss1on. 

Summary of Sizmficanr Acr;ountmK Pnlkirs 

(a) Basis nf Pn:scnwion and Acrn,mune: 

SANDAG accounts for its financial po$iuon and results of operauons in accordance with 
generally accepte.d accounung pnnciples applicable to goYemmental unm. Accordingly, 
SANDAG uses several funds and account groups descnbed below 

Fund tUX:5. and account grgypi • A fund or account group is an accounung cnury w1th a self
balancing set of accounts e,rabhshed 10 record a specific governmental acuvity. SAND AG 
ma.mt.uns the following fund types and account groups: 

1 5  

institutions with carrying values o f  $561 .975 an d  561.364. respecuvely. and bank balances of 
$657,514 and S6l,364, respectively. 

The ,n..,.estmenu restricted for deferred compens.auon of S623.S4J at June 30, 1990 represen1 
1nvcs1menu held by and registered in the name of the plan admmlSlrator of the deferred 
compensauon plan. Th= mvestmenis att held on behalf of SAND AG. 

(C) � 

General fued asseis represent equipment purchased by the general fund. This equipment ,s 
recorded ac cost m the general find asset account group and no allowance for dcpreciauon 1s 
recorded. 

The cos1 of equipment 1s recoverable by including depreciation as a reimbunable overhead 
expense. Accordingly, equipment deprec1a11on amounung to approximately $38,767 wa.s 
recorded as an indirect charge in the special revenue grant funds and a.s a reimbursement from 
other agencies and an addiuon to fund balance designated for equipment replacement in the 
general fund. Dcprec1auon 1s calculated on a stra.1ght·hne basis usmg a three-year useful life 
for the reimbursement ca.lculaoons. 

The fixed assets of the SourcePoint Enterpnsc Fund consist of computer hardware and software · 
cap1tahzed al cost and net of accumulated amoniz.auon of SSS,941 at June 30, 1990. 
Amoruzauon 1s rcco1mzed on a straight-line basis using a su: year esumated useful life. 

Cd) Bud.&sn aM Budsetarv Acc:ountiog 

Formal budget integration 1s employed a.s a management control device for the Genera.J and 
Special Revenue Funds. Budgets arc adopted on a basis consistent with generally accepted 
accounung pnnciples (GAAP). 

(e) Interfuod Iranucrions 

In the course of normal operauons, transacuons occur between the General Fund and the Special 
Revenue Funds. The General Fund executes all cash tnnsact.J.ons related to lhe Special Revenue 
Funds. This is =unted for by recordinc working capital advances receivable/payable in each 
fund. The General Fund also executes certain iransacuons on behalf of the SourcePoint 
Enierpnse Fund. Th= tnzuactions att accounted for by recordin1 due homi to other funds 
in each fund. 

co Prtco:m Cnmmmioo 

SANDAG mainiains a deferred compensation plan under Section 457 of the lntemal Revenue 
Code for the benefit of its employees. The plan allows the employees to defer or postpone 
receipt of income. Such income deferral provides tax advantages and a saYings plan for the 
employees. At June 30. 1990, asseis of the plan totaled S623.4S3. 
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As.s.c:ts in the plan rcma.m the property of SANDAG unul paid or made ava.1lable to parucipants. 
A.ccordrngly. the assets a.re subJect to the claims of SANDAG's a;eneraJ crc.d1ton. SANOAG 
has a fiduciary rcspons1b1lity to safeguard the assets of the program and to insure that the plan 
is properly ma.mt.a.med by the plan adminmrator GeneraHy, a..ssets arc available to participants 
only upon tcrmmauon of employment wnh SANDAG, reurcment. death or disab1hty. 

tgJ Indm:ct C95' AlJncauon 

The com of employee vacauon. sick leave and compensatory llmc-off. as well a.s other 
employee benefits. arc pa,d by the General Fund and allocated ao the Grull Funds at an 
csuma1ed rate. A!Jowablc general and adnun1strauvc costs are s1mllarly charged to Grant funds 
using a predetermined flx.cd rate. These: rates arc adjusted annually to reflect esumaled casts. 
At June 30, 1990, Lhe excess of amounts recorded as expenditures in the General Fund over 
amounts charged 10 the Grant Funds wa.s approximately Sl:? l.000. 

Com'Tlumena and CoOJingency 

SANDAG leases m office space under an operating lease. Total rent expcme for fiscal 1990 
\\-as approx1ma1ely S37�,0C(). Minimum annual lease payments under non..ancelable operaung 
l�s wnh terms in excess of one vcar are as follows: fiscal 1991 · $399.000. fiscal 199:Z · 
S)99 .000, fiscal vcar 1993 · S399.000. fiscal 1994 · S399.000: fiscal 1995 $396,000; · 
tllercafler - $395,000 

Federal and SL1te grants to SANDAG arc subJect 10 audit by granter agencies. Such audits could 
lead to re.quests for reimbursement to the grantor agency for expenditures d1sallowed under tenns 
of the grant In the op1n1on of management no matenal adJustmenu or refunds will be 
re.quue.d 

Rs:tm;rm;m Plan 

Piao Pesc;npt:on · SANDAG contnbutes to 1he C.aJ1fom1a Public Employees. Reurcment System 
(PERS 1 .  an agent mult1p!e-cmployer public c:np'toyec reurement system that acts as a common 
investment and adm1n1str:auve agent for part1c1paung public cnuoes wnhm the State of 
California. For the year ended June 30, 1990. SANDAG's payroll for employees coven:d by 
PERS i1J1d 10!.11 payroll was 53. 134.Z30 and $3.390,8:0, respecuvely. 

All SANDAG employees arc ehg1ble to pan1c1patc m PERS upon entry into employment. 
Reurement benefits vest after five years of service and PERS also provides death and dis.ability 
benefits. Reurcmcnt benefits ue based on average salary and years of credited service. 

Employees a.re required to contnbute 7"' of their annual salancs to PERS. SANDAG made no 
c.ontnbuuons for the year ended June 30, 1990. on behalf of the employees since PERS nobficd 
SANDAG tha.1 a surplus e,uslcd 1n the SANDAG accounl and no pzymenu were necessary. 

I S  

Conmbut1n01 RMnirs:sJ and Conmhntiom Made · PERS uses the Entry Age Nonna.I Acruanal 
Casi Method which 1s a projected benefit co1t method. That is. it takes into KCOUnt those 
benefits that are expected to be earned in the future as well u those alrudy accrued. According 
to ttus cost method, the normal cost for an employc:e 1s the level amount which would fund the 
proJected benefit if it were pa.ad annually from date of employment unul reorement. PERS uses 
a modificauon of the Entry Age Coit Method in which the employer's total normal cost 1s 
expressed a.s a level percentage of payroll. PERS also uses the level percentage of payroll 
method to amortuc any unfunded actuanal liabilities. There currently lS no unfunded actuanal 
llab1luy a.ssoc1ated with SANDAG's employees. The s1gnifia.nt actuarial a.s.sumpuon1 used to 
compute lhe actUanally detennined contnbuuon requirement arc the :same a.s those used to 
compute the pension benefit obligation. as prcv1ously descnbed. 

Trend tofocroat1on - The folJowtng is three-year trend infonnauon which &ives an indicanon of 
the progress made m a.c.cumulaung sufficient assen to pay benefits when due. 

Net assets available for benefits as a percentage 
of the pension benefit obhgauon 1:7.9'11, 136.5'11, 143,�� 

Assets in excess of pension benefit obilgat:on 
cxprc� a.s a percc:nr.age of annuaJ covere.d payroll •0.6'11, 44.8'11, 53.4,; 

Actuarially determined employer contnbuuons 
0'11, 0'11, o,; as a % of annual CO\lercd payroll 

Ten-vcar trend mformauon is. not currently ava.Jlablc At June 30. 1990. three yean of data are 
ava.il�le a.nd arc presented below: 

Required Supplementary Information 
Analym of Funding Progress 

(Unaud11cd) 

.im 
Net asset.s available for benefits 4,947.708 
Pension benefit obhgauon 3,869.638 
Pe=ntage funded 127.9\P, 
Assets in excess of pension benefit 

obiigauon 1.078.070 
Annual covered payroll l , 13•.230 
Assets m excess of pension benefit 

obligauon expressed as a percentage 
of annual coven:d payroll 40.6% 

,o 

.i.m fill 

4,403,460 3.853.140 
3,Z25.670 2.691,610 

136.5'11, 143.2'11, 

1 , 177,790 1 , 161,530 
:,630,730 1,173 , 140 

44.H 53.4,; 
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SANDAG is rcquin:d ao contribut< the n,ma,ning amounts necessary tO fund the benefiu for iU 
employee,, uS1ng the actWlnal basis iecommended by the PERS actuanes and actuarial consul· 
tanu and adopted by PERS' Board of Administntion. SANDAG wu not required ao ma.Ice any 
add1uonal contnbuuon for fiscal 1990. 

