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as possible. :
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PART 1
ADMINISTRATION OF THE SECURITIES ACT OF 1933

GENERAL SCOPE OF REGISTRATION REQUIREMENTS UNDER THE SECURITIES ACT OF 1933

The Securities Act of 1933 provides for full disclosure of pertinent information
regarding securities publicly offered for sale in interstate commerce or through the
.mails, but does not confer upon the Commission the power to approve or pass upon the
merits of any security. The Act is also designed to prevent misrepresentation, deceit
and other fraudulent practices in the sale of securities. Issuers of securities to be
publicly offered and sold in interstate commerce are required to file registration
statements with the Comnrission. These registration statements must contain specified
information on the proposed offering and are available for public imspection. An inte-
gral part of the requirements of each statement is a prospectus setting forth in con-
densed or summarized form the more essential information contained in the registration
statement. The Act provides that the prospectus must be made available to all prospec-
tive purchasers of the security. The Commission's registration and examination pro-
cedures, and its power to issue stop-order proceedings to suspend the effectiveness of
the registration statement have been described in previous annual reports.

NEW RULES, REGULATIONS AND FORMS FOR REGISTRATION UNDER THE SECURITIES ACT OF 1933

A material simplification of forms and reporting requirements under the Securities
Act of 1933 was effected during the past fiscal year in commection with a general pio-
gram which is discussed in the following section.

General simplification of registration and reporting requirements under various
Acts. —_The Commission announced on December 18, 1942, T7 a comprehensive simplification
of a number of registration and reporting requlrements under various Acts which it ad-
ministers, particularly the Securities Act of 1933, the Securities Exchange Act of 1934,
the Public Utility Holding Company Act of 1935, and the Investment Company Act of 1940.
These changes incorporated many of the suggestions received from representatives of the
securities industry which had been under consideration for some time. The Commission's
study leading to these changes was accelerated by .the proposed revision of its proxy
rules, announced at the same time, and discussed elsewhere in this report. Subsequent
experience shows that this general streamlining and coordination of registration and
reporting forms has resulted in considerable savings of paper work without material
lessening of the protection to investors afforded by the statutes. The principal revi-
sions are: - .

1., A new general form has been adopted for registration of commercial 'and indus-
trial companies under the Securities Act” of 1933, permitting the filing of the
prospectus as a principal part of the registration statement,. thus eliminating
much duplication between the prospectus and the registration statement proper..

2. A registration statement filed under the Securities Aet of 1933 becomes a
basic document under the simplification program so that securities covered by
the statement may be listed on a stock exchange by filing copies of the regis-
tration statement. If a company is required to file annual reports with the
Commission, these reports may consist principally of copies of its registration
statement under the Securities Act of 1933, its anmual report to stockholders,
or a thirteen-months' prospectus. One result is that a company's anmual report
to stockholders, its proxy statement and its annual report to the Commission
may, if the company so elects, be substantially the same document.

3. A number of changes have been effected in the requirements for financial state-
ments designed to simplify the presentation of such data.[zy These changes are
discussed in more detail infra.

I7 Secﬁriiies Act of 1933 Release No. 2887.
2/ Securities Act of 1933 Release No. 2889,
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4. Under the Securities Exchange Act of 1934, the procedure for registration of
additional securities on an exchange and for registration on an additional ex-
change has been simplified by the revision of Forms 8-A and 8-C.

5. The Ammusl Supplement Form US5S for reglstered holding companies has been re-
vised to eliminate 23 out of a total of 42 items or sub-items and 6 out of a
total of 13 exhibits or sub-exhibits. In addition, many of the remaining
items and instructions thereto have been amended to decrease the quantity of
information required.

6. Two skeleton forms have been adopted for the use of public utility holding
companies registered under the Public Utility Holding Company Act of 1935 in
filing anmual reports under Sections 13 and 15 (d) of the Securities Exchange
Act-of 1934. These forms permit such companies to file copies of their annual
supplements in lieu of furnishing the information required in the forms here-
tofore used by such corporations. However, such companies must file the
financial statements required by Form 10-K and the financial statements must
be prepared in accordance with Regulation S-X..

The new program also includes simplified forms for the reglstration of securities
of closed-end and open-end management investment companies and unit investment trusts
which permit such companies to file a registration statement comsisting of 1little more
than a prospectus. -

The use of the new forms included in the simplification program is entirely per-
missive, except that the new Form U5S under the Public Utility Holding Company Act of
1935 is intended to supplant the existing form until further notice. Any company may
- use them or may follow the procedure heretofore in effect. The Commission pointed out
 in its announcement that it will give careful consideration to any criticisms or sugges-
tions with regard to the use of the new forms. . :

Amendments of rules under the Seourities Act of 1933 result from simplification
ro .—A mumber of amendments were ammounced on December 22, s 1, to the rules
under the Securities Act of 1933 as a part of the comprehensive revision of the report-

ing requirements. These are described later in this report.

Rules governing exempt issues amended.—Regulation A was amended to clarify the
circumstances under which it is available for the exemption from the Securities Act of
1933 of an issue of securities which has once been effectively registered under that
Act. Schedules A to F prescribed by Rule 330 of Regulation B were amended by eliminat-
ing the requirement that informatlon regarding the maximum offering price be disclosed,
and by substituting in the appropriate schedules the requirement.of statememts of the
aggregate number of oil and gas interests offered for sale, and of the percentage of
production which will be owned by the operating lessee or lessees, unencumbered, upon
completion of the sale of the issue offered.

- The Commission eliminated the requirement of a statement of the maximum offering
price from the schedules because it had been informed that salesmen have sometimes used
such statement as a representation to investors of a value approved by the Commission.
The only function of this requirement was to disclose to the Commission that the aggre-
gate offering price did not exceed $100,000. The action taken makes no change in the
Rules, and all the conditions upon which the exemption is based, including the $100,000
limitation, remain unchanged. -

. 1/ Securities Act of 1933 Release No. 2888.
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DISCLOSURES RESULTING FROM EXAMTNATION

As in previocus years, through its examination procedure the Commission secured
fair and accurate disclosure of material information required in registration state-
ments and prevented the use in many of these documents of information which was mis-
leading and inaccurate.

STOP-ORDER POWER NOT USED DURING YEAR

For the first time in the 10-year history of the administration of the Securities
Act of 1933, during the entire fiscal year there occurred no instance wherein the sale
of securities was prohibited by the Commission thriough the issuance of a stop or re-
fusal order. 1/

STATISTICS OF SECURITIES REGISTERED UNDER THE SECURITIES ACT OF 1§53

The following table indicates the disposition of registration statements filed
under the Securities Act of 1933, as amended:

Disposition of Registration Statements

July 1, 1942,
To June 30, to June 30, Total
1942 1943
Statements. filed . « « « ¢« + s o o o . 5025 150 (a) 5175
Statements effective . . . . . . . . . 4006 115 (b) 4121
Statements withdrawn -net . . . . . . 802 29 (e) 831
Stop or refusal orders - net . . . . . 182 ’ 0 182
In process of examination or awaiting
amendments:
At close of year ended June 30, 1942 35
At close of year ended June 30, 1943 : AN

"a. Does not include one registration statement filedvprior to this period but
withdrawn)and refiled during this period.

b. Does not include 13 registration statements effective at the beginning or dur-
ing this period, which were withdrawn.

¢. Does not include one registration statement withdrawn and refiled during this
period. .

)

A total of 471 amendments g/ to registration statements were also filed and exam-
ined during the past fiscal year, compared with a corresponding total of 755 during the
preceding year.

l/ During the succeeding 4-1/2 months of the current fiscal year, through November 15,
1943, likewise no stop or refusal order has been issued.

2/ These amendments include 308 classed as "pre-effective™ and 163 as "post effective,"
and do not take into account 345 others of a purely formal nature classed as "delay-
ing" amendments.
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Certain reglstrants under the Securities Act of 1933 also filed during the year,
pursuant to Section 15 (d) of the Securities Exchange Act of 1934, 377 l/ annual re-
ports and 129 amendments thereto, and 241.1/ quarterly reports ana 10 amendments there-
to, all of which required examination.

In addition, the following supplemental prospectus material was filed during the
past fiscal year under the Securities Act of 1933:

116 prospectuses were filed pursuant to Rule 800 (b) which required the filing of
such information within 5 days after the commencement of the public offering.

115 sets of supplemental prospectus material were filed by registrants to show
material changes occurring after the commencement of the offering.

314 sets of so-called 13-months prospectuses-were filed pursuant to Section 10 (b)
(1) of the Act.

Thus during the past fiscal year there were filed in the aggregate 545 additional pro-
spectuses of these 3 classes.
RN
At the same time, 113 supplementary statements of actual offering price were filed
as required by Rule 970; and there were 20 instances where registrants voluntarily
filed supplemental financial data.

SECURITIES EFFECTIVELY REGISTERED

During the fiscal year ended June 30, 1943, 123 statements covering 189 issues of
securities of an aggregate value of $659,480,000 were effectively registered under the
Securities Act of 1933. Registrations were heaviest toward the end of the period, with
the final six months accounting for about 68 percent of the number of issues and 72
percent of the value. Those registered for sale for accounts of the issuers (primary
distributions) amounted to $485,928,000, of which 3.8 percent was to be paid for cost
of flotation. The major element in reported cost of flotation was compensation to dis-
tributors, amounting to 3.2 percent of gross proceeds. Other expenses amounted to only
0.6 percent. : '

A breakdown of the major component of compensation to distributors and a comparison
with preceding years for comparable categories of securities indicates that there has
been a gradual diminution in this major item of cost. Compensation to investment
bankers on the issues handled by them, excluding issues of investment trusts on which
costs are not reported in comparable mammer, were as follows in terms of percent of
gross proceeds:

Yéar
Ended Preferred Common
June 30 Bonds Stock Stock
1939 2.0 6.4 16.9
1940 1.9 7.2 16.4
1941 1.8 4.1 14.4
1942 1.5 4.1 10.1
1943 1.7 3.6 9.7

Although the rate of compensation rose in 1943 for the aggregate of bonds reglstered for
sale to the public through investment bankers, this was due to an increase in the pro-
portion of lower quality bords.. Compensation was generally lower for those of compara-
ble quality, as shown by the following breakdown:

l/ 61 of the above annual reports and the 241 quartérly reports were filed pursuant to
Section 30 of the Investment Company Act of 1940 also.
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Quality Grades 1/

Year

Ended - ’ Below

June 30 First Second  Third Fourth Fifth Fifth Unrated
1939 103 2.0 2.1 2'3 3.1 4-7 6.0
1940 - 1.8 1.9 2.0 2.3 9.4 17.5
1941 1.7 1.6 1.8 2.0 3.1 - 5.5
1942 1.1 1.6 1.3 1.6 3.4 - 7.3
1943 0.6 103 1-2 2.0 2.8 el 12.1 -

The Commission's encouragement of competitive bidding apparently was responsible
for some of the decline in this element of cost of flotation. Compensation on competi-
tively bid bond issues ran less than the average compensation of their respective qualil-
ty groups. Below are shown average rates of compensation to distributors in terms of
percentage of gross proceeds for bond issues sold through competitive bidding compared
with the average rates for the other issues in their respective quality groups.

Year - ’

Ended Comp. First Second Third Fourth Fifth
June 30 Bidding Grade Grade Grade Grade Grade
1941 Yes - - - 1.8 -

No - - - 2.1 -
1942 Yes 0.8 0.5 1.1 1.2 3.2

No 1.3 1.7 1.6 2.1 3.6
1943 Yes 0.6 - 0.9 1.8 -

No - - 1.8 2.5 -

Publicity given to rates of compensation on issues registered under the Act may also
have contributed to the general decline in the major component of cost of flotation.

A breakdown of the minor component of bther expenses of Flotation is shown below,
based on those registration statements in which expenses were reported in sufficient
detail to enable classification according to the possible effect of-registration re-
quirements. It may be noted that the types of expenses which would have been incurred
in any event but which might have been partially affected by the Act-—printing and en-
graving; legal, acvcounting, and enginéering fees; and miscellaneous expenses—amounted
~ to little more than half of one percent of gross proceeds. The SEC registration fee,
which of course is entirely attributable to the Act, amounted to but one one-hundredth
of one percent of gross proceeds.

}_/ The grades are according to the classification of the bonds by the investment rating
services: First grade corresponds to Moody's Aaa, Standard and Poor's al+, Fitch
AAA; second grade to Aa, A1, AA; etc.



: " % of Gross Proceeds
Breakdown of Expenses for Years ended June 30
1939 1940 1941 1942 1943

Not attributable to re§;§tration

Listing fees . .02 .01 01 .01 .00
Federal taxes : .10 .09 .10 .10 B
State taxes and fees : .04 .02 .02 .03 .05
Trustees, transfer agents, etc. 13 11 09 <07 .10

Total ) «29 23 T .22 .21 - .26

Partly attributable to registration ’ ' /

Printing and engraving N .13 14 12 .13 .17
Legal fees .16 .17 12 .13 .22
Accounting fees .07 .07 T .06 .07 .07
Engineering fees a0l .01 - W01 .00 .01
Miscellaneous - 06 .08 .06 .08 .06

Toté.l [ -43 ’ -47 .37 . -41 . 53

Wholly attributable to registration

SEC registration fee .01 .01 01 .01 .01

Total "ofherrexpenses“ . /A W71 .60 .64 .80

The minor component of other expenses than compensation varied considerably from
the average as affected by the size of issue. The tabulation below of these expenses
in percent of gross proceeds is based on the statements of all bonds registered for
sale by investment bankers to the public (exclusive of investment trust issues).

) Size of Issue
Year - ’ ($000,000)
Ended : ’ Under
June 30 50 & over 20 - 50 5 = 20 l-5 1

1939
1940
1941
1942
1943

[eNoNeRoNe]
(AR R

The net proceeds accruing to the issuers after payment of cost of flotation aggre-
gated $467,609,000. The principal applications of these net proceeds were planned as
follows: 61 percent for the retirement of indebtedness and preferred stock; 23 pércent
for purchase of securities for investment and affiliation, mostly the former; 9 percent
for increase of working capital; and 5 percent for expansion of plant and equipment.

Electric light, power, heat, gas, and water utilities accounted for $173,189,000 or
36 percent of the new issues of securities registered for sale. Registrations by finan-
cial and investment companies amounted to $117,072,000 or 24 percent of the total. This
was the highest proportion accounted for by this group in any fiscal year except one.
Mamufacturing companies and transportation and communication companies accounted for un-
usually low proportions, 18 percent and 2 percent respectively. Nearly two-thirds of
the new issues registered for sale during the year were in the form of bonds, and all
except 3 percent were planned for sale through investment bankers.
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Detailed statistics on securities effectively registéred under the Securities Act
of 1933 are given in Appendix Tables 1 and 2 and on all new issues offered for cash
sale in the United States (including those exempt from registration) in Appendix Tables
3 and 4. B

EXEMPTION FROM REGISTRATION UNDER THE SECURITIES ACT OF 1933

The Commission's statutory power to exempt from the registration requirements of
the Securities Act of 1933 security issues up to and including $100,000, and its pro-
cedures and rules established thereunder, were described in its Seventh Annual Report,
pages 175-179. 1In connection with such exempt issues, there were filed with the Com-
mission during the past fiscal year a total of 353 Letters of Notification, pursuant to
Regulation A, and 74 amendments thereto, representing an aggregate offering price.of
$17,986,987. That part of these offerings which related to oil and gas leases and se-
curities of companies engaged in various phases of the o0il and gas business accounted
for 54 of these Letters of Notification with an aggregate offering price of $1,062,724.
At the same time there were received and examined 532 Offering Sheets, pursuant to
Regulation B, and 504 amendments to such Offering Sheets, relating to fractional undi-
vided interests in oil and gas rights with an aggregate offering price of
$12,866,457.72. The following table indicates the action taken with respect to these
Offering Sheets:

Various Actions on Filings under Regulation B

Temporary suspension orders (Rule 340 (@)) v v ¢ ¢ ¢ o ¢ o o o o o o o « o + o « 92
Orders terminating proceeding after amendment. . . . . . ¢ ¢ ¢ ¢ ¢ v v v v'0 o . 67
Orders consenting to withdrawal of offering sheet and terminating proceeding . . 13-
Orders terminating effectiveness of offering sheet (no proceeding pending) . . . 49
Orders consenting to amendment of offering sheet (no proceeding pending) . . . . 366
Orders consenting to withdrawal of offering sheet (no proceeding pendlng). « .. 39 -
Total orders . . « « o + « o« + o« o « o e e . C h e e e e e e s . . 626

In addition, the Commission received and examined during the year confidential
written reports pursuant to Rules 320 (e) and 322 (d) of Regulation B in the total
-amounts of 3,627 on Form 1-G and 1,361 on Form 2-G.

INVESTIGATION OF OIL AND GAS SECURITIES TRANSACTIONS

During the year 1nvest1gations were conducted with respect to a total of 187 oil
and gas properties or proposed securities offerings. Where these investigations show
evidence of a violation of the criminal provisions of the Securiti®s Act of 1933, the
results are transmitted by the Cormission to the Department of Justice, and criminal
proceedings are instituted in the discretion of the Attorney General of the United
States. In the event such proceedings are instituted, the Commission's attorneys and
engineers who participated in the investigation leading up to the proceedings assist
the United States attorneys in the preparation of the cases for prescntation %o the
grand jury and for trial. ’

A tabular summary of the Commission's oil and gas investigations follows:

PauL Gonson

SECURITIES AND EXCHANGE COMM'N
WASHINGTON, DC 20549
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0il and Gas Investigations

Status ) Preliminary Informal Formal
Pending 6/30/42 . . . . « v v o o v o .. - 45 49 ' 41
Initiated 7 /42 to 6/30/43 . . . . . . . 19 28 : 5
Total to be accounted for. . . . . . 64 Va4 46
Changed to informal or formal . . . . . . - - - -
Closed or completed . . . . .« « « « « ¢« & 42 33 15
Total disposed of. . . . . « « . . . 42 33 15
Pending June 30, 1943 . . . . . . . . . . 22 - 4d, 31

CIVIL ACTIONS INSTITUTED BY THE COMMISSION 1/

The Commission during the past fiscal year brought a mumber of actions, either to
enjoin violations of the registration or fraud provisions of the Securities Act of 1933
or to enforce compliance with subpoenas, where attempts were made to camouflage the real
nature of the transactions by making it appear that the subject matter of the sale was
real or personal property and hence not a security subject to the Act.

Typical of these cases was that involving Ocean Crab Pot Operators, Inc. g/ s, In

which the Commission obtained an injunction restraining the sale f crab pots coupled
with a profit sharing agreement '

In another case, Securities and Exchange Commission v. Bourbon Sales Company _/ s
the Commission filed an application with the Uni States DIstrict Court for the en-.

forcement of a subpoena duces tecum issued by the Commission and directed to Bourbon
Sales Company. In its opinion ordering compliance with the Commission's subpoena, the
court determined that whiskey warehouse receipts coupled with bottling contracts were
securities. Another subpoena enforcement case with si.milar facts was that involving
The Penfield Company of California 4/.

Pending during the past year was an action involving C. M. Joiner, where both the
District Court and the Circuit Court of Appeals upheld the contention of the defendants
that they were selling merely real estate leases. They rejected the Commission's con-
tention that the defendants were selling an investment contract by virtue of the repre-
sentation that a test well would be drilled which might greatly enhance the value of
the assigmments 5/. \

PROPOSED AMENDMENTS TO THE SECURITIES ACT OF 1933 AND THE
SECURITIES EXCHANGE ACT OF 1934

Reference was made in the Commission's Eighth Anmual Report, pages 4 and 5, to
various proposals to amend the Securities Act of 1933 and the Securities Exchange Act
of 1934. There were no hearings on these proposals during the past fiscal year.

}/ Also see infra Part VIII, Litigation, Civil Proceedings and Appendix Table 22

2/ Securities and Exchange Commission v. Ocean Crab Pot Operators, Inc., U.S.D.C. Wash.
Defendants consented to entry of judgment.

3/ U.S.D.C. W. D. Ky.
4/ U.8.D.C. S. D. Cal.

§/ Cn November 22, 1943, the Supreme Court upheld the Commission's contention that the
defendants were selling securities within the meaning of the Act and reversed the
lower courts. Securities and Exchange Commission v, C. M. Joiner Leasing cm-para-
tion, 320 U. s. , 64 S.Ct. 120, 88 L.ed. 62.
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PART 11
ADMINISTRATION OF THE SECURITIES EXCHANGE ACT OF 1934
REGISTRATION OF SECURITiES ON EXCHANGES

Reference is made to the Sixth Anmual Report, pages 100-102, and previous anmual
reports, for a description of the general purpose and nature of the statutory provisions
for the registration of securities on exchanges and the Commission's procedure in ex=
amining applications and reports for compliance with the requirements of Sections 12 and
13 of the Securities Exchange Act of 1934. It may be noted that those provisions in
general seek to make available to the public information regarding the condition of com-
panies whose securities are traded on any natlonal securities exchange and to keep such
information up-to-date.

NEN RULES, REGULATIONS, AND FORMS FOR REGISTRATION OF SECURITIES ON EXCHANGES

Revisions of proxy rules.—When the Commission announced on December 18, 1942, a
comprehensive simplification of registration and reporting requirements under various
Acts-administered by it, which is discussed above, it also announced a revision of
certain of its rules applicable to all solicitations of proxies, pursuant to Regula-
tion X-14, after Jamuary 15, 1943. The principal changes are summarized below:

1. More extensive information must be given on the compensation and dealings of
corporate managers, as well as a brief statement of the principal occupation
of all directors and a resume of the business experience of new candidates.

2. Regular anmual reports to stockholders must accumpany or precede proxy state-
ments. These annual reports to stockholders are not considered part of the
proxy material and need not be officially filed with the Commission.

3. Stockholders making proposals for action.which are opposed by management must
be given not more than 100 words in the proxy in which to state their position,
provided the security holder gives the management reasonable notice of his
intention.

4. The exemption previously granted corporations making proxy solicitations with-
out use of the mails or interstate commerce was abolished.

5. An exemption from the rules was provided .for certain types of solicitations
through newspaper advertisements. ,

The additional information required about management includes a 1list of all direc-
tors and officers, except officers (not directors) receiving less than $20,000 a year,
together with a statement of the amounts received in cash as well as under pension or
option plans. Information must also be given under the revised rules showing all loans
to officers and directors not made in the ordinary course of business, together with a
brief description of all material transactions of officers and directors and their as-
sociates with the company or its subsidiaries. N

The Commission had previously authorized its staff to circulate the proposed revi-
sions to its proxy rules for comments and suggestions. The revisions made by the Com-
mission take into:consideration the comments thus received. On the other hand, a number
of the suggestions proposed by the staff were not adopted. They were: (1) that infor—
mation of the type submitted in an annual report to stockholders including financial
statements be included in the proxy statement; (2) that minority stockholders be given
an opportunity to use the management's proxy material in support of their own nominees
for directorships; (3) that persons soliciting proxies be denied the right to obtain
diseretionary authority where security holders have not marked balldts--while this pro-
posal was not adopted, a requirement of a clearer statement concerning the solicitation
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of discretionary authority was included in the new rules; and (4) that compensation of
officers who are not directors and who receive $20,000 or less be reported.

The Commission subsequently made public exerpts from letters of the Director of the
Corporation Finance Division to officers of corporations who had asked for interpreta-
tions of certain provisions of the amended proxy rules. These interpretations are
available in Securities Exchange Act of 1934 Release No. 3385, February 17, 1943.

The amendments of the Commission's proxy rules caused considerable discussion.
Bills were introduced by Representatives Wolverton and Boren designed to reinstate the
rules as they had existed before the revision., Hearings on these bills were cummenced
in June of 1943 before the House Committee on Interstate and Foreign Commerce. The
hearings are presently in adjourmment.

SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS

The Commission's Regulation X-14, adopted pursuant to the provisions of three of
the statutes administered by it, 1/ requires that certain information be made available
by companies to their security holders whose proxies, consents, or authorizations are
solicited.

During the year the Commission received and examined both the preliminary and de-
finitive material thus required with respect to 1,427 such solicitations. In addition,
307 items of amendatory or supplemental soliciting material were received and examined.
The Commission also continued its practice of furnishing every assistance to persons
‘who desired to obtain in advance of the filing Adate informal opinions or suggestions as
to the preparation of required material.

. Rule requiring report upon settlement of war contract renegotiations.-—-Rule X-13A-6,
which requires the filing of a current report on Form 8 upon the occurrence of specified
events, was amended in relation to companies having war contracts subject to renegotia-
tion proceedings under Section 403 of the Sixth Supplemental National Defense Appropria-
tion Act, as amended, so as to require a report upon the settlement of any such pro-
ceedings. No report is required, however, if effect was given to the settlement in the
most recently filed financial statements or if financial statements for the period
covered by the settlement have not been filed. 1In the latter case, it is assumed, of
¢course, that effect will be given to the settlement when financial statements for the
period are filed.

The financial instructions for a number of the anmual report forms were amended
where necessary to clarify the applicability of Regulation S-X thereto; and Rule
X-3A12~1, no longer having practical applicationm to the situation it was designed to
relieve, was repealed. .

STATISTICS OF SECURITIES REGISTERED ON EXCHANGES

Up to and including June 30, 1943, 2,965 issuers had filed a total of 5,651 appli-
‘cations for registration of securities under Section 12 of the Securities Exchange Act
of 1934 and a total of 33,122 annual and current reports under Section 13 of the Act.
As of June 30, 1943, the registration of the securities of 2,244 of the issuers was in
effect, and the registration of the securities of the remaining 721 issuers had ceased
to be effective.

The rumber of applicatioms, reports, and amendments filed with the Commission dur-
ing the past year relating to the listing and reglistration of securities on national

securities exchanges is as followsz \

_/ See Sectioms 14 (a) of the Securities Exchange Act of 1934, 12 (e) of the Public
Utility Act of 1935, and 20 (a) of the Investment Company Act of 1940.



- 11 -

Applications for registration « « ¢« ¢ ¢ ¢« o ¢ ¢ ¢ + o o & 96
Applications for "when issued" trading. . . . . . . . . . 4
Exemption statements for issued warrants. . « o« ¢« ¢« o « & 3
ANNMUAl TEPOTES. o ¢ o ¢ o o o o o o o o s o s o o o o « o 2,073
Current reports . . . . ¢ ¢ ¢ ¢ v v e e bt e e 4 s e e . . 2,344

Amendments-to applications and anrmual and current
reports L] . L] L] - L] . . - . . . L L L] . . . . - . L] L] 721

More detailed statistics of securities registered on exchanges are contained in
Appendix Tables 7-13, inclusive.

TERMINATION OF REGISTRATION UNDER SECTION 19 (a) (2)

There were pending at the beginning of the year 3 proceedings instituted under
Section 19 (a) (2) of the Securities Exchange Act of 1934 which empowers the Commigsion,
after appropriate notice and opportunity for hearing, to deny, to suspend the effective
date of, to suspend for a period of not exceeding 12 months, or to withdraw, the regis-
tration of a security, if it finds that the issuer has failed to ccmply with any provi-
sion of the Act or the rules and regulations thereunder; and 16 proceedings were in-
stituted during the year. The Commission ordered the securities of 11 of these issuers
withdrawn and the proceedings with respect to securities of two issuers dismissed; and
six proceedings were pending at the close of the year.

The withdrawal of registration was ordered in 10 of these cases because of the com-
pany's failure to file the annual report required under the Act, and, in one case, in-
volving Class "A" stock of Associated Gas and Flectric Company, i/ bbcause of "false and
nisleading” statements found by the Commission in the application for registration and
certain anmual reports filed by the company. With that exception and one other involv-
ing a mediumn-sized brewery concern, the companies whose securities were thus withdrawn
from registration were small organizations consisting for the most part of inactive
mining companies.

- WITHDRAWAL OR STRIKING OF SECURITIES FROM LISTING AND
REGISTRATION ON NATIONAL SECURITIES EXCHANGES

During the year ended June 30, 1943 there were filed with the Commission under Sec-
tion 12 (d), by issuers or exchanges, applications for the withdrawal or striking of 56
issues from listing and registration on national securities exchanges.: At the beginning
of the year applications for the removal of 10 issues were pending. During the year the
Commission granted applications involving 41 issues, dismissed without prejudice an ap-
plication involving 1 issue, and permitted an application involving 1 issue to be with-
drawn. Applications for the removal of 23 issues were pending as of June 30, 1943.

During the year the Commission received from national securities exchanges certifi-
cations of removal involving 105 issues stricken from listing and registration because
of payment, redemption, or retirement. ‘

AMENDMENT OF RULE X-12D2-2 (a)
Rule X-12D2-2 (a) was amended during the year to permit an exchange to remove, by
certification, without the necessity of application and hearing, the entire class of a
registered security when the instruments. representing the security come to evidence
other securities, as for example in an exchange or substitution resulting from a stock
split-up, recapitalization, or merger. .

1/ Securities Exchange Act Release No. 3285.
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UNLISTED TRADING PRIVILEGES ON NATIONAL SECURITIES EXCHANGES

On June 30, 1943, 1,560 stock and 217 bond issues had unlisted trading privileges
on the registered exchanges, counting each issue once if it enjoyed the privilege on
one such exchange, twice if on two such exchanges, etc., The distribution of this count
among exchanges is shown under Column U of Appendix Table 13.

These totals included 1,295 stock and 186 bond issues under Clause (1), 260 stock
issues and 1 bond issue under Clause (2), and 5 stock and 30 bond issues under Clause
(3), of Section 12 (f) of the Securities Exchange Act of "1934. 1/ The distribution of
this count of issues under Clauses (2) and (3) among exchanges is shown in Appendix
Table 14.

The total under Clause (1) shows a reduction of 46 stock and 6 bond issues since
June 30, 1942, and a reduction of 379 stock and 406 bond issues (including 100 stock
and 199 bond issues formerly on the New York Real Estate Exchange) since June 30, 1937,
following upon the substantial reduction prior to that date discussed on pages 17-18 of
the Third Anmual Report of the Commission. This reduction is in line with original
expectations'g/ as to this type of issue on exchanges. -

Counting each issue but once, regardless of the number of registered exchanges
upon which it has unlisted trading privileges, the total is 1,027 stock and 217 bond
issues, as shown in Appendix Table 10. In particular, the exclusion of this duplica-
tion among exchanges reduces the count of 260 stock issues under Clause (2) to 155, the
latter figure being the precise number of issues currently admitted to unlisted trading'
under that Clause. Many of the net 160 stock and 31 bond issues admitted to unlisted
trading privileges under Clauses (2) and (3) are of companies whose issues,. or whose
predecessors' issues, were admitted to trading upon the applicant exchanges in the past.

Many of the issues under Clause (1) and all of those under Clause (2), are listed
and registered on some registered exchange other than that upon which they enjoy un-
listed trading privileges. Exclusion of such listed issues leaves a residue of issues
which have only an unlisted exchange status. This residue includes 474 stock and 163
‘bond issues under Clause (1), and 5 stock (all preferred stocks) and 30 bond.issues
under Clause (3), representing a total of 479 stock and 193 bond issues, as shown in
Columns (2) and (4) of Appendix Table 10. This total shows a reduction of 258 stock
and 357 bond issues since iune 30, 1937. '

An application by the Chicago Rivet and Machine Company for the termination of un-
listed trading privileges in its Common Stock, $4 Par Value, on the New York Curb Ex-
change g/ was denied by the Commission during the past fiscal year é/. The Exchange,

1/ Clause (1) covers continuance of privileges enjoyed prior to March 1, 1934; Clause
(2) covers extension of the privileges to issues listed on some other registered ex-
change; Clause (3) covers extension of the privileges to issues in respect of which
there is available from a registration statement and periodic reports filed pursuant
to the rules and regulations prescribed under the Securities Act of 1933 or the Se-
curities Exchange Act of 1934 information substantially equivalent to that available
on listed issues. In Clause (3) cases the statute requires the imposition of such
terms and conditions as will subject the issuer, its officers, directors,.and princi-
pal stockholders to duties substantially equivalent to those which would arise if the
security were fully listed and registered, except where the public interest and the
protection of investors would nevertheless best be served by extension of the privi-
leges. In addition, under Clauses (2) and (3), certain conditions as to public dis-
tribution and public trading activity in the vicinity of the exchange must be
satisfied.

See "Report on Trading in Unlisted Securities upon Exchanges® and "Hearing before the
Senate Committee on Banking and Currency", January 3 and February 11, 1936
respectively. .

Seventh Armual Report, p. 148. ‘

Securities Exchange Act Release Nos. 3083, 3088 and 3395.
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upon the suggestion of the Commission, reduced the umit of trading im the sepurity and
conducted a six-month test of the character of trading with the reduced unit. Upon the
expiration of this period the Commission found that the character of trading had im-
proved and was not of such nature as to require the termination of unlisted trading
privileges on that Exchange.

During the past fiscal year there were filed with the Commission by exchanges-17
applications under Rule X-12F-2 (b) seeking a determination that an altered or substi-
tuted security was substantially equivalent to a security theretofore admitted to um--
listed trading privileges. Of these applications, 12 were granted, 3 were denied, and
2 were pending at the close of the year.

After the close of the fiscal year the National Association of Securities Dealers,
Inc., in the first appeal to the courts from an order of the Commission in an unlisted
trading case, filed a petition with the United States Circuit Court of Appeals for the
Third Circuit for review of the Commission's order granting unlisted trading privileges

to two bond issues upon application of the New York Curb Exchange. 1./
UNLISTED TRADING ~ EXEMPTED EXCHANGES

The Seattle Stock Exchange suspended operations on October 1, 1942. The total
stock and bond issues admitted to unlisted trading on the 3 remaining exempted exchdnges
which permit unlisted trading were 56 and 4 respectively, on June 30, 1943. The stock
issues included 53 under Clause (1) and 3 under Clause (2) of Section 12 (f) of the Se~
curities Exchange Act of 1934.

AMENDMENT OF RULE X-10A-1

Rule X-10A~l, dealing with short sales effected on a national securities excharige, .
was revised to provide that in determining the price at which a short sale may be ef-
fected in a security that has gone ex-dividend, ex-right, or ex- any other distribution,
all relevant sale prices for the security prior to the "ex" date may be reduced by the
value of such distribution. '

SPECIAL OFFERING PLANS

On February 6, 1942, the Commission amended its Rule X-10B-2 to permit special
offerings of blocks of stock on national securities exchanges where such offerings are
effected pursuant to a plan filed with and declared effective by the Commission, as re- -
lated on page 9 of the Eighth Anrmual Report..

- Pursuant to the amendment, three exchanges adopted special offering pla.nsa the
New York Stock Exchange, the New York Curb Exchange, and the San Francisco Stock Ex-
change. . Briefly, these plans are exchange rules permitting the special offering of a
block of stock through the facilities of the exchange and during the regular trading
session when the regular market on the floor is believed incapable of assmring absorp-
tion of the block within a reasonable period of time and within a reasonable range of
prices. The offering is made at a fixed price which is set within the framework of the
existing auction market. Members acting as brokers for public buyers are paid a special
cormission by the seller which ordinarily exceeds the regular commissicn. Buyers ob-
tain stock without paying any commission.

Special offerings on national securities exchanges numbered 105 in the year ended
June 30, 1943. Of these, the New York Stock Exchange accounted for 93, with a total of
1,402, 612 shares offered and 1,376,418 shares sold, the latter having a market value of
338 342 000 and affording revenue to buyers! brokers which totaled $717,000. On the New
York (mrb Exchange there were 10 special offerings totaling 50,661 shares, while the
42,311 shares sold were valued at $693,000 and carried total commlssions for buyers’
brokers of nearly $18,000. The San Francisco Stock Exchange had two special offerings

1/ Securities Exchange Act Release No. 3452, July 5, 1943.
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totaling 6,172 -shares, with sales of the same amount having a value of $58,600, and

carrying special commissions of $2,420.

The special offering plans of the three exchanges compete to some degree with
secondary distributions of exchange stocks effected over the counter after the close of
the exchange session — so-called "twilight offerings". Secondary distributions ap-
proved by the exchanges numbered 101 in the year ended June 30, 1943. They covered
4,830,698 shares of stock with a value of $129,370,000. Those approved by the New York
.Stock Exchange totaled 39, with a total of 2,480,236 shares valued at $61,595,000. New
York Curb Exchange approvals mmbered 40, comprising 2,227,778 shares valued at
$65,252,000. Other -exthanges approved 22, covering 122,68, shares valued at $2,123,000.

— SPECIAL. STUDIES

The Comnission's staff continued its study of the problems of the regional ex-
changes which it undertook in the preceding fiscal year, and continued its study of
characteristics of over-the-counter markets in exchange stocks, both, however, on a
somewhat curtailed basis owing to loss of much of the persomnel originally engaged in
this work.

SAVING STUDY

" The Commission in the figcal year ended June 30, 1943 contirmed its series of
quarterly releases on the volume and composition of saving by individuals in the United
States. These releases show the aggregate volume of irdividuals' savings; i.e., the
increase in their assets less the increase in their liabilities, exclusive of gains or
losses from revaluation of assets: they show also the comporents contributing to this
total, such as bank balances and currency holdings, insurance, securities, consumers'
indebtedness, and consumers' durable goods.. -

. In addition to the estimates of saving by individuals, after the close of the fis-
cal year, the Commission also made public for the first time estimates of a few selected
camponents of corporate saving. In subsequent reports it is planned to present estimates
of corporate saving in considerably more detail. It is intended in this manner to give
a picture of the financial condition of corporations. In this way the volume and most

_significant components of all important segments of the national economy will be
available. :

)

" MARKET SURVEILLANCE AND TRADING INVESTIGATIONS

The Commission's aim in its administration of the statutory prohibitions of the Se-
curities Exchange Act of 1934 against Stock market manipulation is a sufficient policing
of the markets in order to accomplish the extinction of manipulation without interfering
with the legitimate functioming of those markets. Its methods of. market surveillance
and its investigatory procedure are set forth at pages 91 et seq. of the Sixth Annual
Report of the Commission. :

Atabular sSumary with respect to the Commission's trading investigations follows:
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Trading;lnvestigations/

Flying Formal
. quizzes a/ Investigations

Pending June 30, 1942 . « o v ¢« ¢ ¢ ¢ ¢ o o s ¢ o u 4 . 12
Initiated July 1 1942 to June 30, 1943 . . . . . . 123 : 18

Total to be accounted fOT « o « o v o o o o o o v - 127 30 -
Cha.ngedtofomal................. 12 —
Closed or completed « « « ¢« « « « « o o« o o o « o & 49 b/ ’ 8 b/
Total disposed Of L] - L) . -* . L L] L] L] - [ ] . - L] L] L] Tl- ?A
Pending June 30, 1943 . . - L] L . L] - L] L[] 3 . . L) . 66 N 22

g/ A flying quiz is-a quick informal survey of the trading in a security to deter-
mine if additional investigation is warranted. )

E/ Inoludes reference of cases to the Department of Justice and to various national
securities exchanges.

PEGGING, FIXING, AND STABILIZING OF SECURITIES PRICES

During the fiscal year ended June 30, 1943, the Commission continued the adminis-

_ tration of (a) Rule X-17A-2, which reqnires the filing of detailed reports of all trans-
actions incident to offerings in respect of which a registration statement has-been
filed under the Securities Act of 1933 where any stabilizing operation is undertaken to
facilitate the offering; and (b) Regulation X-946-1, governing stabilizing tramnsactions
in securities registered on national securities exchanges-effected to facilitate offer-
ings of securities so registered in which the offering prices are represented to be Mat
the market™ or at prices related to market prices.