Eundior Sl3.N$ and Pmrrcss - The amount shown below as the •pension benefit obligation· is 
a standardized disclosure mcasun: of the present value of pension bcncfiu. adjusu:d for the 
effects of projected salary increases and s�"'"' benefits. eslinwa:t ao be payable in the future 
as a result of employee semce ao dat<. The measure is the actuarial present value of cn:dited 
proJccted benefits and 15 intended IO help usors assess the fundin& swus of PERS on a gou1g
concern baslS, assess progress made m aa:umula.ung sufficient assets IO pay benefiu when due, 
and make compansons among employers. The measure 1s independent of the funding method 
used to deu:nn1ne contnbuuons to PERS. 

The pens1on benefit obligation was computed as pan of an actuarial valuanon performed as or 
June 30, 1989 (the most recent valuauon date). Significant actuanal assumpnons used m the 
vaiuauon include 1al rate of return on the 1n\lestment of present and future assets of 8.5 percent 
a year. compounded annu.a.lly. (b) proJectcd salary increases of S percent a year, attnbutable to 
inflation. (C) proJecte.d salary increases of 2 percent a year. attnbutable to sen1onry,ment, and 
(d) no posMctJrcment benefit mcrca.s.es 

Tota! assets in excess of pension benefit obhgauon applicable to SANDAG's employees wu 
Sl,078,070 at June 30. 1989, as follows: 

Pension benefit obligaoon: 
Reurccs and t>cnefic1anes currently receiving 

benefits and temunated employees nat yet 
receiving bencfiu 

Current employc.es -
Accumulated employee contnbutions including 

allocated investment e.anungs 
Employer-financed vested 
Employer-financed nonvested 

Total pension benefit obhgation 

Net assctS available for benefits, ar. cost 
(marktt value - S�l .798,714) 

Assets in exceu of pen11on benefit obhgaoon 

S399,376 

1 .660.810 
1.760,758 

� 
3,869,638 

There were no changes m acruanaJ assumpuons or benefit provisions l1\ the current year. 
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s. Fmnlovcc vaearmn Sisk Lave and Comncmsatpry Iimc·Off 

SANDAG 's personnel may accumulate ea.med but unused vacation. sick leave or compensatory 
ume-off for overtime. Accrued vacauon and compensatory ume-off. 1f not taken, are payable 
upon tenn1naDon. Unused sick leave ,s payable to employees. 1n the event of iernunauon after 
five years of service at the !lite of Z5'11, of the employee' s  aa:Ned amount. 

The liability for compensated absences which normally would be liquidated with expendable 
available financial resou= is accrued in the General Fund. The renwrunc liability, conmting 
of sick leave payable in the event of u,nninauon, is recorded in the General l.ong-Tenn Debt 
Account Group. 

At June 30. 1990. the amount of accrued employee benefiu for vacation and compensaaory nm•· 
off. applicable 10 grant funds. was approX1mately $232,000. Compensated absences are paid by 
the Grant Fund to the General Fund a..s pan of the indirect cost allocation and as such the 
hab1hry 1s mamwned in the General Fund. Admmmrauve employees whose services are not 
charged directly to grant programs had accrued "acauon and compensatory time-off 
approumaung S5 l.000. 

The liability at June 30, 1990 for unused sick leave payable tn the event of termination. recorded 
m the General t.ong-Term Debt Account Group, amounted ao approximately $194.000, of which· 
$163.000 was applicable to grant funds 

6. Cnmracu Pavahlc 

Contncts payable at lune 30, 1990 included in the General Long·Term Debt Account Group 
cons1Sts of 6.5011& to 9.50'11, tnstallrncnt purchase contr1ets With an ouutandin& balance totalhng 
5306.932. The inst.11lmcnt purchase contracts an, secun:d by computer and office equipment. 
Principal and interest are payable in monthly or annual installments through Scpu,mber 1993. 

Minimum annual principal paymenu on contracu payable will be as follows: fiscal 1991 • 
5130.537: fiscal 199: • S98,49Z: fiscal 1993 • S77.903 

7 .  bPnv-Iccm Prbt 

General lon&·t<nn debt at lune 30. 1990 consists of contracts payable (see Note 61, compensated 
absences (see Not< 5), and the $175,000,000 1989 Series A. Sales Tu Revenue Bonds (Limited 
Tu Bonds) issued on OclOber 1 1 ,  1989. 

Bonds PavAAlc 

The 1989 Senes A bonds were issued by the San Diego Regional Transponation Commission 
and ts secured by a pledge of the revenues from a 112'11, sales w. imposed W1th1n the County of 
San Diego. Proceeds are to be used pnmanly to fund cerwn transponauon pl'O)ecu 11t San 
Diego. 



The principal rcquiremenu to maturity for revenue bonds are as folloW1 (in lhousands): 

Years Ending Amount lnteres1 
&llil..l QsiwialUJll Bill 

Serial Bonds: 1991 5,240 6.25,. 
1992 5 .570 6.3S" 
1993 5,925 6.40,. 
1994 6,300 6.SO,. 

1995 6.710 6.60,. 

1996 ·2001 5 1 . 1 10 6.75 • 7.75!1 

Tenn Bonds: 2006 62,425 7.3751$ 
2008 J.l..n!l 6.251$ 

� 

The 1989 Senes A Bonds maturing on Apnl 1. 2006 and on Apnl 1. 2008. shall also be subJett 
to redemption pnor 10 thetr stated maturity from mandatory s,nking account payments. 1n the 
follow,ng amounu. respecnvely (in tllousands): 

Mandatory 
Sinking 

Payment Dates 
WDJ...IJ 

2002 
2003 
2004 
2005 
2006 (M.&tunty Date) 

2007 
2008 (Maturity Date) 

Mandatory 
Sinlang Ac:eount 

� 
S I0.77S 

1 1.570 
12,420 
13.340 

....li..m 
� 

15.380 
� 
� 
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1919 Smc, A ftond Bcw:vc Bcsuicrmcnrs 

In order to provide for the payment of the 1989 A Bonds. the following separate accounu are 
to be ma,nwned 1n Ille Debt Ser,1cc Fund: 

Revenue Account 
Interest Account 
Pnnc1pal Account 
Bond Reserve Account 
Rcdempuon Account 

All Wl revenues ore deposited 111to the Sales Tu Revenue Account and set aside by the TNSl<:C 
,n the follo.,.ng mpecuve accounu· 

Intcrru ACEOUnl · On a monthly basis funds are set uide to equal one-s1xt.h of the 
asgregate half-yearly amount of 1nteres1 becoming due and payable. 

Pnns;JpaJ Assour.t · On a monthly basis funds are set a.side to equal one-twelfth of the 
aggregate yearly amoun1 of bond obligauon becoming due and payable on tlle out.1Wld1ng 
Sena! Bonds and Mandatory Sinking Account. 

Bond Bcscru: Aecrnmr · The balance in the Bond Reserve Account should at least equal • 
Ille Bond Reserve Requirement. Upon the occurrence of any deficiency in Ille Bond 
Reserve Accounl. one-sixth of the agaregate deficiency will be deposit.:d on a monlhly 
basis 10 tlle Bond Reserve Account unul the Bond Reserve Account is equal to the Bond 
Reserve Requirement. 

Bcdtrontinn Account - All money deposited by 1he Commission with the Tn.mee for the 
purpose of opuonally redeeming bonos of any series shall be deposited 1n tlle Redempuon 
Account. 

At lune 30. 1990. the balances 1n Ille Accounu are as follows: 

Mr Sm1s;c 
C.sh ,n Due To 

im'.cllllwll '2llll:I..flllW 

Interest Fund 
Reserve Fund 
Principal Fund 

SCHEDULE I 
SAN DIEGO ASSOCIATION OP GOVERNMENTS 

ASSETS 

BALAJaCE SHEET 
GENERAL PUND 
JUNE 30. 1990 

Ca•h 1 n Treasury. 
Cash in lnve1taenu 
Cash With F i lcal A1ent/Custodlan. 
Prepa1d ExpensH 
Worklnl Capital Advances .  

TOTAL ASSETS 

LIABILITIES AHO FUNO BALANCE 

LUBILZ';IES 
Accrued PayroJ 1 .  
Coapensat�d J.bseneet 
Work1n1 CapJ.tal AdvancH. 

TOTAL LIABIL ITIES.  

Fl.."NO BALANCE 

L:nreserved - i.:nde111nated. 

TOTAL FliND BALANCE . 

TOTAL LIABILIT IES FUND BALAHCE .  

SCHEDULE t-A 

S 3.030.000 
11,120.149 

Alt,LYS IS OP CIIANGES IN UNDtSIGNATED FtSD BALANCE 
YEAII ENDED JUNE 30. t 990 

l.iSDESIGNATED Ft:ND BALA..'\ICE AT Jl:LY 1 ,  1989. 

ADO : 
Revenue• Over ar (Under)  Expenditt.1rH : 

Revenue• (Schedule 1-B t .  291 . 911 
Expendi turH ( Sct\edule 1-Cl . . .  1 394 . ,ag� l 

1 .  226 
tlS . 8 19 
l U . 930 

2 .  263 
l .  290. 339 

1 . 854 . 511 

136. 022 
282 .991 

1 . 218 . 699 

1 , 631 . 718 

216 . 859 

2 16 . 859 

1 . 854 . 577 

680. 319 

RevenuH Over or I Under I h:penditurn . . . . . . ( 102 . 52t I 
Oecreue in .\aount Det11nated ror Equtpaent . .  108.3.52 

DEDl.CT 
Increue Jn Aaount Dest1nat1d tor £qu1p•ent . .  
Operat.1.n1 Tnn1fer1 Out . .  

L=SOESIGHATED FUND BALANCE . JliNE 30. 1990 . 

1 38 . 1671 
1 •26 . 78 1 1  

216 . 859 



SCKEDCLE 1 -B 
SAM O I EGO ASSQC I.l.T[ON OF GOVER�MENTS 

SUTE!CE!'T OP REVENUES - BUDGET AND ACTCAL 
GE!IIERAL FC!rfD 

VEAR ENDED JUNE 30 , 1990 

\fE!CBER ASSESSNE?fTS 
C l ty of Car l sbad 
c 1 ty or Chula Vista 
C i t y  of Coronado 
C i ty or Del "far 
C 1 ty  or El Cajon 
C i ty or Enc i n 1 tu 
,: i t y  of Escondido .  
C i ty o r  l•pen11 eeael'li 
Cl ty of [.a 'leH. 
C i t y or Le•on Cirove 
C i ty or :'iiaoonal CHY 
C 1 ty o (  Oceans1ae 
C 1 ty  or Poway 
C . ty or San 01e10 
,. • �Y o( San '1arcos 
C i t',' or Santee 
c i ty or Solana Buch 
c , ty or V l s t1 
County or San Du· ro 

iOTAL �E!lfBER ASSESS'IESTS 
Les s .  Al l oca t 1 ons to Spec 111 l Reven1Je Fund 

�l!'t General Fund ). l l ocat1ons . .  

OTHER RtVENl:ES 
":";:)A ? l ann1.n1 Funds 
State Asus tance Funds. 
Transport a t i on Sales Tax 

BtDGET 
ESTINATE 

1 2  .438 s 
25.  673 

4 . 934 
1 . 028 

1 1 . 329 
1 0 . 850 
19 . 851 
5 205 

10.830 
4 .583 

! I . 132 
Z3 . 587 • ti.a, 

2 1 7 .  9,1;: 
6 .  '789 

1 0 .  5 1 0  
2 .948 

1 2 .  375 
78.  364 

484 . 997 
I 355 923} 

129 . OH 

I ,  o,& . 482 
322 .067 

70 . 000 

TOT).[. OTHER RE\"ESt.:ES 1 . -1"8 . 5-19 
:..en Al iocat ion, to Spec i•I  Revenue Fund . C 1 .  316 . 888 l 

Set General Fund Al locations . 

ll( [ SCELLMIEOUS REVENUES ·  
I n terest o n  lnvest•ents 
S a l e  or Publ lc•t ions 
HOV Lane F 1 nea. 
Other L'.ndaslified. 
L'nal located Reterves 

TOTAL !lfISCELU.."i[OUS REVESL;ES 

1 1 , 18 1  

0 
H0 . 599 

H0. 599 

.\CTt.:.\L 
REVESL:£5 - - - - -·---··---

1 2 . 438 
ZS. 613 
4 , 934 
1 . 021 

17 . 321 
1 0 . 650 
19. IS'r 

5. 205 
10 . 830 

4 .513 
1 1 . 332 
23. S8':' 

11 . 645 
211 . 942 

8 .  >89 
10  . .5 1 0  

2 .948 
l :? . 375 
':8 . 584 ----- ----- ----

,144 . 991 
1 32 1 . 37 2 )  

1 6 3 .  825 

I .  056. ,182 
322 . 067 

70. 000 

t . .a.as.  549 
I l . 3":'6 . 888 1 

71 . 811 

20. 533 
U . 104 

1 .  9$5 
1 0 .  083 

S8. 885 

REVUUE 
OV!R l t.:NDER I 

ESTI!IATE ---· --------

0 
• 0 

- - ·- � ----- - -
34 . 551 

34 . 551 

20 .  S33 
1 8 . 104 

J 0 . 083 
1 4 1 0 . $99) 

1 381 . IH J  

TC7AL CiEN'EIUL Pt:�D REVE�t:E ! Schedule 1 -A I .  1 1 1 .  354 S 291 . 9'11 I 1 327 . 348 1 

:s 

STI NSO N B EACH C O UNTY WATER QI STR I CT 

AUDIT REPORT 

FISCAL YEAR ENDED JUNE 30, 1 990 
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SCHEDULE 1 -c 
SAii DIEGO ASSOCIATION OP GOVERNMENTS 

STATENE,rr OP APPROPR IATIONS AHD EXPENDITURES 
GENERAL FUND 

VEAII E!IOEO JUNE 30. 1910 
•••••••••••••••••••••••••• ••••••••••••••••• C!IIEXPENDED 

APPIIOPUATIONS EXPENDITURES BA!.AHCE 
ADMINISTRATION AHD GENERAL EXPENSE 

satartH I Prln1e 8enet 1 U ,  
ilfUeru. 11 I Supp! 1 H .  
Rent :!itai nteunce Pactl it I•• I Equ lpaent . 
travei . Tran.portauon I !Ceet1n1 bpenae 
Contrectu1 l Servtcn . .  
'll•cel laneou, . 
l.;nAJ loc1t1d Ruerve1. 

. s  731 . 951 S 
241 . 531 
481 . 111 
1 2 5 . 114 

11 , lH 
78 . 1 14 

218. 143 

TOTAL ADMINI STRATION EXPENSE 
Leu: Reu,burse•enu froa Spcl Rev 

�cc rued Grant Pro1ra• Colts . 

2 . 04 2 . 453 
Funda . ( l . 1 1 1 . 019 1 

0 

SET AONl,ISTRATIVE EXPE�SE • . . .  

t.OCAL EXPUSE 
Board of 01 rl!'ctors Ea:pen11 
Equ1p•ent Outlay 

TOTAi.. LOCAL EXPENSE 

431 . 354 

1 60 . 000 
20 . 000 

180 .000 

731. 951 
2,8.531 
..... 111 
ue. 87' 
87 . 181 
71 . 114 

0 

1 .  T94 . 3 1 0  
1 1 . 353 . 150} 

1 281 . 1731 

lZl . 38'7 

81 . 413 
I H . 835 

2'73. 109 

218, 143 

278 .  143 
1 257 . 149) 
281 . 913 

301. 981 

13. S2'7 
( 16 6 . 135) 

1 93 .  108 J 

TOTAL GESElllL Pt;ND ( Schedu le l •A I  1 1 1 . 354 I 314 . 415 S ZIS . 851 

BALANCE SHEET 

STATEMENT OF OPERATIONS 

STATEMENT OF IN CASH FLOWS 

NOTES TO FINANCIAL STATEMENTS 

CONTENTS 

OPINION ON AUDITED FINANCIAL STATEMENTS 

BY CERTIFIED PUBLIC ACCOUNTANT 



Stinson Beach County Water District 
lla,.,,ce Shfff • June 30, 1NO 

ASSETS 

CutNnt AIHII: 

c,,,11 In Opertflng Account 
PtHy Cull llmpre,t Account) 
Accountt Recewlllle 

Tofel Current Alnt1 

Plant & Equipment Alaell: 

Ullllty Plant In S.rvlce 
Otflct Bulldlng IPlenned) 
Clllh In $11111 /nvenmenl Fund 
C111t In Connructlon Account 

Accumui.ted Deprwcillllon 

Tote/ Pllnl I Equipment 

Rerfrlcted Ind 0.llgnllled Aleett: 

Ca1lr In County Bond Fund jllelfrlcfed) 
Ptt1191d E1pen,e1 
Loan• Receivable 

TOT AL ASSETS 

SN noft1 lo fl111ncltl lfllftmenfl. 