. - Out of a total of 150 registration statements filed under the Securities Act of

1933 during the past fiscal year, 69 contained a statement of intention to stabilize to
facilitate the offerings covered by such registration statements. Because of the fact
that a registration statement in some cases covers more than one offering, there were a
total of 77 offerings of securities in respect of which the statement required by Rule
827 of the Rules and Regulations under the Securities Act of 1933 was made to the effect
. that a stabilizing operation was intended to be undertaken. Stabilizing operations were
actually conducted to facilitate 42 of these offerings. In the case of bonds, public
offerings of $142,750,000 principal amount were stabilized. Offerings of stock issues
aggregating 2,658,344 shares and having an aggregate estimated public offering price of
$67,703,875 were also stabilized. Of the 42 stabilizing operations. commenced during the
past fiscal year, 35 had been completed and notices of termination of stabilization
filed with the Commission and the remaining 7 were still in progress as of the close of
the fiscal year. .

.- Also during the past fiscal year, 7 notices of intention to stabilize were filed
. with the Commission on Form X-9A6-1 pursuant to the provisions of Rule X-9A6-3. The
offerings described in these-notices, to facilitate which stabilizing operations were
. conducted, involved stock issues aggregating 1,873,309 shares having an aggregate
initial public offering price of $25,826 310. ~

EXCHANGES REGISTERED AND EXEMPTED FROM REGISTRATION

During the past fiscal year there was no change in the number (19) of exchanges
registered with the Commission as national securities exchanges. The Seattle Stock
Exchange suspended operations as of October 1, 1942, for an indefinite period, or until
the members should feel that the facilities of said exchange would again be needed; this
reduced the nmumber of active exempted exchanges to five.
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" OVER-THE-COUNTER REGULATION
BROKER-DEALER REGISTRATION STATISTICS

The following tabulation relates to broker-dealer registration under Sectiom 15 (b)
,of the Securities Exchange Act—Fiscal Year Ended June 30, 1943

July 1, 1942 - - 30, 1943

Effective registrations at close of preceding fiscal year « « « « « o o o + « 5,557
Applications pending at close of preceding fisca_ year. . « « « o o« s o o« « &« - 39
Applications filed during f£i8€81 FEAT . « v o o « ¢ s o o ¢ o 0 o v o o o s . 376

Total.'.l.‘l‘.......‘.....OOQOHII'O'OCO.BW!A
Applications withdrawn during year. « « « « o o o s ¢ o « ¢ o o o o 0 s « o o 9
Registrations withdrawn durlng year . « « o o o o « o ¢ o ¢ o o = o o « o o » 959
Registrations cancelled QuUring Jear « « « o« o o o o o o ¢ 5 s « o s o o o 39
Registrations denied during year. . . . . T a8 s e s e s e e e e . s e 4
Registrations suspended during year . « « « o « o o ¢« ¢ o s ¢ o o o0 o o o @ 0
Reg‘istrationsrevokedduringyeary................-..... 22
Registrations made inactive during year 2/. . . . . . . . .. e e e e e 2

Registrations effective at end of year (except Lhose put on inactlve status) 4,913
Applications pending at end of Fear . o+ & v + + ¢ ¢ o o ¢t 0 4 6 s e e s s e 24

TOt&l-..A..--.J....-‘-..'....../.._.‘..'.---szgjz

pe——————y

BROKER-DEALER INSPECTIONS

A tdt;al of 830‘ broker-dealer inspections were reported by our reéion&l offices dur-
ing the fiscal year ended June 30, 1943. The following tabulation shows some of the
more important findings in these inspectlioms:

74 inspections reported unsatisfactox:y financial condition ranging from in-
solvency to a condition not presently serious but at least potentially

dangerous. )
9/, inspections reported non-compliance with Regulation T.

63 inspections reported non-compliance with our rules relating to hypotheca-
tion of customers' securities. 40 of these involved firms whose financial
condition was not in question. .

28 inspections reported secret profit.s involving misrepresentationa as to the
prices at which customers’ orders had been executed.

98 inspections reported transactions with customers in which pricing practices
were questionable.

Infractions of a minor nature are called to the attention of the firm and compli-
ance is generally promised. However, 53 inspecticms during the last year reported facts
which required further investigation for the purpose of determining whether amny of the .
sanctions under the Act should be applied. The Cammission brought ‘action to enjoin one

y 24 registfations were revoked during the year but 2 of them were under suspension at
the begimning of the year and the net figure of 22 revocations is therefore reflected
in the abova tabulations.

2/ The registrations of 2 brokers and dealers whose whereabouts, despite careful inquiry,
could not be ascertained, were placed on inactive status during the year. Registra-
tions on inactive status June 30, 1943, are 81, and are not included in the total.
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of these firms from further violations of our Acts and subsequently revoked the firm's
registration as broker and dealer and as investment adviser and expelled the firm'1l
.from membership in National Association of Seocurities Dealers, Inc. g/ Against t

teen other firms of the 53 which required investigatiom, proceedings on the quesfion of
revocation of registration were ordéred; seven of these were members of the National
Association of Securities Dealers, Inc. and accordingly our proceedings in these cases
included the question of suspension and expulsion from membership in that associationm.

ADMINISTRATIVE PROCEEDINGS

The following table contains statistics relating to adminstrative proceedings under
Section 15 (b) of the Securities Exchange Act: .

_July 1, 1942 - -June 30, 1943

Rdvoca.tion proceedings pending July 1, 1942 .
Denial proceedings pending July 1, 1942 .« s e e
Revocation proceedings ordered during year. . .
Denial proceedings ordered during year. . . . .

Totd. L] L] . * -0 - . -0 ® -e L] L L] L] L] L] ! -

Revocation proceedings dismissed on withdrawal. . . . .
Revocation proceedings dismissed and not revoked. . . .
Denial proceedings dismissed on withdrawal. . . .
Denial proceedings dismissed and registration permitted
Registrations denied 3/ . « . ¢« ¢« ¢« ¢ v v ¢ o o
Registrations revoked 4/« « ¢ ¢« ¢« ¢« ¢ 0 . o . ..
Revocation proceedings pending June 30, 1943 _/
Denial proceedings pending June 30, 1943. o« v o .
Total. - L) - L] . . L] L] L) [ ] L] L] o« . - L 3 L4 L] L] L] . L d

e o o o o
L[] L] L] L]
e
e o @ .:
e * e @
- : ::
* o o o
Ll
e
a ¢ . c"
e o ¢ o '
. . . * |
ﬁ:ilr-‘ggbowwu"‘é‘lmg._:&'i.

L]
.
L]
.
L
]
.
L)
L]
.
.
.
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L]

v e

e ® 8 e & o o @
e 8 e o o o o o
e o ® o & o o o
® e o s s e e
e s o © o o o o
® e e 8 o o 8 ¢
e 8 ¢ e o o o o
e e T o & o o o
T e 9 o * o e »
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e o e o ¢ o 8 o
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@ & o 8 e o s o

1/ In the Matter of Frances J. Lubbe - Securities Exchamge Act, Release No. 3456
Investment Advisers Act, Release No. 37

_/ The activities of this Association, which is the only national securities association
registered pursuant to Section 15A of the Securities Exchamge Act, are described
infra.

3/ In the Matter of Jack Lewis Baker, doigg business as J. L. Baker, Securities Exchange
Act - Release No. 3311.
In the Matter of William K, Archer and Edward G. Maderz doi_ng business as Archer,
Mader & Co., Securities Exchange Act - Release No.
In the Hatter of f Foelber-Patterson, Inec., Securities mchmge Act - Release No. 3324.
Tn the Matter of George Lewis Ohrstrom, doing business as G. L. Ohrstrom & Co., Secu-
rIties Exchange Act ~ Helease No, 3135

[(_}eorge L. Ohrstrom, doing business as G. L. Ohrstrom & Co. was later admitted to
registration. See In the Matter of George L. Ohrstrom. do% business as G. L.
Ohrstrom & Co., Securities Exchange Act - Release No, 3

y In the Matter of H. Vaughan Clarke & Co., doing business as H. Vaughan Clarke & Co.,
Securities Exchange Act - Release NO. %w
In the Matter of Herbert L. Honohan, .do business as Larson, Honohan & Co. (Not
Inc.), Securities Exchange Act - Release No. 3476. Since the close of the fiscal
year this case has been re-opened and the matter is pending.
In the Matter of Lawrence R. Leeby, doing business as Lawrence R. Leeby & Co., Se-
curities Exchange Act - Release No. 3450.

In the Matter of Daniel E. Knowles, Securities Exchange Act, Release No. 3400.
- (continued)

5/ See following page.
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In the Matter of Lawrence R. Leeby & Co.

One of the more significant proceedings involving revocation of registration ‘as

a broker and dealer related to dealings in oil royalties by Lawrence R, Leeby, doing

4 cont'd/

" In the Matter of Ermest S. Price, doing business as E. S. Price and Company, Securi-

ties Exchange Act - ~— Release No. 3451.
In the Matter of Kimball, Ware & Co., Securities Exchange Act - Release No. 3401,

" In the Matter of‘Samuel S. Alexandsr, Securities Exchange Act’- Release No. 3398,

In the Matter of Brentlinger & Hosea, Inc., Securities Exchange Act - Release No.
3460.

In the Matter of Morris Lawrence Jacobs, doing business as M. L. Jacobs, Securities
" Exchange Act - Release No.\3437.

In the Matter of Arthur F., Bernsteinlidoing business as-A, F, Bernstein & Co., Secu-

rities Exchange Act — Release No. 3357.

In the Matter of Duncan John MacGillivray, Jr., do business as MacGillivray and
—C Securities Exchange Act - Release No. 3356.

In the Matter of Seybolt & Seybolt, Inc., Securities Exchange Act - Release No. 3335.

In the Matter of Wight & Company, Securities Exchange Act - Release No. 3336.

Tn the Matter of Superior investment Co., Securities Exchange Act — Release No. 3307.

In the Matter of Blanchard Securities Company, Securities Exchange Act - Release No.
3312,

In the Matter of John L. McDaniel Securities Exchange Act - Release No. 3448

In the Matter of W am T, Securities Exchange Act - Release No. 3448.
Tn the Matter.of Flscher & Company, Securities Exchange Act ~ Release No. 3277.
In the Matter of bam B. Raitman, Securities Exchange Act - Release No. 3316.

Tn the Matter of Theodore T. Golden, Securities Exchange Act - Release No. 3404.

In the Matter of J. Morton Steiner, doing business as J. Morton Steiner Company, Se-
curities Exchange Act - Release No. 3350.
In the Matter of Trost & Company, Inc., Securities Exchange Act - Release No. 3345.

In the Matter of Richard Mahoney Company, Incorporated, Securities Exchange Act - Re-

Tease No. 3180.
In ths Matter of Emmet R, Nawn, doing business as E. R. Nawn Company, Securities Ex-
change Act -~Re1ease No. 3286. -

In the Matter of Charles Hughes & Co., Inc., one of the proceedings pending at the
close of the fiscal year, involved the sale of securities by that firm to customers
at prices far in excess of prevailing market prices. In its findings and opinion
issued on July 19, 1943 (Securities Exchange Act, Release No. 3464), the Commission

_held that the firm's sales of securities to certain customers at prices bearing no

reasonable relation to current market prices, without disclosure of information with
respect to the market prices, were fraudulent under 17 (a) of the Securities Act and
Section 15 (c¢) (1) of the Securities Exchange Act, and ordered that its registration
under Section 15 (b) be revoked. On petition for review the Circuit Court of Ap-
peals, Becond Circuit,- in a sweeping opinion sustained the Commission's findings and
affirmed the order, and also sustained the constitutionality of Section 15 (¢) (1)
of the Securities Exchange Act and the validity of Rule X-15 (e) (1). ( Fed.
(c.c. A 2) December 10, 1943)
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business as Lawrence R. Leeby & Co. 1/ Leeby had engaged in the practice of selling .
0il royalties to customers at prices as high as 150% over his concurrent cost. The two
principal customers were women who were not well versed in investment matters and who
depended exclusively upon Leeby's advice in all their securities transactions and relied
upon him to act in their best interests at all times.

This is the first proceeding involving pricing practices in oil royalties. While
the Commission'’s order revoking registration was based on the finding that Leeby, in his
transactions with two women customers, was charged with the high fiduciary duties of an
agent and that he violated these obligations repeatedly in taking secret profits at the
expense of these customers and in acting in his own interest which was clearly in con-
flict with theirs, the Commission also determined that the duty of fair dealing rests
on a dealer in oil royalties as it does on dealers in the more conventional types of se-
curities. In long series of cases the Commission has held that a dealer in securities
impliedly represents that he will treat all .customers fairly, that he will not exploit
their inexperience in securities matters or their reliance upon his integrity and that
the price at which he sells a security to a customer is a fair one in relation to the
prevailing market. A finding that any such representation is false is a finding of
fraud. Since with respect to oil royalties there is no market such as exists for cor-
porate securities, it was necessary to resort to other tests to determine the fairness
of retail prices charged for oll royalties and the Commission concluded, with certain
reservations, that "the least required of a dealer by the standards of fair dealing is
that, unless special circumstances appear, he must charge a price bearing a fair rela-
tionship to the current wholesale price”. The Commission held that in charging retail
prices having no fair relation to the current wholesale prices, without disclosing the
magnitude of his mark-ups, Leeby omitted to disclose material facts necessary to make
his general representation as a dealer not misleading and that his conduct operated as
a-fraud on his customers.

The proceeding is also noteworthy because of related action by the Commission
eliminating the disclosure of the maximum offering price from the offering sheets re-
quired under Regulation B. g/ It was Leeby's practice to charge the maximum offering
price in sales to customers, his defense being that this was the common practice among
o0il royalty dealers. He dealt with his customers as though the maximum offering price
were an established price to the public. Such practice 1s obviously in disregard of
the purpose of the maximum offering price, for its sole intended function is to deter-
mine whether the offering price of the entire issue is within the $100,000 exemption
from the registration requirements of the Securities Act. In order, therefore, to
prevent misuse of the maximum offering price in the future, the Commission amended Rule
330 of Regulation B, striking the statement of the maximum offering price from the dis-

~closures required. 3

In the Matter of W. K. Archer and Co.

After extended hearings In the Matter of W. K. Archer and Co.,:the Commission on
June 13, 1942 issued its findings and opinion and ordered revocation of the registra-
tion of this firm. The Commission held that certain of the firm's activities were
fraudulent under Section 17 (a) of the Securities Act and Section 15 (¢) (1) of the Se-
curities Exchange Act, and that it had also violated Sections 7 (c¢) (2) and 15 (b) of
the Securities Exchange Act. On petition for review the United States Circuit Court of
Appeals, Eighth Circuit, on February 15, 1943, sustained the Commission's findings and
affirmed the order. 4/ On June 7, 1943, the United States Supreme Court denied a peti-
tion for a writ of certiorari.

i

1/ In the Matter of Lawrence R. Leeby & Co., Securities Exchange Act - Release No. 3450.

g/ Regulation B of the Commission's Rules and Regulations under the Securities Act.
3/ Securities Act - Release No. 2925.

4/ 133 Fed. (2d) 795 (C.C.A. 8) (1943).
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In the Matter of\ Guaranty Underwriters, Inc.

On August 7, 1942, the Commission ordered that proceedings be held on the question
of revocation of the broker-dealer registration of Guaranty Underwriters, Inc. and on
the question of suspension and expulsion of this firm from membership in the National
Association of Securities Dealers, Inc. Hearings were commenced on August 20, 1942, and
on the following day the company purported to withdraw its registration and consented to
revocation of its registration. y The Commission took the consent under advisement and
moved to proceed with the hearing. The Company then made several attempts by court ac-
tion to stop the hearing. . -

1. The first action, before Judge Waller of the United States District Court for
the Southern District of Florida, sought to enjoin Edward C. Johnson, the Commission's
trial examiner from holding further hearings under the Commission's order. The action
was dismissed on the ground that the Circuit Court of Appeals had exclusive jurisdiction
to review orders of the -Commission. 2/ The éompany appealed to the Circuit Court of
Appeals, Fifth Circuit, but later withdrew the appeal after stay of the hearing pending
appeal had been denied both by Judge Waller and by one of the Circuit Court judges.

2. On the day the Commission's hearing was to be resumed the company, without
notice to the Commission or the trial examiner, obtained an ex parte order from Judge
McNeill of the Circuit Court of the Fourth Judicial Circuit of the State of Florida
which purported to restrain the examiner and the individual Commissioners of the Se-
curities arnd Exchange Commission from proceeding with the hearing. The Commission then
brought suit, before Judge Waller of the United States District Court, to enjoin the
enforcement of Judge McNeill's order; this was dismissed on the ground that Section 265
of the Judicial Code prohibits federal courts from enjoining state court proceedings. 2/
However, a writ of prohibition was obtained in the Supreme Court of Florida against
Judge McNeill on the ground that he was without Jurisdictionm. é/

3. The company then petitioned the Circuit Court of Appeals, Fifth Cii'cuit, to
review the Commission's refusal to terminate its proceedings. This action was dismissed
on the ground that the Commission had not yet issued a reviewable order. 2/

4. The next action was before Judge Akerman, United States District Court for the
Southern District of Florida, from whom the company obtalned, without notice to the Com-
mission or the examiner, a second ex parte order restraining the trial examiner from
proceeding with the hearing. Judge Akerman subsequently vacated this order on the hold-
ing that Judge Waller's order (1, supra) was res judicata, 6/ and dismissed the com-
plaint. The company appealed from the order dismiss he complaint and Judge Akerman
ordered the Commission's hearing to be stayed pending appeal. The company also filed a
new appeal from Judge Waller's. order dismissing its original suit for:injunetion (1,
suEra). The Circuit Court of Appeals, Fifth Circuit, affirmed both orders, holding that

1/ At the same time the company sent to the National Association of Securities Dealers,
Inc. its written resignation from membership in that associationm.

g/ Guaranty Underwriters, Inc. v. Johnson, unreported (S.D. Fla., Sapt. by 1942).

3/ Guaranty Underwriters, Inc. v. Johnson, unreported (S.D. Fla., Sept. 19, 1942).

4/ Johnson v. McNeill, Fla. » 10 So. (2d) 143 (Oct. 23, 1942).

5/ Guaranty Underwriters, Inc. v. Securities and Exchange Commission, 131 F. (2d)
(C.C.A. 5, Nov..7, 1942). ‘

6/ Guaranty Underwriters, Inc. v. Johmson, unreported (8.D. Fla.,Nov..12, 1942).
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there was no legal basis for the actions and that there was no proper venue since the
examiner was not an inhabitant of Florida. 1/ Subsequently, the Circuit Court denied
petition for rehearing. 2/

RULE X-17A-5

During the summer of 1942, at the request of representatives of the industry, the
Comnission undertook to assist in formulating a form of uniform financial statement to
be used by all brokers engaged in the securities industry for reporting their financial
condition to regulatory bodies such as the Commission, the various state securities
commissions, national securities exchanges, and the National Association of Securities
Dealers, Inc. The demand for such a uniform statement came from the industry because
regulatory bodies used different forms and different approaches for the purpose of
obtaining financial information concerning brokers and dealers coming under their juris-
diction. It was the consensus of everyone who worked on the subject that the most
feasible way to get a uniform statement would be for the Commission to prommlgate a ruale
and adopt a form which others might also adopt. The Commission's representatives en-
gaged in extended conferences with representatives of the various state securities com-
missioners, the National Association of Securities Dealers, Inc., the national securities
exchanges and the Investment Bankers Association, and succeeded in clearing a form of
finanelal report which was satisfactory to these agencies and organizations.

In November, 1942, the Cormmission announced the adoption of Rule X-17A-5 pursuant
to which registered brokers and dealers, members of national securities -exchanges and
brokers and dealers who transact a business through the medium of a member are required
to file each year, beginning in 1943, a report of financial condition. About 1,000 re-
ports were filed from Janmary 1 to June 30, 1943.

RULE X-15C3-1

On October 29, 1942, in announcing its decision not to approve the proposal of the
National Association of Securities Dealers for an amendment to its by-laws which would
have established certain minisum net capital requirements for members of that associa-
tion, the Commission announced the adoption of 1ts own rule, X-15C3-1, requiring every
registered broker and-dealer to maintain net capital of not less than 5% of its aggre-
gate indebtedness. However, the effective date of this.rule was deferred pending the
adoption of appropriate definitions of net capital and aggregate indebtedness. 2/

In November 1942, the Commission's staff drafted propbsed definitions of aggre-
gate indebtedness and net capital which, in accordance .with established policy, were
submitted to the stock exchanges, state regulatory bodies, accounting societies and
members of the industry for their comment. Following comments received from these
various groups, it was decided that no definitive action should be taken until the sub-
Ject had been studied in the light of the financial statements filed pursuant to Rule

X-17A-5. 4/

1/ Guaranty Underwriters, Inc. v. Jolmsom, 133 F. (2d) 54 (C.C.A. 5, Jan. 15, 1943).

g/ Hearings were resumed following denial of petition for rehearing and on September 11,
1943, the Cormission issued an order revoking the company's registration on the basis
of detailed findings of fraud. - Securities Exchange Act, Release No. 3481. The com=
pany did not appeal from this order.

3/ Securities Exchange Act Release 3322.

_/ The analysis of financial reports f1led during the calendar year 1943 indicates that
further conferences with the industry and state agencies will be necessary before a
solution to the problem can be found.
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NATIONAL SECURITIES ASSOCIA’I;IONS

_ The National Association of Securities Dealers, Inc. (NASD) continued, during the
year under review, as the only national securities association registered as such with
the Commission undeér the Maloney Act. Membership declined from approximately 2,593 on
June 30, 1942 to approximately 2,227 on June 30, 1943. :

ENFORCEMENT AND DISCIPLINARY ACTIVITIES

During 1943 the NASD examined the business practices of its entire membership by a
uniform questionnaire system. Each member was required to submit, at a date chosen by
the Association, a transcript of fifty consecutive retail sales to customers, certain
types of transactions and transactions in certain types of securities being specifically
excluded. The returns were used for research purposes and were also individually con-
sidered by the appropriate District Business Conduct Committee to determine whether they
supplied any basis for disciplinary action against the unidentified member.

The installation of this new method of inspection resulted in a temporary lag in -
the Associaticn's enforcement program. Nevertheless, in the year ended June 30, 1943,
fifty-three formal complaints against members were disposed of. These Ai‘é‘ﬁé‘sitions in-
c¢luded sixteen expulsions, five suspensions, sixteen fines, various lesser penalties,
and six withdrawals and eight dismissals of camplaints. Included in these disciplinary
actions were nine complaints which had their origin in facts disclosed in the course of
broker-dealer inspections by the Commission's staff, which facts had been referred 'to
the Association for appropriate action. Fifteen of the fifty-three cases had been
passed on by the National Business Conduct Committee of the Board of Governors acting
as an appellate body.

APPEALS TO AND REVIEWS BY THE SECURITIES AND EXCHANGE COMMISSION

During the fiscal year hearings were completed and briefs were filed on the so-
called "PSI" cases which had their origin in a public offering on December 7, 1939 of
$38,000,000- First Mortgage, 4% bonds due September 1, 1969 issued by Public Service
* Company of Indiama. After disciplinary decisions by the NASD against some seventy
members, for alleged violations of the resale price maintenance provisions embodied in
the syndicate agreement, the Commission on its own motion called certain of these cases
for review? 1/ :

The Commission had under advisement as of June 30, 1943 the record of a private
hearing in the first case of its kind, that of a member who had appealed to the Commis-
sion for review of an adverse disciplinary decision by the NASD. Another such appeal
was pending before the Commission on June 30, 1943 but was subsequently withdrawn, with-
out being perfected. ‘

AMENDMENTS TO RULES

Substantial revision of existing By-Laws, Rules of Fair Practice and Code of Pro-
cedure became effective August 21, 1942, after the membership had voted approval and the
* Commission had not disapproved. These amendments, with one exeption, were non-contro-
versial in substance, and made changes for simplicity or to clarify ambiguities. One
such proposal, however, which also had membership approval, would have established as a
condition to membership a minimum capital requirement of $5,000 for firms handling
custamers' funds or securities and $2,500 for other firms. Because of its obligations
under Section 154 of the Securities Exchange Act of 1934, the Commission held a public

1/ 0n Decembe‘r 30, 1943 the Commission, on application of the Attorney General of the
United States, permitted the Department of Justice to intervene in this matter.



-23 -

hearing on the questions raised by this proposal. In its opinion 1./ the Commission
disapproved of this proposal as not conforming to the statutory standards, although
it admitted that when it had been presented for informal consideration no objection
had been raised by the Commission or its staff. The Comission at the same time
adopted Rule X-15C3-1, __/ discussed earlier in this report.

The Association also made a substantial revision in the method used to compute
dues and assessments, In lieu of a classification system based on the mmber of
employees and the assessment of a number of units corresponding to the classification,
a three-faector method was substituted. All firms, regardless of size or activity,
were assessed a basic membership .fee of $30 plus $3 for each full time employee. In °
addition, underwriters were assessed .0l% of underwriting participations in excess of
$100,000. A maximum fee of $5,000 per member remained effective as did a fee of $10
for each branch office outs:.de the NASD district in which a member's principal office
was maintained.

CIVIL ACTIONS INSTITUTED BY THE COMMTISSION :3_/

« In Securities-and Exchange Commission v. Edwin Paul Woodman, individually and
d.b.a. Woodman & Co., 4/ and Securities and Exchange Commission v. Framces J. Lubbe, y
Two actions brought by the Commission to enjoin further violations of the fraud provi-
sions of the Securities Act of 1933 and of the Securities Exchange Act of 1934, the de-~
fendants, both registered brcker-dealers, were charged, inter alia, with doing business
while insolvent, and with failure to reveal this fact to their customers. In its com-
plaints the Commission, in order to do everything possible to insure that the assets
received as a result of fraudulent practices would ultimately be distributed to inves-

tors, asked for the appointment of receivers which the court in each case granted.

During the year the Commission for the first time filed complaints for mandatory
injunctions against registered broker-dealers who refused to permit representatives of
the Commission to examine the books and other records which they are required to keep
pursuant to Rule X-17A-3 under the Securities Exchange Act of 1934. .In each of these
cases, Securities and Exchange Commission v. Harlow, Kays & Co., Inc. 6/ and Securities
and Exchange Commission V. James W. Hoonan, d.b.a. J. W. Moonan & Co. 7/ consent ju
ments in favor of the Commission were entered.

1/ Securities Exchange Act Release 3322,
2/ Securities Exchange Act Release 3323.
3/ Also see infra Part VIII, Litigatiom, -Civil Proceedings.

_/ D. Mass, Preliminary injunction entered februavy 23, 1943; decree appointing permanent
recelver emtered April 7, 19433 pending at close of fiscal year.

J S.D. I1l., So. Div. Decree of permanent injunction and order appointing receiver
entered March 15, 1943. ’

6/ D. Mass. Consent :]udgment entered March 15, 1943.

7/ D. Mass. Consent judgment entered March 15, 1943.
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PART III

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING COMPANY ACT OF 19385

INTEGRATICON AND CORPORATE SIMPLIFICATION OF PUBLIC UTILITY HOLDING COMPANY SYSTEMS

New and significant advances were made, during the past fiscal year, in the enforce-
ment of the integration and corporate simplification provisions of the Public Utility
Holding Company Act (Sections 11 (b) (1) and 11 (b) (2) respectively). The pattern of
enforcement has now reached the stage where the completion of the task of conforming the
various public utility holding company systems to “he standards of Section 11 is in
sight. An encouraging development has been the apparent recognition by holding company
executives of the practical business advantages of compliance with the Act and the in-
creasing cooperation that has developed in the formulation and f111ng of plans for
carrying. out the requirements of the Act.

In the year end:d June 30, 1943, the Commission instituted eight additional Seec-
tion 11 (b) (1) and 19 Section 11 (b) (2) proceedings and at the close of the year 80
such proceedings were pending, 29 under Section 11 (b) (1) and 51 under Section 11 (b)
(2). These 80 proceedings involve practically all of the 52 public utility holding
company systems registered under the Act, although they do not necessarily cover all of
the Section 11 problems existing in such systems. Hearings have been completed in 21
of the pending Section 11 (b) (1) cases and in 35 pending Section 11 (b) (2) cases.
The records in nearly all of the remaining cases are approaching completion. As of
November 1, 1943, final orders have been entered covering all or a major part of the
issues involved in 21 Section 11 (b) (1) cases and in 26 Section 11 (b) (2) cases.

+ In steadily increasing mumbers, the holding companies are filing applications and
plans under Section 11 (e) and other appropriate sections of the Act to comply with
Section 11 (b) and a large number of applications and plans for complete or partisl
compliance with Section 11 have been or are being consummated. The consurmation of each
such case is usually the culmination of many months of detailed analysis and fact-find-
ing, generally involving complex issues. The momentum of bringing these proceedings to
a successful conclusion will increase at an accelerated rate because both the industry
and the Commission are now in a position to'realize upon the time and effort already
expended. -

The filing, approval and consummation of these plans are major achievements in the
financial and structural reorganization of the American utility industry. In the years
to come, a financially sound utility industry will be a source of strength and a sta-
bilizing influence for the whole economy. While there has been a steady improvement in
the financial condition of a substantial part of the operating utility industry since
enactment of the statute, a great many companiés contimue to be handicapped either by
their own corporate structures or by the existence above them of uneconomic and unwieldy
superstructures. The Commission has progressed so far in the task of unraveling burden-
some complexities in holding company systems that there is a reasonable prospect of sub-
stantially completing the task in the near future. The experience of the Commission
shows that the problem of undoing the speculative excesses of the 1920's can be solved
only by constructive and forward-looking action. Steps already taken and yet to be un-
dertaken to achieve corporate simplification and integration will result in a healthy
utility industry, will protect investors, and will encourage the flow of new money into
the industry, thus strengthening this important segment of our national economy.

In considering the progress that has been made in the financial and corporate re-
organization of holding company systems, it is helpful to recall the poor financial
condition of a large portion of the industry when the Commission commenced its duties
- under the Act. From September 1, 1929 to April 15, 1936, 53 holding companies went into

_receivership or bankruptcy. These companies had a funded debt of $600,000,000, unfunded
debt of $230,000,000 and preferred and common s*ocks of $860,000,000. An additional 23
holding companies were forced to default on interest or offer readjustment or extension



plans. These companies had a total funded debt of $320,000,000, unfunded debt of
$15,000,000, and preferred and common stocks of 3200,000 000. Thirty-six operating
public utility companies (all of them subsidiaries of -holding compamies) went into
receivership or bankruptcy, with total funded debt of $220,000,000, unfunded debt of
$17,000,000, and preferred and common stocks of $108,000, 000. In addition, 16
operating companies defaulted on interest or.offered readjustment or extension plans;
these companies had debt of $120,000,000, and $32,000,000 of stocks. Thus the hold-
ing and utility companies whose poor financial condition had reached the breaking ‘
point had approximately $2,750,000,000 of securities in the hands of the public.

As of December 31, 1938, holding companies registered under the Holding Compamny
Act had outstanding $2,450,000,000 of preferred stocks. Of this total, more than half,
or $1,400,000,000, was in arrears in dividends, the total accumulated arrearages being
some §363,000 000. Even many utility operating companies were so overcapitalized that
they could not meet their preferred dividends. O0f $1,750,000,000 of preferred stocks
of operating companies, approximately $500,000,000 were in default the arrearages
agegregating $148,000,000, Of course both the- 1ndustry and the Commission have been
working actively to correct this situation. Substantial progress has been made in
cleaning up the problem of arrearages and unsound capital structures. Not only have
many companies been reorganized under the procedures made possible only by Section 11,
but, as indicated above, the Commission and the companies are ncw in a position,
through the vast amount of work that has been done, to bring to a successful conclu-
sion pending reorganization proceedings involving some of the worst situations in the
industry.

Status of Section 11 Proceedings Involving Major Holding Company Systems

The sixteen largest holding company systems registerei under the Act have total
" assets of $14,729,000,000 or nearly 88% of the total assets of all registered holding
company systems. A brief summary of the status of the more important aspects of the
Section 11 proceedings involving each of these major holding company systems at the
close of the past fiscal year follows.

1. Electric Bond and Share Company

Electric Bond and Share is the largest system registered under the Holding Company
Act. The parent, Electric Bond and Share Company (Bond and Share), controls five major
sub-holding companies: American & Foreign Power Company, Inc. (American Foreign),
American Gas and Electric Company (American Gas), American Power and Light Company
(American), Electric Power & Light Corporation (Electric), and National Power & Light
Company {(National).

On May 9, 1940, the Commission instituted Section 11 (b) (2) proceedings with re-
gard to Bond and Share and certaln of its subsidiaries. l/ The: order outlined a series
of complex issues to be resolved including the guestion of the necessity of continuing
the existence of one or more of the main sub-~holding companies. On August 23, 1941, the
Commission found that National served no useful function, that it served as the central
tier in a pyramid that enabled Bond and Share to control the Natioral system with prac-
tically no investment, and that it violated Section.1l (b) (2) because it constituted an
undue and unnecessary complexity in the Bond and Share system. As a result, National
was ordered to dissolve. 2/ Considerable progress has been made in getting National's
affairs in shaps for liquidation. As a preliminary step, cash on hand was used to re-
tire all bonds. The next step was to eliminate the preferred stock, The major part of
this stock was retired by a voluntary exchange of common stock of Houston Lighting &
Power Company for it and by sale of the remainder of Houston stock and the use of the

1/ Holding Company Act Release No. 2051.
2/ Holding Company Act Release No. 3962 (9 S.E.C. 978,.
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proceeds to retire thé National preferred stock at $100 per share, plus accumulated
dividends. _/ The principal assets remaining for disposition are the common stock of
three operating companies: Birmingham Electric Company, Carolina Power & Light Com-~
pany and Pennsylvania Power & Light Company

The Commission instituted ‘a Sectlon 1 (b) (2) proceeding directed to Pennsylvanla
Power % Light Company on July 25, 1941 2/ but agreed to hold it in abeyance after Na-
tional's president testified that the ultimate objectives sought by the Commission
could best be accomplished, after National had disposed of its various portfolio assets,
by a large contribution of cash from National to Pennsylvania 3/ On August 5, 1942 4/,
the Commission, acting under Section 11 (c), granted National an extension of one year
from August 22, 1942 for compliance with the order of dissolution but conditioned its
action upon National's filing plans for resolution of the voting power and accounting
problems of its subsidiaries. Natiomal filed such plans which were later amended. Sub-
sequent to the end of the fiscal year the plan for Carolina Power & Light Company’ was
approved by the Commission.5/

On August 22, 1942, American and Electric were ordered dissolved. 6/ These two
companies appealed to the United States Court of Appeals for the First Circuit which -
heard argument on the petitions on June 1, 1943.

The Commission instituted proceedings under Section 11 (b) (2) and various other
sections of the Act directed to American and its subsidiary, Florida Power & Light Com-
pany (Florida), on July 10, 1941. Issues were raised as to the distribution of voting
power among the security holders of Florida, the existence of large amounts of write-
ups in its accounts, and the validity and rank of the $22,000,000 of its debentures
held by American. On September 17, 1941 respondents filea a refinancing plan, in part
‘to meet the allegations in the Commission's order for hearing. The. matters were con-
solidated and hearings were held. After the end of the fiscal year the record was
closed and briefs and requested findings of fact were submitted. Prior to the final

" determination of the matter by the Cormmission, however, American and Florida submitted
amendments to their previous proposal. The proposal as so amended, which provided for
substantial adjustments to the accounts of Florida, the surrender by American to Florida
as a capital contribution of $17,000,000 of the debentures held by it and certain other
securities, and the retirement of all publicly-held securities at their contract prices
from treasury cash and the proceeds of issuance of new securities, was approved by the
Commission on December 28, 1943. 7/

_/ On Jamuary 4, 1944, the Commission authorized the retlrement of the last 12,000
shares of preferred. Holding Company Act Release No. 4811.

- 2/ Holding Company Act Release No. 2906.

2/ Holding Company Act Release No. 3107, November 3, 1941.

4/ Holding Company Act Release No. 3832.

5/ Holding Company Act Release No. 4746, December 11, 1943.

é/ Holding Company Act Release No. 3750. On September 1, 1943, the Commission approved
the sale by Electric of its entire common stock interest in Idaho Power Company to
underwriters for resale to the Public. Electric received $10,361,250 for the stock.
Holding Company Act Release No. 4527.

7/ Holding Company Act Release No. 4791.
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In November 1942, American filed for permission to expend $10,000,000 of treasury
cash for the purchase of a portion of its ocutstanding debenture bonds at not to exceed
$100. While the plan was not filed under Section 11 or im purported compliance with
the order of dissolution, since American was contesting the constitutionality of the
former and the validity of the latter, it stated that the proposal would facilitate
compliance with Section 11 and with the order of dissolutiom, if upheld by the courts.
On February 24, 1943 the Commission gave its permission to such purchases if limited
to the open market. 1/

United Cas Corporation, a subsidiary of Electric, filed an application on May 5,
1941 for permission to sell $75,000,000 principal amount of 3-1/4% first mortgage bonds
and to use $52,925,000 of the proceeds to pay off 1ts obligations to Bond and Share.

On May 31, 1941, the Commission ordered hearings on this application and instituted pro-
ceedings pursuant to Section 11 (b) (2). 2/ The Section 11 (b) (2) proceedings raised
issues as to the validity and rank of the $52,925,000 debt claim held by Bond and Share,
the resolution of which was vital to the determination of whether the application for
refunding should be granted. 2/ Accordingly, a consolidated hearing was ordered in
which testimony has been introduced bearing on all factors relevant to the status of the
debt claim. The record was closed on this issue after the fiscal year-end and the mat-
ter is pending. N

On March 8, 1943, Utah Power & Light Company, a subsidiary of Electric, filed a
refinancing plan and the Commission imstituted Sectiom 11 (b) (2) proceedings and con-
solidated the two matters. 4/

2. The North American Company

The Commission instituted proceedings pursuant to Section 11 (b) (1) with regard to
The North American Company (North American) and its subsidiaries on March 8, 1940. 5/
Section 11 (b) (2) proceedings were ordered on December 2, 1941, regarding North American
Light & Power Company (Light & Power), a subsidiary of North American, and- on December
30, 1941, the Commission ordered 6/ the liquidation and dissolution of Light & Power on
the ground that its contimmed existence unnecessarily complicated the structure of the
North American system.

On April 14, 1942, the Commission rendered a comprehensive opinion and order in .
the North American Section 11-(b) (1) proceedings. 7/ This order dealt not only with the
holding company system of North American but also with the status under Section 11 (b)
(1) of the properties of each registered holding company in the system, including the

1/ Holding Company Act Release No. 4133. .

In June 1943, American asked that the order be modified to. allow it to make purchases
at up to $106 on the ground that such purchases would result in a net saving to it.
Such permission was granted. Holding Company Act Release No. 4483.

2/ Holding Company Act Release No. 2790.

3/ Holding Company Act Release No. 3301, Jamuary 31, 1942.

ﬁ/ Holding Company Act Release No. 4157. The Commission’s opinion approving the refi-
pancing and providing for the recapitalization of Utah was issued on November 29,
1943. Holding Company Act Release No. 4716. -

5/ Holding Company Act Release No. 1¢.0.

6/ Holding Company Act Release No. 3233.

7/ Holding Companmy Act Release No. 3405.
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holding company subsidiaries of Light & Power but excluding Light & Power itself because
its liquidation had been previously ordered. The Commission's order required North
American to divest itself of substantially all its assets other than securities of ome
integrated electric system, namely, that of Union Electric Company of Missouri. North
American was allowed fifteen days within which to state the choice of another principal
system but it did not do so. Instead it filed a petition requesting a modification of
the order. This petition was denied on June 25, 1942. 1/ North American appealed to
the United States Circuit Court of Appeals for the Second Circuit which affirmed the
Comission's orders on Jamuary 12, 1943. 2/ On March 1, 1943, the Supreme Court agreed
to review the constitutional aspects of the decisi-<n 3/ but on April 15, 1943 it in-
definitely deferred hearing the case because of t' : lack of a quorum. é/

North American has disposed of substantially all its holdings of Detroit Edison Com-
pany common stock and a portion of its holdings of Washingtom Railway and Electric Com-
pany (which controls Potomac Electric Power Company) and in Pacific Gas and Electric
Company by paying shares of stock of those companies as regular dividends to North
American's common s*ockholders. This policy enabled North American to use its cash
earnings to reduce its outstanding debt from $70,000,000 to about $34,000,000. As a
result, North American has been enabled to refund its entire debt with a 2% bank lcan
maturing serially over a five-year period, thus effecting important interest savings.

The formulation and effectuation of a fair plan of liquidation for Light & Power
is dependent upon the disposition of certain claims asserted against it by Illinois
Towa Power Company, ome of its indirect subsidiaries (through Illinois Traction Com-
pany). _/ ‘In the interim, however, steps have been taken toward the liquidation of
Light & Power. On July 10, 1942, the Commission approved an application providing for
the retirement of the $3, 376 500 publicly-held debentures of Light & Power at the princi-
pal amount thereof plus accrued interest, without the payment of a redemption premium. _/
The City National Bank and Trust Company of Chicago, as Successor Trustee, appealed to
the United States Circuit Court of Appeals for the Seventh Circuit contending that the
debenture holders were entitled to the redemption premium. The court upheld the order
of the Commission on March 5, 1943. 7/

1/ Holding Company Act Belease No. 3630.

2/ 133 F. (2d) 148.

3/ 63 s. Ct. 764.

y On August 4, 1943, North American submitted to the Commission a plan of reorganiza- .
tion, the purpose of which was stated to be the immediate divestment by North

American of the major part of its utility investments and its subsequent liquidat:[an
and dissolution. Holding Company Act Release No. 4486.

_/ On August 22, 1941, the Commission instituted proceedings with respect to Illinois
Iowa Power Company pursuant to Section 11 (b) (2). (Holding Company Act Release No.
2953). This proceeding has been retarded in view of the asserted claims of Illinois
Iowa against Tllinois Traction, Light & Power and North American.

6/ Holding Company Act Release No. 3658.

7/ 134 F. (2d) 65.
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3. The United Gas Improvement Company

The Commission instituted proceedings with regard to The United Gas Improvement Com-
pany (U.G.I.) and its subsidiaries, pursuant to Section 11 (b) (1), on March 4, 1940. 1/
Pursuant to a request by U.G.I., the Commission issued, on January 18, 1941, a statement
of tentative conclusions as to the application of the provisions of Section 11 (b) (1)
to the holding company system of U.G.I. in which it stated tentatively that the system's
single integrated public utility system was composed of the electric properties of its
subsidiaries in the Pennsylvania-Delaware-Maryland area. 2/ Divestiture orders were
issued on July 30,1941 and May 7, 1942 3/ based upon this interpretation. U.G.I. ap-
pealed these orders to the United States Circuit Court of Appeals for the Third Circuit.
The Court sustained the orders in a unanimous decision on November 17, 1943.

After argument before the Court but before its decision, U.G.I. and its subsidiary,
Philadelphia Electric Company, filed applications under Section 11 (e) for the.purpose
of enabling the U.G.I. holding company system to effect partial compliance with Section
11 (b). 4/ The plan provided for the distribution to U.G.I.'s preferred and common
stockholders of $30,600,000 in cash and substantially all its stockholdings in Phila-
delphia Electric and Public Service Corporation of New Jersey, two subsidiaries with
combined assets of $1,200,000,000. The plan was filed in December 1942, was approved
by the Commission March 18, 1943 5/, by the common stockholders April 19, 1943, and was
declared effective as of June 18, 1943. By effecting the retirement in this manner of
its preferred stock, U.G.I. made possible the further distribution of investments or
cash to its common stockholders. 6/

Immediately prior to the filing of the plan, the market price of U.G.I. common
stock was about $4 per share and, like many other holding company stocks, represented a
considerable discount from the interest of each holding company share in the market
value of the underlying investments. The common stock rose to $6 per share immediately
after the filing of the plan, and just before the distribution of the securities to
stockholders on August 19, 1943, it sold at $9-7/8 per share. As noted, the plan pro-
vided for the transfer to stockholders of direct ownership in the two principal sub-
sidiaries of U.G.I., eliminating the interposition of the holding company, with its
attendant complexity and large expense.

4. The Cormonwealth % Southern Corporation

Section 11 (b) (1) proceedings were started with respect to The Commonwealth &
Southern Corporation and its subsidiaries on March 6, 1940. 2/ This proceeding was
later consolidated with Section 11 (b) (2) proceedings instituted on April 8, 1941. §/

1/ Holding Company Act Release No. 1953.

2/ Bolding Company Act Release No. 2500.

2/ Holding Company Act Release Nos. 2913 and 3511.

4/ Holding Company Act Release Nos. 4011 and 4043.

5/ Holding Company Act Release No. 4173.

é/ Subsequent to the distribution of its interest in Philadelphia Flectric and Public
Service, U.G.I. has effectuated a series of transactions which will enable it to
distribute, on or about May 22, 1944, to its stockholders all its holdings of secu-

rities of Delaware Power & Light Company and subsidiaries, which have consolidated
assets of $52,334,642. Holding Company Act Release No. 4505.

7/ Holding Company Act Release No. 1956.

8/ Holding Company Act Release No. 2679.



- 30 -

On April 9, 1942 I_L/, the Commission, under Section 11 (b) (2), ordered Commomwealth to
reduce its outstanding preferred and common stock to a single elass of common stock.
Commonwealth appealed the order to the Circuit Court of Appeals.for the Third Circuit
which, on March 31, 1943, upheld the Commission’s order in all respects. 2/ Common-
wealth filed a recapitalization plan on April 20, 1943, designed to comply with the
order. The plan as originally filed provides for reclassifying the existing preferred
and common stocks ‘into a single class of new common stock and for the distribution to
its stockholders (or earlier sale) of the common stock of one of its northern sub-
sidiaries. The plan contemplates that the remaining subsidiaries would contimuse to
be owned by Commonwealth, pending the ocutcome of the Section 11 (b) (1) proceedings.
The plan was pending at the close of the fisecal year.

5. Cities Service Company -

On July 3, 1941, the Commission instituted a Section 11 (b) (1) proteeding with re-
spect to Cities Service Company (Cities), the top company in this system, and all its
subsidiaries. 2/ Hearings have been completed and Commission action on the case was
pending at the close of the past fiscal year.

1

On March 4, 1940, the Commission started a ;')r’oceeding under Section 11 (b) (1) with
reference to the holding company systems of Cities Service Power & Light Company (Power
& Light), principal holding company subsidiary of Cities, and Federal Light & Traction

Company, principal holding company subsidiary of Power & Ljight. _/ The Cormission's
decision in that case was rendered after the close of the past fiscal year. 2/

By order dated August 29, 1942, a proceeding was instituted under Section 11 (b)
(2) regarding Power & Light; and certain of its subsidiaries. 6/

On May 4, 1942, the Commission instituted a Section 11 (b) (2) proceeding with re-
pect to Empire Gas and Fuel Company; a non-utility subsidiary of Cities y and on
August 3, 1942, the Commission approved a comprehensive plan for recapitalizing Enpire Q[

1/ Holding Company Act Release YNo. 3432.
2/ 134 F. (2d) 747.
3/ ﬁold:hng Company Act Release No. 2867.

4/ Holding Campany Act Release No. 1954.

5/ By orders dated August 17, 1943 and September 10, 1943 (Holding Company Act Release
Nos. 4489 and 4551), the Commission required Power & Light to limit the operatioms
of its system to its Ohio properties. Since then, Power & Light has disposed of its
interest in Public Service Company of Colorado and Durham Public Service Company, and
Federal Light and Traction has disposed of its interest in Rawlins Electric Company.
Power & Light I'iled a petition with the Circuit Court of Appeals for the Third Cir-
cuit to review the Commission’s Sectiom 11 (b) (1) orders, but subsequently withdrew
the petition.

6/ Holding Company Act Release No. 3769. In December 1943, Power & Light filed a Sec-
tion 11 (e) plan designed to effect partial compliance with Section 11 (b) (2). The
plan proposes to retire the publicly-held senior securities of Power & Light through
the use of treasury cash and a $20,000,000 short-term bank loan. The proceeding on
the plan was consolidated with the Section 11 (b) (2) proceeding.

7/ Holdirg Company Act Release No. 3498.
8/ Holding Company Act Release No. 3711.
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Approximately 24 percent of Empire's preferred stock was publicly-held, the balance of
the preferred stock and all the common stock being held by Cities Service Company. No
dividends had been paid on the preferred stock in more than ten years. Interest had
been paid regularly, however, on approximately $100,000,000 principal amount of inter-
company debt owed by BEmpire and its subsidiaries to Cities. The approved plan providad
for the exchange of the publicly-held preferred stock for 3-1/2% sinking fund debentures
of Empire in an aggregate principal amount (over $20,000,000) equal to the par value of
the preferred plus accumulated dividends. The debts owed by Empire and its subsidiaries
to the parent company were subordinated to the new debentures. On the day before the
proceedings were instituted, the $6 preferred stock of Empire with dividend arrearages
of $57.50 per share sold on the market at $87 per share; three days after the plan was
approved, on August 8, 1942, the stock was quoted at $131.50 per share. On September
25, 1943, the equivalent market price of that stock in terms of 3-1/2% debentures was
$157 per share.

6. Associated Gas and Electric Company

-The Commission, on September 4, 1941, instituted a Section 11 (b) (1) proceeding
with regard to the Trustees of Associated Gas and Electric Corporation (Agecorp) who
controlled, directly or indirectly, 175 subsidiaries of which 68 were public utilities
as defined hy the Act. 1/ The Trustees stated that their aim was to create out of the
system four groups of properties to be disposed of as units in the liquidation of
Agecorp. One of these four groups of properties is located in Florida and Georgia,
while the other three are in New York, Pennsylvania and New-Jersey. ’

On August 13, 1942, the Commission issued an order requiring the Trustees to divest
themselves of all interest in a long list of utility and non-utility companies, reserv-
ing for future consideration questions relating to the composition of the groups of
properties as single integrated systems, additional systems, and permissible non-utility
businesses. 2/

On February 3, 1941, the Commission initiated Section 11 (b) (2) proceedings
‘against General Gas and Electric Corporation (Gengas), a registered holding company
subsidiary of Agecorp. 2/ Subsequently, Section 11 (e) plans for the reorganization of
Gengas were filed by Gengas 4/ and by Agecorp 2/, the hearings on which were consoli-
dated with the Section 11 (b) (2) proceedings.  The plan filed by Agecorp provided for
the distribution by Gengas of certain assets among its publie security holders, after
which there would remain no claims against Gengas except those held by the Trustees of
Agecorp who proposed to turn in all their securities of, and claims against, Gengas and
receive in exchange an entire-issue of new common stock. The record in this proceeding
was closed after the close of the fiscal year.. ’ .

Section 11' (b) (2) proceedings were directed to Virginia Public Service Company,
a subsidiary of Gengas, on August 12, 1941. é/ For the purpose of fairly and equitably

1/ Holding Company Act Release No. 2983.~

g/ Holding Company Act Release No. 3729. By the end of the fiscal vear the Trustees had
divested themselves of all interest in 58 gf the 113 companies (other than Utilities
Investing Trust and New England Gas and Electric Association and its subsidiaries)
listed in the Commission's order of August 13, 1942.

3/ Holding Company Act Release No. 2543.

4/ Holding Company Act Release No. 2538, March 7, 1941.

5/ Holding Companmy Act Release No. 4382, June 24, 1943.

6/ Holding Company Act Release No. 2933.
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distributing voting power among its security holders s Virginia, on April 18, 1942,
filed a Section 11 (e) plan which provided for the refunding of long-term debt the
dissolution of three subsidiaries, the elimination of certain inflationary 1tem3 and
the substitution of new no par common stock for the outstanding preferred and common
stock of the company. _]_./ On May 22, 1942, dissolution of the three subsidiaries was
authorized and the accounting adjustments and refunding program were q:proved _/

On February 10, 1943, the Commission instituted Section 11 (b) (2) proceedings with
regard to Georgia Power & Light Company, another subsidiary of Gengas. 2/ Hearings were
held in this case beginning in March 1943 and the matter was pending at the close of the
fiscal year.

On June 14, 1943, a thoroughgoing reorganization plan was filed jointly by the
Trustee of Associated Gas and Electric Company and the Trustees of Associated Gas and
Electric Corporation. é/ This plan, filed pursuant to Section 11 (f) of the Act, is
designed to extricate these companies from bankruptcy proceedings which have been pend-
ing since January 10, 1940 in the United States District Court for the Southern District
of New York under Chapter X of the Bankruptcy Act.

On June 4, 1943, Utilities Employees Securitles Company (Uesco), a subsidiary of
Ageco and Agecorp, entered into an agreement with the Trustees of Ageco and Agecorp,
Gengas, Associated Utilities Corporation, New England Gas and Electric Association, and
Trustees under Pension Trust Agreement dated December 14, 1937, as amended, for the
voluntary liquidation and dissolution of Uesco. Uesco was an investment company, being
at the same time the largest single creditor of the estates of Ageco and Agecorp. It
had been organized by Howard C. Hopson in 1931 as an investment medium for employees of
the companies in the Associated system. The investment of the employees was largely
through coerced salary deductions, and system operating companies were also compelled to
make contributions. The plan filed under Section 11 (e) of the Act provided for setting
up voluntary pension funds by the various system companies, paying off employee snd cer-—
tain other security holders, and evolving a mechanism for participation in the reorgani-
zation proceedings of the parent companies. The Commission approved the plan on August
12, 1943, :

On September 30, 1941, the Commission instituted proceedings under Section 11 (b)
(2) with respect to New England Gas and Electric Association (Negea), a registered
holding company. Subsequent to the close of the hearings but prior to a final order of
the Commission, the Trustees of Ageco and Agecorp and a subsidiary company in the As—
sociated system instituted suits, in both a state court and a federal court, in Massa-
chusetts against Negea. The suit in the state court involved consideration of the status
of indebtedness, in the amount of $14,583,290, which had been canceled in 1930 through
the issuance by.Negea of equity securities. The suit in the federal court involved an
accounting for alleged profits received by Negea in, and resulting from, the transfer of
certain stock and indebtedness of Electric Associates, Inc. from Agecorp to Negea in
1932.

It appeared to the Commission that the subject matter of the suits against Negea
were relevant to any determination of a proper allocation of securities under any plan
of recapitalization of Negea. Hence, on February 17, 1943, the Commission instituted

1/ Holding Companmy Act Release No. 3454.

__/ Holding Company Act Release No. 3562. The Commission rendered its opinion on the
remaining issues in this proceeding on October 16, 1943. Holding Company Act Release
No. 4618.

3/ Holding Company Act Release No. 4111.

4/ Holding Company Act Release No. 4399. Hearings on this plan have recently been com-
pleted and the matter is now awaiting Commission decision.
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further proceedings under various sections of the Act, including Section 11, for the
purpose of determining (1) whether, and to what extent, the Trustees of Ageco and
Agecorp and its subsidiary had valid claims against Negea, and (2) in the evert that
any claims were deemed to be valid, the rank of such claims in relation to the claims
of publicly-held securities of Negea. 1/ :

The issues in this matter were subsequently broadened to include consideration of
whether and to what extent the Trustees of Ageco and Agecorp,\ and their subsidiaries,
have claims against Negea for unjust emrichment, if any, of Negea as the result of any
transfers or diversions to Negea of assets of the Associated system. The hearings
were in progress at the close of the fiscal year.

7. Standard Power and Light Corporation and Standard Gas and Electric Company

- The Commission started proceedings on March 6, 1940, pursuant to Section 11 (b) (1),
with regard to Standard Power and Light Corporation, Standard Gas and Electric Company
(Standard Gas) and their subsidiaries. g/ Standard Gas admitted that the electric utili-
ty operations of its holding company system were not confined to a single integrated
system and agreed to dispose of all its holdings except the common stock of Philadelphia °
Company, which operates principally in and around Pittsburgh and from which Standard Gas
received approximately 35 percent of its corporte income in 1940. Reserving for future
consideration the question of whether the gas and non-utility properties of the Phila-
delphia Company may be retained with the electric, the Commission approved the retention
of this company by Standard and ordered the disposition of all other subsidiaries,

except the system service company. 2/ .

The. Commission started proceedings on June.5, 1940, pursuant to Section 11 (b)
(2), with regard to Standard Power and Light Corporation. y At the hearings, counsel
for Standard Power acknowledged that the company performed no useful functions. On
June 19, 1942, the Commission ordered Standard Power cvo liquidate and dissolve. 2/ An
extension of time has been granted for compliance with this order. _§/

On March 24, 1943, the Commission gave notice that Standard Gas had filed a com-
prehensive plan pursuant to Section 11 (e) .for the purpose of enabling it to comply
with the provisions of Section 11 (b). On the same date the Commission instituted a
proceeding pursuant to Section 11 (b) (2) and consolidated the two hearings. 7/ Hear-
ings on the plan have been completed and the plan is under consideration.

On June 30, 1942, Southern Colorado Power Company (Southern Colorado) s a subsidi-
ary of Standard Gas, filed a plan of recapitalization pursuant to Section 11 (e) and,
on July 2, 1942, the Commission instituted Section 11 (b) (2) proceedings and consoli-
dated the two. 8/

1/ Holding Company Act Release No. 4124.
2/ Holding Company Act Release No. 1957.
3/ Holding Company Act Release No. 2929, Auvgust 8, 1941 (9 S.E.C. 862).
4/ Holding Company Act Release No. 2095.
5/ Holding Company Act Release No. 3607.
6/ Holding Company Act Release No. 4416.
7/ Holding Company Act Release No. 4198.

?j Holding Company Act Release No. 3644, July 2, 1942. On August 23, 1943, the Commis-
sion approved Southern Colorado's plan with modifications. Amendments to meet the
Commission's objections were filed on October 21, 1943. The Commission approved
the amended plan on November 24, 1943 and the United States District Court in
Colorado approved the plan on December 21, 1943.
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8. Columbia Gas & Electric Corporation

Proceedings initiated by the Commission on August 25, 1941 1/, with regard to
Columbia Gas & Electric Corporation (Columbia) and several of its subsidiaries, includ-
ing Columbia 0il & Gasoline Corporation, pursuant to Sections 11 (b) (1) and 11 (b) (2),
were consolidated with a Section 11 (e) plan by order dated July 14, 1942. 2/ The plan
involved, among other things, the sale by Columbia 0il & Gasoline Corporation (Columbia
0il), a subsidiary of Columbia, of its interest in Panhandle Eastern Pipe Line Company
(Panhandle), the transfer of its five oil and gasoline subsidiaries to Columbia Gas and
the liquidation of Columbia 0il. The Commission in an order 2/ and opinion 4/ dated
October 2, 1942, approved the plan. On March 23, 1943, the United States Circuit Court
of Appeals, Thlrd Circuit, affirmed the Commission's order 5/ and six days later the
United States District Court for the vistrict of Delaware entered its order approving
the plan. 6/ Columbia's relationships with certain of its sul:sidiaries had invoved it
in a long series of legal difficulties. Among other results, consummation of Columbia's
plan had the effect of divorcing Panhandle from the Columbia system, a step which the
Commission had found to be necessary to effectuate the provisions of Section 11 (b)

(1), extricated some of ‘the companies and other interested parties from problems which ~
they faced under the anti-trust laws and terminated a complex tangle of private
litigation.

9. DNiagara budson Power Corporation

The Commission instituted Section 11 (b) (2) proceedings in August 1942 with re-
spect to Niagara Hudson Power Corporation, Buffalo Niagara and Eastern Power Corporation
and their subsidiary companies. 7/ During the course of the hearings the Commission held
a public conference to explore the means whereby dividend payments on the preferred
stocks of the two holding companies in the system, which were discontinued in the fall
of 1942, could be resumed. The management formulated an over-all plan of reorganiza-
tion, filed in June 1943 under Section 11 (e) of the Act _/ providing for the consoli-
dation of the principal publiec utility companies in the system and Buffalo Niagara and
Eastern Power Corporation into one operating company, and the dissolution of Njagara
Hudson Power Corporation. The plan further provides for the payment in cash of all
accrued and unpaid dividends. Hearings relating to certain aspects of the proposed re-
organization were held from time to time before the New York Public Service Commission
and completed toward the end of 1943. 9/

10. International Hydro-Electric System

Proceedings under Section 11 (b) (2) of the Act involving International Hydro-
Electric System (IHES) were instituted on June 17, 1940. 19/ IHES is a Massachusetts
trust which owns directly the equity in New England Power Association, also a regis-
tered holding company, and the equities in Gatineau Power Company, a Canadian public
utility company, and in two wholesale electric utilities operating in the United States.

1/ Holding Company Act Release No. 2963.
E/ Holding Company Act Release No. 3668,
3/ Holding Company Act Release No. 3829.
4/ Holding Company Act Release No. 3885.
5/ 134 F. (2d) 822.

6/ 50 F. Supp. 965.

7/ Holding Company Act Release No. 3754.
8/ Holding Company Act Release No. 4387.

9/ Hearings before this Commission are presently scheduled to commence on Februafy 8,
1944. -
10/ Holding Company Act Release No. 2122,
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On January 17, 1941, the Commission ordered that all of the common stock and all of
the Class B stock of IHES held by certain trustees for the benefit of International
Paper Company and International Paper and Power Company be surrendered to IHES for can-
cellation, the Commission having found such stocks to be of no value. l/ On June 18,
1941, this order was complied with by the trustees and the Class B and commop, stocks
were thereafter canceled.

On July 21, 1942,IHES itself was ordered to liquidate and dissolve, the Commission
finding that IHES performed no useful function and constituted an unnecessary complexity
in the system. 2/ :

On ¥arch 17, 1943, the Commission, pursuant to Section 11 (b) (2), ordered that
Massachusetts Utilities Associates Common Voting Trust be liquidated and dissolved and
that Rhode Island Public Service Company, Massachusetts Utilities Associates, Massa-
chusetts Power and Light Associates and North Boston Lighting Properties be eliminated -
as sub-holding companies in the New England Power Association and IHES system. 2/

Paul H. Todd, a stockholder and director of IHES, filed petitions on September 19,
1942 and December 20, 1942, in the United States Circuit Court of Appeals for the Sixth
Circuit, for the review of the Commission's order of July 21, 1942 directing the liquida-
tion and dissolution of IHES and asking the court to remand the proceedings to the Com-
mission for further investigation of certain alleged rights of action of IHES against
International Paper Company. The Commission contended that dissolution was the appro-
priate action in the light of the applicable statutory standards and that the alleged
claims against the Paper Company would be fully explored but that such exploration was
not a necessary prerequisite to the issuance of the dissolution order. IHES intervened
in the review proceeding and supported the validity of the Commission's order. The
court denied the application to adduce additional evidence and dismissed the petition
for review, thereby sustaining the Commission's order. 4/

, Shortly after the close of the past fiscal year, IHES notified the Commission that
because of the asserted claims against International Paper Company and the imminence of
the maturity of its bonds it would be impossible for it to comply with the Commission's
order of July 21, 1942 without the aid of court enforcement. On August 12, 1943 the
Commission instituted a proceeding pursuant to Section 11 (d) of the Act in the United -
States District Court for the District of Massachusetts to enforce compliance with its
liquidation order and the District Court took jurisdiction over IHES. The investigation
of the alleged claims against International Paper Company is now in progress.

11. The Middle V¥est Corporation

The Commission instituted Section 11 (b) (1) proceedings with regard to The Middle
West Corporation (Middle West) and its subsidiaries on March 1, 1940. 5/ Hearings in
this case have been completed and arguments have been presented. At the close of the
past fiscal year, the Commission's findings, opinion and order-were in preparation. "

In February 1940, two subsidiaries of The Middle West Corporation, Central and
South:West: Utilities. Company (Central) and American Public Service Company (American), .
filed-a- joint- application proposing a consolidation of the two compahies. On December
5, 1940:the Commission: instituted proceedings under Section-11 (b) (2) and ordered
that the hearings in the two cases be consolidated. The major issue in the case cen-
tered around the question of whether the new corporation should issue any preferred
stock. The proponents of the plan submitted by the companies contended that preferred’

1/ 8 S.E.C. 485.

2/ Holding Company Act Release No. 3679.
3/ Holding Company Act Release No. 4168.
4/ 137 F. (2d) 475 (CCA 6, 1943).

5/ Holding Company Act Release No. 1950.



- 36 -

stock was necessary in the new company in order to preserve the priorities of the holders
of the prior lien preferred stocks of Central and of the preferred stock of American.

The Commission ruled that the new corporation could have only common stock. }/ The re-
spondents appealed to the United States Court of Appeals for the District of Columbia,
which uphe]d the Commission on June 7, 1943. 2/

The Commission initiated proceedings on June 9, 1941, pursuant to Section 11 (b)
(2), which raised issues as to the equitable distribution of voting power among the se-
curity holders of The North West Utilities Company (North West) system, and also as to
the continued existence of North West. 3/ The proceeding was consolidated, on June 11,
1941, with a plan of recapitalization of North West which had been submitted by North
West and Middle West. 4/

i

12," The United Light and Power Company

Three major Section 11 proceedings involving The United Light and Power Company
(United Light) were consolidated in 1941, namely: a Section 11 (b) (1) proceeding in-
stituted on March 8, 1940 é/, proceedlngs with respect to a recapitalization plan filed
by United Light 6/ and Section 11 (b) (2) proceedings started December 6, 1940. 7/

United Light is the top holding company astride two subsidiary tiers of holding
companies in an excessively pyramided holding company system. United Light performs
no necessary or useful function. No dividends have been paid since the first quarter
of 1932 on its outstanding $60,000,000 preferred stock issue. Under the standards of
Section 11, its liquidation was necessary and was ordered by the Commission. §/ The
company subsequently filed a number of applications covering action necessary to ac-
complish liquidation, now in its final stage. One of the most important steps involved
the distribution by United Light of its principal asset, all of the common stock of a
subsidiary holding company, The United Light and Railways Company (Railways), to the
preferred and common stockholders of United Light on a fair and equitable basis. The
original plan filed by the company provided that 91.2 percent of the common stock of
Railways should be distributed to the preferred stockholders of United Light and 8.8
percent to the common stockholders. In an opinion rendered April 5, 1943, the Commis-
sion disapproved this distribution but approved the plan when it was amended to allow
the_ preferred stockholders approximately 95 percent of Railways' common. 2/ Commissioner
Healy dissented on the ground that the preferred stockholders were entitled to receive
all the assets. The order of the Commission approving the plan of distribution was con-
firmed by Judge Leahy of the United States District Court of Delaware on July 30, 1943
and is now on appeal to the United States Circuit Court of Appeals, Third Circuit. }_/

l/ Holding Company Act Release No. 3580, June 4, 1942.

2/ 136 F. (2d) 273. On August 2, 1943, Central and American filed an amended plan of
merger to be effectuated through the issuance of a single class of capital stock.
Holding Company Act Release No. 4498.

Holding Company Act Release No. 2806.

Holding Company Act Release No. 2812. The Commission, in an opinion dated September
10, 1943, held that the proposed plan of recapitalization fell far short of effec~
tuating the provisions of Section 11 (b) and ordered that North West be liquidated.
Holding Company Act Release No. 4552.

Holding Company Act Release No. 196l.

Holding Company Act Release No. 2185, July 24, 1940.

Holding Company Act Release No. 2407.

Holding Company Act R-lease No. 2636, March 20, 1941 (8 S.E.C. 837).
-Holding Company Act Release No. 4215.

10/ See discussion of Litigation infra.

SN

SN
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The United Light and Power system has made substantial progress in complying with
the Section 11 (b) (1) order which the Commission issued with respect to this system on
August 5, 1941. l/ United Light and Railways Company, on September 12, 1941, sold its
"stock interest in Northern Natural Gas Company to underwriters for resale. Proceeds
from the sale, $10,533,000, were applied on the purchase from United Light of common
stock of Iowa-Illinois Gas and Electric Companmy in order to facilitate the dissolution
of United Light. A number of other divestrients of properties by sub-holding companies
in this system, including the -sale om October 24, 1942 by American Light & Traction
Company of its holdings in San Antonio Public Service Company, are summarized in
Appendix Table 16. .

~

13. American Water Works and. Electric Company, Inc.

This was the first registered holding company to file a corporate simplification
plan pursuant to Section 11 (e). 2/ The plan contemplated the elimination of several
ngecond degree™ holding company relationships, the continuance of which is forbidden
under the terms of Section 11 (b) (2) of the Act. Its consummation was contingent upon
the accomplishment of certain refinancing. No change in the actual physical utility
_properties of the system was involved. The Commission approved the plan on December 31,

1937, reserving for future consideration the question of adjustments of write-ups of
gystem properties and investments. 2/ The refinancing was postponed because of changed
market conditions, and the major simplfication provisions of the plan have not been put
into effect. i : :

14. Engineers Public Sérvice Company

Section 11 (b) (1-/) proceedings were instituted with regard to Engineers Public
Service Company (Engineers) and its subsidiaries on February 28, 1940. é/ On July
23, 1941, the Commission ordered Engineers to dispose of its interest in Puget Sound
Power & lLight Company and The Key West Electric Company, and on the same date initiated
Section 11 (b) (2) proceedings against The Western Public Service Company (a Maryland
corporation), a subsidiary of Engineers. 5/ On December 29, 1941, the Commission
approved the sale of Western's Nebraska and South Dakota properties. §/ Western_then
redeemed its publicly-held securities and liquidated. Its remaining properties were
acquired: by The Western Public Service Company, a Delware corporation (Westerm, Del.),
a newly-formed subsidiary of Engineers, which also acquired the securities of Western's
subsidiaries, The Northern Kansas Power Company and Missouri Service Company. Engi-
neers accepted' an order to divest itself of the properties owned by Western, Del. and
by The Northern Kansas Power Company and Missouri Service Company. On September 16,
1942 the Commission ordered the divestment of the remaining properties in the Engineers
system except the electric utility properties of Virginia Electric and Power Company,
allowing Engineers, however, fifteen days within which to petition for leave to retain
instead the electric utility properties of Gulf States Utilities Company. y Engineers
appealed to the United States Court of Appeals for the District of Columbia. §/

1/ Holding Company Act Rélease No. 2923 (9 S.E.C. 833).
2/ Holding Company Act Release No. 793, August 25, 1937.
3/ Holding Company Act Release No. 949 (2 S.E.C. 972).
4/ Holding Company Act Release No. 1945."

5/ Holding Company Act Release Nos. 2897 and 2898.

&/ Holdin(g Company Act Release Nos. 3230 and 3245.

7/ Holding Company Act Release No. 3796.

§/ For the court's opinion, rendered on November 22, 1943, see summary of litigation
infra.



- 38 -

On March 16, 1943 and by supplement.al order dated April 27, 1943, the Commission
approved a Sectlon 11 (e) plan which had been filed by Engmeers providing for the re-
capitalization of Puget Sound Power & Light Company. I_L/ Puget had a seriously un-
balanced capital structure with two classes of preferred stock on which dividend ar-
rearages of over $18,000,000 had accummlated. The plan greatly simplifiesd the company's
capital structure and put Puget in position to pay dividends to all its stockholders. _/
The plan was approved by the United States District Court of Massachusetts on June 10, ’
1943 _/ and became effective September 13, 1943.

15. Northern States Power Cnmpatg

On June 5, 1942, Northern Stabes Power Company (Delaware) filed a liquidation plan
pursuant to Section 11 (e) for ‘the purpose of enabling it to comply with the require-
ments of Section 11 (b) (2). On the same date the Commission instituted proceedings with
respect to that compamy and each of its subsidiaries pursuwant to Section 11 (b) (2), 15
(£) and 20 (a). 4/ Extensive hearings were held in the consolidated proceedings and the
Tecord was closed on August 5, 1943.

16. The United Corporation

On July 28, 1941, the Commission instituted proceedings under Sectiomns 11 (b) (1)
and 11 (b) (2) with respect to The United Corporation, and consolidated such proceedings
for hearing with Unlted's Section 11 (e) plan filed in March 1941. 2/ In its plan,
United proposed to reduce its holdings in each of its statutory subsidiaries to less
than 10 percent of the outstamding voting securities when such reduction would be ad-
vantageous in the opinion of its management. Pending such reduction, United proposed to
refrain from voting the securities without the prior approval of the Commission. The
predominant portion of United’s portfolio comprises the common stocks of four holding
company subsidiaries: The United Gas Improvement Company, Public Service Corporation of
New Jersey, Niagara Hudson Power Corporation and Columbia Gas & Electric Corporation.

On August 14, 1943, after extemsive hearings,. the Commission disapproved United's plan,
and, pursuant to Section 11 (b) (2), ordered that United change its existing capitaliza-
tion to one class of stock and cease to be a holding company. é/

Statistical Summary of Enforcement of Section 11

In the Appendix to this report there is included a group of tables which indicate
some of the progress that has been made in carrying out the objectives of Section 11 (b)
of the Holding Company Act. The information given in Parts 1, 2 and 3 of Table 16 re-
lating to the electric, gas and non-utility subsidiaries which have been divested by
registered holding companies from December 1, 1935 to November 15, 1943 is summarized
below:

J Holding Company Act Release Nos. 4175 and 4255. Cormissioner Healy dissented on the
ground that he could not find that the plan was falr and equitable to the preferred
stogkholders of Puget.

f_?./ On September 25, 1943 the company announced that an initial dividend had been de-
clared on the new common stock which under the plan had been distributed to the
holders of the old preferred and common stocks.

2/ Civil Action No. 2308.

4/ Holding Company Act Release No. 3595.

5/ Holding Company Act Release No. 2907.

6/ Holding Company Act Release No. 4478.
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. SUMMARY
ELECTRIC, GAS AND NON-UTILITY PROPERTIES SOLD OR OTHERWISE DIVESTED
BY REGISTERED PUBLIC UTILITY HOLDING COMPANIES
December 1, 1935 to November 15, 1943
(See Appendix, Table 16 for details)

Assets of Com-
panies Divested
Number of Companies (000,000 omitted)

Elec- Non- Elec- Non-
tric Gas Utility Total +tric Gas Utility Total

Divested by Exchange or Dis-
tribution of Securities to
‘ Security Holders

No longer subject to Ho]fd-
ing Company Act 6 5 0 11§ 646 8145 § O $ 791
5till subject to Holding

~ Campany Act 2 a/ 0 2 1,216 a/ 0 1,216
Divested by Sale of Property
or Securities b/
No longer subject to Hold-
ing Company Act ¢ 63 44 69 176 783 182 123 1,088
Still subject to Holding '
Company Act 21 Da/ 2 34 104 15 19 138
TOTAL DIVESTED R 0 T 223982749 $342 $42  $3,233
—
Partial Sales of Property Not Number of Companies ‘
Included in above Totals Making Such Sales +  Sale Price

Assets sold no longer subject

Yo the Act o/ 35 3 14 52 % 73 8 2 $11¢/ §. 86

Assets sold still subject

to the Act : 6 1 1 8 1 1 1 3
Totals 4 4 15 60 8 74 0$ 3 $12 0§ 89

e cee—

g/ Northern Natural Gas Company, which was a subsidiary in three different comparny
systems and itself a registered holding company having consolidated assets of
$63,178,222, was not included in the above summary; Lone Star Gas Corporation dis-
tributed its common stock investment therein to its own stockholders and United Light
and Power Company sold its holdings for $10,533,612.

9/ Includes all cases where total divestment was effected by sales of entire property
to one or more than one buyer.

g/ In the case of sales to more than one buyer, duplication was avoided by classifying
the company in accordance with the disposition of the majority of the assets sold.

y These totals, unlike the totals for assets divested which are stated on a consolidated
basis, do not include an additional 87 companies which are subsidiaries of the elec-
tric, gas or non-utility companies enumerated above and in the detailed tables. Of
these 87 companies, 52 are no longer subject to the Act and 35 are still subject to
the Act. |

g/ There is a duplication of less chan $1,000,000 between this figure and the assets of
electric or gas utilities divested as shown above.
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It will be noted that 223 electric, gas and non-utility subsidiary companies with
total assets of approximately $3,233, 000,000 have been divested in this period. This
includes 92 electric utility companies with total assets of $2,749,000,000, 60 gas
utility companies with total assets of $342,000,000 and 71'hon—ut111ty’compan1es with
total assets of $142,000,000. Most of the electrlc utility companies and substantially
all the gas and non—utility companies were divested for the purpose of, or with a view
to, meeting the integration requirements of Section 11.

Of the total number of these divested companies, 187 companies, with total assets
‘of $1,879,000,000, are no longer subject to the Holding Company Act and 36 companies,

with total assets of $1,354,000,000, are still subject to the Act by reason of their.
relationship to other reglstered holdlng companies. .

In addition to the divestment of companies, as such, the tables show that 60 other
subsidiary companies have sold parts of their electrlc, gas and non-utility properties
for a total consideration of $89 000,000. The greater part of these properties are no
longer subject to the Act. N

Reference is made to Appendix Table 17 which lists the subsidiary utility and non-
utility companies, the control of which must be divested by their respective ‘parents.
under Section 11 (b) (1) orders outstanding as of November 15, 1943. By virtue of these
orders, 14 holding company systems must divest themselves of their control over 211 sub-
sidiary companies having aggregate total assets of $3,368,000,000.

In a number of holding company systems, there are holding companies which are merely
pyramiding devices and perform no useful function. Many of these have already been
ordered dissolved after appropriate Section 11 (b) (2) proceedings. Table 18 in the
Appendix lists the holding companies which are subject to dissolution or liquidation
under Section 11 (b) (2) orders outstanding as of November 15, 1943. The tabulation in-
cludes 14 holding companies and shows that 10 of these companies have 159 utility or
non-utility subsidiaries with total.assets of approximately $2,600,000,000.

CIVIL LITIGATION

‘ (i)“Cases involving the integration and corporate simplification requirements of
Section 11 (b)

(a) Section 11 (b) (1) - Integration

During the past fiscal year _/ the Circuit Court of Appeals for the Second Circuit
in North -American v, S.E.C. g/ unanimously affirmed an order of the Commission designed
to effectuate the requirements of Section 11 (b) (1) with regard to The North American

Company.