Stinson Beach County Water District 
Slafement of Operallonl 
FIICII Year Ended June 30, fl90 

OPERATING REVENUES: 
Wiler 8111 CltafVt 
Wafer OVtrage Cll1rge 
Ollltr Wiier Cllarge, 
Olec/t1rge Permit FNI 
Monitor ln1pectlon FNs 
Ntw Conneclfon Feel 
Olller Servfctl FN1 
Pl1n Check end ln1pectlon FH• 

Tofil Operating Rerenut1 

OPERATING EXPENSES: 
S.l1rle1 Ind Employ•• 81ntlll1 
Building & Equipment Maintenance 
V11flcle1 E1penn1 
U1blllty ln1urance & Bonde 
Ulllllle• & Telep/tone Erpenn, 
!.lbol'lfory & Telling E1penn1 
General I AdmlnltlrelNe Erpenn 
Deprecllflon E1pen11 

Tole/ Operating E1pen1t1 
Operlflng l.oN 

NON·OPERATINO REVENUES I EXPENSES: 
1nt11tn Income 
Properly T1111 I ll1liel 
Pen111i.1 I ute ClrargH 
Refun Franclll11 FH 
,,n,nc1ng Erpen111 

Net Income 

Ste notes lo llnanc:Jal lftlement1. 

SJ.104.tte 
1Cl.255 
231.000 

24,203 
3,513.351 
(427,856) 

1231,222 
51.514 

3.529 
1,142 

2UII 
20.601 
77.641 
Jf.925 

S2.475 
100 

34,499 

S31.074 

13.0IS.500 

31.373 
&.881 

47.806 

SJ.208.534 

S87.154 
1 11.900 

345 
17.012 

216 
30.240 

384 
15.098 

- - $340.049 

$450.332 
-- ($110.283) 

33.803 
178.025 

3.641 
250 

(45.101) 

S59.335 

Stinson Beach County Water District 
88/enee Sllfft • June 30, 1'90 

UABIUTIES 

CurNnt Uab/1111111 

Accrued lnter91f P1yable 

Long· Term Debt: 

Wiiier Sywfem Purchan Contrecl 
Sate Drfnlrlng Waler Loen 
ReroMng Loan• Pay1ble 
O.neral Obllgllllon Bond• 

Total Long·Term Oebt 

Toni U1bll/tl11 
EOUTTY 

Oetlgnllltd tor Hydrant Replacement, 
0.1/gnllltd for Capllel lmi,ronment, 
0.1lgnlll1d fat Debt Sel'Yfet • 0.0. Bonde 
De1lgn,ttd for Tu Refund 
Contrlbuflonl In Aid of CottJtiudlon 
Retained Eamlng1 

Tofil Equity 

TOTAL UI.BIUTIES & EQUITY 

Ste nolet lo tln1nclaf lflfement1. 

Stinson Beach County Water District 
Slafemenl of C,,alr ,,_. 
Fl1e1l Yt1r Ended June 30, 1990 

C1alr POllllon . June 30, 1989 

CHI! Flowe lot Oper,tlng Ar:ffl,llle1: 

Opemlng t.ou 
Add • E1penH nol Requiring Outlay 

of C.111 • Oepreclllton 
O.Cre111 In Account, Recelv1ble 
lncre, .. In TIHI Relundlble 
Net C,,111 Flows lor Operating Acllvlll11 

CIIII Flow, for lnveatlng Activities: 

Addition• to Fired Auel1 
Decnt1H In Loen, Recelvabi. 
Dtcre1n In De1/gnaf1d Eqully kcounl• 
Change, In Fund Equllln 
Nel C,111 F"1wl tor Investing Actlvllle1 

Dtcrtt11 In Long-Term Debt 
Non-Opel'lllng Revenue, & Erpen1e1 (Net) 
Nel Call! "°"'' from Financing Actlvlll11 

Ntl Chang• In CHI! 

CHI! Pollllon · Jullfl 30, !NO 

c,111 POlllton Anllyllt: 
Call! In Operating Account 
Petty Cnh (lmpNII kcounl) 
Caalr In Sllfe lnnslment Fund 
Call! In Conllrvdlcn Account 
Caalr In County Bond Fund 
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SJ,660 

S I IJ.000 
140.837 
71,384 

533,000 

1856.221 

$861,881 

SfB.01 1 
39,360 
31.373 
17,234 

2,131,440 
59.335 

S2.346.753 

SJ.208.534 

S399.102 

($1 1  ),2831 

;; :,925 
( 1 .448) 
30.347 

($49.4591 

($317,664) 
3,754 

(137,539) 
240,512 

($211),937) 

($>, .  1 73) 
16�.618 

$155.445 

(104,951) 

$294.151 

$2,475 
100 

2311.000 
2,.203 
31,373 

�!!!.... 



Stinson Beacb county Water District 
Notes to Financial State•ents 
Fiscal Yeu Ended June Je, 1999 

Note l - su .... ary o! s1gni! ic1nt Accounting Policies: 

A .  The District ' s  financial statHents are prepared on the accrual 
basis of accounting. The Dutrict u an enterprise enti t y ,  and 
accordingly has adopted a reporting for11at that clooely reaHbles that 
ot a bu11ne1s enterprue. 

8. In keeping with FASB Statement 19� . there is included vith these 
f inancial sta te•ents a st�tement of cash f lows . This sta te•ent replaces 
the statHent of changes 1n f inancial position . 

C .  Assets are stated at cost . 

D. Plant and equipment assets are depreciated by the straight-line 
method over est111ated useful lives exceeding thirty y11rs. 

Note 2 - Retained Earnings : 

Effective with this year the Dut rict has adopted the practice of 
reporting reta ined earnings . There is no practicable way of determining 
the value ot the retained earnings from prior periods aa a co•ponent ol 
equi t y .  There tore , in order to i•Ple•ent thia highly desirable 
reporting change .  it  u necessary that retuned 11rn1n9s be reported 
f ro• this t1•e forward . 

Note J - Lang-Term Deb t :  

Outstanding debt a s  evidenced b y  long- ter• instru•ents u o f  June le.  
l 990,  was as follows : 

The water system purchase contract calls !or principal reduct ion ol 
six thousand dollars annually and se•i-annual interest pay•ents ol six 
percent per annu•. The contract arose from the purchaH of the 
Leonard Water Co•pany in 1974, and bears a face value of two hundred 
thousand dollars .  

The Sa te Drinking Water loan was  obtained I ro• the  State Department of  
Water Resources along with a grant ol lour hundred thousand dollars . 
The purpose of the loan and grant was to upgrade certain ol the 
Dist rict ' s  water facilities . The loan is repayable in no more than 
seventy semi-annual payments of S�. 7te including principal and 
interest at s ix one-hdl percent per annu• co-ncing July l. 198] . 

Note 4 - Defined Benef i t  Pension Plan : 

The District cont ributes to the California Public ti,ployees'  letireMnt 
System (PERS! , an agent •ultiple-e•ployer public e•ployee retirHent 
syste• that acts as a com.on invest•ent and adminiatrative agent !or 
participating public entities within the state ol California. The 
signif icant actuarial assu•ptions used to calculate the District · ,  
benef i t  obligation are a s  fol lows : 

Salary scale - rate of inflation 

Real salary increases 

Neri t raues 

Total 

The total unl unded penS1on benefit  obligation u ol June lt. 1989. was 
$94, 305 . Thu represents the Dutrict ' 1  potential obligation under the 
plan for which a total bene f i t  obligation of $ 1 39 , 379 baa been calculat
ed against net assets available for benefiu ol $4� . 974 . As ol June JO, 
1989, these net assets had a •arket value ol $52 , 827 . 

All  tull-t 111e e•ployees are eligible to participate in the SystH. The 
1ntor•at 1on lurnuhed to the District by the California Public Employ
ee ' •  Reti rement System is current as ol June 39, 1919 . They have 
advised the Distr ict that more current 1ntor•ation v1ll not be available 
until mid- 1 991 . 
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Revolving loans payable represent the balances due the State ol Califor
nia tbat were obtained tor the purpose ol making loans to qualified 
houownera, and were used !or repairing tailed wastewater systems. 
The underlying property loan, are secured by liens against the 
respective parcels , and bear interest at the rate ol eight percent per 
ann .. which Htches interest accruing to the State under its contract . 
General Obligation Bonds were issued by the District July 27 , 1978 ,  
and September 6 ,  1978 , and Hture in  forty years . Principal reduc
tions ol at least f ive thousand dollars are due annually ; interest at  
f ive percent per ann .. is  due semi-annually . The face value of the 
bonds u sue. tee.  