1/ Since the close of the fiscal year the Circuit Court of Appeals for the Third Circuit
unanimously affirmed an integration order in United Gas Improvement Company v. S.E.C.
. F. (2d) November 7, 19433 and the United States Court of Appeals for the
District of Columbia, by a divided court, reversed and remanded an integration order
of the Commission in Engineers Public Service Co. v. S.E.C., ___F, (2d)
U.S. App. D.C. __, November 22, 1943, the reversal being confined to the
Commission's construction of the "other business" clauses of Section 11 (b) (1).

2/ 133 F. (2d) 148. The Supreme Court granted certiorari March 1, 1943, 318 U.S. 750;
briefs have been filed but argument has not been had because of the absence of a
quorum,
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(b) Sectionm 11 (b) (2) - Corporate simplification and equitable distribution of
voting power

A1l of the Commission's orders under Section 11 (b) (2) which were reviewed in the
courts during the past fiscal year were unanimously-affirmed. In Commonwealth & South-
ern Corp. v. S.E.C. 1/, the Circuit Court of Appeals for the Third Circuit upheld a
Commission order under Section 11 (b) (2) requiring the Cormmonwealth & Southern Cor-
poration to recapitalize so as to have outstanding but a single class of stock, namely,
common stock. In Central and South West Utilities Company v. S.E.C. g/, the United
States Court of Appeals for the District of Columbia upheld a Commission order requir-~
ing Central and South West Utilities Campany and its subsidiary, American Public Service
Company, to wind up either of those two companies and recapitalize the remaining com-
pany on an all-common-stock basis. In Todd v. S.E.C. 2/, the Circuit Court of Appeals
for the Sixth Circuit upheld a Commission order requiring International Hydro-Electric
System, a Massachusetts company, to liquidate and dissolve. ; .

(¢) Constitutionality of Section 11 (b)

In the four cases involving Section 11 (b) orders decided in the past fiscal year
and in the two cases subsequently decided, the constitutiomality of Sectioh 11 (b) of
the Act has been unanimously upheld. The Circuit Court of Appeals for the Second Cir-
cuit reached this decision in North American Company v. S.E.C. 4/ (Judges Swan, A. N.
Hand and Chase), the Third Circuit in Commonwealth & Southern Corp. v. S.E.C. 5 (Judges
Biggs, Maris and Goodrich) and in United Gas Improvement Company v. S.E.C. g/ Judges
Biggs, Maris and Jones), the Sixth Circuit in Todd v. S.E.C. (Judges Weeks, Simons
and Allen) and the Court of Appeals for the District of Columbia in Central and South~
west Utilities Co. v. S.E.C. g/ (Judges Miller, Edgerton and Arnold) and in EEEEEEEEE
Public Service Co. V. 5.E.C. 9/ (Judges Soper, A. L. Stephens and Miller).

(2) Cases involving the fairness of the treatment of different classes of security
holders under plans of compliance with Section 11 (b). ’

(a) Payment of ‘debentures in cash _

- In two cases, holding companies required to liquidate under Section 11 (b) had
outstanding ummatured debentures, and had cash available for their payment. Commission
decisions approving the payment of such debentures without the payment of a voluntary
call premium were affirmed in New York Trust Co. v. S5.E.C. lg[ and in City Nationmal
Bank and Trust Co. v. S.E.C. 11/ /

134 F. (2d) 747.

136 F. (2d) 273, ____ U.S. App. D.C. .
137 F. (2d) 475. ‘
133 F. (24) 148.

134 F. (24) 747.

_F. (2d) ____, November 7, 1943.

137 F. (2d) 475.
136 F. (2d) 273, U.S. App. D.C. .

LRIeRryyrrRYy

- F. (2d) s U.S. App. D.C. , November 22, 1943.
10/ 131 F. (2d) 274 (C.C.A. 2d).
11/ 134 F. (2d) 65 (C.C.A. 7th).



. - 42 -

{(b) Allocation of securities and cash mogg classes of security holders

The Circuit Court of Appeals for the Third Circuit in Marquis v. S.E.C. y, un-
animously affirmed a Comnmission decision approving as fair and equitable a plan for the
llquldation of Columbia Oil and Gasoline Corporation; one of the considerations was the
existence of claims on behalf of Columbia 0il against its parent company which also
owned all of its preferred stock. The plan was subsequently approved and enforced by
the United States District Court for the District of Delaware in Columbia 0il ‘and Gaso-
line Corporation. 2/ In Jacksonville Gas Company 3/, the District Court for the South-
ern District of Florida approved and enforced a plan of reorganization for that company
which allotted the bulk of the new securities to the company's bondholders and the re-
mainder, because of a small amount of umpledged assets, to its debenture holders.

In Puget Sound Power & Light Company _/, the District Court of Massachusetts ap-
proved and enforced a reorganmization plan for Puget Sound Power & Light Company, allot-
ting the bulk of a mew issue of common stock to the junior preferred stockholders of
that company and a small amount thereof to the old common stockholders; the principle
determining the allocations was that used in The United Light and Power Company y
discussed above. 6/

A Commission decision in Federal Water Service Corporatlon 7/ limiting the partici-
pation of officers and directors in a reorganization to the cost “of shares of preferred
stock acquired while efforts at reorganization were ‘being made was rewersed by a divided
court in Chenery Corp. v. S.E.C. 8/. Upon review 9/, the Supreme Court (Justices Black,
Reed and Murphy dissenting), held that the Commission had based its decision solely upon
the application of principles of equity derived from judicial decisions and that 'such
judicial decisions did not go as far as the Commission said they did; the Commission's
action, therefore, was not allowed to stand since "an administrative order cannot be
upheld unless the grounds upon which the Agency acted in exercising its powers were
those upon which 1ts action can be sustained."” The matter was remanded.

(3) Cases involving the existence of control or contro]l:_ng inﬂuence

In four cases, Circuit Courts of Appeals in the past fiscal year have affirmed
Commission decisions denying applications of holding companies or subsidiary companies

1/ 134 F. (24d) 822.

2/ 50 F. Supp. 965.

3/ 46 F. Supp. 852.

4/ Unreported, May 6, 1943.

5/ -Holdi.ug Campany Act Release No. 4215.

6/ After the close of the fiscal year, the liquidation pldn of United Light and Power
Company was approved and an order of enforcement was entered by the United States
District Court for the District of Delaware, F. Supp. . A reorganization
plan similar to that involved in the Puget Sound case was approved by the United
States District’/Court for the District of Colorado in Southern Colorado Power Com-

- pany, unreported, Oral Opinion, December 21, 1943.

7/ 8 5.E.C. 893.
8/ 128 F. (2d) 303, 75 U.S. App. D.C. 374 (1942).

9/ S.E.C. v. Chenery Corp., 318 U.S. 80.
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for exemption on the ground of an alleged absence of control or controlling in-
fluence. y Two of these cases were in the Court of Appeals for the District of
Columbia: American Gas and Electric Company v. S.E.C. _2_/ and Koppers United Company

v. S.E.C. 3/. The Clrcuit Court of Appeals for the Second Circuit affirmed the Com-
mission's decision in ford Gas C v. S.E.C. 4/, and the Third Circuit affirmed
a similar decision in Public Service Corporation of New Jersey v. S.E.C. _5_/ .

PUBLIC UTILITY FINANCING

In the fiscal year ended June 30, 1943, the Commission approved 93 applications and
declarations pursuant to Sections 6 and 7 of the Act, pertaining to the issuance of se-
curities totaling $612,579,363. For the preceding year, 124 such applications were ap-
proved with respect to $631,661,484 of securities. - The following table classifies the
securities involved in apphcatlons approved during the past fiscal year by type and
purpose of issue:

Type of issue: Amount Percent
Bonds - $169, 897,000 277
Debentures 24,976 ‘600 4.l
Notes | 121,498,435 19.8
Preferred . 15,247,200 2.5
Common 280,963,128 45.9

Total §612 4579, 363 100.0

Purpose of issuet . Amount Percent
Refunding $159,993,160 26.1
Reorganization 139,727,684 22.8
Exchange for other securities ' 216 881 016 35.4
Acquisition of property or .

. other assets 65,462,000 10.7
New financing 17,942,500 2.9
Miscellaneous 12,573,003 2.1

Total sﬁi, 5'7§,353 1C00.0

# Includes $164,113,601 representing stock issued for the purpose of reclassify-
ing existing common stock. The bulk of this amount is accounted for by
2,369,076 shares of $1 Dividend Preference Common Stock and 8,160,154 shares
of new common stock issued by Philadelphia Electric Company in exchange for
its old common. The new securities had a combined stated value of $137, 816,005.
An additiopal amount of $23,686,062 represents the reclassification of Umted
Light and Rallways Company common stock, preliminary to its distribution among
the preferred and common stockholders of its parent, The United Light and Power
Company .

1/ In Pac:Lfic Gas and Electric Campany v. S.E. S.E.C., F. (24d) after the close
‘ of year, e Circuit Court of App Appeals s for the Ninth Clrcuit affirmed by
an equa.lly divided court a previous decision reported at 127 F. {2d) 378, affirming
such a decision of the Commission.
2/ 77 U.S. App. D.C. 174, 134 F. (2d) 633, cert. den. 319 U.S. 763.
3/ U.S, App. D.C. R F. (2d) .
é/ 129 F. (2d) 79.

5/ 129 F. (2d) 899, cert. den. 317 U.S. 691.
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There was a sharp increhse over last year of the percentage of total financing
comprising securities issued in exchange for other securities and in connection with
reorganizations. The percentages in question rose from 9.0% to 35.4% and from 0.2% -
to 22.8%, respectively. A corresponding increase-occurred in the proportion of total
financing represented by common stock, the proportion in 1943 being 45.9% as contrasted
with 10.5% in 1942. These increases are the direct result of refinancings stemming from -
Section 11 proceedings.

Contimued progress was made during the past fiscal year in strengthening the findn-
cial structures of public utility operating companies and their parent holding companies.
The manner in which that has been accomplished in other years has been set forth in pre-
vious annual reports of the Commission (See, for example, the Seventh Anmual Report,
pages 90-98).

In passing on refinancing cases which came before it, the Commission gave further
indication that it has not established a rigid formula for determining initial allowable
limits of senior securities for public utility operating companies. The Commission's
policy in this regard has heretofore been set forth in its opinion in the El Paso case
early in 1941, where it was specifically stated that financial problems "must, of
course, be considered in the light of the circumstances surrounding the particular
transaction and we make no attempt here to lay down a hard and fast rule.” _]_./ In those
cases in which it has not been feasible to limit senior securities initially to conform
to long-range conservative standards of finance, it has been the Commission's policy
to require the inclusion of safeguards which will result in the achievement of such ob-
jectives over as short a period of time as possible.

Speaking generally, the improvement in public utility capital structures, mentioned
above, has resulted from debt reduction, made either at the time a refunding took place
or, where that was lmpracticable, by provision for the retirement of debt through sink-
ing fund or serial debt retirement programs, from the elimination of write-ups, from ip-
creased provision for depreciation both as to current accruals and existing reserves,
from improved mortgage indenture provisions, from the elimination in many instances of
preferred stock dividend arrearages, and from the inclusion in corporate charters of
improved protective provisions with respect to preferred stock. All this has been ac-
companied by a substantial decrease in the burden of interest.on funded debt and pre-
ferred stock dividend requirements.

Campetitive Bidding

During the past fiscal year an additional $140,582,128 of securities were sold at
competitive bidding pursuant to Rule U-50, which prescribes public invitation of -sealed
bids in connection with the sale of securities by registered public utility holding
campanies and their subsidiaries. This brings to $570,681,134 the total amount thus
sold from May 7,°1941, the date on which the rule became effective, to July 1, 1943. 2/
The rule permits exemption from competitive bidding under specified or appropriate cir-
cumstances. A number of such exemptions have been granted since the rule was adopted.

liEGULATION OF SERVICE COMPANIES

Several important proceedings relating to service companies and their practices
‘ were successfully disposed of during the past fiscal year, resulting in annual savings

1/ Holding Company Act Release No. 2535.

J Detailed information on each issue sold at competitive bidding is contained in a
tabulation -entitled "Competitive Bids Submitted for Security Issues Sold Pursuant
to Rule U-50 under the Public Utility Holding Company Act of 19357 released by the
Commission under date of September 8, 1943. Holding Company Act Release No. 4538,
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of more than $1,250,000 to the operating utility companies affected, These savings are
in addition to those previously reported. Certain principles and standards as to hold-
ing company, service company and operating company relationships were crystallized in
the Columbia Engineering Corporation case. The findings and opinion in this case
(Holding Company Act Release No. 4166) established the following principles:

(1) No operating company should be charged or have allocated to it, directly or
through the redium of a service company or by any other arrangement, includ-
ing treasurer's or agent's account, split-check system, or other devices, any'
portion of the salaries or expenses of any person or persons who are holding
company officers or employees, or whose functions relate primarily to the

functions of supervision of the holding company system and review of the acti-
ties of operating companies, their officials and staffs.

(2) A corollary to the above principle is that no holding company officer or
person or persons whose functions relate primarily to the holding cémpany
functions of supervision of the holding company system and review of the acti-
ivities of operating companies, their officials and staffs, should receive any
compensation or reimbursement of expenses from any operating company directly
or through a service company or any other ‘arrangement including treasurer's
‘or agent's account and split-check systems. '

(3) Each service company should confine itself to functions which the operating
subsidiaries cannot perform as efficiently and economically themselves. These
services should be limited to services of an "operating nature" as distin-
.guished from managerial, executive, or policy~forming functions.

These principles are directed towards preventing costs attributable to holding com-
pany functions from being passed on to operating companies by any means or device.

Following the termination of the Columbia Engineering Corporation case, proceedings
were initiated wiih respect to Cities Service Company, its two public utility subsidiary
holding cormmznies, and four system mutual service companies. }/ The respondents indi-
cated that they would comply with the Columbia principles, and after the close of the
fiscal year they submitted proposals which the Commission approved. g/ The system's
revised servicing methods substantially reduced service charges to the system'!s utility
operating companies. A similar result was achieved in the American Gas and Power Com-
pany system 2/ and in the American Water Works and Electric Company system after appro-
priate action by the Commission. 4/

The case concerning American Water Works and Electric Company, et al, was initiated
at the request of the New Jersey Board of Public Utility Commissioners. The holding com-
pany and two of its subsidiary service companies had been rendering services for a
charge to system water operating companies. At the joint hearing held in Newark, New
Jersey, respondents proposed a comprehensive reorganization of their system servicing
arrangements to meet the issues raised by the New Jersey Board and the Commission. 2/

1/ Holding Company Act Release No. 4197.
2/ Holding Company Act Release No. 4432.
3/ Holding Company Act Release No. 4395.
4/ Holding Company Act Release No. 4749.

5/ This was the second such proceeding which the Commission initiated at the request

~ of a state public service commission. In August 1940 the Public Service Commission
of the State of Vermont requested a similar investigation of the central servicing
arrangements in the New England Power Association system resulting in a complete re-
organization of the system's central servicing arrangements, with substantial savings
to the Vermont .operating companies and other system operating companies.
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This proposed plan was reviewed at subsequent hearings at which the Connecticut and
Pemnsylvania state utility commissions were also represented. As a result of this
cooperative proceeding, substantial annual savings will result to the system's water -
operating subsidiaries.

Other servicing company cases during the fiscal year resulted in the segregation
of the servicing activities for foreign subsidiaries in the Electric Bond and Share
Company system (Holding Company Act Rélease No. 4070) and the abandonment of system
service arrangements in the Associated Gas and Electric Company system. With respect
to the latter, the technical staff of the system service company formed an independent
service coppany called Gilbert Associates, Inc. y Any future servicing business with
the companies in the Assoclated system will be on a competitive basis with other in-
dependent service compamies. The remaining case involved a complete reorganization of
the servicing arrangements in the New England Gas and Electric Association System. g/

RULES AND REGULATIONS

Changes in the Commission's Rules and Regulations during the fiscal year were
14mited to five minor smendments of existing rules, three of these amendments relating
to Rule U-70 exempting certain persoms from the provisions of Section 17 (c¢) of the Act.
An smemdment to Rule U-40 extended the exemptiom from the requirements of Section 9 (a),
while sub-paragraph (6) of Rule U-45 (b) was amended to meet changes in the Revenume Act
of 1942 relating to consolidated tax returns.

As a war-time provision, a major revision was made in the Annual Supplement Form
U5S for registered holding companies eliminating many of the items and expemditures
formerly required to be furnished. This simplification in the reporting requirements
under the Act was described earlier in this report.

1/ Holding Company Act Release No. 3735.
'3/ Holding Company Act Release No. 3790:
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PART IV
PARTICIPATION OF THE COMMISSION IN CORPORATE REORGANIZATIONS
UNDER CHAPTER X OF THE BANKRUPTCY ACT, AS AMENDED
"SUMMARY OF ACTIVITIES

The Commission actively participated during the fiscal year in 139 reorganization
proceedings involving the reorganization of 168 companies (139 principal debtor corpora-
tions and 29 subsidiary debtors)._}/ The aggregate stated assets of these 168 companies
totalled $2,046,442,000, and their aggregate indebtedness was $1,319,058,000. For the
first time the cases closed exceeded the new cases in which the Commission filed a no-
tice of appearance, there having been 29 -cases closed and 16 new cases in which the Com-
mission filed a notice of appearance. g/ As of June 30, 1943 the Commission was active-
1y engaged in 110 reorganization proceedings involving the reorganization of 129 com-
panies (110 principal debtor corporations and 19 subsidiary debtors). The aggregate
stated assets of these 129 companies totalled $1,745,156,000, and their aggregate in-
debtedness was $1,103,698,000. Appendix Table No. 17 classifies these debtors, together
with their assets and indebtedness, according to their respective industries, while
Appendix Table No. 18 classifies them according to the size of their total indebtedness.

With respect to the 16 new cases in which the Commission participated during the
year, its notice of appearance was filed at the request of the judge in two proceedings,
while in the remaining 14 cases the Commission entered its appearance upon the approval
by the judge of the Commission's motion to participate. Of these 16 new proceedings,
14 were institued under Chapter X and two under Section 77B. The debtors involved in
these 16 proceedings had aggregate stated assets and aggregate indebtedness of approxi~
mately $93,777,000 and $70,693,000, respectively.

THE COMMISSION AS A PARTY TO PROCEEDINGS

There have been no significant changes in the past fiscal year in the policies or
practices of the Commission in performing its functions under Chapter X. Five years of
experience by the Commission, the Federal courts and attornéys with the operation of
Chapter X have produced a substantial number of precedents on nearly all important pro-
. cedural and interpretive questions. From this store of experience through participation
in many cases, the Commission has continued to afford substantial aid to parties, ref-
erees, special masters, and judges who frequently call upon the Commission for advice
and suggestions. . In this manner, the Commission has encouraged the development of uni-
‘formity in the interpretation of Chapter X and in the procedure thereunder. This work
has also been of value in saving the court officers and parties to the proceeding much
of the time, effort and expense that would be entailed in handling such questions de
novo. In addition, the Commission has continued, primarily through the method of in-
formal suggestion and conference, to call to the attention of parties to the proceeding
any violatioms or lack of campliance with the procedural provisions of Chapter X,—
thereby avoiding teclmical and delaying objections at a later date.

. It is, however, particularly with respect to substantive matters that the Commis-
sion has concentrated its efforts throaughout the year. It has given increasing atten-
tion among other things to proposed corporate charters, by-laws, trust ifidentures, and
similar instruments so that the rights of investors will be clearly defined and appro-
priately protected after the reorganization proceedings are consummated. Here, too, the

l/ Appendix table 31 contains a complete list of reorganization proceedings in which the
Commission participated as a party during the year ended June 30, 1943.

g/ Under Section 265a of the Bankruptcy Act, as amended, the Commission receives copies
of every petition for reorganization filed under Chapter X and copies of other
specified documents filed in the proceedings.
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Commission has relied largely on informal conferemces for tﬁg presentation of its views,
and, where these methods have proved inadequate, the questions requiring revision have
been brought to the attention of the court. At the same time the Cammission has con-
tinued its efforts to assist the parties and the courts ~1n achieving equitable, finan-
cially sound, expeditious and economic readjustments by furnishing detailed studies of
economic factors affecting the debtor and competitive conditions affecting its particular
Andustry. .

PLANS OF REORGANIZATION UNDER CHAPTER X

The Act requires as a condition to confirmation of a plan of reorgamization that
the judge be satisfied that the plan is fair, equitable and feasible. The consummation
of a plan which meets these requirements is the main objective of amy reorganization pro-
ceeding. It may be recalled that the Commission’s primary function under Chapter X is
to aid the court in securihg this objective.

In regard to appraisals of the fairmess of plans, certain basic legal principles
consistently urged by the Commission under Chapter X are now firmly established as a re-
sult of the Supreme Court decisions in the Los Angeles Lumber _lj and the Comsolidated
Rock Products g/ cases. These principles require that a plan provide full compensatory
treatment for claims and interests of creditors and stockholders according to their
- legal and contractual priority either in cash or new securities or both.

The requirement of feasibllity relates to the economic soundness or workability of
the proposed financial structure. For that reason, in evaluating the feasibility of a
plan, the Cormission has been particularly concerned with the adequacy of working capi~
tal, the relationship of funded debt or capital structure to property values, the ade-
quacy of corporate earning power in relation to interest and dividend charges, and the
effect of the proposed mew capitalization upon the company's prospective credit.

A frequent obstacle to the adoption of a feasible plan arises when the.parties to
the proceeding, in order to effect tax savings, refuse to reduce an excessive indebted-
- ness, even where a failure to do so would result in an unsound capitsl structure. Never-
theless, the full protection of security holders demands that the capital structure
shall not be so inflated as to hamper subsequent operations or compel resert to another
reorganization. It is also of paramount concern to the Commission that the new sgcuri-
ties shall not by their terms or otherwise be deceptive to subsequent purchesers. In -
the light of the prior history of companies in reorgamization, it is clear that the Com-
mission's insistence that plans should comply with reasonable standards of feasibility
is fully jastified. Thus, of the new cases in which the Commission partieipated during
the fiscal year 1942, 17 of a total of 34 cases (or 50%) had previously been in reorgani-
zation, and, during the fiscal year 1943, 7 out of 16 such cases (or about 44%) had a
similar history

ADVISORY REPORTS OR PLANS OF REORCANIZATION

Under the prov:ls:[ons of the Bankruptcy Act as a'mended the Commission may submit
formal advisory reports on plans of reorganization referred to it by the courts. The
purpose of an advisory report is to provide am impartial survey and critique of the
plan not only for the use of the judge in determining whether or not to approve the
plan but also for the assistance of security holders in reaching their decision with -
regard to the acceptance or rejection of the plan.

1/ Case v. Los ingeles Lumber Products Co., Ltd., 308 U. S. 106.

2/ Consolidated Rock Products Co. v. DuBois, 312 U.S. 510.

«
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During the fiscal year, the Commission prepared a formal advisory report with re-
spect to a plan of reorganization in the proceeding involving the Philadelphia & Western
Railway Company, and also a supplemental advisory report in the proceeding involving
the Philadelphia & Reading Coal & Iron Company in which an initial advisory report had
previously been filed.

APPEALS

Although the Commission may not appeal in a proceeding under Chapter X, it may
participate in appeals taken by others, and it took part in 12 such appeals decided by
the court during the past fiscal year. ‘Questions raised and decided in 5 of these cases
are indicated below.

In In re Plankinton Bldg. Co., }/ an appeal was taken from an order in a proceeding
under Chapter X for the reorganization of Plankinton Building Company, which had some
years before gone through a Section 77B reorganization. The order denied participation
in the Chapter X reorganization to holders of bonds of the debtor's predecessor corpora-
tion who had not exchanged their old bonds for securities of the present debtor in the
prior 77B proceeding, The Commission urged that the old’bondhclders were entitled to
participate as creditors in the Chapter X proceeding:since their claims had been listed
by the Section 77B trustee as fixed, liquidated in amount and not disputed, and had been
so allowed in the 77B proceeding. The Circuit Court of Appeals for the Seventh Circuit
upheld thls p031tion and reversed the order of the District Court.

In Brooklyn Trust Company v. R. A. Security Holdings, Inc., _/ the Commission
urged that Congress intended to give persons, holding claims only against the property
of the debtor, the righiv to file an involuntary petition under Chapter X and that the
institution of such proceeding did not deprive the debtor of property without due pro-
cess in violation of the Fifth Amendment of the Constituiion. The District Court sus-
tained this position and the Circuit Court of Appeals for the Second Circuit affirmed.

In In re Cuyahoga Finance Co., 2/ there was involved the question whether the
Bankruptcy Court had jurisdiction in a Chapter X proceeding to determine in a summary
action set-offs against the debtor's obligation to a pledgee creditor, where such
creditor had possession of the assets and where it declined to file a claim or otherwise
consent to the jurisdiction of the court. The Circuit Court of Appeals for the Sixth
Circuit held, as urged by the Commission, that the District Court had properly exercised
summary jurisdiction in that case.

In In re Cosgrove-Meehan Coal Corporation, et al., 4/ the Circuit Court-of Appeals
for the Third Circuit upheld the contention of the Commission that Section 249 of the
Bankruptcy Act which prohibits an allowance of compensation to those parties who pur-
chase or sell claims against or stock of the debtor while acting in a representative
capacity applies also to a person who traded in the debtor's securities prior to the
reorganization proceeding while he was a member of a bondholders' committee.

In Abrams v. Cleveland Terminals Building Company 5/ the Circuit Court of Appeals
for the Sixth Circuit affirmed an order of the court below which accepted the recommenda-
tion of the Commission with respect to an application of attorneys for.allowances based
upon services rendered in the reorganization proceedings, Whlch recommendatlon urged a
reduction of the amount sought from $172,000 to $18,000. .

1/ 135 F. (2d) 273 (C.C.A. 7th, May 3, 1943).
+ 2/ 134 F. (2d) 164 (C:C.A. 2nd, March 4, 1943).
" 3/ 136 F. (2d) 18 (C.C.A. 6th, June 7, 1943).

4/ 136 F. (2d) 3 (C.C.A. 3rd, May 24, 1943) as amended on Denial of Rehearing June 17,
1943; cert. den. Oct. 25, 1943.

5/ 136 F. (2d) 537 (C.C.A. 6th, May 31, 1943); cert. den. Nov. 15, 1943. .
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PART V

ADMINISTRATION OF THE TRUST INDENTURE -ACT OF 1989

t .

The Trust Indenture Act of 1939 requires that bonds, notes, debentures, and similar
securities publicly offered for sale, sold, or delivered after sale through the mails -
or in interstate commerce, except as specifically exempted by the Act, be issued under
an indenture which meets the Trequirements of the Act and has been duly qualified with
the Commission. The provisions of the Securities Act of 1933 and the Trust Indenture
Act of 1939 are so integrated that registration pursuant to the Securities Act of 1933
of such securities to be issued under a trust indenture shall not be permitted to be-
come effective unless the indenture conforms to the specific statutory requirements ex-
pressed in the Trust Indenture Act of .1939. The indenture is automatically "qualified"
when registration becomes effective as to the securities themselves,

With one minor exception, no changes were made during the year in the Commission's
rules and regulations under this Act. Rule T-7A-4 was amended merely to change the
hour from which the time of the effective date of applications is computed from 4:30
P.M,, E.S. T., to 5: 30 P.M., E.S.W.T.

STATISTICS OF INDENTURES QUALIFIED

The following tables show the number of indentures filed with the Commission to-
. gether with the disposition thereof and the amounts of indenture securities involved,
not only for the past fiscal year but also cumulatively for the period February 4, 1940,
through June 30, 1943.

Indentures Filed in Connection with Registration Statements
under the Securities Act of 1933

July 1, 1942, to February 4, 1940, to
June 30, 1943, June 30, 1943,
inclusive inclusive
Amount, of - ' Amount of
' No. Offering __No. Offering
Indentures pending 6/30/42 8 $293,234,800 : —
Indentures filed 28 a/ 357,494,800 b/ 195 c/ $3,960,971,000 d/
Indentures qualified 21 275,390,000 169 3,346, 027,400 g/
Indentures withdrawn 2 122,392,500 £/ 12 291,695 500 g/
Refusal orders issued 0 (0] 0]

Indentures pending 6/30/43 12 238,839,600 12 238,839,600

a/ Reduced to 27 by amendment.

b/ Reduced to $347,994,800 by amendments.

¢/ Reduced to 192 by amendment.

d/ Reduced to #3,559,578,000 by amendments.

g/ Reduced to $3,305,634,900 by post-effective amendment and withdrawal.
£/ Reduced to $2,642,500 by amendments.

g/ Reduced to $15,103,500 by amendments.
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Applications Filed for Qualification of Indentures Covering Securities Not
Required To Be Registered under the Securities Act of 1933

July 1, 1942, to February 4, 1940, to
. June 30, 1943, ; June 30, 1943,
. inclusive : inclusive
Amount of Amount of
No. Offering No. Offering
Applications pending 6/30/42 1 $ 1,074,800 ° - —
Applications filed 17 42,305,629 a/ 70 $297,135,982 a/ b/
Applications effective 16 36 845,429 a/ 65 283,569,582 a/
Applications withdrawn 1 4,920 000 4 11,562,500
Refusal order issued 0 "0 1 2,010,500 c/
Applications pending 6/30/43 1 1,615,000 1 1,615,000 ~

a/ Includes one indenture of an indeterminate amount.

b/ Reduced by amendment to $296,747,082.

g/ Refusal order rescinded and qualification made effective on July 6, 1940.
ADDITIONAL INFORMATION RELATING TO TRUST INDENTURES l

During the year the following additional material relating to trust indentures was
filed and examined for compliance'With the appropriate standards and requirements:

12 indentures exempt from the Trust Indenture Act of 1939 but subject to the
Public Utility Holding Company Act of 1935,

46 trustee statements of eligibility and qualification under the Trust Inden-
ture Act of 1939 (41 on Form T-1 for corporations, and 5 on Form T-2 for
individuals).

77 amendments to trustee statements of eligibility and qualification (62 "pre-
effective,” and 15 "post—effective™").

25 Supplements S-T, covering specialiitems of information concerning indenture
securities registered under the Securities Act of 1933.

5 applications for findings by the Commission pursuant to Sec. 310 (b) (1)
- (11).

'5_applications, on Form T—4, for exemption pursuant to Sec. 304 (c).
185 annual reports of indenture trustees pursuant to Sec. 313,

During the period February 4, 1940 through June 30, 1943 an aggregate of 321
trustee statements (273 for corporations and 48 for ind1v1duals) and 180 Supplements
S-T had been filed.

Under the Trust Indenture Act there has been no litigation and there have been only
two refusal order proceedings initiated. In the first case, April 1940, the indenture
was amended prior to the entry of an urder and in the second case, July 1940, the re-
fusal order was rescinded and the trust indenture qualified.
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PART VI

ADMINISTRATION OF THE INVESTMENT COMPANY ACT OF 1940

During the past fiscal year the Commission in its administration of the Investment
Company Act of 1940 1/ concerned itself primarily with: (1) the registration of com-
panies subject to the Act; (2) the disposition of applications filed pursuant to the
provisions of the Act; (3) the promulgation of rules prescribing the type of periodic
information and reports required to be filed with the Commission and the type of infor-
mation and reports required to be transmitted to security holders; and (4) the promal-—
gation of rules and forms to enable investment companies to use their registration
statements under that Act as a basis for effecting registration of their securities
under the Securities Act of 1933, thus avoiding a duplication in registration state-
ments and of effort and expenses upon the part of investment campanies.

Most investment companies registered with the Commission pursuant. to Section 8 (a)
" of the Act during tie fiscal year ended June 30, 1941. However, 14 companies filed
notifications of registration during the past fisecal year. Two of these 14 companies
were organized during the fiscal year and the others had not registered previously,
either because they claimed an exemption from the provisions of the Act or for some
other reason. '

From the effective date of the Act to the close of the last fiscal year 481 invest-
ment companies of all types had registered under the Act. Ninety-one of these companies
by the close of the last fiscal year had for one reason or another ceased to be invest-
ment companies, so that at the close of the fiscal year 390 investment companies were
registered with the Commission under the Act. The total assets of these companies were
well in excess of two billion dollars at the close of the fiscal year.

) During the preceding fiscal year the Commission adopted rules which permit invest-
ment companies to file copies of information already filed under other -Acts administered
by the Cammission in lleu of registration statements under the Investment Compamy Act
of 1940, and thereby gave effect to the directive of the Congress as set forth in Sec-
tion 8 (c¢) of the Act. The Commission also promulgated several rules and forms under
which investment companies are enabled to use their registration statements filed under
the Investment Company Act 'of 1940 as the basis for registration under the Securities
Act of 1933. The purpose of these new rules and forms was to eliminate duplication of
filings under the various Acts of material already filed under one Act. In this commec-
tion the Commission promulgated Form S-4 under the Securities Act of 1933 for registna-
tion under that Act by closed-end management investment companies registered on Form
N-8B-1 under the Investment Company Act of 1940; Form S-5 for registration under the
Securities Act of 1933 of open-end management investment companies registered on Form
N-8B-1; and Form S-6 for registration under the Securities Act of 1933 of unit invest~
ment trusts registered on Form N-8B-2 under the' Investment Company Act of 1940. Im ad~
dition, rules were adopted to enable investment companies to file thelr anmual reparts
under the Investment Company Act of 1940 as their amnual reports under all Acts ad-
ministered by the Commission pursuant to which the companies were required to file amn-
mual reports.

PERIODIC REPORTS TO THE COMMISSION AND TO SECURITY HOLDERS

Section 30 (a) of the Investment Company Act of 1940 provides that registered in-
vestment campanies must file anmually with the Commission such information, documenmts,
and reports as companies having securities registered on a national securities axchan@
are required to file with the Commission pursuant to. Section 13 of the Securities Ex- -
change Act of 1934. Section 30 (b) of the Investment Compamy Act of 1940 authorizes
‘the Commission to require registered investment companies to file reports on a semi~
annual or quarterly basis so as to keep reasonably current the information contaimed in’
the registration statemsnts of such companies. During the preceding fiscal ye&rths
Commission promulgated two periodic report forms applicable to management nmm

!7 For a description of this Act see oSeventh Anmual Report page 1.
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companies. During the last fiscal year the Commission promulgated annual report forms
for unit investment trusts ,and other types of investment companies.

The annual report forms are designed to bring up to date, as of the close of each
- fiscal year of the registrant, the information originally furnished by the registrant in
its detailed registration statement.

During the past fiscal year 215 annual reports and 911 quarterly reports were filed
by registered investment companies of all types.

Section 24 (b) of the Act requires the filing with the Commission, within ten days
after the use thereof, of copies of the full text of all sales literature employed by
various types of investment companies registered under the Act. 'During the past fiscal
year 1,069 pieces of sales literature were filed with the Commission.

Section 30 (d) of the Act provides that every registered investment company shall
transmit to its stockhold:rs, and file with the Commission, at least semi-ammally, re-
ports containing certain prescribed information and financial statements. During the
fiscal year ended June 30, 1943, 1,078 periodic reports to security holders were filed
with the Commission.

APPLICATIONS FOR EXEMPTIONS OR EXCEPTIONS

Applications under Section 3 (b) (2) of the Act.—A company which comes within the
quantifative definition of an "investment company™ as contained in Section 3 (a) (3) of
the Act may apply to the Commission for an order, pursuant to Section 3 (b) (2) of the
Act, declaring it to be primarily engaged in a business other-than that of an investment
company. Such other business may be conducted either directly or through majority-
owned subsidiaries or controlled companies conducting similar types of businesses. Dur-
ing the past fiscal year two_such applications were denied, and one such zpplication was
withdramm. The Commission granted 6 applications pursuant to this section during the
fiscal year, and at June 30, 1943, 6 applications were pending.

Other applications for exemptions.—Section 6 (c) of the Act confers upon the Cam-
mission general exemptive powers if and to the extent that such exemption is necessary
or appropriate in the public interest and consistent with the protection of investors
and the purposes fairly intended by the policy and provisions of this title.

Thirty-nine applications under this section were pending before the Commission dur-
ing the last fiscal year. Of these 39 applications, 21 were filed during the last fis—
cal year and 22 were disposed of by the Commission during that period.

Section 6 (d) of the Act authorizes the Cormission to exempt small closed-end in-
vestment companies from any and all provisions of the Act if the securities of such com-
panies are not sold outside the States of incorporation and provided the exemption is
not contrary to the public interest or inconsistent with the protection of investors.

Three applications under this section were pending before the Commission during the
past fiscal year. All of these applications were filed during the year and were pending
at the close of the fiscal year.

DISSOLUTION OF INVESTMENT COMPANIES AND WITHDRAWAL OF REGISTRATION STATEMENTS

Eleven registered investment companies filed applications with the Commission dur-
ing the fiscal year seeking orders of the Commission declaring that such companies had
ceased to be investment companies within the meaning of the Act. These applications
were filed pursuant to Section 8 (f) of the Act, which provides that whenever the Com~
mission, on its own motion or upon application, finds- that a registered investment com-
pany has ceased to be an investment company, it shall so declare by order, and upon the
taking effect of such order the registration of such company shall cease to be in effect.
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The Commission had pending before it approximately 21 Section 8 (f) applications
during the fiscal year. Of these 21 applications, 11 were granted and 10 were pending
at the close of the fiscal year. The applications that were granted involved com-
panies which had formally dissolved and distributed all of their assets to their secu-
rity holders, companies which had merged with other companies and transferred all of
their assets to such other companies, and companies whose cutstanding securities were
omned by less than 100 persons and which were not making and did not presently propose
to make a public offering of their securities. The last category of companies men-
tioned is excepted from the definition of "investment company™ by the provisions of
Section 3 (¢) (1) of the Act. - )

AFFILTATED PERSONS OF INVESTMENT COMPANIES

Transactions between investment %%% and their affilidfed persons.-—Section
17 of the Act makes it unlawful for any ated person or promoter of or principal
underwriter for a registered investment company to sell to, or purchase securities or
other property or borrow money or other property from, the investment company or any
campany - controlled by it. However, authority is given to the Commlssion to exempt, by
order, any proposed transaction if evidence establishes that the terms of such trans-
action, including the consideration to be paid or received, are reasonable and fair and
do not involve overreaching by any person concerned, and that it is consistent with the
policies of the investment company as recited in- its registration statement and with
the general purposes of the Act.

For the fiscal year ending June 30, 1943, there were filed or pending from the
‘preceding year 25 applicatioms to exempt proposed transactions between affiliated per-
sons and investment companies, or companies controlled by them. The Commission disposed
of 11 of such applications after hearings; one was withdrawn without hearing, and 13
ware pending at the close of the year. While these applications ostensibly sought ex-
exption of a proposed transaction involving the purchase and sale of securities, the
disposition of such applications often included such matters as reorganizations and re-
capitalizations of investment companies as well as affiliated non-investment companies.

CIVIL ACTIONS INSTITUTED BY THE COMMISSION
‘During this fiscal year the Comission instituted two actions to restrain viola-

" tions of the Investment Company Act of 191.0 and to secure the appointment-of a receiver
under Section 42 (e) of that Act.

The first ease, Securities and Exchange Commission v. United Funds Management
oration, 1/ sought to enjoln the named officers and directors of UnitengquS
Corporation from acting in that capacity and to have a receiver appointed.
Shortly after the commencement of the Commission's action, the corporation filed a
petition of voluntary bankruptcy in the adjudication of which the Commission appeared
as amicus curise. The Commission's action has been continued pending the disposition

of this bankruptey proceeding.

In ties and Exc Commission v. Fiscal Funds, Inc. 2/ ths Camzission's
cmpladm. %gﬁ violation 5 Tectin 23 (e) of The Tovestmsnt Campany Act of 1940 .and
asked for the appointasnt of a receiver. An injunction was granted afd a receiver was
appointedbytlm courton.;anm-ylz, 1943. 3/

1/°U.S.D.C. Western Dist. of No.
2/ U.5.D.C. District of Delaware.
3/ The final distribution of assets was ordered em October 28, 1943, The smomnt of

"~ the assets at this time was in excess of the amount atthetimeoftheoomencmnt
of the actiom.
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The Commission obtained an injunction against James S. Gladish y from further
violation of the registration provisions of the Investment Company Act of 1940. In its
complaint, the Commission alleged that Gladish had been using the mails and instrumen—
talities of interstate commerce in selling, purchasing, redeeming or otherwise acquiring
face-amount certificates of Guaranty Income and Trust and effecting securities transac-

tions for the trust without having the trust registered pursuant to the provisions of
the Investment Company Act of 1940.

1/ Securities e Commission v. Guaranty Income Trust and James S, Gladish,
U.S.D.C. Dist.—of—% Deferdants consented to entry of judgment.
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PART VII

ADMINISTRATION OF THE INVESTMENT ADVISERS ACT dF‘ 1940
ENFORCEMENT

As was pointed out in the last annual report, the Investment Advisers Act of 1940
does not confér upon the Commission the authority or duty to make periodic inspections
of .the records of registered investment advisers such as is conferred upon the Commis—
sion by Section 17 (a) of the Securities .Exchange Act with respect to registered brokers .
and dealers. The Commission has, to be sure, investigatory powers under Section 209 (a)
of the Investment Advisers Act, but these powers may be employed only when it appears
that the provisions of the Act have been or are about to be violated and the Commission's
enforcement work under the Act is therefore necessarily limited. The Commission is mak-
ing a special report to Congress with recommendations in.this matter.

" INVESTMENT ADVISERS' REGISTRATION STATISTICS

The followlng tabulation relates to investment advisers' registrations:

July 1, 1942 - June 30, 1943

Effective registrat1ons at close of preceding fiscal year
Applications pending at close of preceding fiseal year. .
Applications filed during fiscal year . . o o o 0 . oL
Total [ ] L L[] . L] . . . . . L] . . . N
Applications withdrawn during year.
Registrations withdrawn during year
Registrations cancelled during year
Registrations denied during year. .
Registrations syspended during year .
Registrations revoked during year 17. .
Registrations effective at eénd of year.
Applications pending at end of year . .
Tota]. L] . L] L] L] . L L] L] L L] L ] . o
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On June 30,1943 there were 698 registered investment advisers eonsisting of 398
sole proprietors, 128 partnerships, 170 corporations and 2 others,

}/ In the Matter of Fr&mees J. Lubbe, - Investment Advisers Act‘Rgiéase No. 37.
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PART VIII
OTHER ACTIVITIES OF THE COMMISSION UNDER THE VARIOUS STATUTES
LITIGATION
Civil Proceedings-

At the beginning of the fiscal year emded June 30, 1943, 11 civil proceedings in-
stituted by the Cormmission were pending; during the year, the Commission instituted 37
additional proceedings, including 28 injunctive actions brought against 71 persons to
restrain them from fraudulent and otherwise illegal practices in the sale of securities.
Of this total of 48 proceedings, 26 were disposed of during the fiscal year, including
23 cases which resulted in the emtry of injunctions against 54 persons. Twenty-two
civil proceedings were pending at the end of the year. .

Since its inception, the Commission has instituted a total of 477 civil prowed:[ngs
and disposed of 455. Permanent injunctions have been obtained against 994 firms and :
individuals. . : :

Data with respect to civil cases and appellate proceedings, including a brief de-
scription of all civil proceedings commenced or pending during the fiscal year and their
status at the close of the year, together with all ctiminal proceedings, are included in
Appendix Tables 20 to 30. Same of the more importaht of these civil cases have been
sumarized in the preceding parts of this report.

' Criminal Proceedings

The statutes administered by the Commission provide for the transmission to the De-
partment of Justice of evidence of violations of the c¢riminai provisions of those
statutes. The Attorney General determines whether criminal proceedings shall be insti-
tuted. It 18 the Commission's policy to make a thorough investigation of alleged viola-
tions before referring a case to the Department of Justice, and to furnish to the Depart-
ment the results of such investigations as in the Cammission's opinion appear to warramt .
prosecution. Thereafter, it criminal proceedings are instituted, the members of the Com-
mission's staff who participated in the investigation assist the United States attormeys

in the preparation of the cases for the grand jury and for trial, and in ths writing of
briefs on appeal.

v

During the fiscal year the enforcement of the federal securities laws became in-
creasingly important by reason of the continued rise in national income, the accelerated
accumulation of savings, and the concomitant scarcity of consumer goocds. In the absence
of vigorous policing activities, economic conditions such as these would be highly
favorable .to the operaticn of fraudulent securities promotions

: During a period of war when industrial activity is greatly expanded, when individual
savings are at a high level and when war bond selling campaigns introduce security in-
vestments to'millions of ‘new Investors, conditions are conducive to an increase in
fraudulent securities practices. The Commission is, therefore, applying extra and un-
usual: vigilance to prevent a rise in fraudulent securities. activities. So far as we are
able to discover they have been held in check ) :

. Up to Jnly 1 1943, a total of 2,223 deféndants have m indicted in cases devel-
oped by the Cmission. During the past year indictmeénts were returned against 189 de-
fendants. Convictions have been obtained against 1,013 1/ defendants. Of these, 126
defendants were convicted -during the past year. This includes two detendanta,h‘eld in
criminal combempt for violating decrees of Infunction obtained in actions prosecuted by
the Commission, Of these convicted defendants, almost two-thirds had pleaded guilty or
no defense. Omnly one-third of the defendants stood trial. -

Z_L/ Includes an adjustment of convictions for prior years reported late.
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During the past fiscal year, in over 98% of the cases developed by the Commission,
the main defendants either were found guilty by a jury or pleaded guilty or no defense.
If minor defendants are included, the figures for the year are 126 convicted and 13
acquitted. In almost one-third of the cases disposed of during the past year, the in-
dictment was returned and the case tried within the same fiscal period.

The nationwide character of the Commission's investigations is shown by the fact
that during the past year, as in previous years, the investors affected resided in .each
of the forty-eight states. Cases were instituted or tried in approximately forty of the
federal district courts. . )

The status of all of the cases pending during the year and the major events in each
of the cases are set forth in Appendix Table 23. Most of the cases fell into the follow-
ing general classifications: frauds on the part of certain broker-dealers, industrial
loan company frauds, stock market manipulations, miscellaneocus investment company frauds,
vending machine promotions, whiskey warehouse receipt promotions, exploitation of natu-
ral resources, and promotions of inventions.

An unusually high mumber of small loan companies were involved in the cases prose-
cuted during the year. They were U. S. v. Dewitt T. Simpson, et al (Standard System
Investment Corp., Savammah, Georgia); U. S.” v. Jesse Michael (Industrial Loan Company,
Inc., Columbus, Ohio); U.- S. v. Carl A, Schroeder, et al (Continental Finance Company,
Jersey City, New Jersey); U. S. V. Charles R. Beall, et al (Carolina Industrial Secu-
rities Corp., Columbia, South Carolina); U. S. v. Clif'cn M. Bisele, et al (Southeastern
Industrial Bankers, Inc., District of Columbia); U, S. v. Joseph M. Lydom, et al (Brokers
Acceptance Corp., Boston, Massachusetts).

The first of these cases is illustrative of some of the practices. Standard System
was a holding company which had obtained control of a number of industrial loan com-
panies operating in various cities in Georgia. Prominent business and professional men
who were not aware of the scheme were persuaded to serve on the board of directors, thus
furnishing Standard System with a respectable facade. Actually, control'of the corpora-
tion was exercised by Dewitt T. Simpson, Alonzo P. Ricks and Edward W. Brandon, who paid
dividends out of capital, made fictitious book entries, and acted freely with the cor-
porate funds. They were indicted in February, 1943 in Savannah, Ga., for violations of
the fraud provisions of the Securities Act of 1933, and for other statutory offenses.
Al]l were convicted, and varying prison terms were imposed.

Charges of frauds by broker-dealers and stock market manipulation charges figured
prominently in the cases prosecuted during the year. The manipulation cases were U. U. s.
v. Norman W. Mimuse, et al (Trading on the New York Curb Exchange in the stock of
Tastyeast, Inc.); U. S. v. Raymond R. Taylor (Trading on the Detroit Stock Exchange "in .
the stock of Midwest Abrasive Co.); U. S. v. Edmond B. Bronson, et al (Trading over-the-
counter in the stock of Bagdad Copper Corp.); U. S. v. Henry Lieberman, et al (Trading
on the New York Stock Exchange in the stock.of Jullan & Kokenge, Inc. ).

In the first of these cases, Norman W. Mimuse and Joseph E. H. Pelletier were con-
victed of conspiracy to violate the anti-manipulation provisions of the Securities Ex-
change Act of 1934. The defendants were charged with operating a stock "jiggle™ in the
Class A capital stock of Tastyeast, Inc., a security listed on the New York Curb Ex-
change, and during the period of their activities the price of Tastyeast had risen from
1-5/8 to 4-1/8. The proceeding during the fiscal year constituted the second trial for
the defendants, a prior conviction for the same offense having been reversed on appeal.
A second appeal is pending.

Frauds perpetrated by broker-dealers on their customers were involved in U. S. v.
Russell W, McDermott, Indianapolis, Indiana; U. S. v. Ray O, Braden, et al., Parkers-
burg, West Virginia; U. S. v. E. E. Morrison, et al. (Morrison Bond Company, Ltd.,

8
Oakland, Calif.); U. 5. v. PhiTilp J. Lluzza, New Orleans, La.; U. S. v. E. T. Konsberg,
et al. (E. T. KonsFG & Co., Chicago, I1l.). .
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In the McDermott case, one of the most important decided during the year, the con-
stitutionality of the margin requirement provisions of the Securities Exchange Act of
1934 was upheld by the U. S. Court of Appeals for the Seventh Circuit. The determina-
tion is also noteworthy because it is the first court case predicating fraud on exces-—
sive trading by a broker in a customer's discretionary account. In 1939, the Commission
learned of the impending dissolution of a Chlcago stock brokerage firm, and reports were
reoceived of irregularities in the firm!'s Indianapolis office. An investigation followed,
and it was discovered that Russell W. McDermott, manager of the Indiamnapolis office, had
been guilty of seriocus viclations of the margin rules, by means of a deceptive system of
"kited" checks and "free-riding." He had also engaged in certain fraudulent practices.
The Circuit Court of Appeals sustained his conviction {131 F. (2d) 313 (C.C.A. 7, 1942)),
and certiorari was denied by the U. S. Supreme Court (318 U. S. 765).

.The. Horrison Bond Company case was the first instance of a conviction for hypotheca-
tion of customers'. securities in contravention of Section 8 (c) of the Securities Ex-
change Act of 1934. E, E. Morrison and H. C. Stone, who specialized in street improve-
‘memt bonds, with offices in California, had sold bonds on a "when, as, and if issued"
basis, and .thereafter, d espite full payment by the purchasers, they had hypothecated the
bonds with an Oakland bank, in violation of regulations promilgated by the Commission.
They were indicted in San Francisco on September 16, 1942, convicted on pleas of nolo

contendere and sentenced on April 13, 1943.

011 ana gas leases were the underlying basis for investment in the following cases:
‘0. 8. v. Roy E. Wilson (Wilson Drilling Company, Danville, Illinois); U. U. S. v. Eugene
‘M. Shirley, et al, Indianapolis, Indiana; U. S. v. E. Randall Henderson, Memphis,
Tennessee; U. S. v. Todd/'M. Pettigrew, et al !Western Plains 0il Corp., Rochester, New
York); U. S. v. Joshua F. Simons, et al (Peoples Gas & Oil Corp., State of Washington);
U. S. v. . Gabriel Diaz, et al (Plaquemines Land Co., New Orleans; La.); U. S. v. W. H,
Kooh, et al (Patmin Production Co., Casey, Illinois); U. S. v. H. R. Edwards 1/ (Edwards
Petroleum Co., Oklahoma City, Okla.); U. S. v. George I Green (Hidwest Petroleum,
Wichita, Kansas). .

The vonding machine cases included U, S. v. A, B. Block (National Automatic Ven-
‘dors, Dallas, Texas); U. S. v. Maurice A, Le ot al (Paymaster Plan, Inc., Boston,
Mass.)s U. S. v. Albert Janis (Parking ﬂefer Corp., | 019veland, Ohio).

In the usual vending machine case, the. promoter undertakes to sell vending machines
to the investor under an arrangement whereby the investor will immediately lease the
‘machine back to the pramoter, who is to operate it for the new owner on a profit-sharing
basis. Thereafter, periodic payments, purporting to be profits, are made to the inves-
tor. Actually, such payments are made out of capital. The purpose is to induce the
purchase -of additional machines, This fraudulent pattern was the subject of thé indict-
ment. in the ‘Levine case, which involved the sale of cigarette and peamut vending ma-
ohines,’ Additional frauds were also charged. One of the defendants, Alfred D. Cohen,
'has been convicted and: sentenced on a plea of guilty. The others are awaiting trial.
.The Comission's :Lnterest in these cases arises from the fact that the transactions,
under the Securities Act of 1933, are essentially securities investments rather than
mere sales of personal property.

.,

Mining compo.rw stocks were often involved in the fraud cases. In a mumber of these,
the securities were sold by resldents of Canada operating from across the border without
compliance with the statutes of this country. The Commission has been cooperating with
the State Department and the Department of Justice in efforts to obtain ratification of
a pending treaty with Canada in order to permit extradition from Canada of those who-
violate our securities laws and other cognate statutes. The treaty was ratified by the
United States Semate in 1942, .

1/ 113 F. (2d) 2863 312 U.S. 473; 131 F. (2d) 198; 317 U.S. 689.
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The cases involving promotion of mines in this country were: U. S. v. Patrick T.
H et al. (Rainbo Gold Mines Marysvale, \g_ba\h)_;)U. S. v. Edmond B. Bronson, et al.

ad Copper Company, New York$; U. S.-v. Phillip Suetter (Suetter Placer WUines,
Josephine County, Oregon); U, S. v. Amos Downs, George Hawley, et al.; 133 F. (2ds 966
(Rumbolt Consolidated Mines Co., Clear Greek County, Colo.); U. S. v. Simon C. Hedrick,
et al. (Desert Gold & Alumimum, Alaska and Imperial County, Calif.).

Promotion of mines in Canada were involved in U. S. v. Johm Herck (LaReine Gold
Mines, Ontario, Canada); U. S. v. Edward S. Harrison, et al. (Pilot Molybdenite Mines,
Ltd., Ontario, Canada); U. S. v. George Reynolds, et al. (Avon Gold Mines, Ltd., Mon-
treal, Canada); U. S. v. J. Sammel Wacker, et al. ("The Finamcial Indicator”, Toremto,
Canada :

*  Among the cases involving charges of fraudulent transactions in whiskey warehouse
receipts were U, S. v. Edward A. Sloane, et al. (A. D. Lowe & Associates, Chicago,
T1linois); U. S. v. Mark A. Freeman, et al. (Consolidated Associates, Inc., Chicago,
Ilinois); U. S. v. Frank J. Ryan, et al. (Research and Investment Co., Wilmington, N.
Carolina); U. S. v. John Factor, et al, (Unmited Bottling & Distributing Company,

' Chicago, I11inois, and Cedar Rapids, lowa).

- Factor (Jake the Barber) and a group of confederates, operating through the United
Bottling and Distributing Company, a Delaware corporation, defraunded some 250 investors
to the extent of §1,000,000. The owners of whiskey warehouse receipts were induced to
exchange them for bottling contracts, by the terms of which United Bottling was to hold
the whiskey until it matured, see to its bottling and distribution, and transmit the
profits, less a stated service fee, to the investors. Actually, United Bottling was a
mere paper organization, and the confidence ring sold or hypothecated the whiskey ware-
house receipts as soon ‘as possession was obtained. Owing to the destruction of corpo-
rate records, an intensive, two-year investigation was necessary to secure evidence
sufficient to convict. An indictment was returned in Cedar Rapids, Iowa, many of the
victims of the fraud being Jowa residents. Eleven defendants pleaded guilty and re-
ceived substantial prison sentences. Factor was sent to the Federal pemitentiary at
Leavenworth for a term of ten years.

Other cases during the year involved a social and fratermal organization (the
Mantle Club) companies promoting inventions, purported investment programs in assets of
one kind or another (such as land, mortgages, building and loan sacurities, or stoéks
and bonds), a newspaper, a reference library, the so-called front-money racket, a stock-
market tipster, sale of ship-shares, and promotion of a pinless diaper.

The Mantle Club was organized by Hugh B. Monjar and was a nationwide fraternal
organization with 30,000 members, devoted to moral betterment amd other high ideals,
A deep sense of personzl loyalty to Monjar was fostered among the msmbership. Monjar
was represented as.e financially astute imdividual, who could and would extend pecuniary
benefits to persons proving themselves worthy. A large number of the club's members
were induced to.make persanal loans to Monjar. The sum of §$1,340,000 was raised in this
MENNEY .,

The Commission's investigation resulted in the indictmemt of Monjar snd a nmumber of
his confederates. It was charged that Monjar had converted most of the money to his
‘own use, and that he had obtained the $1,340,000 loans by falsely representing that he
- would assure the financial independence of those who put up their money. It was also
charged that Mantle Club members were induced to deal, to their disadvantage, with
enterprises controlled by Monjar and his associates. Monjar and ten co-defendants were
convicted, and received Jall sentences totaling over twenty-three yeara, and fines
totaling more than $81,000. Appeals are pending at the present time.

In a front-momey case (U. S. v. Edward HIl, et al.), the scheme, as alleged in the
indictment, involved getting small business men who needed additional eapital to make am
initial payment on account of the expenses incident to the obtaining of private finencing
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or the floating of securities. The defendmta made a pretense ‘of financing operstions,
1t was ¢harged, although actually thére was no intention of Temdering the services praas
ised. Eleven of the twelve defendamts have been convicted on pleas of guilty or na%g

contendere, tho most recent of thm being oae Samuel J. Lewis. The twelfth defe
Bas not been apprehended.

' In the ship-shares case (U:. S. v, Mark L. Gilbért, et &l.), the inventor of & mew
type boat, called the "Sea Hydro No. 1%; %?E was aupposed to cperate on an entirely
new principle, sold shares to the investing public om the false pretenses that a pre-~
viously promoted vessel was in successful operation, and that the new ship was in proe

cess of construction as a $4,000,000 liner which would attain a speed of 80 to 100 milés
pér hour. The four defendants in this case pleaded gullty.

) o

In the tipster case, a rallroad bond trader named John Hession, who had been the .
author of the newspaper columm, "Streaks of Steel®, was convicted for violations of the
fraud provisiens of the Securities Act of 1933. Tha indictment chmrged that he hmd =
pretended to have inside information derived from a government source.as to aetion to.be
taken by the Interstate Commerce Commission in commection with the reorganiszation of a
certain railroad. It was also charged that the dissemination of this and other false
information induced widespread purchases and a marked rise in the price of the bumds,
Hession has taken an appeal,

In U, 8. v. % et al. (General Ordnance Co.) an indictment returned
in New York City charged that in Lhe sale of General Ordnance preferred stock, Hevenor
represanted that a mew type of meehanieal fuse, designed for use on amti-aircraft pro-
jectors, had been developed by the company and was ready for testing, whereas it was.

charged that the development work had -been abandoned before completiom This case hag
not been tried.

COMPLAINTS AND mvmiemmrs

The Commission, during the fiseal year ended Jume 30, 1943, received ‘approxizately
12,840 items of mail classified as "complaint-enforcement.” This correspondence dealing
with alleged securities viclations comstitutes one of the Commission's chief acurces of
information concerning possible securities violatioms. Investigations made by the Cea=
mission's own staff and contagts maintained by the staff with other goveramental (Fed-
eral, State and lovcal) or private agencies provide additiodal informatfom ¢dncerming - .
alleged violations. The following table indicates the extemt of the Cummission's inves-
tigatory asetivities:

Invest gations and Legal Cases Developed Therefrcn under thg Seeurities
y . ne e * [ 3

TETTTE, Tiolding Topany Kot of 1975 ths Trvsstment Coming ot of TO40, s
the Investment Advisera Act of 1940 for the Fiscal Year FEnded June 30, 1941
Investiga;tim~
Investigations and legal cases
Investigation initiated or closed (or hivestigation
Investigations cases pending docketed July changed to cagses pending
July 1, 1942 1, 1942, to docketed oasea) J‘uno 30, 1943
June 30, 1943 July 1, 1942 to :
June 30, 1943 )
Preliminary a/ 119 88 126 ' @
Docketed b/ 541 199 7% 566
Total 660 _.287 300 647 .

e/ Investigations carried on through correspotdence and limited field work.
b/ Investigations assigned to field imvestigators.
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The Commission's Securities Violation Files, corsisting of a clearing house of in-
formation concerning fraudulent securities transactions, and established in comnection
with enforcement and registration activities, have been maintained and expanded during
the year through the contimued cooperation of State securities commissions and other
public agencies, members of the Natiomal Association of Better Business Bureaus, Inc.,
and members of the United States Chamber of Cormerce. As of Junme 30, 1943, the Cosmis-

- 8ion had assembled in these files data concerning an aggregate of 43, 382 persons against
whom Federal or State action had been taken in comnection with securities violations.
During the past fiscal year alome additional 1tems of information relating to 6,004 such
persons were added to these files, including information concerning 2,317 persons not
previously identified therein.

ACTIVITIES OF THE COMMISSION IN. THE FIELD OF ACCOUNTING AND AUDITING

\Y

Effect of the War

One of the most -important problems confronting accountants during the past year
has been that of determining the proper approach to be taken toward the special uncer-
tainties which are inherent in the presentation of financial statements under existing
wartime conditions. Accountants have been obliged to face situations in whiech the en-
tire business done 1s novel, is subject to abnormal business and economic risks, and 1is
conducted under novel legal. and contractual arrangements of uncertain incidence.

The Commission has cooperated with the accounting profession and with particular
registrants in exploring these problems and in developing appropriate techiques, pro-
cedures, and interpretations for dealing with them. One of the most important and per-
vasive of these uncertainties has resulted from the statutory provision fér. the re-
negotiation of war contracts of companies engaged in war production. The Commission has
followed a policy of requesting that the financlal statements of registrants disclose
the pertinent facts about the company's position with respect to remegotiation. In ad-
dition the Commission, during the past year, amended its requirements for filing interim
Teports on Form 8-K so as to require the filing of this form upon the settlement of any
renegotiation proceeding. - Inmasmmch as the settlement of remegotiation proceedings
eliminates a material uncertainty relative to the financial statements, it was felt that
the fact of settlement called for prompt disclosure in an interim report. The provision
of war and post-war reserves for the speclal expenses and losses attributable to wartime
production has in the cagse of many registrants been a most difficult accounting problem.
The Commission has not attempted to issue general rules goverming the provision of such
reserves. However, in Accounting Series Release No. 42 attemtion was called to the dis-—
closures that should be made in financial statements with respect to such reserves and
the charges made in establishing them. R

Accounting firms and business organizations have contimzed to be faced with criti-
cal shortages of personnel. The seriousness of the situation prompted the Commission
during the past year to undertake a comprehensive revision of its reporting requirements
designed to facilitate the furnishing of financial information with a minimm burden and
e¥pense. ;I_./ One such change permitted the omission or partial omission, under certain
circumstances, of particular schedules supporting the financial statements of regis-
trants.  Also, money figures in financlal statements were permitted to be stated in
even thousands with zeros omitted. It was expected that these changes would permit sub-
stantial time saving in the fihal preparation of schedules and financial statements.
Furthermore, it was provided that financial statements included in annual reports to
stockholders might, in some cases, be filed in lieu of the financial statements required
to be filed wmder certain annual report forms of the Commission. Financial statements
go filed rust, however, substantially comply with the requirements of Regulation S-X.
The concept of M"substantial conformity" was clarified by an interpretative opinion of
the Chief Accountant in Accounting Series Release No. 41. These several changes have in
all cases been made permissive so as to avoid amy possible hardship to registrants for
whom the pre-existing requireménts would, because of special circumstances, be simpler.

1/ Securities Act of 1933 Release No. 2888.
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Cooperation With Professiomal Sccieties and Others.

The Coxsission bas scught to cooperate with the accounting professiom and to add
its full influence to that of the professiomal soecieties and others in a joint effort to
mintainandraiaeaccuunﬁngmdmditingstmdmds As heretofore, the Cammission, in
its promlgation of rilss or opinions on accounting matters, has, wherever ‘practicable,
mvitedthacments orauggastionzofotherkdmlandsmteagencies interested in
aecounting, of cammittées of professiomal societles, and of other interested persons.
Reciprocally, the Commission has beem invited to offer suggestions or comments on pro-
posed sotions or bulleting of these drganisations. The bemefits accruing from such
_cooperation have contimmed to bs guite substantial., -

Professional Conduct

. Independent status is requisite for @ professional accountant if his certification
i{s to accamplish its intended purpose of providing an impartial and export review of the
financial statements of a particular company. The Commission in its regulaticons and
publishsd releases has previcusly indicated particular relationships or conditioms that

might destroy indepsndence., However, during the past year the Co!missiun amended ite
‘rales to codify the prineiples to be applied irn considering questions of independemce.
It appeared to be desirable to incorporate these principles in the published rules and
regulations in view of cases in which substantial amounts due from officers and direc-
tora were shown aeparate]y in balarce sheets filed with the Commission but, in the
balance sheet comtained in the smmial report tc stockholders, were imcluded without
disclosure wnder the caption FAccounts and notes receivable, lebs reserves.” Accounting
Series Release Ho. 37 smended the Comirission'’s rules to meks explicit what was pre-
viously implicit — that in’ "detesmining whether an a¢ecuntant 18 in fact independent
with respect to a particular m, appropriate consideration skall ba given to the
propristy of the relationships amd practices invelved in all services performed for the
companyy by such accountant. . .® This amemdwent resulted im inquiries from the account-
ing profession as to whether the Cozmission's intention was to seek to determine the
“propriety® of these relatiomships in ‘and of themselves. To ayoid any possible misin-
teérpretation of its policy, the Commission, in Accoimting Seriss Release No. 44, amended
the rile in quostion to provide that in determining whether an accountant is in fact in-
depondent with respset to a particular registrant "the Commission will give appropriate
congideratioen to all relevant circumstances including ervridenca bearing on all relation-
ships between the gccountant and that registrant . . .%.

C ) Accountiggagi Anditing_

Duringthepastymthecmssionmised itsﬁnﬂmsystemofkcccmtsfur
Public TUtility Bolding Companies. The original system of accounts prescribed for pub-
1ic utility holdimg eompanies becams effective Jammary 1, 1937 and contimued in effect
without changs wntil these pevisions which were armounced in Accounting Series Release -
Ho. 39 issued Decamber 19, 1942. Among other things the new system of accounts provided
. that a dividdrd received on stoek of a paying company of the same class as the stock on
which such dividend was paid should not be treated as income. 1/ Previocusly it had been
.provided that such dividunds could, within certain limits, .be 1r »d in income or
¢arusd surplus at the option of the recipient. The other principal subgtantive changes
related to the showing of incoue taxes in the income statement, and the handling of dis-
countt amd repurchase premiwma on capital stock, and ®basket® investmant accounts in .
which several investmsnts are carried st an unsegregated book amount.

y In September 1941, a bulletin was issued by the Committee on Accounting Procedure of
the American Imstitute of Aecountants indicating that a dividend of ecmmon stock de-
‘claréd on common stock was not income. On October 14, 1943, the Board of Govermors
of the New York Stock Exchange issued a statement on stock divldmds in which ths
same position was taken.
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The Commission also amended Regulation 5-X to presc¢ribe the mammer in which origi-
nal cost data and other components of utility plant are to be shown in the balance
sheets of public utility companies and consolidated balance sheets of public utility
holding companies which file financial statements subject to this regulatiom. These
amendments, announced in Accounting Series Release No. 43, were predicated an the belief
that the segregation of original cost, historical cost and other components of book
amounts of utility plant is, in the light of present trends- of rate regulation, of great
concern to investors.

More general questions of accounting principles or practices were dealt with in sev-
eral releases issued during the past year in the Accounting Series. Release No. 45
dealt with the accounting treatment to be accorded premiums paid wpon the redemption of
preferred stock. This release, issued on June 21, 1943, concluded that such premiums
should ordinarily be charged to earned surplus. Subsequently a committee of the American
Institute of Acccuntants raised a number of objections to the position taken. These ob-
Jections, which were first urged as to preliminary drafts of the release, are neverthe-
less being given further consideration by the Commission. Release No. 35 dealt with the
proper disclosure to be given in financial statements to provisions and conditions that
1imit the availability of surplus for dividend purposes. Release No. 36 discussed the
treatment by an investment company of interest collected on defaunlted bonds applicable
to a period prior to the date on which such bonds and defaunlted interest were purchased,
while Release No. 38 discussed the proper accounting treatment of the post—m refund of
federal excess profits taxes provided for in Sestion 250 of the Revenue Act of 1942.

Informal Comsideration of AccounMoblems
Raised in the Case of Individual Registramts

The greatest part of the Commission's accounting and auwditing activities stems from
the examination of financial statements filed by particular registrants. Memorande
issued for the purpose of citing deficiencies or making suggestions for future Teports
continue to play am imporant role in securing satisfactory financial statsments for in--
vestors. Also accounting and auditing problems have been the subject of inmumerable in-
formal coni‘erences between the Commission!s staff and representatives of particular :
registrants.” These conferences have proved to be an expeditious means of résclving dif-
ficult or unusual questions with respect to which no speeific rules have been issued or
the application of existing rules is uncertain.

REPORTS OF OFFICERS, DIRECTORS, PRINCIPAL SECURITY HOLDERS
AND CERTAIN OTHER AFFILTATED PERSONS

. The general purpose and scope of the ownership reporting requirements, preseribed
by Sections 16 (a) of the Securities Exchange Act of 1934, 17 (a) of the Public Utility -
Holding Company Act of 1935 and 30 (f) of the Investment Company Act of 1940 and the
Commission's rules, regulations, and forms promulgatéd thereunder, as well as the Com—
mission's procedures for obtaining the filing of required reports, examining them for
compliance with the statutes and the rules, obtaining amended reports where nesessary,
and the publication of information contained in the reports, have béen described in the
Sixth Annual Report, pages 180-182, Eighth Anmual Report, page 47, and other previous
snnual reports,
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Number of - ownership reports of officers, -directors, prinecipal security
holders, and certain other affiliated persons filed and examined.

Description of Report Filscal Year 1943

Securities Exchange Act of 1934:

Original reports—Form 4, 10,6573 Form 5, 1255 Form 6, 576 . .« « « +» « » 12,358
Amended reports——Form 4, 911; Form 5, 32; Form 6, 62 . . . . « « « « « =« « 1,005

Public Utility Holding Company Act of 1935:

Original reports—Form U-17-1, 87; Form U-17-2, 333. . 420
Amended I‘epOI‘tS——FOI'm U-l'?“l’ 3, FOI'm U-17-2 22 * o o o o ® © & ¥ v e o . 25

Investment Company Actof 1940t

Original reports—Form N-30F-1,.265; Form N-30F-2, 841 « o « v « « « « o . 1,106 -
Amended reports—Form N-30F-1, 19; Form N-30F-2, 39. e s o s o e s e o s o 58

.
.
.
L]
.
L]
14
.
3
.

"~ At the close of the past fiscal year, when the security ounership reporting require-
ments had been operative under Section 16 (a) for more than 8 years, under Section 17 (a)
for more than 7 years, and under Section 30 (f) for nearly 3 years, an aggregate of more
than 200,000 original and amended reports had been filed by 33,815 persons closely iden-
tified }with the management or control of industrial. utility, and investment enterprises.

CONFIDENTTIAL TREATMENT: OF APPLICATIONS REPORTS, OR DOGUMENTS

The. Commission has power, as described in its Seventh Anmmal Report, page 231.,
previous annual reports, to provide for the confidential treatment, upon application by
registrants, of information contained in reports, applications, or documents such as
prospectuses, proxy statements and registration statements, required to be filed under
a. number of the acts which it administers.

In gddition, as’ set fort.h in the Eighth Annual Report, page 6, rnles have been
adopted by the Comnission pursuant to the Securities Act of 1933, the Securities Ex-.
change ‘Act of 1934, and the Public Utility Holding Company Act of 1935 which provide
for the omission or confidential treatient, either on the Commission's own motion or.
upon appliéation, of any such. information which is inconsistent with the standards.
of the Code of Wartime ‘Practices promulgated by the United States Office of Censor- .
ship. Since copies of the documents filed with the Commission under Sections 12 and”
13 of the Securities Exchange Act of 1934, the not inconsiderable volume and the =~ .
nature of which are indicated earlier on this report, must also be filed with the se-
curities exchanges, the’ Comm:Lssion has continued to obtain the coopération of the ex-
changes in temporarily withholding |from public inspection their copies of these docu-

ments until the Commission has completed its preliminary examination of this material
and the exchanges have had an opportunity to delete from any document such information
as is specifically authorized or directed by the Commission. Immediatly thereafter.
these documents are made available for public inspection. While the general type of
information which the Office of Censorship in the Code of Wartime Practices deems ad-
versely to affect the war program and which thus, under the Commission’s additional
rulas, is to be omitted or treated confidentia.lly in doeuments filed undér the three
statutes mentioned above, was summarized in Securities Act of 1933 Release No. 2781,
members of the Commission’s staff have rendered every possiblof agsistance. to registrants,
in advance of filing dates, in the preparation of documents in accordance with the ob-
Jectives sought by these rules. ’

The following table indicates the mmber of applications—-including thereunder any
action taken by the Commission on its own motion under these mew rules—received and

acted upon during the past year, together with the ‘umber pending at its close:
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Applications for Confidential Treatment--Fiscal Year Ended June 30, 1943

5

Number . Number
pending  Number Number Number denied pending

Act under which filed July 1, received granted or withdramn  June 30,
: 1942 : . 1943
Securities Act of 1933 a/ 0 25 22 - 2b/ 1
Securities Exc Act of
1934 ¢ 47 58 43 36 26
Total 47 83 65 38 27

: _a_/ These figures represent applications filed under Rule 171 and Rule 580.
b/ Both of these were withdrawn. ) .
g/ These.fi‘g_\u-es represent applications filed under Rule X-24b-2 and Rule X-6.
PUBLICATIONS

Pubiid Announcements

Under the various Acts it is the Commission's duty to publish its decisions and
generally to inform Congress and the public of its activities. Its releases are classi-
fied into various categories so that a person may receive the material relating only to

" those phases of the Commission's work 'in which he is interested. The Commission has
made an exhaustive check of its mailing lists to eliminate those no longer desiring
specified material.

The anncuncements issued during the past fiscal year included 78 releases under the
Securities Act of 1933; 187 under the Securities Exchange Act of 19343 756 under the Pub-
1lic Utility Holding Compamy Act of 1935; 143 under the Investment- Campany Act of 1940;
‘and 5 under the Investment Advisers Act of 1940. In addition, three releases were. is-
gsued concerning the Commissinn's activities in corporate reorga.nizations and three re-
lvages were issued under the Trust Indenture Act of 1939.

The Commission also continued the daily publication of its Registration Record,
which presents a brief description of data filed under the Securities Act of 1933 and
“the Trust Indenture Act of 1939.

The following is a partial classification by subject matter:

Opinions and Orders 857
Reports on court actions 126
Statistical data 34
Survey series 22
Accounting series 12

Other. Pnblications

-
Decisions and Reports of the Commission:

Buckram-Bound :
Volume 9 — April 1, 1941 to August 31 1941

(The Decisions and Reports of the Comission may be purchased from
the Superintendent of Documents, Govermment Printing Office, )
Washington, D. C., and a price list will be furnished uwpon request.)
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Twelve monthly issues of the Officlal Summsary of Securlty Tramsactioms
and Holdings of Officers, Directors and Priseipal Stockholders.

An alphabetical List of Companies Registered under the Investment Com-
pany Act of 194G,

An alphabetical List of Tnvestment Advisers.BRegistered pursummt to
Saction 203 of the Imvestment Advisers Act of 1940.

An alphabeticsl List of Over~the~Counter Brokers and Dealers registered
with the Commission as of July 31, 1942.

List of Securities Traded on Exchanges umder the Securities Exchange
Act of 1934, as of Deeember 31, 1942, together with Supplememts thereto.

(A complete 1ist of the Commission’s publications, the Rules of Practice
or the Guide to Forms will Be sent upen request made to the office of°the
Commigaion in Philadelphia, Pa.)

INSPECTION OF REGISTERED INFORMATION BY THE PUBLIC

Copies of all public fnformation on file with the Commission, appearing in regis-
tration statements, applications, reports, declarations, amd other publie documents,
are available for imspection in the Public Reference Room of the Commission at
Philadelphia, Pa. During the past fiscal year more than 7,327 members of the public
visited this Public Reference Roam seeking such informatlon, and thousands of letters
and telephone calls were received requesting registered information., (This is ex-
clusive of requests for releases, etc.) The Commission, through the facilities pro-
vided for the sale of public registered information, filled more tham 1,757 orders
‘for photocopies of material, involving 148,468 pages.

Insofar as practicable, the Commission has sought to make some of the public
registered information filed with it available in ites regiomal offices. In the New
York Regional Office at 120 Broadway, facilities are provided for the inspection of
certain public information on file with the Cosmission. This includes copies of (1)
guch applications for permanent registratiom of securities on all mational securities
exchanges, except the New York §tock Exchange and the New York Curb Exchange; as have
recetved final examination in the Commission, together with coples of supplemental
reports and awendments thereto,  (2) ammal reports filed pursuant to the provisioms
of Section 15 (d) of the Securities Exchange Act of 1934, as amended, by issuers that
have securities registered under the Securities Act of 1933, as amended. During the
past fiseal year 8,051 members of the public visited the New York Office Public Ref-
erence Roem; and more than 3,701 made telephone calls to this office, seeking regis-
tered public information, forms, releases, and other material.

In the Chicago Regional Office, which is located at 105 West Adams Street, there
are svailable for public inspection copies of ‘applications for permament registration
of securities on the New York Stock Exchenge and the New York Curb Exchange, which have
received final exsmination in the Commission, together with coplies of all supplemental
reports and smendments thereto. During the fiscal year ended June 30, 1943, more than
2516 members of the public visited the Chicago Public Referemce Room, and approximately
652 telepliome calls were received there and 2338 requests were made for registered in-
formatios, - fofms, releasses, and other material.

In each of the Commission's regional officdes there are available for inspection
copies of progpectuses used in public offeringe of securities effsctively registered
undér the Securities Act of 1933, &s auended. Duplicate copies of applications for
registration of brokers or dealers wemeacting business on over-the-counter markets,
together with supplemental statements thereto, filed under ths Securities Exchange Act
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of 1934, are also available for public inspection in the reglomal office having juris-
diction over the zone in which the principal office of the broker or dealer is located.
Also, inasmuch as letters of notification under Regulation A exempting small issues of
securities from the registration requirements of the Securities Act of 1933, as amended,
may be filed with the regional office of the Comission for the region in which the
issuer's principal place of business is located, copies of such material are available
for inspection at the particular regional office where it is filed. —

During the past fiscal year duplicate copies of applications for registration of in-
vestment advisers, together with supplemental statements thsreto filed under the Invest-
ment Advisers Act of 1940, have been made availabie for public inspection .in the region-
al offices having jurisdiction over the zome in which the principal office of the in-
vestment adviser is located.