The District is required under the terms ol the covenant relating to its 
general obligation bonds to aegregate and •aintain certain funds tor 
debt service. The money tor such debt aervice u collected and held by 
the county of Marin as a tax levy . 8elow is presented a su .. ary of the 
transactions in this bond fund tor the year ended June Jt, 199' : 

Balance 6/39/89 

Tu Revenues Received 

Total on Kand 

Bond Principal Pay•ents 
Bond Interest Pay•ents 

Total Debt Service 

Balance 6/  3t/99 

Bond Principal 6/lt/89 
Principal Payment 

Bond Principal 6/31/91 

se . 9H 
26. ese 

$541 . 999 
UH 

S5J J , 0t9 

$ ] 2 , )87 

]J. 8]6  

$66,  223 

$34 859 

$31 , ]13 

JAMES CAR DI L L O - L E E  
CERTI FIED P U B L I C  ACCOU NTANT 
POST OFFICE BOX Z 
NOVATO, CAll'948-1 2 1 11  
(41 5) 8112-2122 

To the Board of Directors 
Stinson leach county Water District 

The balance sheet of the Stinson Beach County Water District as 
of June JO . 1999 . and the re l a t ed statements of operations and 
cash flows for the f i scal year then ended,  have been audited by 
me . These fi nanc i a l  statements are the respons ibi l i ty of the 
District ' s  manageme n t .  Hy responsibi l ity is to express an 
opinion on these f inancial s t atements based upon my audit . 

The aud i t  was performed i n  accordance vi th generally accepted 
auditing standards . Those standards require that the audit be 
planned and performed to obtain reasonable assurance about 
whether the f i nanci a l  statements are free of material •isstate
men t . An audit inc ludes examining. on a test basi s ,  evidence 
supporting t he amounts and disclosures in the financial state
ments . An audit a lso inc ludes assessing the accounting princi
ples used and signif icant estimates made by managemen t ,  as wel l  
as evalua t i ng the overall f i nancial statement presentation . I 
believe that my aud i t  provides a reasonable basis for my opinion . 

In my opinion ,  the aforement ioned f inancial s tatements present 
fai r l y .  in a l l  material respects , the f i nanc i a l  posi t ion of the 
S tinson Beach County Water District as of June 3 0 ,  1 990 , and the 
resu l ts of ite operations and cash f l ows for the fi scal year then 
ended in conformity with general ly accepted accoun ting princi 
ples . 

The District has elected to conform the format of i t s  f inancial 
statement• to that of  an enterprise entity . 

Nova to . C a l ifornia 
November JI, 1998 



TUOLUMNE COUNTY 
WATER DISTRI CT #1  

INDEPENDENT AUDIT REPORT 

Soo!!"d of Oi rectors 

JUNE 30 , 1 990 AND 1 989 

C E R T I F I E D  PUB L I C  
ACCOl'�TAH, 

INDEPENDENT AUDITORS' REPORT 

iuo lumne County Water Di strict il 
Tw,n n Harte, Cal i fornh 

\ie have audited the accompanying financial statements of Tuolumne County Wate!" 
District fl as of Jun• 30 , 1990 and 1989 , and for the years then endec. These 
financial  statements are the responsibi l i ty of the Di strict ' s  management. Our 
respon s i bi l i ty i s  to express an opinion of these fi nancial  statements basec on our 
auC1L 

We conducted our audits in accordance with general ly accepted audi t.in� 
standards . Those standards requi re that we pl an and perform the audit to obtain 
re?sonable assurance about whether the fi nancial statements are free of material 
11hstatement. An aud i t  includes examin ing, on a test basi s ,  eiidence suoporti ng the 
an:iunts and discl osures in the fi nancia l  statements. An audit a l so i ncludes 
assessing the accounti ng principles used and sign;ficant estimates made by manage'T1&!'1t 
as wel l  as evaluating the overal l fi nanci al statement presentati on .  we oel i eve that 
our auCi t provides a reasonable bas i s  for our opinion .  

In  our opinion, the fi nancial statements referred to above present 'fair�y ,  __ i n  
a l l  rr.eteri al  respects,  the fi nancial  position of Tuolumne County Water C i  strict • 1  es 
of June 30, 1 990 and 1 989 , and the results  of its operations and cash f iows for th! 
years then ended in accordance with general ly  accepted accounting pri nc�:,lu. .  

July 19 ,  1990 
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Independent Auditors ' Report . 

Fi nanci al Statements 

TUOLUMNE COUNTY 
WATER DISTRICT 11 
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TUOLUMNE coum WATER DISTRICT II 

Balance Sheets 
June 30, 1990 and 1 989 

current Assets 
cash (Note 3 I 
Accounts receivable 
Inventory 
Prepaid expenses 

Total Current Assets 

Restricted Assets - Cash ( Note 3) 

!!!!!! 

Property Pl ant and Equi pment net of accumu 1 ated 
depreciation of SI ,032, 164 and $932 ,7 17  i n  
1990 and 1989 (Note 4 )  

Other Assets 

Total Assets 

liabilities and Fund Equity 

Current Liabi l ities 
Bonds payable  - current portion (Note S l  
Notes payable  - current portion (Note 6 )  
Accounts payable 

Total Current li abi l ities 

Long-Tenn Oebt 
Bonds payable - net of current portion ( Note S I  
Notes payabl e  - net o f  current portion (Note 6 1  

Total Long-Term Debt 

Other L iabil it ies 

Total li abi l i ti es 

Fund Equi ty 
Contributed capital 
Retained Earni ngs 

Reserved for vacation and sick l eave 
Reserved for debt service 
Unreserved 

Total Retained Earnings 

Total Fund Equity 

Total Liabi l it ies and Fund Equity 

� 
333, 278 

3,382 
14 ,617  

354,350 

245 ,01 3 

2 ,981 ,425 

$3,580, 788 

26,000 
37 ,471 

� 
254,000 

1 ,84012li 

2,094,21 i 

1 4 ,  735 

2, 199,675 

622,362 

35 ,520 
2 1 3 , 7 1 7  
509 ,514  
/58,hi  

� 
53,580,788 

.2 
3 
4 

5-13 

14 

1 5  
1 6  

1 7· 18 

� 
253,057 

8 ,904 
10 ,922 

� 
276 , 525 

229,090 

2 ,446, 734 

� 
SZ,958,658 

36 ,OCO 
36 ,561 
27. 995 

100,556 

2SO,CCO 
1 .Bii .osa 

2, 1 57, :iCB 

2 .258. 2!! 

33, 378 
229,090 
437, !;46 
,GG,a,1 

� 
S2,958,esa 

The accompanyi ng notes are an integral part of these financial stat,men.s .  
2 



TUOLUMNE COUNTY WATER DISTRICT #1 

Stat....,nts of Income and Retained Earnings 
For the Fi scal Years Ended June 30, 1990 and 1989 

1 990 
__ _ Water � � � 

Operati ng Revenues 
Servic:e charges S208, 1 43 $188,698 $396,841 S 333,583 . 
Other operating i ncome 1 5,850 14 ,680 30,530 20,332 

Total Operating Revenues 223, 993 203,318 421 ,31 I 3,3, gt, 

Operating Expenses 
P l ant 39,991 108,272 1 48,263 1 54 ,385 
Purchased water 16 ,084 16 ,084 1 7 , 766 
General and admi ni strative 1 26 , 543 76,449 202,992 220, 265 
De::,reci ation 82 ,893 � � � 

Total Operating Expenses 265,5 1 1  .1Q.!..J2! 466 , 785 474, 173 

Operating Income (Loss ) (41 , 518 )  _L..!.Qi �) ( 1 20,  258 ) 

Non-Operating Revenue 
Tax and assessment revenue 73 ,493 1 6 ,  105 89 ,598 91 ,257 
Interest revenue 1 7  ,806 1 7 ,806 35,612 33,  1 23 
Other non-operating revenue � 1 7  ,858 ..2.?..,.ill. -E2!.1 

Total Non-Operati ng Revenue ...!.!1.....lli � 163,067 ....lli..,!E 
Non-Operating Expenses 

Interest 49,697 14,025 63,722 66, 167 
Other non-operati ng expenses � � � __!,_ill_ 

Total Non-Operating  Expenses 50,791 14,525 � � 
Net Income (Los s )  $ 1 8 ,  989 S 39,348 58,337 ( 38,531 ) 

Retai ned Earni ngs, July 700 , 41 4  738, 945 

�etai ned E arnings ,  June 30 S 758, 751 S 700,414 

The accompanyi ng notes are an i ntegral part of these financial statements . 