\

There are available for inspection in the Commissionts San Framcisco ‘and Cleveland
Regional Offices, in which are provided complete facilities for such registration and
qualification, copies of registration statements amd applications for qualification of
indentures filed at those regional. offices.

Coples of all applications for permanent registration of securities on naticnal
securities exchanges are available for publie 1nspaet10n at the respective exchahge upon
which the securities are registered.

PUBLIC HEARINGS

The following statistics indicate the mumber of public hearings held by the Commis-
sion from July 1, 1935 to Jume 30, 1943:

7-1-35  T-1-40  7-1-41 7142 ‘
6-30-40 6-30-41 6-30-42 6-30-43 -~ Totals

Securities Act of 1933 339 11 5 10 - 365
Securities Exchange Act of 1934 507 98 84 83 TFi2
Public Utility Holding Company
. Acet of 1935 1018 | 199 170 183 1570
Trust Indénture Act of 1939 3 5 0 1 9
Investment Advisers Act of 1940 0 . 5 5 0 10
Investment Company Act of 1940 0 84 133 > 270
Total 1867 402 397 . 330 2996
PERSONNEL

Commlssioner Gamson Purcell was reelected Chairman of the cmtun on Juyhe 24,
1943, for the period ending June 30, 1944.

On June 6, 1943, Commissioner Swmer T. Pike was reappoi.nted a8 comisaioner for
'thutemmcpiring on June 5, 1948

The Commissioners as of the close of the past fiscal year were as follows:

Purcell, Gamson, Chairman
Healy, Robert E.

Pike, Swmmer T.

Burke, Edmund Jr.

" O'Brien, Robert H.

As of the close of the past fiscal year the personnel of the Commission was com-
prised of 5 Commissioners and 1,283 employees, of which 321 were assigned to the Re-
glonal Offices. This is exclnsiva of 354 employees who were then in the military serv-
ice amd were carried on the payrolls om a furlowgh status.
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As of Jamuary 1, 1944, the mumber of employees in the military service increased
to 397. This does not include 13 employees who have received honorable discharges from
the military service and have returned to duty with the Commission; and onme employee
whose name was dropped from the rolls of the Commission becsuse of his death while in
the military service.

Reorganization of the Divisions of the Headquarters Office

A rather broad reorganization of the operating divisions of the Commission's head-
quarters office was put into effect on August 24, 1942. The Legal Division, the Reor-
ganization Division and the Investment Company Division were then abolished. The func-
tions and persomnel of the Reorgamization Division and the Investment Company Section of
the Investment Company Division were combined with those of the Registration Division
and transferred to a new division known as the Corporation Finance Division. . The per-
sonnel and functions of the Investment Advisers Section of the Investment Compamy Divi-
sion were transferred to the Trading and Exchange Division. A certain portion of the
investigative and interpretative staff of .the Legal Divislon were transferred to the
Counsel’s Office of the Corporation Finance Division. Two new organizational ,units
were created, i.e., the Solicitor's Office and the Opinion Writing Office. The re-
mainder of the persommnel of the Legal Division was transferred to those offices.

The immediate effects of this were substantial money savings in-that it was then
possible to abolish many vacant positions without impairment to the Commission's work.
During the fiscal year, further savings of man-power resulted tecsause the new arrange-
ment of divisions and offices allowed greater use of experienced supervisors and key-
persomnel and provided for the consolidation In one division of certain examination and
analytical work that previously had been performed in three divisioms.

FISCAL AFFAIRS

Unobligated
Appropriations Obligations Balance
Title Amount '
Salaries and Expenses $4,850,000 - $4,768,148 $ 81,852
Printing and Binding 601000 20,121 39,879
$4,910,000 $4,788,269 $121,731
Receipts for the Fiscal Year 1943
Character of Fee Amount
Pees for Registration of Securities § 68,627,28
Fees under Trust Indenture Act 1,600.00
Fees from Registered Exchanges 111,404.21
Fees for the Sale of Photo duplicates 11,606.7
Miscellaneous 127.46
POTAL $193,365.67

APPENDIX TABLES FOLLOW






Table l.~Registrations under the Securities ict of 1933 effective“‘l during the fiseal year ended June 3C, 194
"Part l,-iomthly registrations
{Axorats An thousands of douaraa/ ) ,

.

411 effectively registered - Proposed for sale for account, of issvers
Year and month
Bumber of Bumber Rumber of Rumber

statenments of issues Amoumt statements | of issues Amommt

1942
July 10 12 2,620 5 6 8,57
Segan 10 17 i : A @z
1 270
October 10 1 36,877 7 7 12,762
November 4 5 19,857 4 5 19,857
December 8 9 11,530 3 4 1,996

1943
January 5 ‘10 90,162 1 3 89,700
February 7 - 28 26,005 3 23 22,247
¥arch 22 24 57,435 15 17 54,073
Apr1l 9 10 90,578 8 9 85,913
May 18 A% 133,907 12 33 TL,A24
June 13 15 73,955 9 9 25,290
Totel fiscal year 1943 123 189 659,480 80 135 485,928

Table 1. Part 2e.=iethod of distribution and type of security proposed for szie for the eccount of issuers

(Amounts in thousands of dollars)

Type of security
Eethod of distribution 2
end group to whom offered A1 | Secared | Unsecured Preferred ~ | Common Ohhexj/
types | |Tbonds- ' bonds . atock stock types
411 methods of alstribution /85,928 | 182,372 134,061 32,215 6,y Ths 72,536
To general publie 460,532 182,372 133,635 28,532 48,697 67,296
fo security holders 16,700 - 17 3,683 12,101 500
To other specisl groups 8,696 - 9 - 3,946 4y 740
Through investment barkers 40,701 | 182,372 133,485 30,619 56,930 67,296
By purchase and ressls 361,840 182,357 132,485 28,095 18,904 -
_ To gereral public 249,085 | 182,357 132,485 26,568 7,675 . -
To security holders 12,755 - - 1,527 11,228 -
' To otber special groups - - - - - -
On best efforts besis - 108,861 15 1,000 2,524 38,026 67,296
To general public 107,861 15 1,000 1,524 38,026 67,296
To security holders 1,000 - - 1,000 - -
To other specisl groups - - - - - -
By issuers 15,227 - 576 1,55 7,8 5,240
To gensral publie 3,586 - 150 440 2,996 -
To security holders 2,95 - a7 1,155 872 500
To other special groups 8,606 - 9 - 3,946 A0

)/ A1l date are shown as of the effective date of registration with the exception of lssues subject to ecmpetitive bid-
ding, which are included in the period during which the results of the bidding were made known to the Commission by

post-effective amendment. ’
zlnnumnngoffﬁgnmshnsreanltedi.nalightditfeﬁn.eesbetnenthewtalaanﬂtheactmlsumaofthewmponant-.

3/ Inclodes certificates of participation, certificates of benefieial interest, and warrants.

Fote.—~For earlier data see FPirst to Eighth Ammusl Reports of the Commission.



Table 1. Pa.ﬂ. 3.~Purpose of r'aglatuuqn and industry of all securities registered

(Amounts in thousands of dollara)

Industry
Purpose of registration end uss of proceeds m 7 1al Py rtation | Elestric lght,,
_ industeies Extraotive Nagufacturing and Horchandising and power, heat, Miscellaneous
. investment ocommmication |water and gas
Husher of statezents EL N 4 o 36 8 2 1 23
Humber of 1ssues 189 5 50 78 9 3 15 29
Yor all purposes of registration (estimated value) 659,480 6,192 211,012 1,7% 12,738 11,411 191,272 105,078
Lesss Kot for sale 109,685 (48 82,394 3,8 9,886 655 550 5,627
For accomnt of 1ssusrs 90,835 731 8,659 3,688 7 655 550 4,778
Roperved for conversion 6,616 - 5,961 - - 655 - -
Reserved for option 2,414 - 2,414 - - - - -
For substitution )/ 6,492 [£28 3,345 - - - - 2,415
Por exchange for other socurities 5, - 68,99 3,688 125 - 550 1,963
For olaims against issusr 49 - - - 49 - - -
Por account of others 12,850 - 1,736 153 9,13 - - 1,249
For sale (estimated gross proceeds) 558,795 5,461 128,618 117,935 2,852 10,755 190,722 99,451
Lesss For account of others than issuers 9,867 3,065 41,203 863 1,276 - 17,533 5,928
For eale for acocount of issuers 485,928 2,3?6 87,415 117,072 1,576 10,755 173,189 93,523
Lesa: Cost of flotatio 18,319 481 3,652 8,424 18 238 4,122 1,384
Compensation to distributors 15,648 m 2,728 8,2m2 - 163 2,855 1,260
Expanses 2,6n 10 "924 182 18 % 1,267 "124
Expected net procecds from sales for accomt of issuere 467,609 1,98 83,763 108,648 1,5% 10,57 169,067 92,140
Now toney - 64,195 1,904 man 2,70 793 10,297 10,936 297
Plant and equipment 21,653 40 2,30 - - 9,900 8,734 b
Working Copdtal 42,153 15 34,89 2,78 ™3 *397 2,200 -
C M-h,or new Oney purposes 1,389 1,389 - - - - - -
Repayment of. indobt, and retirement of stock 297,208 - 43,996 - 2 20 15,144 91,828
" Bonds and motes- 268,05 . 30,676 - - C - 13,353 9,828
Other debt 2,506 . - 20 20 1,65 -
Proferred stock 16,646 - 12,707 - - - 3,938 . -
Purchase of securities 107,995 ‘- 2,000 105,897 - - 38 -
Yor investment 105,97 - - 105,892 - - - -
* For affiliatior 2,038 - 2,000 - - - -
Purghase of othor assets : 8,203 - 550 - T4k - 6,909 -
li.uo].hnman: unsscounted for 68 n - - 2 - &0 1s

1/ Imoludes woting trust oertificatos and cortificates of deponit.
Note,=-For sarlier data see Pirst to Bighth Amnual Reports of the Commission.

=y



Table 2,--Classification by quality and sise of new is;uas, exclusive of investment trust issuss, registered uwnder the Securities Act of 1933

Part l.~~0f mumber of issues and aggregate value,

(Values in millions of dollars)

for sale to the gemeral public through investwent benkers for the fisoal years 1979 %o 1943.

m Bondel/
year Sise Proferred Common
onded | of lssue First Second Third | Fourth Fifth Below Unrated A stock stock
Jure 30| (6000,000) grade grede grade grade grado tirty ' bonds
Ko. of |Aggregate | No. of |Aggregate | No. of |Aggregate No. of |Aggregate | No. of | Aggregnte | Ko. of |Aggregate | Ho. of |Aggregate | Ho. of |Agzregate | Ho. of te | Ho. of |Aggregate
N igsuss | valwe igoues | valus | ieguss | velve isguse | value iomuen | valus isgues | wvalue desuos | value Losu00 m$ seues '“”3 dsgnes ulz
1999 50 and over] 1 52.0 3 194.1 [ - 1 5.6 0 - 0 - 0 - |- 5 297.7 0 - 0 -
20 - % 3 109.4 6 210.7 pV3 439.5 2 52.6 0 - 0 - 0 - 25 92,2 0 - [ -
5 - 22 2 17,8 3 38.0 ] 5448 8 78.8 A .4 0 - 4 - 2 26,9 - 2 11,6 (] B -
l = 5 0 - 2 5.9 4 12,9 0 - 5 2.2 1 2.5 1 1.3 13 35.9 n 2.5 12 26,9
Under 1 0 - [ - 1 0.4 b3 0.4 5 1.5 5 2,8 3 0.7 15 Se7 23 8,7 56 13.8
A1l pisen ] 19.2 1, 448.7 24 487.6 12 183.4 BV 5242 é 5.3 4 2.1 80 |1,358.4 36 41.8 68 40.7
1940 |50 end over| © . 1 83.1 2 | 1.2 0 - 0 - 0 - 0 - 3 | 2583 0 - 0 -
20 - 5 3 - 5 135.4 5 180,1 é 194.1 0 - ] - 0 - 16 509.5 0, - [ -
5 « 20 ] - -2 29.6 9 93.8 1 104.1 4 33.2 0 - '0 - 26 260,7 2 13.3 1 6.4
1 - 5 ] - 1 3.7 3 9.8 7 20.3 4 8.0 0 - 0 - 15 .7 15 8406 9 18,5
Under 1 0 - (] - 1 0.7 1 0.7 5 2.2 2 0.8 b 0.5 10 5.0 25 10, a2 20.4
A11 eises [ - 9 251.8 20 459.5 25 319.2 3 ) 434 2 0.8 1 0.5 0 |1,075.3 42 68,1 a 453.3
1941 50 and over 3 170,2 3 251,8 2 132,5 0 - 0 - 0 I 0 - 8 554..6 0 - 0 -
20 - 5 1 47.9 3 82.4 4 133.5 5 17.3 0 - ] - o] - 13 4411 0 - [] -
5 = 20 1 12,4 8 87.2 13 162.6 9 82.9 1 6.5 [+] - [] - 32 3516 |- 7 .5 1 5.9
1 - 5 4] - 0 - 1 1.5 9 20,9 6 1.0 [] - i 1.5 ” 37.9 2 48.1 7 1.0
Under 1 0 - 1 0.7 0 - o - ] 3.3 0 - 3 0.7 9 4e8 29 13.3 42 15.3
A1l eises 5 230.5 15 T 422.2 20 430.1 23 281, 12 23.8 0 - 4 2.3 ™ [1,390.0 5 1339 5 2.2
1942 50 and over| © - 1 100,0 [] - 1 8.4 0 - 0 - [} - 2 8.4 ] - 0 -
20 - 5 3 66,8 1 | 26,3 3 106.4 2 62,6 0 - 0 - 0 - 9 262,0 0 - 0 -
5 = 20 2 30, 2 17.1 4 47.0 8 105.3 2 15,7 0 - 0 - 18 215.7 7 52.4 1 5.9
1 - 5 [+] - 0 - 2 5.0 6 18,1 3 4ed 0 - [*] - n 275 17 414 6 13,1
Under ) (<] - 0 - 1] - 0 . 2 1.3 0 - 5 2.9 ‘ 7 3.5 8 3.9 I 4.0
All pises 5. 97.4 & 143.4 9 158.4 17 2674 7 2.4 0 - 5 2.3 A7 650.1 3 977 20 23.1
1943 50 and over 0 - 0 - (] - 1 5442 0 - 0 - ] - 1 84.2 ] - ] -
2 - % 0 - ] 89.7 2 42,1 2 60.4 [} - 0 - 0 - 7 192.2 0 - [} -
5 = 20 1 5.7 1 6.2 1 13.4 2 17.5 0 - 0 - [ - H 42,8 3 19.0 0 -
1 - 3 0 - 0 - 1 3.1 4 8.1 5 12.0 0 - 1 L7 n 4.8 3 7.6 2 5.5
Under 1 (] - 0 - [+] - 0 - b3 0.7 (] - 4 11 5 1,8 2 1.4 5 2,2
A1l eiges 1 5.7 4 95.9 4 58.6 9 40,2 [ 12,7 0 - 5 2.8 29 5.9 8 281 7 1.7
vV "!.':e ﬁaﬂ:: a:: according eo the classification of the bonds by the investment rating services: First grade corresponds to Hoody's Asa, Standard and Poor's Alf, Pitch AAA; second grade to
» A1, AR} etc, .



Table 2, Part 2,--0f compensation to distributors

(Compensation as per cent of value)

Piscal - Bonds 1/ .
year Size g Preferred Common
ended of issue Firet Second Third Fourth Fifth Below Unrated Al stock stook
June 30 (8000,000) grede grade grade grade © grade £ifth bonds
1939 50 and over 0.4 1.9 [ 2.3 - - - 1.7 - -
20 - ” 10" : 2,0 2.1 2.5 - - - 2.1 - -
5 -« 20 1.9 1.9 2.1 2.1 2,7 - - 2,1 2.9 -
l - 5 - 1.9 2,2 - 4.2 -3.5 4.0 3.1 6,2 . 15,2
Under 1 - - 1.7 305 401 5.8 10.0 5.4— 11.8 20.3
All aises S 2,0 2.1 2,3 3.1 4.7 6,0 - 2,0 644 16.9
1940 50 and over - 1.5 1.6 ‘ - - - - 1.6 - -
20 - ” - 1.8 2,0 1.9 - - - 1.9 - -
5 « 20 - 2.0 2.0 2,1 1.7 - - 2,0 3.3 10,5
l - 5 - 1.9 242 2,7 4.0 - - 2.8 75 ]-lno
Under 1 - - 3.2 600 5.3 94 17.5 7.0 1.1 20,7
All sises N 1.8 109 2‘0 2'3 90‘ 1705 1-9 702 16.4
1941 50 and over | 1.8 1.7 1.9 - - - - 1.7 - -
2 - 5% loz 1.9 2.0 2,1 - - - 2,0 - -
5 - 2 1. 1.1 . 104 1.7 3.5 - - 105 ' 206 70‘
l - 5 - - 2.5 203 3.0 - 5.0 2.7 5.0 1609
Urider 1 - - 1.9 - ) - 2,8 - 6.‘ 3.2 9.3 15,2
All eises 1.7 1.6 1.8 2,0 3.1 - 5.5 1,8 4ol 1.4
1942 50 and over - 1.8 - 1.3 - - - 1.6 - -
20 - ” 1.2 1.7 1.2 1.7 - - - 1.4 - -
5 - 2 003 1.0 10‘ 1.7 30‘ - - 1'6 3.7 mcl
1l - 5 - - 1.7 ' 201 305 - - 2.3 401 806
Under 1 - - - - 2,7 - 7e3 506 9.7 149
,A11 pises 11 1.6 13 1.6 34 - 7.3 L5 4l 10,1
1943 50 and over - - - 2.1 - - - 2.1 - -
2 - % i - 1,3 1.2 1.9 - - - 1.5 - -
’ - 20 x_°o6 .1.7 . 100 1." - - - : 1.3 3-0 -
l - ’ . .- - ' 1.8 208 208 - 1505 305 ‘01 803
Under 1 - - - - 3.5 - 608 5.5 603 1300
ALl sises 0.6 1.3 | 1.2 . 2,0 2.8 - 12,1 LT 3.6 | 9.7

' ]/ The grudes are acconling to the elassification of the bonds by tho investmont rating services:s First grade corresponds to Moody'e Aaa, Standard
" and Poor's Alf, Fiteh AAA; second grede to Aa, Al, Akj ete, : .

e
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Table 3 ~Offerings for cash sale of all new issues of securities in the United States 1L/

Part l,=Type of offering
(Estimated gross proceeds in thousands of dollsrs) 2/

Intrastate
Year and month A1l Types Public 2[ Private and
of Offerings Registered empt 4/ nreglstered Exempt 4/ | ~ Other 5/ Unascertained
July 1934 to June 1935 3,553,976 497,705 2,709,898 0 80,568 261,508 4,298
Juiy:1935 to June 1936 11,060,996 3,206,549 7,430,781 67,161 19,499 325,493 11,514
July 1936 ‘to June 1937 7,601,506 2,993,117 44258,687 8,666 20,869 302,590 17,577
July 1937 to June 1938 3,454,156 891, 2,196,440 2,953 7,29 350,838 5,092
July 1938 to June 1939 6,817,226 1,661,366 45346,625 61,304 69,182 670,988 . 7,756
July 1939 to June 1940 5,511,591 1,298,026 3,415,341 14,712 45,659 731,322 6,532
July 1940 to June 1941 9,842,273 1,682, y142, 111,866 57,800 337,526 10,005
July 1941 to June 1942 15,875,057 1,280,345 14,059,228 5,375 7,886 520,098 2,125
July 1942 to June 1943 2400, 419,943 38,685,102 0 .0 300,970 603
1942
July 3,107,44 36,242 3,048,781 o (] 22,418 0
Angust 2,059,116 150 2,018,1.81 ) ) 40,485 )
September 2,549,911 44,909 2,469,779 0 0 35,223 0
October 5,003,481 4,900 4,966,984 0 0 31,297 300
Novenmber 86, n 751,565 0 [ 33,970 0
December 6,958,367 14,120 6,928,486 ) 0 15,761 , 0
’ 1943
Ji 1,388,955 89,700 1,290,755 0 4] 8,500 0
February 9944433 1,578 952,986 0 0 39,869 0
March 1,092,142 48,496 19“,94’7 0. 0 34,700 ‘0
April 10,278,675 ,070 10,191,344 0 0 8,261 0
) w 1'454’ 58,782 113943070 o O 1,770 0
Jun? 3,733,227 41,285 3,662,923 - 0 0 28,76 303

Bote,~Earlier date appearing in the Commission's Annual Reports included securities with terms to maturity of exactly one year; such securities have
been excluded, in addition to routine revisions.

1/ These statistics cover substantially all such securities offered in amounts of more than §100,000 and with terms to maturity of more than one years
Excluded are open-end investment company issues sold through contimuous offering, intercorporate transactions, interagency sales of United States

Government issues, and notes issued exclusively to commercial banks,
to the totals sho'n. All figures are subject to reviagion as new data are received,

Figures are rounded to thousands of dollars and therefore may not add exactly

2/ dross proceeds are derived by multiplying principsl amounts or mumbers of un.ita by offering prices, except for mmicipal issues where principal

amount is. used,

3/ Issues sold by competitive bidding directly to ultimate investors are mol\:ded as publicly offered issues,
4 Innluiea efferings of Federal, state, and local govermments; banks; issuers subject to regulation by the Interatate Commerce Commd ssion; and elee—

&nd other non=profit institutions,
5/ Secuﬂ.tau for ub’ch reglstration under the Secwities Act of 1933 would be required if they were pub]:l.cly offered,

U



Table 3. Part 2,~Iype of security
(Estimated gross proceeds in thousands of dollars) y

Yoar -and month All Typees of Securities Bonds Common
ssuers "~ Non=corporate Corporate AY1 lssuers Non-corporate Corporate stock stock
July 1934 to June 1935 3,553,976 2,658,791 895,184 3,534,933 2,658,91 876,142 12,161 6,881
July 1935 to June 1936 +060,996 6,853,177 4,207,819 10,765,72A. 6,853,177 3,912,544 188,752 106,524
July 1936 to June 1937 7,601,506 3,896,145 3,705,361 s 772, 3,896,145 2,876,15, 410,020 419,188
July 1937 to June 1938 3,454,156 2,165,081 1,289,075 3,207,377 2,165,081 1,042,296 186,09 60,749
July 1938 to June 1939 6,817,226 4,371,626 2,445,601 6,636,832 4,372,626 2,265,206 106,650 73,75
July 1939 to Juns 1940 5,511,591 " 3,189,573 2,322,017 5,280,499 3,189,573 2,090,926 135,681 95,411
July 1940 to June 1941 9,842,273 6,811,670 3,030,603 9,604,238 , 812, 2,792,568 172,313 |, 65,72
July 1941 to June 1942 15,875,057 13,887,932 1,987,124 15,574,974 13,887,932 1,687,042 184,270 115,813
July 1942 to June 1943 39,406,616 38,673,011 728,606 39,344,163 38,678,011 666,152 33,312 29,144
1942 '
July 3,107,442 3,046,291 61,151 3,107,025 3,046,291 60,734 0 a7
August 2,059,116 2,016,482 42,634 2,059,116 2,016,482 42,634 0 0
September 2,549,911 2,468,400 81,510 2,536,112 2,468,400 67,12 10,613 3,187
October 5,003,481 4,495,508 45,973 5,000,781 4,957,508 43,273 2,500 200
November 786,246 751,565 34,681 785,885 751,565 34,320 (] 361
December 6,958,367 6,924,541 33,826 6,958,367 6,924,541 33,826 o 0
1943 }

January 1,388,955 1,380,455 8,500 1,388,955 1,380,455 8,500 0 0
February 994,433 945,150 49,282 994,105 945,150 48,955 0 328
March 1,092,142 994,043 98,099 1,077,588 994,043 83,545 6,793 7,762
April 10,278,675 10,188,137 90,538 10,273,815 10,188,137 85,678 bybdD 420
May 1,454,622 1,371,497 83,125 1,439,803 1,371,497 68,306 1,025 13,794
June 3,733,227 3,633,942 99,286 3,722,612 3,633,942 88,670 7,941

2,675

Note,—Barlier data appearing in the Commisslon's Annual Report inoluded Federal agency isesues not guaranieed by the Government in the corporate category;
such securities are now classified as non-corporate,

1/ See footnote 2 of table 2, part 1,
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Table 3. Part 3.,~Type of issuer

(Estimated gross proceeds in thousande of dollars) 1/

\

Corporate Non=corporate
Real United States PFederal State
Total Eleemosynary
Total Public : Estate Government Agency (1o~ and Foreign
Toar and month Corporate | ndustrisl vtilaty | tell and . N‘m;até (including agency | sues not | mmic- [government m:;irt
Financial orpo issues guaranteed) | guaranteed) ipal 3/
Jaly 1934 to Jume 1935 895,184 | 328,948 317,605 | 137,404 | 51,228 | 2,658,791 1,572,410 60,109 (1,020,326 4,978 968
July 1935 to June 1936 4,207,819 | 1,340,552 | 2,008,143 | 659,857 | 199,268 6,853,177 5,354,660 94,827 1,248,675 130,538 24,477
July 1936 to June 1937 3,705,361 | 1,203,865 | 1,637,526 | 501,036 | 362,934 3,896,145 2,589,372 25,446 | 1,060,212 | 163,239 57,877
July 1937 to Juno 1938 1,289,075 659,730 577,280 | 41,428 | 10,636 2,165,081 1,206,754 81,670 863,74| 3,250 9,613
July 1938 to &une 19% 2,445,600 954,950 | 1,365,540 | 106,351 | 18,759 4437.,626 2,904,127 63,269 1,322,048 66,797 15,385
July 193 to Juns 1940 2,322,017 | 601,039 | 1,108,325 | 297,935 | 224,719 3,189,573 2,140,357 47,258 952,491 27,99 21,527
July 1940 to June 1941 3,030,603 | 1,047,929 | 1,530,509 | 375,026 | 77,13% | 6,811,670 5,411,505 73,742 |1,295,248| 4,120 27,055
July 1941 to June 1942 1,987,124 412 977,422 | 174,202 | 56,029 |13,887,932 13,163,575 35,172 679,851 0 9,334
July 1942 to Juns 1943 728, . 290,628 319,147 | 106,265 | 12,565 -| 38,678,011 38,126,798 0 457,454 69,700 4,058
1942
July 61,151 52,992 5,668 2,491 0 3,046,291 2,998,140 0 47,318 0 833
August 42,634 2,400 38,235 1,999 o 2,016,482 1,969,286 Y 47,196 0 0
Septenber 81,510 38,822 . 41,310 1,31 0 2,468,400 2,444 4422 0 23,195 0 783
October 45,973 6,825 29,672 9,476 0 4,957,508 44919,432 0 38,076 0 .0
Novembor 34,681 17,450 17,231 0 0 751,565 34s549 0 17,016 0 0
Deconbor 33,826 2,698 27,182 | 3,945 0 6,924,541 6,905,82% 0 18,393 0. 322
1943
. . L]
Jamuary 8,500 |- 8,500 o 0 0 1,380,455 1,240,444 0 49,300 89,700 1,011
February 49,282 |- 2,578 38,869 7,835 0 945,150 887,195 0 57,236 ) (¢} ne
Merch .98,099 61,056 22,140 | 14,904 0 994,043 944, 276 0 49,616 0 151
ApriX 90,538 27,670 59,221 | 3,207 40 |10,188,137 10,165,489 0 22,648 o o
Mgy 83,125 18,049 38,903 | 14,048 | 12,125 1,371,497 1,334,984 0 36,513 0 0

1/ See footnote 2 of table 2, part l.
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Table 3, Part 4e~Private placements )/ of corporate securities
(Estimated gross procecds in thousands of dollars) 2/

Types of Securities

Typo. of lssuers
Al
Bonds Real Estate
Yoar and month povte . Notes and Stocks Industrial bviyydl Railrosd | . and
. 4 Debentures . . Finanoial

July 1934 to June 1935 261,508 259,459 2,050 158,469 77,700 , 0 25,340

July 1935 to Juns 1936 412,152 409,264 2,889 165,324 215,530 19,499 11,800

July 1936 to June 1937 327,625 324,061 3,564 171,638 151,905 13,386 40,605

July 1937 to Juns 1938 357,759 357,158 601 226,698 123,343 7,49 500

July 1938 to June 1939 749,128 748, 399 360, 364,232 23,432 693

July 1939 to June 1940 756,819 747,890 8,927 138,703 418,614 9,592 189,909

July 1941 to June 1942 531,458 823,188 8,270 C AR, 221,017 5,986 31,984

July 1942 to June 1943 . 300,970 298,920 2,050 133,243 149,727 18,000

1942

July 2,8 22,18 0 16,750 5,668 0 0

August 40,485 40,485 0 2,250 38,235 0 0

October: 31,297 31,297 0. . 1,925 29,372 ] (o]

November 33,970 33,970 0 17,100 16,870 0 0

December 15,78 15,761 0 2,000 13,761 0 0

1943

January 8,500 8, 500 0 8,500 0 -0 o

Fobruary 39,869 39,869 ] 1,000 38,869 0 0

March 34,700 34,700 0 34,700 ‘ 0 . (o] 0

April 8,261 8,261 0 3,250 5,011 0 )
 May 1,70 1,770 0 1,710 0 0 0

Juns 28’716 ' ,716 V] 10,000 ' 716 18,000 0

Excludes issuks sold by conpetitive bidding directly to ultimate inveat.ors.
[ 8ee footnote 2 of table 2, part 1. -
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Table 4.=Proposed uses of net proceeds from the sale of new corporate issuss of seourities offered for cash aale in the United States

Part 1l,~411 corporate
(Amcunte in thousands of dollars)

Total Total New

groos not 1/ money . Retirements All other’

proceed proceeds Total Plant purposes

Year md month - and Working Total Funded Other Preferred
new equip- capital | retirements debt debt stock
money  \*  ment
July 1934 to June 1935 895,184 872,204 112,067 55,796 56,272 728,959 628,633 99,661 665 31,178
July 1935 to June 1936 4,207,829 | 4,080,791 419,055 260,586 158 49 3,637,122 3,167,120 253,312 216,601 24,613
July 1936 to June 1937 3,705,361 3,589,334 1,195,768 561,909 633,859 2,332,519 1,986,784 91,786 253,949 61,047
dly 1937 te Jme 1938 1,289,075 | 1,255,763 650,750 412,191 238,559 s " 453,021 129,247 17,452 55294,
July 1938 to June 1939 2,445, 2,391,738 587,503 379,369 208,133 1,790,275 1,489,212 174,461 126,602 13,961
July 1939 to June 1940 2,322,007 | 2,267,785 292,377 184,099 108,278 1,948,865 1,695,787 182,657 70,420 26,543
July 1940 to June 1941 3,030,603 | 2,970,499 782,268 | © . 616,578 165,601 2,167,471 | 1,923,831 9, "68s 143,961 20,753
July 1941 to June 1942 1,987,124 | 1,954,957 862,499 589,342 273,157 1,061,176 800,818 206,535 53,824 31,283
July 1942 to June 1943 728, 74,368 231,72 122,609 109,112 451,624 395,365 21,827 34,4433 31,021
1942
July 61,151 59,784 20,447 16,791 ° . 3,656 39,040 30,603 8,143 29, 297
August 42,634 42,464 38,129 32,975 5,154 4,333 44333 0 0 1
Septerzber 1,510 0,747 31,018 12,000 19,008 29,030 23,539 3,780 1,711 19,699
October 45,93 45,255 3,965 1,508 2,457 41,290 41,052 53 185 0
Novezber $681 34,228 44916 702 4y2L4 29,300 28,006 1,097 198 2
Decorber 33,826 33,220 15,852 15,103 748 17,295 12,863 140 4,293 73
1943 )

January 8,500 8,415 693 0 693 7,722 5,732 1,990 s} 0
February 49,282 48,859 11,852 9,919 1,933 37,007 34,020 2,987 0 0
March 98,099 95,936 38,564 6,085 32,4 49,042 41,532 1,000 6,510 8,330
Aprid 90,538 88,354 9,424 3,190 6,234 78,804 73,919 2, 517 2,369 125
May 83,125 81,389 32,083 14,443 17,640 48,811 » 0 494
June 99,286 96,721 2,778 9,882 14,896 69,949 50,955 121 18,873 2,000

1/ Total estimated nst proceeds are equal to total expected gross proceeds less cost of flotation,
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Table 4. ‘Part 2,=Industrial
(Amounts in thousands of dellars)

Total Total New money Retirements
oo | il s At
Year and monun proceeds proceeds T::l and Working Total Funded Other Preferred
noney equip- capital retirements debt debt, stock
ment - .
July 1934 to June 1935 328,948 321,656 49,900 19,500 30,400 " 251,652 239,139 13,847 665 20,104
July 1935 to June 1936 1,340,552 | 1,295,398 191,242 96,764, 94,478 1,092,997 809,426 151,178 | '132,392 11,159
July 1936 to June 1937 1,203,865 | 1,150,608 5828 239,994 362,833 507,499 334,333 57,712 | 115,39 40,282
July 1937 to June 1938 659,730 6102, 461.6(8 %8,473 193’136 177,228 Y 105,993 16'993 3’2/03
July 1938 to June 1939 954,950 933,170 444,029 253,52/ 190,505 478,368 328,52 »882 22,966 10,773
July 1939 to June 194D 691,039 666,063 118,932 50,408 68,52/, 532,202 455,255 44,203 32,75 14,93
July 1940 to June 1941 1,047,929 | 1,021,150 184,436 98,553 85,883 822,631 676,337 60,309 85,986 14,082
July 1941 to June 1942 2472 762,093 401,354 157,220 244,135 337,50 130,170 164,111 43,240 23,217
July 1942 to June 1943 290,628 282,968 126,551 3,658 94,894 134,108 91,940 14,269 27,899 22.310
1942
Jaly 52,992 51,747 14,963 12,359 2,604 36,608 28,314 8,000 94 175
August 2,400 2,342 2,113 1,768 229 229 0 0 0
September 38,822 38,352 23,433 4582 18,850 3,117 100 3,07 0 11,802
October 6,825 6,463 3,813 1,400 2,413 2,650 2,466 0 185 0
November 17,450 17,27 45034 0 4,034 13,241 12,466 775 0 2
Decerber 2,698 2,638 1,988 1,244 Yl 650 650 0 © 0 (o}
1943 )

January 8,500 8,415 693 0 693 7,722 5,732 1,990 ] 0
February 2,578 2,420 1,933 0 1,933 487 . 0 487 0 0
March 61,056 59,335 32,664 1,339 An,325 18,342 1,832 0 6,510 8,330
April 27,670 26,983 5,418 0 5,418 21,565 19,528 0 2,037 0
May 18,049 17,352 10,730 515 10,215 6,622 6,622 0 0 0
Juns 51,588 49, 24,710 9,87 14,896 22,874 4,002 0 18,873 2,000

1/ See footnote 1 of table 3, part 1,
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Table 4¢ Parh 3.-Public Utdlity
(Amounts in thousands of dollars)

A

Total Total New money Retirements ;
o s net 1/ Plant fgm
Yoar and menth proceeds | proceeds Total and Working Total Funded Other | Preferred
equip~ capital retirements debt debt stock
money ment
July 1934 to June 1935 377,608 366,601 10,351 4,673 5,678 348,489 316,537 31,952 0 7,792
July 1938 to June 1936 2,008,143 | 1,955,387 63,863 43,300 20,563 1,888,828 1,786,965 33,169 68,694 2,697
July 1936 to June 1937 1,637,526 | 1,595,666 73,207 64,923 8,284 1,508,983 1,388,098 12,342 108,543 13,476
July 1937 to June 1938 577,281 563,894 151,898 114,885 37,013 410,704 327,027 83,219 458 1,292
July 1938 to Juns 1939 1,365,540 | 1,337,126 86,882 71,007 9,864 1,249,107 1,105,117 47,570 96,411 1,138
July 1939 to June 1940 1,108,325 | 1,086,454 65,275 54,556 10,719 1,012,482 939,338 35,738 37,407 8,697
July 1940 to Jume 1941 1,530,509 | 1,504,828 306,804 280,971 25,834 1,194,029 | 1,129,516 13,390 51,12 3,995
July 1941 to June 1942 97, 966,212 307,830 305,42 2,408 655,354 609, 34,966 10,583 3,028
July 1942 to June 1943 n9,147 313,964 58,103 51,621 6,481 247,710 233,69 7,558 6,534 8,093
1942
July 5,668 54559 3,005 1,953 1,051 2,432 2,290 - 143 o 122
August 38,235 38,137 34,032 30,646 3,386 49104 4y 104 0 0 1
September 41,310 40,025 6,216 6,057 158 25,912 23,439 762 1,m 7,897
Ootober 29,672 29,427 152 108 " 29,275 29,222 53 o 0
dovenber 17,20 16,941 882 702 180 16,059 15,540 322 198 ]
Decexber 7,182 5668 9,950 9,945 4 16,645 12,213 140 4,293 73
1943

January 0 .0 0 0 0 0 0 0 0 0
February 38,869 38,720 2,201 2,201 0 36,520 34,020 2,500 0 0
March 22,140 21,840 1,154 0 1,154 20,686 19,686 1,000 0 0
Apr1d 59,221 57,743 504 0 504 57,239 54,390 2,517 332 0
May 38,903 38,197 © 0 0 38,197 38,197 ) 0 0
Jone - né 708 8 8 0 700 59 121 0 0

1/ Bee footnote 1 of tabls 3, part 1.
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' Table 4« Part Z.-Railroad’

(Amounts in thousands of dollars)

Total Total New monsy Retirements
gross net 1/ = :u °t::r
Year and month proceeds | proceeds Total and Foridng Total Funded Other | Preferred ;
mon equip= capital retirements debt debt stock
ey ment
July 1934 to June 1935 137,404 133,870 31,540 31,323 a7 101,186 63,429 37,758 0 1,145
July 1935 to June 1936 659,857 637,588 122,603 120,522 2,080 514,986 452,073 62,913 0 0
July 1936 to June 1937 501, ,861 265,753 256,654 9,099 224,108 203,891 16,480 3,738 0
duly 1937 to June 1938 » 40,815 29,328 28, 500 11,487 1,487 0 0 0
July 1938 to June 1939 106,351 104,352 48,778 48,778 . 0 55,574 55,57, 0 ) o
July 1939 to June 1940 297,935 293,481 80,585 79,136 1,450 212,896 212,683 22 0 0
July 1940 to June 1941 375, 368,962 | 236,711 236,71 ] 131,981 110,942 18,039 3,000 289
July 1941 to June 1942 174,202 17,72% | 126,699 126,699 0 45,027 45,027 0 0 0
July 1942 to Juns 1943 106,265 05,082 | 39,330 39,330 0 65,754 65,754 0 0 0
1942
July 2,491 2,478 2,478 2,478 0 0 0 0 0 0
August 1,99 1,985 1,985 1,985 ] 0 0 ) ) )
Septexber 1,39 1,370 1,370 1,370 0 ] 0 0 0 0
October 9,476 9,365 0 0 0 9,365 9,365 0 0 0.
November /] 0 0 0 0 0 0 0 o] 0
December 3,945 3,914 3,914 3,914 0 0 [ 0 0 [¢]
1943

Jenuary 0 0 0 0 0 0 0o 0 0 0
February 7,835 7,78 7,78 7,78 0 0 0 0 0 0
March 2904 14,760 4145 4y 46 0 10,015 10,015 0 0 0
April 3,207 3,190 3,190 3,190 0 0 0 0 0 0
May 14,048 13,928 13,928 13,928 0 .0 0 0 0 0
June 46,990 46,374 0 46,37 46,37 0 0 0

1/ Ses footnote 1 of table 3, part 1,
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. Table 4. Part 5.~Real estate and financial

_ (Amounts in thousands of dollars)

Total T°:&1 Y, New monay Retiremmts Al otl;er
gross ne
Plant purposes
Year and month proceeds |  proceeds Total and Working Total Funded Other | Praferred |
noney eq;ig- capital retirements debt debt stock
men >

July 1934 to June 1935 51,228 50,046 20,276 300 19,976 |+ 27,632 9,528 18,104 0 2,137
. July 1935 to June 1936 199,268 192,418 42,348 0 41,348 140,313 118,655 6,052 15,605 10,758

July 1936 to June 1937 362,934 353,199 253,981 338 253,643 91,928 ,452 5,191 26,275 7,290

July 1937 to June 1938 10,636 8,976 7,916 6 7,910 3 266 T 0 759

July 1938 to June 1939 18,759 17,090 7,813 50 . 7,763 7,226 0 0 7,22% 2,051

July 1939 to June 1940 24,N9 221,787 27,585 0 27,585 191,284 88,51 102,504 269 2,917

July 1940 to June 1941 77,139 75,540 54,717 343 53,97 18,837 7,036 7,948 3,853 2,386

July 1941 to Juns 1942 56,029 54,927 2616 2 26,614 23,2% 15,816 7,458 0 5,037

July 1942 to June 1943 12,565 12,349 7,737 0 7,737 3,992 3,992 0 0 619

1942

July 0 0 0 0 0 0

August 0 0 0 o 0 ) 8 g g 8 )

September ] 0 0 0 ) 0 0 0 0 0

October 0 0 0 0 0 0 0 0 0 0

Novenber 0 ) 0 (4] 0 0 0 0 0 0

Decembey o] 0 [} [} -0 0 [+] 0 0 0

1943

Janusry 0 0

Pebruary 0 0 g g g g g g g g

March 0 0 0 0 "0 0 0 0 0 0

" w5 | wd | aB | S| B | | | 0| S|

) s ’ f 0 7,425 3,992 3,992 o 0 '
June 0 0 0 0. "o 70 "o 0 0 “%

1/ Seo footnote 1 of table 3, part 1.
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A-E,

Table S—-Brokers and dsalers registered under Section 15 of the Securities Exchange Aot of 1934 y—mioouvo registrations a8 of Juns 30, 1943,
classified by type of orzaniszation and by location of principal office

Huxber of Brench Offices

Burber of Employees

Ho4BE2R 2 SRRYSANRANGRA IR

U T e R S

AAISACKRAZOGARQAARNAZ IS I3~

CERE EIH EE-1 3 FLTE TR 3 R e
- ~ -~ N A

Officers, oto. 2/

Ruxder of Proprietors, Partaers,

(&"A3ER°QIRNIRLENRRIFRE "G "GO

SOrERERAS S OFROINITBFRAVG O e

SargRnAL A YROICIARFII AL~ gn

Total

T L ey S S L LI LEN

Runsber of Begistrants

ww N 3 EL L LA GEE RS L LY S p STl 1
o

83

3

[

umw onrgIRNAS I YROFTIARGLI AL~ g
3

L3

1 § NEEREANAZNRARIBRAIOR"JOR""§H

Location of Prinoipal Office

i

Dietriot of Columbia

Hisaiosi;
Migsouri

Alsbars
Arisona
Ariansas
Oalifornia
Oolorado
Oonnscticud
Delaware

8ec footnotes end of tadle.