TUOLUMNE COUNTY WATER DISTRICT 1 1  

Notes to Financial Statements 
June 30, 1990 and 1 989 

1/ote l : Summary of Significant Accounting Pol i cies 

A. Fund Accounting 

The accounting records of the Di strict are organized on the basis of 
fund s .  Al 1 operations are accounted for in an enterpri se fund. 

Enterpri se Fund - Enterpri se Funds are used to account for the 
Distri c t ' s  water and sewer operations that are fi nanced and optcated i n  
a manner s imi l ar t o  a pri vate business enterpri se, where the intent of 
the Board of Di rectors i s  that the costs (expenses, including 
depreci ation )  of providing services to the general publ ic on a 
continu i ng bas i s  be financed or recovered primad ly through user 
charge s .  

B .  Method o f  Accounting 

The D i strict uti l izes the accrual method of accounting .  Tni s  means that 
revenue i s  recorded when earned and expenses are recorded when the 
1 i abi 1 i ty i s  i ncurred . 

c .  Accounts Recei vab 1 e 

Bi 1 1  i ngs for water service are sent quarterly and are reflt?c!ed .on the 
accrua 1 bas i s  of accounti ng .  Such bi 1 1  i ngs may become a 1 i en on the 
property should no payments be made. 

0. Taxes Recei vable 

Property taxes are levi ed on March l and are payable i n  two i nsal lme•:! 
whi ch become del i nouent after December 10 and Apri 1 1 0 .  Tuol ur::ne Coun-:y 
bi 1l s and col lects the property taxes and a l locates a portion to the 
Di strict.  Property tax revenues are recognized in the fi s.:al yeir for 
which they become ava i l  abl e .  Avai lable means when due, or past cue and 
receivable withi n the current period and col lected wi thi n tne curre": 
period or expected to be col lected soon enough thereafter to be used to 
pay l i abi l i ties of the current period. The taxes received by the 
Di strict are primari ly taxes levied to cover debt service4 

E. I nventory 

I nventory i s  stated at cost and consists of materi al and supplies hel d 
for use i n  improvements and maintenance to the uti l i ty plant. 
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TUOLUMNE COUNTY WATER DISTIIICT #1 

Statements of Cuh Flows 
For the Fiscal Years Ended June 30, 1 990 and 1 989 

cash F lows From Operating Activities 

Net income 
Noncash i tems included i n  net i ncome 

Depreciation and a..,rtiZation 
Changes in :  

Accounts receiVable 
Note receivable 
Inventory 
Prepaid expenses 
Account payable 
Accrued l i abi l i t ies 

Net Cash Provided By Operati ng Activities 

Cash Flows From Investing Activities 

Purchase of fixed assets 
Increase (decrease)  in restri cted cash 

Net Cash Used By Investing Activities 

Cash Fl ows From Financing Acti vities 

Decrease i n  bonds payable 
Decrease in long-term debt 

Net Cash Used By Fi nancing Activities 

Increase ( Decrease) i n  Cash 

Cash Begi nning of Year 

Cash at End of Year 

� 

58,337 

99,446 

5 ,522 

(3 ,695) 
570 

(743) 
� 
� 

( 1 1 , 776) 
__j_!l:.fil) 

�) 

( 36 ,000) 
�) 

�) 

80,221 

253,057 

s 333,278 

� 

( 38,531 ) 

8 1 ,  757 

(829) 
10, 791 

398 
(835 1 
( 168) 

�) 

� 

( 49 , 497 l 
� 
--..l..l.,ill) 

( 35 ,ooc) 
( 35 .  792 ) 

( i l , 792 )  

(30, 506) 

223 , 562 

s 253,057 

There was contributed capital of $662,362 recogni zed in  the June 30, 1990 fi scal year 
for donated pipe 1 i  nes. 

The accompanying notes are an integral part of these financial  state�ests .  

TUOLUMNE COUNTY WATER DISTRICT 11 

Notes to Financial Statements 
June 30, 1990 and 1989 

�ote 1 :  Summary of Significant Account ing Pol i cies (Continued) 

F. Uti l i ty Pl ant 

Note 2 :  

Uti l ity p lant and equipment i s  stated at  cost. Depreciation i s  computed 
on the straight-line method using the asset cost balance at the 
begi nni ng of the year and charged to operations over the estimated 
useful l i ves of the assets which range from S-60 years. 

G.  Fund Equity 

Contributed capital i s  recorded i n  propri etary funds that have received 
capi tal grants or contributions from developers. customers or other 
funds. Reserves represent those portions of fund equi ty not 
appropri able for expenditure or lega l ly  segregated for a specific future 
use. Designated fund balances represent tentative plans for future use 
of fi nanci a 1 resources . 

Organi zat i on 

The Oi strict was formed in 1 943 under sec ti on 3 of the County Oi strict Act 
of 19 1 3 .  The Di stri ct ' s  primary function i s  to provide water and sewer 
services to properties i n  a specific geographi cal  area i n  the Twain Har-te 
area in Tuol umne County. 

Note 3: � 

Cash on June 30, 1990 consisted of the fol lowing balances: 

Description 
Imprest Cash 
Checking 
Savings 
With outside agencies 
Time Deposits  
Money Market 

Tota l s  

6 

Unrestricted s ba 
1 7,001 

316. 127 m.m 

Rest!'i cted � 
251 

39,009 
1 , 522 

18,925 
185 ,306 rm:m 

ical 
r---i"5u 

1 7  ,252 
a9 ,009 
1 ,522 

l B ,925 
501 ,433 



Note 3: cash (Continued) 

TUOLUMNE COUNTY WAT[R OISTlUCT fl 

Notes to Financial Statements 
June 30, 1 990 and 1989 

cash on June 30, 1989 consisted of the fol lowing bal ances: 

Description Unrestricted Restricted 
Imprest Cash s ISO -r--= 
Checking 1 6 ,001 1 
Savings 22,872 
Time Deposits 1 8 ,925 
Honey Market 236,906 187,  292 

Total s 253,051 � 
•••••••••••s 

Total 
r--T5i! 

16 ,002 
22,872 
18 ,925 

424, 198 r.sr.m 
Al 1 cash accounts are held by banking i nsti tutions ful ly i nsured by the 
Federal Government. The banking institutions have pooled col l ateral 
agreements whi ch require the bank to mainta i n  certain government 
securities i nvestments at a value of 1 10: or more of pub l i c  agency 
deposi t s .  

Note 4:  Property, Pl ant & Equipment 

The property, p l ant & equipment accounts consisted of the fol lowing 
at June 30, 1990:  

Description Water Sewer Total 
Property � r-= s 30,541 
P l ant 3 ,  1 1 9,261 743,602 3,862,863 
Equipment 98. 940 20,845 1 1 9 ,78: 

Total Cost -r:m:m ---m:m 4,01 J , :c:: 

Less AccU111Jl ated 
Depreciat i on P 5 3 , 296 l 1 278,8681 1 1 .an . 1 6� )  

Net Book Value � "S"W:"579" S 2,981 ,42:: ········=·· 
The property, p l ant & equi pment accounts consi sted of the fol lowing 
at June JO, 1 989:  

Description Water Sewer 
Property r-rr.m � 
P l ant 2,621 ,766 440,326 
Equi pment 180, 434 94, 755 

Total Cost -urs:m -m:m 
Less AccU111J l ated 

reciation ( 670,4031 ( 262,314)  
Net Book Value n:m:m ncrr;m 

TUOLUMNE COUNTY WATER DISTRICT fl 

Notes to Financi al Statements 
June 30, 1990 and 1 989 

Note 5: Bonds Payable  (Continued) 

Th• Di stri ct was obl igated on the fol lowi ng bonds payable at 
June 30, 1 989 

Current Long-term 
Oescr i et ion Portion � 
1 956 Water bond i ssue, 
authori zed and issued 
$185,000; fina l  maturity 
July , 1 989, i nterest at 5: $ 1 1 ,000 

1964 Sewer band i s  sue I 

authori zed and is sued 
$340,000; fina 1 maturi ty 
1 994, i nterest on remai ni ng 
debt i s  4": 20,000 90,000 

1974 Sewer bond i ssue, 
authori zed and i ssued 
S250,000; final  maturity 
2014, i nterest on remaining 
debt i s  s: 5,000 1 90,000 

Tota 1 s $36 ,000 S280,000 

Total 
s 42, 110 

3,062,092 
275 , 189 

J,J ,9,4� 1 

(932 , 7 1 7 1  
S 2,446, tJ4 

---22!!:.._ 

S 1 1 ,000 

1 1 0,00� 

1 9 5 , COO 

5316 ,000 

No new bonds wtre authorized during the year. Addi tional i nformation 
regard i ng future maturi ties on bond i ssues is as fol l ows : 

1 964 Sewer Bond Is sue 
� , seal Year �na,no Pri nci cal Interest To:a1 

June 30. 1991 � � � 
June 30, 1 992 20,000 2,800 22, 800 
June 30, 1 993 25,000 2 ,000 2i ,000 
June 30, 1 994 --12.:..22.9. ---1..,_Q2£ � 
Total s s 90,000 $ 9 ,400 99,400 

1 97 4 Revenue Bond Issue 
t, s.ca I Vear [nd, ng Pri nci cal Interest Tot el 

June 30, I S9 I � rv:J5lJ � June 30, 1 992 6 ,000 9,050 15 ,050 
June 30, 1993 6,000 8 ,750 1 4 , 750 
June 30, 1 994 6,000 8 , 450 14 ,450 
June 30, 1995 6,000 8, 1 50 14,  1 50 
Thereafter 1 60,000 81 ,050 241 ,050 

Total s S 190,000 S 124 , 800 5314,800 

9 
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T\JOLUMNE COUNTY WATER DISTRICT 11 

Notes to Financial Statements 
June 30, 1990 and 1 989 

�ote 4:  Property, P l ant & Eauipment (Continued )  

There wtre n o  di spositions of property , pl ant & equi pment for the year. 
Additions consi st of the fol lowing: 

e:���
i 
�����ment 

1 990 1 9S9 ;---,.m 
Sewer Equi pment 5 , 532 
Water Pl ant 1 9 , 007 
Sewer Pl ant 19 ,029 
Other Adjustments 260 ( 325 1  
Land ___ig 

Total Additions S I 1 , 776 S 49,497 
:s101:s•••=-

Depreciation expense for the year ended June 30, 1990 and 1 989 tota l l ed 
$99,446 and $81 , 757.  

Note 5 :  Bonds Pay ab 1 e 

The Di strict was obl igated on the fol l owing bonds payabl e  at 
June 30, 1 990 

Current Long-term 
Description Portion � 
1964 Sewer bond i s sue, 
authorized and i s sued 
S340,000; fi na 1 maturi ty 
1994, i nterest on remai n ing 
debt i s  4� $20,000 S 70,000 

1974 Sewer bond i ssue, 
authori Zed and i ssued 
S250,000; fina l  maturity 
201 4 ,  i nterest on remaining 
debt i s  SS 6 ,000 � 

Tota 1 s $26,000 5254,000 

TUOLUMNE COUNTY WATER DISTRICT fl 

Note 6 :  Notes Payab 1 e 

Notes to Financi al Statements 
June 30, 1 990 and 1 989 

� 

S f0, 000 

1 90,000 

$2EO,GCO 

The Di strict was obl i gated on the fol lowing notes p•yable at June 30, 1990 : 

Davis - Grun sky 11 , 
Payabl e to State of 
Cal iforn i a ,  origi nal 
tota l led S950,000, interest 
at 2!�. maturi ty date 

Current 
� 

is 2023 S 1 6 , 720 

Davi s - Grun sky #1 ( Deferred 
i nteres t ) ,  Payable to State of 
Californ i a  in annual instal lments 
without i nterest, ori gi nal anr:>unt 
tota l led S l 50 ,  165  3,663 

Davi s - Grunsky #2,  payabl e to 
State of C a l i forn i a ,  original  
note tota l l ed $860 ,535, 
payable i n  annual instal lments 
of pri ncipal and semi -annual 
i nterest ,  wi th i nterest 
at 2l�.  maturity date 
is 2023 

State of Cal i forn i a ,  Department 
of Water Resources, ori gi na 1 
�nt_of S86 , 3 1 4 ,  payable in semi -annual instal lments 
of principal  and i nterest ,  

1 6 ,436 

wi th i nterest at 81:'o final maturity date i s  2021 ___!g 
$ 37 ,471 

10 

Long-term 
� �  

S 826 ,880 843, 600 

1 1 7 , 201 1 20,864 

812 ,432 a2s ,868 

� �  
Sl ,840,217  Sl ,877,688 



11JOI.IIM'IE coum IIATER DISTRICT fl 

Notes to Ffnancfal Stat_..ts 
June 30, 1989 ind 1989 

Note 6 ,  Notes Payabl e  (Continued ) 

The Di strict was obl i gated on the fol lowing notes payable at June 30, 1 989 : 

Current 
� 

Davis • Grun sky Jl , 
Payable to State of 
Ca I i forni a ,  ori gi na 1 
total led $950,000, interest 
at 21% , maturity date 
Is  2023 

Davis - Grunsky II (Deferred 
i nterest ) ,  Payable to State of 
Cal ifornia  i n  annual instal lments 
without i nterest , original amount 

S16,340 

total led S l S0, 165 3,663 

Davis • Grunsky 12,  payabl e  to 
State of Ca l ifornia,  original 
note total l ed $860,535 , 
payable i n  annual i nstal lments 
of pr,nc;pal and se111i-annual 
i nterest, wlth i nterest 
at 2 1: ,  maturity date 
i s  2023 1 6 ,006 

State of Cal i forn i a ,  Department 
of Water Resources, orig inal 
amount of $86 ,314,  payabl e 
in semi -annual i nstal l ments 
of princ i pa l  and interest ,  
with i nterest a t  81:, 
final maturity date i s  2021 ___ill 

$36,561 

ll 

long-term 
� _!lliL. 

S 843,600 $ 859,940 

120,864 1 24,527 

828,867 8�4,8i:, 

� �  
Sl ,877,688 Sl ,91 4 ,249 

TUOLUMNE COUNTY WATER DISTRICT 11 

Notes to Financial Statements 
June 30, 1 990 and 1989 

Note 6: Notes Payab le (Continued) 

Department of Water Resources 

Fi scal Year Ending 

June 30, 1991 
June 30, 1992 
June 30, 1993 
June 30, 1994 
June 30, 1995 
Thereafter 

Total s 

652 
709 
771 
837 
910 

� 
S 84,356 

.l.!!ll!:lli. 
7,078 
7,019 
6 ,955 
6 ,885 
6,809 

$145,232 

� 
i ,  730 
i ,  728 
7 ,i25 
i , 122 
i , 7 1 9  

1 !1C ,963 

5229,588 

Interest expense i ncurred on l ong-term debt for the fi scal years ended June 
30, 1990 and 1989, total led $63, 722 and $66, 167 respectively. 

j!�te 7:  Conti ngency 

The Di strict is sued bonds under The lmprov-nt Bond Act of 1915 ,  wita in  t,e 
Shad.Ybrook Assessment Di strict. The bonds are secured by the real property 
w1th1 n the Assessment Di strict. Tuolumne County Water Di strict ,!1 woul d  net 
be l iable unless defaults  occurred which exceeded property value in the 

mg
s
;:::f l �?m��SO. 

The outstanding bond principal bal ance at June 30, 

;:�ote 8:  Vacation and Sick Pay 

At June 30, 1990, the amount of accrued vacation and sick J uve t:tal le� 
approximately $35 ,521 . Thi s has not been accrued in these fi nencie l  
statements, but • cash reserve of  $25,494 has  been set asl�e to  fund tr.i s 
contingency. 

13 
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TUOI.IIM'IE COUNTT IIATER DISTRICT fl 

Notes to Financial Statements 
June 30, 1990 and 1 989 

Notes Potab l e  (Continued) 

Divis • Grunsti 11 

Fiscal Year Ending Pri ncipal � 
June 30, 1 991 1 7 ,  100 S 20,881 
June 30, 1 992 1 7 ,575 20,458 
June 30, 1 993 1 8,050 20,025 
June 30, 1 994 18,525 19 ,580 
June 30, 1 995 19,000 19 ,  1 22 
Thereafter � 284,896 

Totals S 843,600 $384,962 

Davis • Grunsky 11 (Deferred Interest loan) 

Fiscal Year Ending Principal � 
June 30, 199 1  3,663 
June 30, 1 992 3,663 
June 30, 1 993 3,663 
June 30, 1 994 3;663 
June 30, 1 995 3,663 
Thereafter 102,549 

Totals  $ 120,864 

Davis - Grunsky 12 

Fiscal Year Ending � � 
June 30, 1 99 1  16 ,436 S 20,516 
June 30, 1992 16 ,866 20, 100 
June 30, 1 993 1 7  ,297 19,673 
June 30, 1 994 1 7  ,727 19 ,235 
June 30, 1 995 18, 157 1 8 , 787 
Thereafter � 289,514 

Total s S 828,868 $387,825 

12 

� 
31 ,981 
38,033 
38,075 
38, 1 05 
38, 1 22 

1 .038, 246 

$1 ,228,552 

....2llil. 
3 ,663 
3,663 
3 ,663 
3,663 
3,663 

102,5¢9 

5 120,86� 

_.Iml.... 