Table 5. (Continusd) - Brokers and dealers registered under Section 15 of the Securities Exchange Xct of 1934 y-—xttootiva registrations as of June 30, 1943,
claseified by type of organisation and by location of principal office

Fumber of Registrants Fumber 8;5:5:?‘:::?'37““”" Fumber of Hmployeos Humber of Branch Offices
Sole | partner- | Co Sole Sole . Sole
TpOTe~ Partner- | Corpors~ Partner- | Corpora~ Partner- [ Corpora-
location of Principal Office Total |Proprie- Total | Proprie~ Zotal | Proprie- Total |{ Proprie-
torehips ships | tions 3/ torabips chips | tioms 3/ torenips ships | tlons 3/ toranips ships | tions 3/

Bew York (excluding
Bow York Oity) 382 304 33 45 560 304 92 164 617 190 a3 A4 18 2 7 9
Horth Carolina 14 5 1 8 59 5 2 52 92 10 [} 82 9 0 [} 9
Borth Dalota 7 4 1 2 15 4 2 9 9 1 0 8 [} 0 [ [
Ohio 153 36 50 67 509 36 156 nr 1,238 96 450 652 46 2 15 29
Oklahoma 159 140 3 16 2 140 [ 76 553 102 o 451 5 2 o 3
Oregon % 7 5 12 ™ 7 11 6 93 10 60 3 [} 0 3
Penngylvania . 238 88 9l 59 - 72 [} 344 290 1,539 167 902 470 101 3 66 32
Bhods Igland 33 16 10 7 3 16 29 28 117 20 8k 13 ] (¢} [} [}
South Carolina 9 6 9 52 9 17 26 60 10 10 40 4 0 0 4
South Dekota 5 4 0 1 8 4 0 4 5 3 0 2 0 0 o o
Ternesseo 43 19 7 17 T 123 19 16 a8 224 16 42 166 .18 0 5 13
Toxzas 229 163 26 40 441 163 59 a9 375 92 66 A7 23 1 4 18
Utan 25 Al 3 10 73 1 17 47 178 9 137 32 11 1 9 1
Vermont , 2 [} 0 2 12 ] [} 12 12 ] [} 12 [\} [} 0 [¢]
Virginia F14 13 7 7 & & ] 23 » 101 15 51 35 1 0 0 1
Waghington 115 7 10 34 %47 n 23 153 412 82 13 37 5 [ 0 5
West Virginia 10 5 4 1 P4 [ 1 8 2 4 13 3 2 o, 2 -0
Wisconsin 7 7 5 43 260 o 11 22 hbde E) S 17 396 10 1 0 9
Wyoaing 5 5 0 ] 5 5 ] ] 1 1 0 0 0 4] [} ]

Total (mludu?
Bew York City 3,500 1,796 654 1,050 9,101 1,796 2,195 5,110 18,33 2,323 6,456 9,552 888 50 409 429
Bew York City 1,450 651 573 226 4,261 651 2,560 1,050 3,396 672 1,750 - 974 ns 18 547 153
Total (incl

How York Oity. 4,950 2,447 1,227 1,276 13,362 2,447 4,755 6,160 2,727 2,995 8,206 10,526 1,606 68 956 582

1/ Domestic registrants only, excludes 44 foreign.
2/ Includes directors, officers, -trustees, and all other persons occupying similer status or perforaing similar functions,

3/ Includes all forms of organisations or.her, than sole proprietorships and partnershipe.
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A-T6

Table 6. Market Value smd Volume of Sales on all Registered Securities Exchanges

(In thousands)

For 12 Months Ended June 30, 1943

Total Stocks 1/ Bonds 2/ Rights and Warrants

Exchange Yarket Market Number Market Principal | Market Number

Value Value of Value Amount Value of

(Dollars) | (pollars) | Shares (Dollars) | (Dollars) |(Dollars) | Units

All Registered Exchanges 9,075,470 17,299,372 | 413,196 | 1,772,988 | 3,730,676 | 3,110 3,866
Baltimore Stock Exchange 6,191 4s825 | - 294 1,366 2,480 - —
Boston Stock Exchange 116,216 | 115,746 3,17 470 739 - f—
Chicago Board of Trade 19 19 15 0 o —_ _—
Chicago Stock Exchange 139,141 139,141 8,648 0 0 — —_
Cincinnati Stock Exchange 5,756 5,680 310 76 75 -— -
Cleveland Stock Exchange 8,829 8,79, 548 35 3% -— —
Detroit Stock Exchange 22,628 22,628 3,089 —_ - - —
Los Angeles Stock Exchange 42,616 42,612 3,637 o] 0 4 8
New Orleans Stock Exchange 678 599 109 m byl -— —_
New York Curb Exchange Th4, 4007 587,124 61,302 154,445 220,042 2,438 3,034
New York Stock Exchange 7,849,813 6,234,470 | 315,222 | 1,614,703 | 3,504,731 640 753
Philadelphia Stock Exchange 54,020 54,4010 3,221 10 10 - —
Pittsburgh Stock Exchange 13,475 | 13,449 853 3 2 23 60
St. Louis Stock Exchange 3,863 3,526 222 37 412 — —
Salt Lake Stock Exchange 817 817 5,025 —_ -_— — -
San Francisco Mining Exchange 54 54 1,163 -_— - —_— —_
San Francisco Stock Exchange 66,148 64,845 4,862 1,298 1,922 5 11
Standard Stock Exch. of Spokans 241 241 933 -_— — — —
Washington Stock Exchange 958 792 26 166 152 - -

Breakdown of 1l2-month Totals by Months

1942 July 382,487 | 302,173 | 14,0m1 80,306 | 155,111 8 - 22

August 336,939 253,087 | 12,522 83,842 173,629 10 an

September 409,070 | 284,987 | 15,368 124,075 36,526 8 13

October 600,708 | 465,902 | 24,724 | 13,72 | 303,127 35 29

November 509,825 | 411,287 | 22,024 98,513 | 207,72 25 2

Dacember MU4y346 | 629,370 33,504 114,942 | 233,873 3% L6

1943 January 652,177 | 507,407 | - 27,952 144,736 | 329,565 34 1ns
February 749,198 614,523 38,091 134,433 276,381 2 366

March 1,260,291.§ 998,016 | 62,046 261,519 | 581,923 756 1,078

April 1,227,658 (1,012,268 | 58,314 24,979 | 439,701 a1 389

May 1,187,229 | 969,857 | 60,701-| 216,442 | 429,012 930 1,%0

June 1,015,542 | 850,495 | 43,939 164,430 ,116 617 309

. \

1/ nmStocks" includes voting trust certificates, American depository receipts, and certificates of ‘deposit for
stocks. .

_2/ "Bonds" includes mortgage certificates and certificates of deposit for bohds.

Note: Value and volume of sales on registered securities exchanges are reported in comnection with fees paid under

Section 16 of the Securities Exchange Act of 1934. For most exchanges the figures represent transactions

cleared during the calendar month. Figures may differ from comparable figures in the Statistioal Bulletin

due to revision of data by exchanges. For earlier data see the Eighth Annual Report of the Commission,

page A-9; the Seventh Armual Report, pages 288-295; the Sixth Annual Report, pages 27%-283; the Fifth Annual

Report, pages 222-227; the Fourth Annual Report, pages 166-171; the Third Annudl Report, insert facing page

156; the Second Armusl Report, insert facing page 116; and the First Annual Réport, pages 87-9l.



Tahle 7.-Basio forms used by issuvers in registering securities on

A-17

hchinery and t.ooh....................
M¥erchandising (chain stores, department stores, €tGelecsceses
Financial and investment (imashant trusts, fire insurance, etc.

Beverages (breweries, distilleries, etc.).
Services {including advertising, am:senents
Utility holding (electric, gas and water)
Paper and paper productSe..cae
041 refining and AiStributingeessesces
Rubber

Utility opersting-bolding (electric, gas .
ART1CU1tUrCesccenccaccscccvaccnrsensssncarserocesnses cee
Foreign private issuers, other tinn Canadian and Cuban.
Foreign govermeenta and political subdivisionSesecsceeses

and leather products (tires, shoes, etc.).

esvesenrane

BUBEERRRRENASSVIER S JIRgREREES

B HENSRNYEEEs B8 pRIEEEIRS

and, for each form, ths number of sscurities regi as of
Jume 30, 1942, and Juns 30, 1943
As of Juns 30, 1942 As of Jume 30, 1949
) .| Securitisa Issuere Securities Issusre
Fora ' '] Begistered ' Involved Registered Involved
7 5 8 4
10 2,55 31,7 2,47 1,666
n - 13 22 B
12
637 185 621 178
12-4 mnn- xn recaivership or and
reporta under Section 20 of the Interstate Commercs Act,
as amended, or under Seotion 219 of the Communicatioms
ACt Of 1934ucscsccsssacrcsarsesrecsacnasssonceccrvscasantoscnsnons 100 a ] a
13 Insurance companies other than 1ife and title
COUPANILSeeccssooartsssresssracssecsnntossarassssncosroanes 15 13 15 15
Y Y Certificates of dsposit 1ssued by & committes. &6 28 35 2
15 4 vesresnsevaens 87 % [ 53
16 F2) 2 2 20
17 1y in the
of investing or trading in securities... 8 5 8 .5
18 19 @ 205 &
19
9 8 8- 7
20 2 1l 2 1
a 80 47 D 47
2 d ¥
. OF thoAr SUCCEBBOYBectsccsrsaccsressesscsarssscsrescsossssnronscany 100 52 98 54
3 Securities of successor issuers other than thoss succeeding
ingolvent 1ASUBTBeccsscotccronncsroaes cee 87 56 88 57
2% Bank holding companies.ecccccesciceracen 4 4 4 &
. ' (1) (2)
Totaleeeeorssersanes 3,985 2,306 3,866 2,250
(1) Includes § issusrs having securities registered on 2 basic farms and 1 issuer having securities
registered on 3 b&sie forms,
(2) Includes 4 iuuers having securities registered on. 2.basic ferms and 1 issver Waving vocmuen
registered oo 3 basic forms,
Table E.-Cl oy of having ies registered on
tional securities udm;c,lwm:mso.lw
Humber of Issuere
Industey 18 of June 30, 1942 1> of June 30, 1943
I‘rnnspnmuan and communication ‘(rellroads, telephans, etce)e.
Mining, other then cosl..... P
tation { les, aircraft, paru, accessaries, atc.)

TOtAlucosenccnesorseanntcescasorsasrscanssosasassacacsccscvocsscnass
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Tublo §.<Number and amount of soouritios, separstely for stocks and bonda, 0lacoifiod acocording to basis for

admisnion to doaling, on all oxchanges as of Juno 30, 1943,

8t00K8
Column I (1) Oolumn 11 (2) °
" hunber oI shares Nunber of shares
authorised for ade authoriged for ade
Basis for adnission diton to Ut on dition to lst on
to dealing lssucs Numboer of shares notice of iosnance , lasues Number of shares notdes of issuance
Regiotered....ccisvcrvnenssvanrncrnsnes 2,607 (3) 2,296,747,'1% 191,844,739 2,007 (3) 2,276,77,79 191,844,733
Temporarily exempted from regiss
LYBLAON e ersnsacrrransroncrannsonans 40 (8) 7,102,687 843,935 40 (5) 7,102,687 843,935
Listed on exemptad 6XChANEBS.ecserssses 1y 33,388,468 22, 161 100,530,361 1,201,680
Admitted to unlisted trading privileges
on national exohArEeBeiersersssirrrae 482 351,680,719 - 1,027 1,607,666,666 -
Admitted to unlisted trading privileges )
on exempted oXCNANEOB.ssssesesasasns 53 8,104,799 w—na n 41,084,304 ——
TotBl.s.eissrsoseasnassssecrarcanane 3,21 (3) 2,677,02%,412 193,031,408 e s e
BONDS
Principal asount Prineipal amount
authorised for ad-. authorized for ad-
Basis for admission dition to liet on dition to list on
to dealing {stien Prinoipal amount notios of fssuance 1ssues Principal amount  notice of issuance
ROGLELOrEd uciemrsrcrsrorresasrtsrnsons 1,29 (&) 821,777,991, 570 $1,050,418,809 1,259 (4) $21,777,951, 570 *1,0%,418,809
Temporarily exempted from regis~
[ T Y R T N 26 (3) 363,642,447 ———— 2 (3) 363,642,447 -
listed on exempted exchangeS.eesesssese 8 15,205, 500 ——— 8 13,205, 500 ——
Admitted to unlisted trading vileges
on national exchanges.... cosnse 193 2,288,873,898 — a7 2,72,05,998 —
Adnitted to unlisted trading legea
on exempted exchanges...ceessssssess 4 656,000 ——— o 7 656,000 -——
TotBleeosececasrnvoansearsoessrosses 1,490 (4) 824,446,329,415 §1,050,418,809 — —— ———

(1) Duplications in this column have beon eliminated both as to exchanges and bases for admission to doaling, e. g., if & Becurity is registored on more than ono national
securities exchange, listed on an exempted exchanpe and alse unlisted on anothar national sscurities exchange, it {s counted only cnce under "Registerod." Thus, the totals for

this column are the totals of securities admitted to trading on all exchanges after elimination of all duplieations.

{2) Duplications in this column have beon eliminated only as to oxchanges, 6. g., if a soourity is lieted on more than one exempted exchange, it is counted only once

under such status.

(3) Includes 1 stock issue in pounds sterling in the amount of £336,890 listed. This smount 1s excluded from the number of shares shown above,

(4) Includes 8 bond issues in pounds sterling and 2 bond issues in Prench francs in the amounts of &30
excluded from the principal amount in dollars shown above.,

72,540 and 64,988,180 French francs listed, " Thase anounts are

(5) Includes certain securities resulting from modifications of previously listed securities, securities of certain banks, and securities of, certain issuers in bankruptoy
or receivership or in the process of reorganization under the Bankruptoy Act. These securities have boon temporarily exempted from the operation of Section 12(a) of tho Securities
Exchangs Act of 1934 upon specified terms and conditions and for stated periods pursuant to rules and regulations of the Cormiasion.
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Table 10,-Number of securities, separately for stocks and bornds, registered and admitted to unlisted trading privileges on ome,

or more than one, national securities exchange as of June 30, 1943

S 10¢CKS
. {See footnote for explanation of colum headuga)
Classification 1) (2) 3) (4) . (5 (6) (7 (8)
Total stock 188U Tegisteredesseresscesassosssasissscsracosssoornsnssscrnns) 2,607 1,722 0 337 0 253 U6 64 85
Total stock issues sdmitted to unlisted trading -
privileges on nAtional eXChANZeB..sesesiecsrsncssssassnssnossessransses| 1,027 [} 463 [+ 1% 253 b 64 85
. BONDS
Total bond 185U68 FOZLELErEdes s seesensroncerenceserernssssnsncecsnsosancaas| 1,259 1,109 o , v 0 2% 0 0 0
Total bond issues admitted to unlisted trading
privileges on national eXChANgeS.iecessccercecssccsronssosassssetcnvens 217 0 193 0 0 24 [ V] ]
Unduplicate. total of stock issues registered and admitted to uglisted trading privileges on national exchoanged.....eesees sesetesessessnssanatessesveseres 3,086
Unduplicated total of stock issuss registered and admitted to wnlisted trading privileges on national exchanges
which were admitted to dealings on more than 1 such OXChANZB..sssesssscnsssrsssserssonsossesssassssssssaossssssorsns tresseecssasensotenrensnennrens 901 — 29,2% of unduplicated total
Unduplicated total of bond issuec registered and admitted to unlisted trading priviloges on national exchangeS..scevssssee ceeserrsasstserserssersotrrtanne 1,452

Unduplicated total of bond issuss registersd and admitted to unlisted trading privileges on national exchangea which

were admitted to dealings on more than 1 BUCK BXORANEO..seseeserarsrecronasisoreeseossnetaresosetsssoeesstssssnssesrsesssansstesaissossasassnosssotnrsecnsonses

(1) Rogistered on 1 exchange only

() admitted to unlisted trading privileges on 1 exchange only

(3) Registered on more than 1 exchange

(4) Admitted to unlisted trading privileges on more than 1 exchange

(5) Reglstered on 1 exchange and admitted to unlisted trading privileges on 1 exchange

(6) Registerod on 1 exchange and admitted to unlisted trading privileges on more than 1 exchange
g; Rogistered on more than 1 exchange and admitted to unlisted trading privileges on 1 exchange

Registered on more than 1 exchange and admitted to unlisted trading privileges on more than 1 exchange

Table 11.~Mumber of issuers having securities admitted to dealings on all exchanges as of Jums 30, 1943, classified according

to basis for admission of their securities to dealings

150 — 10.3% of unduplicated total

! Column I (1) Column I (2)
Basis of admission of secwrities to dealing Number of issuers Number of issuers
Issuers having securitied rogloteredeiccccesceicscvscrsassnscessanse teeusevasenrenteesisatesrersraanraastsescenas 2244, 2,244,
Isguers having securitiss temporarily exempted from registration... 34 4
Issuers having securitiss 1isted on @Xompted EXCHANZET .. seevesararseasoraseasnonssrsoanesasssssessereonsresossrssnstssassis rassnrstsrseasossessrssensssssascsses 9% %2
Iseuers having securities admitted to unlisted trading privileges on national exchangen...............................................-.-.-..................... 829 973
Issuers having securitiss admitted to unlisted trading privileges on 6XEMPLEd @XChANZED e eesearassaessanssreersresssresressssseesessssstsrsenssssesrsosesseoss 43 62
Total 188u8rS,.0sesee 2,830 -

(1) Duplications in this colum have beon eliminated both as, to oxchanges and bases for admission of tho iasuors' sesurities to dealdng, ®.3., if an issuer has seourities registered on more than eno national exshange,
listed on an excmpted exchange, and also edmitted to unlisted treding privilsges on other oxchangea, tho isaver s counted only once as having securities rogisterod. Thus, the total of this ocolum is the total

mumboer of issuors having securitiss sdmitted to ng on all after ol don of all duplicaty

(2) Duplicatioms in this column have been eliminated only es to oxchangas, 0.8, if an issuer hao socuritieo admitted to unlisted trading privileges on more than ono exchange, the isousr is counted only once umler

each otatua,
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Tabls 12.-Number of issuers hzvi.na stocks only, bonds only, and both stocks and bonds,
adritted to dealings on all exchanges &s of June 30, 1943

Classification * Number of Issuers % of Total Issusrs

1, Issuers having only stocks admitted to trading On BXCHANEESeesssssssacsrirererresertacrrrrsonsossassasssasonsosesssssscsssssavsssoonsrtvnossesstosnsssasass 2,108 Uk

2. Issuers having only bonds admitted to trading on exXchangesS...... 39 1.0

3, Issuers having both stocks and bonds admitted to trading on exchangeS.essssescccsnssacecs areessesonses 323 1142

TOLBl ISBUBYBsveesssceceasscoonasssrsssarssssantocansorsoneonsn T T T Ty Y 2,830 - 100,00

4o Issuers having stocks admitted to treding on exchanges (Classification L PIUS 3)ecessessessssscsarescncrsonncnaravesscsonenorsosnsrscsocesssossssnasresosss 2,431 85.90

’ .
5. Issuers having bonds admitted to trading on exchanges (Classification 2 PLluB 3)ieascecesccccscssstsssesseesrcarsssssscssascasessnnessescscsscrssrsvencscses| 722 25,51
1
{
Table 13.-Mumber of isguers and securities, besis for admission to dealings, and the percemtage of stocks and bomds, for each exchange,
admitted to dealings on one or more other exchanges as of June 30, 1943 ’
STOCKS BONDS
% traded on ’11 éraded on
Total Total ouher o duher o
Name of Exchange Issuers Issues R X u X XU Total exchanges R X U b/ XU Total exchanges
Baltimore...... .69 102 45 3 23 71 52,1t 2 9 3 48.39
Bo8toNessecoses 3 425 150 204 e 358 8u.17 o7 con o7 65467
35 39 33 ces 5 ves ean 38 52.63 1 “enr oo eoe . 1 —_—
269 353 292 13 20 325 61.54, 1 eee 28 39.29
64 96 86 1 6 .ee een 93 25.81 2 N1 . .o ose 3 100.00
79 93 3 1 18 vos 92 56452 1 cos o coe 1 ——
14 15 ven see 15 15 26.67 .ee — —_—
156 166 108 58 166 76.51 .on —_— —
95 120 e oo 58 109 22,94 1 —
179 209 2 1 75 ..o ves 198 82,83 ves u 90.91
1 18 Lees .er are 16 2 18 66,67 oer ves — —
L 30 1 .o 1% I ves 17 17.68 10 .se 3 oee 13 30.77
891 1,202 454 1 513 Y ves 968 25.4) 30 o 204 see 234 8,12
1,192 2,386 1,29 1 1,250 50,56 1,129 17 1,136 1.8

421 . 5?6 66 2 365 ves 453 95.36 ” 1 ves .es cos 23 67.12
106 123 60 2 59 eoe 1 71,90 2 .o ves ees eoe 2 ——
25 34 ven .es .o 33 33 15.15 aes ese con Y 1 —e
49 82 71 vee ces eos | ees n 23.94 aes .as oes eee pui 72,73
9% 98 91 I 7 .se .o 98 10.20 e “er see Y .en — _
42 42 42 “ee aee oo . 42 14.29 ees o oes oee cen _— ——
2719 345 163 4 156 wos eee . 323 69.35 21 een .o .o 2z 90,91
Seattle (1) (2). 32 34 19 15 3% 61.76 —_ —_—
Spokant...eeces 30 32 23 ver n ese | ees 32 53.13 aee o var .o — ——
Washington, D. C 33 53 29 12 vee cer 41 9,76 12 P ves 12 33.33
Wheeling (1). 23 24 .o .o a 3 24 41.67 veo wee .o ves -_— —

(1)
(2)

~
Exempted from registration as a national securities exchange
Operations were suspernded on October 1, 1942

R, registered; X, temporarily exempted from registration; U, admitted to unlisted trading privileges on a national securities
exchange; XL, listed on an exempted exchange; and XU, sdmitted to unlisted trading privilsges on an exempted exchange
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Table 14, Part l.-Report for pericd beginning lMay 27, 1936 (date on which Section 12(f) of the Act was amended)

and ending June 30, 1943
i

Disposition of applications filed by national securities exc}nnﬁea for the
extenaion of unlisted treding privileges to sqourities pursuant to Clause (2) of
Section 12(f) of the Seocurities Exclange Aot of 1934, as amended

Stooks Bonds
Qranted Orantad
Number odd lots and Qranted round lots Decision With=- Kumber . With=
Bxohange filed round lote odd lots only only Denied resorved . drawn Pending filed Granted Dented drawn Pending
Baltimore Stook 1 0 0 1 0 0 ~ 0 ] 0 0 0 0
Boston Stock 59 20 15(a) 6(b) 13 . 2 2 1l 0 0 <] (] 0
Chicago Stock 20 20 0 [] 0 0 0 0 0 [ 0 0
Cincinnati Stook 7 6 0 0 1(f) 0 .0 0 0 0 [] (] 0
Cleveland Stock 19 18 0 [«] 0 [} [+] 1 0 0 (] ° [
Detroit Stoek 47 43 [+] [} 4 ] 0 0 [+] [ 0 0 0
1os Angeles Stook 54 30 (] [*] 4" 17 3 0 0 (] (] [ 0
New York Curb 7 4 0 0 1 0 0 2 5 3{0) 2 0 ]
Philadslphia Stook 59 36 A(d; 3(v) 10 0 5 1 0 0 0 0 0
Pittaburgh Stock 8 ' kx4 8(e 0 32 ] 1 (] 6 [¢] 4 2 0
Salt Laks Stock 2 1 0 [] 0 .0 0 (] 0 0 0 0 0
san Francisco Stock (g) k] 2% 0 0 13 0 0 ] 0 0 0 0 0
391 39 27 9 8 19 5§ H u 3 6 2 0
t; Two of these issuss were subsequently removed. Six of the remaining thirteen issued were granted round lot trading prsvihges on July 17, 1939.
b) Odd-lot trading privileges were previously granted to thsse issues.
) Two of these 1ssues were Subsequently removed.
d) Three of these issuss were granted round-lot treding privileges on September 7, 1939.
s) Pour of theses issuss were subsequently removed.
£) Unlisted trading privileges were subsequently granted in this issue.
g) San Francisco Curb Exchange merged with San Franoisco Stock Exchange on April 30, 1938, Seven applications filed by the
San Prancisco Curb Exchange prior to that date are included herein. .
" table 1l;, Part 2,-Report for period beginning May 27, 1936 (date on which Section 12(f) of the Aot was amended)
) and ending June 30, 1943
!
Disposition of applications filed by national securities exchanges for the
extension of unlisted trading privilsges to sesurities pursuant to Clause (3) of
Section 12(f) of the Securities Exchange Act of 1934, as amended
' - . Stooks Bonds
Granted Granted
Number odd lots and Granted round lots Deciaion With- Number With-
Exchange filed round lots odd lots only only Denied reserved drawn Pending filed Qranted Denied drawn Pending
Hew York Curb 6 5 0 0 [ 0 1 ] 53 39(n) 6 H 3

(h) Nine of thess issues were subssquently removed.

[e=v



Table 15, Part 1.-Reorganisation cases instituted undor Chapter X and Secticn 77B in which the Camission filed
a notice of appearance and in whioh the Conmiesicn wus aotively interested in the proceedings as of June 30,
) 1943-mamuunoa of principal debtors and their subsidiaries if any by type of !.n&m.ry

Nuober of debtors Total asaots Total indebtedness
Induotyy : ) .
. Amount (thousands Porcent of grend Amount (thousands Poroent of grund
Principal Subsidiary of dollars) total of dollare) m:,x

Agriculture 1 - 1,100 0.1 100 - (8)
‘Mindng and othor extreotive 8 8 948 7.0 84,377 7.6
Mam facturing by - 88,9% S0 2624 5.7
Pinanoial and invostmont n 1 1,183 6.2 68,851 6.2
Horchandising 3 - ’,gz 0.3 4,635 Oub
Rool ontate @9 2 4, 13,3 291,440 22.8
Construotion and allied . 2 - 28,31 1.6 13,85 1.3
Transportotion and commnication [ 1 90,968 5.3 86,628 79
Service 6 . 26,544 1.5 12,467 1.1
© Utilitdess ight, power and gae 1 7 1,0:8.731 (b) . 59¢5 518.738 (b) 47,0
Orend total 10 9 1,748,1% 100,0 1,103,408 1000

(a) looco than 0.05 percent.

(b) Approximately $800,000,000 of assata and §400,000

,000 of indodtednons wero scoquntod for by 2 largo utility componies, ono a subsidiary of tho othor,

Table 15, Part 1,-Roorganisation cases inotituted under Ohapter X and Sootion 778 in which the Qcumission filed

a notice of appoearence and in
of dobtors by amount of indobtedness

which the Cormiesion was sotively Lnuruud as of June 30, 1943=—-Diatritution

"uaber of dobsors

Total indsbtednose

Anount of indebtodnese of mnoi debtor and 4o cubsidiarics N ' :
if any (do: Anount (thouscands Percont of grand
Principal . Sabsidiary of dollars) . total
1sss than 100,000 1 - 0 - (a)
100,000 = 249,999 12 1 2,176 0.2
250,000 = 499,999 10 1 4,031 04
5004000.=. 3 - 2080 0.9
1,000,000« 1,999,999 1 - 28,267 2.3
310001000 9. 99%, 52 ¥ 171268 156
- ’.
15,000,000 = 44,999,994 e 1 1620312 ’ %
25,000,000 = 49,999,999, 4 2 148,291 4
'1,960,000 and b ] 2, 560,835 (b) 50.8
. Orend total 110 19 1,103,698 100.0

(a) less than 0.05 porcent.

(b) Appreximately $400,000,000 was acoounted for by 2 large utility companies, one a subsidiary of the other.
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Table 16, Part 1. - ELBCTRIC UTILITY PROPRRTIES DYVESTED BY REGISTERKD HOLDING COMPAMIBS
Docezber 1, 1935 to Novembor 15, 1943

Total
Assote of
Systen Divosted Conatderation
Cempany Subsidiarys Details of Divestment - 1¢ 8old Date Caments 8ourco of Information
American Powor & 14 Caxpany
Floride Power & i‘:;t Campany Sale of electric properties at Tevernier, Plorida ¢ 6,23 e Property sold no longer subjeot to the Acte Pile Bo, 30-144-2
to Florida Eeys Eloctric Cooperative Ass'n., Ins. 1
Hor Bleotric Carperny 8ale of distribution systan sorving Horth Bomeville, 68,000 192 . . . . . e
Waskington to Skemanie County P.U.De Hos 1 .
Pacific Power & ldght Company 8ale of distribution syatem in Skamania County, 32,000 2 . " . . . ..
Washington to Skamenis County PeU.D. Nes 1
Texas Elootrio Service Company Bale of distribution system in Grand Falls, Texas to 15,887 92 . . b b = . .
Red Bluff Water Power Control Distriet
8ale of electric utility property st Eagle Pass, Taxas 350,000 Oots 1943 Proporty sold sontinues subjact to the Act, Release No, L5221
to Central Power and light Campany ,
Texns Power & light Company ' Sale of eleotric properties in sixtecn coumties to 5,000,000 Sept. 1939 Property sold no longer subjeot to the Aote Pile Nos 30-UlLe2
Lower Coloredo River Authority
Mnorican States Utilities Corporation
Dearborn-Eipley IAght & Power Compeny $ 137,94k 8ale of all physiccl aagsts to Pudlic Serviee Campanmy 65,000 Dec. 1938 Proporty sold contimues subject to the Aot. Release Ho. 1367
. of Indiana
Homiston lLight ond Powsr Company 168,466 Salo of note and common stock to Intermatiomal Utilities 110,000 July 1939 Property resold in 19i0 to Pacific Power Reloase Ho. 1632
‘ Corps and Ralph Elsman, Iiquideting Trustee . & light Campanys
Plains Light end Water Company He As 8ale of physical assete and frenchises to an unknown 31,000 Aug. 1937 Property sold prior to parent's reglstration Plle Ho. 30-136-1
purchaser under the Acte
Rathdrum Eleotrio Camperny, Itd. 62,04l Sale of physical assets to Washington Water Power Compeny. K. A Yarch 1938 Property sold continues subjest to the Ast. Flle Bos 30-136-1
2norican Utilities Service Corporation
Louisiapa Public Bervice Corporetion 815,90k B8ale of ;lutr&o utility essets in Onk Grove, Louisiama 56,000 Feb. 19i0 Property sold no longer subjoot to the Ast. File Bo, 30-71-2
to B, J. Haugh
8ale of Btand-by g lant in Moptegut, Loulsiana o & 190 . ° . . . - "
to Maringouin Ioe Paotory )
Sale of remoining assets to Louisians Powor and Iight Co.~ 137,156 July 19l2 Property sold ocontimmes subjost to the Ast, Rolease Ho. 3453
) {1 Utilities Campany Bale of oleotric utility assets in Twin Valley and
Whoaton, Hinn, to Otter Tail Power Co. 520,000 Oct. 1541 Property sold mo lengor subjest to the Acts Rolease Bo. 3055.
- 8ale of olootrio utility nesots in Grey Eagle Distriot 88,459 July 1512 Property sold contimues subjest to the Acte Flle No. 5457
to Minnesota Powor and Light Company
8ale of eleotrio utility asmets in Root River Division to
Tri-County Electrio Cooperative and Dairyland Power Cocparative 378,000 Nove 19i2 Property sold no longer subject to the Act. Reloase No. 3916
Sale of oleotrio plent and distridution systen inm Pine River, £00,000 Feb. 1943 Property sold oontinucs subject to the Act. Rolesse Wo. L40B7
Minnesots District to Minnesots Power and Light Campamy .
Horthwostern Wisoonsin Electrio Campany T76,068 Sale of all stook of sompany to o group of individuals, 26,365 april 193 Property sold no louger subjeot to the Act. Release Hoe 165
Riploy Utilities Campany 250,094 Sale of eloctric trensmission and dlstribution system to 70,000 April 1938 . * . . Flle No. 54»57
Tippah County Eleotrio Fower Asscoiation
Roberts County Power Campany 82,131 Sale of olostrio distribution system to Otter Taid Power Company 35,000 April 1900 . . ° . . .
Southern Public Service Campany 8als of electric utility assets to Kentucky & West Virginia 70,000 Hove 1939 Property 00ld ocontimes subjoot to tho Aste . .
Power Co., Imo. .
Southern Utilities Company 221,122 8ale of eleotric utility assets to Appslachian Blectrio Powar Co. 80,000 Nov. 1939 . . . . - . .
Wisoonsin Central Utilities Company Ln,26 Sale of oleotrio utility assots in Gslesville, Wisconsin to 67,767 June 1939 Property sold no longer subjoot to the Acte . .
Uisslssippl Velloy Publio Sorvioe Company
Salo of electric utility assets in Augusta and Osses, Wisoonsin 80,711 Aug. 1941 Proporty seld oontigues subjeot to the Act. . -
to Northern States Power Cos .
Sale of assets in LaFarge and Viola, W to the respeati 87,157 March 1912 Property sold no longer subjoct to the Aot. o .
. villages )
Amorican Water Works and Bleotrio Cos, Inc, ‘
West Penn Power Company Sale of distritution plant to Boreugh of Tarentum, Pa. 2,070 92 Property sold no longer subjeot to the Ast. Fle lNo. 30-75-2
Sale of distribution plant to Westorn Penitentiary, Bellefumto, Pa. 6,502 192 . " o . . .
Asgociated Gas and Blectrioc Corporation . .
Arkanses General Utilitien Co. 1,003,868, Sale to Walton Sullivea and Campany of all 325,000 Des. 15l Property sold no longer subjeot to the Ast. Release No. 3219
outstanding ommmon stock and cortaln indebtodness
Asgociated haryland Eleotric Power Co. Sale of all facllitios except one trenmmisgion lime to 85,000 Auge” 191 Property scld continues subjoot to/the Acte Trusteos' Report
Potomac Edison Cos
Brookville Blectrio Company 254,220 Inoluded in sele of Northesster Water & Electrio Corp, to Hove 1942 Property sold no lougor subject to the Act, Relsase YNo. 3698
Caribou Water, Light & Fower Company 831,767 Penn~Jorscy Water and John E. Ware
Bastern Shore Public Service Campany (Del.)17,768,5U3 411 camon stock plus $6,071,000 in cnsh given to The Augs 1943 Esstern Shore contimues to be subjest to Relonss Ho. U505
United Gas Improvement Compeany in exchange for stook of the Aote
Erie County Electrio any
Florida Power Corporation Sale of certain facilities in Gadeden and Leon Counties, 128,559 May 1912 Property sold no lenger subjeot to the Ast, ‘Release No. 3569
Florida to Talquin Eleoctric Co=Op., Imas ;
Goneral Dtilities Campany 1,139,517 8ale of all assets of the thres caapeniea to City of Lodl, 1,100,000 Dec. 192 Proporty aold no longer subject to the Act, Release Ho. L0066
Hew London Power Company 120,193 Ohlo and oight rural olostric cooperatives .
Westorn Resorve Powor and Light Compeny 656,89l ‘
Kentucky-Temnesses Light & Power Company S01d Bouthwestern Xeantucky properties to T.V.hs 3,535,000 Moy 102 - " . . Releage No. 3569
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Teble 16, Part 1. {Continued) - ELECTRIC UTILIYY PROPERTIES DIVESTED BY REGISTERED HOLDIRG COMPANIES
December 1, 1935 to Hovember 15, 1