36 ,952 
36, 966 
36, 970 
36, 962 
36 , 944 

1 ,031 ,899 

Sl ,2 16 ,693 

SUPPLEMENTARY I NFORMATION 



lllOLUMIIE COUIITY WATER DISTRICT fl 

Report on Suppl11111e11tary lnfo,..t1on 

The suppl•mental i nformation presented in the fol lowing pagts, which has been 

taken from the account1 ng records of the District ,  has been subjected to tests and 

other auditing procedures appl ied In our audit  of TuolUIIWle County Water 

District 11 for the fi scal year ended June 30, 1990 and 1989. In our opinion the 

information is presented fairly in al l materi al respects in rel ation to the financial  

�t�te111ents taken IS a whole,  although i t  I s  not necessary for fair  presentation of 
''.·�; . 
financi al position resu lts of operations or cash flows. 

�.IY 19, 1990 

TUOLUMIIE COUHll WATER DISTRICT fl 

Property Los s :  

General Liabi l i ty :  

Auto L 1 ab1 1 i ty :  

Boi ler and Machinery: 

Ju�:
s

3��;�
0

:?f;89 

16 

Rephcement Value 

$ 1 .25 Mi l l i on per occu�rence, ucess 

coverage of $5,000,000. 

Sl .25 Mi l l ion per occurrence; $2 ,000 
deductible for property damage per 
occurrence. 

S 5 Mi l 1 1  on l imi t per occurrence with 
SS ,000 deductible IS to all  ri sks. 

C-49 

oescri2t1on 

Sallri es 

omce suppl ies 

TUOI.UIICE COUHll WATER DISTRICT II 

Schedule of General and Adinint stratiYe Expenses 
For the FI SCI 1 Year Ended 

June 30, 1990 and 1989 

1990 
_!!!.!!!:.... .2!!!!L ......!illL 

76, 589 39, 249 S 1 1 5,838 

5 ,059 5 ,059 10 ,  I I B  

Education & mi scel l aneous 1 ,  721 1 , 720 3 ,441 

Property Insurance 1 1 ,  783 1 1 ,  782 23,565 

E,q,loyee benefits 26, 302 1 3 , 550 39,852 

Other administrative 4, 106 4, 106 8 ,2 12  

Office maintenance __ill __lli � 
Tota I Gtnera 1 and 
Admini strative Expenses S 1 26 , 543 s 76, 449 S 202,992 
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T\IOLUIIIIE COUNTY WATER DI STR !CT I I 

Report on Internal Control Structure 

We hau audited the f inancul statement of Tuolumne Co1.mty Water Di strict •1 as 
of and for the year ended June JO, 1 990. and have i s sued our report tnneon dated 
July 1 9 , 1 990. 

We conduct� our audit in accol"'dance w, th 9ene!"al1y accepted audi tin� standard s .  
ihose standards require that we p l an and perform the aud i t.  to obtain ruscnab l e  
as suranC! about whether the financial statements are free of materil.1 r.z, s satement . 

J ,..  olanning and performi ng our aud i t  of th! general purpose f; nan� i ? i  s:!te�er::s 
of iuoiumne County Water Di stri ct r l  for the year ended ..June 30, 1 99C,  wo: c�ns1cer!c 
1 :: s  i narnal control structure in order to det!�mine our audi t ing pro:::ei::u�!S f::J!" tre 
purpose of expres s 1 ng an opi ni on on the financial S'ater.te!"la and no� to p;ov1ae 
t5'5urance on the internal control structure. 

The management of Tuol umne County Water District fl i s  responsib le  for 
estabh shlng and mai ntai ni ng an internal control structu�e. In  fulfi l l i ns tl'\i s 
responsibi l ity . estimates and judgments by management are required to ass!ss tne 
expected benefits and related costs of i nternal control structure pol iciu anc 
procedures. The obJect i Yl!S of an i nternal control struc:ure are to provia! 
management with reasonable, but not absolute, assurance tnat assets are Hfi!:9uarC!!C 
aa�inst 1 oss from unauthori zed use or di sposition, and that transac-:.icns t.!'� exe:u:!:: 
iii accordance with management ' s  authori ut ion and recoraed properly to p!r::-:i t tne 
preparation of general purpose f inancia l  stateJHnts in tc::ordance with �!neral l y  
ac::e:,te,j accounti ng pr;nciples.  Because of  i nnerent l imitations i n  any , narn?l 
control structure, errors or irregu l ari!ies  may nevertheless occur anc: net b! 
d!t!�ted� Al so, project ion of any evaluation of the structure to futu:e pt:iods ; s  
suoJect t o  the r isk  that procedures may beccxne inadequate because of cnang!S i n 
cona i t i on s  or that the effecti veness  of the C!esign and operation of pcl i c ies  anc 
procedures may deter; orate. 

Sol ely to assi st us  in pl ann;ng and performi ng our auC:i t ,  we mace ! s:j�Y ar::! 
e'la luation of the internal control structure of Tuolurme (:iunty wau� :� :;::�c: a � . 
Tnt: study and evaluation was HmH� to a prelimi nary r!view of trt! s::-:.i:::;;i:-e :: 
Obt a i n  an understandi ng of the control environment and th! f l ow o� t�!.�s:!a::•.::>ns: 
tnrouqh the account ing system. Because of th! reportabl t  :ond it i on s:aa:: i n  : :-: -: s  
lt::ter. our study and e v a  1 uat i o n  d id  n o t  extend beyond tni s pre 1 imi nary r?vi ew  pr,as-e. .  

We noted certain matters invol v i ng the  i n-:.ernal con:rol structure anC i!.i  
ope .. ation  that we consi der to  be  reportable conditions unc!!"' standar:s es:!:::i 1 i she'! !:ly 
t,e American Insti tute of Cert if ied Pub l i c  Accountlnts .  Reoortablt c�nc·, :i ons 
1nvo l v e matters comi ng  t o  our attention  relating to sign ificant defic,enc�!S i n  ::ie 
des 1gn or operat ion of t�e i nternal control structure that, in our juc��,.,: , co1J 1C1 
�versely affe-:.t th� ent, ty I s abi l i ty to record , precess.  su1m1ari ze,  er.� .. �,or: 
hn4ncia l data cons, stent wi th the assertions of 111nagerr.el"lt in  the genrz.� :ur.,CH! 
t, r:anci a 1 state�nts . 

1 7  

W1ws�W.usn 

The 111111  size of tht Tuoh•e C-ty Water District fl and the l im1tld number 
of personnel involved i n  the accounting procus does not enable the managtment to 
il!)l-nt procedures which wuld create an ldequ1t1 segregation of duties .  
Accordingly, no  rel i ance i s  placed on  the internal control structure i n  establishing 
iudit  procl!Clures to be perlonned. 

A •aterial weakness h a reportable condition in which the design or operation 
of the specific i nternal control structure el-nts does not reduce to a relatively 
1.,,, level the risk that errors or irregulari ties in  amounts that wuld be materi al i n  
relation t o  the general purpose financial statlffll!nts being audited moy occur and not 
bl detected wi thi n a ti11ely period by n,loyees in th1 nonnal course of perfonni ng 
their assigned functions. 

our consideration of the internal control structure would not necessari ly 
disclose all 11atters in the i nternal control structure that might be reoortabh 
conditions and , accordingly,  wuld not necessari ly disclose a l l  reportaoh conditions 
that art a lso  considered to be m1ter1'1l ••Hknesses as defined above.  Ho...,ver, we 
believe th1 reportable  condition described above t s  a materi al weakness inherent in  
any enti ty of thl s s tze.  

we  al so noted other 11atters involving the internal control structure and i t s  
operation that w e  have reportt<I to the management o f  Tuolwme County W<ttr District 
·,1 in a separate letter dated July 19, 1990. 

July 19, 1990 
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Cal i forn ia  
Special  Di st ri cts 

Associat ion 