Total
Assets of N N
systen Myestod Consildomation
Capany Subsidierys Detalls of Divestment 1f Bold Date Cazsents Bouros of Infurmstien
Arsooiated Oas and Eleotria corpmtxu {Cont' &4)
The Iitchfield Elsotric Light and -
Powsr Campany ] l me.m 8ale of camon stock to Comnectiout ILight and Power Campany $ LBs5,000 o 1913 Property sold no longer tub‘ut to the Agt. Relezse Bo. LSTH
Louisiana Publio Utilities Cos, Inae 621,148 8sle of certain electrio facilities to Claiborne 90,/ nuv. xg.a . b . Trustees’ Report
> Blectric Co-Ops, Inoe
dale of all securities and olains agalnst the campany to & 3,000,000 Dle. g2 - . . . Release No. l031
N group of individuals
Maryland Publio Service Conpany Sale of ten miles of distritution facilities to an unknown U, 675 Nay 1940 Trustees' Rsport
purchaser N
Xew York Btate Bleotrio & Gas Corp. 8ale of digtritution facilities in Plattsburg to City of 180,000 pril 9l o hd . . e .
Plattadurg, Hew York
8ale of fnoilities in Sulliven and Orange Counties, Hew 25,960 April 15l . . . - . "
Tork to Rockland Light & Powsr Coe
Ohlo Hopthern Publio Bervice Campany 587,588 8ale of extiro interest in ocopany to City of Dowling 519,000 Hov, 1942 - . . . . .
Green, Kentucky
Ghio Biver Power Company . 1,018,511 Sale of all assets to Tell City apd Cazmelton, Indisma 600,000 Dec. 19k - - . . . .
Panbandle Publio Service Company 329,828 8ale of eleotrio and icc properties to Northwestorn 175, 2000 July 1543 . . .o® . Release Ho. 422
Bleotrie Cooperiive, Ins.
Toxaa General Dtilities Campany 8ale of all facilities exospt sertain traagmission lines 44,630 Aug, 15l . o » b Trustesa’ Report
to Universal Bleatrio Construotion Coe .
Pri-City Utilities Caapany 8ale of osrtain proporties to Lentuoky Utilities Co, and 175,870 Aug. 192 Property dicposed of oentinues to be subject | Release Ho, 374k
exchange of other properties. to the Aod. '
8ale of Ohio River sleotrio distribdutlcn systam to Oreen 198,922 Deo. 1512 Property sold no longor subject to the Aste Rolsase Ho. 3951
River Eleotrio Cooporative Oarp. ad Iuﬂo County
\ Blootrio Coop Corpe of K
Bale of Prankfort electric and watsr -yn.- to City, 1,200,000 Mg 193 . . oo o frustees’ Rapors
Bals of elestrio properties 1a Jellico, Temnessse to the City, 60,/ Ang. 1943 . . " - Trustees'
fTucmacari Light & Power Caspary - 415,889 8ale of all fucilities to City of Tuoumoari, Wew Mexioo B, A. July 1939 . . . . Mle B, 50-126‘0
Central Hew Harmpehire Power Company 1,688,171 u:o;m. *urnd tho.; 3! and lders and Ange 197 Property sold no longer subject to the Act- H.l- Ho. Jo-}l.-l.
oonmpany diseo.
Ceutral Public Utility Corporation '
Hoosler Pudlio Utility Company 1,332,091 8ale of ..u’ securities to Pudlio Service Copany of Indians, Iaoe 1,100,000 april 192 Property scld continuss subjeot to the Acte Releagse Bo. 3426
Central States RBdisen, Inc. .
Blus Valley Bleoctrio Company 8ale of slectrio distribution system at Stesle City, Nebraska 1,705 June 1900 Property sold no longer subjecs to the Acte Pile Bos 302842
to City of Mirburg
Gasoonade Power Cazpany snh cr electrio distribution system at Owsnsville, Hissouri 36,000 Joly 1939 - . - . Plle Fo. 30-28.2
Horth Xanses Powsr and l4ght Ceapany 50,151 nn. ar pl.v-lcd properties to City of Alma, Kausas 21,000 Jane 1939 . . . . hd . d
Cities Bervice Coupeny
01ti seus Bleotrio Cocpany 2.%],085 Sale of all securities of ocmpamy to Ous B, Walton 1,533,000 July 1913 . . . . Release Ro, LIRS
Citisens I4ght and Power Campany, The 4, 163,92 Sale of all fesilities to Comsumers Power Campsny 200, Deo. 1 Property sold contimues subjeot to the Aste Relsaso Ho. 1373
Grays Earbor Balluay & Light Company 5,130,969 Sale o{ eleotrio facilities to h‘ablh Tl lity Dietriot 8142, Jan. ) Property sold no longer subjest to the Acte File Hoe 30-109-2
Wo. 1 of Groye Harbor County, Wasl .
lake Shore Power Campany (Indiana) 0309 Bale of all facilities to !nu;u & Michigan Blaoctrio Co. B. Ae Aug. Property sold continues stbject to the Act. File Fo. 30-108-2
Publio Borvice Canpany of Colorade 752 Bale of all outstanding oommon etock to the pudbllo, 20,153,125 Fove X Ho longer a mmbor of the system. Bolesse Bo. 1699
HNow Brupswick Powsr Campany 7,915,911 8ale of ipvestnent to United Servioe.Corp., ltd. N, Ay April U Property sold no lomger ubiut to the Acts Pile Ho. 38411
Tillaps Electrio Cempeny 768,23, 8ale of slectrio facilities o P.U.D. No. 2 of 189,000 Jane X . . . File Noo 30-109-2
Padifio County, Washington
Balo of trenmieoion facilities to Boxmtevills Dem 156, Jen,e 1910 . . - . .
Citizens Utilities Compeny
Central America Powsr Corporstion 769,995 Sale of all u;ot- of the oappany to Ferrcoarril del - 319,385 T 13 Property sold no longer subjest to the Aot Pile Ho. 30-50-2
Pacifioo do Hicaregm
Citisens Utilities Campany 8ale of esloctric distribution system in Goodland, 5k, 379 1938 - . - . . .
Daases to the City .
Bale of elootrioc trammission snd distridution systau in 26,500 1939 . . hd . . .
Brewwter, Bison and Levant, Kauses to Inlant Utilities De.
Newport Bleotrio Corporutien 8ale of electrio utility esaets in Abercorn and u. Ammasd, 3,501 1938 - . . ° * .
Qusbeo to two Canadian companios
ith & Corporatien, The .
Alabema Powsr Campany 8ale of propertios in eleven Alabame Counties to 4,268,808 150 Property e0ld no longer subject to the Aot. Mle Ho. 30-115-2
T.VeA, and other publio groups
Higniseippl Powsr Comperyy Bale of properties in Horthern Mississippi to T.V.h. N 2,028,000 1959 . . . . - .
8outhorn Tenxsssee Power Campany Eﬂ Trensfer of sleotrip properties to Temassses Utilities 78,521,000 1939 . . L . . .
Tennssses Electrio Power Compeny uo.oe:. Gorporation for sale to T.V.A., and others
Crescent Public Bervice Compnny . :
Qeeey Blootrio Canpsny 157,589 s‘i‘l,.o ;r all cutstapding securities to G. . Dume and 80,500 May 192 Ho longer subjsct to the Acte Belease Ro. 35T
- by B Dunne -
BEmpiAre S8cuthorn Service Coupexy Bale of elestrio properties to the City of Bridgepors, Texss 65,000 19 Property s0ld no longer subject to the Act, ile Uos 30-56=2
ast Coast Publio Servics Copary
Forthwest Carolims Utilities, Ince 1,503,528 M‘,: osrtain preperties to Blue Bidge Blectile 170,000 June 1941 Property 8014 no louger subjoct to tho Ast. Release Ro, 2810
) { rship Corpe
8ale of remaining properties to Prench Bresd Bleotris 30,000 Hov. 19IR . . . . Release Xo. 3920

Mexbership Corps
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Table 16, Part 1, (Continued) - ELECTRIC OTILITY PROPERTIES DIVESTED BY REGISTERED EOLDING COMPANIES
Docanber 1, 1935 to Novmsbor 15, 193

Total
Asgets of -
gysten Divestoed Cons hderation )
Cozpany Subsidiary* Details of Diveotment 1if 8ol Date Caments Bource of Informatica
Bleotrio Powsr & Light Corporstion .
1daho Powor Company 450,123,895 Sale of a1l sammon stock to the public 10,361,000 Aug, 1913 ¥o longer swbject to the Aot. Boloase Hou. 4527
Engineers Publio Sorvice Company
ey West Bleotrie Campany 1,255,592 Bald of all stock to City of Zoy Wost, Florida 660,000 2pril 193 No longer subjeoct to the Ast, Correapenderse
‘Horthern Xeansas Powor Coxpany Sale of Woodruff, Kansas propertiecs to an slectric
dooporative corporation 2,500 Auge 1% . " . . Plle Fo, 59-4
Pugot Bound Power & ldght Company 130,217,950 0ld comren and preferrod stook of Puget exchanged April X . . . ° Roloase Ho. Li255
for nom oammon loaving Engineors with less than
y a ocontrolling intereat in the occpany
Westorn Public Sorvice Compsny (NMda) Electrio distribution systam in Cotad, Hebrasks sold to 60,000 1938 Property sold no longer gubjoot to the Aote File Hoe 30-105-2
the City ,
Blostrie utility sssets in Auburn, Sebraaks sold to the City. 342,000 b . . @ . @ "
Bleotrio distribution system in Beyard, Hobraska so0l4 to tho City 78,102 bt * b . ° . .
Elootrio wtility asacts in Ias Animus, Colorado scld to the City, 75,000 19 . . . . ° °
Sale of Hobraska and South Dekota preporties to Consvonre 6,587,500 Joze 19h2 " b4 . . Release Ho. 32L5
- ¢ ) Public Power Distriet of Hebroska .
Western Publio Bervioe Del. Salo of Burus, Hawk Springe, Euntley and leGrange, Wyaming
Compeay properties to fown of Burus and an electric sooperstive 55,04 19121913 . . - . Fle Ho. 59+h
eorporation ~
International HydroeBleotric Syotan (Trustees) " - .
Oconto River Power Campany 68,703 8ale of all properties to Wisoonsiwm-Hichigan Power Compaxy 90,000 Hove 1939 Proporty sold oontirnues subjest to the Ast. File Hos 30-166-2
International Utilitles Corporstiocn 3,706,2l0 1/ Bale of securities of virtually all direstly owned oleotrio 2,915,000 1537 . . . Roleass Ho. 712
and ges utility subsidiariea to Walunt Blootrio and Gea
Corporation
Middle West Corporation, The
Coutral Power & light Canpany Bale of property located in Sealy, Texas to Bouston 57,605 113 Property sold contimes subjeot to the Act. , PMle Hos 30-46-2
Lighting & Power Co.
8als of property loonted in Coloredo Elver Valley to 1,388,534 11y Proporty sold no longer subject to the Ast. . .
Lowor Colorado River Authority !
Sale of certain Texns properties to Bandera County Caoperstive 125,067 -1 . . . . " e
. Sole of property located in Earper, Texss to Pedormlss 25,053 19452 . . - ° T e .
Blestrio Cooparative
Cemtral Power Company 8,804,840 Sale of electrio utility propertics in Hebreak¥a to Consumere 6,000,000 {: A . . . . Relonse Ho. 271
Public Power Distrioet : *
Kanses Bleotrio Power Company 14,305,384 8ale of all common stock to the Kansas Powor and lignt Ce, 2,500,000 hug, 1913 Contimnes to be subjeot to the Aot. Release Ho. 532
Kentucky Utilities Campany 8ale of distribution facilitics in Booneville, Kentucky to 71,500 - 11 Property s0ld no longer subject to the Aot. Plle No.
Jackson County Rural Bleotrio CoeOpe '
Tronsfor of cortein properties snd cash for properties of Des. 192 Property sold contimnes swbjeot to the Aote Relesse No. 37ih
- - Tri-City Utllities Compary . :
Missouri Publio Bervice Corporsticn 9,129,328 Sale of Middle West holdings of approximately 31X of the common 219,352 June 19l Bo longer subject to the Ast. Release No. 2138
stock to Ralph J. Green : . .
Mount Horeb Bleotrio Compaxy 111,033 Sale of all property and asseta located in Nount Horob, 1959 Property 50ld no longer subject to the Aote Fllo Fo. 30=lf-2
Wisoonsin to City '
Publie Service Co. of Oklahama Sale of certsin Texas proporties to Horthwestsmm 175,000 Sept. 1903 . . - . Hoody' s
Electrio Cooperastive . .
Wisconsin Power & light Compsxy 8gle of tranmission Muo to Wisoonsin Michigan Fowsr Coe 15,206 ol Property sold continues subjoot to the Act, File Ho. 30-lp-2
Nidland United Campany . . ' !
Public Service Campany of Indiana, Inoe Sale of diotribution system in Lebanen, Imdiam to the City 352,000 Oote 1643 Property sold no longer sudjest to the Aot. Mile Ho. 21893
Montans Dekota Utilities Campany 344,074,865 Merged with two of ita oporating subaldiaries, Montans~ 1936 Oporating oaspany no longer subject to the Act. Release No. 124
: Dakota Power Company and Momtam Cities Gas Company
Hational Power & ldght Compeny
Holaston River Eleotric Company 280,147 8ale of all oleootrio proporties to T.V.hs 87,500 Sept, 1938 Ho longer lnh‘ut to the Act. File Bo. 30-Uf-2
Houston Ld ghting & Power Company 67,116,100 Cammon held by Hational was partially exohsuged for Hatioml's 12,562,128 May 1903 - ° Releaso No. N2GT
preforred stock and the bolsnoo sold to the publie . .
The Mauch Chunk Hast, Powsr & Elootrio 8ale of Haticoal's izvestment in preferred amd camaon stook 30,000 April 1943 Continues as s subsidiary of Repudlio Belease So. A3
Light Compeny - to Mauch Chunk Borvioe Corporaticm
Memphie Powor & Light Company 8alo of olectrio and gns proporties in Memphis,and Sheldy 17,300,000 Juns 1939 Property ocld 5o longor subject to the Act. Zaleave S 1580
Cownty, Temnoasso, to T.Vehs and the City of Hempkis .
Tennssses Publio Service Campany 20,518,076 Sale of coitsin transmiesion lizmes to the Appalachisn 1,898,013 Juno 1938 Property sold contizues subjoot to the Ast. Ml Koo Fo-Ui2
Elootris Fower N
8ale of remaining elactric properties to Kneaxville, 8,035,000 June 1938 Property sold no longer subject te the o, hd -
= Tennessos and I.V.A.
Weat Temmessso Power & ldght Coxpany ~ 5,905,479 Sale of substantially all elestrio, gas, wator and 11, TThe 955 Nove 1938 " . . - hd -
railway propertiea to the Cities of Jackson, Ripley, -
Brownsville and Bumboldt, Temnessos, and Y.V.lde .
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Tedle 16, Part 1, (Continued) - ELEOTRIG UM TY PB’IM’!B DIVESTED BY msrmn’?swxno QU ANL B8

1938 to ber 15,
Tobal
Asgets of -
Sysvem Divested Consideration -
Conpany | Sudssdiarye Detatls of Divestment Bol4 Date Oamante Bouros of Information
=
Hoveds-California Blaotris Corporation, Tho | $55,126,787 Morgod with Ats electrio utility subaidiaries Deos 1936 Operating oampany no longer subject to the
. _ Aoty Release No. 478
Wew England Oas and Rlestrio Assoociation
Kiddlessx County Bleotric Compeny 499,916 Bale of all asests to Messachusotts Utilities Assoolates 1930 Continues to be subject to the Ast, Relesse NHo. 1585
. . for cash and other considerstions
New England Publio Sorvics Campanmy ‘ -
The Twin Gtate Uns & Bleotrie Caxpany Bale of assets in Town of Hoosick apd Village of Hoosiok § 207,899 April 1943 Proporty sold ocntinues sudject to the Aote Release Ho. U283
Falls, New York to the Hew York Power & Light Corpe
North Ansrioan Company .
Detrolt Bdlson Company 380,351,772 Camsen etock hold by the North Aueriesn Company T 19k1-1913 Ho longer subject to the Aot Rolosse Hos LIS
reprosenting 198 of the total outatanding, was dise
tridbuted as dividende on the North Ameriocan Oanpany
. oomnon stock
Des Moines Bleotrio light Company 10,766,189 8ale by I1lisoia Iows Powsr Uompany of its invesiments 15,200,000 Aug, 1943 Continues to be eubjeot to the Aot Rolease Hoe LL97
Jowa Power and l4ght Capany in Des Moines and Iows Power to Continental Ges amd . -
Blestrio Corporation and lown Power and light Campany
North Anericen Gss and Elsotrio Canpany :
Washington Gas & Blsotrio Campany 8als of longviex and Ryderwood, Washingtesn properties 5,900,854k Hov, 1900 Property sold no longer subject to the Aods File Ho. 30-37=2
- €0 Cowlita Publio Utility Distrioct \
North Centizsnt Utilities Corporation
B1k River Power & Light Company 8ale of dlstribution system in Pringeton, Wimesota to Oity 25,000 March 1939 Property sold no leager lu}iggﬁ to the Agte Fle No, 30-134-2
gouthern Arizons Pudlio 8¢ vice Oumpany Sale of dietritution mysvem at Bovil, Arisons to Sulpkur 16,000 1903 . . . Ple Hoy 30-25n@
Spriugs Valley Bloodrio CoeOps, Inoce
Horthern Btatos Powar Company (Del.)
Forthers Gtates Powsr Ocapany (Hed.) 293,512 u:o of electric properties %o South Dakots Publio 15,000 Bepte 1901 Property sold contimies subject to the Adte Beleass Bo. 3004
ervice OCanpany . .
Ogden Corporaticn (Bucosssor to . -
Dtilitios Power & Idght Corporetion)
oanada Bleatrio Cos, L14d. 2.631. Bale of sntire inverest in companiss to P B. MoCurdy 3,158,430 aepts 1939 Ho lougor subjsct to the Aste Relesse Hos 1713
Bastorn Bleotrio & Developnent Co., Wtde
Monoton Blogtrio & Gas Coey Ltde .uq.
Central lAght & Power CaxpAny 1,188 m Bale of all securities to Otber Tall Power Oo, 656,106 May 1912 ° . . Relesae No. 8731
Contral Gtates Power & light Corp. Sale gt dletridbution systea at Benton, Kentucky to Oity 90,000 March 1941 Property sold uo longer subjoob to the Adts File No, 30-67-R
of Bemton
Bale of dletribution systan at Bordwoll, Kontuaky te ' 58,186 Sept. 2902 0 . . . filo No. 30-67-2
City of Bordwell
8ale of distridution systems at Arlingten and Milburn, 10,000 Bept. 1911 ° . . ° Ple No, 30=67=2
Rentucky to West Komtuoky Blectris Co=Ope Ass'n.
Bale of u-mmuu nystan &b Osage, Iowa 6o City of 18,662 Doo. 1901 . . . . . .
Osage,
8ale of dmnbwmn oysben at Gtonewall, OXlahma 29,50 oots 25l Proporty oold contimiss subject to the At . .
%0 Oklahoa Gao & Blootrio Corpe .
Sala of dlatribution oystens at Allen, &twood and Galvin, 99,838 Dec. 1941 . . . . . .
Oxlohoma to Public Sorrice Co. of Oklahoms .
Indianapolic Power & light Co. 8 &1,652 8alo of all ommcion stook to the publie 1,211,560 Spri} Bo longer subject to the Aot Releass No, 2001
Interstate Power Company 939,183 8/ 8ale ef all oloctrio properties in Nebrasks 2,629,987 Nove 2 Proporty aold no longer mhjow to the Aote Belease Fo. 393
b0 Consumers Pudblio Pewer Distriet .
Iaterstate Power Cos of North Dakote 10,718 8ale of al) seouritios to Otter Tail Power Company 125,000 July 193 Fo longer subjeot to the Aok, Rolesae No. Ll
Bewport Blootrio Corporation 3,978,917 Bslo of all eamion stook 4o the publio 1,607,850 Hay 1939 Fo louger oubject to the Ast. Eelesas Mo, 1513
Pooples ldght and Pcuwr Campany .-
Texas Publio Servioce Coapary Blootrio and water proparties in fxithville, Texss 210,000 1939 ! Property sold no longer cubject to the Acts ile No. 30-85-8
s0ld to the Citvy.
. Blootrie properties in Votzmar, Toxns seld to the Olty R:cno 1939 M . . . . .
Wost Coust Powsr Camany orty in Cascads Locks, Orogem sold %o the ctw 000 x% e b . . . .
Stovensen electrio pnrrtiu 2014 %o PeUeDe Hoa 1 10,000 2 . " . * . .
of Gkzmania schingten . N
Lover Columbia- mvu properties in Washingtoh seld to 575,000 19i0 b . . . . .
two Public Utility Dietrists and Bezmeville Dem Amkhority ~
Blectrio property in ghelten, Washington sold to 275,000 190 . . . . . .
Publio Utility Distrioct
Bale ef property in Clatokanis Diotriet to Clatskamle 150,000 19543 . . ° ° Mo Noo Siy-67
Pudlio Gdlity District
Sale of Oragon Cosst preporties to Cemvral Idnsoln 735,000 193 ° ® . . . .

Publie Uiility Dletriot
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Tabdle 16, Part 1. (Canum-d) - ELECTHIC Unuﬂ PROPERTIES DIVEITED EY BEOXOYEEED HOLDTRG CQMPANIES
Dooanbor 1, 1935 to Hovember 15, 1943

Total
. Asgote of
Systes . ‘ Divested Considoration :
K Gubsidiarys Dotel 19 of Divostment if Bodd Date Cannents Source of Iofermatios
P Mdﬂl;uﬁ smﬂ T (eatds) ) gal Vssh p %o Otah P [ ld ¢ Co ] 000 ) 1 rty sold it wieot %0 the Aot Als Ko
n ] & ] o o anr . s0ld oo mo ot ie 3 o
Werte ven Teilitien Oampazy ol 8ale 05 all oa:zu ak o Goruld oeRAR uzisoo Auge Xo !upr subject o tho . Release m
Bioux City Gas and Bleotrio Ompany . !
Iows Publioc Service Campany galo of u-m\mtn systan in Monning, lom to Oty 109,926 IR;I Property sold no longer m‘u’ b0 the Aote e Boe 30-21-&
: . Sale of digtribubicn oystan in Oreettingor, lows to City : 2 ° . . .
Hisbraska Publio Servics Campany ) Bale of olootrio aystem to Oomawmere Public Powor Distriot $18,000 19 . . L4 .. . .
Bwthnt-rn Publio Bervice Compozy ;uueoouor
Ozmunity Powor end 14 ght Cuupany, .
A Teilition 2,601, L 8sle of all outstanding socurities to Ous By Walten 1,785,000 Sept, 103 Ho longer subject to tho Acts Redosse Fo. [526
Arisoms Bloctrio Power cwaw . 605.:&] Sale of all outatanding soourities %o Jexos O. Pucker 75,000 March 193 To longer nmm to the M. Bolease No, L129
Flagetasrt Blectrioc ldght Canpeny 0, .
Black Hills Power & JAght Oapary 4,839,187 3/ Balo to the public of scourities of Black Eills, which Ly 345,000 Oo%s 1942 . .- ) Roloase No. 3095
was & Dow ompny oroated to take gver certain ,
. properties of Gepernl Public Utilities, Inoe
fdugbt and Power Campany ;gz:oeo Bold to the Nebrnsks Power Authority Ne A 192 . . . File No. TO-65)
lobmh ght and Powsr Campany 60l - . |
* The Holbrook laght & Power Campeny 151,50 Bold to the Town of Holdrook, Arisons 86,930 Hov, 19;2 . . .. Rolease Ho, ﬂ
Eanses Utilities Company 2,639,193 8old to Bestern Xannne Utilities, a subsidiary of 2,300,000 Bept. 1942 Baotomn Ksngas Utdlitdes is sudject o Roloase Ho.
Continsntal Gas & Blootrio Corpe the Asbe .
M*egourd Utilities Co. 7,007,k I/ | Trensfor to Missourt of tho “Parsgould-iarmaduke” 6,095,875 Oots 1511 Ho longer oubject ©0 tho Aot. Relesse Ho. 3041
Pivision of Arkawas Utilities Campany and aale of ald .
goouritios of Missouri to the publie R
Standard Power and light Corporaticn
San Diego Ons & Bleotrio Campany 19,200,187 Camon gtock ownod by Standerd Gas ropresonting 99% 7,929,006 193 No longer subject to the Acbs Release No, 2816
of tho totel was partislly distributod to note and *
debenture holdors and balance eold to the publio v
United Ons Improvemont OCampamy, The . .
Oorneotiout 1Aght & Power Company 122,708,465 Bale to the public of UsG.I.'s holdings of ocrmon stook 27,608,788 april A0l Ho lcnfor mrn 6o the Aste Rolease No. 2687
Connogtiout Rallway and ldghting Co. 39.1@.565 Bale of all oquity securitien hold by U.0.1. to Charlos U. Bey 1,815,000 ¥eroch 1 . Rolenso No. L2088
Brie County Bleotric Campany All stogk given to Pemnsylwvania Elsotrioe Cos in oxchange Aug, ) Brio County oontinues to de subject Rolosse No. 1505
(r;:- l)eau)r'lttu of Bastorn Shoro Public Barvice Co. to the Aot,
! le) pluo cash s
Phl.hdnphh Bleotrio Campany %.&.m Boourities of Philadolphia apd Publio Servico held by March 1543 Both Philadolphia and Public Servieo . Release Ho. LAT3
Pudlio Sorvice Corporation of Ne Jo UsGsls wore distributod to stookholdere of U.Gel, a0 ocontizue to be subjoob to the Aab as N
! a partial liguidating dividend. suboidiaries of United Corporatica.
Unitod Illuminating Trust, The
Unitod Illmainatine Camoany, The 43,898,924 Bxohange of United Illuminating Campsny comion stock Lol No longer subjoct to the Acte Relosso 2582
for stock of The Illwminating Shares Campeny
United Light and Powsr Company, The . N
Cinarron Utilities Campany . 1,396,5358 Sale of systen investnent to Comunity Power and 7,500,000 942 Propertiss sold ocontizne subjsot to the Aot. Relesso No. 3667
Paghandle Power & Light Campany 7,835,348 laght Campany .
Iown Hobrasks ldght and Power Campeny Salo of elesotrie, heat and ice proporties loostod 19,539,922 p-h e Preporty sold no losger subject to the Aste Ale Hos 30-102-2
{in Nebrusks to Consumers Pudblle Powor District
Fansas Power Trausmission Coe, Ino, 312,955 8alo of electric propertion to Western light exd 99,900 9l Ho longor subject to tho Asb. Mle Nos 30=102-2
Teleophone Company ‘
Point Ploasant Water and Idght Compeny 639,586 Sale of oleotric properties to Appalachisn Sleotrie 400,000 pL-1-3 Property sold continues subjeot to the Aot Release No. 3468
Power Company :
Ban Astonle Publio Sorvice Company 39,723,592 Bale of aommon atock to tho City of Ban Antonio, Toxas 10,000,000 Oot. 1942 Ho loager subjeot to the Acts Bolesse No. 3870
United Utilitios, Incorpormted :
Bouthorn Hebraska Power Company 1,979,819 Bale of olooctrio system to Gonsuzers Publie Power Distriet 898,000 9l No longer sudbjeot to the Aot. File Ko. 30+183-2
¥alout Eleotrie & Gas Corporation ‘
Hew Haxioo Public Utilities Corpe 500,@ Sale of investoant in oompany to City of Gallup, ¥ow Moxloo 500,000 193¢ Ho lm‘or ‘\lbacw to tho Aot File No. 30-84-2
Bouth Carolina Utilities Campany 1,009, Sale of sll physical assots to South Carolinms Publio ¥ A, Moy X . ‘. °

Service Authority and City of Myrtle Beach

Pro foroa assete of Btates Blootric snd Oas Corporaticn (predocessor
- of Walnub Blectrio and Ges) at Deoembor 31, 19;%.

2/ Assets of Interstats Power Copsny of Nobrasim,
3/ Pro form aswebo no of June 30, 1941,
ly Aasets as of December 31, 19l1.
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Table 16, Part 2, ~ GAS UM LITY PROPERT(ES DIVESTED BY REOISTEHED HOLDING COMFANIES

December 1, 1935 to November 15, 1943
Total
Agsets of
Systen Diveated Consideration
Subsidiarye Doteile of Divestment 1f 8old Dato Cocznents 8ourcs of Information
Zmerican Utilities Servioce Corporation
Towa Contrul Utilities Company $ 165,106 Salo of gas distribution system in Perry, Iowa $ 60,000 Oot. 1939 Property 6old no lenger subject to the Asts Flle Nos 5457
t0 Charles Donovan
Sale of gas properties im Charles City, Iowa to 65,000 Dec. 1939 Proporty sold oontinues subjeot to the Aoct. Release No. 16853
Iowa Public Service Company
Gas Utilities Campany 51,017 Sule of all cutstanding securities to J. V. Raynolds 71,500 8opt. 1940 Fo lonﬁor lubaoet to the Aot, File Ho. Si-57
Peminsular Utilities Company - 374,137 8ale of seouritios to Edwin H. Eangen of .Calumst, Michigan 27,977 Sept. ;&3)9 . ° hd
Petoskey Oas Company 213,601 Sale of all ocutstanding securities to V. W. Packard, 50,000 July X hd e . Release No, 2113
Ce F. Curtis end T. C. Curtls .
8outhern Public Sorvice Company 188,605 8ale of gas propertios in Palntsville, Pikesville and 130,000 190 Property aold uo longer subject to the Aot File Noe 5457
Prestonsburg, Ey. to respective Citles
Vicksburg Gas Corporation 700, Thls 8ale of gas properties in Vicksburg, Miesiseippi to the City 200,000 May 1941 - e . . . .
Yankton Gas Company 150,713 8ale by Ameriocan of ita investment in the companmy to Sioux 11,269 Jen. 1938 Property scld continues subject to the Acts File Hos 30712
- City Gas & Electrio Co. .
Associated Gas and Eleotric Corporation .
Dover Gas light Caxpary - 650,274 Sale of system investment to Earrison & Co., Philadelphia 80,000 Dec. 1942 No longer subject to tho Acte Trustoes' Report
Indiens Can Utilities Campany 6,059,061 8ale of Richmond Division to Riehmond Gaa Comporetion 530,000 Harch 1941 Property sold no longer subject to the Act. "
Sale of remalning properties of ocampamy to Terre Haute 1,157,000 Decs 1 Ho longer gubjeot to the Ast. . .
Gas Corporation '
lake Shore Gas Campany, The 8014 Van Wert, Ohic and environ propertiocs to the 13,075 May 1942 Property sold no longer subject to the Aote Flle Ho. 30-122-2
Cextral Statss Oas Company, Ims,
8loux Pulle Gas Company N 2,580,810 8ale of all assets to Cemtral Bleotrio and Telophone Co. 1,560,000 March 1940 Ho longer subjoot to the Aot. Trustees' Report
Brokxw, Dixon and MoKee >
Spencor Oas Company (W. Va.) H. & Bale of entire ecapltal stook to thres individuals 1937 Ho 1un§ar nbzeot to the Act. File Nos 30-63-1
Toxns Gas Distributing Campeny H, A Transferred stock ownership to & voting trust which Lssued 1936-1937 . . .
voting trust certificates to holders of the bonds of
the Texas Oas Utilities Company
Central Publis Utility Corporation .
Alsbams Gas Company . 5,616,162 8ale of all voting ascurities to Southorn Hatural Gas Cos ey %7 Contimss subjeot to the Ast. Flle Nos 30-133=1
Asheville Gag Company \ » 203 8ale of all physiocel aszets to C. B. Zelgler and masociates X Property sold no lenger lubiut to the Aste Plle No. 578
Bluefield Gas Cocpany 273 Sale of all physioal assete Oot. 1943 . o - Release No. LAl
Cltisens Oss Company (Md.) lhé] 8ale of ell socurities to J. Co M, Luces Cos Sept. 19% Ho lengor oubjeat to the Acte Release Ho. 1755
Bussex Gea Company 187,106 |
& polis cmpany 255,470 8ale of all voting securities to €, B, Zeigler and asaccistes June 1937 . . ol Filo Hoe 30-133-1
Comomrealth Public Sarvice Corpormtion 11,097 ~8ale of all socuritics 193 . . . File Ho. 54-T8
Durhan Gas Company N 1,065,891 Bale of all assets to C, B, Zoigler amd assoclates 1943 . ® . e °
Gastonia & Suburban Gas Camperny 3, Sale of all voting securities to C. B, Zelgler anmd assooiates June 1937 - " " File Ho. 30-133-1
Huntoville Gags Campa: 355,993 8ale of ell voting aecurities to Southern Natursl Gas Cos- Uey ;E, Continues subjeot to the Act. . -
Lynchburg Gas Company 1,155,151 8ale of securities to Soott, Hornor & Masom . 347,000 1 No longer subject to the Aote Roleaso No. LSl
Peoples Gas Company 1, 71,212 Sale of all cammon stock to Texas Public Service Company 1,246,000 Hov. 1943 Proporty s0ld oontlanes subject to the Acte Rolease No. 4539
8alem Gas ldght Company (M. J.) . , 18 8ale of all physicsl assets to J. H., Ware and W, M, Ware Oot, 1943 No lonﬁer u\ab‘occ to the Act. Release Ho. LAl2
Washington County Oas Company :ﬁ,ﬁl Sele of all physical assots Octe 1943 - Release Ho. LAl2
Citisens Utilities Company
Prinoceton Ges Company 214,97h 8ale of all asaets to Princeton Gas Servioe Company 31,047 Hov. 19lp Ho longer subject to the Act. Ple Ho. 30-59-2
Colunbia Oas & Blectrio Corporation '
Panhandle Eastorn Pipe line Company 102,304,222 8ale of sommon stock held by Columbis 011 & Gasoline 10,500,474 Mer. 1543 Fo longer subjoot to the Ast, Relosse Ho. 3835
Corporation to Phillips Petroleum Cos
Cammunity Ges and Power Company T
Jacksonville Gos Conpany 7,083,015 Common stock which was 50% cwned by American Gas Pebs 1913 Ho lomger aubjoct to the Aot. Release ¥o. 3959
and Powsr Campany given 1o recognition in oreation of h
Jacksonvilles Gas Corporntion, & mew oompeny oreated .
- to take over the agsets of the old ocompany
Great Lakes Utilities Company
Ges Corporation of Michigan 1,166,256 Bale of investment to Michigan Consolidated Gas Company 750,000 Dece 1942 Property sold continues subject to the Acte Rolecse Hoe 356
Independence Gas Comparny 200,870 8alo of asseta to Towa Publio Service Company 125,000 w92 Proporty sold continues subjeot to the Act. Relesse Ho. 3207
Le Hars Gas Compony 263,941
Martinsvillo Gas any 9,507, 8ale of stock to Bloren & Cos, Inoe 90,000 April 192 Ho longer subjest to the Act. File No. 30-76-2
Virginia Gas & Utilities Compaxy U3, L5l -

Pooples Gas & Power Campany 174,37 80ld to Central States Bleotric Company 9,291 Peb. 1940 . " " File No. 30-76-2
Watertown Gas Company 326,117 8ale of all assete to City of Watertown, South Dakota 30,000 Deos 1942 . » . . hd
Houston Hatural Gas Corporsaticn 8,211,810 Formod an oporuting compamy to acquire the utility 1940 No longor subject to the Aste Releaso Ho. 2418

~ assets of ita subajdiaries, R
Indians Gouthwestern Gas & Utilities Corpe -
Wabash Public Service Corporation Sale of investment to Richerd A. Bauer 1936 ¥o longer oubjost to the Asts Release Ho. 502
'
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reservations of juriediotion)

Degamber 1,
Total
- Asgete of

Bysten Divested Considoration

Campany . Subeidiarys Doteils of Divestment if Bold Date Camments Bource of Informtion
Lono Btar Gea Corporstion -

Counoil Bluffs Oss Compeny $ 2,928,L00 8alo of ell outstanding securities to Raymend A. 8Smith $ 1,325,000 Oote 19L2 No longer subject to the Aot, Relenso Ho, 1020

Horthern Hatural Gas Campany Common stock amounting to 1/3 of the shares outstanding Doo. 1942 Contimies subjoct to the Ast as & Reloase Ho. 3863

wore diatributed as a dividend on the camen stock of registored holding oompanmy
. Lono Star
Lone 8tar Oss Corporationm 127,985,313 Plan of merger with certaln of its opersting sudeidiaries 1943 Ho longer subject to the Act (oertain Release Ho, 3865

Middle West Corporstion, The ' -~
Bouthwestorn Jas & Rleotrio Company 8ale of all gre utility sssets in Micsissippl to the 812,500 8opt, 1942 Proporty sold continues subjeot to the Acde Release No. U585

United Gas Corporatios

Uidland Tnited Ocmpany -
Pudblie Borvice Oampany of Indiana, Inos Sale of Greonfleld,Indlena gas properties to 5,304 Auge 1941 Proporty so0l4 no longor subject to +-» Aot ¥l Ho. 21893
Groonfiold Ous Compeny, Ims.
Hational Gas & Blootrio Corporation :
The Grecley Oas ord Mol Campany 379,098 8alo of all outstanding securitiea to Kelth Xindred 200,000 Augs 1942 No longer sudjeot to the Acte Rolesso Hos 3701
Hational Powsr and I4ight Ompany . J
Weat Tennessoo Gas Campany 1,032,791 Bale of iovestment in oompeny to Bquitable Becurities 712,500 Aprid 1943 ¥o longer subject to the Acte Rolesse Ho, 4200

Canpany
Horth Amorican Coxpany, The

Hebreoks Natursl Ges Cazpany 1,832,428 8nle of North American Light & Powor Compamy's inveatment 1,790,000 Aprid 9l Ko longer subjoct to tho Aots Release Mo, 2688
to Kansas Pipe Lino and Ges Cempany

Ogden Corporetion (Buspossor to Utilities

Power & m Corporation) .
Gentral Geates Power & Light Corp. (Del,) Sale of all gan proporties loonted in Oklahans to 1,900,000 May 1903 Property sold no lemgor subjoot to the Aot Roloaso No. 2TTA
Oxlahona Hatural Company
Sale of 811 gus proporties lonaved in Texas to 600,652 Juno 19l . . . . Bulense Hoo 8L
Toxan Gne & Power Corporation
Omtrel 8tatos Powor & l4ght Dorpsof Okla 5,001.&!; Bale of physical assats Vo Oklahame Natural Qos any 1,500,000 Ho lourr m‘m %o the Aots Rolenso No. !’lzl.
Centrel Staves Production ny . 8810 of al) ges proporties %o Oklahoms Natural Ose any 500,000 aﬁ . .
Usiittios Production Corporation 8,394,951 88l of &)} mmttadtng scourition vo 3,000,00